CODE ORDINANCE Sponsored by: Assemblymember Kowalke
Pulled from the Agenda: 11/01/16

MATANUSKA-SUSITNA BOROUGH
ORDINANCE SERIAL NO. 16-129

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY, AMENDING
MSB 3.15.035(C) OPTIONAL EXEMPTIONS, BUSINESS INVENTORY EXEMPTION
AMOUNT .

WHEREAS, the Matanuska-Susitna Borough annually taxes
business inventory in excess of $1,000,000;

WHEREAS, with the current economic times, it is necessary to
further diversify the tax base in the Borough;

WHEREAS, it is proposed that the exemption for business
inventory be amended by reducing it from $1,000,000 to $250,000 in
order to generate more revenue;

WHEREAS, amending the exemption from $1,000,000 to $250,000
will generate approximately $150,000 additional areawide revenue
annually;

BE IT ENACTED:

Section 1. Classification. This ordinance is of a general and

permanent nature and shall become a part of the Borough Code.

Section 2. Amendment of sub section. MSB 3.15.035(C) is hereby

amended as follows:

(C) All personal property shall be exempt from borough
taxation as authorized in A.S. 9.45.050(b) (2) except motor
vehicles subject to MSB 3.15.035(B), and business inventory in

excess of $250,000 [1,000,000] in value shall be subject to ad
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—

valorem taxation.

Section 3. Effective date. This ordinance shall take effect

January 1, 2017.
ADOPTED by the Matanuska-Susitna Borough Assembly this - day

of =, 2016.

VERN HALTER, Borough Mayor

ATTEST:

LONNIE R. McKECHNIE, CMC, Borough Clerk

(SEAL)
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