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MATANUSKA-SUSITNA BOROUGH 
350 East Dahlia Avenue, Palmer, Alaska 99645 - 907-861-8683 

 

 

BOROUGH MAYOR  
Vern Halter 

 

BOROUGH CLERK 

Lonnie R. McKechnie, CMC 

 

BOROUGH MANAGER 
John Moosey 

 

BOROUGH ATTORNEY 
Nicholas Spiropoulos 

  

        BOROUGH ASSEMBLY            
Jim Sykes, District 1 

Matthew Beck, District 2 

George McKee, District 3 

Steve Colligan, District 4 

Dan Mayfield, District 5                

Barbara J. Doty, District 6 

       Randall Kowalke, District 7 

 

ASSEMBLY AGENDA 

ASSEMBLY CHAMBERS 

350 EAST DAHLIA AVENUE, PALMER 

 

REGULAR MEETING 6 P.M. TUESDAY, JUNE 7, 2016 

 

I. CALL TO ORDER 

 

II. ROLL CALL 

 

III. APPROVAL OF AGENDA 

 

IV. PLEDGE OF ALLEGIANCE 

 

V. MINUTES OF PRECEDING MEETINGS 

 

A. Special Assembly Meeting:  05/05/16 

B. Special Assembly Meeting:  05/09/16 

C. Special Assembly Meeting:  05/12/16 

D. Special Assembly Meeting:  05/17/16 

E. Regular Assembly Meeting: 05/17/16 

 

VI. REPORTS/CORRESPONDENCE 

 

A. AGENCY REPORTS (MSB 2.12.082; Seven minutes per person.) 

 

1. Reports From Cities 

2. Matanuska-Susitna Borough School District 

 

B. COMMITTEE REPORTS 

 

1. Joint Assembly/School Board Committee On School Issues 

2. Assembly Public Relations  
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C. MANAGER COMMENTS 

 

1. State/Federal Legislation  

2. Strategic Planning Issues 

3. Alaska Division of Air Quality 

4. Matanuska Telephone Association –– Michael C. Burke, Chief 

Executive Officer 

 

D. ATTORNEY COMMENTS 

 

E. CLERK COMMENTS 

 

F. CITIZEN AND OTHER CORRESPONDENCE 

 

1. MSB Board/Committee Minutes: 

a. Agriculture Advisory Board: 02/17/16, Resolution  

Nos. 16-02, 16-03 

b. Aviation Advisory Board: 10/08/15 

c. Fairview RSA Board of Supervisors: Resolution No. 16-01 

d. Greater Talkeetna RSA Board of Supervisors: 02/11/16 

e. Local Emergency Planning Committee: 12/16/15 

f. Local Road Service Area Advisory Board: 03/17/16 

g. MSB Fish and Wildlife Commission: 02/18/16, 03/17/16 

h. Parks, Recreation, and Trails Advisory Board: 11/30/15, 

03/21/16, Resolution No. 16-01 

i. Planning Commission: 08/17/15, 09/21/15, 04/18/16, 

05/02/16 

j. Platting Board: 04/07/16 

k. Port Commission: 12/21/15 

l. South Colony RSA Board of Supervisors: 09/16/15, 

10/14/15, 02/09/16 

m. Transportation Advisory Board: 12/16/15, 01/27/16, 

03/23/16 

n. Wastewater & Septage Advisory Board: 01/14/16 

o. West Lakes FSA Board of Supervisors: 03/14/16, 04/11/16 

p. Willow FSA Board of Supervisors: 03/10/16, 04/14/16 

 

2. Community Council Minutes: 

a. Glacier View Community Council: 02/11/16, 03/31/16 

b. Lazy Mountain Community Council: 08/13/15 

c. Meadow Lakes Community Council: 01/13/16, 03/09/16 

d. North Lakes Community Council: 02/26/15, 04/30/15 

e. Point MacKenzie Community Council: 02/11/16 

f. South Knik River Community Council: 02/18/16 

g. Sutton Community Council: 01/27/16, 02/24/16 

h. Talkeetna Community Council: 02/01/16, 03/07/16, 

04/04/16 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

pp. 11-183 
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i. Trapper Creek Community Council: 01/21/16, 02/18/16, 

03/17/16 

j. Willow Area Community Organization: 01/04/16, 04/02/16 

 

G. INFORMATIONAL MEMORANDUMS 

 

1. IM No. 16-126: Reporting Of Conclusion Of Contract For Bid  

No. 14-148B To QAP For Seldon Road And Lucille Street 

Upgrades In The Final Contract Amount Of $4,978,467.35. 

 

VII. SPECIAL ORDERS 

 

A. PERSONS TO BE HEARD (MSB 2.12.081; Three Minutes Per Person.) 
 (Requires 11 Days Advance Notice And Must Otherwise Be In Compliance With The 

Necessary Code Requirements. If No Advance Notice Is Given, Persons Wishing To 

Speak May Do So Under The Audience Participation Section Of The Agenda.) 

 

B. PUBLIC HEARINGS (Three Minutes Per Person.)  

 

1. Ordinance Serial No. 16-065:  An Ordinance Authorizing The 

Issuance Of State Of Alaska Lease Revenue Refunding Bonds, 

Series 2016 (Goose Creek Correctional Center Project) In An 

Amount Not To Exceed $65,000,000; Approving The Form And 

Substance Of A Second Supplement To Trust Indenture, A Third 

Amendment To Lease Purchase Agreement, A Refunding Trust 

Agreement, And A Bond Purchase Agreement; Authorizing An 

Offering Document; Making Certain Findings And 

Determinations; Authorizing The Execution Of Documents And 

Instruments Necessary Or Convenient To Accomplish The 

Foregoing; And Containing Other Provisions Relating To The 

Subject. 

a. IM No. 16-101 

 

2. Ordinance Serial No. 16-021:  An Ordinance Adopting  

MSB 8.41, Marijuana Related Facilities License Referrals. 
(Sponsored By Assemblymember Sykes) 
a. IM No. 16-027 

 

3. Ordinance Serial No. 16-022:  An Ordinance Amending  

MSB 15.24.030, Adopting The Matanuska-Susitna Borough 

Metropolitan Planning Organization Self-Assessment. 

a. IM No. 16-034 

 

4. Ordinance Serial No. 16-066:  An Ordinance Reappropriating 

$25,000 To A Security Card Upgrade Project Fund. 

a. Resolution Serial No. 16-048:  A Resolution Approving  
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pp. 184 

Doty  

 

 

 

 

 

 

 

 

 

 

 

pp. 185-374 

Mayfield  

 

 

 

 

 

 

 

 

 

 

 

 

pp. 375-380 

Sykes  

 

 

pp. 381-442 

Beck  

 

 

 

pp. 443-447 

Beck  

pp.  448-450 
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The Scope Of Work And Budget For A Security Card  

Upgrade Project. 

(1) IM No. 16-099 

 

5. Ordinance Serial No. 16-067:  An Ordinance Accepting And 

Appropriating $16,988.40 In Project Income For The Rail 

Extension From Port Mackenzie To The Mainline, Project  

No. 75001. 

a. Resolution Serial No. 16-049:  A Resolution Approving 

The Scope Of Work And Budget For Project Income On 

The Rail Extension From Port Mackenzie To The Mainline 

Project. 

(1) IM No. 16-102 

 

6. Ordinance Serial No. 16-068:  An Ordinance Reappropriating 

$230,000 To An Information Technology Strategic Plan Support 

Project Fund. 

a. Resolution Serial No. 16-050:  A Resolution Approving 

The Scope Of Work And Budget For An Information 

Technology Strategic Plan Support Project Fund. 

(1) IM No. 16-103 

 

7. Ordinance Serial No. 16-069:  An Ordinance Amending  

MSB 2.47, Boroughwide Records Management Program. 

a. IM No. 16-105 

 

8. Ordinance Serial No. 16-070:  An Ordinance Reappropriating 

$95,000 From The Capital Projects Department Fiscal  

Year 2016 Operating Budget, Fund 100, To Project  

No. 47048, Fund 490, For Engineering, Environmental, And 

Survey Work For Fiscal Year 2017 Capital Projects Throughout 

The Borough. 

a. IM No. 16-107 

 

C. AUDIENCE PARTICIPATION (Three Minutes Per Person.) 

 

D. CONSENT AGENDA 

 

1. RESOLUTIONS 

 

a. Resolution Serial No. 16-052: A Resolution Approving 

The Amended Budgets And Transfer Of Funds From 

Seldon Road And Lucille Street Upgrades, Project  

No. 35406, To Collector Road Access To Machetanz 

Elementary (Also Known As “Trunk Road Extension 

South”), Project No. 35402, In The Amount Of  

$300,487, And Old Glenn Highway Paved Pathway In The 
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pp. 451-455 

Mayfield  

 

 

pp. 456-457 

 

 

 

 

 

pp. 458-462 

Beck  

 

pp. 463-464 
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Beck  
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Beck  
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McKee  
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Butte, Project No. 35412, In The Amount Of  

$150,000 For A Total Amount Of $450,487. 

(1) IM No. 16-127 

 

2. ACTION MEMORANDUMS 

 

a. AM No. 16-043: Vacate The Western Section Of The  

60-Foot Wide Public Use Easement, Known As West 

Olympic Circle, Within Lot 3D Of Olympic  

Subdivision, Plat No. 2006-214, Located In  

Section 12, Township 17 North, Range 2 West, Seward 

Meridian.  

 

b. AM No. 16-044: Extension Of Contract No. 04-098 With 

North Star Group In An Amount Not To Exceed  

$75,000 For Federal Lobbyist Services. 

 

c. AM No. 16-045: Vacate That Portion Of The  

20-Foot Wide Platted Right-Of-Way Between  

Lots 8 And 14, Barry’s Finger Lake No. 2, Plat  

No. 61-56, Lying South Of Bogard Road and East Of 

Cottonwood Creek, Located Within Section 33, Township 

18 North, Range 1 East, Seward Meridian.  

 

d. AM No. 16-046: Approval Of Agreement With Global 

Diving Inc. In An Amount Not To Exceed $187,331 For 

The Recovery And Inspection Of The Cathodic Protection 

System Anode Sleds For Warranty Investigation/Repairs. 

 

VIII. UNFINISHED BUSINESS 

 

A. Resolution Serial No. 16-023: A Resolution To Adopt The Fiscal Year 

2017 Schedule Of Rates And Fees Effective July 1, 2016, In Order To 

Have A Single Document For All Rates And Fees In The Matanuska-

Susitna Borough.  

1. IM No. 16-046 

 

B. Ordinance Serial No. 16-053: An Ordinance Accepting And 

Appropriating September 2012 Southcentral Flood Disaster Relief Monies 

In The Amount Of $336,640 From The Alaska State Division Of 

Homeland Security And Emergency Management And The Federal 

Emergency Management Agency To Fund 445, Project No. 55017. 

1. Resolution Serial No. 16-043: A Resolution Amending The 

Budget For The September 2012 Southcentral Flood Disaster 

Relief Monies, Project No. 55017. 

a. IM No. 16-079 
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Colligan  

 

 

 

 

 

pp. 508-549 

Beck  

 

 

pp. 550-557 

McKee 
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Beck  
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Beck  
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Beck  
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IX. VETO 

 

X. NEW BUSINESS 

 

A. INTRODUCTIONS (For public hearing – 06/21/16, Assembly Chambers)  

 

1. Ordinance Serial No. 16-072: An Ordinance Appropriating 

$150,000 From The Sale Proceeds Of Tract B In  

Fund 203, Fund Balance To Fund 480, Project No. 20283, For 

Future Engineering And Possible Relocation Of The Veterans 

Memorial Wall Of Honor. 

a. IM No. 16-104 

 

2. Ordinance Serial No. 16-073: An Ordinance Accepting And 

Appropriating $30,000 From The Alaska State Department Of 

Environmental Conservation, Division Of Water, And 

Reappropriating $20,000 From The Fiscal Year 2015 Areawide 

Grant Match Appropriation To Fund 480, Project  

No. 47514, For The Purpose Of Conducting A Stormwater 

Analysis On Cottonwood Creek. 

a. Resolution Serial No. 16-053: A Resolution Approving 

The Scope Of Work And Budget And Authorizing The 

Manager To Enter Into A Grant Agreement With The 

Alaska State Department Of Environmental Conservation, 

Division Of Water, For The Purpose Of Conducting A 

Stormwater Analysis On Cottonwood Creek. 

(1) IM No. 16-106 

 

3. Ordinance Serial No. 16-074: An Ordinance Approving The 

Removal Of Specific Dollar Amounts For Rates And Fees From 

Code And Replacing Them With Reference To The Assembly’s 

Power To Set Rates And Fees By Resolution. 

a. IM No. 16-112 

 

4. Ordinance Serial No. 16-075: An Ordinance Providing For The 

Sale Of Certain Boroughwide Real Property Acquired Through 

Tax Foreclosure For Delinquent Real Property Tax  

Years 2006 And Prior, 2008 And Prior, 2009 And  

Prior, 2010 And Prior, And Delinquent Special Assessment For 

The Year 2011 And Prior, And Not Needed For Public Purpose. 

a. IM No. 16-113 

 

5. Ordinance Serial No. 16-076: An Ordinance Reappropriating 

$55,000 From Land And Resource Management Division, Fiscal 

Year 2016 Operating Budget, Fund 203, Land Management Fund, 

To Fund 480, Non-Lapsing/Non-Capital Projects, Project  

No. 15013, Parks And Recreation Comprehensive Plan, 
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pp.  605-609 

Colligan  
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Beck  
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Doty  
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Reappropriating $16,000 From The Community Development 

Department Fiscal Year 2016 Operating Budget,  

Fund 100, Areawide Fund To Fund 440, Cultural And Recreational 

Capital Projects For Project No. 15015, Trail Development, 

Authorizing The Borough Manager To Enter Into A Grant 

Agreement With The Talkeetna Community Council For The 

Ridge Trail Plan And A Grant To The Mat-Su Trails And Parks 

Foundation. 

a. Resolution Serial No. 16-054: A Resolution Approving 

The Scopes Of Work And Budgets For The Government 

Peak Recreation Area Master Plan, The Ridge Trail 

Management Plan, Project No. 15013, And For Trail 

Development, Project No. 15015. 

(1) IM No. 16-114 

 

6. Ordinance Serial No. 16-077: An Ordinance Amending  

MSB 5.25.028 And Placing On The Ballot Of The  

October 4, 2016, Regular Borough Election, The Annexation Of A 

Parcel Into The Lazy Mountain Road Service Area. 

a. Resolution Serial No. 16-055: A Resolution Finding The 

Annexation Of A Parcel Located At The End Of East  

T & T Lane On Lee Circle Into The Lazy Mountain Road 

Service Area No. 19 Serves The Public Interest And 

Placing It Before The Voters In The  

October 4, 2016, Regular Borough Election. (Sponsored by 

Assemblymember Beck) 

(1) IM No. 16-116 

 

7. Ordinance Serial No. 16-078: An Ordinance To Classify Borough 

Land As General Purpose Lands And Enter Into A Lease Of 

Borough-Owned Real Property To Construct, Install, Maintain, 

Repair, Operate, And Manage A Communication Site 

(MSB007139). 

a. IM No. 16-117  

 

8. Ordinance Serial No. 16-079: An Ordinance Authorizing The 

Matanuska-Susitna Borough To Cause To Be Executed And 

Delivered And To Sell Not To Exceed $5,000,000 Fire Station 

Lease Certificates Of Participation, 2016B; Authorizing The 

Execution And Delivery Of A Lease, A Lease Purchase Agreement 

And Trust Indenture, And A Deed Of Trust, Assignment Of Leases 

And Rents, And Security Agreement To Secure The Certificates; 

Authorizing The Execution Of A Certificate Purchase Agreement; 

And Providing For Related Matters.  

a. IM No. 16-118 
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pp. 662-669 

Beck  

 

 

pp. 670-671 
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Beck  
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Colligan  
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9. Ordinance Serial No. 16-080: An Ordinance Authorizing The 

Matanuska-Susitna Borough To Cause To Be Executed And 

Delivered And To Sell Not To Exceed $5,700,000 Fire Station 

Lease Certificates Of Participation, 2016A; Authorizing The 

Execution And Delivery Of A Lease, A Lease Purchase Agreement 

And Trust Indenture, And A Deed Of Trust, Assignment Of Leases 

And Rents, And Security Agreement To Secure The Certificates; 

Authorizing The Execution Of A Certificate Purchase Agreement; 

And Providing For Related Matters. 

a. IM No. 16-119 

 

10. Ordinance Serial No. 16-081: An Ordinance Amending  

MSB 15.24.030 And Adopting The Louise Susitna Tyone Lakes 

Comprehensive Plan Updating The Lake Louise Comprehensive 

Plan. 

a. IM No. 16-120 

 

11. Ordinance Serial No. 16-082: An Ordinance Approving A 

Reappropriation Of $214,000 From The Talkeetna Sewer And 

Water Fiscal Year Operating Fund, Fund 293, To  

Fund 415, Project No. 25053, For Talkeetna Sewer And Water. 

a. IM No. 16-121 

 

12. Ordinance Serial No. 16-083: An Ordinance Amending  

MSB 5.25.142, To Annex Property Located In And Around 

Creekside Perch Subdivision Area Into The Greater Palmer 

Consolidated Fire Service Area No. 132. 

a. Resolution Serial No. 16-056: A Resolution Finding The 

Annexation Of Properties Located In And Around 

Creekside Perch Subdivision Area Into The Greater Palmer 

Consolidated Fire Service Area No. 132 Serves The Public 

Interest Without The Placement Of The Question On The 

Ballot. (Sponsored by Assemblymember Doty) 

(1) IM No. 16-123 

 

13. Ordinance Serial No. 16-084: An Ordinance Approving The 

Deputy Borough Manager Position And Establishing The Powers 

Granted. 

a. IM No. 16-124 

 

14. Ordinance Serial No. 16-085: An Ordinance Relating To The 

Construction, Acquisition, Improvement, And Equipping Of Parks 

And Recreational Capital Facilities And Related Capital 

Improvements In The Matanuska-Susitna Borough, Authorizing 

The Issuance Of Areawide General Obligation Bonds Of The 

Borough, In One Or More Series, In The Aggregate Principal 

Amount Of Not To Exceed $22,160,000, To Finance The Cost, In 
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Mayfield  
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Sykes  
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Kowalke  
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Doty  
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Beck  
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Beck  
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Whole Or In Part, Of Such Parks And Recreational Capital 

Facilities And Related Capital Improvements, And Providing For 

The Submission To The Voters Of The Borough Of A Proposition 

Ratifying The Authorization Of Such Bonds At The  

October 4, 2016, Borough Regular Election.  

a. IM No. 16-125 

 

15. Ordinance Serial No. 16-086: An Ordinance Enacting An 

Areawide Retail Sales Tax On Marijuana And Marijuana Products 

And Placing The Question Before The Voters At The  

October 4, 2016 Regular Borough Election. 

a. IM No. 16-130 

 

16. Ordinance Serial No. 16-087: An Ordinance Authorizing The 

Matanuska-Susitna Borough To Cause To Be Executed And 

Delivered And To Sell Not To Exceed $3,000,000 Animal Care 

Facility Lease Refunding Certificates Of Participation, 2016C; 

Authorizing The Execution And Delivery Of A First Supplement 

To Lease Purchase Agreement And Trust Indenture, And A 

Refunding Trust Agreement To Secure The Certificates; 

Authorizing The Execution Of A Certificate Purchase Agreement; 

And Providing For Related Matters. 

a. IM No. 16-131 

 

B. MAYORAL NOMINATIONS AND APPOINTMENTS 

 

1. VACANCY REPORT 

 

C. OTHER NEW BUSINESS 

 

D. REFERRALS (For Referral To The Planning Commission For 90 Days Or 

Other Date Specified By The Assembly) 

 

XI. RECONSIDERATION 

 

XII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 

 

XIII. EXECUTIVE SESSION 

 

XIV. ADJOURNMENT 

 

 

 

 

 

 
Disabled Persons Needing Reasonable Accommodation In Order To Participate At An Assembly Meeting  

Should Contact The Borough ADA Coordinator At 861-8432 At Least One Week In Advance Of The Meeting. 

 A 

D 
O 

P 
T 

E 

D 

A 

M 
E 

N 
D 

E 

D 

P 

O 
S 

T 
P 

O 

N 
E 

D 

D 

E 
F 

E 
A 

T 

E 

D 

 

 

 

 

 

 

 

 

 

 

 

pp. 1231-1255 

Beck  
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Beck  

 

 

 

 

 

 

 

 

 

 

 

pp. 1395-1409 

 

 

 

 

 



THE MINUTES ARE 
LOCATED AT THE 

BACK OF THE 
PACKET. 



MATANUSKA-SUSITNA BOROUGH 
AGRICULTURE ADVISORY BOARD 

RECEIVED 
MAY n 5 20t6 

CLERKS OFFICE 
Chairman - Nonnan Harris (05) Dick Zobel (02) Vacant (06) 
Vice Chair - James Skinner (09) Kenneth Marsh (03) Derylee .. Lee" Hecimovich (07) 
Bruce Bush (0 I) Jenny VanderWeele (04) Donald Brainard (08) 

MINUTES 

REGULAR MEETING 
DSJ BUILDING ASSEMBLY CHAMBERS 

I. CALL TO ORDER, ROLL CALL 
Dr. Harris called the meeting to order at 4: 30 p.m 

A. Members present and establishing a quorum were: 

Jon Olsen (10) 
Erik "Moe" Johnson ( 1 I ) 
Braden VanderWeele ( l 2) 

February 17, 2016 
4:30P.M. 

Donald Brainard, Dr. Norman Harris, Derylee Hecimovich, Kenneth Marsh, 
Jon Olsen, James Skinner, Jenny VanderWeele, Braden VanderWeele, and 
Dick Zobel 

B. Members Absent: Bruce Bush 
C. Members Absent and Excused: Erik Johnson 
D. Vacant Positions: Position 6 
E. Staff Present: Glenda Smith, Land Management Analyst and Elizabeth Weiant, 

Department Administrative Specialist 
F. Guests Present: Assemblymembers Beck and Sykes, Eric Phillips, Community 

Development Director, Mrs. Olsen, Ms. Cutler, and Mr. Haberman. 

II. APPROVAL OF AGENDA, PLEDGE OF ALLEGIANCE 
Mr. Zobel requested a discussion of Biosolids be added to the agenda. 

GENERAL CONSENT: The agenda as amended was approved without objection 

Dr. Harris led the Pledge of Allegiance 

III. APPROVAL OF MINUTES 

A. December 17, 2015 

B. January 20, 2016 

Chairman Harris queried if there were any changes to the minutes. 

GENERAL CONSENT: The minutes were approved as presented without objection 

IV. AUDIENCE PARTICIPATION (Limit to 3 minutes) 

A. Mr. Haberman spoke to public process. 

B. Ms. Cutler, owner of an agriculture parcel from the original 1977 agriculture 

rights sale which was not a fee simple sale, spoke to the following: 

s/lnn/aab/minutes//02/ 17/1 6 Page I of 4 
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• Advised Mr. Colver about ag parcel issues; 

• Mr. Colver requested an agriculture fo rum; 

• Agriculture forum Jed to the development of the ad hoc committee; 

• Ad hoc committee requested assembly create the Agriculture Advisory Board. 

• Supposed to be focusing on land issues, not agriculture issues. 

• Their family is one of the few left who have actually farmed their parcel; 

• When you consider some of the land issues, not just for the future, i.e., decent 

parcel size, 2 acres for peonies, 5 acres for flowers or whatever, but what 

about the inheritance rights for those who did honor their contracts and are 

fanning? 

V. ITEMS OF BUSINESS 

A. Elect Chair 

Mr. Brainard nominated Dr. Harris as chair, Mr. Olsen 2 nd. Motion Carried 

without objection. 

B. Elect Vice-Chai r 

Mr. Brainard nominated Mr. Marsh as Vice-Chair. Mr. March declined. 

Mr. Ski1mer vo lunteered for the position. There was no objection. 

C. Possible motion to withdraw motion on the floor regarding agricultural parcel 

size. 

Motion to recommend to the Assembly that agricultural parcels not 

be sold or offered for sale of not less than 40 acres and that 

subdivision of parcels larger than 40 acres and be limited in size to 

no less than 40 acres . 

Mr. Brainard requested to withdraw his motion as it is being addressed with 

Resolution 15-06. No objection to the request to withdraw. 

D. RESOLUTION NO. 15-05 A RESOLUTION RECOMMENDING ASSEMBLY 

ACTION, IN THE FORM OF AN ORDINANCE, TO ESTABLISH A CHANGE 

IN MSB CODE 23 .05.100 CLASSIFICATIONS. 

Mr. Skinner moved, Ms. Hecimovich 2 nd to approve Resolution No. 15-05. 

• Mr. Skinner requested clarification of this resolution. 

• The full resolution was read into the record. The intent is to change 

agricultural "crops" to agricultural "products." 

• Mr. Brainard spoke in favor of the resolution. 

s/lrm/aab/minutes//02/ 17/ 16 Page 2 of 4 
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GENERAL CONSENT: The motion carried with no objection. 

E. RESOLUTION NO. 15-06 A RESOLUTION RECOMMENDING ASSEMBLY 

ACTION, TN THE FORM OF AN ORDINANCE, TO ESTABLISH CODE 

WITH REGARD TO AGRICULTURAL PARCEL SIZE. 

Ms. VanderWeele motioned, Mr. Marsh 211
d to approve Resolution No. 15-06. 

• The full resolution was read into the record . 

• Discussion followed. 

• Ms. VanderWeele spoke in favor of the resolution. 

GENERAL CONSENT: Motion carried with no objection. 

F. Bio-Solids 

VOTE: 

Mr. Zobel motioned, Ms. VanderWheele 2nd to request a resolution be brought 

back to this board for the purpose of recommending the assembly create a 

committee to evaluate biosolids before it is allowed to be applied to borough 

lands. 

• A number of counties and conservation districts in the lower 48 are 

prohibiting continued application of biosolids. Needs to be further 

investigated. 

• Mr. Skinner brought a sample of biosolids from Anchorage to be tested at 

the University of Alaska lab for evaluation. Heavy in pH and could be 

used to increase the pH levels in poor soils. 

• Who is going to pay for research? Studies have been done outside of 

Alaska and chemicals don ' t break down the same in Alaska. 

• Wasilla Soil & Water Conservation District had an application for 

biosolids application in 2014 to be applied at Point Mackenzie; was 

supposed to be a one-time application; however, a new application has 

been submitted to DEC. EPA standards were done in the 1980's and 

1990' s and are not reflective of what is being disposed of today. 

• Possible better use would be as a fuel source. 

• The Wasilla Soil and Conservation District Board of Supervisors voted 

unanimously to oppose any future application of biosolids. 

Motion carried unanimously. 

s/lrm/aab/minutes//02117/ 16 Page 3of4 

CITIZEN AND OTHER CORRESPONDENCE 13



VI. MEMBER COMMENTS (Note: Limit to 3 minutes) 

Mr. Brainard, Dr. Harris, Mr. Marsh, Ms. VanderWeele, Mr. VanderWeele, and 
Mr. Zobel had no comments. 

Ms. Hecimovich stated there were a number of Ag related activities in the next few 
weeks. 

• This Saturday the local 4-H District is sponsoring a horse symposium at the Real 
Life Church 

• Next week Annual State-wide Alaska Sustainable Ag Conference followed by the 
Alaska Food Policy Conference and festival. 

• First week of March there is a Regional Western 4-H Leader' s Forum in 
Fairbanks. 

Mr. Olsen: 
• Would like to speak with Ms. Cutler after the meeting. 

Mr. Skinner: 
• Has a copy of information regarding the biosolids soil sample test results taken 

from Anchorage if any members would like a copy. 

Ms. Smith: 
Going forward we will be bringing the following to the board: 

• Sale of agricultural property 
• Potential leasing of agricultural properties 
• Policies and procedures 
• These resolutions will go as a group to the assembly in the form of a resolution 

along with the pol icies and procedure manual changes for the other areas of land 
management 

• We will also address no-net loss of agricultural lands where we can include 
tillable and non-tillable lands. 

VII. NEXT MEETING 

A. March 16, 20 16, 4:30 p.m., Assembly Chambers 

XV. ADJOURNMENT 
Dr. Harris adjourned the meeting at 5 p.m. 

AGRICULTURAL ADVISORY BOARD 

~ £r,~Aa~ 
Norman Rex Harris, Chairman 

ATTEST: 

k, Divis ion Administrative Specialist 
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RECEIVED 
MAY 1 9 2013 MATANUSKA-SUSITNA BOROUGH 

AGRICULTURE ADVISORY BOARD 
RESOLUTION NO. 16-02 CLERKS OFFICE 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH AGRICULTURE 
ADVISORY BOARD RECOMMENDING THE ASSEMBLY ESTABLISH A MORATORIUM 
ON SOIL APPLICATION OF CLASS A AND CLASS B BIOSOLIDS. 

WHEREAS, the Agriculture Advisory Board was enacted by 

Matanuska-Susitna Borough Ordinance 15-050 to provide advice t o 

the Assembly and Manager on agricultural issues; and 

WHEREAS, the United States Environmental Protection Agency 

(EPA) Part 503 Biosolids Rule has a llowed land application of 

Class A biosolids (incinerated sewage sludge} and Class B 

biosolids (treated sewage sludge) since the 1970's; and 

WHEREAS, interest in the pollutants currently regulated in 

biosolids started in the 1970s, when it became clear that a 

number of them, including heavy metals and persistent organic 

pollutants, could be transferred to crops grown in soils amended 

with biosolids; and 

WHEREAS, recent advances in analytical chemistry have 

allowed the detection of a large number of emerging substances 

of concern (ESOCs ) including pharmaceuticals, endocrine 

disrupting compounds, natural or synthetic steroids/hormones, 

personal care products, etc., in biosolids whose potential 

impact to public 

understood; and 

AGAB Reso 16-02 
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WHEREAS, research between 2009 and 2015 is inconclusive in 

regard to leaching and distribution of ESOCs, including through 

the soil and into aquifers; and 

WHEREAS, limited data is available with regard to pathogen 

activity in cold climate areas; and 

WHEREAS, the State of Alaska has limited testing facilities 

to measure nutrients in biosolids and no testing facilities to 

measure other pollutants, contaminants, or pathogens; and 

WHEREAS, public surveys in the United States and Canada 

indicated that the majority of the respondents were in favor of 

biosolids recycling, but the preferred recycling options were 

energy generation such as gas co-generation and recovery from 

anaerobic digestion and power generation from incineration; and 

WHEREAS, review of cold climate data and other studies on 

biosolids recycling seem appropriate for the benefit of Borough 

residents, Borough soils, and Borough waterways. 

NOW, THEREFORE, BE IT RESOLVED, the Agriculture Advisory 

Board recommends the Assembly place a moratorium on field 

application of biosolids in the Matanuska-Susitna Borough until 

the Agriculture Advisory Board and Biosolids Subcommittee can 

review additional data and make recommendations for Borough-

specific regulations. 

AGAB Reso 16-02 
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ADOPTED by the Matanuska-Susitna Borough Agriculture 

Advisory Board this 18th day of May 2016 . 

ATTEST: 

AGAB Re s o 16-02 
Pa ge 3 of 3 

Norman Rex Harris, Chairman 
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MATANUSKA-SUSITNA BOROUGH 
AGRICULTURE ADVISORY BOARD 

RESOLUTION NO. 16-03 

RECE\V~D 
MAY 1 9 im& 

CLERKS Off) C~ 
A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH AGRICULTURE 
ADVISORY BOARD RECOMMENDING RECORDED NOTICE FOR PROPERTIES 
CLASSIFIED AND RESTRICTED TO AGRICULTURAL USE. 

WHEREAS, the Agriculture Advisory Board was enacted by 

Matanuska-Susitna Borough Ordinance 15-050 to provide advice to 

the Assembly and Manager on agricultural issues; and 

WHEREAS, Matanuska-Susitna Borough established agricultural 

production, agricultural industries, and agricultural economic 

development as prime industries in 1970; and 

WHEREAS , Matanuska- Susitna Borough code maintained 

classification for agricultural purposes be considered before 

other use classifications; and 

WHEREAS, Matanuska-Susitna Borough continues to recognize 

the importance of local agriculture for food stability and 

safety; and 

WHEREAS, all property sold by Matanuska-Susitna Borough to 

be used for agricultural purposes were restricted to this use in 

perpetuity; and 

WHEREAS, restricted properties are being bought and sold 

allegedly without knowledge of agricultural restrictions and 

program protocols; and 

WHEREAS , Matanuska-Susitna Borough should provide clear, 

succinct, and current information to the public . 

AGAB Reso 16-03 
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NOW, THEREFORE, BE IT RESOLVED, the Agriculture Advisory 

Board recommends the Assembly request a Notice be recorded as a 

public document, To Whom It May Concern, for each property sold 

by Matanuska -Susitna Borough with restrictions that run with the 

land in perpetuity. 

ADOPTED by the Matanuska-Susitna Borough Agriculture 

Advisory Board this 18th day of May 2016. 

Norman Rex Harris, Chairman 

ATTEST: 

Department Administrative Specialist 

AGAB Reso 16-03 
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MATANUSKA-SUSITNA BOROUGH 
AVIATION ADVISORY BOARD 

REGULAR MEETING 
October 8, 2015 

I. CALL TO ORDER 

The regular meeting of the Matanuska-Susitna Borough Aviation Advismy Board was held on 
Thursday, October 8, 2015, at the MSB Assembly Chambers, 350 E. Dahlia Avenue, Palmer, 
Alaska. The meeting was called to order at 2:30 p.m. by Mr. Archie Giddings 

TI. ROLL CALL AND OF QUORUM 

Aviation Advisory Board members present and establishing a quorum were: 
Ms. Beth Fread 
Mr. Archie Giddings 
Mr. Chris Kepler- joined us at 2:48 
Mr. Patrick Martin 
Mr. Dave Palmer 
Mr. Mike Pannone 
Mr. Mark Stigar 

Aviation Advis01y Board members absent and excused were: 
Mr. Barry Stanley 

MSB Staff in attendance were: 
Mr. Brad Swarts, Pre-Design & Engineering Manager 
Ms. Debbie Passmore, Board Administrative Support 
Ms. Jessica Smith, MSB Planner II 
Ms. Pamela Ness, Code Compliance Officer 
Mr. Rick Antonio, MSB Engineering Technician 
Mr. Emerson Krueger, MSB Land Management Specialist 
Mr. Eric Phillips, MSB Community Development Director - 3:05 
Ms. Ei leen Prob asco, MSB Planning Director - 3: 15 

III. AUDIENCE INTRODUCTION 
Mr. Allen Kemplen, ADOT &PF Planner III 
Ms. Ruth Wood 
Mr. John Sh·asenburgh 
Mr. Anthony Maitin 
Mr. Drew Haag, Above Alaska 
Ms. Karen Mannix 
Ms. Whitney Wolff, Talkeetna Community Council 
Mr. Eugene Carl Habennan 
Ms. Leah Henderson, DOWL Aviation Planner 
Mr. Tor Anderson, HDL 
Mr. Jeff Combs, Palmer Airport 
Ms. Jane Dale 

Matanuska-Susitna Borough 
Regular Aviation Advisory Board Meeting Minutes 

RECEIVED 
Jft.N 2 8 2016 

CLERKS OFFICE 

October 8, 2015 
pg. l of 10 

CITIZEN AND OTHER CORRESPONDENCE 20



Mr. J errald Souse 
Ms. Kathleen Fleming 
Ms. Iris Vandenham, Talkeetna Parks Advisory Council 
Ms. Sarah Russell 

IV. APPROVAL OF AGENDA 

MOTION: Mr. Mike Pannone moved that today's agenda be approved; seconded by Mr. Mark Stigar. 

Ms. Beth Fread moved that New Business move to after Old Business; Mr. Dave Palmer seconded. 

GENERAL CONSENT: The agenda was approved as amended. 

V. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Mr. Archie Giddings. 

VI. APPROVAL OF MINUTES OF PRECEDING MEETING 

A. August 13, 2015 

MOTION: Ms. Beth Fread moved that the minutes of the August 13, 2015 meeting be 
approved; Mr. Dave Palmer seconded. Discussion of correction of name on page 2. Mr. Dave 
Palmer asked that we list the subject that each audience participant spoke on. Mr. Archie 
Giddings asked that the minutes be revised and brought back to the Board for approval at our 
next meeting. 

Mr. Eugene Carl Haberman asked that the audience be allowed to speak before the minutes are 
approved. Mr. Archie Giddings explained that the audience won't need to speak because the 
minutes have been tabled until the next meeting. 

VII. AGENCY AND STAFF REPORTS 

A. Airports 

1. Wasilla Airport: Mr. Archie Giddings; nothing today 

2. Palmer Airport: Mr. Jeff Combs, Airport Superintendent; nothing new 
today 

B. State of Alaska 

I. Mr. Allen Kemplen, ADOT &PF Planner III; nothing today 

C. Matanuska-Susitna Borough 
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1. Ms. Lauren Driscoll, MSB Planning Chief, introduced Ms. Jessica Smith, 
MSB Planner II. 

2. Ms. Jessica Smith, MSB Planner II. Spoke on her background and her new 
position here. 

D. Citizen and Other Correspondence 

VIII. PRESENTATIONS 

A. Ms. Leah Henderson, C.M., DOWL 
I. RASP, Phase 2 - Update 

IX. AUDIENCE PARTICIPATION (limited to three minutes) 

Mr. Eugene Carl Haberman 
• Spoke on the way the packet was published. 
• Spoke on the way resolutions are sponsored and inh·oduced. 
• Urged that the Board let the public comment on each decision that the Board makes 
• Didn't like that his name was in one of the communications. 
• Spoke about a different board and how they let each member of the public speak for 

only 5 minutes total. 

Ms. Iris Vandenham 
• Talkeetna Parks Advisory Committee advised the Talkeetna Community Council 
• Spoke on Resolutions 15-06 and 15-07 
• Spoke on protecting the parks and prohibiting commercial uses. 
• Strongly recommended that the resolutions not be discussed in our meetings 
• Urged the Board to create a clean resolution with correct facts and terminology 
• TPAC is fully behind the parks and is strongly opposed to these two resolutions and asks 

this Board to do the same. 

Ms. Karen Mannix 
• Lives in Talkeetna 
• Submitted 46 signatures opposed to 15-06 and 15-07 
• Feels there is no immediate need for an interim floatplane facility 
• Believes it is inappropriate for the AAB to violate existing land use plans in favor of 

creating a new Aviation plan 
• Spoke on how the Board spoke on this issue earlier this year and agreed not to pursue 

the lake options. 
• Described how using lakes No 1th of Willow is not in line with DOWL's study that states 

a site would be better suited for Willow or south. 
• Discussed Mr. Haag's situation and his fabricated urgent need for a floatplane base 
• Does not want this Board to ignore the study or the management plan 
• Mentioned the 1,000 's of hours of work that went into this topic previously 
• Believes there is much to convince us that Resolutions 15-06 and 15-07 not be adopted 

by the AAB. 
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Mr. Drew Haag 
• Loves the parks and wants to preserve them 
• Wants an economic balance between economic development and recreational users 
• This is not a one-man deal 
• A public sea plane base would open the opportunity to the public without private issues 
• Explained how it's hard to find land to buy privately 
• Public faci lities are the mainstream form of aviation 
• Wants the Board to look at the facts and not be swayed by emotions 
• Urged the Board to decide responsibly 

Ms. Katy Rider (by telephone) 
• ls a float plane pilot in Talkeetna and a Board member of the community council 
• Wants to focus on the recent meeting where RASP, Phase 2 was introduced and 

discussed 
• Does not want Talkeetna included in the RASP, Phase 2 
• Sees that the ditch at the Talkeetna Airpott would not make sense because of the cost 
• Float plane traffic causes heavy congestion already 
• Thinks that a float plane ditch at the Talkeetna Airport is not advisable 

Ms. Becky Long (by telephone) 
• Is a resident in Talkeetna 
• Believes the community has been assaulted by the communication regarding Reso 

15-06 and 15-07. 
• Believes the floatplane needs are already being met 
• Stresses that the three goals of the plan that would be negatively impacted by these 

resolutions 
• Requests that the Board takes public comments seriously 

Mr. Anthony Martin 
• Lives in Talkeetna 
• Authored Resolution 15-06 addressing long term aviation needs in the Borough and in 

Talkeetna 
• Wants to address public access to the waters of Fish Lake to include multiple users 
• Ctmently no publicly identified transient pick up or drop off points for either lake 
• There are no DNR approved docks on either lake 
• Chri stian Lake is under a SPUD; there are no verifi cations of nonconforming use and no 

conditional use permits that address float plane operators 
• Wants the Borough and the State to provide public access to Fish Lake 
• Wants to explore the potential of a float plane ditch at Talkeetna Airport 

Ms. Whitney Wolff 
• Is the chair of the Talkeetna Community Council 
• Wants to comment on Resolutions 15-06 and 15-07 
• Believes that Resolution 15-06 is full of inaccuracies; wants it withdrawn 
• Feels Resolution 15-07 discusses areas that have already been reviewed and are 
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incompatible 
• Thinks the flood references are not to be decided by this Board 
• The community opposition is strong, not obsolete 
• The multiple resolutions from this Board (three in the last year) are offensive and are an 

assault to their public planning process 

Mr. John Strasenberg 
• Also speaking about Resolutions 15-06 and 15-07 
• Feels that this Board is disregarding and disrespecting how the community feels about 

this issue 
• Doesn' t understand why this is coming up again because of the AA B's Resolution 

15-02 earlier this year; thought it was settled then 
• Reminded the Board how important their decisions are and the impact they make on 

people 
• Asked that the Board be professional, fair minded and adhere to formal, proper 

procedures 
• Thinks that both of the RASP studies recognize the importance of public sentiment and 

compatibility of land use compatibility 
• D iscussed the makeup of the RASP I technical committee 
• Is dismayed with how the Board is handling these two resolutions and this topic because 

it is disregarding how the community sentiment and planning 

Ms. Ruth Wood 
• Is a resident of Talkeetna 
• Was on the community council from 2000-2007, and Chair from 2002-2007, when the 

Fish and Numbered Lakes Management Plan was passed and they got the SPUD's 
• Thinks that these resolutions should have been vetted by Law before they came out 
• Believes there are a lot of misfacts in the recent communications 
• Stated that there are no recent restrictions at Fish Lake 
• No public landing facilities have been lost at Christianson Lake 
• Says Talkeetna is the best community around because they care about their community 
• Not one pilot came to their meetings when the Fish and Numbered Lake Management 

Plan was under consideration asking for a float plane base 
• Wants the Board to specifically state in Resolution 15-07 that Fish Lake and 

Christianson Lake will not be included 
• The airport needs to be looked at separately from the lakes 

Mr. Jerrald Souse 
• Is the property owner of C-1 in Resolution 15-07 
• States that there has not been any communication about the sale of the property to 

anyone and Resolution 15-07 is entirely false 
• He was on the lditarod thi s spring when Mr. Haag told the Board that there were no 

viable leases or options available on Fish Lake but he has texts between them 
• The land use ROW permit statements are fa lse mostly pertaining to the upland owner 

perm1ss10n 
• Described the history of the survey and permit 
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Ms. Jane Dale, Alaska Air Can-iers Association 
• The Alaska Air Can-iers Association wants to ensure that there's a place in Talkeetna for 

a commercial operation 
• As a f01mer member of the AAB, she spoke on the RASP and that she didn't ever think 

a float plane base would be limited to the core area 
• Wants to develop the culture of aviation in the Borough for now and in the future 
• Wants a community compromise 
• Wasn't aware of how the planning in Cluistianson Lake and Fish Lake was going 
• Wants to make sure there's a place for commercial aviators to work both today and in 

the future for the public 
• Thinks that the RASP II should be amended to include satellite seaplane bases 
• Or at least identify the existing available slips and the projected need is going to be 

Ms. Sarah Russell 
• Is a resident of Talkeetna 
• Ended up in Talkeetna b ecause of aviation; she's a pilot and an airplane owner 
• Has no place to park her floatplane 
• Does use and support the parks with her family 
• Believes there should be a balance between the users 
• Loves Talkeetna and wants a place for her kids to enjoy the aviation history in the future 
• Doesn ' t want to leave Talkeet.na but wants to ensure there is a float plane base 
• 244 acres of land around Fish Lake thinks there should be room for float planes 

XI. NEW BUSINESS 
A. Discussion of the definition of a resolution "sponsor." The Board would like to hear 

from the Clerk's office. 

B. AAB Resolution 15-07, RECOMMENDING THAT THE REGIONAL 
AVIATION SYSTEM PLAN PHASE II (RASP PHASE II) BE EXPANDED TO INCLUDE 
NORTH OF WILLOW LAKE AND THAT LARGER LAKES WITH RESIDENTIAL USES BE 
INCLUDED IN THE SURVEY OF APPROPRIATE LOCATIONS. 

MOTION: Ms. Beth Fread moved for adoption of Resolution 15-07; Mr. Dave Palmer 
seconded. Discussion. 

Ms. Beth Freacl provided and spoke on a handout as a revised Resolution 15-07. 

MOTION: Ms. Beth Fread moved that we table Resolution 15-07 indefinitely; Mr. Dave Palmer 
seconded. Discussion. 

VOTE: six yeses; one opposition; this resolution is tabled indefinitely. 

MOTION: Ms. Beth Fread moved that this Board ask staff to create a resolution to develop a RASP 
Phase Ill to consider the northern po1tion of the Matanuska-Susitna Borough fo r a float plane base; 
Mr. Mike Pannone seconded. Discussion. 
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Mr. Allen Kemplen, ADOT&PF Planner l1T 
• Discussed an update to the Talkeetna Airport Master Plan 
• The update could happen as early as 2016; would probably take a couple of years 
• Would like to see a discussion with the Borough about developing Larsen Lake as a 

potential fac ility. 

VOTE: fom yeses; three no' s; this motion does not pass because there must be five votes one way 
or the other to make a decision. 

X. UNFINISHED BUSINESS 
A. AAB Resolution 15-06, A RESOLUTION OF THE MAT ANUSKA-SUSITNA 

BOROUGH (MSB) AVIATION ADVISORY BOARD (AAB) TO THE MSB PLANNING 
COMMISSION AND ASSEMBLY REGARDING THE DEVELOPMENT OF A FLOAT PLANE 
LANDING, TAKE-OFF AND DOCKING FACILITY ATTHETALKEETNASTATE AIRPORT 
AND AN IMMEDTA TE INTERIM FACILITY. 

No motion to approve this resolution. 

Ms. Karen Mannix 
• Appreciates what the Board members have been saying 

• Discussed Resolution 15-06 problems 
• Appreciates the ability to comment 

xn. NEXT MEETING REMINDER 
Thursday, December JO, 2015, from 2:30-4:30 in the Assembly chambers of the Borough 
Building. 

XIII. MISC. INFORMATIONAL HANDOUTS AND COMMUNICATIONS 
A. We have an opening on the Board in the Member 8 position 
B. Schedule of deadlines for next meeting 

XIV. COMMENTS FROM THE AUDIENCE 

Mr. Eugene Carl Haberman 
• Spoke on the audience being able to comment on each decision 

• Is not happy how today went; the AAB did not let that happen today 
• Discussed the City of Houston's policy 

• Discussed the City of Wasilla process 

Ms. Ruth Wood 
• Rebuttal because they DID plan for the future when they made the plan 
• Thinks it's a good to work on getting a floatplane base in the no1th but it probably won't 

be Fish Lake or Christianson Lake 

• Resolutions should be w1itten by staff in the future so they are created correctly 
• Resolution 15-07 isn't correct, even the new one 
• Wants information to come out well in advance of the meeting 

Matanuska-Susitna Borough 
Regular Aviation Adviso1y Board Meeting Minutes 

October 8, 2015 
pg. 7of10 

CITIZEN AND OTHER CORRESPONDENCE 26



Mr. John Strasenberg 
• Addressed the frustration of the facts - true or not 
• Believes staff should write resolutions with the aid of legal so they are conect in the 

future 

Ms. Jane Dale 
• Looks forward to the resolution on RASP Phase 3 
• Appreciates the comments from the Board 
• Will the Willow Lake Airport be eligible for AIP funds after the separation? 

Mr. Allen Kemplen, ADOT &PF Planner l1l 
No AIP funds will be spent at Willow Lake 

Ms. Jane Dale 
• The master plan shows a number of improvements at the lake. Are those off the table 

unless there's other money available? 

Mr. Allen Kemplen, ADOT &PF Planner III 
• All improvements at Willow Lake will be nonfederal funds 

Ms. Jane Dale 
• This is new info1mation for the Board and for her 
• All funds that are spent on public airports are usually AIP so this is a big deal 

Ms. Karen Mannix 
• The Talkeetna public appreciates this process and the Board 
• She agrees that there need to be facilities for users with floatplanes with careful studies 
• Appreciates planning but not the immediacy; planning is critical 
• Spoke on Fish Lake details 

Ms. Iris Vandenham 
• TPAC is a standing committee with a member on thee TCCI 
• Spoke on Reso 15-06 and that it has died 
• Spoke on the RASP Phase 3 studying Talkeetna by involving the Talkeetna community 

Mr. Anthony Martin 
• Clarifying that Fish Lake waters have no management plan; there is a Fish Lake 

Recreation Plan 
• Believes there will only be three public access spots 
• Very limited parking and no spot for transient users; no road access 

Mr. Drew Haag 
• Appreciate the Board's due diligence 
• Agrees that this needs to be reviewed but not delayed 
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• Thinks that this shouldn 't go to the RASP, Phase 3 but just through resolutions from the 
Board to the Assembly that they recommend to the State to review the master plan to 
update Talkeetna Airport. 

MOTION TO EXTEND THE MEETING TO 5:00: Ms. Beth Fread moved; Mr. Dave Palmer 
seconded. 

VOTE: no objection and the meeting is extended 

Ms. Whitney Wolff 
• Spoke on the last Talkeetna Community meeting 
• Everyone did not want thi s issue to go to the RASP as Phase 3 
• Thinks it 's a good idea to research the Talkeetna Airport Master Plan 
• Thinks we should stick to the RASP Phase I's five project goals 
• Believes there is conflict among the users and need to keep the users separate for 

safety's sake 
• Thanks the Board for their time and service 

XIV. COMMENTS FROM THE BOARD 

Mr. Mike Pannone 
• no comment 

Mr. Mark Stigar 
• no comment 

Mr. Pat1ick Martin 
• no comment 

Mr. Chris Kepler 
• ls all for a floatplane up there but thinks the solution is at the Talkeetna Airport and not at a 

lake. 
• If we do RASP 3, there will still have to be an airport layout plan 

Mr. Dave Palmer 
• Agrees with Mr. Kepler 
• Agrees it shouldn't be a lake either and that the Talkeetna airpOLt should be studied 

Ms. Beth Fread 
• Has no knowledge of aviation 
• Has spent six months studying this issue and thinks there is a way to solve this problem 
• Appreciates the Board consideting the northern borough 

Mr. Patiick Martin 
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• It 's a good idea to have a tloatplane base at the Talkeetna Airport but the State's running out 
of money. 

• It would be great if everybody could work it out. 

XV. ADJOURNMENT 

Meeting was adjourned at 4:42. 

ATTEST: 

Debbie Passmore, Board Admin. Support 
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RECEIVED 

MAY 2 5 2016 
A RESOLUTION OF THE ROAD SERVICE AREA #14 I FAIRVIEW BO~ftiiS OFFICE 
SUPERVISORS REQUESTING APPROVAL OF THE FY2017 OPERATING BUDGET. 

WHEREAS , the Road Service Area #14 Board of Supervisors have 

reviewed the FY17 Department Head Requested Budget figures for the 

operating budget of fund 27l ; and 

WHEREAS , the RSA #14 , Fairview Board of Supervisors agree with 

t he operating budget figures as presented i n the budget worksheet 

report dated February 12 , 2016; 

NOW, THEREFORE , BE IT RESOLVED , that the Road Service Area 

#14 , Fa i rview Board of Supervisors requests the Matanuska - Susitna 

Borough Assembly approve the Road Service Area 14 , Fund 271 Budget 

as submi tted by t h e Public Wor ks Departmen t Head on February 12 , 

2016. 

APPROVED by the Road Service Area #14 , Fairview Board of 

Supervisors : 

Da te RSA #14 Supervi sor 

U K::a AJe~ 
'Rs~ #14 Supervisor Date 

RSA #14 Supervisor Date 

Resolution# 16- 01 
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.. 

Greater Talkeetna Road Service Board of Supervisors 
Minutes of Regular Meeting 

February 11, 2016 

RECElVED 
MAY 0 5 2015 

CLERKS OFFICE 

A regular meeting of the Greater Talkeetna Road Service Area Board of Supervisors (RSA 
29) was held at the Talkeetna Fire Hall on February 11, 2016. Board members John 
Strasenburgh was present, and Billy FitzGerald and Dave Johnston participated by 
telephone. No Borough personnel or members of the public attended. 

I. There was a quorum, and the meeting was called to order at 7:05 pm. 

II. Minutes of the January 14, 2016 meeting were approved. 

Ill. The only matter of business was more discussion of RSA 29's financial position 
and the question of whether or not to recommend a mill rate increase, and if so, 
how much. Since the last meeting, John had received and analyzed additional 
financial documents from the Borough. John explained two spreadsheets he had 
prepared from the borough documents, and had sent out to Billy and Dave (as 
well as to several Borough officials) prior to the meeting. One spreadsheet 
showed projected revenue and expenditures under two scenarios, one of which 
showed a deficit of $14,409 and the other a surplus of $31,368. The other 
spreadsheet was a comparison of actual versus budget for the 265 
Administration allocation account. John explained the spreadsheets and 
calculations and responded to questions from Dave and Billy. John indicated 
that he expected to have feedback and further information from the Borough. 
After discussion, the Board agreed unanimously that we need to see what 
further information the Borough provides in order to further inform our 
recommendation, with the goal of providing a $15,000 cushion of revenues over 
expenses. 

IV. The meeting was adjourned at 7:40 pm. 

Respectfully submitted, 

John Str s nburgh 
RSA 29 Primary 
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RECEIVED 
MATANUSKA-SUSITNA BOROUGH A . .., 2 2 2016 

LOCAL EMERGENCY PLANNING COMMITTEE MINUTES 
CLERKS OFFICE 

December 16, 2015 

The regular meeting of the Local Emergency Planning Committee (LEPC) was called to order by 
Chairman Tanner at 7:00 p.m. in the Central Mat-Su Public Safety Building. 

LEPC members in attendance, establishing a quorum: 

Bea Adler, 
Ken Slauson, 
Yukon Tanner, 
Bill Mon-ow, 
Linda Russell, 
Casey Cook, 
Mike Chmielewski. 

Ray Hollenbeck, 
Bryen Bartgis, 
Louis Friend, 
Norman Straub, 
Kevin Munson, 
Micah Weinstein, and 

Also present were Andrew Markham, 103rd Civil Support Team; Steve Willis, MBA; Derek 
Espelend, FB1; and Shelby and Kyle Dearborn, interested citizens. 

A quorum was present, and due notice had been published. 

APPROVAL OF AGENDA: By general consent, the agenda was approved as presented. 

APPROVAL OF MINUTES: By general consent, the minutes of October 21, 2015 were 
approved as presented. 

PERSONS TO BE HEARD 

Derek Espelend 

Derek Espelend, Special Agent with the FBI Anchorage Office, provided a slideshow 
presentation about "Wild Alaskans", which outlined a number of situations and scenarios that 
law enforcement has found themselves in. His job title is Weapons of Mass Destruction 
Coordinator and it's his job to get out and talk with agencies that might have some involvement 
in a mass incident involving nuclear, biological, chemical, explosive agents etc. The slideshow 
outlined such things as unstable chemicals, explosives materials, and ammunition. Some people 
involved in these situations had good intent but bad judgment, and others were suspicious 
individuals, or people with a specific agenda. The presentation provided highlights of some of 
the stranger things that he has seen while doing these types of investigations. 

LEPC Minutes 
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REPORTS 

MSB Emergency Management 

Mr. Cook stated that: 
l. The upgrades for Field Com 2 are en-route and will be installed soon. 
2. We have been doing a lot of Fire/EMS radio system support so we have two guys 

dedicated to radios in Emergency Management. 
3. We are working on two Fire Management Assistance grants; One for recovery of the 

Sockeye Fire and the other for mitigation from the Sockeye Fire. 
4. The Sockeye recovery is in the process, and we are waiting on project worksheets at this 

time. 
5. The Willow Recovery Committee is still meeting and working with un-insured and 

under-insured property owners affected by the Sockeye Fire. They have been very active 
in helping people and rebuilding homes. They were recognized last night by the Borough 
Assembly for all the good work they have done. 

6. The planning for the Willow Preparedness Fair has begun. AARP and the Willow and 
Caswell Fire Service Areas will be involved, as well the Willow Area Community 
Organization. It will be held in Willow next spring. 

7. We have a tactical emergency training coming up for law enforcement and EMS in May 
at Alcantra. There are 25 slots available if anyone is interested. 

8. We have a Situation Unit Leader training on the 251
h - 29111 of this month at Station 61. 

9. res 300 will be held February 29th - March 2nd; res 400 will be held March 14th & 151h. 

JCS 402, which is for elected officials, will be held in February. 
10. We have Salamander/Dragonfly training tomorrow at Station 61 from lOam to noon. 
l l. He is meeting with the rditarod Race Committee, to help them do their Statewide 

Emergency Operations Plan. 

Public Health 

Mr. Cook stated that: He has met with Sandra Wood 's interim replacement at Public Health and 
has been told they have decided not to staff that position permanently at this time. For the time 
being, everything Sandra was doing is not being done. He has been approached by DHSS to take 
over their emergency management grant funds for the POD supplies. We will have to discuss 
this with Director Gamble to see if he is interested in taking on that responsibility. 

Willow CERT Training 

Ms. Adler stated that: Under the banner of NAOI, they did a CERT class in Willow during the 
first two weekends of November. 15 people completed the 20 hour training and there are some 
new, experienced people from other states who have become involved. It was a really good class 
and she is very happy that the Willow CERT team is so active and involved. There are no other 
classes scheduled at this time, however, if any organization would like to have a training put on, 
please let her know. 

LEPC Minutes 
2015 

Page2 of4 

CITIZEN AND OTHER CORRESPONDENCE 33



OLD BUSINESS 

Alaska Shield 2016 

Mr. Cook stated that: We have our 5 objectives turned in. There will be some primary tasks 
associated with each one. The major exercise will be an Information Tec1mology cyber driven 
event, which will lead to a hazmat incident in the moming then then a mass casualty incident in 
the afternoon. There will be several agencies coming out to assist with various areas of the 
exercise. Ms. Russell stated that: The hospital will be opening their alternate care site. 

Full EOP Review for Plans Workgroup 

Mr. Cook stated that: He would like to have the EOP binders back so he can incorporate the 
changes folks noted. It was stated that there were mostly just spelling and grammatical errors. 
There were also some references that went nowhere, and some missing annexes. The annexes 
are being worked on and they should all be incorporated by the 2016 review. He will turn the 
current revision in to the Assistant Borough Manager next week for review. He will then put the 
approved EOP on thumb drives for distribution rather than passing out printed copies. 

NEW BUSINESS 

Letter of Approval for EOP Review 

Mr. Cook stated that: If the Plan Review Workgroup is okay with the noted changes, he would 
like to have a letter of approval from the LEPC. Ms. Laughlin stated that she had a letter ready, 
and read it to the group. The group agreed that it was appropriate and Chainnan Tanner 
approved and signed the letter. 

INFORMATION AL ITEMS 

Disaster Housing Recovery Taskforce 

Mr. Cook stated that: There is a gentleman in the area that makes the panel walls for homes. He 
met with him recently to determine how many houses he could put together. If he had all the 
materials, he said he could build 3 to 4 houses a week with those panels. Mr. Cook stated that he 
is going to stati a Disaster Housing Recovery Taskforce so we can have a plan and show how we 
will attempt to recover from housing losses. He is looking for people to sit on the taskforce, so if 
you are interested, please let him know. 

Other Informational Items: 

Chairman Tanner thanked Mr. Slauson for his years of service on the LEPC board. Mr. Slauson 
stated that he has asked Cathi Kramer, a West Lakes FSA Board of Supervisors member, to take 
his place on the LEPC. She is also a key person behind the Fire Wise Community. 

LEPC Minutes 
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Mr. Chmielewski stated that: The radio station he represents has added a new transmitter for 
Glacier View, so as you drive out the Gle1U1 Highway and come to Chickaloon at a point where 
you may lose the signal from the Sutton transmitter, you can switch to the new one, 91.5. You 
will be able to get this signal from Lion's Head to beyond Sheep Mountain. The reason why we 
were able to do it is because a gentleman in that area allowed them to put their transmitter on a 
knoll above his home. The Glacier View Community Council donated some funds to allow this 
to happen. He wonders if someone from that council should come down and talk about their 
view of emergency management with our LEPC. 

Mr. Bartgis stated that: The Lighthouse Clinic in Sutton will have their grand opening tomorrow 
and will start seeing patients on the 30111 of December. 

Mr. Slauson stated that: It has been a pleasure to work with this group over the years and knows 
they will continue to do good things in the future. 

Ms. Laughlin stated that: Miche1le Torres has resigned her position with the LEPC to avoid any 
conflict of interest while working in her cmTent position with the State Homeland Security 
Office. 

NEXT MEETING DATE 

Chainnan Tanner aimounced that the next meeting would be February 17, 2016 and held at the 
Central Mat-Su Public Safety Building at 7:00 p.m. 

ADJOURNMENT 

Chairman Taimer adjourned the meeting at 9:00 p.m. 

ATTEST: 
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~ 
LOCAL ROAD SERVICE AREA ADVISORY BOARD, MATANUSKA-SUSITNA BO~UG!-:!. ~(() 

t<". "VA ~ 
MEETING ~ ~~ ~ 

Held 6:30 pm Thursday March 17, 2016 at West Lakes Fire Station #73 ~'3-Q <>~ 
IN ATTENDANCE: ~ ~ 

RSA # RSA Members Present ~ 

09-Midway 
14-Fairview Dan Elliott P Richard Buzby 
15-Caswell Lakes 
16-South Colony 
17-Knik 
19-Lazy Mountain Ray Cordes tc 
20-Willow Thomas Phillips P 
21-Big Lake Bill Haller P 
23-North Colony 
25-Bogard Carol Christiansen 
26-Greater Butte Mike Shields P 
27-Meadow Lakes Stephen Edwards P Michael Fulton 
28-Gold Trails Micah Scheming 

tc 
29-Talkeetna 
30-Trapper Creek 
31-Alpine Dean Lust tc 

tc = by teleconference P = Primary 
RSAs not represented: Midway (09), Caswell Lakes (15), South Colony (16), Knik (17), North Colony 
(23), Talkeetna (29), and Trapper Cr (30). 
MSB Staff: Public Works: Ten-y Dolan 
Borough Staff (other than Public Works): NIA 
Borough Mayor: NI A 
Assembly Representatives: NI A 
Visitors: NI A 

CALL TO ORDER at 6:37 pm, with Pledge of Allegiance, Secretary Mike Shields presiding until 
arrival of Chair Stephen Edwards. 

ROLL CALL and QUORUM DETERMINATION: 9of16 RSAs represented. Quorum was met. 

APPROVAL OF AGENDA: Approved as presented. 

APPROVAL OF MINUTES: Minutes ofFebruary 18, 2016 approved as written. 

TRAINING: None 

STAFF REPORTS: 
A. O&M: Terry Dolan: O&M is transitioning to summer construction phase. Expect weight 
restrictions to go into place in the next week or two, by both Borough and State. The crack sealant 
purchase has been approved; Dept will include sealant left over from last year, and extend that 
contract for application. Utility work for CIP projects is about to start. 

BOARD MEMBER REPORTS: 
A. TAB: Dan Elliott reported that there was a presentation regarding highway lighting; one high 

tower equals 10 to 12 low towers, more pole offset is safer, and LEDs are more efficient but contribute 

Local Road Service Area Advisory Board minutes l 
APPROVED April 21, 2016 
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LOCAL ROAD SERVICE AREA ADVISORY BOARD, MATANUSKA-SUSlTNA BOROUGH 

more light pollution. The fed's require the establishment of a "Metropolitan Planning Organization" for 
designated areas of more than 50,000 population. 

UNFINISHED BUSINESS: 
A. Board Effectiveness: Stephen Edwards questioned whether the members felt that their 

volunteer time at the "Big Board" meetings over the months and years resulted in actual positive changes 
in Borough decisions and actions. Discussion followed, with two members citing experiences where they 
felt that direct interaction with their own Assembly representative created a positive result, but the general 
feeling was that the Assembly routinely ignores the advisory boards, including this one; if we don't 
support their own immediate philosophy or pat1icular agendas, we don't exist in any meaningful way. No 
member could recall a Big Board resolution that resulted in change at the Assembly level except for those 
already sponsored by Borough staff and merely supported by this Board. 

NEW BUSINESS: None 

OTHER BUSINESS: None 

PERSONS TO BE HEARD: None 

CORRESPONDENCE AND INFORMATION: None 

BOARD COMMENTS: Carol ChristiatlSen initiated a general discussion about equipment purchases 
and their billing to the RSAs through the 265 account. 

ADJOURNMENT: Ray Cordes moved, second by Steve Edwards; meeting adjourned at 7:26 pm. 

NEXT MEETING: Thursday, April 21, 2016 at the West Lakes Fire Station #73, 1250 Spring Drive. 

BoardChair JJfl fl:} i_p'---­

Board Secretary Jj/(~k 
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Matanuska-Susitna Borough 
FISH AND WILDLIFE COMMISSION 

Thursday, February 18, 2016 6:00pm 

MINUTES 

I.III CALL TO ORDER/ROLL CALL 

RECEIVED 
APP 2 \ ~01B 

CLERKS OFFIC 

The meeting was called to order at 6:05pm by Chair Terry Nininger at MSB in Palmer. Quorum 
was established with six members present: Howard Delo, Andy Couch, Larry Engel, Terry 
Nininger, Jim Sykes and Mike Wood. Also present: Ray Beamesderfer (phone), Sam Ivey, 
Samantha Oslund and Frankie Barker. 

III. APPROVAL OF AGENDA 
Howard made a motion to approve the agenda. The motion was seconded by Larry. Howard 
made a motion to amend the agenda to move several items up first to accommodate visitors. 
Larry seconded the motion. The amendment was approved. The amended agenda was 
approved. 

IV. MINUTES OF PRECEEDING MEETING 
Howard made a motion to approve the minutes from January 21, 2016. The motion was 
seconded and approved. 

V. CORRESPONDENCE/ ANNOUNCEMENTS 
Frankie indicated that the letter requesting funds for the FWC in the FY20 17 budget was sent to 
the Borough Manager. Frankie talked to BOF nominee Robert Ruffner and invited him to attend 
FWC meetings. Howard suggested extending invitations to BOF nominees Israel Payton and Al 
Cain also. She reported on a meeting of all the Alaska Fish Habitat Partnerships which was held 
in Anchorage on February 9, 20 16. 

Commissioners discussed the three BOF candidates put forward by the Governor. Larry made a 
motion to endorse all three candidates (Ruffner, Payton, Cain). Howard seconded the motion. 
The motion was approved. Frankie will draft an endorsement letter for the commissioners to 
review. The letter will be sent to the Borough Manager to distribute to Mat-Su legislators, 
Mayor Halter and the Assembly. 

Jack Erickson from ADF&G called Larry about the contract that they have with MSB to do coho 
genetics. He said they may not be able to do four years of escapement since the coho mark­
recapture project will not be conducted in 2016. Larry suggested that Jack send us a letter 
indicating what they can do and any changes in the cost. 

VI. PERSONS TO BE HEARD 
Sam Ivey spoke about the Deshka coho weir and funding problems. The weir is funded only 
through 2016. Larry asked how much money is needed to maintain the weir. Sam said it costs 
$90,000 a year. It was suggested to put this item on the March agenda for further discussion. 
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VII. ADF&G STOCKING REPORT 
Sam Ivey and Samantha Oslund from ADF&G reported on the stocking program in the Mat-Su. 
ADF&G has been doing egg takes from Chinook in Deception Creek to supply fish at Eklutna 
Tail Race and Willow Creek. Ship Creek Hatchery is also being used to supply fish. Their goal 
is to provide harvest of hatchery fish at Willow Creek but they have been struggling to rebuild 
brood stock. Sam said there is now a big interest in protecting wild stocks . Howard asked if the 
$2 million in funds in the capital program are being used. Sam said they do use it for hatchery 
expenses. He is looking at using local ADF&G staff instead of hatchery staff to do egg takes. He 
talked about high water events affecting brood stock in recent years and about recently released 
announcements for 2016 fisheries restrictions. 

VIII. BOF & BOG PROPOSALS 
Lan-y suggested looking at the 2014 proposals that did not pass to see which ones should be 
continued. Proposals for the 2017 Upper Cook Inlet BOF meeting are due April 10, 2016 but 
should probably be sent in on April 8. Lan-y suggested that a subcommittee be set up to meet 
before the next meeting to work on proposals. Howard indicated that individuals can submit 
proposals on their own. Mike mentioned several proposal ideas that he was considering 
including how to remove stock of concern designations, limits on winter kings and fishing 
closures along the Parks Highway. LatTy made a motion to put together a subcommittee. 
Howard seconded the motion and it was approved. Howard asked everyone to submit their 
proposals in w1iting to the committee. Mike, Terry and Andy agreed to be on the committee. 
The committee will meet next week by phone. 

Howard spoke about two Board of Game proposals that he has submitted. The first (Prop. 14) is 
about adding crossbows as a hunting tool in bow and arrow and firean-ns areas. The second 
(Prop.75) is to allow crossbows and black powder cartridges for hunting bison. He asked if the 
FWC could support these proposals. Andy made a motion to approve BOG Proposal 14. Lan-y 
seconded the motion and it was approved. Andy made a motion to approve BOG Proposal 75. 
Teny seconded the motion. Lan-y commented that the Prop. 14 is Mat-Su related but Prop. 75 is 
beyond our authority and may be more appropriate for a statewide meeting. 
Andy withdrew the motion. 

IX. ALASKA JOURNAL OF COMMERCE ARTICLE 
Ray sent out a draft of an article to respond to the article from January 13, 2015 titled "Smaller 
Budget means ADF&G can 'tfixfaulty Susitna Counts in Alaska Journal of Commerce. Jim 
suggested simpler language to get buy-in at the top of the article. LaITy suggested that Andy and 
Jim work with Patty Sullivan to fine tune the article. 

Jim Sykes departed the meeting at 7:20pm. 

X. 2016 PRIORITIES 
Commissioners reviewed the 2015 legislative priorities to revise them for 2016. They suggested 
removing# l Escapement Goals under the Legislation category. Andy requested to have Deshka 
Weir added to the Fisheries Research list. Howard made a motion to approve the 2016 Priorities 
with the amendments discussed and send the revised version to FWC for review as soon as 
possible. Andy seconded the motion. The motion was approved. 

2 
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XI. BOF FIELD TRIP COMMITTEE 
Terry asked for volunteers for the committee. Frankie said there were unused funds in the 
FWC's FY2016 budget to fund the trip. Larry suggested talking about this more at the next 
meeting. 

XII. RIPARIAN BUFFER ORDINANCE 
Frankie introduced a draft ordinance to require riparian buffers around high priority salmon 
streams. She indicated that "alteration of riparian areas" is one of the top priorities of the Mat-Su 
Salmon Partnership this year. Terry talked to the Area Forester about this and he thought it was 
a great idea. He expects there will be some resistance from people who want lawns on their river 
banks. Discussion was tabled to the next meeting. 

XIII. KINTAMA RESEARCH 
Terry spoke to David Welch about his net depth research. Larry also had conversations with 
David Welch. He said a research summary should be coming soon. He asked if Kenai River 
Sportfishing Association is interested in this research. Larry suggested reminding Steve about 
contacting KRSA. He also suggested asking KRSA about their BOF proposals and if we can 
work together. 

XIV. MEMBER COMMENTS 
Frankie passed around the address list and asked people to update their contact information. 
Mike said he did not apply to the BOF but it was fun to be considered. Frankie distributed FWC 
reports and publications to Mike and Jim who are new members. Howard and Terry said they 
are excited about all three BOF appointees. 

XV. ADJOURN 
Meeting was adjourned at 10: 15pm. 

ATIES'f~ P~ 
FRANKIBIBARKER, Staff 
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Matanuska-Susitna Borough 
FISH AND WILDLIFE COMMISSION 

Thursday, March 17, 2016 6:00pm 

MINUTES 

I. CALL TO ORDER/ROLL CALL 

RECEIVED 
MAY 1 9 2016 

CLERKS OFFICE 

The meeting was called to order at 6:05pm by Chair Terry Nininger at MSB in Palmer. Quorum 
was established with eight members present: Howard Delo, Steve Colligan, Andy Couch, 
Jehnifer Ehmann, Larry Engel, Terry Nininger, Jim Sykes and Mike Wood. Bruce Knowles was 
on the phone. Also present: Frankie Barker. 

II. APPROVAL OF AGENDA 
Larry made a motion to approve the agenda. Jim requested to add an item to the agenda - Test 
Fishery. Jim made a motion to approve the amended agenda. Jehnifer seconded. The amended 
agenda was approved. 

III. MINUTES OF PRECEEDING MEETING 
Larry made a motion to approve the minutes from February 17, 2016. Andy seconded the 
motion. Andy suggested several corrections. Howard made a motion to approve the amended 
minutes. Andy seconded the motion. The motion was approved. 

IV. CORRESPONDENCE/ ANNOUNCEMENTS 
Frankie distributed a letter from Jack Erickson with ADF &G indicating that they will be unable 
to conduct part of their research which is funded by MSB due to lack of data. Larry asked if 
there was going to be any adjustment in cost. Terry suggested that the FWC write back to 
Erickson asking to be kept informed of any further changes. Andy made a motion to send a 
letter to Erickson. Howard seconded the motion. The motion was approved. 

John Moosey sent two letters in February on behalf of the FWC. The first was an endorsement 
letter for the nominated BOF members sent to Alaska legislators. The second letter was to 
inform legislators of the fisheries research work that has been completed with the state grant. 

Frankie received a notice that DNR was requesting comments on their water reservation program 
by February 19. She noted that Mike Wood is in a movie called Super Salmon about the Susitna 
River which just played in Palmer. Mike said it will be playing in Anchorage, Willow and other 
parts of the state. Steve commented that he was at a well-attended Wildlife Wednesday 
presentation at Mat-Su College by Jon Gerken from USFWS about juvenile salmon. 

Mike commented that the EPA has a designation of Outstanding Natural Resource Waters but 
there are none in Alaska. Bills have been introduced in the legislature to oppose any ONRW 
designations in Alaska. 

Frankie announced that there will be presentations of interest at the upcoming joint meeting of 
the Assembly and Planning Commission on March 22. Jessica Speed from the Mat-Su Salmon 
Habitat Partnership will be giving an update on the Partnership's activities. David Batker from 
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Earth Economics will be talking about a new report on the Economic Benefits of Trails, Parks 
and Open Space in the Mat-Su. 

Jehnifer announced that their Kids Ice Fishing Derby was very successful. They had about 3000 
people including 1000 kids on the ice at Finger Lake, and were able to raise $23,000 for Make A 
Wish. 

Teny said John Sturgeon will be speaking in Palmer on Saturday about the case he has filed 
against the National Park Service regarding hovercraft use on waters in Yukon Charley National 
Preserve. 

Bruce thanked the commissioners for the flowers while he was in the hospital and congratulated 
J ehnifer for her successful event. 

V. PERSONS TO BE HEARD 
None. 

VL BOF PROPOSALS 
There were ten draft proposals sent out to commissioners for review. Larry spoke to two 
proposals proposing restrictions on the drift fishery. He suggested that this was not the time to 
suggest additional restrictions on the drift fishery after the major changes that were adopted in 
2014. Other commissioners agreed with Lany that these proposals should not be submitted for 
this cycle. 

Larry spoke about a proposal to include all species of salmon in catch and release practices. 
Andy and Jehnifer commented about the logistical difficulty of keeping caught salmon in the 
water when fishing from boats or docks. Terry made a motion to approve the proposal. Mike 
seconded. The motion failed with 4 yes votes and 5 no votes. 

Andy explained the Deshka King Management Plan proposal and the need for a specific trigger 
below which conservation actions may be necessary. Andy made a motion to approve this 
proposal. Howard seconded. The motion was approved. 

Mike spoke about a proposal to organize the fishery at Larsen Creek by closing the creek to 
fishing from 11 :OOpm to 6:00am. Howard made motion to approve this proposal. Jehnifer 
seconded and the motion was approved. 

Andy explained a proposal to rest1ict Northern District commercial king salmon fishing when 
Deshka River king salmon sport fishery is restricted. Larry described this as a conservation 
burden sharing proposal. Jehnifer made a motion to approve this proposal. Jim seconded. The 
motion was approved. 

Terry proposed establishing Shell Lake sockeye as a conservation concern. Jehnifer made a 
motion to approve the proposal. Mike seconded. Howard suggested starting stock of concern 
consideration for Shell Lake sockeye. The motion was approved. 

Howard presented a proposal to establish a process for delisting stocks of concern. Other 
commissioners suggested limiting the proposal to local areas and calling it the Susitna Stock of 
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Concern Recovery Plan. J ehnifer made a motion to approve the proposal as amended. Howard 
seconded. The motion was approved. Lan-y offered to rewrite the proposal with the 
amendments. 

La1Ty presented a proposal to designate Susitna River sockeye as a stock of management 
concern. Jehnifer made a motion to approve the proposal. Andy seconded. Andy suggested 
removing a sentence or leaving it in after fact checking. Jehnifer made a motion to approve the 
amended proposal. Lan-y seconded. The motion was approved. 

Jehnifer left the meeting at 8:50pm. 

Lan-y discussed draft proposals being developed by the Kenai River Sportfishing Association 
regarding net mesh requirements and Kenai River goals. He made a motion to support the 
concept of 29 inch mesh nets. Howard seconded the motion. The motion was approved. 
No action was taken on the Kenai River goals. 

VII. RIPARIAN BUFFER ORDINANCE 
Frankie distributed handouts including an information memorandum, a code ordinance and a fact 
sheet about riparian buffers. She plans to bring this legislation forward to the Planning 
Commission and the Assembly this spring. The legislation would establish riparian buffers 
along a select list of high priority salmon streams. The Mat-Su Salmon Habitat Partnership 
established "alteration of riparian buffers" as one of their top priorities this year. 

Ten-y discussed the specifics of the ordinance as proposed and mentioned that the commercial 
fishery groups have been complaining about habitat in the Mat-Su. Larry made a motion to 
support the ordinance as written. Mike seconded the motion. Steve and Jim indicated that he 
would abstain because this legislation will be coming before the Assembly. Terry suggested 
reworking the ordinance to clarify the viewshed language. Howard made a motion to rewrite the 
FWC's support letter to support the concept ofriparian buffers. Lan-y seconded. The motion 
was approved. 

VUI. TEST FISHERY 
Jim asked for clarification about the Cook Inlet test fishery. Larry indicated that FWC lobbied 
for funding for ADF&G to do the test fishery. Last year they did not award a contract. Larry 
heard that ADF&G will use the funding to expand genetic collection. Steve suggested that Larry 
or Ten-y call Eddie Grasser to find out what is happening with the test fishery funding. 

IX. BOF FIELD TRIP COMMITTEE 
Discussion postponed to next meeting. 

X. ALASKA JOURNAL OF COMMERCE ARTICLE 
Jim and Patty Sullivan are working to fine tune the article. 

XI. DESHKA WEIR FUNDING 
Commissioners are concerned about funding for the weir. Ten-y offered to contact Sam Ivey at 
ADF&G to get an update. 
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XII. FY2017 BOF EXPENSES 
Terry indicated that KRSA is willing to share a room with FWC at the BOF meeting in 20 17. 
The room expenses will be about $5,000. He suggested that the FWC get Ray Beamesderfer 
and Mac Minard hired for the 2017 BOF meeting. BOF will be holding a work session in 
October in Kenai. Frankie pointed out on the FWC's FY2017 budget request includes funding 
for contractors to prepare for and provide coordination at the BOF meeting. 

XIII. MEMBER COMMENTS 
Andy mentioned HB 13 7 which proposes to increase licenses fees. 

XV. ADJOURN 
Meeting was adjourned at 10:15pm. 
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RECEIVED 
APR 1 4 2016 

MAT ANUSKA-SUSITNA BOROUGH 
PARKS, RECREATION, AND TRAILS ADVISORY B 

C hairperson - David Palmer - At Large 4 
Vice Chair - Danie l 1-larrell - District 7 
Craig Saunders - District I 
James Gustafson - At Large I 

George Brown - District 2 
Kenny Barber - At Large 2 
Sonya Walden - District 3 
Lyle Downing - At Large 3 

MINUTES 

VA CANT - District 4 
VA CANT - District 5 
Dave Rector - District 6 

S OFFICE 

REGULAR MEETING 
Assembly Chambers 

November 30, 2015 
5:00 P.M. 

I. CALL TO ORDER 
Meeting called to order by Mr. Palmer at 5:02 P.M. 

11. ROLL CALL - DETERMINATION OF QUORUM 

A. Members present: David Palmer, Gus Gustafson, Sonya Walden, Kenny Barber, 
Lyle Downing, George Brown 
Members Absent: 
Members Absent and Excused: Craig Saunders, Daniel Harrell , Dave Rector 

B. Staff Present: Hugh Leslie, Recreation Services Manager 
Jill Irsik, CD Admin Spec. 

C. Guests Present: Wayne Biessel, Alaska State Parks 
Jason Collins, Wolf Architecture 
Emerson Krueger, Land Management Specialist 

III . APPROVAL OF AGENDA 
MOTION: Mr. Gustafson moved, Ms. Walden 2nd to remove items A & B under 
Unfinished Business. All agreed. Mr. Gustafson moved, Ms. Walden 2nd. Agenda 
approved as changed. 

IV. PLEDGE OF ALLEGIANCE 
Mr. Palmer led the Pledge of Allegiance. 

V. MTNUTES OF PRECEDING MEETING 

A. September 28, 2015 

MOTION : Mr. Gustafson moved, Mr. Barber 2nd. Minutes approved. 

VI. BOROUGH STAFF REPORTS 
Mr. Leslie reported: 

• FY 17 budget process is starting. 
• Still working on acquisition of the top of the Butte 
• Still working on the trail er demo at the parking lot at the West Butte Trailhead 
• Next Jim Creek stakeholders meeting will be 12/3/2015 @ 6:00 pm in the 

Assembly Chambers 
o We will be discussing funding for the next phase 

• New Trails Specialist was hired 
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VII. TAB REPORT 
Ms. Walden reported that there will be a joint TAB I PRTAB work session on December 
16, 2015 . 

VIII. PERSONS TO BE HEARD I AUDIENCE PARTICIPATION 
Dean Nelson, Hatcher Pass Snow Riders - spoke to Hatcher Pass motorized access 
Jim Turner - spoke to Hatcher Pass and Snow Bird Glacier motorized access 
Karen Hurst - spoke to Hatcher Pass motorized access 
David Turner - spoke to Hatcher Pass motorized access 

IX. UNFINISHED BUSINESS 
A. Hatcher Pass Access - east to west 

• Wayne Biessel from Alaska State Parks addressed the board and gave some 
background and insight to the current access issue that is before the board. 
He stated that State Parks is currently working with Hatcher Pass 
Snowriders to get the corridor open. 

• He stated that state parks is happy to work with user groups regarding the 
corridor, especially if those user group are willing to educate their members 
and the general public. 

B. Snowbird Glacier Access 
• Mr. Biessel also addressed to board regarding this issue. He stated that this 

access was never a trail, and is used illegally by riders. 
• The Department of Natural Resources manages this area 
• He is open to suggestions regarding how to balance user's needs 

C. Alaska LNG project - http://ak-lng.com/ 
• Nothing to report. Updates are being posted on their website. 

X. PUBLIC NOTICES 

XI. NEW BUSINESS 
A. Brett Memorial Ice Arena Assessment - Jason Collins, Wolf Architecture 

• Jason Collins gave a brief overview of the Brett Ice Arena Assessment. 
• Staff is looking for consensus from the board as to what action the Borough 

should take regarding repairs and improvements. 
• Mr. Downing moved, Mr. Barber 2nd for the board to support all 

improvements, Option 7b as presented in the assessment. 

B. Nominations for MSB Recreational Trails Plan 
• Mr. Krueger presented to the board an overview of nominations for inclusion 

in the MSB Recreational Trail Plan. He is planning on returning for the 
January meeting for more discussion. 

C. Resolution 15-07 - A RESOLUTION OF THE MATANUSKA-SUSITNA 
BOROUGH PARKS, RECREATION AND TRAILS ADVISORY BOARD 
SUPPORTING A NO NET LOSS POLICY FOR MAT-SU BOROUGH 
TRAILS. 
MOTION: Mr. Downing moved, Mr. Barber 2nd. Resolution 15-07 passed 
unanimously. 
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D. 20 16 PRT AB Meeting schedule 
MOTION: Ms. Walden moved, Mr. Barber 2"d to accept the 2016 Meeting 
schedule. All agreed. 

XII. VOLUNTEER NOMINATIONS 
None 

XIII. CORRESPONDENCE 
None 

XIV. MEMBER COMMENTS 
None 

XV. NEXT MEETING 
A. Next regularly scheduled meeting is Monday, January 25, 2016. 

XVI. ADJOURNMENT 
Mr. Palmer adjomned the meeting at 7:05 p.m. 

David Palmer - Chairperson 

ATTEST: 

Jill Ir ik, Comm. Dev. Admin. Specialist 
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MATANUSKA-SUSITNA BOROUGH 
PARKS, RECREATION, AND TRAILS ADVISORY BOARD 

Chairperson - David Palmer - At Large 4 
Vice C hair -
/\my O'Connor- District I 
.l ames Gustafson - Al Large I 

George Brown - District 2 
Kenny Barber - At Large 2 
Sonya Walden - District 3 
Lyle Downing - At Large 3 

VACANT - District 4 
Cindy Bettine - District 5 
Ed Strabel - District 6 
VACANT - District 7 

MINUTES 

REGULAR MEETING 
Wasilla Pool 

March 21, 2016 

I. CALL TO ORDER 
Meeting called to order by Mr. Palmer at 5:03 P.M. 

ED 
MAY 2 4 2015 

II. ROLL CALL - DETERMINATION OF QUORUM CLERKS OFFICE 
A. Members present: David Palmer, Sonya Walden, Kenny Barber, Lyle Downing 

Ed Strabel, Amy O'Connor, Cindy Bettine 
Members Absent: 
Members Absent and Excused: Gus Gustafson, George Brown 

B. Staff Present: Hugh Leslie, Recreation Services Manager 
Jill Irsik, CD Admin Spec. 

C. Guests Present: Emerson Krueger, Land Management Specialist 

Ill. ELECTION OF CHAIR AND VICE-CHAIR 
MOTION: Mr. Barber nominated Mr. Palmer for Chair, Ms. Walden 2"d. Mr. Palmer 
accepted nomination. No other nominations for Chair. Unanimous vote in favor of Mr. 
Palmer for Chair. 
Mr. Palmer opened the floor for nominations for Vice Chair. 
MOTION: Ms. Walden nominated Mr. Strabel for Vice Chair, Mr. Barber 2"d. 
Unanimous vote in favor of Mr. Strabel for Vice Chair. 

IV. APPROVAL OF AGENDA 
MOTION: Mr. Strabel moved, Mr. Barber 2"d. Agenda approved as written. 

V. PLEDGE OF ALLEGIANCE 
Mr. Palmer led the Pledge of Allegiance. 

VJ. MINUTES OF PRECEDING MEETING 

A. November 30, 2015 

MOTION: Mr. Barber moved, Ms. O'Connor 2nd. Minutes approved as written. 

VII . BOROUGH STAFF REPORTS 
Mr. Leslie reported: 

• Jim Creek Master Plan 
o Request for bid proposals out for 3 mile loop 
o Work will need to be completed by June 30. 
o This is a grant funded project 
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• Deshka River Cabin 
o No bids were received for leasing the cabin 

• Palmer Park Shop 
o We are looking at purchasing property to build a new parks maintenance 

shop 
o Eric Phillips has offered up to one million from the Land Management 

Fund for the purchase of land and construction of the new building. This 
would put the total amount around 1.3 million. 

o Looking at going with a design/build concept 
• West Butte 

o Legislation was passed accepting the top of the Butte from the Greatland 
Trust. 

o A conservation easement will be placed on the entire parcel, which will 
protect top from any development 

• We are in the process of hiring seasonal trail crews and parks staff 
• Crevasse Moraine Trails 

o The landfill is expanding its operation 
o A request for bid has gone out for removal of gravel from the cells 
o This will impact some trails in the Crevasse Moraine trail system 
o The goal is to relocate some trails further to the east 
o There is a possibility to reclaim the old cells for future green space 
o The land that the landfill is on has always been classified as public 

facilities/landfill land, not public recreation 

VIII. TAB REPORT 
None 

IX. PERSONS TO BE HEARD I AUDIENCE PARTICIPATION 
Alison Mackreth - spoke in opposition to the Landfill expansion 
Jim Walker - spoke in opposition to the Landfill expansion 

X. UNFINISHED BUSINESS 

A. 2016 Meeting Schedule 
Mr. Downing moved, Ms. Bettine 211d. All were in favor of the following changes 
to the 2016 meeting schedule: the June 2th meeting will be held at the Jordan 
Lake Park instead of the Northern Region Parks Shop. The September 26 
meeting wi ll combine the Talkeetna Library and the Northern Region Parks Shop. 

B. Alaska LNG project - http://ak-lng.com 
Nothing new to repo1t 

C. Updates to the MSB Trails Plan 
• Mr. Krueger was present to discuss the updates to the trail plan that was 

presented to the board at their November meeting. 
• Mr. Barber moved, Ms. Walden 2"d to table discussion regarding 

individual board member edits to the trails plan to the April meeting. All 
in favor. 

• Mr. Krueger asked that board members email him their proposed edits by 
April 1. He would then compile the edits and present them to the board at 
the April meeting. 
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XI. PUBLIC NOTICES 
None 

XII. NEW BUSINESS 

A. Resolution 16-01 - A RESOLUTION OF THE MATANUSKA- SUSITNA 
BOROUGH PARKS, RECREATION AND TRAILS ADVISORY BOARD 
RECOMMENDING THE ASSEMBLY ADOPT THE UPDATE TO THE 
BOROUGH RECREATIONAL TRAILS PLAN. 
MOTION: Mr. Barber moved, Mr. Downing 2"d. All in favor of moving this 
agenda item to the April meeting. 

B. Resolution 16-02 - A RESOLUTION OF THE MATANUSKA-SUSITNA 
BOROUGH PARKS, RECREATION, AND TRAILS ADVISORY BOARD 
SUPPORTING IMPROVMENTS AT THE BRETT MEMORIAL ICE ARENA. 
MOTION: Mr. Strabel moved, Ms. O'Connor 2nd. All in favor. 

C. TAB joint meeting report - David Palmer 
Moved discussion to April meeting. 

XIII. VOLUNTEER NOMINATIONS 
one 

XIV. CORRESPONDENCE 
None 

XV. MEMBERCOMMENTS 
None 

XVI. NEXT MEETING 
A. Next regularly scheduled meeting is April 25t\ 2016. 

XVII. ADJOURNMENT 
Mr. Palmer adjourned the meeting at 7:00 p.m. 

David Palmer - Chairperson 

ATTEST: 

Jill I sik, Comm. Dev. Admin. Specialist 
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MATANUSKA-SUSITNA BOROUGH 
PARKS, RECREATION, AND TRAILS ADVISORY BOARD 

RESOLUTION NO. 16-01 

RECEIVED 
MIY 2 4 2015 

CLERKS OFFICE 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH PARKS, RECREATION, 
AND TRAILS ADVISORY BOARD RECOMMENDING THE ASSEMBLY ADOPT THE 
UPDATE TO THE BOROUGH RECREATIONAL TRAILS PLAN . 

WHEREAS, a comprehensive update of the Borough Recreational 

Trails Plan has not occurred since it was drafted in 2000; and 

WHEREAS, the p lan has been updated with all available 

current information regarding the State of Alaska and the 

Matanuska-Susitna Borough; and 

WHEREAS, nominations for trails to be added to, removed 

from, or changed in the Borough Recreational Trails Plan have 

been accepted and reviewed; and 

WHEREAS , the Matanuska-Susitna Borough Recreational Trails 

Plan recommends that trails to be added to the plan shou ld have 

a regional or local significance, be used primarily f or 

recreation, provide a quality recreational experience for a 

broad base of the borough's population, and traverse primarily 

borough or state land; and 

WHEREAS, findings indicate that the following trails meet 

these criteria and should be considered for addition to the 

plan : 

• 16-mile to Peak 4068 - Government Peak Route 

• Visnaw to Little Su Trail 
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• Government Peak Recreation Area Trails 

• Matanuska Greenbelt Crevasse Morraine Trail Single 
Track: Moose , Bear, and Fox Trails 

• Dorthy Jones Borough Trail, Su Val l e y High Ski Trai l; 

and 

WHEREAS, findings indicate that the following edits to and 

deletion of trails are supported by communities in which they 

occur: 

• Edits to the Talkeetna River Trai l 

• Edits to the Ridge Trail 

• Removal of the Birch Creek Loop Trail 

• Removal of Trail #205, Talkeetna Lakes 

• Removal of Trail #210 Barlett 

NOW, THEREFORE , BE IT RESOLVED, that t he Matanuska-Susitna 

Borough Parks, Recreation and Trails Advisory Board does hereby 

recommend the Matanuska-Susitna Borough Assembly adopt the 

updated Borough Recreational Trails Plan . 

ADOPTED by the Matanuska-Susitna Borough Parks, Recreation 

and Trails Advisory Board this 23 ra day of May, 2016. 

ATn 
Ji~~ 
PRTAB Re solu t ion 16-01 
Page 2 of 2 

David Palmer, Chair 

Spec. 
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MAT ANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

The regular meeting of the Matanuska-Susitna Borough Planning Commission was held on 
August 17, 2015, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia 
Avenue, Palmer, Alaska. The meeting was called to order at 6:00 p.m. by Chair John Klapperich. 

I. CALL TO ORDER, ROLL CALL, AND DETERMINATION OF QUORUM 

Planning Commission members present and establishing a quornm: 
Mr. Brian Endle, Assembly Distri ct # l 
Mr. Thomas Healy, District #2 
Mr. John Klapperich, Assembly District #3 Chair 
Mr. Bruce Walden, Assembly District #4 
Mr. William Kendig, Assembly District #5 
Mr. Vern Rauchenstein, District #7 

Planning Commission members absent and excused: 
Mr. Tomas Adams, Assembly District #6 

Staff in attendance: 
Ms. Eileen Probasco, Planning & Land Use Director 
Ms. Shannon Bodolay, Assistant Borough Attorney 
Ms. Mary Brodigan, Planning Commission Clerk 

II. APPROVAL OF AGENDA 

Chair Klapperich inquired if there were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved without objection. 

lll. PLEDGE OF ALLEGIANCE 

RECEIVED 
M Y 0 5 2016 

CLERKS OFFICE 

The pledge of allegiance was led by Mr. Christopher Gates, Vice-Chair of the Port Commission. 

IV. CONSENT AGENDA 

A. Minutes 

1. August 3, 2015, regular meeting minutes 

A. INTRODUCTION FOR PUBLIC HEARING: QUASI-JUDICIAL MATTERS 

(There were no introductions for quasi-judicial matters.) 

8 . INTRODUCTION FOR PUBLIC HEARING: LEG ISLA TTVE MA TIERS 

1. Resolution 15-32, A resolution requesting the addition of a separated trail along the 
Glenn Highway from Palmer to Sutton to the State Transportation Improvement Program. 
Public Hea1ing: September 2 1, 20 15. (Staff' Emerson Krueger) 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

2. Resolution 15-33, A resolution requesting the addition of a bike trail along the Parks 
Highway Alternative Corridor Project. Public Hearing: September 21, 20 15. (Staff: 
Emerson Krueger) 

Chair Klapperich read the consent agenda into the record. 

Chair Klapperich inquired if there were any changes to the consent agenda. 

GENERAL CONSENT: The consent agenda was approved without objection. 

V. COMMITTEE REPORTS 

(There were no committee reports.) 

VI. AGENCY/STAFF REPORTS 

(There were no agency/staff reports.) 

VII. LAND USE CLASSIFICATIONS 

(There were no land use classifications.) 

VIII. AUDIENCE PARTICIPATION (Three minutes per person.) 

The fo llowing person spoke regarding Port Commission Resolution 15-003 and concerns 
regarding conflicting mixed uses at the Port: Mr. Christopher Gates, Vice Chair of the MSB Port 
Commission, but speaking as a private citizen. 

The following person spoke regarding concerns with public process and recommending two 
public hearings for all items that require public hearings: Mr. Eugene Carl Haberman. 

IX. PUBLIC HEARING: QUASI-JUDICIAL MATTERS (Public Hearing not to begin 
before 6: 15 P.Jvl.) 

Commission members may not receive or engage in ex-parte contact with the applicant, other 
parties interested in the application, or members of the public concerning the application or 
issues presented in the application. 

(There were no quasi-judicial public hearings.) 

X. PUBLIC HEARING LEGISLATIVE MATTERS 

A. Resolution 15-29, a resolution reconunending Assembly adoption of the FY2017-2022 
Capital Improvement Program. 

Chair Klapperich read the resolution title into the record. 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

Ms. Lauren Driscoll provided a staff report: 
• staff recommended approval of the resolution. 

REGULAR MEETlNG 
AUGUST 17, 2015 

Commissioners questioned staff regarding whether the Knik Aim Crossing has been designated 
as part of the National Highway System. 

Chair Klapperich opened the public hearing. 

There being no persons to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Walden moved to approve Resolution 15-29. The motion was 
seconded. 

Commissioner Endle stated that although he does not agree with everything included in the CIP, 
he will be voting in favor of moving it forward to the Assembly. 

VOTE: The main motion passed without objection. 

B. Resolution 15-28, A resolution recommending Assembly approval of a resolution 
supporting amendments to MSB Title 43 Subdivisions, to improve the overall MSB and 
State of Alaska Transportation System. 

Chair Klapperich read the resolution title into the record. 

Ms. Eileen Probasco provided a staff report: 
• stated that DOT wanted to be available for questions, but had scheduling conflicts and 

was not able to attend this meeting; and 
• requested that the commission have some discussion and then postpone a decision until 

September 21, 2015, when DOT can attend. 

Commissioners questioned staff regarding scheduling a work session to discuss transportation 
issues with MSB Title 43 . 

Chair Klapperich opened the public hearing. 

The fo llowing person spoke in favor Resolution 15-28 and amendments to flag lots in Title 43: 
Mr. John Strasenburgh. 

The following person spoke in opposition to amending flag lots in Title 43 through Resolution 
15-28: Mr. Christopher Gates. 

The following person spoke in opposition to some of the statements made by members of the 
Road Service Area (RSA) Boards: Mr. Jay Van Diest. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Haberman. 
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MAT ANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

Commissioner Kendig stated that he would like to postpone a decision on this item and schedule 
a work session. 

Chair Klappetich asked if there was any objection to suspending the rules to allow for 
Commissioner discussion at this time. 

There was no objection noted. 

Discussion ensued regarding: 
• whether the commission should postpone a decision until September 21 , 2015; 
• whether or not there is a need for a work session; 
• the purpose of the proposed amendments to Title 43; 
• clarification of the historical background of Title 43; 
• clarification of the timeline for the proposed amendments; 
• what direction the commission would like to provide to staff; and 
• requested staff provide additional amendments for commissioners to consider. 

MOTION: Commissioner Kendig moved to continue the public heating for Resolution 15-28 
and postpone a decision until September 21, 2015, and requested that staff 
provide additional amendments to Title 43 as discussed. The motion was 
seconded. 

Ms. Probasco: 
• stated that she will request that a representative from AKDOT and MSB RSA ' s attend the 

work session; and 
• will form a group of key individuals to work on proposed amendments. 

VOTE: The motion to postpone and keep the public hearing open passed with 
Commissioners Healy and Rauchenstein in opposition. 

(The meeting recessed at 7:45 p.m., and resumed at 7:53 p .m.) 

C. Resolution 15-31, A resolution updating the guidelines for the development or update of 
community based comprehensive plans or special use district (SpUD) regulations. 
(Sponsored by Commissioners Endle) 

Chair Klapperich read the resolution title into the record. 

Commissioner Endle provided an overview of his resolution: 
• Commissioner End le recommended approval of the resolution with amendments. 

Chair Klappe1ich opened the public hearing. 

The following persons spoke in favor of Resolution 15-31: Mr. Steve Bre1mer; Mr. Dustin 
Brenner; Mr. Chris Gates; and Mr. Jay Van Diest. 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

The following person presented a Resolution 15-01 in opposition to Resolution 15-31: Mr. 
William Men-y, Gateway Community Council. 

The following persons spoke in opposition to Resolution 15-31: Ms. Sherri Rusher, Meadow 
Lakes Community Council; Ms. Patricia Fisher, Treasurer, Meadow Lakes Community Council; 
Mr. Te1Ty Boyle, President Meadow Lakes Community Council; Ms. Kendra Zamzow; Ms. 
Michelle Church; Ms. Dawn Houston; Mr. Joe Irvine, Fishhook Community Council; Mr. John 
Strasenburgh; Ms. Ruth Wood; Mr. WaJTen Keogh; Mr. Mark Masteller; Mr. Paul Houser; Mr. 
Bernie Cullen; Ms. Cindy Bettine; and Assemblymember Jim Sykes. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Habe1inan. 

There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Endle moved to approve Resolution 15-31 . The motion was 
seconded. 

Commissioner End.le: 
• stated that he will be offering amendments; 
• opined that the amendments will eliminate the additional costs that members of the 

audience are concerned with; 
• wants language included that says one vote per person; 
• wants all property owners and all residents to be able to vote; 
• stated that he went to Meadow Lakes Community Council over Butte and Chickaloon 

Community Councils since this resolution will directly impact them; 
• refen-ed to small numbers of people in the different community council areas that wanted 

to zone their communities over the objections of many people; 
• doesn't see much of an issue with requiring community councils to change their bylaws; 

and 
• opined that zoning effectively takes something away from somebody. 

MOTION: Commissioner Endle moved a primary amendment to replace "They will be 
facilitated by" with "Planning Team meetings will be assisted by" to read: 
"Planning Team meetings will be assisted by borough staff and public input will 
be received at a designated time during the meeting". The motion was seconded. 

Commissioner Endle: 
• stated that he offered this amendment at the request of some people from Sutton; and 
• they told him that they felt like borough staff was leading the Sutton Community towards 

something that they didn't want. 

Commissioner Healy: 
• stated that he opposes the entire resolution and doesn't see a need to amend it; 
• opined that this is a solution looking for a problem; 
• the approach is flawed and places obstacles in front of community councils; 
• it appears to be philosophically biased against zoning; 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

• noted that there are serious legal issues; 
• stated that he has not been able to follow the email trails with all of the different 

comments; and 
• there was strong testimony tonight from communities opposing this resolution. 

VOTE: The primary amendment passed with Commissioner Healy in opposition. 

Ms. Shannon Bodolay, Assistant Borough Attorney: 
• stated that assuming the amendments pass tonight, there will still be work to be done; and 
• if there are inconsistencies with borough code, the document will have to go to the 

Assembly to be approved to the extent that it can fit with borough code. 

(The meeting recessed at 9:28 p.m., and resumed at 9:34 p.m.) 

Commissioner Endle: 
• stated that it was his intent to make a motion to substitute Resolution 15-31 with 

Resolution 15-31(AM), which included the amendment that the commission just voted on 
as well as additional amendments that he is proposing; and 

• suggested that the commission can deal with additional amendments after that. 

MOTION: Commissioner Endle moved a primary amendment to substitute Resolution 15-31 
with 15-3l(AM). 

VOTE: The p1imary amendment died due to lack of a second. 

Commissioner Klapperich: 
• opined that this resolution does not meet his standards for reaching out to the community 

councils in a timely fashion; and 
• stated that he will be voting against it. 

Commissioner Endle: 
• stated that it was always his intent to involve the communities; 
• is not opposed to postpone a decision and make this available over the next several 

meetings; and 
• would like to move some additional amendments before sending it out to the community 

councils. 

Commissioner Kendig: 
• acknowledged that there is a lot of infonnation included; 
• opined that if the Planning Commission has not had a chance to review it, then the public 

certainly hasn't; 
• suggested that Commissioners Endle withdraw his motion giving the community councils 

time to review and comment; and 
• would like to have a work session so that the Commission is clear on what they want to 

present to the public. 
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MAT ANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
AUGUST 17, 2015 

Commissioner Rauchenstein suggested that community councils should be asked what if any 
changes they would like to see. 

Commissioner Walden: 
• stated that he agrees with Commissioner Rauchenstein; 
• something like this needs to be community driven; 
• opined that governing is best at its lowest local level; and 
• will not be voting in favor of this resolution. 

MOTION: Commissioner Endle moved to postpone Resolution 15-31 indefinitely. The 
motion seconded. 

VOTE: The motion to postpone indefinitely passed without objection. 

XI. CORRESPONDENCE AND INFORMATION 

(There was no correspondence and information.) 

XII. UNFINISHED BUSINESS 

(There was no unfinished business.) 

Xlll. NEW BUSINESS 

(There was no new business.) 

XIV. COMMISSION BUSINESS 

A. Upcoming Planning Commission Agenda Items 

Ms. Probasco provided a b1ief update on projects that will be coming before the Planning 
Commission. 

XV. DIRECTOR AND COMMISSIONER COMMENTS 

Ms. Probasco: 
• reminded Commissioners about the October 2i11 joint Assembly/Planning Commission 

meeting; 
• stated that we have a new transportation planner that staited today; and 
• stated that some members of the Planning Department have been temporarily relocated 

due to HY AC work in the DSJ Building. 

Ms. Brodigan: 
• stated that the Assembly Chambers are not available for the October 5th PC meeting due 

to the election; 
• working with the school district to see if their board room is available; and 
• will keep Commissioners apprised. 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

Chair Klapperich: 

REGULAR MEETING 
AUGUST 17, 2015 

• stated that he appreciates the di versity of this commission, and the patience of the public; 
• opined that in the end, everyone is respected and that everyone is trying to create a better 

tomo1Tow than today even though sometimes it doesn' t look that way; and 
• believes that communication, truth, sincerity, and outreach is what the Commission is 

trying to achieve. 

XVI. ADJOURNMENT 

The regular meeting adjourned at l 0 :00 p.m. 

ATTEST: 

MARY 
Clerk 

Minutes approved: May 2, 2016 
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MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
SEPTEMBER 21, 2015 

The regular meeting of the Matanuska-Susitna Borough Planning Commission was held on 
September 21, 2015, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia 
Avenue, Palmer, Alaska. The meeting was called to order at 6:00 p.m. b y Chair John Klapperich. 

I. CALL TO ORDER, ROLL CALL, AND DETERMINATION OF QUORUM 

Planning Commission members present and establishing a quorum: 
Mr. Brian Endle, Assembly District #1 
Mr. Thomas Healy, District #2 
Mr. John Klapperich, Assembly Distiict #3 Chair 
Mr. Bruce Walden, Assembly Distiict #4 
Mr. William Kendig, Assembly District #5 
Mr. Tomas Adams, Assembly District #6 

Planning Commission members absent and excused were: 
Mr. Vern Rauchenstein, District #7 

Staff in attendance: 
Ms. Eileen Probasco, Planning & Land Use Director 
Ms. Shannon Bodolay, Assistant Borough Attorney 
Mr. Emerson Krueger, Land Management Specialist 
Ms. Mary Brodigan, Planning Commission Clerk 

II. APPROVAL OF AGENDA 

Chair Klapperich inquired ifthere were any changes to the agenda. 

Mr. Alex Strawn: 

RECEIVED 
MAY 1 R 7016 

CLERKS OFFICE 

• stated that on September 15, 2015, the Assembly rescinded refen-al of Ordinance No. 15-
082; 

• Assemblyrnember Beck, the original sponsor, made the motion to rescind stating that it 
was no longer necessary; and 

• there is no need to hold a public hearing. 

MOTION: Commissioner Kendig moved to remove PC Resolution 15-26 from the agenda. 
The motion was seconded. 

VOTE: There was no objection noted. 

GENERAL CONSENT: The agenda was approved as amended without objection. 

Ill. PLEDGE OF ALLEGIANCE 

The pledge of allegiance was led by Mr. Eugene Carl Haberman, a member of the audience. 

IV. CONSENT AGENDA 
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A. Minutes 

1. August 3, 2015 regular meeting minutes 

(There were no minutes available.) 

A. INTRODUCTION FOR PUBLIC HEARING: QUASI-JUDICIAL MA TIERS 

1. Resolution 15-34, a request for a variance, in accordance with MSB 17.65 Variances, to 
allow a 32.8-foot setback from the shoreline of West Lake, which allow an expansion of 
621.6 square feet to an existing residential cabin on Lotl, of West Lake Subdivision; 
3258 S. Horseshoe Lake Road; within Township 17 North, Range 4 East, Section 11, 
Seward Meridian. Public Hearing: October 19, 2015. (Staff: Mark Whisenhunt, 
Applicant: Esther Bumgardner Family Trust) 

B. INTRODUCTION FOR PUBLIC HEARING: LEGISLATIVE MA TIERS 

1. Resolution 15-35, A resolution recommending Assembly approval of an Interim 
Materials District (IMD) in accordance with MSB 17 .28 - Interim Materials District, for 
the extraction of 540,000 cubic yards of earth material from 38.9-acre site within a 120-
acre parcel, located within Township 18 North, Range 2 West, Section 24, Tax Parcel D1 
(Tax ID 18N02W24D0001), Seward Meridian. Public Hearing: October 19, 2015. (Staff: 
Mark Whisenhunt, Applicant: B&E Construction) 

Chair Klapperich read the consent agenda into the record. 

Chair Klapperich inquired if there were any changes to the consent agenda. 

GENERAL CONSENT: The consent agenda was approved as amended without objection. 

V. COMMITTEE REPORTS 

(There were no committee reports.) 

VI. AGENCY/STAFF REPORTS 

(There were no agency/staff reports.) 

VII. LAND USE CLASSIFICATIONS 

(There were no land use classifications.) 

VIII. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Haberman. 

IX. PUBLIC HEARING: QUASI-JUDICIAL MATTERS (Public Hearing not to begin 
before 6: 15 P.M) 
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Commission members may not receive or engage in ex-parte contact with the applicant, other 
parties interested in the application, or members of the public concerning the application or 
issues presented in the application. 

(There were no quasi-judicial public hearings.) 

X. PUBLIC HEARING LEGISLATIVE MATTERS 

A. Resolution 15-26, A resolution recommending Assembly approval of an ordinance 
amending MSB 17.61, Core Area Conditional Use Permit Requirements, to prohibit 
private landfills within the Core Area. Referred by the Assembly May 27, 2015. Public 
Heating postponed from July 6, July 20, and August 3, 2015. (Staff: Alex Strawn) 

(This item was removed from the agenda during the approval of the agenda.) 

B. Resolution 15-32, A resolution requesting the addition of a separated trail along the 
Glenn Highway from Palmer to Sutton to the State Transportation Improvement Program. 

Chair Klapperich read the resolution title into the record. 

Mr. Emerson Krueger provided a staff report: 
• staff recommended approval of the resolution. 

Commissioners questioned staff regarding: 
• the estimated cost of the bike path and where the money will come from; 
• will the bike path be paved; 
• will there be any enforcement to keep four-wheelers off the trail ; and 
• if there has been any communication with the railroad to maintain the railroad right-of­

way as a trail. 

Chair Klapperich opened the public hearing. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Habennan. 

There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Healy moved to approve Resolution 15-32. The motion was 
seconded. 

Discussion ensued regarding: 
• staff communicating with the Alaska Railroad and Department of Natural Resources 

regarding the public 's interest in a parallel pathway; 
• acknowledgment that this is just a recommendation to add the bike path to the State 

Transpo1tation Improvement Program (STIP) and they are not approving the project at 
this time; 
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• deleting the word "abandoned" in the third whereas statement as the right-a-way is not 
abandoned; 

• whether using money for roads rather than h·ails would better serve the community; and 
• the possible location of the trail. 

MOTION: Commissioner Adams moved a primary amendment to delete the word 
"abandoned" from the second and third whereas statements. The motion was 
seconded. 

VOTE: The primary amendment passed without objection. 

VOTE: The main motion passed as amended with Commissioners Endle and Walden in 
opposition. 

C. Resolution 15-33, A resolution requesting the addition of a bike trail along the Parks 
Highway Alternative Corridor Project. (Staff: Emerson Krueger) 

Chair Klapperich read the resolution title into the record. 

Mr. Emerson Krueger provided a staff report: 
• staff recommended approval of the resolution. 

Commissioners questioned staff regarding: 
• will the project take long to initiate; and 
• the difference between paved pathways and bike trails. 

Chair Klapperich opened the public hearing. 

The following person spoke regarding concerns with public process and creating a 
comprehensive trails plan: Mr. Eugene Carl Haberman. 

There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Adams moved to approve Resolution 15-32. The motion was 
seconded. 

Discussion ensued regarding: 
• support for the resolution; 
• engineering differences between bike trails and paved pathways; and 
• whether this project might be the catalyst to keep the Alternate Wasilla Bypass on the 

radar. 

MOTION: Commissioner Adams moved a primary amendment to replace "bike trail" with 
"paved pathway" in the fifth and sixth whereas statements. The motion was 
seconded. 

Pla1ming Conunission Meeting Minutes September 21, 20 15 Page 4 of8 

CITIZEN AND OTHER CORRESPONDENCE 64



MAT ANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
SEPTEMBER 21, 2015 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

VOTE: 

The primary amendment passed without objection. 

Commissioner Adams moved a primary amendment to replace "bike trail" with 
"paved pathway" in the title of the resolution. The motion was seconded. 

The primary amendment passed without objection. 

Commissioner Healy moved a primary amendment to strike "a" and insert "15-
04" in the fifth whereas statement to read: "The Matanuska-Susitna Borough 
Parks, Recreation, and Trails Advisory Board unanimously adopted Resolution 
15-04 supporting the addition of a paved pathway and flattened ditch along the 
Parks Highway Alternate Conidor Project around Wasilla". The motion was 
seconded. 

The primary amendment passed without objection. 

Co1mnissioner Healy moved a primary amendment to strike "a" and insert "15-
07" in the sixth whereas statement to read: "The Matanuska-Susitna Borough 
Transportation Advisory Board unanimously approved Resolution 15-07 
supporting the addition of a paved pathway and flattened ditch along the Parks 
Highway Alternate Corridor Project around Wasilla". The motion was seconded. 

The primary amendment passed without objection. 

The main motion passed as amended with Commissioner Endle in opposition. 

D. Resolution 15-28, A resolution recommending Assembly approval of a resolution 
supporting amendments to MSB Title 43 Subdivisions, to improve the overall MSB and 
State of Alaska Transportation System. Public Hearing continued from August 17, 2015. 
(Staff: Eileen Probasco) 

Chair Klapperich read the resolution title into the record. 

Ms. Eileen Probasco provided a staff report: 
• provided a signed copy of TAB Resolution 15-06; 
• stated that an unsigned copy was included in the packet; and 
• staff recommended approval of the resolution. 

Chair Klapperich continued the public hearing. 

The following persons spoke in favor of Resolution 15-28: Ms. Beth Fread and Ms. Crystal 
Nygaard, Co-founder of Mat-Su Business Alliance. 

The following persons spoke in opposition of Resolution 15-28: Ms. Diana Sorensen, Platting 
Board Chair; and Mr. Marty Van Di est, Platting Board Member. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Habennan. 
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There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Healy moved to approve Resolution 15-28. The motion was 
seconded. 

Discussion ensued regarding: 
• deleting the second and third whereas statements on page 197 of the packet; and 
• scheduling a joint work session with the Platting Board. 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION 

Commissioner Healy moved a plimary amendment to strike "outlining problems 
encountered resulting from Title 43 regulations, examples of the problems, and 
possible actions that can be taken" from the second whereas statement on page 
196 of the packet, and striking the second and third whereas statements from page 
197 of the packet. The motion was seconded. 

The p1imary amendment passed without objection. 

Commissioner Healy moved a primary amendment to the now, therefore be 
resolved statement on page 197 by inserting "through public meetings of the 
Platting Board, Transportation Advisory Board, and Planning Commission" after 
MSB Title 43 Amendments. The motion was seconded. 

The primary amendment passed without objection. 

Commissioner Adams moved a primary amendment to strike everything after 
"Planning Commission" from the now, therefore be it resolved statement. The 
motion was seconded. 

Discussion ensued as to whether the Planning Commission should address all of Title 43 or just 
focus on transportation issues at this time. 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

VOTE: 

The primary amendment passed with Commissioner Kendig in opposition. 

Commissioner Adams moved a ptimary amendment to the title of Resolution 15-
28 by striking "to improve the overall Matanuska-Susitna Borough and State of 
Alaska Transportation System". The motion was seconded. 

The primary amendment passed without objection. 

Commissioner Adams moved a primary amendment to strike the matrix on pages 
four and five of the resolution. The motion was seconded. 

The p1imary amendment passed without objection. 

The main motion passed as amended without objection. 
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A. Limitations on Interim Materials Districts (Memorandum provided by Laura Newton, 
Assistant Borough Attorney) 

(Correspondence and information was presented and no comments were noted.) 

XII. UNFINISHED BUSINESS 

(There was no unfinished business.) 

XIII. NEW BUSINESS 

(There was no new business.) 

XN. COMMISSION BUSINESS 

A. Upcoming Planning Commission Agenda Items 

Ms. Probasco provided a b1ief update on projects that will be coming before the Planning 
Commission and stated that the November 16th PC Meeting will most likely be cancelled due to 
the Alaska State AP A Conference. 

The Planning Commission requested a joint special meeting with the Platting Board p1ior to the 
next joint Assembly/ Planning Commission Meeting. 

[Clerk's note: a joint Planning Commission/Platting Board Special Meeting was scheduled for 
October 5, 2015, in the MSB Assembly Chambers.] 

XV. DIRECTOR AND COMMISSIONER COMMENTS 

Commissioner Walden: 
• stated that he will be attending his son's graduation from AIT; and 
• his son plans to be a paratrooper like his old man. 

Commissioner Kendig stated that he will be out of town November 14th tlu·ough December 211
d 

and will miss the November 16111 meeting. 

Commissioner Klapperich stated that he will be out of state on October 19111 and will ask 
Commissioner Walden to chair that meeting. 

Commissioner Adams: 
• congratulated Commissioner Walden's son for his graduation; 
• apologized for missing the last two meetings; and 
• will be away the last meeting in November which doesn't sound like it will be an issue. 
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XVI. ADJOURNMENT 

The regular meeting adjourned at 9:24 p.m. 

ATTEST: 

Minutes approved: May 16, 2016 
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The regular meeting of the Matanuska-Susitna Borough Planning Commission was held on April 
18, 20 16, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia Avenue, 
Palmer, Alaska. The meeting was called to order at 6:00 p.m. by Chair John Klapperich. 

I. CALL TO ORDER, ROLL CALL, AND DETERMINATION OF QUORUM 

Planning Commission members present and establishing a quorum: 
Ms. Mary Anderson, Assembly District # 1 
Mr. Thomas Healy, Assembly District #2 
Mr. John Klapperich, Assembly District #3 Chair 
Ms. Colleen Vague, Assembly District #4 
Mr. William Kendig, Assembly District #5 
Mr. Tomas Adams, Assembly District #6 
Mr. Vern Rauchenstein, Assembly District #7 

Staff in attendance: 
Mr. Alex Strawn, Development Services Manager 
Ms. Laura Newton, Assistant Borough Attorney 
Ms. Susan Lee, Planner II 
Ms. Sara Jansen, Planner U 
Ms. Mary Brodigan, Planning Commission Clerk 

II. APPROVAL OF AGENDA 

Chair Klapperich inquired if there were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved without objection. 

Ill. PLEDGE OF ALLEGIANCE 

The pledge of allegiance was led by Mr. Brian Endle, a member of the audience. 

IV. CONSENT AGENDA 

A. Minutes 

l. March 21, 2016, regular meeting minutes 
2. April 4, 2016, regular meeting minutes 

RECEIVED 
MAY n 5 2016 

CLERKS OFFICE 

A. INTRODUCTION FOR PUBLIC HEARING: QUASI-JUDICIAL MATTERS 

(I'here were no introductions for quasi-judicial matters.) 

B. INTRODUCTION FOR PUBLIC HEARING: LEGISLATIVE MA TIERS 

(Th.ere were no introductions for legislative matters.) 

Chair Klappe1ich read the consent agenda into the record. 
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Chair Klapperich inquired if there were any changes to the consent agenda. 

Chair Klapperich: 
• referred to page 6 of 11 of the March 21st meeting minutes; 
• stated that he had said that "thirty members of the Big Lake Community Council had 

voted for the IMD and two against'', not ''34 to 32" as stated in the minutes; and 
• requested that the minutes be changed to reflect this. 

There was no objection noted. 

[Clerk' s note: page 6 of 11 of the March 21 51 meeting minutes were changed to read: "the 
c01mnunity council also weighed in in favor of the proposed IMD with 30 for and 2 against" .] 

GENERAL CONSENT: The consent agenda was approved as amended without objection. 

V. COMMITTEE REPORTS 

(There were no committee reports.) 

VI. AGENCY/STAFF REPORTS 

(There were no agency/staff reports.) 

VII. LAND USE CLASSIFICATIONS 

(There were no land use classifications.) 

VIII. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke regarding concerns with public process and Assembly Budget 
hearing meetings being scheduled at the same time and date as Planning Commission meetings: 
Mr. Eugene Carl Habennan. 

IX. PUBLIC HEARING: QUASI-JUDICIAL MATTERS (Public Hearing not to begin 
before 6: 15 P.M.) 

Commission members may not receive or engage in ex-parte contact with the applicant, other 
parties interested in the application, or members of the public concerning the application or 
issues presented in the application. 

A. Resolution 16-15, A resolution approving a variance to allow handicap access to a 
ramp/deck at the Trapper Creek Inn to remain set back 15.9 feet from the Parks Highway 
right-of-way; 23471 S. Parks Highway; within Township 26 North , Range 5 West, 
Section 29, Seward Meridian. (Staff: Susan Lee, Applicant: Dooley Enterprises, LLC) 

Chair Klapperich read the resolution title into the record . 
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Chair Klapperich: 
• read the memorandum regarding quasi-judicial actions into the record; 
• queried commissioners to detennine if any of them have a financia l interest m the 

proposed Conditional Use Pennit (CUP); 
• have had any ex parte contact with the applicant, members of the public, or interested 

parties in the proposed CUP; and 
• if all commissioners are able to be impartial in a decision. 

Ms. Susan Lee provided a staff report: 
• staff recommended approval of the resolution. 

Chair Klapperich invited the applicant to provide an overview of their application. 

Mr. Taylor Moore, land surveyor for the applicant, provided an overview of the application. 

Commissioners questioned the applicant regarding clarification of the legal nonconforming 
status detennination. 

Chair Klapperich opened the public hearing. 

The following person spoke in opposition of Resolution 16-15: Ms. Patricia Rosnel. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Habetman. 

Chair Klapperich invited Mr. Moore to respond to questions and statements made by members of 
the public. 

Mr. Moore responded to a question from a member of the public as to whether approving this 
variance will be harmful to the public. 

There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Rauchenstein moved to approve Resolution 16-15. The motion 
was seconded. 

Commissioner Healy: 
• opined that the info1mation that was provided by the borough and their analysis of the 

application was thorough and logical ; 
• Mr. Moore adequately addressed the question of whether this variance will be harmful to 

the public; 
• opined that this is a legitimate case of where a variance can be issued; and 
• stated that he will be supporting this variance request. 

VOTE: The main motion passed without objection. 
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X. PUBLIC HEARING LEGISLATIVE MATTERS 

A. Resolution 16-17, a resolution recommending Assembly adoption of the Louise Susitna 
Tyone Lakes Comprehensive Plan Update previously known as the Lake Louise 
Comprehensive Plan. Public Hearing continued from April 4, 2016. (Staff: Sara Jansen) 

Chair Klapperich read the resolution title into the record. 

Chair Klapperich: 
• stated that Ms. Sara Jansen was ill during the last meeting and unable to attend; 
• she had requested that the public hearing be postponed until April 18, 2016, and notified 

her planning team of this ; 
• Mr. Alex Strawn had requested that Chair Klapperich open the public hearing in case 

anyone was in the audience and wanted to testify; 
• there was no one in the audience who wished to testify and Chair Klapperich asked for a 

motion to continue; and 
• Commissioner Kendig then moved to continue the public hearing to April 18, 2016, and 

the motion was seconded by Commissioner Vague. 

Ms. Sara Jansen provided a staff report: 
• staff recommended approval of the resolution . 

Commissioners questioned staff regarding: 
• clarification of the Louise Susitna Tyone Community Association and how it compares to 

community council; 
• does the community association carry the same weight as a community council and have 

the same rights and responsibilities; 
• what are the boundaries of the association; and 
• clarification regarding road access to Lake Louise. 

Chair Klapperich opened the public hearing. 

The following persons spoke in favor of Resolution 16-17: Mr. Jeffrey Urbanus, President of 
Louise Susitna Tyone Community Association; Mr. Ted Kinney; and Mr. Uve Kalen.ka. 

The fol lowing persons spoke in opposition of Resolution 16-17: Ms. Patricia Rosnel. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Haberman. 

Chair Klapperich invited Ms. Jansen to respond to questions and statements made by members of 
the public. 

Ms. Jansen responded to questions and statements made by members of the public. 

Ms. Laura Newton, Assistant Borough Attorney, refe1Ted to MSB 2.76.070, Additional Citizen 
Participation in Municipal Government, which states "Nothing contained in this chapter is 
intended to deny or limit in any manner the right of persons individually or in groups to petition 
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the assembly or otherwise participate in borough government under existing procedures and 
practices". 

There being no one else to be heard, Chair Klapperich closed the public hearing and discussion 
moved to the Planning Commission. 

MOTION: Commissioner Anderson moved to approve Resolution 16-17. The motion was 
seconded. 

Commissioner Vague: 
• stated that she supports this resolution; 
• appreciated Ms. Newton's clarification that the community association does qualify to 

initiate and update a comp plan; 
• referred to MSB 2.76.030, Definition and Recognition of Community Councils, which 

indicated to her that the commission is well within the guidelines for moving forward; 
• acknowledged that the goals are clearly defined for what the community wants in every 

section of the comp plan; and 
• stated her appreciation for the amount of work that went into the comp plan. 

Commissioner Anderson: 
• agreed that this is a well thought out plan for what the community wants to see; and 
• will be supporting this comp plan. 

Commissioner Healy: 
• stated that he supports this resolution as well; 
• referenced the discussion about community councils and community associations; 
• acknowledged that there appears to be circumstantial evidence that community 

associations have the same standing as community councils; 
• opined that this is not the issue that is being addressed by the commission tonight; 
• what is important is that there was a balanced and reasonable process that involved the 

community; and 
• this was the case with this comp plan. 

Chair Klapperich congratulated Ms. Jansen on her thoroughness, and the participants for 
achieving a consensus. 

VOTE: The main motion passed without objection. 

XI. CORRESPONDENCE AND INFORMATION 

(Correspondence and information was presented and no comments were noted.) 

XII. UNFINISHED BUSINESS 

(There was no w~finished business.) 

XIII. NEW BUSINESS 
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(There was no new business.) 

XJV. COMMISSION BUSINESS 

A. Upcoming Planning Commission Agenda Items 

Mr. Strawn provided a brief update on projects that will be coming before the Planning 
Commission. 

XV. DIRECTOR AND COMMISSIONER COMMENTS 

Commissioner Anderson: 
• kudos to staff and the community for the Louise Susitna Tyone Lakes Comp Plan; and 
• acknowledged that comp plans are usually quite contentious, but this one went through 

rather smoothly. 

Commissioner Rauchenstein: 
• stated that there are several reasons why few people testify at public hearings; 
• opined that people are not educated by the educational system about the benefits and 

duties of being a citizen; and 
• although the borough follows its regulations regarding notifying the community, many 

people don't care. 

Chair Klapperich: 
• stated that he carefully considers what he says and how he says it so as not to be 

construed as not caring, not being accurate, and having already made up his mind; 
• only he knows what is in his heart and how much he prepares for meetings; 
• life means that at times there are winners and losers; 
• we sometimes have to make concessions for the betterment of the entire borough; 
• referenced TAB minutes dated January 27, 2016, on page 133 of the packet where a 

member of the audience voiced concerns that TAB recommendations are not being 
considered by the Assembly and Planning Commission; 

• opined that transportation plays in important role in planning; and 
• urged the commission to never give the impression that TAB recommendations are not 

being considered. 
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XVI. ADJOURNMENT 

The regular meeting adjourned at 7:48 p.m. 

ATTEST: 

· ng Commission 
Clerk 

Minutes approved: May 2, 2016 
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The regular meeting of the Matanuska-Susitna Borough Planning Commission was held on May 
2, 2016, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, 
Alaska. The meeting was called to order at 6:05 p.m. by Chair John Klapperich. 

I. CALL TO ORDER, ROLL CALL, AND DETERMINATION OF QUORUM 

Planning Commission members present and establishing a quorum: 
Ms. Mary Anderson, Assembly District #1 
Mr. Thomas Healy, Assembly District #2 
Mr. John Klapperich, Assembly District #3 Chair 
Ms. Colleen Vague, Assembly District #4 
Mr. William Kendig, Assembly District #5 
Mr. Tomas Adams, Assembly District #6 
Mr. Vern Rauchenstein, Assembly District #7 

Staff in attendance: 
Mr. Alex Strawn, Development Services Manager 
Ms. Shannon Bodolay, Assistant Borough Attorney 
Ms. Mary Brodigan, Planning Commission Clerk 

II. APPROVAL OF AGENDA 

Chair Klapperich inquired if there were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved without objection. 

III. PLEDGE OF ALLEGIANCE 

The pledge of allegiance was led by Mr. Peter Zell, a member of the audience. 

IV. CONSENT AGENDA 

A. Minutes 

1. August 17, 2015, regular meeting minutes 
2. April 18, 2016, regular meeting minutes 

RECEIVED 
MJW 1 n 2015 

CLERKS OFriCfl 

A. INTRODUCTION FOR PUBLIC HEARING: QUASI-JUDICIAL MATTERS 

B. INTRODUCTION FOR PUBLIC HEARING: LEGISLATIVE MA TIERS 

1. Resolution 16-21, recommending Assembly approval of an Interim Materials District 
(IMD) at the MSB Central Landfill in accordance with MSB 17.28 - Interim Materials 
District, for the extraction of 3, 120,000 cubic yards of earth material from 45 acres within 
a 120-acre area, located within Township 17 North, Range 1 East, Section 1, Tax Parcel 
D5 (17N01E01D005). Public Hearing: May 16, 2016. (Applicant: MSB Land 
Management, Staff: Mark Whisenhunt) 
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2. Resolution 16-19, recommending Assembly adoption of an Ordinance establishing 
Riparian Buffer Standards on High Priority Salmon Streams. Referred by the Assembly 
to the PC on April 20, 2016, for 90 days. Public Hearing: May 16, 2016. (Sta.ff: Frankie 
Barker) 

3. Resolution 16-22, recommending amendments to Assembly Ordinance 16-003, an 
Ordinance Amending MSB 17 .60 to Include Permit Requirements and Standards for 
Marijuana Related Facilities. Referred by the Assembly to the PC on Ap1il 5, 2016, for 
90 days. Public Hearing: May 16, 2016. (Staff: Alex Strawn) 

Chair Klapperich read the consent agenda into the record. 

Chair Klapperich inquired if there were any changes to the consent agenda. 

GENERAL CONSENT: The consent agenda was approved without objection. 

V. COMMITTEE REPORTS 

(There were no committee reports.) 

VI. AGENCY/STAFF REPORTS 

A. A Presentation on the Regulation of Ma1ijuana Related Facilities within the Borough. 
(Sta.ff: Alex Strawn) 

Mr. Alex Strawn, Development Services Manager, provided a PowerPoint presentation on 
Marijuana Regulations and some amendments that he is recommending. 

VII. LAND USE CLASSIFICATIONS 

(There were no land use classifications.) 

(The meeting recessed at 7:39 p.m., resumed at 7:44 p.m.) 

VIII. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke regarding riparian buffer standards: Mr. Jay Van Diest. 

The following person spoke regarding marijuana regulations: Mr. Tell White. 

The following person spoke regarding concerns with holding an MSB Planning Commission 
meeting and a Wasilla City meeting at the same time as an Assembly Budget Hearing: Mr. 
Eugene Carl Haberman. 

IX. PUBLIC HEARING: QUASI-JUDICIAL MATTERS (Public Hearing not to begin 
before 6: 15 P.M) 
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MAT ANUSKA-SUSJTNA BOROUGH 
PLANNING COMMISSION MINUTES 

REGULAR MEETING 
May 2, 2016 

Commission members may not receive or engage in ex-parte contact with the applicant, other 
parties interested in the application, or members of the public concerning the application or 
issues presented in the application. 

(There were no quasi-judicial public hearings.) 

X. PUBLIC BEARING LEGISLATIVE MATTERS 

(There were no legislative public hearings.) 

XI. CORRESPONDENCE AND INFORMATION 

(There was no correspondence and information.) 

XII. UNFINISHED BUSINESS 

(There was no unfinished business.) 

XIII. NEW BUSINESS 

(There was no new business.) 

XIV. COMMISSION BUSINESS 

A. Upcoming Planning Commission Agenda Items 

Mr. Strawn provided a brief update on projects that will be coming before the Planning 
Commission. 

XV. DIRECTOR AND COMMISSIONER COMMENTS 

Ms. Mary Brodigan stated that she received the latest Code Book update and asked 
Commissioners to bring their books to the next meeting. 

Commissioner Anderson: 
• thanked everyone that testified during audience participation; 
• opined that the information brought fourth is always helpful especially for her as a new 

comm1ss10ner; 
• it's good to know how the public feels about certain issues; and 
• thanked the commission for a good meeting. 

Chair Klapperich: 
• opined that life is about choices and priorities; 
• there is no way to schedule all of the public meetings without conflicts; 
• sometimes you have to pick and choose; and 
• individuals need to make choices as to what meetings they wish to attend. 
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Commissioner Vague: 
• thanked Mr. Strawn for the presentation; 
• commended staff on the work that they do; 
• acknowledged that this is a hugely controversial topic; 
• opined that when people are so moved, they will show up to meetings; and 
• concun-ed with the Chair that people choose their priorities. 

Commissioner Kendig: 
• also commended staff for the job they do; 
• acknowledged that it would be nice to be able schedule meetings when there are no other 

conflicts, but opined that nothing would ever get done; 
• happy that they will be getting home early tonight; and 
• bid everyone a good night. 

Commissioner Adams: 
• acknowledged the letter from Mayor Halter stating that he will be putting Ms. Vague's 

name forward for the School Site Selection Committee, and requesting that Mr. Adams 
remain on the committee; 

• asked if they needed to do anything else to be placed on the committee; and 
• stated his appreciation of Mr. Kendig's willingness to participate on the committee. 

Chair Klapperich: 
• stated that Dr. Deena Paramo was selected as the new Superintendent of Anchorage 

Schools; 
• noted that she was selected after a nation-wide search; 
• opined that it shows that there is talent in the Mat-Su Borough; and 
• encouraged commissioners to rest up before the next meeting as it will probably be a late 

one. 

XVl. ADJOURNMENT 

The regular meeting adjourned at 8:10 p.m. 

ATTEST: 

MARY 
Clerk 

Minutes approved: May 16, 2016 
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CLERKS OFF Cf. 
REGULAR MEETING 1:00 PM April 7, 2016 
The regular meeting of the Matanuska-Susitna Borough Platting Board was held on April 7, 
2016, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, 
Alaska. The meeting was called to order at 1:00 P.M. by the Chairman, Mr. Jay Van Diest. 

1. CALL TO ORDER 

A. ROLL CALL AND DETERMINATION OF QUORUM (by Administrative Specialist) 
Platting Board members present and establishing a quorum: 

Mr. Jay Van Diest, District #1 (Chairman) 
Mr. LaMan Anderson, District #2 
Mr. Stan Gillespie, District #3 
Mr. Jordan Rausa, District #4 
Mr. Tait Zimmerman, District #5(Vice Chairman) 
Mr. Patrick Johnson, District #6 
Vacant, District #7 
Mr. Marty Van Diest, Alternate 1 
Mr. Gregory Pugh, Alternate 2 

Staff in attendance: 
Ms. Sloan Von Gunten, Platting Division Administrative Specialist 
Mr. Fred Wagner, Platting Officer 
Ms. Peggy Ho1ion, Platting Technician 
Ms. Amy Otto-Buchanan, Platting Technician 
Ms. Cheryl Scott, Platting Technician 

B. THE PLEDGE OF ALLEGIANCE 
• The pledge of allegiance was led by Mr. Jordan Rausa. 

C. APPROVAL OF THE AGENDA 

The Chairman, Jay Van Diest inquired ifthere were any changes to the agenda. 

• There is request for a reconsideration. 

GENERAL CONSENT: The agenda was approved with changes without objection. 

2. APPROVAL OF MINUTES 

The Chairman, Jay Van Diest inquired if there were any changes to the minutes. 

GENERAL CONSENT: The minutes for March 17, 2016, were approved without objection. 

3. UNFINISHED BUSINESS 

4. PUBLIC HEARINGS 

Matanuska-Susitna Borough 
Platting Board 
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A. SUNLIT FIELDS 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 173 public hearing notices were mailed out on March 17, 2016, to this date 
there have been 1 return, no objection, no non-objections, and no concerns. 

Amy Otto-Buchanan (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. 

Jim Psenak (Owner of Parcel A26, Tl8N, R02E, Section 32) 
• Concerned about the drainage on the properties concerning the culverts and driveway 

design. 

Jay Van Diest (Chairman) 
• Closed the public hearing. 

Gary Lo Russo (Petitioner's Representative) 
• Has put a drainage design on the plat. 
• Answered drainage questions from the board. 

MOTION: 
• Mr. Zimmerman moved to approve the preliminary plat for Sunlit Fields, seconded by 

Mr. Johnson. 

DISCUSSION: 
• Discussion on if we need more wordage on recommendation #7. 
• Gary LoRusso suggested a condition for the drainage area between lot 3 & 4. 

RECOMMENDATIONS: 
• Add #10: Construct infiltration areas as shown on the drainage plan and construct 

infiltration point and the drainage easement between Lots 3 & 4. 

FINDINGS: 
• Add #11: Jim Psenak, owner of prope1ty to the nmth, stated that prope1ty has significant 

drainage issues. The petitioner's representative stated that engineers working on the 
project will ensure that drainage is mitigated. 

VOTE: 
• The motion passed with all in favor. There are 11 findings. 

Matanuska-Susitna Borough 
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TIME: 1:39 P.M. 
CD: 0:35:24 

B. ABBAS ACRES 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 10 public hearing notices were mailed out on March 17, 2016, to this date 
there have been no returns, no objection, no non-objections, and no concerns. 

Peggy Horton (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Haberman. 

Jay Van Diest (Chairman) 
• Closed the public hearing. 

Douglas Abbas (Petitioner) 
• Agrees with all the recommendations. 

MOTION: 
• Mr. Johnson moved to approve the preliminary plat for Abbas Acres, seconded by Mr. 

Gillespie. 

FINDINGS 
• Add #9: This platting action will resolve a setback encroachment. 

VOTE: 
• The motion passed with all in favor. There are 9 findings. 

TIME: 1:50 P.M. 
CD: 0:46:34 

C. US SURVEY 3504 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 9 public hearing notices were mailed out on March 17, 2016, to this date there 
have been no returns, no objection, no non-objections, and no concerns. 

Peggy Horton (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
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• Opened the public hearing and asked any members of the public wishing to speak to 
come forward. 

The following person spoke regarding concerns with public process and a public notice error. 
Mr. Eugene Carl Habe1man. 

Jay Van Diest (Chairman) 
• Closed the public hearing. 

Mr. Cliff Baker (SOA Petitioner) 
• Explained the actions being brought forth to the board. 
• Agrees with all the conditions and findings. 

MOTION: 
• Mr. Rausa moved to approve the vacation the 50' wide Section Line Easement within 

Lots 6, 11 , 12, 13 & 14, US Survey 3504 and replace them with 50 and 100-foot wide 
Public Access Easements and 15, 20, and 30-foot wide Utility Easements along property 
lines, seconded by Mr. Gillespie. 

FINDINGS: 
• Add #14: The lots involved in this project are owned by the State of Alaska. 
• Add #15: There was an objection received concerning the public noticing. 

VOTE: 
• The motion passed with all in favor . There are 15 findings. 

TIME: 2:08 P.M. 
CD: 01:03:32 

5. MISCELLANEOUS 

A. Work Session on proposed amendments and changes to Title 43 . 

Peggy Horton (Platting Technician) 
• Gave an overview on discussion items for the Title 43 work session packet. 

SUBSTANTIAL ITEM #15: 
• Continued the work session on the substantial listing items from the last platting board 

meeting on substantial # 15 staff write up. 

TIME: 3:08 P.M. 
CD: 02:03:23 

6. RECONSIDERATIONS/ APPEALS 

Matanuska-Susitna Borough 
Platting Board 

Page 4of5 April 7, 2016 
Regular Meeting 

CITIZEN AND OTHER CORRESPONDENCE 83



A. VISTA ROSE 

Tony Hoffman (Petitioner for reconsideration) 
• Requesting reconsideration for modifying Vista Rose. 

DISCUSSION: 
• The platting board discussed if Vista Rose reconsideration is applicable. 

MOTION: 
• Mr. Zimmerman moved to reconsider the preliminary plat for Vista Rose, seconded by 

Mr. Pugh. 

VOTE: 
• The motion passed with all in favor. 

7. AUDIENCE PARTICIPATION 

Gary LoRusso 
• Gave examples of what can be done during the work sessions on the agreement subject. 
• Explain other aspects of the subdivision agreement and ideas for code. 

The following person spoke regarding concerns with public process: Mr. Eugene Carl Haberman. 

8. PLATTING OFFICER COMMENTS 
• Mr. Fred Wagner, the new Platting Officer thanked the board for welcoming him as part 

of the staff. 

9. BOARD COMMENTS 
• The vacant seat for District 7 has been filled by Ms. Amy Hansen. 
• Ms. Josi Wilcox will be clerking the next platting board meeting. 

Adjourned 3:38 P.M. 
CD: 02:29:28 

Sloan Von G;nten, Platting Division 
Administrative Specialist 
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RECEIVED 
JI~~ : 2 2 2016 

MAT ANUSKA-SUSITNA BOROUGH 
PORT COMMISSION 

CLERKS OFFl~GULAR MEETING 

December 21, 2015 

I. CALL TO ORDER 
The regular meeting of the Matanuska-Susitna Borough Port Commission was held 
December 21 , 2015 at the DSJ Building, Lower Level Conference Room, Palmer, Alaska. 
Commissioner Bell called the meeting to order at 3:05. 

II. ROLL CALL 
Port Conunissioners present were: 

Mr. Greg Bell , Chainnan 
Mr. Christopher Gates, Vice Chairman 
Ms. Helga Larson 
Mr. Steven Borell 
Ms. Claudia Roberts 

Port Commissioners absent or excused were: 
Mr. Noel Woods 
Mr. Paul DuClos 

Staff in attendance were: 
Mr. Marc Van Dongen, Port Director 
Ms. Therese Dolan, Port Secretary 

III. QUORUM DETERMINATION 
Chairman Bell determined there was a quorum present. 

IV. PLEDGE OF ALLEGIANCE 
The pledge of allegiance was led by Chairman Bell. 

V. AUDIENCE INTRODUCTION 
Assemblymen Dan Mayfield and Randall Kowalke, James Wilson, Borough Internal Auditor, 
and Mr. Eugene Habermen were introduced. 

VI. APPROVAL OF AGENDA 
The agenda was approved by general consent 

VII. APPROVAL OF MINUTES 
A. November 16, 2015 Regular Meeting 

The Chainnan inquired if there were any changes to the minutes. There were none and the 
minutes were approved without objection. 

VIII. GUEST SPEAKER(S) None. 

rx. STAFF REPORTS 
A. Borough Manager - Mr. Wilson spoke on behalf of the Borough Manager. 

Status of the Ferry: 
• Mr. Wilson attended a meeting in Ketchikan regarding repairs to the MV Susitna. 

A senior surveyor from the insurance company has recommended full dismantling 
of the engines and shipping them to Kent, Washington where they were 
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manufactured for a complete rebuild . Instead of the initial cost estimate of$ l .3M 
the new estimate is between $3 -$4 million. We are awaiting word from the 
insurance company to determine if they will pay for it. 

B. Port Director- Mr. Marc Van Dongen 
Status of Dock Repairs: 

• Work on the project will shut down over the holiday. Depending on ice and 
weather conditions it may not start back up until April. Pulling the wye under 
current conditions would be extremely difficult and could result in more damage. 

• Assemblymen Kowalke and Mayfield expressed concern that they be kept 
apprised of any further costs in repair as the assembly must dete1mine how to 
proceed with covering those costs. Mr. Van Dongen indicated that we have 
received one invoice to date which was for the initial $250K. He expects another 
invoice in the next week which will give him a better idea what costs are 
remaining to finish pulling and replacing piles. He is optimistic that we will have 
enough funds to cover it, but it is all subject to weather and further damage. 

GANNT Chart: Mr. Van Dongen reviewed updates from last month. Newest project is 
the Barge Dock repairs which is the priority. In the spring we will finish up the widening of Lu 
Young Lane. DOT will be adding another lift of asphalt to the last mile and a quarter of the road 
so there will be 5 inches of pavement instead of the existing 3 inches. 

X. UNFINISHED BUSINESS 
A. Port MacKenzie Master Plan Update: Mr. Borell suggested several minor 

changes and a paragraph be included in the introduction or preface of the 
document, addressing commodity forecasting. Mr. Gates made a motion to 
adopt Mr. Borell's suggested changes. Ms. Helga Larson seconded the 
motion and the motion carried unanimously. The changes will be submitted 
to the Borough Land and Resource Management Office for inclusion in the 
Master Plan Update. 

B. Port Commission Election of Officers: Mr. Borell and Mr. Gates were put 
forward as nominees for the position of Chairperson. They each spoke briefly 
to their qualifications. A vote was held and Mr. Borell was elected as the Port 
Commission Chair for 2016. Mr. Gates was elected Vice Chair. 

XI. NEW BUSINESS 
A. Mr. Steve Borell made a motion to pass the three resolutions listed below. It 

was seconded by Mr. Chris Gates and the motion carried. 
• Resolution Serial numbers 15-004, A resolution of the Matanuska­

Susitna Borough Port Commission in appreciation for the services of 
Mr. Greg Bell . 

• Resolution Serial numbers 15-005, A resolution of the Matanuska­
Susitna Borough Port Commission in appreciation for the services of 
Mr. Paul DuClos. 
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• Resolution Serial numbers 15-006, A reso lution of the Matanuska-
Susitna Borough Port Commission in appreciation for the serv ices of 
and Mr. Jordan May. 

B. Joint Assembly/Port Commission on Port Development Issues 
• Mr. Van Dongen stated that he wi ll seek clarification from 

Mayor Halter but it is his understanding that the mayor wou ld like an 
exchange of Port Commission members and Assembly members. This 
exchange may also include the Port of Anchorage 's Port Commiss ion. 
Not sure if these will be separate committee meetings or attending the 
current meetings of each organization . It was decided that clarification 
from the Mayor is required before moving forward. 

C. Helga Larson made a motion to extend the meeting by 15 minutes. The 
motion carried. 

D. Regular Po11 Commission Meeting date, time and location . 
• The Port Commission 's objective was to find a standard meeting 

location that was accessible to the public. After reviewing possible 
locations and times Ms. Larson made a motion that we continue to 
meet the third Monday of the month at 3 :00 in the lower leve l 
conference room of the Borough DSJ building. Mr. Borell seconded 
and the motion carried . 

XII. COMMITEE REPORTS 
None. 

XIII. AUDIENCE PARTICIPATION (1hree mlnutesperperso11) 

Mr. Habermen expressed his concerns that the public was given no notice regarding port repairs 
instead it was attached to legislation for the ferry. Again, Mr Haberman expressed his 
displeasure at the use of the lower level conference room for Port Commission meetings. 

XIV. CHAIRPERSON'S COMMENTS 
None. 

XV. AJOURNMENT 
The Chairperson adjourned the meeting at 5: 15. 

Uti /)//{ ~ 
Therese Dolan, Admin istrative Secretary 
tvlinutes approved: / rf ~I/JI.....)/ 6 
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MAT-SU BOROUGH 

RSA ~~RL~E~l~G~INUTES 
O&M BUILDING 

1. Call to Order 6:08 

RECEtVED 
FEB 0 2 2016 

CLERKS OFFICE 

6PM SEPTEMBER 16, 2015 

2. Present were: Andy Weiland, Dan Monarch, Ed Strabel, and Will Barickman 

3 . Agenda was Approved 

4. Pledge of Allegiance took place 

5. Approval of previous meeting minutes 

6. Person's to be heard - None 

7. Staff Report - Will talked about the advantages of using RAP (Recycled Asphalt) vs Calcium 

Chloride for dust control with the rising cost of calcium. Will talked about the new maintenance 

contractor for RSA 16, McKenna Brothers, who also received the contracts RSA's 9 and 25 at a 

price of $4969 per mile. The contractor had completed 50% of brushing contact in RSA 16 and 

was doing some optional maintenance in the RSA, such as pavement repairs. Will explained the 

new crack seal contract, planning to do the whole RSA every 3 years . 

8. Unfinished Business 

a) Funds used in Optional Maintenance - covered in Staff Report 

9 . New Business 

a) CIP List- Reviewed and Approved list and signed resolutions (2) to transfer funds for CIP List 

($2SOK) 

10. Establish I Confirm Meeting Dates 

Oct 14, 2015 6PM 

Feb 10, 2016 6PM 

May 11, 2016 6PM 

Aug 10, 2016 6PM 

11. Member Comments -Andy asked Will about the project status of Bogard Extension and the new 

Tex Al Rd off of Palmer Fishhhook. 

12. Adjournment 6:58 PM 

13. Next Meeting October 14, 2015 @ 6PM, O&M Building 
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RSA 16 QUARTERLY MEETING MINUTES 

O&M BU ILDING '3olbffi Co )ony 

1. Call to Order at 6:05 

RECE\\IEID 
MAY 1 3 ?.OlS 

CLERKS OFFICE 

6PM OCTOBER 14, 2015 

2. Present were: Mathew Beck, Paula Kaywood, Will Barickman, Ed Strabel, and Andy Weiland 

3. Agenda was approved 

4. Pledge of Allegiance took place 

5. Previous Meeting Minutes were approved 

6. Person's to be heard- None 

7. Staff Report-Will & Paula reviewed the completion of the Bogard Extension and that it would 

require level 1 Maintenance by the contractor. The Government Peak Rec Rd was supposed to 

get an electric gate installed at the entrance but was be ing held up by MEA. Larose Dr. Upgrade 

(Farm Loop) was to have the drainage finished for "winter shutdown" by the contractor 

(Western Construction) and the project was to be completed Summer 2016. 

8. Unfinished Business - None 

9. New Business 

a) Winter M aintenance 

10. Establish/ Confirm Meeting Dates 

Feb 9, 2016 6PM 

May 10, 2016 6PM 

Aug 9, 2016 6PM 

Oct 9, 2016 6PM 

11. Member Comments - None 

12. Adjournment 6:32 

13. Next M eet ing February 9, 2016 6PM at O&M Build ing 
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MAT-SU BOROUGH 
O&M BUILDING 

1. Call to Order at 6:06 

RECEIVED 
MAY 1 3 2016 

CLERKS OFFICE 
6PM FEBRUARY 9, 2016 

2. Present were: Dan Monarch, Alex Senta, Will Barickman, and Andy Weiland 

3. The Agenda was Approved 

4. Pledge of Allegiance took place 

5. Previous Meeting Minutes were Approved 
6. Person's to Be Heard: None 

7. Staff Report: Alex and Will went over Maintenance Activities and Projects being done: 

Lingenberry Dr. had $2200 of optional maintenance (McKenna), Larose Dr. is almost finished 

besides a little clean up and hydro seeding (Western), Ryder Dr. has been grubbed and cleared, 
most utilities moved, waiting for MTA to bore under Palmer Fishhook (Norse AK), Weltin / 

Lorena Dr. has been bid (Valley General), Crab Rd. Wasilla Creek culvert replacement not bid 

yet, Snicker Dr. is under re-design and Maverick Dr. is on hold. RSA 16 crack-seal will be 

completed this summer (D&S Services). Discussed the "New" Bogard and the increasing cost to 

maintain due to street luminaires, more sand/chips being used etc. 

8. Unfinished Business 

a) Winter Maintenance - Staff Report 

9. New Business - None 

10. Establish/ Confirm Meeting Dates 

May 10, 2016 5:30PM 

Aug 9, 2016 5:30 PM /7 

Oct 11, 2016 5:30 PM 

Feb 7, 2016 5:30 PM 

11. Member Comments - None 

12. Adjournment 7:15 PM 

13. Next Meeting May 10, 2016 5:30 PM at O&M Building 
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MATANUSKA-SUSITNA BOROUGH 
TRANSPORTATION ADVISORY BOARD 

REGULAR MEETING MINUTES 
Wednesday, December 16, 2015 

I. CALL TO ORDER 

The regular meeting of the Matanuska-Susitna Borollgh Transportation Advisory Board was held on 
Wednesday, December I 6, 20 I 5, at the Matanuska-Susitna Borough Assembly Chambers, 350 E. Dahlia 
Avenue, Palmer, Alaska. The meeting was called to order at 2:02 pm by Mr. Don Carney. 

II. ROLL CALL AND DETERMINATION OF A QUOROM 
Transportation Advisory Board members present and establishing a qllorum were: 

Mr. LaMarr Anderson 
Vice Chair Rick Besse 
Chair Don Carney 
Mr. Dan Elliott 
Ms. Beth Fread 
Mr. David Lundin 
Mr. Kenneth Walch 
Ms. Sonya Larkey-Walden 

- i . ,. 
.J' 

./ 
_.~/ ~- - '( 

Transportation Advisory Board memb_ers absent and excused were: 
None · · 

Staff and Agency Representatives in atte'nc;!anf~~ \iJer.~: 
Ms. Debbie Passmore, Administrative Assisfa'nt 
Mr. Brad Sworts,-MSB Transportation. Man~ger 
Mr. Mike Weller, M~}B T~affic Data\Technfcian' 

• -, .. -· t • '.. .... . I' 

•, 
•, 

Ms. Jessica Sm~tq~ _MSB P~_t0er II "\.~:~/' · 
Mr. Nicholas Spir9.Pe>,,ulos,,.¥.~? Attorney,> .. 
Mr. fo,hn MQ_osey, M.~~ .. ~,9._r.8ll.&n M~nager,!j~ined us at 2: 10 pm 
Ms. §ileen P:obasco, 1'{SI}~Planning Directoc -f joined us at 3 :05 pm 

.-r •• ;.i' • - • <', • · :-. ' ·. ••• .. {:.:::.\~., ,. :;,. ,:_,:~~ ~- ~:,: 

III. AUDIENCE INTRODUCTION .. 
,.. \ .~"\ ··1 • "· 

Mr. Ji!'.1 Amundsen, i\DOT&PF Engineer/Architect IV - by telephone 
Ms. Melanie Nichols, ADOT&PF Planner 11! 
Mr. Bill Kte~esadel, Cif~.~2f Wasilla Deputy Public Works Director 
Mr. Ellgene Carl Haber~naf) 
Mr. Scott Adams; DOwL / 

·, · ... " •-' / 
. ,;·· 

IV. APPROVAL OF TODAY'S AGENDA 
MOTION: Ms. Sonya Larkey-Walden moved that today's agenda be approved; Mr. Ken Walch 
seconded. 
GENERAL CONSENT: The agenda was approved wi thout objection. 

V. PLEDGE OF ALLEGIANCE 
The Pledge of Allegiance was led by Mr. Bill Klebesadel 

VI. APPROVAL OF MINUTES OF PRECEDING MEETING 
A. November 18, 2015 (Regular Meeting) 

Matanuska-Susitna Borough Transportation Advisory Board December 16, 20 15 
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MOTION: Ms. Sonya Walden moved that the minutes of the November 18, 2015 meeting be approved; 
Mr. Ken Walch seconded. 
GENERAL CONSENT: The minutes were approved without objection. 

VII. INFORMATION FROM THE CHAIR 
o Spoke about project priorities and the limited funding available to take care of our transportation 

infrastructure around the State 
o Encouraged al I of us to discuss our priorities with our legislators 
o Last night the Assembly passed a resolution that urged the ADOT&PF to fulfi ll their 

respons ibilities with winter maintenance on Borough roads 

• 
VIII. REPORTS FROM OTHER BOARDS AND COMMITTEES 

A. AAB - Beth Fread 
e Encouraged Mr. David Lundin to enjoy serving on the AAB 
• Answered a question about the AAB and its involvement with drones, then 

o Reviewed the MSB website and its drone spotlight 
o Discussed the new ruling that drones must be registered with the FAA 
o Shared the current and upcoming examples of drones and technology 

B. Parks, Rec. & Trails - Sonya Larkey-Walden 
o Went over skiers and snowmachiners at Hatcher Pass and right of way access 
e Reminded the Board of this afternoon's joint meeting 
o They discussed the Brett Memorial Skating Rink and Pool budget with Jason Collins of Wolfe 

Architecture and the repairs that are needed 
o They discussed selling Matanuska-Susitna Borough-owned property for less than market value 

for recreation purposes 

0 

C. RSA's - Dan Elliott 
Elected their officers for next year 

· •:· I """! 
' . ·1., ••. .............. 

.···· ..... 
. .. \\. ... 

XI. AGENCY AND STAFF REPORTS 
A. Cities 

1. Palmer - no one today 

'{ - ' 

2. Wasilla-Mr. Bill Klebesadel, Deputy Public Works Director 
o There will be a ceremonial ribbon cutting on the Clapp/Mack Road project soon 
o Maintaining roads this winter; no new connections planned this winter 
o Brought a drone that is encoded with the no-fly zone programmed into it 

3. Houston - no one today 
B. State Agencies 

l. Ms. Melanie Nichols, ADOT&PF Planner If 
o 2017-2022 STf P has been approved (brought copies) 

C. MSB Staff 
I. Mr. John Moosey, MSB Manager, and Mr. Nicholas Spiropoulos, MSB 

Attorney 
a. Winter maintenance of State roads in the Matanuska-Susitna 
Borough 

o Discussed last night's resolution which asked ADOT&PF to revise their priorities 
• Explained the laws and policies regarding nol using the MS B's RSA funds for projects 

outside their RSA boundaries. 
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o Spoke about the negatives of"helping" with road maintenance that aren't ours (expected 
future care, assuming legal liability, littering/contamination, etc.) 

• Can we create a "mutual aid agreement" like the Fire Service Areas do? Or some kind of 
cooperative agreement that will help and still protect the MSB? 

• Manager mentioned an editorial piece that one of the legislators did recently 
o Manager has been asked by the State if we would be willing to take over the 

responsibilities of some of the State's obligations in the Borough 
o We have taken on some construction projects such as Big Lake Bypass, and we did it very 

well 
o In light of the State's tight budget, the Manager wants to make sure that we get 

remunerated for the work we do; we need consistent agreements with the State so that the 
funding doesn't fa ll off because we need to take care of our citizens 

• With the future State shortfall, we will probably get some natural cost shifting to us. 
o Question: Is it possible to establish a separate fund to pay for the road maintenance outside 

the RSA's? 
o Mr. Nicholas Spiropoulos said no, we can only maintain the roads inside the RSA 

with their respective RSA funds. As a Borough, we cannot maintain a road outside 
of an RSA. 

o We would need "Areawide Road Powers" 
o We cannot spend taxpayer dollars on State roads outside an RSA 
o Not fair to the RSA 's when we trade one road to the State but four (or more) other 

RSA' s get multiple new roads to maintain 
o Technically, there are two issues: l) financing the maintenance of roads outside of 

our RSA 'sand 2) exercising the power to maintain roads that we don't own 
o How do we change the law to be able to exercise those powers? 

., WOLild need to petition the State of Alaska to clarify in Title 29 that Second 
Class Boroughs have Areawide Road Powers 

n Or we could go to the voters and ask them to approve the power for us to 
have Areawide Road Powers 

"' Then \Ve'd have the general powers to maintain roads anywhere in the 
Matanuska-Susitna Borough. The RSA 's would spend money inside their 
areas and the Borough could spend money however it wanted everywhere 
(2:44) 

o Frustrating when the roads crisscross but the trucks can't do the work that they're driving 
over. Are these Borough or State policies? 

o State: the road service areas cannot be altered/amended, cannot be abo lished and cannot be 
combined unless all groups of the voters that are involved approve it by a vote of at least 
50%. 

o The Borough Assembly would be in charge of administering the vote. 
o All properties within an RSA have an RSA tax. 
o How does our li abi lity exposure compare with our refusal to help take care of a road so the 

safety of the public is ensured? Maybe this is the time for the Borough to tackle these 
issues. 

o How can we make the road maintenance more efficient? Currently, if we do work on a 
State road, we are trespassing. 

o The problem is serious enough that we better start looking at solutions to these difficult 
problems. 
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o We need to start educating the community about the lack of powers of the Matanuska­
Susitna Borough because we are a Second Class Borough. lt is in the Borough Manager's 
Draft Strategic Initiative Plan. 

2. 

3. 

4. 

Brad Swo1ts, MSB Transpo1tation Manager 
a. Spoke on the status of Capital Projects road projects: most are in 
winter shutdown. 
b. PMRE: Five of the six embankment segments built. Need $60M to 
pL1t ballast and rail on Segments 3, 4 and 5 which wil l provide rail access 
as far south as Ayrshire Road; Segment 2 is still in the process of 
condemning the covenants in the Ag District for the corridor. 
c. BREE: mostly just punch list items to clean up in the s.pring 
Jessica Smith, MSB Transportation Planner 
a. New State STIP and the funding codes 
b. Discussion of the llst of road priorities brought forward by the 
Assembly last night; frustrating that they don't seem to pay attention to the 
resolutions we send to them, nor do they contact Board members with 
questions about the resolutions or the projects and priorities on them. 
c. The FAST ("Fixing Americans Surface Transpo1tation") Act bi II 
was passed this week. 
d. Where is the 2017-2023 CIP list for this next year? The Board 
would like to see it ASAP. Eileen Probasco wi ll address this question. 
e. Asked that the STIP be posted online with the definitions from the 
State's website. 
Eileen Probasco, MSB Planning Director 
a. The CIP that we saw several months ago is what wi ll go forward 
this spring. 
b. HOR has the contract for the LRTP. A portion of the funding was 
used for an addition to their contract. The draft will be available to us this 
summer. 
c. Planning Commission/Assembly Title 43 related to transportation 
items. The Platting Board was anxious to review all of the changes that 
were recommended. The inconsistencies were reviewed and the Platting 
Commission has come up with a draft document. It wil l be introduced on 
December 21 at the Planning Commission meeting (starting at 6:00) . 

D. Tribal Organizations 
No one today 

E. Transit 
No one today 

X. PRESENTATIONS 

XI. AUDIENCE PARTICIPATION (limited to three minutes) 
Mr. Eugene Carl Haberman 

o Told us that the Assembly Reso 15-11 S didn't contain our Resoh1tion of support in the packet, 
nor were the TAB priorities on their reso lution. 

o Is frustrated that the TAB put in a lot of time on these issues, but the Assembly didn't take our 
work into consideration. 
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XU. UNFINISHED BUSINESS 

XIII. NEW BUSINESS 
A. TAB Resolution 15-1 3, IN APPRECIATION OF THE SERVICES OF MR. 

LaMARR ANDERSON. 

MOTION TO APPROVE: Ms. Beth Fread moved that we combine through unanimous consent for all 
three Resolutions 15-13, 15-14 and 15-15 as these resolutions express our deep appreciation and 
respect for the hard work and diligence to all three gentlemen; seconded by Ms. Sonya Walden. 

VOTE: no objection and the passage of all three resolL1tions is approved. 

B. TAB Resolution 15-14, IN APPRECIATION OF THE SERVICES OF MR. RICK 
BESSE 

c. TAB Resolution 15-15, IN APPRECIATION OF THE SERVICES OF MR. KEN 
WALCH 

Chair Don Carney personally expressed his appreciation for all three Board members. 

xrv. UPCOMING MEETING REMINDER(S) 
A. Our joint meeting with the Parks, Rec. & Trails Advisory Board will be today after the 

TAB's regular meeting (Dec. 16, 2015, 4:30- 6:00 pm). 
B. Ournext regular TAB meeting will be on Wednesday, January 27, 2016, I :00 - 3:30 

pm in the MSB Assembly Chambers. 

XV. MlSC. INFORMATIONAL HANDOUTS AND COMMUNICATIONS 
A. Agenda for the Planning Commission Meeting (both Dec. 7 and Dec. 2 I) 
B. Meeting Deadlines fo r Next TAB Meeting 

XVI. COMMENTS FROM THE BOARD 

Ms. Beth Fread 
Thanks Ken for his leadership when she first came on the Board, Rick for his technical expertise, 

and LaMa1T for his guidance in transit. 
It will be nice to see you in the future. 
We do have a new TAB member, Mr. Scott Adams ofDOWL. 

Mr. David Lundin 
Echoes Beth's thoughts 
Asked that the Board staff send notices to the Board of when the Assembly agendas and packets 

are posted: 

Ms. Sonya Walden 
Really is going to miss the outgoing members 
Hopes we have a great holiday season 
Hopes the outgoing members stay in touch 
Thanked the Board members for their help and info1111ation 
reels it was an honor and privilege to serve with the1n 
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Mr. Dan Elliott 
More of the same of what evetybody said 
Meny Christmas! 
Asked Brad aboltt the Assembly not having the TAB reso with Assembly reso. The staff assured 

the Board that the TAB resolutions are all sent to the Clerk. Has no explanation of why it wasn't attached 
to the Assembly's resolution. 

Wondered about the needed roads and how the Bomugh "steers" their development, for instance, 
the subdivisions in Settlers Bay are getting vety close to Hay Field Road. ls concerned about the lack of 
evacuation access like during the Miller's Reach Fire. 

Brad responded that the LRTP update with our Official Streets and Highway Plan in it will be the 
correct place to put this suggestion. Asked that Jessica Smith let us know before it is fmalized. 

Mr. Ken Walch 
Expresses his appreciation to all of the Board members. 
Has been a pleasme working with and getting to know all of us. 
Really appreciates the support from the staff: Mary Brodigan, Debbie Passmore, Brad Swarts 
Believes we have grown closer and developed a better relationship with the Borough Planning 

staff. This is very important as we should be working closely together. 
Discussed the cha! lenges that this Borough faces in the future including funding cuts and a 

growing population. 
We need to update the engineering standards. 
We need to update the contract documents. 
We need to find more cost effective solutions to our problems. There are lots of areas here we can 

improve. Would like to see the TAB be more proactive. 
Feels his biggest disappointment is failing to gain the TAB's and the RSA Board's endorsement of 

evaluating methods for improving low volume gravel roads. In terms of local service roads, believes tl1at 
this is our biggest responsibility. More than any other segment of the road system, this is what's used by 
our residents eve1y day. Would like to see the Board reconsider the lack of endorsement and hopes it 
becomes one of our priorities again. 

Thanked us for giving him an oppottunity to se1ve. 

Mr. LaMa1r Anderson 
Enjoyed very much serving on the TAB. 
Appreciates the Staff and the Borough. 
Has been a great oppo1tunity to stay involved in the issues of the Borough. 
Will stay involved in transit issues. 
Thinks Ken is right that we need to find a collaborative way to address the issues with work that 

needs to be done on State roads within the Borough. Thinks we should continue the conversation to 
identify the hurdles, then find a way to defeat them together. 

Mr. Rick Besse 
Echoes what Ken and LaMarr have said about serving on the Board. 
Has been a real learning experience. 
Really appreciates Brad Swo1ts and Debbie Passmore. 
Thinks we've really clone well on the CIP process ·with the Planning Depaitment, and developing 

our relationships with the Planning Department and with ADOT&PF, and looking at the interconnectivity 
of the roads within the business areas of Wasilla; good to see the projects that have been done. 
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We need to identify projects and defi ne how to rune! them. Was disappointed when the Assembly 
just dropped our resolution regarding road bond projects this fal l. 

Thanked everybody. 

Mr. Don Camey 
Thanked Laivlarr for his constant desire to serve and work tm.vard a solution. 
Thanked Ken for stepping up with a solution to the low vol ume road standards. 
Thanked Rick lor all the times he helped as Vice Chair of the Board. 
Has enjoyed immensely wmking wilh al l of them and with how the Goard has worked hard 

together these last few years. 
Thanked the stalT for all their help and for the Borough Planning Department for creating the 

new position fo r Ms. Jessica Smith. 
Remi nded the Board members to be back here al 4:30. 

XVll. ADJOURNiVIENT 

With no further bus iness a l hand , the meet i11g was adjourned at 4:02 p.m. 

ATTEST: 

~ fQ.LJ4:m-OLL 
~tls . Debbie Passmore. Board Aclmin. Support 
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MAT ANUSKA-SUSITNA BOROUGH 
TRANSPORTATION ADVISORY BOARD 

I. CALL TO ORDER 

RECE,VED 
FEB 2 9 2013 

CLERKS OFFICE 
REGULAR MEETING MINUTES 

Wednesday, January 27, 2016 

The regular meeting of the Matanuska-Susitna Borough Transportation Advisory Board was held 
on Wednesday, January 27, 2016, at the Matanuska-Susitna Borough Lower Level Conference Room, 
350 E. Dahlia Avenue, Palmer, Alaska. The meeting was called to order at 2:05 pm by Acting Chair 
Mr. Don Carney. 

II. ROLL CALL AND DETERMINATION OF A QUOROM 

Transportation Advisory Board members present and establishing a quorum were: 
Ms. Cindy Bettine 
Mr. Don Camey 
Mr. Dan Elliott 
Ms. Beth Fread 
Mr. David Lundin 
Ms. Sonya Larkey-Walden joined us at 2:07 

Transportation Advisory Board members absent and excused were: 
None. 

Staff and Agency Representatives in attendance were: 
Mr. Brad Swarts, MSB Pre-Design & Engineering Mgr. 
Mr. Mike Weller, Traffic Data Technician 
Ms. Debbie Passmore, Administrative Secretary 
Ms. Jessica Smith, MSB Planner II 
Ms. Sara Jansen, MSB Planner II 
Ms. Melanie Nichols, ADOT &PF Planner II 
Mr. Tom Healy, City of Palmer 

III. AUDIENCE INTRODUCTION 
Mr. Eugene Carl Haberman 
Mr. Dave Palmer, Parks, Rec. and Trails Board 
Mr. Paul Carpenter, NIT and Transit Coalition 

N. APPROVAL OF TODA Y'S AGENDA 

MOTION: Ms. Beth Fread moved to approve today's agenda; Ms. Sonya Larkey-Walden 
seconded. Discussion to move the Presentation so it will be held before the Agency and Staff 
reports. The Board decided to let the agenda stand. 

MOTION: Mr. David Lundin moved that we postpone the approval of the minutes until our next 
meeting so the Board members have a chance to read them. 

VOTE: No objections and amendment passes. 
VOTE: Motion to approve the agenda as amended passes without objection. 
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V. PLEDGE OF ALLEGIANCE 
The Pledge of Allegiance was led by Mr. Brad Sworts 

VI. NOMINATIONS AND ELECTIONS 
A. Chair 

NO MINA TlONS FOR CHAIR: 
• Mr. Dan Elliott nominated Mr. David Lundin; seconded by Ms. Sonya Larkey­

Walden. 
• Ms. Sonya Larkey-Walden nominated Mr. Dan Elliott, he declined. 
• Ms. Sonya Larkey-Walden nominated Ms. Beth Fread. 

VOTE FOR MR. DAVID LUNDIN: 4 yes' s/2 no's; motion fails. 

Yay's: Ms. Cindy Bettine, Mr. Dan Elliott, Mr. Don Camey, Mr. David Lundin 
Nay's: Ms. Sonya Larkey-Walden, Ms. Beth Fread 

Mr. Don Camey will continue as the Acting Chair until our next meeting. 

B. Vice Chair 

NOMINATION(S) FOR VICE CHAIR: 
• Mr. Dan Elliott nominated Ms. Beth Fread; seconded by Ms. Cindy Bettine. 

MOTION: Made by Mr. David Lundin; To postpone all elections to the February 24, 2016 
meeting. 
VOTE: 5 yes/l no. Motion passes. 

VII. APPROVAL OF MTNUTES OF PRECEDING MEETINGS 
During the Agenda Approval, it was discuss and agreed that the approval of the minutes of the 
preceding meetings will be postponed to our next meeting so the Board has time to read them. 

VIII. INFORMATION FROM THE CHAIR 
A. Is p leased with the snow removal and road conditions and how the RSAs have taken 

care of them so well. 
B. Is glad that the Mayor and Assembly approved two new TAB members: Cindy 

Bettine and David Wilson. 

XI. REPORTS FROM OTHER BOARDS AND COMMITTEES 
A. AAB - David Lundin 
• Attended January AAB meeting. DOWL gave an update of the RASP Phase II and the 

Aviation Economic Impact Study. 

B. Parks & Trails - Sonya Walden 
• No meeting on Monday. 

C. RSA 's -Dan Elliott 
• Reviewed the checklist for supervisors and will have a meeting soon. 
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• Reviewed the checklist for supervisors and will have a meeting soon. 
• Discussed the decline in State funding. 
• Discussed the RSAs and/or the Matanuska-Susitna Borough taking over the 

maintenance of some State roads. There may be a proposal coming soon with a 
proposed solution. 

• Discussion about the Assembly meeting last night and possible solutions with the 
RSA's and the FSA's helping. 

X. AGENCY AND STAFF REPORTS 
A. Cities 

1. Palmer, Torn Healy, Public Works Director and Acting City Manager 
a. Legislative requests for this year with handout 

B. State Agencies 
None today. 

C. MSB Staff 
1. Jessica Smith, MSB Transportation Planner 

a. Project updates 
i. RASP Phase II Economic Impact Study is available on our 

website. Will send out a link. 
ii. Transportation Planning Partnership Program - forming 

partnerships with ADOT&PF, the cities and the Borough so we look at 
projects together before engineering begins on projects 

2. Ms. Sara Jansen, MSB Planner II 
a. FY 2017-2022 CIP passed 1/12/2016 and will be printed and available 
next week. (see handout; Sara will outline what we supported versus what 
the Assembly passed) 
b. FY 2018-2023 CIP Timeline 

D. Tribal Organizations 
None Today. 

E. Transit 
1. Mat-Su Transit Coalition Steering Committee: New member Paul Carpenter 

introduced. 

XI. PRESENTATIONS 
A. "Statewide Transportation Improvement Program 101 (STIP 101)" by Ms. 

Melanie Nichols, ADOT &PF Planner II and Ms. Jessica Smith, MSB Planner II 

XII. AUDIENCE P ARTICIP A TI ON (limited to three minutes) 
Mr. Eugene Carl Habennan voiced concern that TAB recommendations are not being considered by 

Assembly and Planning Corrnnission. Voiced concern of conflict of interest regarding Dan Mayfield 's testimony 
in reference to Big Lake during the Planning Conunisfilon. Tilallked the TAB Chair for attending other MSB 
meeting;. 

XIII. UNFINISHED BUSINESS 

XIV. NEW BUSINESS 
A. Ms. Jessica Smith, MSB Planner II 
1. Discuss TAB's goals and priorities for this year with the Board; to be continued in 

February. 
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2. Discussed the cu1Tent code. It is old and may be in need of review and revision. Jessica wi 11 work 
with Law to get some of the te1ms clarified, then bring that back to us for review and discuss. 

3. Urged the Board to think about what we want our 2016 priorities to be for discussion at our next 
meeting. 

XV. UPCOMING MEETING RElvONDER(S) 
A. Our next regular TAB meeting will be on Wednesday, February 24, 2016, 2:00 - 4:30 pm in 
the MSB Assembly Chambers. 

XVL MISC. LNFORMATIONAL HANDOUTS AND COMMUNICATIONS 
A. Planning Commission 2016 Meetings 
B. TAB Vacancy Report 
C. Meeting Deadlines for Next TAB Meeting 

XVII. COMMENTS FROM THE BOARD 

Ms. Beth Fread: None. 

Ms. Sonya Larkey-Walden: None. 
Mr. Dan Elliott: Wants to be sure to hear about lighting on the highways 

Mr. David Lundin: Had a question about the vacant TAB position. 

Mr. Brad Sworts: None. 

Mr. Don Camey: Just wants to thank everybody for coming. Looks forward to coming back to elections at 
our next meeting 

XVIII. ADJOURNMENT 

The meeting was adjourned at 4:29 p.m. 

ATTEST: 
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MATANUSKA-SUSITNA BOROUGH 
TRANSPORTATION ADVISORY BOARD 

REGULAR MEETING MINUTES 
Wednesday, March 23, 2016 

L CALL TO ORDER, ROLL CALL, AND DETERMINATION OF QUORUM. 

The regular meeting of the Matanuska-Susitna Borough Transportation Advisory Board 

was held on Wednesday, March 23, 2016, at the Matanuska-Susitna Borough's 

Assembly Chambers, 350 E. Dahlia Avenue, Palmer, Alaska. The meeting was called to 

order at 2:09 p.m. by Acting Chair Ms. Beth Fread, Vice Chair. 

Transportation Advisory Board members present and establishing a quorum were: 

• Ms. Sonya Larkey-Walden 

• Mr. Dan Elliott 

• Mr. Dave Wilson 

• Ms. Beth Fread 

• Ms. Cindy Bettine 

Excused: Mr. Don Carney, Mr. Dave Lundin 

MSB Staff Present: 

• Ms . Jessica Smith, Planner 

• Josi Wilcox, TAB Clerk 

IL APPROVAL OF AGENDA 

MOTION: To approve the March 23, 2016 Agenda (Wilson, Bettine). 

RECElVED 
MAY 0 5 2016 

cu:RKS OFFICE 

DISCUSSION: Mr. Elliott wanted the agenda to address why the minutes from the 

December 16, 2015 Joint Workshop on Off-Road Vehicles (ORV) between Parks, 

Recreation & Trails Advisory Board (PRTAB)/Transportation Advisory Board (TAB) 

weren't included. Mr. Elliott also wanted to note the cancelation of the advertised 

PRTAB/TAB scheduled for today was due to lack of quorum from the PRTAB. Staff 

explained that the December 16, 2015 Joint Workshop of the PRTAB/TAB does not 

result in meeting minutes, as it is a workshop and not a meeting where decisions are 

made by the Boards. 

VOTE: None opposed. Approved. 

III. PLEDGE OF ALLEGIANCE 

• The Pledge of Allegiance was led by Melanie Nichols. 

TV. APPROVAL OF MINUTES 

A. February 24, 2016 Minutes 

MOTION: To approve the February 24, 2016 minutes (Larkey-Walden, Wilson). 

DISCUSSION: Mr. Dan Elliott noted on Packet Page 5, Item VI C (RSAs), drop the 
word "here" and replace with, "met at Meadow Lakes." 
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VOTE: None opposed. Approved. 

V. AUDIENCE PARTICIPATION 

A. None. 

VI. STAFF/AGENCY/BOARD REPORTS & PRESENTATIONS 

A. DOT&PF 

• Ms. Nichols has no report. 

B. Matanuska Susitna Borough (Jessica Smith) 

• Ms. Smith clarified cancellation of the March 23, 2016 PRTAB/TAB Joint 
Meeting. Addressed reminder on emails pertaining to "reply all," to avoid 
violating the Open Meetings Act. Noted the Mayor's newly appointed board 
member, Mr. Lance Wilson, is out of town but will join next month's TAB 
meeting. 

• Ms. Bettine requested clarification on the number of persons required to 
establish a violation of Open Meetings Act (OMA). 

• Ms. Fread stated for the purposes of the TAB, if there are more than three of 
us it would establish a quorum and violate the Open Meetings Act. 

• Mr. Elliott used a recent meeting as example and questioned how to handle 
advertising a meeting between officials and having unexpected officials drop 
in. 

• Ms. Fread thought the advertisement for the example given had stated other 
members may be in attendance which may have covered it. 

• Ms. Smith will clarify OMA with regards to TAB and report at next meeting. 

c. City of Houston 

• No representative in attendance . 

D. City of Palmer 

• No representative in attendance . 

E. City of Wasilla 

• No representative in attendance . 

F. Road Service Areas (Dan Elliott) 

• Mr. Elliott reported that weight restrictions are currently at 100%. This may 
go down to 50% if weather permits. 

• Ms. Bettine inquired as to whether the TAB is involved in the RSA financial 
audit. 

• Mr. Elliott stated he brought the material from the training he attended by 
MSB Finance Department. The material explains how RSAs are being 
charged for non-operational expenses, the charges and allocations. 
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• Ms. Bettine noted she had researched Fund 265 from 2011 and noticed it has 
increased by over a million dollars. She believes the audit is important. 

• Ms. Fread inquired whether TAB should be included in the RSA audit process. 
• Ms. Bettine suggested TAB request to be informed on the audit results. 
• Ms. Fread requested staff draft a letter to the Finance Department requesting 

a report on the findings of the audit being conducted on Fund 265. 
• Ms. Bettine noted the audit is for not only fund 265, but on service areas in 

general. 
• Mr. Elliott stated that costs change due to staffing and equ ipment from year 

to year. 
• Ms. Smith suggested staff could simply request a copy of the RSA Audit 

Report for TAB's information. A request by memorandum is likely 
unnecessary. Staff will follow up with Finance once the audit is complete to 
request a copy of the report. 

G. Aviation Advisory Board (AAB) 

• No report. 

H. Parks, Recreation, and Trails Advisory Board (PRTAB) 

• Ms. Larkey-Walden (TAB Representative to PRTAB) noted the following 
resolutions had been brought to the PRTAB: 

o Resolution 16-02, support for improvement at Brett Ice Arena 
(Passed). 

o Resolution 16-01, recommending adoption of borough recreational 
trails plan update (tabled for next PRTAB meeting). 

VIL ITEMS OF BUSINESS 

A. Resolution 16-01: Mat-Su Borough Metropolitan Planning Organization 

(MPO) Self-Assessment (Ms. Lauren Driscoll, MSB Chief of Planning and Ms. 

Jessica Smith, Transportation Planner). 

MOTION: To adopt Resolution 16-01 (Bettine, Elliott). 

DISCUSSION: 
• Ms. Smith introduced the resolution with a brief overview of the MPO Self­

Assessment. 
• Ms. Bettine requested a brief history of Resolution 16-01. 
• Ms. Fread provided a brief history of TAB's activities pertaining to 

establishment of an RTPO from 2012 through present. 
• Ms. Driscoll provided additional history and background regarding the MPO 

Self-Assessment. Ms. Driscoll noted that an MPO is federally mandated once 
an area's population meets a given density and population. 

• Ms. Fread noted that a RTPO was to be a tool to help transition to MPO; asked 
board if they want to switch topics to discuss an MPO. 
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• Ms. Bettine clarified her request for history, noting a misunderstanding that 
the MPO designation was a mandate not a choice. 

• Ms. Fread asked if anyone would like to address the subject of no choice in 
the matter of an MPO and stated she was concerned about the MPO Self­
Assessment becoming an ordinance. 

• Mr. Elliott noted he would like to hear from staff. 
• Ms. Driscoll thanked the TAB for doing a good job of advising the Borough on 

the issue of how to prepare and plan for the actions related to the borough 
having a greater density. Ms. Driscoll reiterated and clarified the history and 
roles of TAB, the Planning Department and the Assembly with regards to 
RTPOs and MPOs in the MSB and in Alaska. Ms. Driscoll noted this is an 
effort to start preparations for likely MPO designation in 2022. 

• Ms. Bettine asked if census defined area in the resolution is an accurate 
description and how might that census defined area change in the future? 

• Ms. Driscoll said the MPO boundary would start with the urban area. The 
MPO then works with other MPO stakeholders on boundaries to adjust as 
appropriate to include likely urban areas. These are the type of details that 
will need to be worked out as the pre-MPO efforts move forward, between 
now and 2022. 

• Ms. Smith confirmed that MPO stakeholders determine boundaries based on 
a 20-year estimate of what areas will become urbanized. MPO participants 
work together to update boundaries at regular intervals, with final approval 
by the Federal Highway Administration (FHWA). 

• Ms. Larkey-Walden noted concerns with managing and funding the MPO 
when we can't fund our roads now. 

• Ms. Smith referred to page 15 of the MPO Self-Assessm ent, Exhibit 3-3, which 
shows estimated funding to Alaska MPOs from FHW A. Ms. Smith also noted 
MPO Self-Assessment Page 14 and Exhibit 3-2 for example annual budgets of 
peer MPOs in areas such as Pocatello, ID and Casper, WY. 

• Ms. Driscoll noted dollars for MPO planning are only for within the MPO 
boundary; planning activities outside of the MPO boundary and within the 
Borough are still the responsibility of the MSB. With FHWA funds, an MPO is 
required to produce certain planning documents which are similar to what is 
currently produced by MSB Planning. Ms. Driscoll also noted that there are 
no specified funds for RTPOs. Ms. Driscoll said the time it would take to 
create an RTPO in Alaska would likely be the same amount of time it would 
take to establish and MPO, as creation of a new statute would be time and 
cost intensive in addition to establishing an RTPO. 

• Ms. Smith clarified that FHWA funding for MPO planning is allocated directly 
to the MPO. 

• Ms. Bettine noted concerns about becoming more political. She asked what 
was the process for selecting MPO members and can the Assembly override 
the MPO's decisions? 

• Ms. Driscoll answered that an MPO is its own separate entity. Pre-MPO 
efforts will need to build relationships, which takes time. The idea behind 
MPO preparation efforts is to start thinking regionally about transportation 
and learn what is needed for representation on the MPO Board. 
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• Mr. Wilson said he is familiar with MPO process due to several presentations 
by MSB staff. He clarified that the resolution is asking for support of the MPO 
Self-Assessment and stated he is ready to take action on this item. 

• Mr. Elliott said he is ready to take action on this item. 
• Ms. Fread stated an MPO is a good solution for the core area. Ms. Fread 

stated she had 4 pages of conflicts and concerns and disagrees with the MPO 
Self-Assessment's statement that the TAB is a Citizen's Advisory Committee. 

• Ms. Bettine asked what Section 15.24.030 refers to. 
• Ms. Driscoll clarified that Section 15.24.030 is a section of code where plans 

are recognized and adopted. 
• Ms. Bettine stated she understands now what was meant by changing and 

having an ordinance and clarified that areas outside of MPO would not 
receive MPO funds. Ms. Bettine asked if MPO can have seats for citizens, not 
limited to industry or government? 

• Ms. Driscoll answered that MPO Boards can have various stakeholder 
representatives. 

VOTE: YES (Larkey-Walden, Elliott, Wilson, Fread, Bettine). Approved. 

B. Proposed Table of Contents for Board Manual (Jessica Smith) 

• Ms. Smith asked the Board for items to be included in a draft Table of 
Contents for a TAB Manual. Staff will draft the TOC for TAB consideration. 

• TAB agreed to add the current Capital Improvement Program (CIP) 
document, the Alaska State Transportation Improvement Program (STIP), 
and the Assembly's adopted Top 10 Priorities to the TOC. 

• Staff will return with a draft Board Manual TOC at the next meeting. 

C. MSB Parks, Recreation and Trails (Hugh Leslie, Recreation & Library 

Manager) 

• Mr. Leslie gave a brief presentation on the current activities of MSB Parks, 
Trails & Recreation facilities and programs. The Board asked general 
clarifying questions. 

VIII. CORRESPONDENCE & INFORMATION (Jessica Smith, Transportation Planner) 

A FHWA FAST Act Fact Sheet (Metropolitan Planning) 
B. US Census Urban Cluster Map Lakes-Knik-Fairview-Wasilla, AK 
C. Metropolitan Planning Organization Legislation (23 USC 134; 49 USC 5303-

5306; AS 19.20.200-220; 17 AAC 05 Sections 155, 165, 195, 990) 
D. MSB Projects List from 2016 - 2019 STIP 

IX. MEMBER COMMENTS 

• Ms. Bettine commented that she was not originally in support of the MPO, but 
looked at notes taken during a clarifying conversation with Ms. Smith and 
changed her mind. Ms. Bettine thanked staff for giving her a better 
understanding and is looking forward to the next step in MPO preparation. 
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Ms. Bettine wants to make sure that areas outside of the densely populated 
areas are going to have good representation. 

• Mr. Wilson echoed Ms. Bettine's comments. He feels the Borough is doing a 
better job of reaching out to key partners and the community and wants to 
make sure everyone is represented. 

• Mr. Elliott noted he thinks the census designated area map from the MPO Self 
Assessment needs to include Fairview Loop, as there is a lot of development 
there. He noted that he is a private citizen on this Board, in response to Ms. 
Fread's comment that there are no citizens on the TAB. Mr. Ell iott also stated 
that he wants to postpone the Knik Arm Bridge and Railroad connection until 
the Borough can afford the projects. 

• Ms. Larkey-Walden thanked Ms. Driscoll for her update; thanked Ms. Smith 
for her help; thanked Mr. Hugh Leslie for the update; welcomed new 
members; and wished everyone a good Easter. 

X. NEXT MEETING 
A. Next Meeting Date: April 27, 2016 
8. Apri l 27, 2016 Agenda Items 

• FAST Act 101 
• Transportation Planning Partnership 
o LRTP April Workshops 
• MSB Public Involvement/Outreach for Transportation 
• PRTAB Joint Meeting or Subcommittee for ORV Discussion. Ms. 

Larkey-Walden will follow up with PRTAB for possible meeting dates 
with staff. 

XI. ADJOURNMENT 

Meeting adjourned at 4:11p.m. 

APPROVED: 

Mr. David Lundin, Chair 

ATTECJ( ~ 
Josi Willcox, TAB Clerk 

Minutes Approved: Apri l 27, 2016 

Transportation Advisory Board 
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MATANUSKA-SUSITNA BOROUGH REGULAR MEETING MINUTES 
WASTEWATER & SEPTAGE ADVISORY BOARD Thursday, January 14, 2016 

I. CALL TO ORDER 
The regular meeting of the Matanuska-Susitna Borough Wastewater and Septage Advisory 
Board was held on Thursday, January 14, 2016, at the MSB Assembly Chambers, 350 E. Dahlia 
Avenue, Palmer, Alaska. The meeting was called to order at 2:03 p.m. Mr. Tom Healy chaired 
the meeting. 

II. ROLL CALL AND DETERMINATION OF A QUOROM 
Wastewater and Septage Advisory Board members present and establishing a quorum were: 

Mike Campfield, P.E. RECEIVED 
Tom Healy 
Gina Jorgensen - by phone at 2:03 
Helen Munoz 
Ronald Phillips 

Wastewater and Septage Advisory Board members absent and excused were: 
Archie Giddings, P .E. 
Thomas Stoelting 

Staff and Agency Representatives in attendance were: 
Debbie Passmore, Board Administrative Support 
Mr. Terry Dolan, MSB Public Works Director 

III. APPROVAL OF AGENDA 
Today's agenda was reviewed by the Board and approved without objection. 

IV. PLEDGE OF ALLEGIANCE 
The Pledge of Allegiance was led by Mr. Mike Campfield 

V. AUDIENCE INTRODUCTIONS 
Ms. Aimee Rathbun, PE, PDC, Inc. Engineers 
Mr. Cory Hinds, CH2M Hill 
Mr. Cory Adler, AK DEC 
Mr. Mark Corsentino, A WWU 
Mr. Eugene Carl Haberman 
Assembly Member Jim Sykes 
Mr. Chris Bowman, P.E., HDL 

VI. NOMINATION & ELECTION 
A. CHAIR 

APR 1 4 2016 

CLERKS OFFICE 

MOTION: Mr. Ron Phillips nominated Mr. Tom Healy for Chair; seconded by Mr. Mike 

VOTE: 
B. 

MOTION: 

VOTE: 

Campfield. No other nominations were offered. 
No objections and this nomination was unanimously approved. 
VICE CHAIR 
Mrs. Helen Munoz nominated Mr. Mike Campfield as Vice Chair; seconded by 
Mr. Ron Phillips. No other nominations were offered. 
No objections and this nomination was unanimously approved. 

Matanuska-Susitna Borough Minutes - January 14, 2016 
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MATANUSKA-SUSITNA BOROUGH REGULARMEETCNG MCNUTES 
WASTEWATER & SEPTA GE ADVISORY BOARD Thursday, January 14, 2016 

VII. APPROVAL OF MINUTES OF PRECEDING MEETING 
A. Minutes for the November 10, 2015 meeting were reviewed by the Board. 

VOTE: The minutes were approved as amended without objection. 

VIII. PRESENT A TIO NS 
A. Cory Hinds, CH2M Hill: "Financial Analysis for Mat-Su Borough Septage & 

Leachate Facility" 

IX. AUDIENCE PARTICIPATION (Three minutes per person) 
Mr. Eugene Carl Haberman 

• Asked that we correct the name of this section to " Audience Participation" 
• Was unhappy with how small the text and PowerPoint presentation handout was 
• Wants the public to be able to speak AFTER the Agency and Staff Reports 

X. AGENCY AND STAFF REPORTS 
A. City of Wasilla - none today 
B. City of Palmer- Mr. Tom Healy, Public Works Director 

a. Spoke on the work being done in completing the facility plan for the upgrades 
to the wastewater facility in Palmer. 

b. Doing some geotechnical work and drilling on the site now. 
c. Report should be done next week; facility plan should be done in early 

February. Will share it with the group when it's available. 
C. City of Houston - Ms. Gina Jorgenson, City Council Member 

a. City of Houston is working on the marijuana issue now 
D. Anchorage Water & Wastewater Utility, David Persinger, P .E. 

a. Working on the "cost of service study" but no repott yet 
b. The Board is welcome to come and tour their facilities 
c. Eagle River system cutTently discharges to Eagle River 
d. EPA gave Anchorage a waiver for p1imary in 1986 

E. Matanuska-Susitna Borough - Mr. Mike Campfield, P.E., Environmental Engineer 
a. We got the Assembly authorization to apply for some DEC loans for the 

leachate system at the landfill but that is independent from this project 
b. Will talk later about the work session with the Assembly on Janua1y 26 

F. State of Alaska - DEC- Mr. Clint Adler - nothing today 

XI. UNFINISHED BUSINESS 
None 

xn. NEW BUSINESS 
A. An Assembly work session for the septage & leachate facility project is scheduled 

for January 261
h at 4 p.m. in the Assembly Chambers. 

Discussion with Mike Campfield about the purpose of the meeting and the agenda. 
Wants to bring the new Assembly members up to speed on the project and discuss the 
financial options. 

Xlll. INFORMATIONAL HANDOUTS AND COMMUNICATIONS 
A. Next meeting' s deadlines 

Matanuska-Susitna Borough 
Wastewater and Septage Advisory Board 

Minutes - January 14, 2016 
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MAT ANUSKA-SUSITNA BOROUGH REGULAR MEETING MINUTES 
WASTEWATER & SEPT AGE ADVISORY BOARD Thursday, January 14, 2016 

XIV. COMMENTS FROM THE BOARD 
Mr. Ron Phillips 

• Thinks it would be good to know how many Wasilla and Palmer systems are not in the 
community systems. The more numbers we can add to the people who will help pay for 
this will make a big difference. 

Mr. Mike Campfield 
• That's a good question and we need to figure that out 
• Remember that the information about who's got septic systems in what boundary will 

only be applicable to the bonding option 
• If there 's anything else the Board would like to see in this presentation, let him know 

Mrs. Helen Munoz 
• Is just stubborn enough to see this thing done 
• Believes that only 15% of our population are on city sewer 
• Has spent years working in the business both here and in New York 
• It's something that has to be done: it has to do with health and our future 

Ms. Gina Jorgensen 
• No comment 

Mr. Tom Healy 
• Looks forward to the joint meeting 
• Does the Borough have a service area for the septage facility? 

Mr. Mike Campfield 
• No, there' re not service areas for sewage outside ofTalkeetna 
• There are small community systems like Settlers Bay, one small subdivision in Meadow 

Lakes and little pockets here and there 
• They are set up through homeowners' associations, not through the Borough 
• There are some LID's for water systems; possibly there could be some for sewer LID's in 

the future 

XV. NEXT MEETINGS 
A. Work Session with the Assembly on Tuesday, January 26, 2016 in the MSB 
Assembly Chambers. 
B. Thursday, March 10, 2016, 2:00 p.m. in the MSB Assembly Chambers 

Mr. Mike Campfield, MSB Environmental Engineer asked that we move that meeting to the 81
h. 

Debbie will check with the Clerk's office and confirm a new date with the Board. 

Matanuska-Susitna Borough 
Wastewater and Septage Advisory Board 
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MATANUSKA-SUSITNA BOROUGH REGULAR MEETING MINUTES 
WASTEWATER & SEPTAGE ADVISORY BOARD Thursday, January 14, 2016 

XIV. ADJOURNMENT 
With no further business at hand, the meeting was adjourned at 2:58 p.m. by Mr. Tom 

Healy. 

ATTEST: 

Matanuska-Susitna Borough 
Wastewater and Septage Advisory Board 

Mr Tom Hf1:cf::7 
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West Lakes Fire Service Area Board of Supervisors 

Meeting Minutes 
West Lakes Station 73 

1250 Spring Drive, Meadow Lakes, Alaska 
March 14, 2016 

RECElVED 

APR 2 9 2016 
t.:il..t:HM ~rr•e~ 

CALL TO ORDER: 

Chair William Browne called to order the regular meeting of the West Lakes Fire Service Area 
Board of Supervisors at 6:04pm on March 14, 2016 at Station 73 at 1250 Spring Drive in 
Meadow Lakes 

PLEDGE OF ALLEGIANCE 

ROLL CALL AND DETERMINATION OF QUORUM : 

Board members present and establishing a quorum: 

Chair William Browne, Cathi Kramer (by phone), Steve Simpson, and Gerard 

Billinger 

Also present: 

Assemblyman Dan Mayfield, Assemblyman Randall Kowalke, Chief John Fairchild, 

DES Director Bill Gamble, WL Secretary LuJean Fetchenhier, Battalion Chief Jim 

Keel, Captain Larry Fetchenhier 

APPROVAL OF AGENDA 
APPROVAL OF MINUTES- FEBRUARY 8, 2016 

The minutes were approved as written . 

CHIEF'S REPORT: 

• Our prevention officer reports that they have installed 11 smoke alarms, 5 CO detectors in 
five separate structures and nine residences. So far this year they have done 25 smoke 
alarms, 6 CO detectors in nine structures and 30 residences. Lt. Roistacher has also been 
attending the LEPC meetings. They have started going into the schools as 'firefighters as role 
models" for school activities. They are going to different schoo ls once or twice a week, but 
not doing fire prevention. They are helping the kids read, doing a science project, or 
attending a science fair. This will be going on throughout the remainder of the school year. 

• The Miller's Reach commemoration has not moved ve ry far. (Ms. Kramer will be updating 
soon.) 

• The mechanic has been starting to do annual inspections on the apparatus. We found quite 
a bit on Engine 711. It is done now and he is starting on the next one. Each truck wi ll be out 
for 4 or 5 days at a time. Director Gamble noted that West Lakes is the first Fire Service in 
the Borough's history that hos been able to do annual inspections instead of just fixing one 
crisis after another. This was the main goal in hiring a separate mechanic and is a national 
requirement. 

• With the weather the way it is and has been, we are ramping up for wild land season right 
now. We are getting everything set up. One of the sanders has been removed and replaced 
with a pump and is out at Station 82 full of water and foam ready to roll. We've already had 
four forestry calls just in our area . 

• Station 73 meetings have been happening weekly for planning. We have a rough square 
footage and wil l be going through the rooms at 51 to see what works for us and what 
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doesn't. This draft also includes the DES offices. The Fleet Maintenance facility has been 
mentioned in discussions about adding on to Station 73. We are designing one bay as a 
maintenance bay for our mechanic so to add more would just be a duplication. 

• We have put in for another Forestry grant. We will repair the pump from the Sockeye fire, 
buy a portable King radio that gets sent out with a deployed crew, fire shelters and spyder 
packs that hold gear. 

• The tank design for Tanker 721 has come in. We are about six weeks out from getting this 
tank ready to go. They will tear out all the plumbing and change everything to stainless. The 
support members will be fixed all down through the belly. The new bid is at $97,272 which is 
still lower than the initial bids from the other companies. We are hoping the second tanker 
wi ll go faster because some of the problems are known. 

• The workout and gear storage facility has a bad septic system. It may cost about $8000 to 
repair the system. 

• The CIP list for the state legislature has five projects for 2018-2023 budgets. Replace two 
support vehicles - F350 crew cabs, a tanker replacement for t he old 1985 Grumman, a 
replacement for the ladder truck- we would want to get one of the new 90 or 107 single 
axle trucks to get in and out of driveways and these tight radius' and replace that old '84 
surplus we got a while ago. We would still like to get a couple ATVs to give us the ability to 
respond to off-road situations and Forestry wants us to have ATVs to get crews out to fire 
areas. The final thing is the jack system for the mechanic for the new station. It is about 
$100,000 and would lift a truck just like what is at the maintenance bay now. It would get 
them up where he could get under them rather than laying on the floor or waiting for time 
to use the lift at the fleet shop. This list has to be turned in on March 18. 

• We are going to put on our own BFF class because we have six very good candidates and I'll 
be interviewing two more. It sounds like Houston and Willow may each have one too . 
Central could only give us two slots in their class, so we are going to schedule our own class 
to get these very good young people into our department. 

• The live burn through Central is scheduled out at Point Mac for this week-end and next. 
We'll be sending a tanker with an engineer, officer and 2 firefighters. They are est imating 12 
to 18 fire exercises a day. 

• BC Kee l is working on hose repair and getting some back into service. 

• From our CIP budget we've ordered $16, 000 worth of pagers and will be ordering radios 
too. 

• Burn permits are required starting April 1. Until then, everyone needs to be reminded to be 
very careful. The burn permits have changed to enable better tracking. There are new burn 
barrel regulations. This is public information that needs to be disseminated. 

DIRECTOR'S REPORT: 

• I am in the budget process and preparing a presentation for the Assembly. It is a learning 
curve figuring out where the money comes from and where it is supposed to be. There have 
been some areawide and non-areawide monies that have been co-mingled in the past. We 
are trying to reso lve that. We have started the process of separating them into subdivisions 
of areawide and non-areawide. For example, fleet maintenance is paid for on a percentage 
basis from the non-areawide funds of fire service areas and areawide funds for DES Ad min, 
EMS, Rescue and water rescue . The money left over at the end of the fiscal year will go back 
to the non-areawide accounts in the same percentages that it was paid in so they aren't just 
giving their money to areawide. Another division that we looked into was Emergency 
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Management. Our Emergency Manager was under the Admin budget, but all the people 
who worked for him were 1000 hour or responder positions whose wages came from 
areawide DES instructor or FSA instructor pay. So we pul led Emergency Management out 
from under Admin and created its own budget. Now we have funded the full-time position 
and two 1000 hour employees out of areawide money that they should be, but we need to 
figure out how to fund the other on-call positions. 

• The state is de-funding the Dept. of Forestry which is shifting the financial burden more 
onto the local government and the loca l communities. They are asking us to do their job. I' m 
hoping the Assembly will address this with the state legislature. Likewise with Rescue, the 
Dept. of Public Safety is de-funding the troopers. The Pittman station is probably going to 
close down. The off-road rescue falls to the local services when, by state statute it is the 
troopers responsibility. It costs us hours, it costs us manpower, it costs us wear and tear on 
our equipment to go out and do their jobs for them. The state needs to understand the 
ripple effect. They are not just de-funding a department, they are shifting the financial 
burden. 

• The borough has been working on a job description and pay rate reclassification project. The 
correction of discrepancies in what full-time and on-call employees' hourly wages may affect 
the Fire Service Area budgets. 

•:• Chair Browne asked about the "forensic audit". Mr. Mayfield responded that the audit is going to 
happen. The assembly members have received the report that is produced at the end of an annual 
audit. There were some exceptions that were noted in the report. They were about the same issues 
that the board has been questioning about no real tracking in where some of the money goes. There 
are some mistakes that have been made. The temporary Finance Director, Ms. Heindel, puts forth a 
good effort. She has been invited to attend FSA and RSA Board meetings. Ms. Clayton is on leave. 

•:• The Assembly did take action on monies that had been redirected from the Central FSA. There is 
more that needs to be corrected. 

The Block Party in June is on track. Would like to get an example of a burn barrel - the clearance around 
and what it should look like. Also the fire extinguisher prop that teaches people how to use them. 
Maybe even a fold-a-tank to show them how to use a pump. The food will be at the Library so we will 
probably need crossing guards. 

Next meeting is a joint meeting scheduled for April 11, 2016 at 7:00pm at Station 73. 

The meeting adjourned at 7:00 PM 

3 

CITIZEN AND OTHER CORRESPONDENCE 114



West Lakes Fire Service Area Board of Supervisors 

WILLIAM BROWNE, Chair, West Lakes FSA B.O.S. 

ATIEST: 

/,,_[/( • 6 d '&hLL 
<J 

LUJEAN FETCHENHIER, Secretary, West Lakes FSA F.D. 

Minutes approved : q/;;,/ V (WL FSA B.0 .S.) 
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Joint West Lakes and Central Mat-Su Fire Service Area 
Boards of Supervisors 

Meeting Minutes 
West Lakes Station 73 

1250 Spring Drive, Meadow Lakes, Alaska 
April11,2016 

RECEIVED 

MAY 2 4 2016 
CLERKS OFf'IQC:S 

CALL TO ORDER: 
Chair William Browne ca lled to order the regular meeting of the West Lakes Fire Service Area 
Board of Supervisors at 7:05pm on April 11, 2016 at Station 73 at 1250 Spring Drive in Meadow 
Lakes 

ROLL CALL AND DETERMINATION OF QUORUM: 

Board members present and establishing a quorum for West Lakes: 

Chair William Browne, Vice Chair Rae Arno, and Steve Simpson. 

Board members present and establishing a quorum for Central Mat-Su: 

Chair Ken Slauson, Dan Tucker, Carol Christiansen, Jimmy Jameson, and Vice 

Chair Dave Eller. 

Also present: 

DES Director Bill Gamble, District I Chief James Steele, District 2 Chief John 

Fairchild, West Lakes Secretary LuJean Fetchenhier, West Lakes Battalion Chief 

Jim Keel, Assemblyman Randall Kowalke, Karen Kowalke, Brian Davis, Ken 

Gittlein, and DES Deputy Director of Fire Ken Barkley 

PLEDGE OF ALLIEGIANCE 

APPROVAL OF AGENDA 

APPROVAL OF MINUTES - March 14, 2016 
A. The minutes for Central Matsu noted this joint meeting taking place at Station 61. They were 

amended to reflect the location change. 
B. The West Lakes minutes were approved as written. 

CHIEF'S REPORT: 
A. Chief Fairchild - West Lakes 
• For Prevention/Public Ed we will be setting up for the Gun Show Apri l 23 & 24. We have a 

burn barrel example set up according to code. With our extingu isher prop we can also teach 
people how to use fire extinguishers. We also have the 20 year commemoration of the 
Millers Reach Fire coming up in June. 

• The annual preventative maintenance that was our goal with our mechanic is in progress. 
We have 3 units done; this is rea lly working. We are getting set up for wild land season. 

• We have two pieces of property that are asking to be annexed into the Fire Service Area. 
Mr. Gittlein is working with the borough Clerk's office to get his petition signed for the 
homeowners on Carney Road. Also John Himmelright out on West Lake wants to annex in. It 
is just his property and one other homeowner. The rest of that area is empty land belonging 
to a native corporation. 

• Station 73, we have our square footage pretty much settled on. Director Gamble is working 
on the COP financing. 
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• Tanker 721 is having its tank built right now. They have started working on the plumbing. 
We are hoping to have it back in May and send the other tanker down. 

B. Chief Steele - Central Matsu 

• From the tracking report - station 62 has no change in status. There is a public meeting for 
the Phase II on April 26 from 5:30 to 8:00 pm at Settlers Bay Lodge. They are supposed to be 
presenting some of the design information for access to Station 62. 

• Station 65 signage is being done this week. Then the building will be painted. 

• Our new squads were in service, but we started to have brake problems. We contacted EJ 
Metals, the manufacturer; they installed the wrong brake systems. They are sending the 
new ones and Kendall Ford will be install ing them. Howard Smith, the new manager for 
Fleet Maintenance, has done a really good job with following up on that. 

• The Firefighter Driver/Operator position has received 8 viable applicants and wi ll be doing 
the written test th is week. The interviews and Physical Agility tests will then be scheduled. 
Wasn't there a pool of applicants from the last round of hiring? There was a large difference 
in t he scores between the top and the bottom scorers. 

• I did get some figures about our assessed valuation of area properties. It actually went up by 
$273,643,924. The total assessed property va lues in the Central Matsu Service Area is 
roughly $4.8 billion. This is not certified, it is a best guess. 

NEW BUSINESS 
A. West Lakes has a few properties off of Carney Road that want to be annexed into the Fire 

Service Area. Mr. Gittlein is here representing eight property owners of about 130 acres. He is 
working on getting the petition signatures. The area has been inspected for proper fire access 
and it is very good. If the signatures needed are done by next month's meeting, the Board can 
do the resolution at that meeting (May 9). All property owners should be notified, but only 50% 
of the signatures are required by Borough code. The other area we have is North Himmelright 
Way out by Horseshoe Lake on West Lake. There are two five acre parcels that would like to be 
annexed into the service area. That area has been inspected also. 

B. A letter has been prepared thanking the retiring fleet mechanic for his years of service to 
Emergency Services and the Borough. 

C. The Station 65 project money that was misdirected has been returned through the efforts of the 
Assembly. There were also some funds that got misdirected to a Road Service Area that have 
been returned . 

D. Chair Browne asked Mr. Kowalke if he knew whether the $83,000 that was inappropriately 
taken from the West Lakes budget would be returned. Mr. Kowalke stated he did not know the 
answer yet. The forensic audit has not yet started, but Mr. Kowalke sent a reminder to the 
Borough Manager to get it started and insisted that the auditors be directed to have contact 
with the Directors from DES to communicate about the concerns the Boards have. 

E. Director Gamble spoke about the tax cap on the Fire Service Area mill rates. Last week we got an 
email from the Finance director that says Central Matsu's mill rate cannot go up, it stays at 1.99 
and the West Lakes mill rate cannot go up to the 2.2 that the Board recommended, it can on ly 
go to 1.92. So I asked for clarification from the Finance Director, which I still have not received . I 
went to the Borough Attorney to try and get a quick idea of how a revenue cap works . He said 
the Assembly set a revenue cap years ago. It can only go up based on the CPI and another index. 
The CPI that they use is for Anchorage and this fiscal year it was less than 1%. The other index 
was less than 3 or 4% which is what the assessed va lue of our properties went up. If your 
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assessed property value is more than w hat those indexes are, the mill rate cannot go up. West 
Lakes has not raised the mill rate for severa l years, but the assessed values have not gone up 
more than those indexes, so the mill rate cannot go over the 1.92 set by those indexes. It's very 
confu sing. Tomorrow at the Budget Presentations before the Assembly, the Finance Director, 
Tammy Clayton is supposed to expla in t his revenue tax cap. The attorney said this is how the 
Assembly ca lculates the cap now, but there have been severa l interpretations of the cap and 
how it is ca lculated since it was put in place in 2005. I hope to understand better after 
tomorrow's meeting w hat the Assembly can and can' t do as far as the Fire Service Areas are 
concerned. Chair Slauson expressed some concerns about the timing of this issue. Why is the 
Finance Director suddenly stressing this obstacle to our budgets? This is not something that has 
changed in the code in the last couple of months, so why weren't we directed to consider this 
months ago when we were preparing budgets based on revenue and considering our mill rates? 
Our mill rates were due in to Administration in January. The Finance Director sat at the table 
with us in December and never breathed a word of this. Also, I am very confused by the 
explanation of the tax cap and would like to request a written explanation be presented to all of 
us by the Finance Director or the At torney. I am concerned we have a tax cap but no certified 
value for the assessed valuation. I am also aware that there is wording in the Borough code that 
says the tax cap does not apply to the Service Areas. What was the intent of the Assembly? 

On another note, I have to present t he Fire Service Area budgets to the Assembly 
tomorrow, but they have not been released by the Finance Department. I will have to go with 
what everyone has proposed and we will adjust later on, but we don't know what that 
adjustment is going to be. Is it going to be hundreds of thousands of dollars or millions of 
dollars? The numbers are not out of Finance. I was told April 19 was the deadline for Finance to 
have the budgets ready, but I have to present them on April 12. 

Mr. Christiansen asked if the mill rate can be increased with a vote of the people. Mr. 
Kowalke said yes he thinks it is possible. 

F. The lease for the Fleet Maintenance facility on Main Street in Wasilla exp ires next May (2017) . 
There are several options: one is to build a fleet maintenance faci lity. Several months ago 
Director Gamble made a persuasive case for add ing on to the design of Station 73. Another 
option is to lease a space for the interim. The Central Board is considering an option of 
expanding the warehouse space at Station 62 for tempora ry fleet maintenance use, but this has 
not been envisioned in the budget. This has to be figured out in the next six months because it 
wi ll take time for any transition to a different facility and probably include some unavoidable 
down time. The "do-nothing" option is also out there. The Borough says not t o worry, that the 
City of Wasilla won't just kick us out. We do have the lease for the old Station 5-1, but size is an 
issue. Any option is going to require money for any interim facility. It could be possible to let the 
public decide and bond for the money. Right now, fleet does crisis management, not 
preventative maintenance. The number of vehicles had quadrupled, but only one more 
mechanic has been hired in the last 10 years. 

PERSONS TO BE HEARD 
Mr. Christiansen introduced Brian Davis as a potential Board member. 

Next Meetings: Regular Board of Supervisors meetings to be held at each board's regularly scheduled 
location, date, and time. The next Joint Board meeting is scheduled for Monday, August 8, 2016 at 
7pm at Station 61. 
The meeting adjourned at 8:30 PM 

3 
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WEST LAKES FIRE SERVICE AREA 
Board of Supervisors 

P.O. Box 298389, Meadow Lakes, AJaska 99629-8389 

BOARD OF SUPERVISORS 
Bill Browne, Chair 
Rae Arno, Vice Chair 
Gerard Billinger 
Kathi Cramer 
Steve Simpson 

AGENDA 

Public Safety Bu ilding Station 7-3 
1250 South Spring Drive, Meadow Lakes, Alaska 

DISTRICT CHIEF 
John Fairchild 

JOINT MEETING: WEST LAKES - WASILLA-LAKES 
7:00 P.M. -Monday, 11April2016 

I. CALL TO ORDER 
II. ROLL CALL I DETERMINATION OF QUORUMS 

A. West Lakes 
B. Wasilla-Lakes 

III. APPROVAL OF AGENDA 
IV. APPROVAL OF MINUTES OF PREVIOUS MEETINGS 

A. West Lakes 
B. Wasilla-Lakes 

V. REPORTS 
A. John Fairchild, District 2 Chief 
B. James Steele, District 1 Chief 

VI. NEW BUSJ:NESS 
A. Annexation of new property into West Lakes FSA 
B. Central: Letter thanking mechanic 
C. Report on improperly diverted funds from Station 6-5 
D. Report on improperly diverted funds from West Lakes budget 
E. Impact of tax cap on our mill rates 
F. lmpact on fleet maintenance when old facility reverts to Wasilla 
G. 

VIL UNFINISHED BUSINESS 
A. 
B. 

VITI. DETERMINATION OF NEXT JOINT MEETING 
IX. PERSONS TO BE HEARD 
X. ADJOURNMENT 

Next Meetings: Regular Board of Supervisors meetings to be held at each board's regularly 
scheduled location, date, and time 

West Lakes Fire Service Area Board o f' Supervisors 
Joint Meeting Agenda 

11 Apri l 2016 
Page I of I 
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MATANUSKA-SUSITNA BOROUGH 
Department of Emergency Services, District 1 

Central Mat-Su Fire Department 
101 West Swanson Avenue • Wasilla, Alaska 99654 

Phone (907) 861-8000 • Fax (907) 376-9252 

MEMORANDUM 

DATE: April 11 , 20 16 

TO: Kenny Crump, Mechanic Extraordinaire 

FROM: Central Mat-Su FSA Board of Supervisors 

SUBJECT: Thank you! Thank you! Thank you! 

Kenny, 

We, the Board of Supervisors for the Central Mat Su Fire Service Area, congratulate you on yoW' 
retirement and thank you for your years of service. 

For twenty years, you have been a crucial part of keeping the apparatus, and ultimately this 
depaitment running! Years of late calls, long hours, and your willingness to go the extra mile 
have been crucial to the day to day operation and success of this department. You have been a 
tremendous asset to our community, and we thank you for your commitment. 

You will be missed, we are grateful for your service. Kenny, thank you! 

Congratulations on reaching this milestone! We wish you all the best in the future! 

With Gratitude, 

CC: William Gamble, Director, Emergency Services 
John Moosey, Borough Manager 
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3.04.075 TAX LEVY LIMITATION. a sHARE 1J :?J •. 

(A) Except as provided in this section, the total amount of borough tax that can be levied during a fiscal year 

shall not exceed the total amount approved by the assembly for the preceding year by more than a percentage 

defined by adding the percentage increase in the Federal Urban Consumer Price Index for Anchorage from the 

preceding fiscal year plus the average percentage growth or loss in the Matanuska-Susitna Borough population 

over the preceding five fiscal years as determined by the Alaska State Department of Community and 

Economic Development. 

(B) The limitations set forth in subsection (A) of this section do not apply to the following: 

(1) taxes on new construction or property improvements which occur during the current fiscal year; 

(2) taxes required to fund additional services mandated by voter approved ballot issues; 

(3) special taxes authorized by voter approved bal lot issues; 

(4) taxes required to fund the costs of judgments entered against the borough or to pay principal or 

interest on bonds including revenue bonds; and 

(5) additional taxes collected in service areas under mill rates specifically approved by service area 

residents. 

(C) Any tax increases which result from the exceptions set forth in subsection (B) of this section shall be 

added to the base amount used in subsection (A) of this section for the calculations of the subsequent year tax 

increase. 

(Ord. 05-130, § 2, 2005) 

The assembly may levy or authorize the levying of taxes, charges, or assessments in service areas to finance 

the services. If the assembly authorizes the levying of laxes, charges, or assessments, the rate of taxation and 

issuance of bonds shall remain subject to the approval of the assembly. 

(Ord. 94-001AM, § 6 (part), 1994) 
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West Lakes Fire Service Area Board of Supervisors 

WILLIAM BROW NE, Chair, West Lakes FSA B.O.S. 

ATIEST: 

LUJEAN FETCHENH IER, Secretary, West Lakes FSA F.D . 

Minutes approved: ._5-/q /; & {WL FSA B.O.S.) 
/ I 
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Willow Fire Service Area 
Boa rd of Supervisors 

I. CALL TO ORDER 

Regular Board Meeting 
Meeting Minutes: 

March 10th , 2016 

RECEIVED 
~AY 0 5 2016 

CLERKS OFFICE 

Board Chair G. Boeve called the Board of Supervisors Meeting to order on 
Thursday, March 10th, 2016, at 7:04 p.m. at the Nancy Lake Fire Station, Mile 64 
Parks Hwy, Willow, AK 99688. 

II. ROLL CALL OF BOARD MEMBERS/ AFFIRMATION OF QUORUM 

Board Members Present: Board Member Gordon Boeve, Phil Rhode, Doyle Holmes 

Board Chair affirms quorum is present. 

Administrative Staff Present: Deputy Director Ken Barkley, Chief Mahlon Greene, 
Kel Jacobs1 Tiffany Davidson, Cicely Boeve, Capt. Leo Lashock, Lt. Jon Grogan, 
Lt. Nathan Graber, Amber Holod1 David Skirvin, Faith Kolean 

Assembly Member Present: None 

Audience Present: Tamara Boeve, Talon Boeve, Valarie Schachle, Ed McCain, 
Kathy Watkins 

III. PLEDGE OF ALLEGIANCE TO THE FLAG OF THE UNITED STATES OF 
AMERICA: 

IV. MINUTES 
A. Discussion & Possible Action - Regular Board Meeting - February 11!!!, 2016 

Board Member D. Holmes motions to approve the minutes of the 
February 11'", 2016, Regular Board Meeting, P. Rhode seconds the 
motion. 

Vote conducted to Approve, MOTION CARRIED 
AYES: Boeve, Holmes, Rhode 
NAYS: None 
ABSTAIN: None 

CITIZEN AND OTHER CORRESPONDENCE 123



Old Business: 

A. 12-1 $100,000 grant status 
·:· Chief Greene leaving alone at this time, don't want to chance losing it, still 

have 3 years left on grant. 
B. 4-mile status (station 12-4) 

•!• Chief Greene reports David Stedman, capital projects, contacted him with 
moving forward. Meeting on March ll'h, 2016 with Finance will show balance 
in reserve fund. Need $50,000-$70,000. Discussion about what original grant 
consisted of and what was left. 

·:· Audience member E. McCain would like to see bids with water tanks as an 
alternate so we could at least get started this construction period. 

i. Discussion on the Importance of building station with the underground 
water storage tank vs after it was built. 

·:· Staff member K. Jacobs requests the board to entertain a motion to name 
station 12-4 after deceased responder Laurie "Scooter" Mccutcheon. 

i. Deputy K. Barkley will look into the procedures to name a Borough 
Building. 

II. Board Member D. Holmes feels there are other names as well to 
be considered. 

C. Nancy Lake status (station 12-6) 
·:· Changes in the plans have been submitted - Start around April 1 ", 2016. 
•:• Introduced to legislation to be on March 15th, 2016 meeting, meeting April 5t1•, 

2016 for approval. 
i. Board member G. Boeve wrote a letter on behalf of the board 

recommending approving construction with the pump. 
D. Willow/Caswell Merger 

·!· Taking it slow, just brought up for awareness. 
E. Fiscal Year 2017 Budget 

·:· Submitted. To be Borough Assembly approved by April 12th, 2016. 

New Business: 

A. Budget2015/2016 
•:· Non-Employee Compensation - Budget $76,000. Shows In July $23,255.99 

was expensed out due to Sockeye Fire. Average $4,500 - $5,000 a month. 
January showed $9,000 due to Fire Classes. Mike Newman did spreadsheet. 
To stay positive Willow needs at least $16,000 for remainder of fiscal year. 
Current balance as of end of February is $14,000. Other line items look good. 

• Money reimbursed from State Of Alaska for Sockeye Fire went into the 
reserve account. 

• Need Board Approval & two Assembly Meetings to move money from 
the Reserve to the Line Item. 

1. Board Member D. Holmes states Borough Manager can move up 
to $25,000 without legislation. We should look at other items 
we may need and might not need to go thru legislation and will 
check. Will know by March 11 '\ 2016 

• Duty Shifts and some train ing have been cut till funds are moved. 
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1. Audience member Tamara Boeve would like to see legislation 
so we can restore duty shifts/training as we've already been 
reimbursed for the wages. 

• Board Member D. Holmes motions to ask for legislatlon 
approval to move $20,000 from fund balance to non~employee 
compensation, P. Rhode seconds the motion. 

Vote conducted to approve, MOTION CARRIED 
AYES: Boeve, Holmes, Rhode 
NAYS: None 
ABSTAIN: None 

B. Miscellaneous 
•!' Deputy Director K. Barkley looking into a few different responder systems 

• Uses responder's cell phone to click on link for direction 
• Shows Officer who is responding and allows them to direct the 

responder as needed. 
• No contract with Borough. 
• Flat fee $12.75 a year per responder 
• Board members can opt into program 
• More discreet/private pages 

•:• Looking at different fire programs 
• Firehouse vs Anflrs 
• Imagetrend which is used by EMS and would be easy to sign up 
• Looking at other programs too. 

•!• Proposes quarterly meetings between Willow and Caswell Boards since both 
areas work close together. Central (Wasilla) and Westlakes also do this and 
works well together. 

C Chief's Report 
•!• February Runs: 15 calls: 2 controlled burns, 6 medical assists, 2 canceled 

enroute, 4 building fires in Westlakes area, 1 good intent call. 
• March 8"', 2016 fire on Buckingham ended up being a fire that 

exploded. Everything burned down. 
Iditarod had standby crew with Rescue/Fire/EMS/Off-road Rescue. 
Butte had their Off-road there. EMS got very busy with falls and slips 
and got overwhelmed. No major injuries. 

D. Person's to be heard 
•!• Audience member E. McCain wanted to pass on that he paid his insurance 

premiums at an Sb rating., $100 cheaper. in the next month if you are 
renewing your policy have them check the ISO rating. 

•!• Audience member Talon Boeve thanks all department personnel for attending 
the meeting. 

E. Announcements 

CITIZEN AND OTHER CORRESPONDENCE 125



·:· None 

F. Boa rd Co!T'!!Tents 
·:· Board rrember G. Boeve asked Chief M. Greene how many new people do we 

need to recruit to help lower ISO below Sb. Chief M. Greene stated need to 
consistently have a certain arrount of people responding to calls. Water is #1 
with ISO rating. 

Next Meeting: April 14th, 2016 7pm, at Nancy Lake Fire Station 

Adjourned: 7:56pm 

& /~~"""-~--"-=--- 25JtM 
Chairman 

Approval April 14th, 2016 
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Willow Fire Service Area 
Board of Supervisors 

RECEIVED 
M&Y 1 7 2016 

Regular Board Meeting 
Meeting Minutes : 

CLERKS OFFICE 

April 14t11, 201 6 

I. CALL TO ORDER 

Board Chai rman Gordon Boeve ca lled the Boa rd of Superv isors Meeting to order 
on Thursday, Apri l 14th, 2016, at 7:00 p.m. at the Nancy Lake Fire Station, Mile 
64 Parks Hwy, Wil low, AK 99688. 

II. ROLL CALL OF BOARD MEMBERS/ AFFIRMATION OF QUORUM 

Board Members Present: Board Member Doyle Holmes, Gordon Boeve, Phil Rhode 

Board Chair affirms quorum is present. 

Administrative Staff Present: Deputy Director Ken Barkley, Chief Mahlon Greene 
(Absent, excused) , Kel Jacobs, Fa ith Kolean, Cicely Boeve, Capt. Leo Lashock, 
Tiffany Davidson, Amber Holod 

Assembly Member Presen t: Randal l Kowa lke (arrived 8: 24pm) 

Audience Presen t: Tamara Boeve, Talon Boeve, Anne Gonzalez, l<aren Kowa lke, 
Caro line Henn, Ed McCain, Va larie Schachle 

m. PLEDGE OF ALLEGIANCE TO THE FLAG OF THE UNITED STATES OF 
AMERICA: 

IV. MINUTES 

A. Discussion & Possible Action - Regu lar Board Meeting - March lOth 2016 

Minutes approved with no objections. 

Old Business: 

A. 12-1 $100.000 grant sta tus 
·!· Discussed at March's meeting, nothing new to report 
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B. 4-mi le status 
•!• To be presented at Assembly Meeting on April 191h, 2016. 

i. D. Holmes concerned that dollar amount increased from $60,000 to 
$220,000 . 

ii. G. Boeve states $60,000 is for pump at 12-6, $220,000 is for 
additional construction funding & pump and would li ke to see a letter 
from the board in support. 

• Ordinance Serial No. 16-043: An ordinance approving an 
appropriation of $220,000 from the Willow Fire Service Area 
Fund Balance, to fund 258, project No. 45274, for the 
construction of Willow Fire Service Area Warm Storage build ing 
at Four Mile Rd. A resolution serial No. 16-037: A resolution 
approving the amended budget for project No. 45274, to allow 
for construction of a Willow Fire Service Area Warm Storage 
build ing at Four Mi le Rd. (1) IM No. 16-069 

• Board Member P. Rhode motions for the Board to submit 
the letter of support as read above to the assembly. G. 
Boeve seconds, D. Holmes objects 

Vote conducted to approve, MOTION CARRIED 
AYES: Boeve, Rhode 
NAYS: Holmes 
ABSTAI N: None 

• Lengthy d iscussion on above motion . Holmes objected mainly 
because of the form of the request. Board requests they be 
given more notice. Increase due to h igher construction costs 
over the initia l grant. 

C. Nancy Lake status 
•!• Ground breaking to start in April 2016. Legislation approved for the cistern 

pump to be put in . 
D. 2016 - 17 FY Budget 

·:· Presented budget, wen t we ll , open for public comment on Wednesday Apri l 
2Qth, 2016. Back to Assembly following week. May 5th Assembly in Wil low at 
Community Center. 

E. Willow/Caswe ll Merger 
·!· Homes requests it be removed from agenda, Boeve agreed. 

i. Barkley would sti ll like to see quarterly joint board meetings. 
F. Wage line item 

·:· Due to Sockeye fire payroll, we running short on funds to pay responders. 
Need to move money from the Fund Ba lance. 

• Ordinance Serial No. 16-039: An ordinance approving a 
Supplemental appropriation of $16,000 from the Willow Fire 
Service Area Fund Balance, Fund 258, to the Fisca l Year 2016 
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Willow Fire Service Area operating budget to cover wages and 
benefits for the remainder of fiscal year 2016. A. IM No. 16-065 

• Board Member D, Holmes motions to approve above 
letter as read. P. Rhode seconds the motion. 

Vote conducted to approve, MOTION CARRIED 
A YES: Boeve, Holmes, Rhode 
NAYS: None 
ABSTAIN: None 

G. 2015-2016 Budget 
·:· Line 411.400 shows 74% expensed, still have 3 months of the budget cycle . 

i. Due to Sockeye fire payroll 

New Business: 

• Future incidents we need to monitor and be more proactive. 
ii. Emergency Management hired 10 more people (get split between all 

fire service areas) 
• Stopped until they have their own budget 

A. Building Names & Dedication 
·:· If done, Holmes mentioned 2 names: Bill Wald ron and Mike Ardaw for station 

12-6 
·:· Memorial Garden for all passed deceased responders that contributed to 

Emergency Services was an idea al l liked. 
B. Joint Board of Supervisors meeting 

·:· Proposed changing July 13th, 2016 regular BOS meeting to July 14th, 2016 
Joint meeting. Rhode agreed since both areas share the same Chief. Holmes 
agreed. K. Barkley recommended a member of the Willow Board of 
Supervisors goes to Lakes/Central joint meeting to see how it flows. Holmes 
recommends Boeve go and see how Caswell fees about the joint meeting 
idea. 

• Board Member G. Boeve motions to allow the Chairman to work 
out a Board of Supervisors joint meeting with Caswell Board. P. 
Rhode seconds the motion. 

Vote conducted to approve, MOTION CARRIED 
AYES: Boeve, Holmes, Rhode 
NAYS: None 
ABSTAIN: None 

C. Chiefs Report 
•:• 8 calls: 3 building fires, 2 medical assists, 1 motor vehicle accident, 1 

canceled enroute, 1 no incident found. 
·:· 3 new recruits 
•!• 2 recruits in BFF class 
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·:· 2 firefighters in FFl 
D. Miscellaneous 

•:• New position : Truck Operator 
• Drive secondary apparatus 
• Maintenance on apparatus 
• Must complete Engineers course 

1. Boeve asked if there would be a limit if too many applicants. 
Barkley stated he wi ll hire anyone that is interested as 
everyone's schedules vary. 

·:· 1000 hour employees to be changed to 1554 hour employees if authorized by 
the Union. 

·:· Talkeetna - looking to create a Medic 4 program to allow a full time 
Paramedic at Station 11-2 across from Tesoro . 

·:· Borough Deferment - Currently any commercial business inspections go thru 
anchorage who don't have enough personnel to keep up with . Currently 
Borough can check Wasi l la area, wanting to expand it to cover the entire 
Borough. 

•:• 29.9 hours changed from weekly to accumulated amount over 30 days. 
• Benefit slope workers 
• Excessive calls in a short period of time 

·:· Sockeye Fire incident 
• Barkley has court in regards to the guy who hindered firefighting 

efforts on Phido on Apri l 26111• 

·!· Forestry Fines 
• $300 each violation or 10 days in jail 

E. Announcements/Board ~omments 
.,. Holmes wants to remind the board that their pt priority is fire health/safety. 

2"d is financial stability of the Fire Department. When the Original Plan has a 
significant deviation we should get details. Money will get spent and then we 
need a new plan. 

• Boeve stated Holmes comments are very valid and we should look at 
the original plan . 

Boeve wanted to congratulate Talon Boeve and Amber Holed on their recent appointments 
to me WACO board . 

Next Meeting: May 12r", 7pm, at Nancy Lake Fire Station 

Adjourned: 8: 40pm 

Seek~?~ Chairman 
Approval May 12h, 2016 
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GVCC Minutes 

2/11/16 

Ca ll to order and invitation to the Pledge: 6:04 PM 

RECEIVED 
APR O 8 ?016 

CLERKS OFFICE 

Secretary: minutes from last meeting 1/7 / 16, motion to approve as written by Helga, 2nded by 

Gary. Unanimous vote to approve. 

Treasurer's Report: see Kelly's report for 2/11/16. Gary made motion to approve, Helga 2nded. 

Unanimous vote to approve. 

1. Call for the Book 

This is an informal accounting of people and events in our community, to be recorded in The 

Book. Committee chai r Dorothy. 

Events - People - Nature - Honorable Mentions: 7. l quake ! 

2. Guest Speakers 

Julie Estey - MEA news: crews will begin clearing "distribution easements" (main lines) this 

early spring, 10-30 ft . wide . Also clearing individual lines into residents' homes. Mowing, cutting trees, 

anything over 3" diameter will be cut and left for residents to sa lvage. Let MEA know if there's a favorite 

tree or something special they need to avo id in the easemen t; all junk vehicles, etc, need to be moved, 

unless special arrangements made with MEA. They will be calling before they clear your area, and 

leaving a door hanger announcement at your home as well. Trees that w ill be cut w ill be flagged. M EA 

welcomes private owners clearing their own portion of power lines, but be aware you are responsible 

for felling trees, etc, if they hit the power lines ! Carlos' Tree Service from Sutton will be main contractor. 

MEA can work with resident s to help with signage if needed after clearing (like 'No Public Access', 

'Private Drive', et c. ) 

Jim Sykes- Borough Assembly Rep. He reports that revenue sharing (grants) may be reduced by 

1/3 in the new budget. Another borough rep, Peggy Horton, is working on the Monument Crk platting 

issue. Borough needs FACTS and LAW to make any changes to the plan (R E: Borough code) . 

Jim also informed council of the proposed bond package by Borough for pools/ice arena improvements, 

and other recreational/health opportunities. 

Brian End le- Candidate running for Borough Assembly District 1 (against Jim Sykes). He's a 

registered Republican, fiscal conservative, has worked with the Parn ell administration and in other gov't 

positions, but has never run for political of fice until now. Look him up! 

3. Old Business 
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--EMT/ En training I timetable-- classes sometime in March. Ask Ra chel Cote for details. 

--Emergency Phone Tree list I status I quake? time for a test of the system ... : Joseph wi ll 

resend the phone list / tree. If you have any quest ions, call Wendy Taylor. 

--Final payment on the l<GVC funds, $600. Total, $2,500.00 - get and use an FM radio; 

emergency broadcast using a microphone/device to plug in locally may be in the works. 

--RUOI< project ideas, next steps · March elders brunch I intro-- On M arch 8, GVS students will 

host an elders' breakfast. They will serve the meal AND read to them, since it will be the kick-off to Love 

o f Reading Week! 

--Monument Creek Campaign: 

Community plan/ resolution and new improved cover letter - done ! 

Tracking public official response and action: Tuesday, Feb. 23rd, meeting with DNR at 1:30 PM in 

Anchorage . . . 

Asked for 90 day delay for public comment, received 30, asked for 90 day delay again .. . will address 

thi s again during meeting Feb. 23. 

Public comments on The Glacier Review radio program if people want to be interviewed, contact Joseph 

Davis. Joseph shared that Zaz Hollander I Alaska Dispatch (AON) is going to interview him on MC issue! 

- MTA - POP fiber upgrade to homes! Pilot program, $80 million in the works . Would be supplied 

at normal, local rates if this goes through. 

--Glacier View Business Association progress report, Mark Fleenor (not present)- contact him if 

interested in promoting business in GV. 

--GV Post Office response to three letters (UPS) . .. Nil ! ! ! continuing to pursue getting a 

community mailbox facility indoors. 

--Sign Design competition, design and build. $1,500.00 - why Welcome Signs? 

--Meals on Wheels: Joseph met with Mat-Su Senior Center Rachel Greenberg. There are free 

meals for +60 yr olds, or donation of $5 per meal. Joseph has forms to fill out and send in if interested. 

Send suggested recipients to him, he can visit folks and offer this program. 

--Community use of school gym and exercise room-- open 8-11 am every school day. Ice rink 

open as well, if warming house open, skates are available . Some Saturday skating possible. 

--Ski Trail Open House Feb 12th, 3:00/ 4:00/6:00 grand opening 

4. New Business 

--Newsletter is now MailChimp and some are being caught by spam. 
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--Schedule winter/spring Community Counci l meetings (4th Thursday of the month) : 

March 31 - at Sheep Mountain Lodge - free coffee! Elections will be held for President and Treasurer. 

Nominations for President--Gary Wolske, nominated by motion made by Chuck, 2nded by Danny A; 

Joseph Davis (incumbent), nominated by motion made by Helga, 2nded by Kelly 

Nominations fo r Treasurer-- Rodney Mays, nominated by motion made by Gary, 2nded by Marty R 

Future meeting dates: 

April 28, May 26, June 30, July 28, Aug 25 

**Following day is GVS Bread & Jam Night** 

--Arduino nights: Feb. 16, May 1st. get your gear together, buy your kits, make demos fo r the 

Arduino night to show others, etc. 

--Winter agenda for Community Schools Activities (school children, adults, after school and 

evening and weekend programs) 

Schedule Arduino Maker Faire to follow May 1st event 

Chef for cooking? Discussion, get more info - JD and other volunteers? 

Self Defense Classes/ Aikido and/or Tai Chi - Mike has a good lead. Others? 

Felting Class - Felting Class t rainer in Palmer - set date? 

Digita l Photography, from cel l phone photography to digita l cameras to Costco printing - find a 

lead on this? 

PAC Community Bus Trip, some Saturday event at the PAC, get real sign-ups with small fee and 

pick event - find a lead on this? 

Final notes: facebook/myGVCC page, Wed volleyball, who wants to make radio statements on 

Monument Creek land disposal? Cal l Joseph Davis. 

5. Call for Good of the Order: 

Kristi made announcement about Ecuador Team Fundraiser: 

The team will be holding a Chili Feed and "Servant Auction" at GVBC on Friday, Feb. 19, at 6 PM. 

6:00-7:00 Chili and dessert will be served (sign-up sheet on back table at church) 

7:00 Auction begins. Auctioneer Arnie Hrncir will preside over the event. 

Team members wi ll be raising funds by selling their time (4 hr commitment) to the highest bidder ! 
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Construct ion, haul ing fi rewood, cleaning, cooking, babysitting .. . you name the job, we'll do it!! Freewill 
donations for dinner will be gladly accepted, as well as any items you'd like to donate to the auction. 
So come eat some good ch ili, and bid on auction items to support our Ecuador Team! 

Contact l<risti Lucia (745-8990) or Aaron Meeuwsen (745-0194) 

6. Move to Adjourn --Helga moved to adjourn @ 7:35 PM. Next meeting will be held at Sheep Mt 

Lodge, March 31, 6 PM . 

v/L 1) / V(J;P1ta.kd) 

~:tr c/~ (sw~ lo.ii-' J 
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GVCC Minutes 

3/31/16 

I 

RECEIVED 
MAY 1 0 2016 

CLERKS OFFf CE 

(Meeting held @ Sheep Mt. Lodge .. . Thanks, Mark Fleenor and Cote family, for hosting us!) 
I 

~ 

Call to order and invitatio1 to the Pledge: 6:00 PM 

Secretary: minutes from la~t meeting 2/11/16, motion to approve as written by Helga, 2nded by Mark F. Unanimous 
I 

l 
vote to approve. 

Treasurer's Report: Last mr nth's report stands as approved. No new form this month. Kelly not present. 

1. Election: write-in's wel{ ome, candidates for President: Joseph Davis and Garry Wolske, candidate for Treasurer : 

Rodney Mays. Helga made~ motion to approve any mail-in ballots, Gayla 2nded. Council approved unanimously. 

Results: 

President: Joseph Davis-- :t-3 votes, Garry Wolske-- 10 votes (Joseph rema ins President for 2 yr term) 

Treasurer: Rodney Mays--122 votes, write-in candidate Suzanne Dodson Martin-- 1 vote (Rodney serves for 2 yr term) 

2. Call for the Book I 
i 

This is an informal jaccounting of people and events in our community, to be recorded in The Book. Committee 

chair Dorothy. 
1 

Events - People - ~ature - Honorable Mentions: Monument Creek victory!! More details discussed later in 

meeting. 1 

3. Guest Speakers 

Brian Endle- Candidate running for Borough Assembly District 1 (against Jim Sykes}. Concerned about marijuana 

measures, Ballot 2 not accr;:!pted. Proposing option to shut down marijuana businesses in Borough through amendment 

authored by himself. Com~ to Borough meeting on Apr. 5, Tuesday. 
I 

Jim Sykes- Borougb Assembly Rep. Reported that Borough platting board rejected DNR's proposed land sale for 

Monument Creek and DNR is archiving Monument Creek paperwork. Jim gave state reg's for cemeteries to cemetery 

committee, Joseph will shr e with Teall. He also informed council about DOT's plan to commence spring construction 

on Chickaloon bridge in ea;rly Apr, going through Aug. He is working on a plan to protect Mi. 62-65 property by digging 
I 
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channel in river and placing rip rap in river, rather than proposed plan of protecting only road, not residents. Shared 

that new emergency vehic)e lights are being tested around Borough. 
I 

Lexi Althens- Licensed massage therapist, local businesswoman! She shared that now that she is licensed by 
! 

state of AK, her therapy can go through insurance sometimes (check your plan). Massages can be booked by phone or 

on line and she has new rat es, check out her website! handsabovetherest.massagetherapy.com 
I 

4. Old Business 

--EMT/ETT training / timetable-- $500 EMT estimated cost, $300 ETT. News from Rachel coming through 

separate email concerning
1 
dates. Tim Escher shared that Matsu College will offer classes in fall semester. Registration 

begins Apr. 4. Council will ~iscuss voting on reimbursement for class or training at next meeting. Lorraine C and Tim will 
' . work on proposal to address this need next month. 

--Emergency Phon~ Tree list: update every 4 months for new info/changes. Please call neighbors on your list if 

your own info changes! Always call 911 FIRST! ! 
l 

--Monument Creek Campaign: DONE! Should we still pursue re-classification for no settlement? Apr. 9 is 

deadline for DNR to appeal. Joseph will pursue this direction. We have 5 names of people who lost their lives in the 

river. Council discussed pl ~ cing their names in the Community Book, as a way to provide documented, legal evidence to 

DNR/ State of AK re: dangers of river, and also pay tribute to those lives lost. Dan L. suggested obtaining permission 
- I 

from all families involved oefore proceeding. 
I 
I 

--Updated Comprclhensive Plan: Our GVCC plan is not strong re: land usage. Making a few changes in language 
' 

or adding a few items can make it stronger. We need a Borough planner to help with this process, then Borough 

assembly has to approve ~ ny changes. Joseph will call a meeting for this process. 

I 

--Updated bylaws~ Need some minor revisions concerning voting, dues, typos, etc. Will be discussed next 

month. 

--Cemetery Report: Teall Eng (not present) is waiting for spring for walking potential property from Kathleen 

Johnson @ Mi. 100. Conti1;wing to dig through legal info, borough info, etc. Good job, Teall!! 

I 

--Meals on Wheel~: Stay independent, stay healthy. Sign up with Joseph or Matsu Senior Services. For ages 60+, 

serves 6 frozen meals and, 1 hot meal/ week. 
I 

5. Student RepresentativJ Sheridan Pegg-- Has sign design for Glacier View Community, will work on it with Joseph 

over course of summer, after graduation. Gayla volunteered to help as well. They will check out liability insurance, DOT 
I 

regs, etc. There will be 2 4x8' wooden signs, near Mi. 90 and stretch after Sheep Mt. heading east. Kristi made motion to 
I 

approve up to $1000 to f~nd signs, Helga 2nded, vote passed. 
' l 

Sheridan also reported that Garry W. is assisting students to build solar panels; they produce 15.6 watts, enough to 
I 

CITIZEN AND OTHER CORRESPONDENCE 136



charge cell phones! The students are also continuing the Arduino projects with Mr. P. 

6. New Business 

--Naming Caribou Creek bridge: Suggested that we call it "Hitchcock Family" bridge to include all members. Jim 

Colver needs confirmation email to get the bridge sign funds from GVCC. Helga made motion to approve the cost of the 

sign, Marty 2nded. Vote Pf!SSed. 
I 

--Starting Glacier View Business Assoc. This is not related to the GVCC. Informal gathering of local business 

people. Mark F reported having a good mtg. with 10-12 members. They will meet again in mid Apr. Call Mark Fleenor if 

interested. 

--Brolene Gerwig: asked for funds to update the school emergency supplies, which are shared with Victory Bible 

Camp, and for training. Helga made motion to fund $500, Marty 2nded. Vote passed. 

-- Glacier View School scholarships: accepting personal or business donations towards our 2 seniors graduating 

in May. 

--SWAMC (Southwest AK Municipal Conf): $130 for annual dues- July thru next June. Organization is for small 

communities to have voice in Legislature, learn news about small gov't events, annual conf. in Anch. Joseph has more 

info. The fee would come from Admin. costs in our grant monies. Lorraine C made motion to join SWAMC, Helga 2nded, 

,_.... 1 member opposed, vote passed. 

-- Proposal to fund up to $250 for each office in Council to obtain training or take workshops relating to their 
I 

office (President, Vice Pr1s, Treasurer, Secretary). Money would come from Admin. costs in our grant monies. Randi H 

made motion to fund $2SO per office, Lexi 2nded. 

Final notes: Consider this question "What does it mean to be Glacier View Community?" 

Next Council meetings: Apr. 28 (changed from school calendar date Apr 21), May 26, June 30, July 30, Aug 25. 

7. Call for Good of the Order: 

Gayla suggested reshowir g the GVS kids' movies about our community next fall at the beginning of school year. 

Helga asked if there was any kind of "Welcome Wagon" in GV. GV Business Assoc. will discuss this at next mtg. 

8. Move to Adjourn --Lorraine moved to adjourn @ 7:43 PM. Next meeting will be held at GVS, Apr. 28, 6 PM. 

- v7"---- __,\1r--"-r!._h_,,_:e· -=-z:;_,-7!'--------- (Joseph Davis, Gvcc President) 

~ .,: _ -----'~'--..,..Ll~""-"_,.,__......'--"4"""""'~-=--------- (Kristi Lucia, GVCC Secretary) 
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Lazy Mountain Community Council Meeting - August 13, 2015 
Minutes 

RECEIVED 
rs 2015 

Thursday, August 13, 2015 

{ 
The Lazy Mountain Community Council quarterly meeting at Lazy Mountain Bible Church was called to order at 

c OFFICE 
6:45 PM by LMCC President, Lorri Van Diest. Board members present were Christi Cordes, Chris Gates, Neil 
Gotschall, Gerald DeVilbiss, David Hale, & Sarah Gotschal l. 

The meeting began with the Pledge of Allegiance. 

Motion and second to approve agenda. Passed 
Motion and second to approve minutes from 4/ 19/15 meeting. Passed 
Motion and second to approve 10/9/ 14 annual meeting minutes. Passed 

Report on Wolverine Canyon, Guest Speakers: 
Rep. Shelley Hughes - Update on Wolverine Canyon: Representative Shelley Hughes gave an update on 
her visit with the transportation commissioner. The condition of the west canyon road is a life and safety 
issue. There is no state funding for upgrades. Some federal money was used in th e past for concrete 

barriers. There is $2.5 million from AkDOT to move the road back. The state is wil ling if the money is 
there or a transportation road bond package by the assembly. There is no 50/ 50 funds match from the 
state. She will work with our federal delegation to t ry to find federal funds for road upgrades. Wolverine 
road is not ranked as a priority in the borough Transportation Advisory meeting on September 23'd. 

Assemblyman Jim Sykes: Reported that the borough Road Bond package certifies Clark Wolverine road as 
a Critical Area. There is no interest in bringing a road bond package this year, but probably next year. He 
clarified that the borough does do state road projects. 

Treasurer's Report: $354.60 David Hale 

RSA Report: No report given, Ray Cordes not in at tendance. Jim Sykes reported waiti ng on RSA approval at 
meeting next Thursday. 

New Business: 
Dwight Homstad explained the speed limit on Huntley Road is not standard with similar roads on Lazy 
Mountain . Requested that a letter be se nt by LMCC to DOT req uesting that the speed limit be increased to at 
least 40 mph on Huntley to be consistent with similar roads on Lazy Mountain. 

Motion and second to send a letter from LMCC to DOT requesting a change of speed limit on Huntley road to at 
least 40 miles per hour. Passed. 

Nomination Committee (4 board seats up- Christi, Chris, Gerald, David) 

Nomination Committee is Mark Van Diest , Sarah Gotschall, Ray Cordes. They will report to the community at t he 
annual meeting regarding prospective board members. 

Letter to MSB Manager, John Moosey - RSA 19 monies 
Letter was presented and reviewed by comm unity members. Motion to approve and send the letter to Mr. 
Moosey. Passed 

New CIP Items? 
No new CIP items identified. 

Agenda for Annual Meeting- Thursday October 8, 2015 
Election of LMCC Board Members 

CIP List Approval 

Motion and second to adjourn meeting. Passed. 
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Meadow Lakes Community Council, Inc. 
Minutes -January 13, 2016 - Meeting - Birch Creek Villas 

RECEIVED 
FEB 1 9 20t5 

CLERKS OFFICE 
Board Members Required for Quorum: 00 3 Board Members & 00 3 Committee Chairs - YES 

•!•00 Pres: Terry Boyle •!• 00 Vice Pres: Rae Arno •:• 00 Treasurer: 0 Patti Fisher•:• 00 Sec: Janet Henkel 
00 Education: Sherri Rusher •:• 00 Com. Coordinator: Tim Swezey +:· 00 CIP: Maria Victoria Kalmbach 

•:• 00 Bylaw: Don Stevens •!• 00 Mem: Holly Gerlach-Grant •!• 00 Trail: Robert Koruna 
00 Safety: Larry Michaelson •!• 00 Gaming: Ariel Cannon 

10 Members of the Meadow Lakes Community: 00 Yes/14 

1. Call to Order: The meeting was called to order at 7:03 pm by President Terry Boyle. 

1a. Determination of Quorum: A quorum was determined to be present. 

2. Pledge of Allegiance: Recited. 

3. Approval of Agenda: Julie Starr motioned to approve the agenda, with a second by Rae Arno. There was 
no discussion or objections and the motion passed unanimously. 

4. Approval of Meeting Minutes from November 11, 2015: Jayne Koskovich motioned to approve the 
meeting minutes, with a second by Julie Starr. There was no discussion or objections and the motion passed 
unanimously. 

5. Treasurers Report: Sherri Rusher presented the treasurers report, as Patti Fischer is still out of town. Patti 
will give a detailed report, including grant information, when she returns. Expenses include renewal of both 
our business license and gaming permit, septic tank pumping, and funds donated for Christmas baskets. A 
check was written in December for land surveying to confirm Visnaw property boundaries. 

6. Trails Report: Robert Koruna reported that in order to close out Visnaw trails; an as-built was needed to 
verify that the trail was built within the legal right of way. Surveyors found that the trail was out of boundary by 
approximately 30'. This has been corrected and a certification letter was sent to the borough. At this time we 
are waiting to hear back from the borough. 

/1LCL 

Robert attended the December Mat-Su Trails meeting and reported that most of the meeting was spent 
discussing a grant submitted by the Meadow Lakes Community Council for the Visnaw to Bench Lake trail. 
The Bench Lake trail project will intersect a trail from Edgerton to Willow, and it may be wise to piggy back on 
that funding to help with the Bench Lake trail efforts. During the trails committee meeting it was mentioned 
that more detail was needed regarding the intended use of the grant funding. The Mat-Su Trails board will 
either grant us an extension to correct the missing and/or incorrect items on our grant application or kick us 
back into the next grant submission period . 

The Willow Trails committee has received support from the borough for survey work that ties into the 
easUwest trail system on Baldy. Again we are going to try and piggy back on this effort as the trails will tie 
into one another. Robert will be continuing to work on this, and will be contracting several borough officials 
over the next week to discuss these items. Phil Bindon asked what amount of money was being requested, 
and Robert replied about $10,000. The funds will be used to establish a legal right of way through state 
property, as well as crossing the Little Su and other various wet areas, which is why work is occurring through 
the winter during freeze up. It is hoped that this trail system can eventually be turned into a true year round 
multi-use system, complete with bridges and other improvements. 

Phil Bindon expressed his concerns about the amount of use the current trails are receiving, not to mention 
the damage to not only the trail system, but private property as well. He stated that in October, nine vehicles 
crossed his property from the Sunshine trail, causing extensive damage. He has contacted Wildlife Troopers 
to voice his concerns over vehicles crossing salmon streams as well as gunfire on the trailhead; however 
there has been no follow up. Tim Swezey asked Phil to put together an email regarding these matters so that 
he could forward it on. Terry Boyle asked Phil to consider becoming involved with the trails committee. 

Robert closed by saying that he realized that right now only the outlaws have access to the trails, and he 
realizes that this is a problem. His hope is by cleaning up the trail system and making it more accessible that 
more policing will take place. He used Jim Creek as an example - it has been cleaned up considerably and is 
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now a much nicer place than it was in the past. 

7. Guest Speaker: Julie Estey, from MEA's public relations department, attended our meeting to speak about 
MEA's new high voltage transmission line, as well as listen to comments and answer questions. Julie began 
her presentation by explaining that power must be sent over high voltage lines and then stepped down to 
lower usable voltage in order to serve us. Power currently travels past the hospital, over to KGB, and then 
out to Meadow Lakes. Most of the Meadow Lakes area is currently served by the McRae substation. If there 
are any issues, i.e.: a tree down, we lose power. Growth in the valley has increased to the point where the 
grid is very redundant. MEA's new power grid has been designed to allow for future growth and the ability to 
alleviate much of this redundancy. MEA has been able to purchase power from Chugach Electric to meet its 
needs; however, this does come at a premium. Currently, MEA is trying to map out, as well as purchase, 
property for the power corridor for both current and future use. Julie stressed that even though there may not 
be power in that corridor right now, people need to be made aware that it will be there in the future. Cindy 
Michaelson asked if a location had been selected for the new substation, and Julie replied that it would most 
likely be located a little bit northwest of Church and Seldon. 

Julie wanted to make sure that everyone was aware that MEA board elections are coming up and this year 
two seats will be opening up. One seat is existing and one is brand new, as the MEA board realized that 
population density called for the creation of a new district. Our area - Meadow Lakes - has no representative 
and the MEA board is looking for a representative to run for this position. 

When Julie called for questions, Mike Koskovich asked why the new power plant was built in Eklutna rather 
than in the valley, where it would be closer to its users. Julie's response was that there were some issues 
with borough regulations, namely the use of coal fired plants, which has since been resolved. The Eklutna 
plant location ts convenient as it has road access, gas line access and transmission line access, as well as 
being fairly centrally located. W hen Julie was questioned as to how far the plants construction costs came in 
over budget, her answer was 10%, with an all-in cost of $334 million compare to the initial estimate of $303 
million. 

Larry Michaelson asked for more information about the $30 - 50 million dollar tree clearing project which took 
place this year, which prompted Rae Arno to state that she had not seen a capital credits payment in quite a 
while . Julie replied that tree clearing is one of the most visible things that MEA can do to keep the lights on. 
In December 55 outages were reported, with over half of them caused by trees outside of the easement. 
Tree clearing is now on a 7-8 year cycle, and trees will be cleared to the very outside edges of the easement, 
rather than just the center. As to capital credits, in 2009 the new general manager implemented some 
changes in order to start catching up on power generation. At that time capital credit payments were 
suspended, although the capital credits are still accruing . 

Larry Michaelson expressed concern over public safety for ATV riders within the newly cleared MEA 
easement corridors, and asked what we could do to reduce access to the easements so they are not turned 
into mud bogs, and also how to slow down the speed of the riders. Several other community members also 
voiced concerns about the clearing creating access to their private property. Julie acknowledged all of these 
concerns, and stated that MEA wants to be proactive within the community in addressing these issues. In the 
case of concerns with private right of ways, Julie suggested that we contact Keith Quintarell with MEA who 
can provide signage and/or other solutions. Joel Stefansky is able to provide and place boulders to limit 
access to these easements, and Dewey Bittner suggested using double lock gates. If dangerous trees are 
located on private property, Julie advised call ing MEA and reporting them as a "danger tree" at which point 
MEA would come out and remove them. They are not allowed to enter private property unless the trees are 
identified as "danger trees". Holly Gerlach-Grant stated that she has a written agreement with MEA which 
allows her to take care of her own tree clearing, and prevents MEA from entering her property. Julie agreed 
that those written agreements are out there. Otto Feather suggested providing more detailed information on 
the easement clearing on the MEA website. Although there were a couple of comments about the clearing 
crew acting too aggressively, overall most community members commended MEA for their work. 

Cindy Michaelson asked how many miles of line could have been buried for the same amount of money 
budgeted for tree clearing. Julie stated that the life of buried lines is much shorter than overhead lines, and 
that all muni customers pay a surcharge for the buried line. Last year approximately 2 million dollars was 
collected, which would cover the costs of burying the lines for one block. Phil Bindon stated that he had paid 
$32 per foot to have power buried across his property. 
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Sherri Rusher inquired as to locations available to Senior Citizens who are on oxygen. She expressed 
concern that seniors would know where to go in the event of a major power outage. Julie recommended 
backup generation for customers with special needs, such as oxygen. Although MEA inspects the installation 
of private power generation, they do not currently offer consultation or installation. 

8. Correspondence: Correspondence links were listed on the agenda. 

8.1 Planning Commission 

8.1.1. The planning commission will meet on January 18, 2016, to discuss regulations for marijuana related 
facilities. Written comments must be received prior to January 15, 2016. It was suggested that you 
read this information closely if you have any interest in becoming involved in the marijuana business. 

8.1 .2. B & E Construction Cleanup Update - DEC has inspected the B & E site for cleanup. They will 
inspect the site again on January 15, 2016, and at that time, B & E's construction efforts will be pretty 
much completed . 

9. New Business: None 

10. Old Business: None 

11. Agency Reports: John Fairchild was introduced as the new Fire Chief for the West Lakes area. For the past 
five years he has acted as the assistant chief for the West Lakes area, and prior to that was a firefighter, both 
as a volunteer and on the slope. Chief Fairchild has years of experience in both industrial and residential 
firefighting. Although he lives in Big Lake, he will attend as many community council meetings as possible, 
and encouraged the community members to contact him with any questions or concerns that they may have, 
either by phone, or at his office, which is on the second floor of the Big Lake fire station. Chief Fairchild 
stated that he is one of two paid employees, with the remainder of the fire crew being made up entirely of 
volunteers, whom he praised for their competency and willingness to volunteer. He advised us that there will 
be one manned duty shift every day at one station, which he believes will consist of three shifts per week at 
Station 71 and three at Big Lake. He advised us that he welcomes comments and suggestions from the 
community and hopes to do an excellent job. 

12. Persons to be heard: Randall Kowalke, our new District 7 assemblyman, spoke about the issues he is 
dealing with in his new position. One major obstacle that the borough is dealing with is the ferry. Mr. 
Kowalke believes that it will sell to the Philippine Red Cross. The ferry must pass sea trials in order for the 
sale to close, and at this time repairs to the ferry must be made before the sea trials can take place. 
Hopefully insurance will cover the cost of repairs, and if not, Mr. Kowalke plans to motion to scrap the ferry. 
Dock fees wi ll continue to accrue at $18,000 per month until the ferry is disposed of either by sale or scrap. 
The grant money that was used to build the ferry must be repaid no matter what happens to the ferry, 
although the borough is negotiating on this. 

The split in the steel dock at Port McKenzie must also be addressed. It was thought that it had been fixed 
with repairs that took place earlier in the year; however, it has recently continued to grow and is now 
approximately 4 foot long. Damage is estimated to be 15 million dollars, and insurance adjustors have as of 
yet to determine if they will pay for repairs. 

A letter was received from DEC regarding the water and sewer issues in Talkeetna. Current rates are too low 
to support the use of the system at this time. Due to a lack of use there is grease on top of the sewage pond. 
Talkeetna does not have any grease traps, and businesses and home owners are unwilling to provide them at 
their own expense. The state does appear to be more interested in solutions to this problem, rather than 
punitive damages at this point. 

Transfer sites are losing approximately 1.5 million dollars per year, and we will soon need to address building 
a transfer/treatment site here in the valley, as Anchorage will not continue to accept waste transfer from us 
forever. 

A potential recreational bond may be in the works for repairs at the Brett Ice Arena, as well as both the 
Palmer and Wasilla pools, 

District 7 has an opening for a platting person, and this is a position that has been open for years. Mr. 
Kowalke invited any interested persons to join him on his wild ride by going to the borough website and filling 

\ ~ :Jo J(; 
I 
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out an application for this position. 

Kim Kalmbach asked if Mr. Kowalske was concerned about losing revenue sharing , and he replied that he 
was extremely concerned. The borough will be forced to set a budget before they know what that state is 
going to do. He has heard from state legislators that they feel they will not be able to settle all issues and set 
a budget until June or July. 
David Wilson from the Wasilla City Council introduced himself to us, and advised us that he would be running 
for Charlie Huggins senate seat during the next election. He would also like to serve on the transportation 
advisory board. He is attending tonight's meeting in order to familiarize himself with our area. He will be 
available for questions after the meeting. 

12.1 Next month's speaker will be David Eques from the Twin Cities of Minnesota. Mr. Eques is a 
representative of Holiday gas stations, and will be speaking to us about the location, as well as the design, of . 
their new gas station during the next phase of the Parks Highway project. 

13. Approve Meeting Location: 

Birch Creek Villas - Commons Room 
1210 N. Kim Drive 

February 10, 2016 
Sign In: 6PM to 7PM 
Meeting: 7PM to 9PM 

14. Approve Meeting Location: Sherri Rusher moved to adjourn the meeting, seconded by Otto Feather. 
There was no discussion or objection and the motion was approved unanimously. The meeting was 
adjourned at 8:54 pm. 

/ l 

/ / 
. .P /:) / 

·---p~,;;-· I '-- - l(- ' ..;._., 

_Terry BoyJe. PresidenV 

,?-11-)!J/h 
Date 
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Meadow Lakes Community Council, Inc. 
Minutes -March 9, 2016 - Meeting - Birch Creek Villas (Senior Housing) 1210 N. Kim Drive 

Board Members Required for Quorum: !ID 3 Board Members (4) +!ID 3 Committee Chairs (6) - 10=YES 
_ Pres: Terry Boyle •:• X Vice Pres: Rae Arno•!• X Treasurer: Patti Fisher •} _ Sec: Janet Henkel 

!ID Education: Sherri Rusher•:• !ID Cou. Coordinator: Tim Swezey•!•_ CIP: Maria V ictoria Kalmbach 
!ID Bylaw: Don Stevens•:• !ID Mem: Holly Gerlach-Grant •:• !ID Trail : Robert Koruna RECEIVED 

D Safety: Larry Michaelson •!• !ID Gaming: Ariel Cannon 
10 Members of the Meadow Lakes Community APR 1 5 2016 

CLERKS OFFICE 
Due to lack of quorum the meeting was delayed until a quorum was present and the group started with 
presentations that would not require action. 

Presentation: Bill Kendig introduced himself as a candidate for the MEA Board of Directors. He gave a 
summary of his background and accomplishments. 

1. Call to Order: President Terry Boyle was absent. When Vice-President Rae Arno arrived at 7:10, the meeting 
was called to order. 

1 a. Determination of Quorum: A quorum was determined to be present by President Rae Arno. 

2. Pledge of Allegiance: Recited. 

3. Approval of Agenda: There were no objections to the agenda. 

4. Approval of Meeting Minutes from February 10, 2016: A motion to approve the minutes was presented by 
Patti Fisher and was seconded by Don Stevens. There were no objections or discussion and the motion passed 
unanimously. 

5. Treasurers Report: Patti Fisher presented the treasurer's report. The grants were explained. There are no 
outstanding bills, however, funds are committed to completion of grant projects and designations. 

6. Gaming Report: Ariel Cannon presented the gaming report. The Tuesday Night Fights have allowed us to host 
the Split-the-Pot there. This month the pot was $532.00 with $266.00 going to the winner. The Carpenter's 
Union donated money to build portable road signs to be used by the Council. 

7. Trails Report - Robert Koruna reported on the activities of the Trails Group. They are focused on the Little Su 
Trail, improvements between Gunflint and Toad Lake. Also the project on Three Bees road which is beside the 
trail the Council is working on. The trail committee is working on funding for a trail through state land. 

8. Presentations: 

8.1 Don Stevens, Bylaws- Don presented a document with housekeeping and bylaw organization 
revisions. These include typos and improved consistency of details throughout the document. This 
includes changes to the electronic voting procedures by adding the use of an electronic voting system. 
Tim Swezey will post the current Bylaws with the marked up version or tract changes, and a clean 
version of the Bylaws 

9. Correspondence: Correspondence links were listed on the agenda. 

9.1 Bill Kendig - .Gave his presentation prior to this meeting being called to order. 
9.2 Platting - Free Anthony RSB B1 L 1 & Partial Vac of Trevett Ave No Comments 
9.3 Marijuana Advisory Committee Report - See Agency Reports 
9.4 Seldon Road Extension & Church Road Intersection. It was brought to the Council's attention that a 

Stop Warning sign is needed prior to the intersection of Beverly Lake Extension and Church Road. This 
would be a DOT expense. Will check into adding it to the CIP requests, although the cost and subject 
will be better suited to the RSA CIP list. 

Meadow Lakes Communi ty Council Inc. March 9, 201 6 
"> 
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9.5 B&E Construction's ADEC Notice of Violation Close Letter - Tim Swezey reported that DEC closed 
their investigation. The Mat-Su Borough is working on the junk. They cannot mine gravel. The Borough 
is following them clos~ly. 

10. New Business: 

10.1 - Nomination Committee - The positions up for election in 2016 are; Vice President, Treasurer, Parks 
& Trails, Bylaws, Membership. No one volunteered to serve as chair of the Nomination Committee. 

11 . Old Business - No Old Business 

12. Agency Reports 

12.1-Jan Bass Serves as an alternate on the Mat-Su Marijuana Board and has attended all Board 
meetings. Jan explained the process the Board is presently going through. Some of the points brought 
forth and discussed were; 1) Cities can opt out. 2) There will be a vote on the Mat Su Borough 
legalizing commercial marijuana activity on October 4, 2016. 3) Preparing policy prior to that vote 
marijuana is an awkward process. 4) Committee is delaying any decisions on excise tax until after the 
Oct 4 vote. 5) No operation will be grandfathered in prior to that vote. 6) Discussions were held by the 
committee on the 100' set back. 7) At this time 3 or 4 applications have been completed by the state but 
none in the Mat Su Borough. 8) It was explained that the premises must be licenses not the activity on a 
premises. This would mean a plant sale in a parking lot could not sell marijuana plants. 9) A review of 
the licensing process was presented. 10) There were several other questions and answers. 

12.2 - Assemblyman Randall Kowalke - Assemblyman Kowalke complemented Jan Bass on her service 
with the Marijuana Board Committee. It is a seventeen member Board and is very dedicated to serving 
the people of Mat-Su. Mr. Kowalke comments brought in information from the Borough level on this 
topic and others. He is going to meet with the Troopers tomorrow, along with Assemblyman Hayfield 
and Mayor Halter to discuss the re-location of the Pittman Trooper station. He cautioned that B&E is not 
to be taken lightly. Those neighbors who are affected by B&E activities may want to consult an attorney. 
DEC has not done their job in handling this situation. Without some type of zoning, the Borough hands 
are tied . A suggestion was given to be taken back to the Borough, to change the Borough Ordinance to 
only allow Borough landfills and hazardous waste dumping sites thus eliminating the dangers of corrupt 
operations. 

13. Persons to be heard: 

13.1 - Patti Fisher, Mid Valley Recycling - Meadow Lake is a part of the Mid Valley Recycling group along 
with Big Lake and Houston. The group is holding a recycling fair at the Big Lake Mall on April 23. They 
are looking for participants to show their recycling efforts. These efforts can be commercial, hobby, or 
crafts adventures. A few of those already signed up represent companies making counter tops out of 
recycled glass and insulation out of recycled paper. Please visit the fair and if you know anyone who 
might be interested in participating, please pass along this information. 

14. Approve Meeting Location: 

Birch Creek Villas 
1210 Kim Drive 

Wednesday, April 13, 2016 
Sign In: 6PM to ?PM 
Meeting: ?PM to 9PM 

15. Adjournment: Holly Gerlach-Grant moved to adjourn the meeting, seconded by Tresa Stevens. There was no 
discussion or objection and the motion was approved unanimously. The meeting was adjourned at 8:50 pm. 

4-, 13 Ila 
.Date 
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North Lakes Community Council 
M at8u Bovs & Girls Club 

Meetin~ Minutes 

RECEIVED 
:tq j 1 2015 

CLER 'S OFFICE 

Regular Meeting 7 P.M. Thursday, February 26, 2015 

I. CALL TO ORDER: 
A. Meeting called to order at 7:03pm. 

II. ROLL CALL: 
A. 1\1LCC officers present: Ron Famswonh, President, Loren Cra\\ford, Vice President, Ed KoYitch, 

Treasurer, Jolm VachaL IvIA.L. 
B. Quomm was present , and due notice had been published. 
C. Atlendance: Twenty two, thi1teen eligible to Yote. 

Ill. APPROVAL OF AGEN DA 
A. Agenda was appro\'ed. 

IV. PLEDGE OF ALLEGIANCE 
Pledge of Allegiance led my :Vfr. Cra\\ford. 

V. REPORTS/CORRESPONDENCE 
A. Minutes of regular meeting held January 29, 2015 were read. motion to approve made, seconded and 

accepted as read by rnte of 12 "aye"', 0 "nay'' and l abstaining. 

B. Treasures report read by Mr. Kovitch. Current balance: $7,332.79. Treasurers' report approval was 
motioned, seconded and accepted as read by Yote of 12 "aye". 0 '·nay" and l abstaining. 

C. Road service area report given by Gary Hessemer. Asked for support for the road se1Tice area board 
asking for someone from the "NLCC area. Ga\·e instrnctions for application. 

D. Fire sen-ice area report giYen by Carol Christiansen.. Close call on a recent fire and asked for all to give 
a pat on the back to the firefighters. 

VI. Old Business: 

A. Original discussion was for a lake management plan for Cottonwood Lake. Issue was miss-stated and 
the issue is actually hours of access for Cottonwood Lake. President f ams\vorth stated he actually has a personal 
interest in this topic and relinquished the chair to the vie<! president, Loren Crawford to conduct this portion of the 
meeting. Floor opened for discussion. Comments concerning rnndalism, dmg dealing, increased injury or death 
risks, increased traffic and congestion, and other issues if hours extended were discussed. The issue of enforcement 
was also raised. After extended comment and an extension of the meeting beyond the normal hour, the issue v\'as 
tabled for further discussion in the regular :\1arch meeting. 

B . Transponation conunittee report given by .'.\.1r. Km-itch concerning the cul-de-sac issue. The cul-de-sac 
itself will be 80 feet and another 40 feet w ill support culve1ts. Issue tabled for no\v until plans for the road extens.ion 
through the area are more adYancecl. Fmther research resulted in concerns mit igated and motion to address the issue 
by the council was withdra\rn. 

C. Revenue sharing committee report given by Mr. Farnswo11h. He repotted that Mayor DeVilbiss 
attended. Sugge<>tion given to consult Sutton antl Tulkeetna Community Councils on how they solici1, organize, 
weight, and disperse reYenue sharing funds. Acquisition of forms, etc. are in process. MOA due to Borough to be 
able acquire the 2012. funds. 
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VII. ~EW BUSINESS 

A. Community clean-up terminated? Vs~ No conununity clean-up this year, 

B. Website question brought forward concerning a "ghost" website. Are there two0 Plea made for a new 
·webmaster. E-mail request to be sent out. 

VIII. Audience Participation 

A. Discussion about history of lake management. Regulations were voted in concerning three lakes in the 
borough in the 80' s. Whole borough rnted on them. 

B. Meeting on 5 -::V1arch at 6:30 P.M. concerning maintenance contracts and the wording of the contracts 

Adjournment: 
A. Motion 1o adjourn made, seconded and approYed by \·ote of 13 '"aye·', 0 "'nay". Meeting adjoumed at 

~ 
RonFamswo h 
President, N rth Lakes Community Council Acting Secretary. No1th Lakes Cot 
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NORTH LAKES COMMUNITY COUNCIL MINUTES RECEIVED 
Boy' and Girls' Club .i: ! ~ as 2015 

3700 E. Bogard Road, Wasilla 
Regular Meeting held 7pm, Apri l 30, 20 15 CLERKS OFFICE 

Meeting called to order 7:10pm (late due to membership registrations) 
APPROVED 

Welcome to Mayor De Vilbiss and Hugh Leslie 1 

Introduction of Board Members 

Pledge of Allegiance - Loren Crawford 

Reading and Approval of March 2015 minutes were approved 

Presentation of Apri l agenda: 

Pat Purcell: Move to amend the agenda to bring from the table the debate of the locked 
gate issue on Cottonwood Lake and place it after the approval of the minutes and vote on 
it tonight. (making it #5 on Agenda) --Approved 

Penny Nixon: Move to amend the agenda to include adopting the existing bylaws received 
by the Borough that were not signed previously and get them signed today. (making it #7 on 
the agenda) - Approved 

Ron Phillips: Move to vote on the question for changing the agenda, amend the agenda to 
include the first motion of the evening. --Approved 

Michelle Latham: Motion to move Audience Participation to fo llow gate issue debate (making 
it #6 on the agenda) -Approved 

Minutes for April 2015 meeting were approved 

Michelle Latham: Move that the NLCC recommend no change at this time to the 
Cottonwood Lake gate management. 

DEBATE: 
Hugh Leslie: Answered questions asked by Michelle Latham based on the letter Hugh Leslie 
sent to Ron Farnswor1h 

Penny Nixon: Asked Hugh if the NLCC can pay the $770/month to have a private contractor 
open and close the gate - could be di scussed 

8:00: Motion to extend the meeting for another 30 minutes: Approved 

DEBATE: 
Name?: Do they cover other lakes as well? Hugh answered that all lakes are treated differently. 

Louie Calandri: Would a lake management plan be better for our lake? Hugh answered there is 
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no funding for it. 

Chuck Geary: His opinion is to leave it the way it is. 

Pe1U1y Nixon: How was this parcel acquired? Hugh said it was given to the Borough in 1973. 

Hugh Leslie: Stated there has been no disturbances recorded and it's been a very quiet lake 
as far as problems go. 

Dean Messmer: Says he spotlights drug users all the time and welcomed anyone to ride along 
with him for proof. He says the access is full of delinquent trouble makers and he is all the time 
cleaning up broken glass and trash . 

Name?: Can more people be issued keys? Can we post a number for emergencies to get people 
out that have been locked in? Hugh: No because some people might abuse the hours or the 
gate might get damaged. 

Mike Boyter: Is the NLCC President still willing to keep a key? Hugh: Will not allow because 
he feels it would bum him out. 

Michael Backus: Can a combo lock for the subdivision be used? Hugh: No 
Michael is in favor of opening lake access. Has fond childhood memories and would like to 
access it more. 

Louie Calandri: Again, can NLCC pay the $770/month for gate management? Answer???? 

Chuck Geary: Why can't I have a key? Hugh: it burns people out. Chuck says he feels we 
should leave gate access the way it is. 

Dean Messmer: Again, stay like it is. He says he has personally cleaned up debris and drug 
paraphernalia and says this lake access is really bad. 

Candy Miller: Requested a copy of Leslie's letter. 

Leonard Yuknis: Says he has lived on the lake for 35 years and he was robbed last year. In 
favor for access to stay the way it is. 

Casey Williams: Lived here a long time. Has seen this access area before and after gate access. 
Disservice to remove the gate. 

Kevin Greenwich: Thanked people living near the lake for allowing people to park at the 
access and for those who personally take care of it. Keep the gate. 

Jimmy Matlock: The gate may reduce drug activity, but it doesn't stop it. People can still walk 
in around the gates and party. 

8:32: Motion to extend meeting another 30 minutes. Approved 

DEBATE: 
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Kay Saxon: Before the gate it was not just drugs but loud obnoxious behavior as well, 

Trevor Farnsworth: In favor of longer hours at lake access. Agrees with Matlock in that having 
the gate does not stop rowdy crowd from being there after hours, it just stops good people with 
a boat from being there. 

Some of crowd was very unruly at this point, not allowing opposing side to be heard. The President 
threatened to shut the meeting down if order wasn't restored. One member walked out saying he would 
only come back if members got themselves under control and allowed all to be heard fairly. 

Motion made that the NLCC recommend no change at this time to the Cottonwood Lake access: 
53 in favor, 4 Nay 

Pat Purcell: Move to reconsider the vote. (Doing so means this issue cannot be brought up 
again without majority vote.) --Approved with 50 Aye, and 11 Nay 

Audience Participation: 

Name?: Keep it the way it is 

Dean Messmer: Keep riffraff out of there. Too many drug users now. He hauls sand in there 
for the kids, has personally paid for a porta-potty the last 3 years before NLCC started paying. 
Keep the hours the same. 

Martha: Lived on the lake since 1980. Keep access as is, nothing good happens after hours. 

Chuck Geary: Welcomed any NLCC members to dock their boats at his dock anytime. 
4860 E. Birch Drive 

Janet Kincaid: Recognized volunteers who helped keep the lake a beautiful place. 
Also recognized the NLCC Board Members for their service. 

9:00: Motion to extend meeting another 30 minutes: 18 Yes, 22 No 

Meeting was adjourned at approximately 9:05 
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Debra Wetherhorn 

From: 
Sent: 
Subject: 

North Lakes Community Council <northlakescommunitycounci l@gmail.com> 
Thursday, April 02, 2015 11 :57 PM 
Locked public access to Cottonwood lake 

Thank you to all who came to the meeting last Thursday night. And thank you for all of the dialogue shared during the audience participation 
portion of the meeting. A special thank you goes to all those who took the time to email me on this subject. By motion we tabled the debate 
on this topic until next month, which motion passed 10 to 6, my vote included with the majority. 

l perceive there are some misconceptions out there that I should probably address before they get out of hand. 

First, just to clarify, as the chair of an open meeting and as the president of this community council, l am entitled to a personal opinion on the 
topics this counci l entertains, and there is no conflict of interest in having one - even if I am passionate about that opinion. 

Second, a community council is an advisory unit to the borough and, as such, the topics that we bring before the borough must be fully 
investigated with reasonable !Jublic comment before a vote is taken. That is why we tabled the discussion on the locked gate issue on 
Cottonwood Lake for another month. We don't have enough information. There are facts to look into before we take a vote. Also, the general 
public is only recently being made aware of this problem. 

All bodies of water in Alaska are owned by the state. We need to find out ifthe borough is within its legal right to deny access through a 
public entrance to a state owned waterway. 

If they do have the right to deny access, then why do the public access hours currently posted deviate from the lawful code that governs 
Cottonwood Lake? 

Also of interest is what body, council or office sets these hours of public access? Are they set by the gate keepers arbitrari ly? 

Who decides who can and can't have a key to the public access? Was this also decided arbitrarily? 

Why is it that some people are allowed to have a combination lock set on there to override the public access closure while others do not have 
that privilege?. 

Who decided to deviate from the quiet hours governed by Borough code to a more restrictive public access time? 

Did the taxpayers agree to putting a gate on the public access in the first place?. 

Also of concern, of the three main lakes in the vicinity, why is it only Cottonwood Lake that has closed access? 

These are the questions for which we need answers in order to make an informed decision if we are to advise the borough. And for the many 
of you who have supported my request to the borough to be given a key, I have suspended that request until the outcome of this research. But 
l thank you for your overwhelming support. 

However, the more I delve into this, the more l find that this is a bigger issue than j ust concerning the North Lakes Community Council. But 
I believe that bigger issues originate at the council level, so we will stay on course with this. 

Lastly, I would like to know your thoughts on this issue: The taxpayers pay for the stocking offish in the local lakes. The 
borough locks the gate during the best time of the day to fish, which is the wee early morning hours. We are talking about fishing on an 
Alaskan state lake, paid by and he ld for the taxpayers. The borough unlocks the gate just after the fishing dies out in the morning. What a 
huge disservice to the taxpayer to not allow him or her to put their boat on the lake and fish at 5 am. Remember that, according to borough 
code, boats can be operated during quiet hours if they make no wake and travel less than 5 mph. 

The locking of the gate on Cottonwood Lake is not fair, it is not ethical, nor do I believe that it is legal. 

A few property owners here have banded together tightly and have become as a special interest group to the borough, with fear mongering 
being their greatest and most effective tool. I do not believe for one minute that all of the supposed crime scenes, drug parties and home 
invasions that they portend would ever materialize if the gates remain unlocked. I see good people wanting to utilize the public resources that 
is supposed to be made available to them. Jf I am not correct in this, then tell me: Is crime rampant on Finger Lake and Wasi lla Lake? 

Please reply and let me know your thoughts on this issue. And please indicate if your response can be made public or not. 

1 
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Ron Farnsworth 
President, NLCC 

2 
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Pt. MacKenzie Community Council 
18297 W Pt. MacKenzie Rd 

Wasilla, Alaska 99623 

Minutes 
February 11, 2016 

RECEIVED 
APR 1 4 2016 

CLERKS OFFICE 

Meeting was called to order at 7 PM . The Pledge of Allegiance was led by Vice 
President Gary Foster. Quorum was met with eight general members and two 
guests in attendance. 
Approval of the mi nutes from December 10, 2015 was motioned by Wilma 
Gonzales. Gary Foster seconded the motion. No objections were made. The 
minutes from December 10, 2015 were accepted and approved, as written. 
Correspondence received was a public notice from Land Management regarding 
the pa rcel reclassification for the Community Park. We received a letter regarding 
our t ax exempt status from the IRS. There was a notice of a Planning Commission 
meeting, in which they will be looking at amending MSB 17.60 to include permit 
requirements and standards for marijuana related facilities and repealing 
inapplicable definitions. From the State of Alaska a public notice was received 
from Dept of Natural Resources requesting comments on the preliminary 
determination of state land in the Southcentra l Region that may be subject to oil 
and gas exploration and an application from the Dept of Education and Early 
Development for the summer food service program. We sent a letter to MTA 
ROW Dept regarding the locates they will need to perform before we install the 
mai lboxes. We submitted our semi-annual reports for our Revenue Sharing grants 
for FY 2010-2012. We sent Resolution 15-004 to the Borough regarding the nature 
park at Carpenter Lake. We received an email from Emerson Kreuger explaining 
the steps we wi ll need to take to begin the Community Park Project, along with 
the paperwork we will need to complete and submit. 
Wilma Gonzales gave t he Treasurer's Report. We have $458.99 in our General 
account, $57973.96 in our Project account and $61.47 in our petty cash account. 
Assemblyman Dan Mayfield gave our Mat-Su Borough Assembly Report. Dan 
began by thanking our members who showed up for the discussion regarding 
reclassification of t he parcel for our park. The ordinance came before the 
Assembly to reserve the land and it was unanimously approved. At the Assembly 
meeting held the night before, the main topic was the MV Susitna . 

PMCC Febll,16 Pgl 
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It costs $18,000 a month to dock in Ketchican. All four engines need to be rebuilt 
at a price of 3.2 million. The Phillipines Red Cross is a potential buyer. The 
Assembly decided to ship it to Seattle and go from there with the repairs. There 
was an open discussion regarding the Alsop gravel pit. There were concerns 
regarding the condition of Pt. MacKenzie Road and the impact that gravel trucks 
would have on it. Assemblyman Mayfield said there have been discussions about 
funding for upkeep and repairs of Pt. MacKenzie Road and other troubled roads. 
The Railroad Project is halted for lack of revenue. $125 million is needed to finish 
it, with $185 million spent from the state, so far. The port pier repairs were put on 
hold unti l possibly in April when the sea ice goes out. 
Gary Foster made a few statements for the Goose Creek Correctional Facility. He 
stated that there has been some major changes in the DOC. They are fighting 
heavy fo r reeducating the inmates for reentry to society. There are about 1200 
inmates currently at GCCF. There is a shift change from 6am-6pm and another 
smaller group of staff that cha nge at 7. The main staff changes out at 8. 
There was no Fire Station 64 report. Just a comment that we still need volunteers . 
There were no announcements. 
There were no Persons to be Heard. 
Revenue Sharing Grants Report. Tammy Hoerauf made comments about the 
amount of money we have left for our two projects and asked if we should apply 
for the rema ining monies. Tammy also spoke about the grant from Matsu Trails 
and Parks Foundation, we will be applying for. Assemblyman Mayfield has asked 
the Community Development Director to put in for $40,000 in the budget for our 
park, If it is successful, we could possibly get between $25,000 and $40,000. Gary 
Foster made a motion to move forward with securing the Revenue Sharing Grants 
for FY 2013-2015. Jim Swanson seconded the motion. No objections. Motion 
passed. Gary explained that the bids we received for the Mailbox Beautification 
Project were way too costly and by the time we got them, winter had hit. We 
made a decision to do as much labor as we can ourselves, as volunteers. Gary 
Foster made a motion to contact the local masons, we have previously talked to, 
about volunteering. Jim Swanson seconded the motion. No objections. Motion 
passed. 

Gary Foster spoke about attending the Assembly meeting when they discussed 
the reclassification of the parcel for our Community Center/Park. Our members 
that attended received a very welcome reception by the Assembly. 

PMCC Febll,16 Pg2 
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The Mayor from the city of Wasilla offered assistance with constructing the park, 
with possibly some equipment and labor. Assemblywoman Barbara Doty asked us 
to contact her about non-profit companies that may be able to assist us. 
New Business started with the IRS. We applied for tax exempt status years ago. 
No taxes have ever been filed, thus our status was revoked. We are working with 
an IRS representative to reinstate our tax exempt status. Once we are reinstated 
we will start filing taxes for 2015. 
Tammy Hoerauf asked about whether or not we would be having a picnic this 
year. No decision was made. We will need to set a date for Community Cleanup. 
There was a discussion about the frequency of our meetings during this summer, 
due to our projects and updates and decisions that will need to be made. Gary 
Foster made a motion to hold our general meetings once a month starting in 
Apri l. Tammy Hoerauf seconded the motion. No objections were made. Motion 
passed. No bylaw changes are necessary to increase the frequency of the 
meetings, there is just a minimum amount of meetings that we must hold. Our 
Annual meeting's date was changed from April 14 to April 13, due to Board 
Members being out of state or unavailable, pending permission from the Fire 
Dept. It was also decided that our Mailbox and Park subcommittee will be 
meet ing on every Saturday at 5 PM, starting March 5, 2016, depending on 
approval to use the fire station. Debbie Foster was nominated as our 
subcommittee chairwoman. Tammy Hoerauf will act as secretary 
Tammy Hoerauf motioned for the meeting to be adjourned at 8:39 PM. Gary 
Foster seconded it, no objections were made. 

The next meeting wil l be held on April 13, 2016. 

Pt. MacKenzie Community Council 

Board Members 
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Donald Thomson, President Gary Foster, Vice President Wilma Gonzales, Treasurer 
Tammy Hoerauf, Secretary Jim Swanson, Alternate 
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February 11, 2016 Meeting Minutes Approved 

Attested by President Donald Thomson 

-~J).~}~Q~ 
Date '1/n / I~ 

I I 

Attested by Secretary Tammy Hoerauf 

Pt. MacKenzie Community Council 
Board Members 

Donald Thomson, President Gary Foster, Vice President Wilma Gonzales, Treasurer 
Tammy Hoerauf, Secretary Jim Swanson, Alternate 
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South Knik River Community Council 
Regular Meeting Minutes, Thursday, 18 Feb 2016 Matanuska-Susitna Borough 

Location: George E. Steffes Public Safety Building 
8271 S Ben Hur Dr 
Palmer, AK 99645 

RECEIVED 
~: J 3 0 2016 

CLERKS OFFtCc 

MAR 2 5 ZOio 

RECEIVED 

1. Quorum established at 7:02 pm with 5 officers plus 15 others present, of whom at 
least 7 were residents. Special guests included Assemblyman Jim Sykes and Brian Engle 
who is running for District 1 Assembly Seat. 

2. Meeting called to order by SKRCC President, Paul Houser. All present recited the 
Pledge of Allegiance. Amended agenda approved. 

3. REPORTS: 

a. President Report: 
- Spoke with MSB Engineer, Bob Walden who stated remaining funds from end of 

road paving will be used for a guard rail at the scenic turn out at mile 6.8, approach signs 
from each direction for the scenic tum out, reduced speed ahead sign approaching Hunter 
Creek from the west traveling east, culvert work near Tempra and no parking signs at 
Emergency Turn out areas before Mile 8 of Knik River Rd. 

- Spoke with Steve Vacalis, AK.DOT regarding people parking on the Old Glenn Hwy 
and Knik River Rd. Parking is not allowed on the road. For example, people who fish 
or get out to take pictures may not park along the road with any part of their vehicle in 
the road. This also includes the tum around area at the end of Knik River Rd. Busses 
and helicopters are prohibited from parking in the road. 

b. Assembly Report: Jim Sykes provided updates on current events in the MSB and 
fielded questions. Of particular note was the $ l 7M bond package for recreation, 
including the two local pools and ice rink. 

c. Secretary/Treasurer Report: 
- 19 Nov 2015 meeting minutes read and approved as written 
- Petty Cash Balance as of31Jan2016: $439.29 
- Money Market Acct as of31Jan2016: $90,045.87 
- Savings Acct: Not verified at time of meeting 
- FY15 Revenue Sharing funds are still available to request 
- Filed Bi-ennial reports for Revenue Sharing Funds for FY 09, 10, 11, 12, 13 and 

14. FY 09 and 10 have closed out with all funds expended. 
- Interest income from Mat Valley Federal Credit Union for CY15 was $83.09 

and placed into savings through automatic transfers 
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- Wishing to seek Tax Advice regarding Forms 1099-INTs since no help 
provided from MSB nor other attempts to seek assistance. Motion made, seconded and 
unanimously approved: "SKRCC Secretary/Treasurer to seek and pay for, if necessary, 
appropriate assistance from a reputable tax advisor for the South Knik River Community 
Council regarding reporting requirements." 

4. UNFINISHED BUSINESS: 

a. Revenue Sharing funds: Discussed current info on CIP for Station 2-2. Current 
CIP includes no plans. Motion made seconded and approved unanimously to submit 
detailed updates to current CIP including design drawings and written justification. 
Additionally, motion made and approved unanimously directing SK.RCC Secretary to 
request FY 15 Revenue Sharing funds to add to FY 12, 13 and 14 for the purposes of 
building or securing a training/meeting room. 

b. Bylaws revision: Could not locate electronic copy of work completed. Solicited 
assistance from previous SKRCC secretary. Update at next meeting. 

c. Emergency Response Plan: No update. Paul Houser requested volunteers/ 
appointed Dennis Sayer to lead the effort for our community and report back at the next 
meeting. Any other volunteers are welcome. 

d. Resolution passed, in a vote of 10 for, 2 opposed, and 2 abstained: "Send letter to 
RSA 26 Supervisor stating the SKRCC does not support the RSA 26 proposed mil rate 
increase." 

5. NEW BUSINESS: 

a. Soliciting input for CIPs for submission. After discussion, motion made, seconded 
and unanimously approved for two new CIP submissions: 1) Submit CIP to upgrade 
Manmade Lake area, to include drive entry, dumpster, and portable bathroom 
facilities. 2) Submit CIP to increase the size of the Pioneer Peak trail head parking 
lot. 

b. Resolution also made to submit same upgrades to Manmade Lake through letter to 
DNR Parks and Recreation, KRPUA Manager. 

c. Survey Crew on Knik River Rd performing work for AKDOT for resurfacing 
project. :MBA is clearing trees and brush away from power lines. 
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I 6. Announcements: 

a. Jim Engle introduced himself and notified those present that he will be running for 
Assembly Seat District 1. 

b. Spring clean up is just around the comer. Janet Read is Point of Contact and will 
provide details at the March and April meetings. 

c. Robert Hicks shared a Fire Service Area (FSA) presentation and offered to submit 
his application for the FSA for the greater Butte area. 

7. Adjournment: Meeting adjourned at 9:02 p.m. 

Paul Houser 
SKRCC, President 

{!ernti~aver, 0acting for ... u... b°Ab s 
Anne ouseal 
SKRCC Secretary ffreasurer 

l7 ~~(6 
Date 
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Sutton Community Council Regular Monthly Meeting 
Wed11esday, Ja1111ary 27, 2016, 7:00 pm @ S11tto11 Public LibralJ' 

Minutes 

8. .Tim is asking the legal department if residents could sign a waiver to have the river trenched 
9. Budget priorities will be set and 

b. Joshua Rockey, Principal, Sutton Elementary Sc/tool 
l . Did not attend the meeting 

9. Public C omment/Participation: 

10. Officer Reports : 
a. Chair - Mark Bertels 

1. Jonesville area was the focus of this month 
2. Mark will contact Ivy Spencer regarding the recycle program 
3. Mark reviewed the mail and correspondence 

o All Correspondence will be posted to the SCC website 
h. Secretary - Claudia Dolfi 

1. December and at this time 
c. Treasurer - Jim Tapley 

On hand 1 /27/2016 
1. Checking -
2. Savings -
3. Money Market -
4. 2010 Revenue Sharing -
5. 20 12 Revenue Sharing -
6. 2013 Revenue Sharing -
7. 20 I 4 Revenue Sharing -

11. Committee Reports: 
a. Comp Phm Review - Mark Bertels 

l. This is at a standstill until we 
h. Jo11esvi/le/Slipper Lake Action C ommittct.'- George Rauscher 

1. 20 + commw1ity residents attended the meeting 
2. 150 citizens signed the petition that will be share with all agencies 
3. The MSB gave George a format to follow for the committee 
4. There is no plan at this time 
5. We will need by in rrom DNR before we put up signs 
6. The next meeting wi ll be Monday, February 8111 at 5:30 at the Sutton Public Library 

• Jim Sykes shared maps of the area which is State Land 
• With a plan it could be added to our Sutton Comp Plan pretty easy 
• MSB could get an agreement to managt:! the land 
• A Rifle Range could be added as it was in the Butte 
• The MSB ref uses to do anything fo r the Coyote Lake 
• The MSB would be interested in working with the State to help 
• 

c. 501 c (3) Committee - George Rauscher 
1. Application update 

d. Bylaws Committee - Robe1ia Mason 

t 2. Public Comment/Participation 

t 3. Old Business: 
a. Update on Letter from the SCC to Mat-Su Borough regarding the Mat Su River t1ood runding 
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Sutton Community Council Regular Monthly Meeting 
Wednesday, January 27, 2016, 7:00 pm @ Sut/011 Public Library 

Minutes 

e h. Update on Letter from the SCC to all involved agencies and representati ves regarding Jonesvi lle 
Mine area 

c. Advisory Committee fo r the Jonesvi lle Mine Area 

14. General Orders: 
a. No general orders at thi s time 

15. New Business: 
a. No new business 

16. Public Comment/Participation 
a. Group conversation on the .Jonesvi lle/Slipper Lake Area 

17. Restate motions and voting results 

18. Meeting Adjourned 
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RECEIVED 
Sutton Community Council Regular Monthly Meeting APR 1 1 2015 

Wednesday, February 24, 2016, 7:00 pm @ Sutton Public Library 

Minutes CLERKS OFFICE 
- - - - - - s-

Council Members Present: Mark Bertels, Bobbie Mason, George Rauscher, Sandra Myers, Frank Bufby, Jim 
Tapley 
Council Members Absent: Claudia Dolfi , Sien-a Alcantra-Hansen ? 
Community Members Present: Jim Sykes, Brian Endle, Gary Hay, Nancy Bertels, Juli B~by, Christina (Jim 
Colver' s Legislative Aide). 

1. Establish Quorum: Yes 

2. Call to Order: 7:04 pm 

3. Pledge: Led by Brian Endle 

4. Additions or Changes to the Agenda: 
a. Brian Endle asked to be added under guests 

5. Guests: 
a. Brian End/e - Candidate for MSB Assembly District l 

a. Mr. Endle announced his candidacy for Assembly, District l 
b. lnfonnation about Mr. Endle can be found at ""\\'\v .cnd lcfora ·s(;mbly.com and or on Facebook 

at Btian Endle for Assembly. E-mail contact: cndkforasscmbl vC(u.l,rinai l. com 
b. Joshua Rockey - P1incipal at Sutton Elementary 

a. Current enrollment at 54. 
b. Projected enrollment for next year could include up to l 0 incoming kindergartners 
c. Requesting '12 time special ed. teacher for next year 
d. Hoping to maintain current staff levels 
e. Spring Musical tentatively scheduled for April 29 
f. Dr. Seuss Birthday - Week of March 7'11 - 10111 

- requesting volunteer readers for the classroom 
during that week 

c. Christina ? - Jim Colver's Legislative Aide 
a. Project Update attached 
b. Rep. Colver will be at the Palmer Senior Center, Saturday February 27 at I 0 a.m. for town hall 

meeting 
c. Requested that Rep. Colver's office provide a copy of the Kasilof Special Use Area Legislation 

to the Jonesville/Slipper Lake Committee 

6. Presentations: 
a. None at this time 

7. Announcements: 
a. None at this time 

8. Correspondence: 
a. Public Notice of Subdivision of acreage on Callison's Fann. Notice attached 

Sutton Community Council 
Regular Monthly Meeting 

February 23, 2016 
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Sutton Community Council Regular Monthly Meeting 
Wednesday, February 24, 2016, 7:00 pm @ Sutton Public Library 

Minutes 

9. Borough & State Reports: 
a. Jim Sykes - Assembly District #I 

I . Tuesday, March 2°u First set of marijuana regulati ons will be introduced to the assembly 
2. Sutton Elementary School roof will be replaced this spring 
3. Fireball tank project has begun 
4. Mat River Update: FEMA buyout grants will be resubmitted to State of Alaska 
5. No progress on flooding/dike/trenching of Mat-River 

I 0. Officers Reports 
A. Chair - Mark Bertels 

I . No report at this time 
B. Secretary - Claudia Do((i 

I. Claudia was not present at this meeting. Minutes for December and January were emailed to 
council 

2. Bobbie Mason makes a motion to accept the December and January minutes as presented. 
Seconded by George Rauscher. Motion passes. 

C. Treasurer -Jim Tapley 
I . Treasure's Report attached 
2. Bobbie Mason makes a motion to approve the Treasurer's Report as submitted. Seconded by 

George Rauscher. Motion passes 

11. Committee Reports: 
A. Jonesville/Slipper Lake Citizens Action Committee - George Rauscher 

I. The committee has hosted 5 meetings which have all been well attended 
2. Maps have been acq uired from the State of Alaska and Mat-Su Borough and printed for use by 

the group 
3. Next meeting is March 2 at 6:00 p.m. 
4. Discussion wi ll include developing a template for legislation for a special land use area 

12. Old Business 
a. None at this time 

13. General Orders 
a. None at this time 

14. Restate motions and voting reslllts 
a. Motions and voting restated 

15. Meeting Adjourned - 8:30 p.m. 

President's Signature Date Secretary's Signat 

2 
Sutton Conununity Council 
Regular Monthl y Meeting 

February 23, 20 L6 
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- -
Beginning & Ending Balances 

77 Checking 

99 Savings 

20 Money Market 

Deposits Checking 

Deposits Money Market 

Transfers Money Market to 
Checking 

EXPENSES: 

INTEREST: 

Checking 
Savings 

Money Markets 

Sutton Community Council 
Treasurer's Report 
February 24, 2016 

~ 

1/27/2016 02/24/2016 

424.83 506.99 

25.29 25.29 

29,681.59 29,681.59 

.00 

.00 

.00 

Ending Balance 

506.99 

25.29 

29,681.59 

.00 
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-
Project 

Wayside sign at Callison's 
pullout. 

Alpine Historical Park. 
Renovations 

17 mile public access signs 

Ski groomer 

Garbage collection at area rec. 
sites. 
Administered by CVTC at SCC 
request 

Sutton resource signs 

Transfer site coupons 

Welcome to Sutton Sign's 

Alpine Civic Club Board 

Sutton Community Council 

SAC 

Totals 

Funds Transferred to 
Playground 

Sutton Community Council 
Revenue Sharing Project 2010 Update 

February 24, 2016 

-
Funds Allotted Funds Dispersed 

1,500.00 
1,500.00 Transferred 
to playground project 

3,500.00 3,500.00 

84.62 
500.00 524.88 Transferred to 

Playground 

750.00 750.00 

3,069.00 3,000.00 

1,500.00 1,500.00 

1,500.00 1,500.00 

1,816.73 
3,000.00 960.70 Transferred to 

Playground 

2,440.50 2,400.00 

2,440.00 2,440.50 

20,200.00 19,977.43 

2,985.58 

Funds Remaining 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 
222.57 Transferred to 

Sutton Community 
Council 

.00 

222.57 

.00 

222.57 
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Project 

Alpine Historical Society 

Sutton PTA 

Eagle Crest Ministries 

Friends of the Library 

Grace Bible Church 

Alpine Civic Club 
Community outreach 

Sutton Community Council 

Playground 

Alpine Civic Club 

Sutton Public Library 
Parenting classes 

Totals 

Sutton Community Council 
Revenue Sharing Project 2012 Update 

February 24, 2016 

Funds Allotted Funds Dispersed 

1,200.00 1,200.00 

1,221.03 781.48 

2,646.00 2,244.67 

5,300.00 5,300.00 

3,900.00 3,900.00 

500.00 500.00 

1,350.00 1,370.07 

7,007097 7,007.97 

1,300.00 .00 

2,450.00 
2,475.00 25.00 transferred to 

sec 

26,900.00 24,754.19 

- -
Funds Remaining 

.00 

439.55 

401.33 

.00 

.00 

.00 

4.93 

.oo 

1,300.00 

.00 

2,145.81 
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Project 

Friends of the Sutton Library 

Alpine Historical Society 

Friends of the Sutton Library 
Indoor stage 

Alpine Civic Club Board 
Community hall 

Alpine Civic Club Board 
m day & vet day dinner 

Sutton Community Council 

Totals 

Sutton Community Council 
Revenue Sharing Project 2013 Update 

February 24, 2016 

-
Funds Allotted Funds Dispersed 

4,000.00 4,000.00 

5,150.00 5,150.00 

9,000.00 4173.16 

7,650.00 .00 

300.00 300.00 

2,500.00 557.72 

28,600.00 14,180.88 

-
Funds Remaining 

.00 

.00 

4826.84 

7,650.00 

.00 

1,942.28 

14,419.12 
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Project 

Eagle Crest Ministries 

Alpine Historical Society 
playground 

Grace Bible Church 
Food pantry 

Alpine Civic Club Board 
community hall 

Alpine Civic Club Board 
m day & vet day dinner 

Sutton Community Council 

Totals 

Sutton Community Council 
Revenue Sharing Project 2014 Update 

February 24, 20 16 

Funds Allotted Funds Dispersed 

1,600.00 .00 

4,150.00 4,150.00 

4,000.00 4,000.00 

7,650.00 .00 

300.00 .00 

2,500.00 .00 

20,200.00 8,150.00 

-
Funds Remaining 

1,600.00 

.00 

.00 

7,650.00 

300.00 

2,500.00 

12,050.00 
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CoHKCiL, Ox,c. 
A non-profit, community service organization 

RECEIVED 
MAR 1 1 2016 Talkeetna Community Council, Inc 

Regular Meeting February, 1 2016 
New Talkeetna Public Library 

Draft Minutes 

CLERKS OFFICE 

1. Call to order: The meeting was called to order at 7:00 PM by Board 
Chair Whitney Wolff. Board members present: Mary Farina, Rich Crain, 
Mark Moren, Rob Shelby. A quorum was established 

2. Minutes: Rich will take the minutes. 

3. Approval of the agenda: Mark made a motion to approve the agenda. Rob 
seconded. Motion approved. 

4. Approval of January 4, 2016 minutes: Rob made a motion to approve the 
January 4, 2016 Minutes. Rich seconded. Motion approved. 

5. Treasurer's Report: Rob discussed current account status. 

6. Out-of-town guest: None noted. 

7. Correspondence: (see attached sheet) Mark read the Non-Agenda Items with 
an additional item not listed: an email from Bronn Salmon concerning support for 
the construction of a pedestrian underpass beneath the Parks Highway at mile 99. 
Whitney read the Agenda Items including items not listed: Liquor license 
renewals for the Fairview Inn and the Roadhouse. 

8. Announcements: Whitney read the letter from Patty Sullivan - MSB 
concerning the Talkeetna Water System PWSID #225032 

9. Persons to be heard: 
a. Joe McAneney, the new business owner of the former chocolate shop 
located at the end of Main Street discussed his plans to convert the business 
over to a cannabis dispensary. He stated that he meets all current 
requirements for this type of business and plans to conduct a responsible 

Talkeetna Community Couna~ Inc. 
P.O. Box 608, Talkeetna AK 99676 
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operation within the Talkeetna Village. A letter of support by Deb Wessler 
was read during this presentation. 

b. Holly Sheldon discussed the increasing tourist bus traffic in Talkeetna 
and that she had been in contact with the MSB Traffic Specialist to begin a 
process to prepare a Traffic Plan for managing the impact on downtown 
Talkeetna . This item was moved to New Business on the Agenda 

c. John Bender answered questions from the floor concerning the inclusion 
of TKA Hockey Rink Improvements within the upcoming MSB Capital 
Bond Proposal. The improvements were for upgrades to the rink surface, 
cooling of the playing area and a new protective roof structure. 

d. Becky Long discussed the public notice of a proposed MSB sealed bid 
sale 15-015 of land NW of Larson Lake and its impact on the TCC District 
(boundary) Review. This item was moved to New Business 

e. Sassan Mossanen discussed the roof line remodeling project at the 
downtown Twister Creek Brewery building. He stated that the remodel 
meets the Talkeetna SPUD plan and will increase the historical appearance 
of the building. The business hopes to stay open during most of the project 
with completion by the 2016 summer season. 

f. Eric Denkewalter gave a review of the current status of Fire Service 
Area #24 noting that it is now fully staffed. The FSA#24 Board of 
Supervisors has three members currently and will next be meeting at the 
Senior Center on Feb 5, 2016. 

10. Assembly Update : Randall Kowalke stated: 
- the $214,000 loan to the Talkeetna Water and Sewer system for DEC 
upgrades has been changed to a 1 Oyear loan to meet internal MSB 
requirements. There is a continuing effort to fill the Water and Sewer Board 
and he is making efforts to change residency requirements for board 
membership to include eligibility of individuals living within the TCC area 
but outside the TWS service area. 
-Federal Drug Free Zones must be met for legal cannabis operations. 
-The MSB Recreational Bond will include money for the Talkeetna Hockey 
Rink as well as Fish Lake parking access improvements and the Talkeetna 
Ridge Trail Plan. 
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13. New Business: 
a. Jim Pound - CAPSiS. Mary made a motion to update the previous 
Letter of Support for the CAPSiS grant. Rob seconded. Motion passed. 

b. Talkeetna Lakes Park - Mark Goetsch discussed his plan to construct 
a non-motorized, four foot wide trail, approx 1.9 k in length on the peninsula 
in the X-Y Lakes area. He would use Palmer youth for initial construction 
with completion by the Talkeetna area YCC. A motion was made by Mark 
to refer Mark Goetsch to TP AC regarding the proposed construction of a 
non-motorized, 4 foot single track trail in Talkeetna Lakes Park. Rich 
seconded. Motion passed. 

c. Financial: General Liability Insurance for TCCI Board Members and 
Volunteers has been obtained. Mary made motions to: (a) Pay for D &O 
Insurance for board members and volunteers and (b) Reimburse Whitney 
for Prepayment of Insurance premiums. Mark seconded. Motion passed. 

d. Traffic Plan/MSB Request. Mark made a motion: TCC supports 
Holly Sheldon's request for asking Loren Driscoll ofMSB to help form a 
traffic plan after meeting with TKA Chamber of Commerce with consensus 
of community. Rob seconded. Motion passed. 

e. MSB Bid Parcel 15-015. Mark made a motion: TCCI will write a 
letter to MSB L&R Division asking that Bid Parcel Number 15-015 be 
removed from the upcoming competitive sealed bid land sale. Mary 
seconded. Motion passed. 

14. Adjournment: 
The meeting was adjourned at 10:03 PM. 

ApprovedBy: ,"/)/u-f11e__(/ Y Uh?fT' 3/ Tj ;fc, 
Attested to: '/11 ~ G. '-IS <f-a/u.Yitt 
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Talkeetna Community Council, Inc. 
The Regular Monthly Meeting of the Talkeetna Community Council, Inc 

Monday, March 7, 2016 at 7:00 pm at the Talkeetna Public Library 
Draft Minutes 

The order of business will be as follows: 

1. Call to Order: 7 :00 PM 

2. Establish a quorum. ( 4/7) 
Whitney Wolff, Paul Button, Mary Farina, Rob Shelby 

3 . Rob will take the minutes. 

4. Approval of Agenda 
Rob makes a motion to approve the agenda as amended. 

nd 
Mary 2 - passed (3/3) 

5. Approval of minutes-Feb. 1, 2016 (Rich) 
Mary makes motion to approve Nov. minutes 

nd 
Rob 2 - passed (3/3) 

6. Treasurer's Report- Rob 
Playground: $8,002.54 
General: $22,995.42 
Recycling: $9,066.53 

Skate Park: $3, 700.48 

7. Out-of-town guest(s). 

RECEIVED 
MAY 1 0 2016 

CLERKS OFFICE 

Casey Cook- MSB Emergency Manager spoke on history and timeline of FEMA requests for Dike 
and Yoder repairs. He voiced frustration with Talkeetna community individuals calling his integrity 
into question in emails to Senators and law enforcement. 
Macy Shapiro- MSB Solid Waste manager gave update on recycling, transfer station, and asked for 
letter of support to MSB for Solid Waste refurbished containers for cardboard. 

8. Correspondence- Mary 

9. Announcements 

1 0. Persons to be heard 

Bill Kendig/MEA candidate- Introduced himself as candidate for MEA Board. CITIZEN AND OTHER CORRESPONDENCE 171



Debra Wessler- Spoke about desire to reduce speed on Spur Rd. to 45 starting at Fish Lake. 
Cary Birdsall- KTNNAlaska public radio funding cuts 

10. Assembly Update 
13. Committee & Board Reports. 

a. Revenue sharing- Whilney/Rob 

b. RSA-John S. 

C. Recycling- Rob 

d. Susitna Dam- Whitney 

e. TPAC- Iris V. 

f. District Review- Chris G. 

g. By-Laws- Ruth W. 

h. Board Report- Whitney 

14. Unfinished Business 

a. Scott Thomas- DOT Traffic Study 
Mary makes a motion to resend letter to DOT requesting change in striping, reduction of 
speed to 45, and crosswalk from bike path. 
Rob 2nd 

Passed (3/3) 

b. Ken Emmers- Fish Lake Landings re-platting 
Paul makes a motion to write a letter to land owner, MEA, MSB Planning, and MSB Platting 
departments stating that buffer exists and should be respected with regard to utility buffer. 
Mary 2nd 

Passed (3/3) 

15. New Business 

a. CIP project nominations 
Rob makes a motion to inform MSB that TCCI wants them to keep all three CIP 
recommendations. 
Paul 2nd 

Passed (3/3) 

b. Public Notices- Application for Marijuana Establishment License/s 

C. Talkeetna Historic Society I DBC remodel 
Mary makes a motion to research avenues to review all changes to structures in historic 
district. 
Paul 2°d 
Passed (3/3) 
Rob makes a motion to extend meeting past 10:30pm 
Paul 2nd 
Passed (3/3) 

d. So. Central AK Region Oil and Gas Exploration 
Mary makes a motion to comment to State of Alaska to request removal of area covered in 
Talkeetna comprehensive plan from gas and oil exploration. 

Paul 2°d 
Passed (3/3) 
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a. Downtown SPUD I historic provisions 
Laura Wright made a motion to fonn a committee to review the SPUD and create a 
process for the SPUD for Main Street Talkeetna. 
Rich Crain. seconded. Motion passes 4 to 1. 

Committee Members 
Joellen Bye 
Rich Crain 
Haley Rannals 
Jennie Kreppel 
Ruth Wood 
Geri Mccann 
Paul Button 

b. Spur Rd South SPUD - vegetative buffer on property abutting Dragonfly Hollow Road 
and it compromising the buffer for an MEA utility easement. Clearing versus trimming 
language is not clear in the SPUD. Language is referring to parallel and not 
perpendicular. DOT is the only exclusion; which is for driveways. TCC wrote a letter and 
sent to MSB last month. 

15. NewBusiness 
a. TPAC recommendations - John Strassenburgh reported. Document attached for 
community process for facility development ofTalkeetna parks. 
Paul Button made a motion to approve the TPAC recommendations process. Rob Shelby 
seconded. All in favor, none opposed. 

b. DNR Snow Cat permit - Cross country travel permit to go from Gold Creek to Stephan 
Lake Lodge starting 4/16 for the next five years. 
Motion to comment on permit made by Paul Button. Rob Shelby seconded. All in favor, 
none opposed 
Laura Wright will write the letter. 

c. MatSu Health Foundation grant for Sewer and Water 
Rob made a motion to pursue the Mat Su Health grant Laura seconded. Motion passed 
unanimously. 
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Talkeetna Community Council, Inc. 
The Regular Monthly Meeting of the Talkeetna Community Council, Inc 

Monday, April 4, 2016 at 7:00 pm at the Talkeetna Public Library 
Draft Minutes 

I . Call to Order: 7:00 PM 

RECEIVED 
MAY 1 0 2016 

CLERKS OFFICE 
2. Quorum established with Rich Crain, Laura Wright, Whitney Wol.tt: Rob Shelby, Paul Button 

3. Laura Wright will take minutes 

4. Nominations/vote - Board of Directors vacancy 

Nominations: 
Chris Grabowski 
GeriMcCann 

Vote Taken: McCann: 3 Ger~ Grabowski: 2 
Geri McCann took her seat. 

5. Approval of Agenda 
Additions made to agenda: 
TPAC recommendations 
MTA tall structure tower 
DNR Snow Cat permit 
MatSu Health Foundation grant for Sewer and Water 

Laura Wright made a motion to approve the amended agenda, Rob Shelby seconded the motion. 
All in favor, none opposed 

6. Approval of Minutes 
Rich Crain made a motion to approve the March 7, 2016 minutes, Paul Button seconded the 
motion. All in favor, none opposed. 

7. Treasurer's Report ­
Playground: $8,003.20 
General: $13,496.15 
Recycling: $8,766.92 
Skate Park: $3,700.64 

7. Out of Town Guests - none 

8. Correspondence - attached plus the following that came in over the weekend: 
Notice of Utility Tariff Filing, 
Permit for the leasing land for tall structure tower 
Revenue Sharing FY 2016-7 
Letter from Laura Wright regarding Talkeetna Historic District Design Guidelines 
Cook Inlet Keeper- potential grant opportunity 

9. Announcements 
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Flood Control Service area (east and west) needs board members. Laura Wright will get info and 
put an announcement on KTNA. 

Screening of Super Salmon in Willow tomorrow night. 

10. Persons To Be Heard: 

Rick Shear: voicing opposition to cannabis shop on Main Street. Doesn't fit into the character of 
this community. Opposed to it being on Main Street specifically. 
Geri McCann: Disturbed at the ramifications of what would happen with a cannabis shop; the 
message it would give. 
Jane Steer: There have been decades of marijuana use in Talkeetna. Does not think it is going to 
stop. With a retail shop you would know what is going on; it is legal and above board. 

11. Assembly Update - Randall Kowalke 

Water and Sewer board will be complete soon with addition of Paul Button. 
Flood Control Service Area: Israel Mahay wanted to be on the board but according to the 
Borough there is no formal board. It will be legally established at the 4/5 Assembly meeting. It is 
a three-person board. 
Marijuana: 4/5, work discussion session. No zoning in most places but those against are unhappy 
about potential grow operations. Residential marijuana grow operations have not been worked 
out. 
Looking for reasonable solutions for places that don't have zoning. 
Putting forth an ordinance on any marijuana activity until October 4th. No licenses coming out of 
the borough ... it will affect grow operations. Personally Kowalke doesn't want grow operations 
in subdivisions. 

12. Committee & Board Reports. To date, these are the committees with reports: 
a. Recycling 
Katie Writer: Cardboard management facility at Moore's. They are not collecting 
cardboard at this time; this will take some time. It is a work in progress. Next meeting is 
4/26 at 7:00 pm at Talkeetna Roadhouse. Grants: Did not get the Mat Su Health 
Foundation Grant. Earth Day, 4/23 at NSI. Need help with glass and cardboard recycling. 
b. Su Dam Coalition: Whitney Wolff reported that AEA was able to finish their initial 
studies. Coalition looked at the studies. A lot of changes with unknown of the economy ... 
AEA switched the economic model. Transportation and recreation study was different 
with using the rail to get things to the project site. The confluence area was discussed 
regarding this area and the effects of a dam . . . flow, revetments, bridges, etc. Comments 
due in June. 
c. TPAC - Moved to new business 
d. RSA - No Meeting 
e. Revenue Sharing - Robert Gerlach reported: Last year $20,200 distributed to the 
community. $1000 held back for Talkeetna Community Council Expenses. When the 
MOAs are signed by the recipients then the organization gets the check. One check left to 
send out: Community Schools. Report due July 10th. 
Letter from MSB $19,300 for FY 2016 
f. Boundary Review - Billy Fitzgerald reported: They are relinquishing the review 
committee. MSB is gong to take over an area-wide review. Billy offered his help with the 
process. If the MSB is not going forward then they may reconvene. 
g. MSBCVB Alternative Funding Committee Meeting -
Met March 14th and is not going to pursue the additional bed tax for funding the lower 
valley visitor center. There was a lot of opposition from the northern valley because we 
bear the burden but don't see the results. They asked what are Talkeetna's infrastructure 
priorities? Rick Peterson (HolJand American) was interested in working with us to help. 
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Mary makes a motion to accept By Laws change 
Paul 2nd 

Passed (3/3) 
Whitney requests a vote of the TCCI membership present to accept the TCCI by law changes. 

Unanimous - 2/3 majority achieved and changes pass. 

f. Letters of support for recycling 

Mary makes a motion to write a letter of support to MSB for Solid Waste to refurbish 
container for cardboard recycling and support for development of cardboard management 
recycling facility at Moore's Hardware. 
Paul 2nd 

Passed (3/3) 

g. TPAC 

Mary makes a motion to accept TPAC changes to By Laws 

Rob2°d 

Passed (3/3) 
Mary makes a motion to appoint Iris Vandenham as TCCI delegate to TPAC 

Paul 2nd 
Passed (3/3) 

h. KTNA 

16. Adjourn 

Paul makes a motion to write a letter to Sen. Dunleavy protesting proposed zero out of Alaska 
Public Radio funding 
Mary 2nd 

Passed (3/3) 

Mary makes a motion to adjourn 

~~ro:;~:~jjj/difn r;'f< tblr/f{-
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COUNCIL MEETING MINUTES 

Regular Meeting 6:30 PM Thursday, January 21, 2016 

I. Meeting called to order 6:47 pm. 

II. Board Members in Attendance: Grelson, Glenka, Kolbeck and Miller. Members Present Lon 
McCullough, Christina Kirksey, Doug Cole, Kristie Parsons. Assemblyman Randall Kowalke and Karen 
Kowalke. 

Ill. Reading and approval of minutes from December 2015 

IV. Assembly Report Trapper Creek Gravel interim materials district to be reviewed at February 2nd meeting. 

V. TCCSA CIP Report: CIP#4 - $20,000 requested by mail to be used for parking lot upgrades and other 
miscellaneous upgrades. 

VI. RSA 30 Report: None 

VII. Treasurer's Report: Checking $733.97 & Savings: $25.27 

VIII. Revenue Sharing Project Updates: 

A. FY2012 

1. Oral History - $264. 71 remaining 
8 . FY2013 

1. TCCSA Conex - $1,406.54 remaining 

C. FY2014 

1. TCCSA Operating Costs - $7,957.47 remaining 

2. TCCC Operating Costs - $498.45 remaining 

3. Nordic Ski Club - $260.45 remaining 

4. Winter Trail Grooming -$1,770 remaining 

5. Learning Garden - $71.00 remaining 

IX. Current Mail: Read 
X. Public Forum: Parsons wants to know if the rules set forth by the TCCC Constitution for the recently held 

election were followed. 

XI. Unfinished Business: None 

XII. New Business: 

A. Review of the ballots and seating of the new Board of Directors - Motion by Miller to redo the 

vote in question to satisfy the questions brought up about the procedures. Seconded by Kolbeck. 

Motion passes unanimously. Vote January 28 to February 13. McCullough and Grelson to tally. 

B. Draft letter for Revenue Share FY2015 was reviewed and accepted. Project proposal deadline 

is April 21, 2016. 

C. Discussion of MSB 17.60 Conditional Use Regulations 

XI 11. Date of next meeting scheduled for February 18, 2016 at 6:30 pm. 

XIV. Meeting adjourned at 7:50 pm 

. ~ (Minutes taken.,.py Council Secretary, Levi Miller) 

'ib.tt0e_,}h ~(~{J71}41J °/t~/t~ ~\ ~ 
Chairperson Date Secretary 

Approved: 

Trapper Creek Community Council 

d-/f F'(IC 
Date 

PO Box 13021 , T rapper Creek, AK 99683-0321 (907) 733-7370 Teleconference 

TCCC Regular Meeting Page 1of1 January 21, 2016 
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COUNCIL MEETING MINUTES RECEIVED 

Regular Meeting 6:30 PM Thursday, February 18. 2016 MAY 1 3 '016 
I. Meeting called to order 6:37 pm. CLERKS OFFf CE 
II. Board Members in Attendance: Grelson, Glenka, Kolbeck and Miller. Members Present: Lon 

McCullough, Christina Kirksey, Ken Marsh, Diane and Martin Bee, and JP Glenka. Assemblyman Randall 
Kowalke and his wife Karen. 

Ill. Reading and approval of minutes from January 21 , 2016 

IV. Assembly Report: Susitna Council meetings to be set on the same day as TCCC. IMO Trapper Creek 
Gravel was rejected. Marijuana regulations to come before assembly. 

V. TCCSA CIP Report: CIP#3 expended. CIP#4 Funding of $10,000 expected shortly. 

VI . RSA 30 Report: None 

VII. Treasurer's Report: Checking $727.52 & Savings: $25.27 

VIII. Revenue Sharing Project Updates: 

A. FY2012 

1. Oral History - $264.71 remaining 
B. FY2013 

1. TCCSA Conex - $1,406.54 remaining 

C. FY2014 

1. TCCSA Operating Costs - $6510.03 remaining 

2. TCCC Operating Costs - $501.55 remaining 

3. Nordic Ski Club - $260.45 remaining 

4. Winter Trail Grooming - $1,610 remaining 

5. Learning Garden - $71.00 remaining 

IX. Current Mail : Read 
X . Public Forum: None 

XI. Unfinished Business: 

A. Review of the election results and seating of the new board are as follows: Kirksey & Miller to 

receive two year terms, Glenka & Kolbeck to receive one year term. Chair-Paula Glenka, Vice chair­

Ralph Kolbeck, Secretary- Levi Miller, Treasurer- Christina Kirksey. Motion to accept the slate as 

proposed by Miller seconded Kolbeck passed unanimously. Janet Grelson to be removed as a signer 

on all TCCC banking accounts. Christina Kirksey to be added as a signer on all TCCC banking accounts. 

B. Results of the February 2, 2016 Assembly meeting on IMD Trapper Creek Gravel. 

XII. New Business: None 

XIII. Date of next meeting scheduled for March 17, 2016 

XIV. Meeting adjourned at 7:31 pm 

Approved: 

... (Minutes taken by Council Secretary, Levi Miller) 

fal.A.Ptc {JfJLAf(-tc ~(!,~/~ __.~:<...::...:-.::\-~-='~-~31_,__,'/1.U-G~IC......._· 
Chairperson Date Secretary Date 
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Regular Meeting 

I. Meeting called to order 6:34 pm. 

COUNCIL MEETING MINUTES 

6:30 PM Thursday. March 17. 2016 

RECEIVED 

MAY D 6 2016 
CU:RKS OFFICE! 

II. Board Members in Attendance: Glenka, Kolbeck and Miller. Members Present: Lon McCullough, Tom & 

Connie Dooley 

Ill. Reading and approval of minutes from MaFeA 17, ~616 ~~ \CC, dl>\(,, 

IV. Assembly Report: None 

V. TCCSA CIP Report: CIP#4 $8,982.75 remaining of $10,000. 

VI . RSA 30 Report: None 

VII. Treasurer's Report: Checking $727.52 & Savings: $25.27 

VIII. Revenue Sharing Project Updates: 

A. FY2012 

1. Oral History- $264.71 remaining 
B. FY2013 

1. TCCSA Conex - $1,406.54 remaining 

c. FY2014 

1. TCCSA Operating Costs - $5,731.30 remaining oO ~ ~ 
2. TCCC Operating Costs -$5~ remaining ii Lf-l1 ~ - ;_fl.. 
3. Nordic Ski Club - $210.64 remaining 

4. Winter Trail Grooming - $1,610 remaining 

5. Learning Garden - $71.00 remaining 

IX. Current Mail: Read 

X. Public Forum: The Dooley's spoke regarding the variance at the Trapper Creek Inn. 

XI. Unfinished Business: None 

XII. New Business: None 

XI 11 . Date of next meeting schedu led for April 21 , 2016 

XIV. Meeting adjourned at 6:56 pm 

Approved: 

~ (Minutes taken by Council Secretary, Levi Miller) 

.u!kuGU~ l/~, I ·~ ~ 
Chairperson Date (/~ecretary 

Trapper Creek Community Council 
PO Box 13021 , Trapper Creek, AK 99683-0321(907)733-7370 Teleconference 
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i/d-1/16. 
Date 

March 17, 2016 
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Date: January 4th, 2016 
Occasion : Board/General Meeting 
Called to Order. 7:01prn 

Meeting Minutes 

Quorum: Board and Community present 
Agenda: Accepted 
Pledge of Alleg iance 
Minutes: December 7th approved 

Assembly Report: None 

Officers Reports 

RECEIVED 
MAR 2 3 20'!5 

CLERKS OFFICE 

P.O. Box 1027 - Willow - AK 99688 
907-495-6633 

www. waco-a k. org 

Secretary: Waiting to hear from Denali Refuse on dumpster for Carnival and gave Vince order 
form for AED for community center. 
Treasurer: Gaming money has been dispersed. 
Chair: Boilers have only run for 6 hours during cold snap due to geothermal system working well. 
The Chair was asked about security cameras for the parking lot. 
Vice Chair: Hopefully the doors will be in for Carnival 
Past Chair: None 

Committee Reports 
1. Carn ival: Tee-shirt designs for design are up for vote for which one will be chosen for this 
year. The carnival ride people have offered to bring rides for the Winter Carnival the fees they 
will pay WACO is still being negotiated. We still need someone to handle the gate. Next 
Monday will be the last meeting before the Carnival. Tammy Webb shared her posters for 
Talent or Not show. 
2. Trails: None 
3. CERT: Thanked WACO for the gaming funds. 17 members have signed up for CPR 
training from the Red Cross. They are now planning for the May 14th Su-Valley Emergency 
Preparedness Fa ir. 
4. Youth Forum: None 
5. Willow Recycling: None 

Unfinished Business: None 

New Business : Election Committee volunteers needed for upcoming April Elections contact 
Shane if you are willing to help take nominations and handle the actual election. The upcoming 
positions to be voled on are Chairman , Secretary and two area reps. 

Persons to be heard: 

At-La rge Representative Reports 
Jamie High - None 
Val Schachle - Mat-Valley Federal Credit Union will be bringing in JA for a Day to the Willow 
Elementary School on the morning of the 21st of January. 
Bill Arterburn - None 
Carrie Smolden - None 

1 
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Chamber of Commerce - None 
Community Enrichment - Friday night is free Movie Night starting at 7pm. 
Dog Mushers - None 
Emergency Services - None 
Garden Club - None 
Library - Preschool story time is resuming at 11am on Friday On the 9th at 7pm the Alaska 
Home Companion Show, Willow Edition at the Community Center. They also thanked WACO for 
the gaming funds. The Library met with some state legislative representatives to show them the 
floor plans for the Library improvement project. 
PTA - None 
Lions Club- On Wednesday they will be returning the Peace posters to the students, then on 
Thursday they will be judging the Geography Bee at the school and Fnday will be the first Skate 
Night in two months. 
Willow Health Org - None 
Ad Hoc Pipeline Committee - None 
Willow Long Term Recovery Team - None 

Announcements: The Blood Mobile will be at the Carnival on the 30th, call Tom Phillips to 
schedule an appointment. 

Adjourned: 7:35 pm 
Next Meeting: at 7:00 pm 

SUBMITIED: 

3 /7 //(p 
Date 

2 
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RECEIVED 

MAY 2 ~ 20f6 
CL.EAKS OFFICt: 

Willow Area Community Organization 
P.O. Box 1027 - Willow -AK 99688 

907-495-6633 
www~aco-ak. org 

Meeting Minutes 

Date: April 2, 2016 
Occasion: Annual Meeting 
Called to Order: 7:00 pm 

Quorum: Community and Board Quorum present 
Agenda: Approved as written 
Minutes: March 7, 2016 minutes approved as written 

Borough Assembly Report: None 

Officer Reports: None 

Committee Reports: 
1. Carnival: Theme for 201 7 Carnival is Fireweed. 
2. Trails: Applied for grant for winter grooming. 
3. Youth Forum: Fire still burning. 
4. CERT: Seven members participated in Alaska Shield Drill , May 14th Su Valley Emergency Preparedness 

Fair in WCC. 
5. Willow Recycling: Need volunteers. 

June 18th Sockeye Fire 1 year anniversary gathering 

Unfinished Business - Election Results: 

Chair: Harry Banks 7 4 
Vern Halter write-in 1 
Harry Banks is new Chair 

Secretary: Debbie Bloom 14 
Sue Morgan 64 

Sue Morgan is new Secretary 

Area Representatives: Talon Boeve 58 
Amber Holod 52 
Donna Lestenkof 30 

Talon Boeve and Amber Holod are new Area Representatives 

New Business 
1. Carnival Theme is Fireweed 
2. Three applications so far for Academic Scholarships 

Persons to be heard: 
Kierre Childers - MEA annual meeting April 26, 5-6 pm. 
Tom Phillips- RSA meetings 6/8, 9/14 and 11/9 at WCC 6:30 pm. New members are Tom Philips, Todd 
Smoldon and Greg Onger. Mile 73 north is Caswell district with Gord Boeve member. 

At-Large Represenative Reports: None 
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Community Groups/Clubs 
1. Chamber of Commerce: Gold Tournament brought in $3,000.00 
2. Community Enrichment: 41

h quarter dvd/blueray purchase. 
3. Willow Dog Musher Association : New board, plan to encourage beginner and junior mushers. 
Symposium will be October 1 & 2. 
4. Emergency Services: 3 building fires, 1 medical assist. Permit was received to start Nancy Lake warm 
storage. Fire permits are required & that includes burn barrels. Barrels need screens over all holes. 
5. Garden Club: Has seed starts for all burn victims . Up to 50 trees available for each burn family. 
6. Library : Concert on 4/9. Chili cook off and game night 4/29. Nina's last day 4/30. 
7. Lion's Club: Skate night 3'd Friday in April. 
8. PTA: Need Science Fair judges, Request $1400.00 for field trip. 
9. Willow Health Organization: Health Fair 4/16. Fast for blood work. 
10. Ad Hoc Pipeline: Nothing. 
11 . Willow Long Term Recovery Team: Funds and resources still available. Contact Methodist Church 
with needs. 
12. Willow Historical Wildlife Foundation: Jim Huston talked about the foundation. 

Announcements: April 5 th at 7 pm in WCC - salmon movie. 

Adjourn 
Next Meeting June 6 at 7 pm 

SUBMITTEDp 

~~ 
Secretary Date !I "' . 
APPROVED j, wi:fJurt-. 
Harry Banks, ?flair I Date 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-126 

SUBJECT : Reporting of conclusion of contract for Bid No . 14 -
14 BB to QAP for Seldon Road and Lucille Street Upgrades , for the 
final contract amount of $4 , 978 , 467.35 . 

AGENDA OF : June 7 , 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : only. 

MOOSEY, BOROUGH 

Route To : Department/Individual Initials Remarks 

Originator 

Cap i tal Projects Director S/z£tfl 
Purchasing Officer 

Finance Director 

Borough Attorney 

Borough Clerk 

ATTACHMENT(S): Fiscal Note : Yes No x 

SUMMARY STATEMENT: Pursuant to MSB Code , 3 . 08-170(F) , the 
following is a summary of Bid Solicitation No . 1 4-148B to QAP 
for Seldon Road and Lucille Street Upgrades. 

The MSB engaged in a contract with QAP on May 30 , 2014 for Bid 
Solicitation No . 14 - 14 SB , Seldon Road and Lucille Street 
Upgrades . The original contract amount of $4 , 753 , 502 . 03 was 
approved through Assembly Action on AM No . 14 - 058 presented on 
May 20 , 2014 . The project required four (4) change orders 
t otaling $289 , 130 . 98 for a revised total final contract amount 
of $5 , 042 , 633.01. 

Change orders included adjustments in quantities resulting in a 
$64,165.66 reduction in the final payment . 

Page 1 of 1 IM No . 16-126 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-101 

SUBJECT : Issuance of Matanuska-Susitna Borough , State of 
Alaska Lease Revenue Refunding Bonds , Series 2016 (Goose Creek 
Correctional Center Project) , in one or more series in an amount 
not to exceed $65 , 000,000 . 

AGENDA OF: May 17, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and set fo~ 

Route To : De artment /Individual 

Originator-Finance Dir . 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES X NO 
Ordinance Serial No . 16- (llpp) 
Draft Continuing Disclosure Agreement~ff) 
Draft Preliminary Official Statement(! \l (.>P) 
Draft Bond Purchase Agreement(~~pp) 
Draft Refunding Trust Agreement( 14Sy?f} 
Draft Third Amendment to Lease Purchase 

Agreement ( I Of6') 
Draft Second Amendment to Trust IndentureQ~fP) 

SUMMARY STATEMENT: 
Before you is an ordinance authorizing the issuance of 
Matanuska-Susitna Borough , State of Alaska Lease Revenue 
Refunding Bonds in the principal amount not to exceed 
$65 , 000 , 000 . This will be utilized for the refunding of bonds 
that were issued in 2008 to finance the design and construction 
of the Goose Creek Correctional Center . 

As a reminder , Senate Bill 65 provided for construction of a 
prison facility with a minimum of 1 , 200 beds up to 2 , 251 beds at 
a cost of $135 , 000 per bed. The bill stipulated the Borough 

Page 1 of 3 IM No . 16-101 ~ 
Ordinance Serial No . 16-0io\) 
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would issue the Lease Revenue Bonds to finance the costs of 
constructing the fa c ility. The Borough will initially own the 
facility and currently leases it back to the State of Alaska , 
who operates the facility under a lease purchase agreement. 

On May 16 , 2006 , Resolution 06-067 was approved by the Assembly 
which stipulated the official intent to issue the Lease Revenue 
Bonds for the prison project . On January 15 , 2008 , the Assembly 
approved Reso l ution 08 - 007 which authorized the Manager to enter 
into a Memorandum of Understanding with the Department of 
Corrections for planning for the design , construct i on and 
financing of the Mat-Su Prison . The facility contains 1 , 536 
beds. It is located on Point MacKenzie Road at the intersection 
with Alsop Road. Goose Creek Correctional Center became fully 
operational September 2013 . It created 345 new jobs. 

As stated above , the facility is leased to the State. The State 
pays a semi - annual lease payment to the Borough ' s trustee who in 
turn pays the debt service payment. The lease payment is equal 
to the debt service payment. This debt is considered a credit 
of the State. 

Assembly approval is being requested to authorize up to 
$65 , 000 , 000 for the possibl e refunding of the 2008 Matanuska ­
Susitna Borough, State of Alaska Lease Revenue Bonds (Goose 
Creek Correct i onal Center Project) . AS 29.47 . 300 states that i f 
a municipality has outstanding general obligation bonds and the 
governing body determines that it would be financia lly 
advantageous , the municipality may provide by ordinance or 
resolution for the issuance of negotiable or nonnegotiable Lease 
Revenue Refunding Bonds . In simple terms , the borough , in 
conjunction with the State of Alaska , would attempt to sell new 
lower interest bonds which would pay off the older higher 
interest bonds . 

The refunding of these bonds is subject to market conditions . 
If market conditions remain the same throughout May and June , 
the issuance of the bonds is anticipated to be early June 2016 . 

Currently, the projected savings is just over $5 , 630 , 000 on a 
net present value basis. This is net of issuance costs which 
will be paid from the premium . The issuance costs include 
amounts estimated to be paid for the preparation of the official 
statements , trustee fees , underwriter ' s discount, bond counsel 
and financial advisor fees and other miscellaneous costs . 

In order to proceed, approval of the Assembly is necessary to 
authorize the issuance of the Matanuska- Susitna Borough, State 
of Alaska Lease Revenue Refunding Bonds , Series 2016 (Goose 
Creek Correctional Center Project) in one or more series in an 

Page 2 of 3 IM No . 16-101 
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amount not to exceed $65 , 000 , 000. 

RECOMMENDATION 
Matanuska- Susitna 
Refunding Bonds , 
Project) in one 
$65 , 000 , 000 . 

Page 3 of 3 

OF ADMINISTRATION: 
Borough , State 

Series 2016 (Goose 
or more series in 

Authorize issuance of 
of Alaska Lease Revenue 

Creek Correctional Center 
an amount not to exceed 

IM No. 16-101 
Ordinance Serial No. 16-~ 

PUBLIC HEARINGS 187



Agenda Date: May 17, 20 16 

MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Issuance of Matanuska-Susitna Borough, State of Alaska Lease Revenue Refunding Bonds, Series 2016 in the amount not to 
exceed $65,000,000. 

ORI GINA TOR: 

FISCAL ACTION (TO BE COMPLETED BY FfNANCE) FISCAL lMPACT YES~** 
AMOUNT REQUESTED * FUNDING SOURCE 

FROM ACCOUNT # PROJ ECT # 

TO ACCOUNT : PROJECT# 

VERI FIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Stmctures 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TING 

II CAPITAL 

II REVENUE 

FUNDING: (Thousands of Dollars) 

General Fund 

State/Federal Funds 

Other 

TOTAL 

POSITIONS: 

111----:::::::: -------~---Ill 
Temporary 

ANALYSIS: *The State pays a semi-annual lease payment to the Borough's Trustee who in tum pays the debt service payment. **No fiscal impact to the Borough. 
The State will pay less in Debt Service Payments which is currently estimated 5.6 · · ~ 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

DATE: 

DATE: 
II 

IM No. 16-_lS?\ 
Ord inance Serial No. 1 6{)..Q~ 
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CONTINUING DISCLOSURE CERTIFICATE 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

$( __ ] 
State of Alaska Lease Revenue Refunding Bonds, Series 2016 

(Goose Creek Correctional Center Project) 

Section 1. Undertaking to Provide Annual Financial Information and Notice of 
Certain Events. Solely for purposes of complying with paragraph (b)(S)(i) of Rule 15c2-12 
promulgated by the United States Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as amended (17 CFR Part 240 § 240.15c2-12) ("Rule 15c2-12"), for the 
benefit of the holders of the above-referenced bonds (the "Series 2016 Bonds"), the Matanuska­
Susitna Borough (the "Borough") hereby undertakes to provide or cause to be provided, either 
directly or through a designated agent, to the Municipal Securities Rulemaking Board (the 
"MSRB"), in electronic format as prescribed by the MSRB, accompanied by identifying 
information as prescribed by the MSRB: 

(a) Annual financial info1mation and operating data of the type included in 
the final official statement for the Series 2016 Bonds and described in Section 2 (the "Annual 
Financial Information"); 

(b) Timely notice of the occurrence of any of the following events with 
respect to the Series 2016 Bonds, not in excess of ten business days after the occurrence of the 
event: 

(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties ; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices or determinations with respect to the tax status of the 
Series 2016 Bonds, or other material events affecting the tax status of the Series 2016 Bonds; 
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(vii) modifications to rights of holders of the Series 2016 Bonds, if 
material; 

(viii) Series 20 16 Bond calls, if material, and tender offers; 

(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
Series 2016 Bonds, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership, or similar event of the 
Borough; 

(xiii) the consummation of a merger, consolidation or acquisition 
involving the Borough or the sale of all or substantially all of the assets of the Borough, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material; and 

(c) Timely notice of a failure by the Borough to provide required Annual 
Financial Information on or before the date specified in Section 2. 

Section 2. Description of Annual Financial Information. The Annual Financial 
Information that the Borough undertakes to provide in Section 1: 

(a) Shall consist of: 

(i) annual financial statements prepared (except as noted in the 
financial statements) in accordance with generally accepted accounting principles applicable to 
Alaska municipalities, as such principles may be changed from time to time, which statements 
shall not be audited, except, however, that if and when audited financial statements are otherwise 
prepared and available to the Borough they will be provided; and 

(ii) the comprehensive annual financial repott of the Borough; 

(b) Shall be provided not later than the last day of the seventh month after the 
end of each fiscal year of the Borough ( cwTently, not later than January 31 for a fiscal year 
ending June 30), as such fiscal year may be changed as required or permitted by State law, 
commencing with the Borough's fiscal year ending June 30, 2016 and 

(c) May be provided in a single or multiple documents, and may be 
incorporated by specific reference to documents available to the public on the Internet website of 
the MSRB or filed with the United States Securities and Exchange Commission. 

(jf._ l lo 'CiQ s­
j)'V\ \le - \ bl 
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Section 3. Amendment of Undertaking. This undertaking is subject to amendment 
after the primary offering of the Series 2016 Bonds without the consent of any holder of any 
Series 2016 Bond, or of any broker, dealer, municipal securities dealer, participating underwriter, 
rating agency or the MSRB, under the circumstances and in the manner permitted by 
Rule 15c2-12. The Borough will give notice to the MSRB of the substance (or provide a copy) of 
any amendment to this undertaking and a brief statement of the reasons for the amendment. If the 
amendment changes the type of Annual Financial Information to be provided, the Annual 
Financial lnfo1mation containing the amended Annual Financial Information will include a 
narrative explanation of the effect of that change on the type of information to be provided. 

Section 4. Beneficiaries. This unde11aking shall inure to the benefit of the Borough, 
each participating underwriter of the Series 2016 Bonds and each holder of the Series 2016 
Bonds, and shall not inure to the benefit of or create any rights in any other person. 

Section 5. Termination of Undertaking. The Borough' s obligations under this 
undertaking shall terminate upon the legal defeasance of all of the Series 2016 Bonds. In 
addition, the Borough's obligations under this undertaking shall terminate if the provisions of 
Rule l 5c2-l 2 that require the Borough to comply with this undertaking become legally 
inapplicable in respect of the Series 2016 Bonds for any reason, as confirmed by an opinion of 
nationally recognized bond counsel or other counsel familiar with federal securities laws 
delivered to the Borough, and the Borough provides timely notice of such termination to the 
MSRB. 

Section 6. Remedy for Failure to Comply with Undertaking. As soon as practicable 
after the Borough learns of any failure to comply with the undertaking, the Borough will proceed 
with due diligence to cause such noncompliance to be corrected. No failure by the Borough to 
comply with this undertaking shall constitute a default in respect of the Series 2016 Bonds. The 
sole remedy of any holder of a Series 2016 Bond shall be to take such actions as that holder 
deems necessary, including seeking an order of specific performance from an appropriate court, 
to compel the Borough to comply with this undertaking. 

Section 7. Definitions. Terms used and not defined in this undertaking shall have the 
meaning ascribed to such terms in Rule 15c2- l 2. 

Dated: [ ]. 

MA TANUSKA-SUSITNA BOROUGH, ALASKA 

By:~~~~~~~~~~~~~~~~~ 
John Moosey, Borough Manager 

3 
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NEW ISSUE 
BOOK-ENTRY ONLY 

PRELIMINARY OFFICIAL STATEMENT DATED MAY _ , 2016 

FITCH: 
MOODY'S: 

S&P: 

[_ ] 
[_ ] 
[_ ] 

(See "RATINGS" herein) 

In the opinion of Foster Pepper PLLC, Bond Counsel, under existing federal law and assuming compliance with certain covenants and with applicable 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that must be satisfied subsequent to the issue date of the Series 20 16 Bonds, interest 
on the Series 2016 Bonds is excluded from gross income for federal income tax purposes and is not an item of tax preference for purposes of the alternative 
minimum tax applicable to individual s. However, while interest on the Series 2016 Bonds also is not an item of tax preference for purposes of the alternative 
minimum tax appl icable to corporations, interest on the Series 2016 Bonds received by corporations is taken into account in the computation of adjusted current 
earnings for purposes of the alternative minimum tax applicable to corporations, interest on the Series 2016 Bonds received by certain S corporations may be 
subject to tax, and interest on the Series 2016 Bonds received by foreign corporations with United States branches may be subject to a foreign branch profits tax. 
Receipt of interest on the Series 20 16 Bonds may have other federal tax consequences for certain taxpayers. Interest on the Series 2016 Bonds is free from 
taxation by the State of Alaska, excei:x for transfer, estate and inheritance taxes. See ''TAX EXEMPTION" and "CERTAIN OTHER FEDERAL TAX CONSEQUENCES." 

Dated: Date of Delivery 

$ * 
~~~~~~~~~~ 

MATANUSKA-SUSITNA BOROUGH 
State of Alaska Lease Revenue Refunding Bonds, Series 2016 

(Goose Creek Correctional Center Project) 

Due: [September 1], shown on the inside cover 

The State of Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek Correctional Center Project) (the "Series 2016 Bonds") will be issued by 
the Matanuska-Susitna Borough, Alaska (the " Boro11gh") as fully registered bonds under a book-entry system, registered in the name of Cede & Co., as nominee 
of The Depository Trust Company, New York, New York ("DTC'), the securities depository for the Series 2016 Bonds. Individual purchases of interests in the 
Series 20 16 Bonds will be made in book-entry fom1 only, in the principal amount of$5,000 or any integral multiple thereof. Purchasers ofsueh interests will not 
receive certificates representing their interest in the Series 20 16 Bonds. Principal and interest are payable directly to DTC by The Bank of New York Mellon 
Trust Company, N.A., San Francisco, California, as trustee, paying agentand regisirar for the Series 2016 Bonds (the "Trustee"). Principal is payable on the dates 
set forth in the inside cover. Interest is payable on [September I, 20 16] and on each [March 1 and September I] thereafter. Upon reoeipt of payments of principal 
and interest, DTC is obligated to remit such principal and interest to DTC Participants (as such term is defined herein) for subsequent disbursement to the 
purchasers of beneficial interests in the Series 20 16 Bonds, as described herein. 

The Series 2016 Bonds are being issued to (i) advance refund $59,340,000 aggregate principal amount of the Borough' s State of Alaska Lease Revenue 
Bonds, Series 2008 (Goose Creek Correctional Center Project) (the "Prior Bonds") and (ii) pay certain costs of issuance of the Series 20 16 Bonds and the 
refunding of the Prior Bonds. The Prior Bonds were issued for the purpose of financing the Goose Creek Correctional Center Project (01e "Facility" ). 

The Series 20 16 Bonds are subject to optional redemption prior to scheduled maturity as more fully described herein. 

The Series 20 16 Bonds, the outstanding Series 2008 Bonds that are not Prior Bonds, the Series 2015 Bonds (as defined herein) and any other Additional 
Bonds (collectively, the "Bonds") are limited obligations of the Borough issued pursuant to the Trust Indenture dated December I, 2008 (the "Original 
Indenture") as previously supplemented by the First Supplement to Trust fndenture dated as of April I, 20 15 (the "First Supplement to Indenture") and as 
supplemented by the Second Supplement to Trust Jndenture dated as of June I, 20 16 (the "Second Supplement to Indenture" and together with the Original 
Indenture and the First Supplement to Indenture, the "Indenture"), each between the Borough and the Trustee, and secured by a pledge of the Trust Estate held 
under the Indenture including the Lease Payments to be derived by the Borough pursuant to the terms of the Lease Purchase Agreement dated as of December I, 
2008 (the "Original lease Purchase Agreement") as previously amended by the First Amendment to Lease Purchase Agreement dated October 26, 20 10 (the 
"First Amendment to Lease Purchase Agreement') and the Second Amendment to Lease Purchase Agreement dated as of April I, 20 I 5 (the "Second Amendment 
to Lease P11rchase Agreement") each among the Borough, as lessor, the State of Alaska Department of Administration (the "DOA"), as lessee and the State of 
Alaska Department of Corrections (the "DOC'), as tenant agency, and as further amended by the Third Amendment to Lease Purchase Agreement dated as of 
June I, 2016 (the "Third Amendment to lease Purchase Agreement" and collectively with the Original Lease Purchase Agreement, the First Amendment to Lease 
Purchase Agreement and the Second Amendment to Lease Purchase Agreement, the " Lease Purchase Agreement"), among the Borough, the DOA, the DOC and 
the Trustee. The Lease Purchase Agreement requires the DOA to make payments sufficient to pay the principal of and interest on the Bonds in exchange for the 
right to use the Facility. The DOA has pledged in the Lease Purchase Agreement to take such action as may be necessary to include all Lease Payments in its 
annual budget and to seek the necessary annual appropriations by the Alaska State Legislature for all such Lease Payments. THE OBLIGATION OF THE DOA 
TO MAKE LEASE PAYMENTS IS SUBJECT TO ANNUAL APPROPRJATION BY THE ALASKA STATE LEGISLATURE. 

THE SERJES 2016 BONDS DO NOT REPRESENT A GENERAL OBLIGATION OF THE BOROUGH OR THE STATE OF ALASKA OR ANY 
DEPARTMENT, AGENCY OR INSTRUMENTALITY THEREOF. THE SERJES 2016 BONDS ARE PAYABLE SOLELY FROM THE TRUST ESTATE 
PLEDGED UNDER THE rNDENTURE, INCLUDING LEASE PAYMENTS TO BE MA DE BY THE DOA. NEITHER THE FAITH AND CREDIT NOR 
THE TAXING POWER OF THE BOROUGH, THE STATE OF ALASKA OR ANY DEPARTMENT, AGENCY OR INSTRUMENTALITY THEREOF IS 
PLEDGED TO THE PAYMENT OF THE PRJNCIPAL OF OR INTEREST ON THE SERJES 20 16 BONDS. 

The Lease Purchase Agreement provides that the DOA's obligation to make Lease Payments is absolute and unconditional, subject to an Event of 
Nonappropriation (as defined herein), and that Lease Payments are payable without any right to set-off or counterclaim regardless of any contingencies 
and whether or not the DOA possesses or uses the Facility. 

See the Inside Cover for Maturity Schedule. 
The Series 2016 Bonds are offered when, as and if issued and received by the Underwriter and subject to the approving legal opinion of Poster Pepper 

PLLC, of Seattle, Washington, Bond Counsel, and certain other conditions. Certain legal matters will be passed on for the State of Alaska by the Attorney 
General of Alaska and for the Underwriter by its counsel, Katten Much in Rosen man LLP of Chicago, Illinois. It is expected that the Series 2016 Bonds will be 
available for delivery through the faciliiies of DTC on or about June __, 2016. 

RBC Capital Markets 
Dated: June __, 2016 

*Preliminary, subject to change. 
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NO DEALER, BROKER, SALESPERSON OR ANY OTHER PERSON HAS BEEN 
AUTHORIZED BY THE BOROUGH, THE STATE OF ALASKA OR THE UNDERWRITER TO 
GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS WITH RESPECT TO THE 
SERIES 2016 BONDS, OTHER THAN AS CONTAINED IN THIS OFFICIAL STATEMENT, AND IF 
GIVEN OR MADE, SUCH OTHER INFORMATION OR REPRESENTATION MUST NOT BE 
RELIED UPON AS HAVING BEEN AUTHORIZED BY THE BOROUGH, THE STATE OR THE 
UNDER WRITER. 

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE 
SOLICITATION OF AN OFFER TO BUY, NOR SHALL THERE BE ANY SALE OF THE SERIES 
2016 BONDS BY ANY PERSON IN ANY JURISDICTION IN WHICH IT IS UNLAWFUL FOR 
SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE. THE INFORMATION SET 
FORTH HEREIN CONCERNING THE DEPOSITORY TRUST COMPANY ("DTC'') HAS BEEN 
FURNISHED BY OTC AND NO REPRESENTATION IS MADE BY THE MATANUSKA-SUSITNA 
BOROUGH, THE STATE OF ALASKA OR THE UNDERWRITER AS TO THE COMPLETENESS 
OR ACCURACY OF SUCH INFORMATION. THE INFORMATION AND EXPRESSIONS OF 
OPINION CONTAINED HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE, AND 
NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE 
HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT 
THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE BOROUGH, THE STATE OR OTC 
SINCE THE DATE HEREOF. THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE A 
CONTRACT BETWEEN THE BOROUGH OR THE STATE AND ANY ONE OR MORE OF THE 
PURCHASERS OR REGISTERED OWNERS OF THE SERIES 2016 BONDS. ALL SUMMARIES OF 
BOND ORDINANCES, RESOLUTIONS, INDENTURES, AGREEMENTS OR OTHER 
DOCUMENTS ARE MADE SUBJECT TO THE PROVISIONS OF SUCH DOCUMENTS, 
RESPECTIVELY, AND DO NOT PURPORT TO BE COMPLETE OR DEFINITIVE STATEMENTS 
OF ANY OR ALL OF SUCH PROVISIONS. 

THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION 
IN THIS OFFICIAL STATEMENT. THE UNDERWRITER HAS REVIEWED THE INFORMATION 
IN THIS OFFlCIAL STATEMENT IN ACCORDANCE WITH, AND AS PART OF, THEIR 
RESPECTIVE RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS 
AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS TRANSACTION, BUT THE 
UNDERWRITER DOES NOT GUARANTEE THE ACCURACY AND COMPLETENESS OF SUCH 
INFORMATlON. 

UPON ISSUANCE, THE SERIES 2016 BONDS WILL NOT BE REGISTERED UNDER THE 
SECURITIES ACT OF 1933, AS AMENDED, AND WILL NOT BE LISTED ON ANY STOCK OR 
OTHER SECURITIES EXCI-IANGE. NEITHER THE SECURITIES AND EXCHANGE 
COMMISSION NOR ANY OTHER FEDERAL, STATE, OR OTHER GOVERNMENTAL ENTITY 
OR AGENCY WILL HAVE PASSED ON THE ACCURACY OR DETERMINED THE ADEQUACY 
OF THIS OFFICIAL STATEMENT OR APPROVED THE SERIES 2016 BONDS FOR SALE. THE 
BOND ORDINANCE AND TRUST INDENTURE WILL NOT BE QUALIFfED UNDER THE TRUST 
INDENTURE ACT OF 1939, AS AMENDED. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY 
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICE OF THE SERIES 2016 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT 
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, 
MAY BE DISCONTINUED, AND IF DISCONTINUED THEN RECOMMENCED, AT ANY 
TIME. 

(i) 
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This Official Statement is submitted by the Borough in connection with the sale of the Series 
2016 Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other 
purpose. 

(ii) 
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OFFICIAL STATEMENT 

Relating to 

$ * 
MAT ANUSKA-SUSITNA BOROUGH 

State of Alaska Lease Revenue Refunding Bonds, Series 2016 
(Goose Creek Correctional Center Project) 

INTRODUCTORY STATEMENT 

The purpose of this Official Statement, which includes the cover page, inside cover page, 
and Appendices attached hereto, is to provide certain information concerning the Matanuska-Susitna 
Borough, a municipal corporation of the State of Alaska (the "Borough"), the State of Alaska (the "State" 
or "Alaska") and the issuance of$ ·aggregate principal amount of the Borough's State of 
Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek Correctional Center Project) (the 
"Series 2016 Bonds" and together with the Series 2008 Bonds (as defined herein) that are not Prior Bonds 
(as defined herein), the Series 2015 Bonds (as defined herein) and any other Additional Bonds, the 
"Bonds"). The Series 2016 Bonds are authorized to be issued pursuant to Ordinance Serial No. 16-__ 
(the "Bond Ordinance"), adopted by the Borough Assembly (the "Assembly") on _, 2016, 
and are issued pursuant to and secured under the provisions of the Trust Indenture dated as of December 
1, 2008 (the "Original Indenture") as previously supplemented by the First Supplement to Trust Indenture 
dated as of April I, 2015 (the "First Supplement to Indenture") and as further supplemented by the 
Second Supplement to Trust Indenture dated as of June I, 2016 (the "Second Supplement to Indenture" 
and together with the Original Indenture and the First Supplement to Indenture, the "Indenture"), each 
between the Borough and The Bank of New York Mellon Trust Company, N.A., as trustee, paying agent 
and registrar (the "Trustee"). 

The Series 2016 Bonds are being issued to (i) advance refund $59,340,000 aggregate principal 
amount of the Borough's outstanding State of Alaska Lease Revenue Bonds, Series 2008 (Goose Creek 
Correctional Center Project) (the "Series 2008 Bonds," and the portion of which to be refunded being 
refen-ed to here in as the "Prior Bonds") and (ii) pay certain costs of issuance of the Series 20 16 Bonds 
and the refunding of the Prior Bonds. The Series 2008 Bonds were issued for the purpose of financing 
the Goose Creek Correctional Center Project (the "Facility" ). 

The Facility is owned by the Borough and leased for use by the Alaska State Department of 
Corrections (the "DOC'') acting by and through the Alaska State Department of Administration (the 
"DOA") pursuant to the Lease Purchase Agreement dated as of December I, 2008 (the "Original Lease 
Purchase Agreement" ) as previously amended by the First Amendment to Lease Purchase Agreement 
dated October 26, 2010 (the "First Amendment to Lease Purchase Agreemenf') and the Second 
Amendment to Lease Purchase Agreement dated as of April 1, 20 15 (the "Second Amendment to Lease 
Purchase Agreement"), each by and between the Borough, as lessor, DOA, as lessee and DOC, as tenant 
agency. Concurrently with the issuance of the Series 2016 Bonds, the Borough, the DOA, the DOC and 
the Trustee will enter into a Third Amendment to Lease Purchase Agreement dated as of June _, 2016 
(the "Third Amendment to Lease Purchase Agreement" and collectively with the Original Lease Purchase 
Agreement ,the First Amendment to Lease Purchase Agreement and the Second Amendment to Lease 
Purchase Agreement, the "Lease Purchase Agreemenf') pursuant to which the DOA and the DOC will 
agree to make payments sufficient to pay the principal of and interest on the Series 2016 Bonds. 

' Preliminary, subject to change. 
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The issuance of the Series 2016 Bonds has been approved by Resolution No. 2016-_, adopted 
by the Alaska State Bond Committee (the "Committee") on __, 2016. 

The Series 2016 Bonds are not general obligations of the Borough or the State or any 
departments, agencies, or instruments thereof and neither the faith and credit nor the taxing power of the 
Borough, the State or any political subdivision thereof is pledged to the payment of the principal of and 
interest on the Series 2016 Bonds. The Series 2016 Bonds are payable solely from the Trust Estate 
pledged under the f ndenture, including Lease Payments to be made by the DOA. THE OBLIGATION 
OF THE DOA TO MAKE LEASE PAYMENTS IS SUBJECT TO ANNUAL APPROPRIATION BY 
THE ALASKA STATE LEGISLATURE AS FURTHER DESCRIBED IN THE LEASE PURCHASE 
AGREEMENT. 

The Lease Purchase Agreement provides that the DOA's obligation to make Lease Payments is 
absolute and unconditional, subject to an Event of Nonappropriation (as defined herein), and that Lease 
Payments are payable without any right to set-off or counterclaim regardless of any contingencies and 
whether or not the DOC or the DOA possesses or uses the Facility. 

The information within this Official Statement has been compiled from official and other sources 
considered reliable and, while not guaranteed as to accuracy, is believed to be conect. Any statements 
herein involving estimates, projections or forecasts are to be construed as such rather than as statements 
of fact or representations that such estimates, projections or forecasts wi ll be realized. 

All of the summaries of, or references to, provisions of statutes of the State, the Bond Ordinance, 
the Indenture, the Lease Purchase Agreement, or other ordinances, resolutions and agreements of the 
Borough and other documents contained herein are made subject to the complete provisions thereof and 
do not purpott to be complete statements of such provis ions, copies of which are avai lable for inspection 
at the offices of the Borough upon request. The most recent general purpose financial statements for the 
State are included in this Official Statement as APPENDIX A. The fonn of opinion of Bond Counsel is 
included as APPENDJX B hereto. Certain general and economic information relating to the State is 
included as APPENDIX C- 1 hereto. Certain general and economic information relating to the Borough is 
included as APPENDIX C-2 hereto. The Original Indenture and the form of Second Supplement to 
Indenture are included as APPENDIX G hereto. 

ln this Official Statement, the terms "Facility" or "Facilities" refers to the buildings and structures 
constituting the Goose Creek Correctional Center. All capitalized terms which are not otherwise defined 
herein shall have the meaning set forth in APPENDIX F in this Official Statement. 

Summaries of, or references to, provisions of the Internal Revenue Code of 1986 (the "Code"), 
contained herein are made subject to the complete provis ions thereof and do not purport to be complete 
statements thereof. 

REFUNDING PLAN 

The Prior Bonds to be refunded consist of a portion of the Borough 's State of Alaska Lease 
Revenue Bonds, Series 2008 (Goose Creek Correctional Center Project), in the aggregate principal 
amount of $59,340,000*, which portion consists of all of the 2032 Term Bond and the 2024 and 2025 
sinking fund installments of the 2028 Term Bond, as shown below: 

• Preliminary, subject to change. 

-2-
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Term Bond 
Maturing 

2023 
2028 

Prior Bonds to be Refunded 

Sinking Fund Installments 
to be Refunded 

2020 to 2023 
2024 to 2025 

Principal 
Amount 

$37,275,000 
22,065,000 

Redemption 
Date 

September 1, 2019 
September 1, 2019 

Redemption 
Price 

100% 
100 

The Borough will redeem the Prior Bonds on September 1, 2019 (the "Redemption Date") at par. On the 
date of issuance of the Series 2016 Bonds, a portion of the proceeds of sale of the Series 2016 Bonds will 
be deposited in an irrevocable escrow fund established to refund the Prior Bonds. The escrow fund will 
be held by The Bank of New York Mellon Trust Company, N.A., as refunding trustee (the "Refunding 
Trustee") under the Refunding Trust Agreement by and between the Borough and the Refunding Trustee. 
The moneys held in the escrow fund will be invested in noncallable direct obligations of the United States 
of America (the "Government Obligations") that will mature at such times and in such amounts, and will 
bear interest payable at such times and in such amounts so that sufficient moneys will be available, 
together with an initial cash deposit, to make full and timely payment of the redemption price of the Prior 
Bonds on the Redemption Date, and the interest due on the Prior Bonds on each interest payment date to 
and including the Redemption Date. The sufficiency of the deposit made to the escrow fund will be 
verified by [Causey Demgen & Moore P.C.] , as verification agent. See "CERTAIN VERIFICATIONS." 

THE FACILITY 

The Series 2008 Bonds financed the Goose Creek Correctional Center, which is a 1,536 bed 
medium security prison for male felony offenders constructed on a 330 acre tract located at the 
intersection of Pt. MacKenzie Road and Alsop Road. The location is approximately 25 miles from the 
City of Wasilla. The Facility more than doubled the available beds in the DOC in-state system and 
facilitates in-state housing of Alaska prisoners. The Facility includes approximately 435,000 square feet 
of buildings on a cleared perimeter of 90 acres within a 330 acre site. Due to the remote location of the 
Facility, a newly-created investor-owned utility developed new infrastructure for the delivery of water 
and wastewater services, and other improvements were made to extend natural gas, electricity and 
telecommunications services to the Facility. 
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SOURCES AND USES OF FUNDS 

The following table shows the estimated sources and uses of funds in connection with the 
issuance of the Series 20 16 Bonds: 

Sources of Funds 

Principal Amount of Series 2016 Bonds ........................... . $ 
[Net] Original Issue [Premium] .......... .......... .... .. ..... ......... . 

Total Sources of Funds ......... ..... ...... ..... ....... .. . $ 

Uses of Funds 

Refund Prior Bonds ....... ....... ..... .... ... .... ........... .......... ..... .. . $ 
Cost of Issuance (I) ............ .. ...... .. ... ... ................... .... ....... . 

Total Uses of Funds ..... .... ....... .... ........... ....... . $ 

( I) Includes Underwriter's discount, legal, financial advisory, rating agency, Refunding Trustee and verification agent fees, printing and other 
expenses associated with the issuance of the Series 2016 Bonds and the refunding of the Prior Bonds. 

SECURITY FOR THE BONDS 

General 

The Bonds are limited obligations of the Borough payable solely from Lease Payments to be 
received from the State under the Lease Purchase Agreement. Lease Payments are to be made from 
appropriated and legally available funds of the DOA. The principal of and interest on the Bonds will be 
paid from funds appropriated by the State and paid to the Trustee (pursuant to an assignment from the 
Borough) as Lease Payments tmder the Lease Purchase Agreement. The Land on which the Facility is 
constructed is owned by the Borough. 

Trust Estate 

Pursuant to the Indenture, the Borough has assigned and pledged the Trust Estate as security for 
the payment of the principal of and interest on the Bonds. Upon issuance of the Series 2016 Bonds and 
the refunding of the Prior Bonds, the Bonds outstanding under the [ndenture will consist of (i) the Series 
2016 Bonds, (ii) the outstanding Series 2008 Bonds that are not Prior Bonds, which will remain 
outstanding in the agg-regate principal amount of $30,095,000 and (iii) the Borough ' s State of Alaska 
Lease Revenue Refunding Bonds, Series 2015 (Goose Creek Correctional Center Project) (the "Series 
2015 Bonds"), outstanding in the principal amount of $104,390,000, which were previously issued to 
refund a portion then outstanding of the Series 2008 Bonds. The Trust Estate includes ( 1) all right, title 
and interest of the Borough in the Lease Purchase Agreement (including the Lease Payments and 
Incidental Payments but not including the Borough's rights to indemnification and reimbursement of 
expenses); (2) a first lien on and pledge of the Lease Payments and Incidental Payments to be received by 
the Borough under the Lease Purchase Agreement; and (3) a first lien on and pledge of (a) the moneys 
and investments in the Bond Fund and (b) the moneys and investments in the Construction Fund, if any, 
not paid out to meet Project Costs. 
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No Mortgage 

The Bonds are not secured by the Land or any interest in real or personal property including the 
Facility. 

Bond Fund 

The Bond Fund is maintained by the Trustee as a special fund to be drawn upon for the sole 
purpose of paying the principal of and interest and premium, if any, on the Bonds. Under the Lease 
Purchase Agreement, the DOA is obligated to make Lease Payments directly to the Trustee (for deposit 
into the Bond Fund) five Business Days prior to each principal or interest payment date with respect to 
the Bonds (each a "Lease Payment Due Date"). 

State Obligations Under Lease Purchase Agreement 

THE BONDS ARE NOT PAYABLE FROM ANY FUNDS OF THE BOROUGH, OTHER 
THAN THE PAYMENTS TO BE RECEIVED AS LEASE PAYMENTS FROM THE DOA UNDER 
THE LEASE PURCHASE AGREEMENT. THE OBLIGATION OF THE DOA TO MAKE LEASE 
PAYMENTS IS SUBJECT TO ANNUAL APPROPRIATION BY THE ALASKA STATE 
LEGISLATURE. 

THE BONDS DO NOT REPRESENT A GENERAL OBLIGATION OF THE BOROUGH, THE 
STATE OR ANY DEPARTMENT, AGENCY OR INSTRUMENTALITY THEREOF, NOR IS THE 
FULL FAITH AND CREDIT OF THE BOROUGH OR THE STATE PLEDGED TO THE PAYMENT 
OF THE BONDS. THE BONDS ARE PAYABLE SOLELY FROM THE TRUST ESTATE PLEDGED 
UNDER THE INDENTURE, INCLUDING LEASE PAYMENTS TO BE MADE BY THE DOA. 
NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE BOROUGH, THE 
STATE OR ANY DEPARTMENT, AGENCY OR INSTRUMENTALITY THEREOF rs PLEDGED TO 
THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE BONDS. 

The Lease Purchase Agreement provides that the DOA's obligation to make Lease Payments is 
absolute and unconditional, subject to an Event of Nonappropriation (as defined herein), and that Lease 
Payments are payable without any right to set-off or counterclaim regardless of any contingencies and 
whether or not the DOA possesses or uses the Facility. 

Pursuant to the Lease Purchase Agreement, the DOA has pledged to include in its budget all 
Lease Payments and to use its best effo1ts to obtain appropriations in amounts sufficient to pay all Lease 
Payments required by the Lease Purchase Agreement. 

Payment Histo1-y 

The State has never failed to appropriate funds for any outstanding lease obligation. 

Event of Nonappropriation 

The obligation of the DOA to make Lease Payments is subject to legislative appropriation by the 
State in its regular fiscal budgets and does not constitute a debt of the Borough, the State or the DOA 
within the meaning of any constitutional or statutory debt limit or restriction and does not constitute an 
obligation for which the Borough, the State or the DOA has levied or pledged any form of taxation. See 
" INFORMATION CONCERNING THE STATE OF ALASKA" herein. As defined in the Lease Purchase 
Agreement, the term " Event of Nonappropriation" means the failure of the Legislature to appropriate for 
any fi scal period of the State sufficient funds that are lawfully available to pay all Lease Payments and 
lncidental Payments that are to come due (or estimated to come due) during such fiscal period. An Event 
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of Nonappropriation shall be determined to have occurred on the earlier to occtLr of (a) the date on which 
a Lease Payment is not made on a Lease Payment Due Date as a result of the fai lure of appropriation or 
(b) last day of such fiscal period. 

Jn the event the State Legislature fails to appropriate funds to make Lease Payments, the Lease 
Purchase Agreement will automatically terminate as of the date of the Event of Nonappropriation and the 
DOA must vacate the Facility and will thereupon be released of its obligations to make all further 
payments to the Trustee or the Borough due thereafter with respect to the Lease Purchase Agreement; 
provided (a) the DOA delivers the vacated Facility to the Trustee free and clear of all encumbrances 
created or suffered by the DOA and (b) written notice is provided to the Borough and the Trustee as 
provided in the Lease Purchase Agreement. Jf the DOA returns the Facility pursuant to the terms of this 
provision, the Registered Owners of the Bonds are to retain all sums paid by the State. THE FAILURE 
TO MAKE LEASE PAYMENTS UNDER SUCH CIRCUMSTANCES WOULD NOT CONSTITUTE A 
DEFAULT UNDER THE LEASE PURCHASE AGREEMENT OR THE BONDS. 

Operating Covenants 

Triple Net Lease. The Lease Purchase Agreement is a "triple net lease" pursuant to which the 
Borough is not, under any circumstances or conditions, whether presently existing or arising hereafter, 
expected or required to make any payment of any kind whatsoever or under any obligation or liability 
under the Lease Purchase Agreement. The DOA is required to make aJI payments under the Lease 
Purchase Agreement. The DOA's obligations to make Lease Payments and to perform and observe all 
other covenants and agreements of the DOA is absolute and unconditional except as expressly provided in 
the Lease Purchase Agreement. 

Lease Purchase Agreement Nonterminab/e. Except as otherwise expressly provided in the Lease 
Purchase Agreement, the Lease Purchase Agreement will not terminate, nor will the DOA have any right 
to terminate the Lease Purchase Agreement or to be released or discharged from any obligations or 
liabilities thereunder for any reason, including, without limitation, damage or destruction of the Facility. 

Compliance With Laws. The DOC, at the DOC' s own cost and expense, is required to perform 
and comply with all laws, rules, orders, ordinances, regulations and requirements now or hereafter 
enacted or promulgated (including, without limitation, all zoning, pollution and environmental 
requirements) of every government and municipality having jurisdiction over the Facility and of any 
agency thereof, relating to the Facility, or the facilities or equipment thereon, or the streets, sidewalks, 
curbs and gutters adjoining the Facility, or the use or operation of the Facility, whether or not such laws, 
rules, orders, ordinances, regulations or requirements so involved necessitate structural changes, 
improvements, interference with use and enjoyment of the Facility, replacements or repairs, and the DOC 
is required so to perform and comply, whether or not such laws, ru les, orders, ordinances, regulations or 
requirements now exist or are hereafter enacted or promulgated, and whether or not such laws, rules, 
orders, ordinances, regulations or requirements can be said to be with the present contemplation of the 
parties to the Lease Purchase Agreement. 

Liability Insurance. The DOA is required to maintain, comprehensive general liability insurance 
on an occurrence basis insuring the DOA against claims for personal injury covering the Facility in such 
amounts as may be established by the DOA from time to time but in no event having a coverage less than 
$10 million per occurrence. The DOA may provide all or a portion of any insurance by self insurance. 
Such insurance may be can-ied under a blanket policy with umbreJla coverage. The insurance covers any 
and all liability of the DOA and DOC and its officials, officers, employees and agents, but such coverage 
does not constitute a waiver of the defense of governmental immunity. Such insurance (a) is required to 
include coverage for any accident resulting in personal injury to or death of any person and consequential 
damages arising therefrom; (b) is required to include comprehensive property damage insurance; (c) if 

-6-
O\t- \ lo -DLQ S: 
=tlv1 \ l9-t D \ 

PUBLIC HEARINGS 204



purchased, is required to be issued by a financially responsible insurance company authorized to do 
business in the State and approved by the DOA; (d) is required to provide that the same may not be 
canceled or given notice of non-renewal nor shall the terms of conditions thereof be altered, amended or 
modified without at least 45 days prior written notice being given by the insurer to the Borough; and (e) is 
required to include contractual liability coverage. Each such policy is requfred to name the Trustee and 
the Borough as additional insureds. The DOA must furnish to the Borough, annually, certificates of 
insurance or letters confirming self insurance evidencing that the same is in full force and effect and that 
the premiums therefor have been paid. 

Property Insurance. DOA is required to carry or cause to be carried all risk property insurance 
coverage covering the Facility in such amounts and covering such risks as DOA and the Borough may 
determine from time to time. Such insurance is required to be carried with financially responsible 
insurance companies authorized to do business in the State of Alaska and approved by DOA, and may be 
carried under a policy or policies covering other property owned or controlled by DOA or may be 
accomplished through a program of self-insurance as provided for similarly situated facilities of the State. 
DOA is required to furnish to the Trustee, on or before the effective date of any such policy, cet1ificates 
of insurance or self insurance evidencing that the insurance is in force and effect on the specified date and 
that the premiums therefor have been paid. Such policies are required to contain a provision that the same 
may not be cancelled or given notice of non-renewal nor may the terms of conditions thereof be altered, 
amended or modified without at least 45 days prior written notice being given by the insurer to the 
Borough. The Trustee is not responsible for the sufficiency of any required insurance, including any self 
insurance. 

Eminent Domain Proceedings 

The following provisions apply with respect to eminent domain proceedings or loss of title 
relating to the Facility: 

A. Total Taking. [fall of the Facility is taken by eminent domain or there is a total loss of 
title to the Facility, the Lease Purchase Agreement will terminate as of the date the DOC or the DOA, as 
applicable, is required to vacate the Facility. 

B. Partial Taking. If a taking of any part of the Facility by eminent domain or loss of title to 
any part of the Facility renders the Facility unsuitable, in the judgment of the DOA, for the construction 
of the Facility or for the use and occupancy of same, the Lease Purchase Agreement may, at the option of 
the DOA, be terminated as of the date when the DOA is required to vacate the portion of the Facility so 
taken or lost, by written notice given to the Borough not more than 180 days after the DOA receives 
notice of the taking. 

C. Awards. In any proceeding whereby all or part of the Facility is taken by eminent 
domain or there is a loss of title to all or part of the Facility, whether or not the DOA elects to tenninate 
the Lease Purchase Agreement, all of the condemnation award or insurance payment is required to be 
paid to the DOA who, after deducting all costs and expenses incurred by the DOA and/or the Borough in 
connection with the negotiation, adjustment and collection of the award or payment, is required to apply 
the award or payment as follows: 

( 1) In the event there is a complete failure of title to the Facility or all of the Facility 
is taken by eminent domain, or in the event of a partial loss of title or taking wherein DOA has 
elected to terminate the Lease Purchase Agreement, DOA is required to pay the Trustee such 
portion of the condemnation award or awards as is necessary to defease the Bonds then 
outstanding in accordance with the defeasance provisions set forth in the Indenture. The balance 
of the award or awards, if any, is to be retained by DOA. 
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(2) In the event of a partial loss of title or taking wherein DOA has not elected to 
terminate the Lease Purchase Agreement, the award or awards are to be retained by DOA. 

Continuation of the Lease Purchase Agreement Following Less than Substantial 
Condemnation of the Facility 

Cf there is a partial taking of the Facility by eminent domain and the DOA elects not to terminate 
the Lease Purchase Agreement as to the Facility, the Lease Purchase Agreement will not terminate as to 
the Facility and there will be no abatement of Lease Payments and the DOA is required to proceed 
immediately to repair, rebuild or restore al l or any portion of the Facility that may have been taken as 
nearly as practicable in full compliance with all legal requirements and to the same condition, character 
and at least equal value and utility to that existing prior to such condemnation. 

Insufficiency of Condemnation Award 

If the condemnation award is insufficient to pay in full the cost of any repair, restoration, 
modification or improvement of any component of the Facility, the DOA may, subject to appropriation of 
sufficient funds, complete the work and pay any cost in excess of the amount of the condemnation award. 
The DOA will not be entitled to any reimbursement therefor nor will the DOA be entitled to any 
diminution of any Lease Payments. 

Destruction of Facility 

In the event the Facility is damaged or destroyed by fire or other casualty, the Lease Purchase 
Agreement will not terminate and there will be no abatement of the Lease Payments otherwise payable by 
DOA under the Lease Purchase Agreement. Within 180 days following such damage or destruction, 
DOA is required to notify the Borough and Trustee of its election to either prepay the Lease Payments or 
to rebuild the Facility. ln the event DOA elects to prepay the Lease Payments, DOA, after deducting all 
costs and expenses incurred by DOA and/or the Borough in connection with the negotiation, adjustment 
and collection of the insurance proceeds, is required to pay the Trustee such po11ion of the insurance 
proceeds as is necessary to defease the Bonds then outstanding under the Indenture in accordance with the 
defeasance provisions set forth in the Indenture. The balance of the insurance proceeds is to be retained 
by DOA. ln the event DOA elects to rebuild the Facility, there will be no abatement of Lease Payments 
otherwise payable by DOA under the Lease Purchase Agreement and DOA is required to use such portion 
of the insurance proceeds as may be necessary to repair, rebuild or restore all or any portion of the 
Facility that may have been damaged or destroyed as nearly as practicable in full compliance with all 
legal requirements and to the same condition, character and at least equal value and utility to that existing 
prior to such damage or destruction. If the insurance proceeds are insufficient to pay in full the cost of 
any repair, restoration, modification, or improvements of any component of the Facility, DOA may, 
subject to appropriation of sufficient funds, complete the work and pay any costs in excess of the amount 
of the insurance proceeds. DOA will not be entitled to any reimbursement therefor from the Borough nor 
will DOA be entitled to any diminution of any Lease Payments otherwise payable under the Lease 
Purchase Agreement. 

Lease Default Event 

An Event ofNonappropriation is not a Lease Default Event. 

The occurrence and continuation of any of the following constitutes a Lease Default Event under 
the Lease Purchase Agreement: 

(a) Lease Payments or any other sum of money that DOA is obligated to pay under the Lease 
Purchase Agreement is not paid on the date when due; or f5V2- l le _ (J_o~ 
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(b) Default by the DOA or DOC in the performance or observance of any of the other terms, 
covenants, conditions or agreements of the Lease Purchase Agreement for 30 days after written notice and 
demand by the Borough or the Trustee, or if such default is of such a nature that the same cannot 
practicably be cured within said 30-day period and the DOA or DOC within said 30-day period does not 
commence with due diligence and dispatch the curing and performance of such defaulted term, covenant, 
condition or agreement or if the DOA or DOC with said 30-day period commences with due diligence 
and dispatch to cure and perform such defaulted tenn, covenant, condition or agreement and thereafter 
fails or neglects to prosecute and complete with due diligence and dispatch the curing and performance of 
such defaulted term covenant, condition or agreement. 

ff by reason of force majeure the DOA or DOC is unable in whole or in part to carry out its 
obligations under the Lease Purchase Agreement with respect to the Facility, other than its obligation to 
pay Lease Payments and Incidental Payments, the DOA or DOC will not be deemed in default during the 
continuance of such inability provided notice thereof is given to the Borough. The term ''force majeure" 
means, without limitation, the following: acts of God; strikes, lockouts or other industrial disturbances; 
acts of public enemies; orders or restraints of any kind of the government of the United States of America 
or the State or their respective departments, agencies, or officials, or any civil or military authority; 
insurrections; riots; landslides; volcanoes; earthquakes; fires; st01ms; droughts; flood; explosions; 
breakage or accident to machinery, transmission pipes or canals or any other cause or event not 
reasonably within the control of the DOA or DOC and not resulting from its negligence. The DOA or 
DOC has agreed, however, to remedy with all reasonable dispatch the cause or causes preventing the 
DOA or DOC from can-ying out its agreements thereunder; provided that the settlement of strikes, 
lockouts and other industrial disturbances is entirely within the discretion of the DOA or DOC and the 
DOA or DOC are not required to make settlement of strikes, lockouts and other industrial disturbances by 
acceding to the demands of the opposing party or parties when such course is in the judgment of the DOA 
or DOC unfavorable to the DOA or DOC. 

Remedies 

If a Lease Default Event occurs, the Trustee pursuant to its assignment from the Borough may 
elect, in addition to any rights or remedies it may have: 

(a) To continue the Lease Purchase Agreement in effect until the Borough elects to terminate 
the DOA' s and DOC's right to possession and the DOA and DOC will remain liable to perform all of 
their obligations under the Lease Purchase Agreement and the Borough may enforce all of the Borough 's 
rights and remedies, including the right to recover Lease Payments, and any other sum payable under the 
Lease Purchase Agreement as and when the same become due; 

(b) To terminate the DOA's and DOC's possession of the Facility, whereupon the Lease 
Purchase Agreement and all of the DO A's and DOC's obligations under the Lease Purchase Agreement, 
including the obligation to make Lease Payments, will terminate; or 

(c) In the event the Borough e lects to continue the Lease Purchase Agreement in effect, the 
Borough is required to use its best efforts to relet the Facility. 

Upon the occurrence of an Event of Nonappropriation, the DOA and DOC, at the DOA's and 
DOC's expense, are required to promptly vacate the Facility and return possession to the Borough free of 
all liens and encumbrances. 

In the event there has been a Lease Default Event under the Lease Purchase Agreement or if an 
Event of Nonappropriation has occurred, the Borough (and the Trustee by assignment) will have the right 
to sublease all or any portion of the Facility. If a Lease Default Event occurs and the Lease Purchase 
Agreement has not been cancelled, then the Trustee also may take such other actions and pursue such 
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other remedies as are permitted by law to recover from the DOA the difference between Lease Payments 
and rental amounts, if any, received from other lessees/users. However, if an Event of Nonappropriation 
occurs under the Lease Purchase Agreement or if the Lease Purchase Agreement has been terminated by 
the Trustee, the DOA will have no liability for any Lease Payments after the termination date . 

IF A LEASE DEFAULT EVENT OR AN EVENT OF NONAPPROPRJATION OCCURS 
UNDER THE LEASE PURCHASE AGREEMENT, THERE CAN BE NO ASSURANCE THAT 
THE FACILITY CAN BE RE-LET OR, IF RE-LET, THAT THERE WILL BE SUFFICIENT 
FUNDS TO PAY THE OUTSTANDING PRINCIPAL OF AND ACCRUED INTEREST ON THE 
BONDS AND NO ASSURANCE THAT ANY AMOUNTS RECEIVED FROM OTHER 
SUBLEASES ALLOCABLE TO INTEREST ON THE BONDS WILL BE EXCLUDED FROM 
GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES. 

Options to Prepay and Purchase Prnperty 

Option to Purchase and Prepay Lease Payments. Provided DOA and DOC are not in default 
under the Lease Purchase Agreement and no Event ofNonappropriation has occurred, DOA will have the 
option to prepay the Lease Payments in full plus accrued interest and premium to the date of prepayment 
and thereby be relieved of any obligation to make any further payment of Lease Payments and Incidental 
Payments on any Lease Payment Date pursuant to and subject to the limitations set fo11h in the Lease 
Purchase Agreement. The amount of any prepayment will be an amount sufficient to prepay the Bonds 
on the next date on which Bonds may be called for redemption in whole or in part or to defease the Bonds 
to maturity in accordance with the terms of the Indenture and to discharge the Indenture in accordance 
with its terms, and any prepayment of Lease Payments will discharge obligations under the Lease 
Purchase Agreement only to the extent that a corresponding principal amount of Bonds may be paid, 
redeemed or defeased. 

Additional Bonds 

The Borough may issue Additional Bonds to (i) provide funds to complete the Facility, 
(ii) provide funds for additions to or further improvements of the Facility and (iii) to refund outstanding 
Bonds (including outstanding Additional Bonds). Any Additional Bonds, when issued, will be secured by 
the Indenture and the Trust Estate on a parity with the Bonds then outstanding. The Borough has 
previously issued as Additional Bonds the Series 2015 Bonds to refund a portion then outstanding of the 
Series 2008 Bonds. The issuance of Additional Bonds is subject to satisfaction of certain conditions 
precedent described in Section 2.11 of the Indenture. See, APPENDIX G - ORIGINAL INDENTURE AND 
FORM OF SECOND SUPPLEMENT TO INDENTURE." Under existing State law the annual amount of Lease 
Payments may not exceed $11 ,600 per bed. It is Ukely that any issuance of Additional Bonds for 
additions to or further improvements of the Facility would require the enactment of new legislation to 
increase or remove this limitation. 

BOND TERMS 

General Description of the Series 2016 Bonds 

The Series 2016 Bonds will be dated June ___..) 2016, the date of the ir delivery, and will bear 
interest from the dated date of the Series 2016 Bonds payable on [September 1, 2016] and semiannually 
thereafter on [March 1 and September I] of each year. The Series 2016 Bonds will mature on the 
maturity dates and in the principal amounts, and will bear interest at the rates, as set forth on the inside 
cover of this Official Statement. Interest shall be calculated on the basis of a year consisting of 360 days 

and twelve 30-day months. CJVL l ~ -OLo S-
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The Series 2016 Bonds initially will be issued as fully registered bonds under a book-entry 
system, registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, 
New York (" DTC"), acting as depository for the Series 2016 Bonds. Individual purchases of the Series 
2016 Bonds will be made in the principal amount of $5,000, or integral multiples thereof within a single 
maturity, and wrn be in book-entry form only. So long as DTC, or its nominee, Cede & Co., is the 
registered owner of all Series 2016 Bonds, all payments on the Series 2016 Bonds will be made directly 
to OTC, and disbursement of such payments to the hereafter described OTC Participants will be the 
responsibility of OTC, and disbursement of such payments to the hereafter described Beneficial Owners 
of the Series 2016 Bonds will be the responsibility of the OTC Participants as more fully described 
hereafter. See "APPENDIX E - INFORMATION REGARDING THE DEPOSITORY TRUST COMPANY - Book­
Entry System." 

Optional Redemption of the Series 2016 Bonds 

The Series 2016 Bonds maturing on or after 1, 20_· are subject to redemption at 
the option of the Borough, in whole or in part in integral multiples of $5,000, and if in part, in such order 
of maturity dates as the Borough may determine and by lot or other manner deemed fair as to Series 2016 
Bonds maturing on the same date, on any date on or after 1, 20_ *, at a redemption price 
equal to the principal amount thereof plus accrued interest to the redemption date. 

Selection of Bonds to be Redeemed 

If less than all of the Series 2016 Bonds of a particular maturity at the time outstanding are to be 
called for prior redemption, the particular Series 2016 Bonds or portions thereof of such maturity to be 
redeemed are to be selected by lot, except as otherwise provided in the Indenture, by the Trustee in such 
manner as the Trustee, in its discretion, may determine. The Trustee is required to call for redemption in 
accordance with the foregoing provisions as many Series 2016 Bonds or portions thereof as will, as nearly 
as practicable, exhaust the money available therefor. Particular Series 2016 Bonds or p01tions thereof 
may be redeemed only in integral multiples of principal amount of $5,000. 

Notice of Redemption 

The Trustee is required to prepare a notice describing the outstanding Series 2016 Bonds to be 
redeemed, the date of redemption, and the redemption price. The notice may state (i) that it is 
conditioned upon the deposit of money, in an amount equal to the amount necessary to effect the 
redemption, with the Trustee no later than the redemption date or (ii) that the DOA retains the right to 
rescind such notice on or prior to the scheduled redemption date (in either case, a "Conditional 
Redemption"), and such notice and optional redemption will be of no effect if such money is not so 
deposited or if the notice is rescinded. The Trustee is required to send notice of any redemption by first 
class mail to each Holder of a Series 2016 Bond called for redemption to the Holder's address listed on 
the Bond Register. Such notice is required to be sent by the Trustee by first class mail between 30 and 60 
days prior to the scheduled redemption date. With respect to book-ent1y only Series 2016 Bonds, if the 
Trustee sends notice of redemption to OTC pursuant to the Letter of Representation, the Trustee is not 
required to give the notice set forth in the immediately preceding sentence. If notice is so given, failure of 
any Bondholder to receive such notice, or any defect in the notice, will not affect the redemption or the 
validity of the proceedings for the redemption of the Series 2016 Bonds. 

Any Conditional Redemption may be rescinded in whole or in part at any time on or prior to the 
redemption date. The Trustee is required to give prompt notice of such rescission to OTC or the affected 
Bondholders. Any Series 2016 Bonds subject to Conditional Redemption where redemption has been 

• Preliminary, subject to change. 
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rescinded will remain outstanding, and the rescission will not constitute an Event of Default. Further, in 
the case of a Conditional Redemption, the failure of the DOA to make funds available in part or in whole 
on or before the redemption date wi II not constitute an Event of Default. The Trustee is required to give 
notice by email, facsimile, or other electronic means to DTC or the affected Bondholders that the 
redemption did not occur and that the Series 2016 Bonds called for redemption and not so paid remain 
outstanding. 

Subject to the foregoing provisions, on or before the date fixed for redemption, money is to be 
deposited with the Trustee to pay the principal of and interest accrued to the redemption date on the Series 
2016 Bonds called for redemption. Upon the deposit of such money, unless the Borough has given 
written notice of rescission, the Series 2016 Bonds will cease to bear interest on the redemption date and 
will no longer be entitled to the benefits of the lndenture (other than for payment and transfer and 
exchange) and will no longer be considered outstanding. 

Fiscal Year 
Ending 
June 30 

TOTAL 

DEBT SERVICE REQUIREMENTS 

Series 2008 
Bonds 

$ 

$ 

Series 2016 Bonds 

Principal Interest 

$ 

$ 

$ 

$ 

Total 
Debt Service 

$ 

$ 

INFORMATION CONCERNING THE MAT ANUSKA-SUSITNA BOROUGH 

Description of Borough 

The Borough lies in the heart of southcentral Alaska, encompassing more than 25,000 square 
miles of rolling low land, mountains, lakes, rivers and streams. The Borough includes portions of the 
Alaska Range to the n01ihwest; portions of the Chugach Mountains to the southeast; and essentially the 
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entire Talkeetna and Clearwater Ranges in its interior. The Municipality of Anchorage, Upper Cook 
Inlet, and Knik Arm delineate the Borough's southern bounda1y. 

There are three incmporated cities within the Borough: Palmer, Wasilla, and Houston. 
Additionally, there are several unincorporated communities, and 21 Borough recognized community 
councils. One unincorporated community, Big Lake, is currently exploring incorporation, though the 
timing and ultimate approval of such incorporation is presently unknown. 

The majority of the Borough 's population resides in the "core area," surrounding the cities of 
Palmer and Wasilla and within the cities themselves. The remaining population is spread out among the 
various unincorporated communities, as well as some remote sites. Two major highways, the Glenn 
Highway and George Parks Highway, traverse the Borough. Virtually all out-of-state highway traffic 
travels through the Borough via one of these two highways. The Alaska Railroad's mainline also 
traverses the Borough connecting southcentral Alaska and Anchorage with interior Alaska. 

Population 

[To be updated] 

The estimated population for 2014 for the Borough is 98,063, with an estimated population of 
1,965 in the City of Houston, 6,053 in the City of Palmer and 8,275 in the City of Wasilla. The Borough 
has been Alaska's fastest growing region for the last two decades and is the third most populous 
municipality in the State, after Anchorage and Fairbanks. The 2014 estimated population represents an 
increase of I 0% over the 2010 U.S. Census population of 88,995. 

Government 

The Borough was incorporated as a second class borough on January l , 1964. The Borough is 
governed by a seven-member Borough Assembly, elected from single-member districts, and a Mayor, 
elected at large. The Borough Assembly appoints the Borough Manager, who serves as chief 
administrator, and an Attorney and Clerk. There is an appointed Planning Commission, Platting Board, 
Transpo1tation Advisory Board, and several other advisory committees. 

Powers 

There are three categories of Borough powers: areawide powers (exercised throughout the 
Borough), non-areawide powers (not exercised within cities), and powers exercised through a service area 
(a district in which a tax is levied to finance special services provided within the district). The Borough's 
areawide powers include: assessment and collection of taxes; education; planning and zoning; parks and 
recreation; ports, harbors and wharves; ambulance service; transpottation; air pollution control; day care 
facilities; historic preservation; and transient accommodations taxation . 

School District 

The Matanuska-Susitna Borough School District is a dependent unit of the Borough, governed by 
an elected school board. The Borough issues bonds and levies taxes on behalf of the School District. The 
school system consists of seven high schools; five middle schools; two combined junior/senior high 
schools; four primary/secondary schools (K-12) and 20 elementary schools and s ix charter schools and is 
the second largest school district in the State, after Anchorage. 
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Borough Administration 

The administration of the Borough government is directed by the Borough Manager. The 
Director of F inance is responsible for financial matters. Biographical information with respect to the 
Borough Manager and the Director of Finance is set fotih below: 

John Moosey was appointed the Borough Manager in May 2011 . He began his career in local 
government management within the Borough of Clarion, Pennsylvania in 1985. Including Clarion, 
Mr. Moosey has served 29 years as Chief Executive/Administrative Officer in the communities of 
Middlefie ld, Ohio, Defiance, Ohio, Brewster, Ohio, No11h Branch, Minnesota and Chisago County, 
Minnesota. Mr. Moosey holds a Master's Degree of Public Administration from Kent State University. 
He also holds a membership in the International City County Management Association. 

Tammy E. Clayton was appointed as the Director of Finance of the Borough in September 1998. 
From February l 99 1 until September 1998, she was the Borough Comptroller. Ms. Clayton is a former 
member of the Executive Board of the Government Finance Officers Association of the United States and 
Canada. She has also served as the President of the Alaska Government Finance Officers Association. 
She is on the Board of Directors of the Alaska Municipa l League Investment Pool. Ms. C layton is a 
Ce11ified Public Accountant in the State of Alaska and previously worked with Coopers & Lybrand for a 
period of six years. Prior employment experience included several years with a financial institution as 
comptroller. Ms. Clayton has a bachelor's degree in business administration from the University of 
Alaska. 

INFORMATION CONCERNING THE STATE OF ALASKA 

General 

A laska includes approximately 586,4 12 square miles (approximately 365 million acres) of land 
and is the largest state of the United States (roughly equivalent in size to one-fifth of all of the other 
49 states combined). Unlike the other 49 states, where significant p011ions of the land may be owned by 
individuals or entit ies in the private sector, less than one percent of the land in Alaska is owned by 
private, non-Alaska Native owners. As described below, most of the State ' s revenue is derived from 
resources owned by the State itself, including petroleum and minerals extracted from State-owned lands 
and securities in funds owned by the State. 

For more information regarding the economy of the State, see " APPENDlX C- 1 - SUMMARY 
INFORMATJON REGARDJNG THE ECONOMY OF THE STATE." 

State Revenues 

The State does not currently impose personal income taxes and has never imposed general sa les 
taxes. The State does, however, impose a number of business-related taxes that, together with rents and 
royalties and fines and fees, represented nearly l 00 percent of unrestricted non-investment General Fund 
revenue in FY 2015. See "Government Funds - The General Fund." Grants, contributions and other 
revenue from the federal government and interest and investment income represent the remaining portions 
of State revenue. 

The State has forecasted in the Fall 201 5 Revenue Sources Book that general purpose unrestricted 
revenues in FY 201 6 will be $ 1,593 million, compared to $2,257.3 million of actual general purpose 
unrestricted revenue in FY 20 15, primarily driven by a projected $49 .58 price of oil per barrel for FY 
201 6 (a $23 decrease in the price per barrel from FY 201 5). See "General Funo[r L; - Olot;; 
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Oil and Gas Revenues. The State's unrestricted General Fund revenues are generated primarily 
from petroleum production activities. The State receives petroleum revenues (some of which are 
restricted) from five sources: oil and gas property taxes, corporate income taxes, oi l and gas production 
taxes, bonuses and rents, and oi l and gas royalties. 

Oil and Gas Property Tax. The State levies an oil and gas property tax on the value of taxable oil 
and gas exploration, production and pipeline transportation property in the State at a rate of 20 mills (two 
percent) of the assessed value of the property. This is the only centrally assessed statewide prope1ty tax 
program in Alaska. Oil and gas reserves, oil or gas leases, the rights to explore or produce oil or gas, and 
intangible drilling expenses are not considered taxable prope1ty under the statute. The most notable 
prope1ties that are subject to this tax are the Trans-Alaska Pipeline System (" TAPS') (including the 
terminal at Valdez) and the field production systems at Prudhoe Bay. The assessed value of all existing 
properties subject to this tax as was $28.6 billion as of January 1, 2015, $27.4 billion as of January I, 
2014, $28.6 billion as of January 1, 2013, $24.5 billion as of January 1, 2012, $23.8 billion as of 
January 1, 2011 and $24.0 billion as of January l , 2010. See "LITIGATION - Oil and Gas Tax 
Litigation." 

Property taxes on exploration prope1ty are based upon estimated market value of the property. 
For property taxes on production prope1ty, values are based upon replacement cost, less depreciation 
based on the economic life of the proven reserves (or the economic limit in the case of taxes on offshore 
platforms or onshore facilities). The amount collected from property taxes on existing production 
property is expected to decrease in the future. For property taxes on pipeline transportation property 
(about 95 percent of which is TAPS property), values are determined based upon the economic value, 
taking into account the estimated life of the proven reserves of gas or unrefined oil expected to be 
transported by the pipeline and replacement cost, less depreciation based on the economic life of the 
reserves. 

Local governments also may levy a property tax on oil and gas properties at the same rate it taxes 
all other property within their jurisdiction up to 20 mills using the assessed values determined by the 
State. Taxpayers receive a credit against the State oil and gas property tax for property taxes paid to 
municipalities on such prope1ty up to the amount of State tax that would otherwise be due. Of the 
$572.4 million of property taxes collected in FY 2015 on oil and gas property in the State, the State' s 
share was approximately $125.2 million. 

Revenue from oil and gas property taxes is deposited into the General Fund; settlement payments 
received by the State after a property tax assessment dispute, however, are deposited into the 
Constitutional Budget Reserve Fund. For additional information see "Government Funds~ The 
Constitutional Budget Reserve Fund." 

Corporate Income Tax. Alaska levies a corporate income tax on Alaska taxable net income of 
companies doing business in Alaska (other than insurance companies that pay premium tax and other than 
S corporations and limited liabi lity companies). Effective for tax years on or after August 26, 20 13, 
corporate income tax rates are graduated and range from zero percent to 9 .4 percent of income earned in 
Alaska. Taxable income is generally calculated using the provisions of the federal Internal Revenue 
Code, and the calculation of Alaska taxable income varies, depending on whether the corporation does 
business solely in Alaska, does business both inside and outside Alaska or is part of a group of 
corporations that operate as a unit in the conduct of a single business (a "unitary" or "combined" group) . 
Oil and gas companies are combined on a world-wide basis, although for other industries only the 
companies doing business in the United States are combined. Taxpayers may claim all federal incentive 
credits, but federal credits that refund other federal taxes are not allowed. In addition to the federal 
incentive credits, the State provides additional incentives, including an education credit for contributions 
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made to accredited State universities or colleges for education purposes, a minerals exploration incentive, 
an oil and gas exploration incentive and a gas exploration and development tax credit. 

Most corporate net income tax collections are deposited into the General Fund, although 
collections from corporate income tax audit assessments of oi l and gas corporations are deposited into the 
Constitutional Budget Reserve Fund. 

Oil and Gas Production Taxes. The State levies a tax on oil and gas production income generated 
from production activities in the State. The tax on production is levied on all onshore oil and gas 
production, except for the federal and State royalty shares and on offshore developments within three 
miles of shore. 

The oil and gas production tax, the State's single largest source of revenue, was substantially 
changed by the Legislature in 2006, with the Petroleum Profits Tax ("PPT"). This tax fundamentally 
changed Alaska's petroleum tax system from a tax on gross value to a tax on net profit. The gross value 
tax system was in place since the early 1970s and was in place during the development of Prudhoe Bay, 
the largest oil-field in North America. PPT introduced the concept of "Production Tax Value" ("PTV'') 
which was gross value at the point of production minus lease expenditures (capital and operating costs). 
The key difference from the gross tax was subtraction of lease expenditures in calculating the tax base. 
PTV is similar in concept to net profit, but different in that all lease expenditures can be deducted in the 
year incurred; that is, capital expenditures are not subject to depreciation. The tax under PPT was 22.5% 
tax of taxable value minus lease expenditures. There was a progressive surcharge of 0.25% added for 
every dollar of PTV per barrel that exceeded $40. The maximum tax rate was set at 47.5%. In 2007, the 
tax was altered under a bill known as the "Alaska 's Clear and Equitable Share" ("ACES''). The resulting 
ACES legislation maintained the general structure of PPT, but increased the production tax rate from 
22.5% to 25% of PTV. The progressive surcharge changed to 0.4% added for every dollar of net income 
per barrel that exceeded $30 and was less than $92.50. Above $92.50, the progressive surcharge 
decreased to 0.1 % for eve1y additional dollar in net value. The maximum tax rate was set at 75% of PTV, 
but that rate applied only at production tax value over $342.50 per barrel, a level not seen while ACES 
was in place. ACES retained the 20% credit for all qualified capital expenditures and the small producer 
credit of up to $ 12 million per year for qualified companies. 

This legis lation was reformed during the 2013 legislative session under Senate Bill 21 ("SB 21") 
that was signed into law on May 21, 2013. SB 21 retains the basic framework of PPT and ACES, with 
the primary change being the removal of a progressive surcharge tied to the value of oil. The base tax 
rate was increased from 25% to 35% of the net value of oil and gas production. Other major factors 
include the replacement of credits (the 20% credit for all qualified capital expenditures was eliminated for 
the North Slope) tied to capital spending with one tied to production on the North Slope, and the creation 
of an incentive for the development of areas no11h of 68 degrees Nmth latitude that are not currently in 
production. SB 21 went into effect on January 1, 2014. 

During the creation of SB 2 1, the Legislature stated its intent to provide a direct incentive for 
companies to produce additional oil. As a result, a mechanism was created in the form of a per-taxable­
barrel credit. The per-taxable-barrel credit is reduced from $8 per barrel to $0 at wellhead values between 
$80 per barrel and $150 per barrel, thus retaining a progressive element in the tax system. As this new 
production credit was introduced, the credit on qualified capital expenditures was eliminated for the North 
Slope. The new credit is targeted directly to oil production rather than indirectly by providing an 
incentive for spending. The new credit also protects State revenue at lower prices, as it cannot be applied 
against the statutory minimum tax, which is generally 4% of gross value. This protection results in a 
flattening of the production tax revenue decline at prices lower than $80 per barrel. 
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The final major component of SB 21 was the introduction of an incentive to bring new production 
areas on the North Slope into development. This incentive reduces the tax liability in new production 
areas by excluding 20% of the gross value for that production from the tax calculation. Qualifying 
production includes areas surrounding a currently producing area that may not be commercia l to develop, 
as well as new oi l pools that have not been discovered or developed. Oil that qualifies for this Gross 
Value Reduction ("GVR" ) receives a flat $5 per taxable barrel credit rather than the sliding-scale credit 
available for most other North Slope production. As a fut1her incentive, this $5 per taxable barrel credit 
can be applied against the minimum tax. 

Taxpayers are required to make monthly estimated payments, based upon activities of the 
preceding month. These payments are due on the last day of the following month and to file an annual 
tax return to "true up" any tax liabilities or overpayments made during the year. As an incentive for new 
exploration, companies without tax liability against which to apply credits available under the SB 21 tax 
may apply for a refund of the value of most of the credits. In FY 2015, the State paid $628 million to 
companies claiming such credits. SB 2 1 reduced the State's exposure for such credits for the North Slope 
versus the prior ACES tax, as the new per-taxable-barrel credits are not e ligible for refund. 

A State-wide referendum to repeal SB 21 failed in August 2014. 

All unrestricted revenue generated by the oil and gas production taxes ($2.9 billion in FY 20 l 0, 
$4.6 billion in FY 2011 , $6. 1 billion in FY 201 2, $4. l billion in FY 2013, $2.6 billion in FY 2014, and 
$0.4 billion in FY 2015) is deposited into the General Fund, except that any payments received as a result 
of an audit assessment under the oi l and gas production tax or as a result of litigation with respect to the 
tax are deposited into the Constitutional Budget Reserve Fund. See "Oil and Gas Royalties, Rents and 
Bonuses" - Table I . 

Oil and Gas Royalties. Rents and Bonuses. In FY 2015, approximately 99 percent of a ll oil 
production in the State, including the reserves at Prudhoe Bay, was from State land leased for exploration 
and development. As the land owner, through the Department of Natural Resources (" DNR"), the State 
earns revenue from leasing as (i) upfront bonuses, (ii) annual rent charges and (ii i) retained royalty 
interests in the oi l and gas production. State land has historically been leased largely based on a 
competitive bonus bid system. Under this system the State retains a statutorily prescribed minimum 
royalty interest of at least 12.5 percent on oil and gas production from land leased from the State, 
although some leases contain royalty rates of up to 20 percent and some a lso include a net profit-share 
production agreement. While other leasing alternatives are available under statute, they have not been 
used in the past. Under all lease contracts the State has ever written, it reserves the right to switch 
between taking its royalty in-kind or in cash (in cash royalty is valued according to a formula based upon 
the higher-of contract prices received by the producers, net of transportation charges). If the State takes 
its royalty share in-kind it becomes responsible for selling and transpo11ing that royalty share. This means 
establishing complex contracts to accomplish these tasks. 

In addition to royalties from production on State land, the State receives 50 percent of royalties 
and lease bonuses and rents received by the federal government from leases of federal lands in the 
NPR-A. The State also receives revenues from federal royalties and bonuses on all other federa l lands 
located within State borders and federal royalties and lease bonuses and rents from ce11ain federal waters 
at rates negotiated on a field by field basis. 

As shown in Tables 1 and 2 below, a portion of the State's oil-related revenue, including oil and 
other royalty and bonus payments, is restricted revenue and is not available for general appropriations. 
See "Government Funds." The State Constitution requires that a minimum of 25 percent (and State 
statutes currently require 50 percent for certain leases) of all mineral and oil and gas lease rentals, 
royalties, royalty sale proceeds, federal mineral revenue sharing payments and bonuses received by the 
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State be deposited to the Permanent Fund. See "Government Funds - The Alaska Permanent Fund." 
Alaska statutes also require that at least 0.5 percent of all royalties and bonuses be contributed to the 
Public School Fund Trust and that most settlements with or judgments involving tax and royalty disputes 
be deposited to the Constitutional Budget Reserve Fund. See "Government Funds." In addition, the State 
is required to deposit its entire share of lease bonuses, and rents and royalties from oil activity in the 
NPR-A to the NPR-A Special Revenue Fund, from which a p01tion is used to make grants to 
mun icipalities that demonstrate present or future impact from oil development in the NPR-A. Of the 
revenue in the NPR-A Special Revenue Fund that is not appropriated to municipalities, 50 percent is to be 
deposited to the Permanent Fund, with up to 0.5 percent to the Public School Trust Fund and then to the 
Power Cost Equalization Fund. Any remaining amount is then available for General Fund appropriations. 

Table I summarizes the sources and uses of oil and other petroleum-related revenue for FYs 2006 
through 201 5. 

Table 1 

Sources and Initial Applications of Oil and Other Petroleum-Related Revenue 
FYs Ended June 30, -2006 - 2015 

Oil Revenue lo 
the General 
Fund 
Property Tax .... .. . 
Corporate 

Income Tax ...... . 
Production Tax 
( I} ...... ....... .... ... . 

Royalties 
(including 

2006 

$54.5 

661.l 

1,199.S 

2007 2008 

$65.6 $8 1.S 

594.4 605.8 

2,208.4 6,822.6 

($millions) 

2009 20l0 2011 2012 2013 2014 

$ 111.2 $ 11 8.8 $ 110.6 $ 111.2 $99.3 $ 128. I 

492.2 446.1 542.l 568.8 434.6 3 16.6 

3, 11 2.0 2,871 .0 4,552.9 6,146. 1 4,050.3 2,598.2 

2015 

$ 125.2 

94.8 

389.7 

bonuses, rents 
and interest) (2). _I ,_78_4._l _I ,_61_3._0 _2._44_6_.1 ___ 1_,4_6_5._6 _ 1_,4_7_7._0 _1_,8_4_3_.3 _2_,0_3_1._7 _1_, 1_61_._8 _1._11_2._4 _ 1,_01_8_.2 

Subtotal.. .............. $3,699.2 $4,481.4 $9,956.0 $5, 181.0 $4,9 12.9 $7,048.9 $8,857.8 $6,352.0 $4,755.3 $1 ,687.9 

Oil Revenue to 
Other Funds 
Royalties to the 
Pemianent Fund 
and School 
Fund (3) ........... . 

Tax settlements 
to CBRF ... ........ . 

NPR-A royalties, 
rents and 
bonuses (4) 

Subtotal ... ............ . 

$611.5 

43.7 

4.5 

659.7 

$545.6 850.5 $670.8 

101.9 476.4 202.6 

12.8 5.2 14.8 

660.3 1,332. l 888.2 

$707.2 $870.9 $919.6 $855.9 $786.2 $5 18.3 

552.7 167.3 102.1 176.6 141.4 149.0 

21.3 3.0 4.8 3 .6 6.8 3 .2 

1,28 1.2 1,04 l.2 1,026.S 1,036.1 934.4 670.5 

Total Oil Revenue $4,358.9 $5,14 l.7 $ 11 ,288. I $6,069.2 $6, 194.1 $8,090. 1 $9,884.3 $7,388. l $5,689.7 $2,358.4 

( I) The standard deduction provided under ACES for production in the Pmdhoe Bay and Kuparuk fields expired m December 3 1, 2009. 
(2) Net of deposits to the Permanent Fund and the Constitutional Budget Reserve Fund. The State Constitution requires the State to deposit at 

least 25 percent to the Permanent Fund, and between 1980 and 2003 Alaska statutes required the State to deposit at least 50 percent to the 
Permanent Fund. The statutory minimum was changed to 25 percent beginning July I, 2003 , and changed back to 50 percent as of October 
I, 2008. Sec "Government Funds - The Alaska Pcnnanent Fund." 

(3) Includes proceeds of royalties taken in-kind. 
(4) By federal stan1te, the State receives SO percent of federal revenues from o il and gas lease sales located ii the NPR-J\. 
Source: Stale of Alaska Department of Revenue. 

Non-Oil Revenues. The State also receives unrestricted and restricted General Fund revenues 
from activities unrelated to petroleum. The State receives revenues from corporate income taxes paid by 
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corporations other than petroleum producers, cigarette/tobacco excise taxes, motor fue l taxes, alcoholic 
beverage taxes, fishery business taxes, electric and telephone cooperative taxes, insurance premium taxes, 
commercial passenger vessel excise taxes and service charges, permit fees, fines and forfeitures, and 
miscellaneous revenues. In FY 2015, unrestricted revenue unrelated to petrolewn production was 
$521.5 million. Contained in the non-oil figures is the minerals industry, which contributes State revenue 
in the form of corporate income tax, mining license tax, and mining rents and royalties. 

Mining License Tax. The State's severance tax on mining, the mining license tax, is based on the 
net income of individual mines for all mining property in the State, whether or not mining occurs on 
State-owned land. New mining operations are exempt from the tax for the three and a half years after 
production begins. Tax rates are scaled from 0 percent to 7 percent depending upon net income, with the 
7 percent rate applying to all net income over $100,000. Revenue from this tax was $41 million in FY 
2012, $46.7 million in FY2013, $23.6 million in FY 2014, and $38.6 million in FY 2015. Revenue from 
the mining license tax is deposited into the General Fund; settlement payments received by the State after 
a tax assessment dispute, however, are deposited into the Constitutional Budget Reserve Fund. See 
"Government Funds-The Constitutional Budget Reserve Fund." Beginning in calendar year 2012, sand 
and gravel, quarry rock and marketable ea1th mining operations are exempt from the mining license tax. 
See " State Ownership of Land and Natural Resources - Mineral Resources." 

Production Royalties and Annual Rentals. The State charges a production royalty on mining 
operations conducted on State-owned lands in the amount of three percent of net income. The State is 
required by statute to deposit 50 percent of total minerals royalties to the Permanent Fund, with a base 
constitutionally-mandated minimum of 25 percent, and 0.5 percent to the Public School Trust Fund. The 
Pogo mine and proposed Pebble mine are on State land but most of the existing mines are not. In FY 
2015, the State received $17.0 million in mining royalty and rental income for the General Fund. The 
State also collected $19 .3 million in other non-petroleum rents and royalties. See "Government Funds­
The Alaska Permanent Fund." 

Corporate Income Tax and Insurance Premium Tax. In addition to corporate income taxes paid 
by mining companies and by oil and gas producers, the State collected approximately $136.2 million of 
other corporate income taxes in FY 2015. Insurance companies doing business in Alaska pay a premium 
tax instead of paying corporate income tax. Unrestricted revenues from insurance premium taxes totaled 
approximately $59.1 million in FY 2015. 

Cigarette/Tobacco Excise Tax. The State levies a tax on cigarettes imported into the State for 
sale or personal consumption. The cigarette tax is paid through the purchase of cigarette tax stamps, 
which must be affixed to every pack of cigarettes imported into the State for sale or personal 
consumption. The tax rate is $2.00 per pack, which equates to 10 cents per cigarette. Of the cigarette tax, 
$0.76/pack is deposited to the Public School Trust Fund, together with cigarette and other tobacco 
products license fees. The remaining $1.24 per pack is deposited into the General Fund, with 8.9 percent 
of that amount going to the Tobacco Use Education and Cessation Fund, a subfund of the General Fund. 

In addition, the State levies a tax on other tobacco products imported into the State for sale, at a 
rate of 75 percent of the wholesale price, which is the established price at which a manufacturer sells 
other tobacco products to a distributor. All proceeds from the other tobacco products tax go to the 
General Fund. 

Approximately $2 l .6 million of revenue from cigarette taxes was deposited into the Public 
School Trust Fund in FY 2015 to be used for the rehabilitation, construction, repair and associated 
insurance costs of State school facilities. Cigarette tax revenue deposited in the Tobacco Education and 
Cessation Fund in FY 2015 was $3.1 million, and remaining General Fund cigarette tax revenue was 
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$27.7 million. In addition, the General Fund received $12.8 million in other tobacco products tax revenue 
inFY2015 . 

Motor Fuel Taxes. The State generaJly levies a motor fuel tax at rates that vary from 3.2 cents 
per gallon for jet fuel to 8 cents per gallon for highway use, on some motor fuel sold, transferred or used 
within Alaska. Aviation-related fuel is restricted to airport-related uses, and 60 percent of aviation fuel 
taxes attributed to aviation gasoline sales at municipal airpo11s is shared with the municipalities 
(approximately $140,000 in FY 2015) and is considered restricted revenue. The motor fuel tax generated 
approximately $41.8 million in unrestricted revenue in FY 2015. 

Fishery Business Taxes. The State imposes a number of fishery-related taxes and fees, including 
a fisheries business tax charged to fish processors (one percent to five percent of the value of raw fish) 
and a fishery resource landing tax of from one percent to three percent on the value of fish landed in 
Alaska but processed outside State boundaries. Proceeds from these fishery taxes are shared with 
qualified municipalities. The State's share of these fishery taxes was $32.7 million, in FY 2012, 
$24.7 million in FY 2013, $32.2 million in FY 2014, and $26.4 million in FY 2015. These numbers do 
not include smaller fish taxes that are designed for specific purposes and therefore considered restricted 
revenue. 

Federal Revenue. The federa l government is a significant employer in Alaska, directly and 
indirectly, as a result of procurement contracts, grants and other spending. In addition to expenditures in 
connection with federal military bases and other activities in Alaska, the State receives funding from the 
federal government, approximately $2.4 billion in FY 2013, $2.5 billion in FY 2014 and $2.5 billion in 
FY 2015. The funds are primarily used for road and airpot1 improvements, aid to schools and Medicaid 
payments, all of which are restricted by legislative appropriation to specific use. Federal funds most often 
are transferred to the State on a reimbursement basis, and all transfers are subject to audit. 

Investment Income. The State earns unrestricted and restricted investment earnings from a 
number of internal funds. The primary sources of investment income for the State are two 
Constitutionally-mandated funds, the Permanent Fund and the Constitutional Budget Reserve Fund. The 
Permanent Fund had a fund balance (principal and the earnings reserve) of approximately $52.8 billion as 
of June 30, 2015, $51.2 billion as of June 30, 20 14, $44.8 billion as of June 30, 2013, $40.3 billion as of 
June 30, 2012, and $40.1 billion as of June 30, 2011. The Constitutional Budget Reserve Fund had a fund 
balance of approximately $10.1 billion as of June 30, 2015. $12.8 billion as of June 30, 2014, 
$11.6 billion as of June 30, 2013, $10.6 billion as of June 30, 2012, and $10.3 billion as of June 30, 2011. 
The Earnings Reserve Account balance in the Permanent Fund is available for appropriation with a 
majority vote of the Legislature, while appropriation of the Fund's principal balance requires amendment 
of the State Constitution. The balance of the Constitutional Budget Reserve Fund is available for 
appropriation with a three-fourths vote of each house of the Legislature, and as described below, the State 
borrows from the ConstitutionaJ Budget Reserve Fund when needed to address mismatches between 
revenue receipts and expenditures in the General Fund and/or to balance the budget at the end of the FY. 
See "Government Funds - The Constitutional Budget Reserve Fund" and "-The Alaska Permanent 
Fund." 

Although not as significant, the State also has in the past received the earnings on the Statutory 
Budget Reserve Fund ("SERF'). This fund had a balance of $288 million as of June 30, 2015, 
$2.8 billion as of June 30, 2014, and $4.7 billion as of June 30, 2013 . These earnings are considered 
General Fund unrestricted revenue and in October 20 15 the remaining balance in the SBRF was 
transferred to the General Fund. See "Government Funds - The Statutory Budget Reserve Fund." 

In addition to investment income from the above-described funds, the State receives investment 
income (including interest paid) from investment of other, unrestricted funds ($47.9 million in FY 2015, 
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$130.2 million in FY 2014, $28.1 million in PY 2013, $107.8 million in FY 20 12, and $96.3 million in 
FY 201 1). See "Government Funds." 

Major Components of State Revenues. Table 2 summarizes the sources of unrestricted and 
restricted revenues available to the State in FYs 2006 through 2015. 

Table 2 

Total State Government Revenue by Major Component 
FYs E nded June 30, 2006 - 2015 

($millions) 

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

Revenue Source 
!.!11restricted 
Oil Revenue .... ... $3,699.2 $4,481.4 $9,956.0 $5,18 1.0 $4,9 12.9 $7,048.9 $8,857.8 $6,352.0 $4,755.3 $ 1,687.9 
Non-Oil 
Revenue ............ • 447.9 537.1 544 .4 402.6 414.0 527.7 5 19.6 548.4 508.5 52 1.5 
Investment 
Earnings ............. 53.3 140.1 248.8 247.6 184.0 96.3 107.8 28. I 130.2 47.9 

Subtotal ............. $4,200.4 $5,158.6 $ 10,749.1 $5,83 1.2 $5,513.3 $7,672.9 $9,485.2 $6,928.5 $5,394.0 $2,257.3 

Restricted 
Oil Revenue ....... $659.7 $660.3 $ 1,332.1 $888.2 $ 1,281.2 $ 1,04 1.2 $ 1,062.5 $1 ,036.1 $934.4 $670.5 
Non-Oil 
Revenue ...... ....... 536.5 684.9 604.4 545.8 467.1 473.6 452.7 485.0 473.5 497 .2 
Investment 
Earnings ....... ...... 3, 173.3 3,737.8 (1,483.5) (6,894.5) 4,29 1.9 7,928.5 144 .3 4,977.8 7,927.7 2,603.4 
Federal 

1,966.2 1,97 1.9 1,902.5 2,088.4 2,387.9 2,407.9 2,455.5 2,383.2 2,5 11.9 2,5 12.7 Revenue ............. 

Subtotal .. ...... ..... $6,335.7 $7,054.9 $2,355.5 ($3,372.J) $8,428.2 $ 11,85 1.2 $4,079.0 $8,882.1 $ 11,847.5 $6,283.8 

Total ... ....... ..... ... $ 10,536. 1 $ 12,213.5 $ 13,083.7 $2,459. l $ 13,940.9 $ 19,524.2 $ 13,564.2 $ 15,810.6 $ 17,24 1.S $8,54 1.1 

Note: "Restricted Oil Revenue " includes oil revenue for NPR-A Rents, Royalties, and Bonuses shared by the Federal government. In FY 
2015 this constituted $3.2 million. 

Source: State of Alaska Department of Revenue. 

Government Budgets and Appropriations 

The Legislature is responsible for enacting the laws of the State, inc luding laws that impose State 
taxes, and for appropriating money to operate the government. The State is limited by its Constitution 
and statutes and also by policy in how it manages its funds and, as in other states, no funds, regardless of 
source, may be spent without a valid appropriation from the Legislature. 

Budgets. The State's FY begins on July 1 and ends on the following June 30 and the Legislature 
meets in regular session beginning on the fourth Monday of January in each year. The Governor is 
required by AS 37.07.020(a) to prepare a statutorily confirming budget for the succeeding fiscal year, 
including capital, operating and mental health budgets setting forth all proposed expenditures (including 
expenditures of federal and other funds not generated by the State) and anticipated income of all 
depa11ments, offices and agencies of the State; a general appropriation bill to authorize proposed 
expenditures; and in the case of proposed new or additional revenues, one or more bills containing 
recommendations for such new or additional revenues. The Governor' s budget must be made public and 
submitted to the Legislature by December 15. In accordance with AS 37.07.020(b), the Governor also is 
required to prepare a six-year capital budget covering the succeeding six FYs and a 10-year fiscal plan. 
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To assist the Governor in preparing budgets, proposed appropriation bills and fiscal plans, the Department 
of Revenue' s Tax Division prepares forecasts of annual revenues in December and April of each year. 
See "Government Funds" and "General Fund Forecasts." 

The State Constitution prohibits the withdrawal from the treasury of any funds, regardless of 
source, without an appropriation, and so the Governor's proposed budget and the Legislature's 
appropriation bills include federal and other funds as well as funds from the State. The Constitution also 
prohibits the dedication to a special purpose of the proceeds of "any State tax or license," with the 
exception of dedications required by federal law, mandated by the State's Constitution or in existence 
prior to statehood . 

General Appropriations. The Governor is required by State law to submit the three budgets -
an operating budget, a mental health budget and a capital budget - by December 15 and to introduce the 
budgets and appropriation bills formally to the Legislature in January by the fourth day of the regular 
Legislative session. The appropriation bills, with any changes made by the House Finance Committee, 
are voted upon first by the House of Representatives, which can amend the bills. Appropriation bills 
approved by the House of Representatives are then considered and voted upon, and may be amended by, 
the Senate Finance Committee and then by the full Senate. Jn the event of difference in the House­
approved bills and the Senate-approved bills, a conference committee of three members from each house 
is required to work out the differences. The new versions are then submitted to both bodies for final 
votes. Once enacted by both bodies, the appropriations bills are delivered to the Governor for signature. 
The Governor may veto one or more of the appropriations made by the Legislature in an appropriations 
bill (a "line-item veto"), may sign the bill or may permit the bill to become law without a s ignature or a 
veto 15 days after delivery to the Governor. The Legislature may override a veto by the Governor (by a 
vote of three-fourths of the members of each body of the Legislature in the case of appropriation bills and 
by a vote of two-thirds of the members of each body in the case of other bills), and either the Governor or 
the Legislature may initiate supplemental appropriations during the FY to deal with new or changed 
revenue receipts, to correct errors or for any other reason. 

The Governor is permitted to prioritize or restrict expenditures, to redirect funds within an 
operating appropriation to fund core services and to expend unanticipated federal funds or program 
receipts. HistoricaJly, Alaskan Governors have placed restrictions on authorized operating and capital 
expenditures during years in which actual revenues were less than forecast and budgeted. Such 
expenditure restrictions have included deferring capital expenditures, State employment hiring freezes, 
lay-offs and furloughs and restrictions on non-core operating expenses. As described below, a number of 
General Fund operating and capital expenditures were limited or suspended in the fiscal year ending: 
June 30, 2016, and others are proposed for fiscal year 2017. 

Governor Walker was e lected in November 2014 and took office in December 2014. In response 
to diminished State revenue forecasts he proposed a reduction in unrestricted General Fund State 
spending of 9 percent for FY 2016. He has additionally issued an Administrative Order to limit or stop 
State spending on State "Mega Projects" including the Juneau Access road, the Knik Arm Crossing, the 
Susitna Hydroelectric project, a small diameter in-State gas pipe line project, and a proposed State road to 
the Ambler Mining District. These projects continue to be reviewed to determine if they warrant 
implementation. 

The Legislature must appropriate to create the authority to expend General Fund revenue. If an 
expenditure of General Fund revenue is required mid-budget cycle, a special session of the Legis lature 
would be required to provide the authority to make such expenditure. 

Debt-Related Appropriations and Subject-to-Appropriation Obligation Appropriations. 
The Governor's proposed appropriations bills include separate subsections for appropriations for State 
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debt and other subject-to-appropriation obligations and specify the sources of funds to pay such 
obligations. For the State's outstanding, voter-approved general obligation bonds (including the Bonds) 
and bond anticipation notes and for revenue antic ipation notes to which the State's full faith and credit are 
pledged, moneys are appropriated from the General Fund and if necessary, from other funds, including 
the Permanent Fund to the Committee to make all required payments of principal, interest and redemption 
premium. For these full faith and cred it obligations, the State legally is required to raise taxes if State 
revenues are not sufficient to make the required payments. 

The Governor's proposed appropriation bills also include separate subsections for appropriations 
for subject-to-appropriation obligations, including various outstanding capital leases, lease-purchase 
financings, State-supported local-government debt for school construction and certain other limited 
projects and some State "moral obligation" debt. Such appropriations are made from the General Fund or 
from appropriations transferring to the General Fund moneys avai lable in other funds such as the 
Constitutional Budget Reserve Fund, the Power Cost Equalization Fund, unencumbered funds of the 
State' s public corporations and the Permanent Fund earnings reserves. 

Appropriation Limits. The State Constitution does not limit expenditures but does provide for 
an appropriation limit and reserves one-third of the amount within the limit for capital projects and loan 
appropriations. Because State appropriations have never approached the limit, the reservation for capital 
projects and loan appropriations has not been a constraint. The appropriation limit does not inc lude 
appropriations for Permanent Fund dividends described below, appropriations of revenue bond proceeds, 
appropriations to pay general obligation bonds or appropriations of funds received in trust from a non­
State source for a specific purpose. In general, under the State Constitution, appropriations that do not 
qualify for an exception may not exceed $2.5 billion by more than the cumulative change, derived from 
federal indices, in population and inflation since July I , 1981. For FY 2016, the appropriations lirn it was 
approximately $ 10.3 billion. 

Government Funds 

Because the State is dependent upon taxes, royalties, fees and other revenues that can be volatile, 
the State has developed a framework of constitutionally and statutorily restricted revenue that is held in a 
variety of reserve funds to provide Jong-term and short-term options to address cash flow mismatches and 
budgetary deficits. For FY 2015, revenue c lassified as restricted by custom for deposit in reserves 
exceeded unrestricted revenue by more than $3.2 billion, and an additional $347 million of revenue was 
deposited into the Constitutional Budget Reserve Fund, and an additional $518 million was deposited 
primarily into the Alaska Permanent Fund. The State Constitution provides that with three exceptions, 
the proceeds of State taxes or licenses "shall not be dedicated to any special purpose." The three 
exceptions are when required by the federal government for State paiticipation in federal programs, any 
dedication existing before statehood and when restricted for savings in the Permanent Fund or 
Constitutional Budget Reserve Fund as required by constitutional amendment. State revenue restricted 
for deposit into the Permanent Fund and Constitutional Budget Reserve Fund is then only available for 
appropriation as prescribed by the constitutional provisions described below. 

Current State funding options available on a statutory basis include unrestricted revenue of the 
General Fund, use of the earnings or the principal balance of the Statutory Budget Reserve Fund, 
borrowing restricted earnings revenue or principal balance from the Constitutional Budget Reserve Fund, 
use of the statutorily restricted royalty oil revenue currently flowing to the Permanent Fund, and use of 
the unrestricted earnings revenue of the Permanent Fund. To balance revenues and expenditures in a time 
of financial stress, each of these funds can be drawn upon, either immediately, in the case of the 
Constitutional Budget Reserve Fund following a year-over-year revenue decline, or by a vote of the 
Legislature and with the approval of the Governor (by a three-fourths vote of each house in the case of 
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appropriations from the Constitutional Budget Reserve Fund and by a simple majority vote in the case of 
appropriations from the Statutory Budget Reserve Fund and from the Permanent Fund Earnings Reserve). 

Additional options for the State to manage budget funding include reducing State expenditures, 
transfe1Ting spending authority among line items, providing additional incentives to develop petroleum or 
mining resources, reinstituting a State personal income tax or imposing other broad based statewide taxes. 
Most of these options, including the imposition of personal income taxes or other taxes, would require 
action by the Legislature. 

The General Fund. Unrestricted State revenue is annually deposited to the General Fund, which 
serves as the State's primary operating fund and accounts for most of the State's unrestricted financial 
resources . The State has, however, created more than 55 subfunds and "cash pools" within the General 
Fund to account for funds allocated to particular purposes or reserves, including the Constitutional Budget 
Reserve Fund; the Statutory Budget Reserve Fund, an Alaska Capital Income Fund, and a debt retirement 
fund. In terms of long-term and short-term financial flexibility, the Constitutional Budget Reserve Fund 
and the Statutory Budget Reserve Fund (subfunds within the General Fund) are of particular impo11ance 
to the State. 

The Constitutional Budget Reserve Fund. The State Constitution requires that oil and gas 
dispute-related revenue be deposited to the Constitutional Budget Reserve Fund. The State Constitution 
provides that other than money required to be deposited to the Permanent Fund, all money received by the 
State after July 1, 1990 as a result of the termination, through settlement or otherwise, of an 
administrative proceeding or of litigation involving mineral lease bonuses, rentals, royalties, royalty sale 
proceeds, federal mineral revenue sharing payments or bonuses or involving taxes imposed on mineral 
income, production or property, are required to be deposited in the Constitutional Budget Reserve Fund. 
Money in the Constitutional Budget Reserve Fund may be appropriated (i) for any public purpose, upon 
the affirmative vote of three-fourths of the members of each house of the Legislature; or (ii) if the amount 
available to the State for appropriation for a FY is less than the amount appropriated for the previous FY; 
however, the amount appropriated may not exceed the amount necessary, when added to other funds 
available for appropriation, to provide for total appropriations equal to the amount of appropriations made 
in the previous calendar year for the previous FY. The State Constitution also provides that until the 
amount appropriated from the Constitutional Budget Reserve Fund is repaid, excess money in the General 
Fund at the end of each FY must be deposited in the Constitutional Budget Reserve Fund. 

The FY 2015 capital budget included a $3 billion transfer from the Constitutional Budget Reserve 
Fund to the Public Employees Retirement System ("PERS') and Teachers Retirement System (" TRS'). 
The PERS received $1 billion and the TRS received $2 billion. The impact of these deposits will be 
reflected in the actuarial analysis to be released in FY 2016. See "STATE P ENSION AND OTHER P OST­

EMPLOYMENT BENEFIT RESPONSIBILITIES." 

The State historically has borrowed from the Constitutional Budget Reserve Fund as part of its 
cash management plan to address timing mismatches between revenues and disbursements within a FY 
and also to balance the budget when necessary at the end of the FY. Prior to draws in current FY 2016, 
the Legislature had last appropriated funds from the Constitutional Budget Reserve Fund in FY 2005. As 
of June 30, 2009, the balance owed by the General Fund to the Constitutional Budget Reserve Fund for 
draws prior to 2005 was completely repaid. 

The balance in the Constitutional Budget Reserve Fund as of June 30, 20 13 was $11.6 billion. 
The balance in the Constitutional Budget Reserve Fund as of June 30, 2014 was $12.8 billion, with 
earnings of $ 1.0 billion. The balance in the Constitutional Budget Reserve Fund as of June 30, 2015 was 
$ 10. l billion, with earnings of$197.7 million. {)f2 l lo-lJ..Dt;;' 
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The Statutory Budget Reserve Fund. The Statutory Budget Reserve Fund has existed in the 
State' s accounting structure since 1986. The Statutory Budget Reserve Fund is available for use for legal 
purposes with a simple majority vote of the Legislature and with approval by the Governor. In FY 2008, 
the Legislature authorized an initial transfer to the Statutory Budget Reserve Fund of $1.0 billion. 
Additional deposits were made to the fund in FYs 2010, 2011, 2012, and 2013. If the unrestricted amount 
available for appropriation in the FY is insufficient to cover General Fund appropriations, the amount 
necessary to balance revenue and General Fund appropriations or to prevent a cash deficiency in the 
General Fund was appropriated from the Statutory Budget Reserve Fund to the General Fund. For FY 
2015, this resulted in a year-end transfer from the Statutory Budget Reserve Fund to the General Fund of 
$2.5 billion. As of June 30, 2015, the Statutory Budget Reserve Fund held $288 million . The market 
value of the Statutory Budget Reserve fund as of December 31, 2015 was near zero. Any earnings on the 
Statutory Budget Reserve Fund are considered unrestricted investment revenue and flow to the General 
Fund. Current FY market values and stated returns are unaudited, preliminary, and include some 
estimates. 

The Alaska Permanent Fund. The Permanent Fund was established by a voter-approved 
Constitutional amendment that took effect February 21 , 1977. The amendment provides that "at least 
twenty-five percent of all mineral lease rentals, royalties, royalty sale proceeds, federal mineral revenue 
sharing payments and bonuses received by the State shall be placed in a permanent fund, the principal of 
which shall be used only for those income-producing investments specifically designated by law as 
eligible for permanent fund investments" and that "all income from the permanent fund shall be deposited 
in the General Fund unless otherwise provided by Jaw." 

f n 1980, legislation was enacted that provided for the management of the Alaska Permanent Fund 
by the Alaska Permanent Fund Corporation, a public corporation and government instrumentality within 
the DOR, managed by a board of trustees. The same legislation modified the contribution rate to the 
Permanent Fund from 25 percent (the minimum constitutionally mandated contribution) to 50 percent of 
all mineral lease rentals, royalties, royalty sale proceeds, net profit shares, federal mineral revenue sharing 
payments and bonuses received by the State from mineral leases issued after December 1, 1979 or, in the 
case of bonuses, after May 1, 1980. The statuto1y contribution rate was changed back to 25 percent by 
legislation as of July 1, 2003 but then returned to 50 percent as of October 1, 2008. For FY 2015, State 
oil and mineral revenues deposited into the Permanent Fund were $600 million compared to $779 million 
in FY 2014. In addition to these constitutionally and statutorily mandated transfers to the Permanent 
Fund prior to FY 2006, the Legislature has made special appropriations from the State's General Fund to 
the Permanent Fund several times, totaling approximately $2. 7 billion as of June 30, 2015. 

The Permanent Fund tracks earnings on a GASB compliant basis in the compilation of the 
financial statements of the Fund. However, earnings available for appropriation from the fund are 
established by statute and include only realized earnings less various adjustments, but no unrealized 
earnings. This statutory framework results in both an understatement of income on a mark to market 
basis for the fund, as well as a lower balance in the Permanent Fund Earnings Reserve as currently 
calculated relative to a GASB compliant calculation of earnings. 

Pursuant to legislation enacted in 1982, annual appropriations are made from the earnings reserve 
of the Permanent Fund, first for dividends and then for inflation-proofing. Between 1982 and 2015, 
$23 billion of dividends ($2,072 per person in FY 2015) were paid to Alaska residents and $16.2 billion 
of Permanent Fund income has been added to principal for inflation proofing purposes (for FY 2015 the 
inflation proofing transfer was $624 million, up from the FY 2014 amount of $546 million). In addition 
to the statutorily directed inflation proofing transfers, the Legislature has made special appropriations 
from the earnings reserve account of the Permanent Fund to the principal balance of the Permanent Fund, 
totaling approximately $4.2 billion as of June 30, 2015. 
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If any income remains after these transfers (except the portion transferred to the Alaska Capital 
Income Fund as described below), it remains in the Permanent Fund' s earnings reserve as undistributed 
income. The Legislature may appropriate funds from the earnings reserve at any time for any other 
lawful purpose. The principal portion of the Permanent Fund ($45.6 billion as of June 30, 2015, up from 
$45.0 billion as of June 30, 2014) may not be spent without amending the State Constitution. The 
earnings reserve portion of the Permanent Fund ($7.2 billion as of June 30, 201 5, up from $6.2 billion as 
of June 30, 2014) may be spent with a simple majority vote of the Legislature. The Permanent Fund was 
valued at approximately $52.8 billion as of.June 30, 2015. 

During FYs 1990 through 1999, the Permanent Fund received dedicated State revenues from 
settlements of a number of No11h Slope royalty cases (known collectively as State v. Amerada Hess, et 
a l.). The total of the settlements and retained income thereon, as of June 30, 2015, is approximately 
$424 million. Earnings on the settlements are excluded from the dividend calculation in accordance with 
State law and beginning in 2005, the settlement earnings have been appropriated to the Alaska Capital 
Income Fund, a subfund within the General Fund. Funds in the Alaska Capital Income Fund and interest 
thereon (approximately $24.0 million in FY 201 5) are unrestricted and have been appropriated for capital 
expenditures. 

( I) 
(2) 
(3) 
(4) 

Table 3 

State of Alaska 
Available Funds and Recurring and Discretionary General Fund Expenditures 

FYs Ended June 30, 2004-2015 
($millions) 

General Recurring & 
Purpose Discretionary CBRF Perm. Fund 

Unrestricted General Fund Surplus/ Net Draw on Available Earnings 
FY Revenue(!) Expenditures (2) (Deficit) CBRF (3) Balance (4) Reserve 

2004 $ 2,346 $ 2,319 $ 26 $ 0 $ 2,064.2 $ 859.3 
2005 3,189 2,646 543 0 2,235.7 1,439.9 
2006 4,200 3,247 953 0 2,267.1 2,584.8 
2007 5,159 4,272 886 0 2,549.0 4,132.0 
2008 10,749 5,473 5,256 0 5,60 1.0 4,969.0 
2009 5,831 6,000 (169) 0 7,114.4 440.6 
2010 5,515 4,995 520 0 8,664.0 1,209.8 
20 11 7,673 6,355 1,3 18 0 10,330.0 2,307.8 
2012 9,485 7,252 2,233 0 10,642.4 2,080.6 
2013 6,929 7,455 (526) 0 11,564.4 4,053.8 
2014 5,394 7,314 (l ,920) 0 12,779.7 6,2 11.3 
20 15 2,257 4,760 (2,503) (2,876) 10, 101.4 7, 162.4 

State of Alaska Department of Revenue, Tax Divisiai. 
Excludes amounts set-aside to fund programs and reserve deposits. State of Alaska Office of Management & Budget. 
Net draws differ from borrowing repcrted in the State's financial statements due to restricted revenue md cash accounting impact. 
CBRF available balance represents the market value of die Constitutional Budget Reserve Fund. 

Source: State of Alaska Department of Revenue. 

Restricted Revenue Forecast 

The State regularly prepares forecasts of restricted revenue generation. Table 4 provides a 
summary of the State's most recent restricted revenue forecasts from FY 2016 through 2025 . Of 
necessity, the forecasts include assumptions about events that are not within the State' s control. 
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Table 4 

State of Alaska Restricted Revenue For Savings 
Actuals through 2015 and Forecast Summary 

FYs 2016 through 2025<1
> 

(millions) 
Alaska Total State 

Tax & Alaska Permanent Revenue 
CBRF Royalty Permanent Fund Fund Currently 

Investment Settlements Investment Dedicated Oil Restricted for 
FY Earnings toCBRF Revenue (Z) Revenue<3J Reserves 

2011 $ 1,026.9 $ 167.3 $ 6,812.0 $ 887.0 $ 8,893.2 
2012 191.1 102.1 (100.0) 915.0 1,108.2 
201 3 618.2 176.6 4,314 .0 840.0 5,948.8 
2014 1,006.1 141.4 6,848.0 779.0 8,774.5 
2015 197.7 149.0 2,383 .9 600.0 3,330.6 
Pro·ected 
2016 65.5 20.0 416.0 290.0 791.5 
20 17 95.8 20.0 3,488.0 333.0 3,936.8 
2018 53.6 20.0 3,646.0 369.0 4,088.6 
2019 7. l 20.0 3,819.0 401.0 4,247. l 
2020 0.0 20.0 4,011.0 388.0 4,419.0 
2021 0.0 20.0 4,217.0 385.0 4,622.0 
2022 0.0 20.0 4,432.0 361.0 4,813.0 
2023 0.0 20.0 4,656.0 336.0 5,012.0 
2024 0.0 20.0 4,888.0 3 16.0 5,224.0 
2025 0.0 20.0 5, 129.0 297.0 5,446.0 

(I) This table displays actual results for FYs 201 1 through 2015, and forecasted amounts for FYs 2016 through 2025. Forecasts are 
derived from the Fal l 2015 Revenue Sources Book for the CBRF and APFC dedicated oil revenue. APFC investment revenue is 
derived from Alaska Permanent Fund Corporation 's December 3 1, 2015 Fund Financial History and Projections. The table reflects 
the State 's statutory requirement to restrict a significant portion of FY revenues and investment earnings. 

(2) Both realized and unrealized gains and losses are included per GASB 34 as interpreted by the Finance Division of the Department of 
Administration in its Comprehensive Annual Financial Report. The value for Alaska Permanent Fund Corporation's (APFC) 
Investment Revenue (GASB) for FY 2015 uses the accounting (GAAP) net income as of June 30, 2015. APFC mid case projections, 
as of December 3 1, 2015, are used for FY 2016 through 2025. 

(3) Comprised of 50% of all mineral lease rentals, royalties, royalty sale proceeds, federal mineral revenue sharing payments, and bonuses 
received by the State. 50% of this amount is restricted by the Constitution and 50% is restricted by Statute. 

Sources: Slate of Alaska Department of Revenue, Tax Division and State of Alaska Office of Management and Budget Forecasts from the Fall 
2015 Revenue Sources Book for this CBRF. Alaska Permanent Fund Corporation forecasts are based on the Monthly Financial 
Report for December 31, 2015. 

General Fund Forecasts 

The State regularly prepares General Fund financial forecasts for planning and budgetary 
purposes. Table 5 provides a summary of the State's most recent General Fund revenue and expenditure 
forecasts, including forecast beginning and ending balances of available funds in the Constitutional 
Budget Reserve Fund and Permanent Fund Earnings Reserve through 2025 and forecast oil prices and 
production levels during the same time period. 

Of necessity, such forecasts include assumptions about events that are not within the State's 
control. The forecast oil production volumes include only production on State land and only current 
production and production expected from projects currently under development or evaluation on State 
land. The forecast does not include any revenues that could be received if a natural gas pipeline is 
constructed. Tn making its forecasts, the State makes assumptions about, among other things, the demand 
for oil and national and international economic factors and assumes that the Legislature will not amend 
current laws to change materially the sources and uses of State revenue and that no major calamities such 
as earthquakes or catastrophic damage to TAPS will occur. Portions of TAPS are located in areas that 
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have experienced and may in the future again experience major ea11hquakes. Actual revenues and 
expenditures will vary, perhaps materially, from year to year, particularly if any one or more of the 
assumptions upon which the State's forecasts are based proves to be incorrect or if other unexpected 
events occur. See "Government Funds" for a description of some of the actions the State can take when 
revenues prove to be lower than expected. 

FY 

2016 
2017 
2018 
2019 

Table 5 

State of Alaska Unrestricted General Fund and Budget Reserve Scenario 
FYs 2015 through 2019('> 

Ending Permanent 
General Recurring & Unrestricted CBRF Fund 
Purpose Discretionary Revenue Reserves Earnings 

Unrestricted General Fund Surplus/ Available Reserve Oil Price 
Revenues Expenditures (Deficit) Balance Balance Forecasts 

($mil) ($mi l) <1> ($mil) ($mil) ($mil) <2> ($/barrel) 

$ 1,593.0 $4,970.5 $ (3 ,377.5) $7, 104.8 $7,976.0 $49.58 
1,796.4 4,816.4 (3,020.0) 4,202.6 8,137.0 56.24 
2,02 1.0 4,7 17.5 (2,696.5) 1,583.0 8,438.0 62.73 
2, 130.0 4,722.9 (2,592.9) 0.0 7,944.1 (J) 68.95 

ANS Oil 
Production 
Forecasts 

(thousand barrels 
per day) 

500.2 
504.9 
497.7 
487.6 

(I) This table represents one possible scenario taken from the revenue and expenditure projections as of the Fall 2015 Revenue Sources Book 
release. Projections in the plan do not represent a commibnent by the Administration to propose spending or generate revenue at a particular 
level in FY 2016, FY 20 17 or any future year. The forecas ts show that unanticipated budget shortfalls during the period presented could be 
filled primarily through use of reserve funds; however, other fi scal tools including spending reductions and the State 's fund structure would 
likely be used in addition to, or in lieu of, reserve funds. General fund expense projections use budget summary in FY 20 17 10-year plan. 

(2) FY 20 16 through 2019 Permanent Fund Earnings Reserve Balance uses mid-case projections as of Alaska Permanent Fund Corporation's 
December 31 , 2015 Monthly Financial Report, and forecasts available al that time. The antic ipated deficit for FY 20 19 reflects a projected 
appropriation from the Pennanent Fund Earnings Reserve to balance the State budget. 

(3) Includes estimated draw from the Permanent Fund Earnings Reserve Balan:e in the amountof$1 ,009.9 million 

Sources: State of Alaska Department of Revenue, Tax Division and Stale of Alaska Office of Management and Budget. Forecasts from the Fall 
2015 Revenue Sources Book for the CBRF. oil price, production and unrestricted revenue. Alaska Permanent Fund Corporation 
forecasts are based on the Monthly Financial Report/or December 31, 2015. 

As reflected in Table 5 projecting the State's historical definition of general purpose unrestricted 
revenue, maintaining an Alaska Permanent Fund Dividend distribution to residents, maintaining a 
relatively flat recurring and discretionary general fund expenditure level, and not relying on the 
Permanent Fund 's Earning Reserve becomes unsustainable in FY 2019. The Governor has proposed, as 
described in "Fiscal Year 2017 l 0-Year Plan", and the Legislature is currently considering a fiscal plan to 
redefine general purpose unrestricted revenue to include other sources and diminish recurring and 
discretionary general fund expenditures. While it is unce11ain if the fi scal plan will be adopted in whole 
or part, it provides for a sustainable budget as reflected in Table 6. 

General Fund Expenditure Trends 

From FY 2005 through FY 2015, recu1,-ing Unrestricted General Fund expenditures have grown 
by an average of 5. 1 % annually. A significant portion of the expenditures during this time frame was for 
savings, to forward-fund future FY obligations as well as making targeted capital investments. More 
recently expenditure trends have reversed with FY 201 3 through FY 2015 Unrestricted General Fund 
expenditures diminishing by an annualized rate of over 3.6%. The enacted FY 20 16 budget included 
approximately $4.954 billion in Unrestricted General Fund appropriations. 

The Governor's proposed FY 2017 Unrestricted General Fund expenditure authorizations 
presented to the Legislature authorizes $5.556 billion of spending comprised of $5.406 billion of 
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operating costs and $150.3 million of capital items. The Alaska Legislature will approve the FY 2016 
budget by April 19, 2015. The Governor will then have the ability to exercise his line item veto on that 
budget. The Legislature can choose to challenge those vetoes or accept the post veto budget as final. 

Fiscal Year 2017 10-Year Plan 

The Executive branch is obligated by statute to provide a 10-year plan on an annual basis. This 
plan is provided in complete form on the Office of Management and Budget' s website. 

The FY 2017 10-Year Plan includes an explanation of Governor Walker's fiscal plan, "The New 
Sustainable Alaska Plan". The Governor introduced the plan in response to the decline in the price of oil 
and correlated decrease in oil and gas revenue that the State has historically used to provide for the vast 
majority of unrestricted general fund spending. The plan includes the five strategies of reducing 
government spending, supporting key investments for Alaska's future, transition to a sovereign wealth 
approach for funding government, adjust existing and implement new taxes, and maxi mize additional 
revenue sources. 

The first strategy emphasizes a lean spending plan scrutinizing all operations and programs to 
create a more cost-effective delivery of public services. State general fund spending has decreased 
37 percent since FY 2013, from $8 billion to $5 billion. The FY 2016 budget implements agency 
operating reductions of $400 million (10 percent) and resulted in approximately 600 fewer state 
employees, and the FY 2017 budget proposes another $140 million reduction in agency operating cuts. 
Action items include reducing executive agency and legislative operating costs, privatize some 
government services, target cross agency efficiencies to improve services and reduce costs, and reform 
the oil and gas tax credit system to reduce state expenditures, reward Alaskan hire, and build a new 
system of direct loans. In addition to efforts of the Executive Branch, the Legis lature is likewise 
considering a variety of budgetary reductions including elimination or diminishing roles of state agencies, 
state public corporations, state grant programs, or other items historically funded by the State budget. 

The second strategy maintains a strategic commitment to key investments in Alaska 's future, 
spending to protect existing infrastructure, effective public education, ensure earliest possible new 
revenue streams through a natural gas pipeline project, and create economic stimulus with pipeline 
pre-construction and construction jobs. The strategy vigorously pursues an Alaska liquefied natural gas 
project, establishes a capital budget using general obligation bonds in 2016 and 2018 to support only 
those funding requirements that would otherwise require cash payments, like transpo1tation matches and 
disciplined deferred maintenance investments, and only re-introduce a sustainable general fund capital 
budget after stabilizing the operating budget. 

The third strategy transitions the State to a sovereign wealth approach, using financial assets in a 
calculated, formulaic, sustainable way, to provide a stable source of revenue. The transition re-works the 
flow of funding in the state's fiscal structure by diverting volatile resource revenue away from being the 
primary sources of funding for the State's annual budget and putting it directly into the Permanent Fund. 
A transfer of approximately $3 billion from the Constitutional Budget Reserve Fund into the Earnings 
Reserve on a one-time basis to provide the initial starting balance is required to permit a sustainable draw. 
The approach provides a stable and consistent withdrawal from the earnings of the Permanent Fund, while 
still allowing the Permanent Fund to grow over time. The current dividend program in Alaska is largely 
tied to performance of the global equity market, not resource development. The New Sustainable Alaska 
Plan would tie dividends directly to the State resource revenue by distributing a 50 percent share of 
annual natural resource royalty revenue as dividends to Alaskans. The proposal sets a 2016 transitional 
dividend at $1,000; but dividends are expected to remain in the $1,000 range going forward based on 
current estimates of future royalty revenues. The remaining 50 percent of annual natural resource 
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royalties and l 00 percent of production tax revenues will go into the Pennanent Fund. investment 
earnings from the fund will continue to flow to the Earnings Reserve as they do today. 

The fou11h strategy adjusts and implements new taxes to close the remaining gap using a balanced 
suite of targeted and broad-based taxes; as well as cross-industry tax adjustments, to include the 
tightening of current tax loopholes. Pa1ticipation is expected from oil and gas, mining, fishing, tourism, 
Alaskans, and non-resident workers. Despite anticipated changes, the tax burden on individual Alaskans 
will still remain among the lowest in the nation. The New Sustainable Alaska Plan calls for an increase to 
alcohol, tobacco, and motor fuel taxes, and implementation of an income tax based on a percentage of 
federal tax liability. The plan also calls for the modification of the state's oil and gas tax credit system to 
reduce those expenditures, while honoring existing claims and continuing to provide meaningful 
development assistance. 

The fifth strategy calls for max1m1zation of other revenue sources. Action items include 
leveraging Federal matching funds for transportation and Medicaid to serve Alaskans and to strengthen 
the state's private economy, assure revenue plans are developed when programs are introduced, and 
maximize dividends from state corporations. 

At this time it is uncertain to what extent, if any, the Fiscal Year 2017 10-Year Plan will be 
adopted by the Legislature. In addition to the Governor' s plan, members of the Legislature have also 
introduced legislation to both change how the State utilizes revenue historically restricted by custom and 
generate new revenue through taxation. The legislative leadership has also publicly declared their intent 
to further diminish the level of State spending. The Fiscal Year 2017 budget isn't expected to be finally 
adopted and reviewed by the Governor until after April l 7, 2016. 

The following Table 6 summarizes forecasted revenue detail and budget outlays from fiscal year 
20 l 6 through 2026 as contained in the Fiscal Year 2017 10-Year Plan: 
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Table 6 

State of Alaska 
Forecast Summary of the State Budget & Proposed Revenue Detail 

FY 2017 10-year Plan, Office of Management & Budget 

FYs Ended June 30, 2016-2026 
($millions) 

FY 2016 
Management FY FY FY FY FY FY FY FY FY FY 
Plan 2017 2018 2019 2020 1021 2022 2023 2024 2025 2026 --- ----

Existing Revenue 
Oil & Gas Royalty $ 650.5 $ $ $ $ $ $ $ $ ..; $ 
Oil & Gas Production 
Tax 172.1 
All Other 
Unrestricted Revenue 770.4 839.5 904.3 932.6 946.5 1,000.0 1,040.0 1,08 1.6 1, 124,9 1,1 69.9 1,216.7 
Total Existing Revenue 1,593.0 839.5 904.3 932.6 946.5 1,000.0 1,040.0 1,081.6 1,124.9 1,169.9 1,216.7 

New Revenues 

Mining 10.0 12.0 12.3 12.8 13.3 13.8 14.4 14.9 15.5 16.1 

Fishing 19.0 20.0 20.5 21.3 22.1 23.0 23.9 24.9 25.9 26.9 

Tourism 14.0 15.0 15.3 16.0 16.6 17.3 17.9 18.7 19.4 20.2 

Motor Fuel 44.0 44.0 45.0 46.8 48.7 50.6 52.6 54.7 56.9 59.2 

Alcohol 38.0 39.0 39.9 41.5 43.1 44.9 46.7 48.5 50.5 52.5 

Tobacco 25.0 25.0 25.6 26.6 27.6 28.8 29.9 3 1.1 32.3 33.6 

Oil &Gas 100.0 100.0 102.3 106.3 110.6 115.0 11 9.6 124.4 129.4 134.6 

Individual Income Tax 100.0 195.0 199.4 207.4 21 5.7 224.3 233.3 242.6 252.3 262.4 

Total New Revenues 350.0 450.0 460.3 478.7 497.7 517.7 538.3 559.8 582.2 605.5 

Earnings Reserve Draw 3,300.0 3,300.0 3,300.0 3,372.0 3,445.6 3,520.9 3,597.9 3,676.6 3,757.0 3,839.3 

Annual Earnings Draw1 135.0 130.2 123.1 141.6 159.0 193.8 198.9 200.3 175.0 

Gasline Revenue2 1,500.0 

Draw on Savings 3,377.5 426.9 28.2 

Total Revenue $4,970.5 $4,916.4 $4,817.5 $4,823.1 $4,920.3 $5,084.9 $5,237.6 $5,411.6 $5,560.2 $5,709.4 $7,336.5 

Total Budget1 $4,970.5 $4,816.4 $4,717.5 $4,722.9 $4,820.1 $4,984.9 $5,137.S $5,311.5 $5,460.1 $5,609.4 $6,022.2 

( I) On savings and other cash balances - may require allention to corporate dividends such as Alaska Housing Finance Corporation and Alaska Industrial 
Development and Expo11 Authority beginning in FY202 l 

(2) Gasline revenues after cost for financings expected to start in 2026 will be redirected to tbe Permanent Fund 
(3) For simplicity only mruiagement plan expenditures are shown. Supplemental budgets occur regularly but are unpredictable. Revenue in excess of spending would 

be the source for supplementals. 
(4) Projections in the plan do nol represent a commitment by lhc Administration to propose spending or generate revenue at a particular level in FY2016 or any 

future year. 

Sourco: FiscC1I YoClr 1017 10-YeClr Plan. 
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Other Funds Maintained by the State 

The State maintains other types of funds, such as Enterprise Funds, Trust and Agency Funds, 
Capital Projects Funds and Special Revenue Funds. 

Enterprise Funds are operated by the State for "self-supported" activities that provide goods 
and/or services to the public on a charged payment basis. The International Airports Revenue Fund and a 
number of State loan program funds are Enterprise Funds. 

Trust and Agency Funds are maintained to account for assets held by the State acting in the 
capacity of custodian or fiduciary agent. fn addition to the Permanent Fund and the retirement systems 
funds, major funds in this category include the Public School Trust Fund, the Mental Health Trust Fund, 
the Alaska Children's Trust Fund, the Power Cost Equalization Endowment and the University of Alaska 
Endowment. 

Capital Projects Funds account for the use of the proceeds of general obligation bond issues and 
matching federal funds for capital outlays. fn general, all capital outlay projects are accounted for 
through Capital Projects Funds except capital projects being financed by the General Fund through direct 
appropriations and capital projects financed with moneys in the International Airports Revenue Fund. 

Special Revenue Funds are maintained in connection with the State's issuance of revenue bonds, 
such as revenue bonds issued by the Alaska International Airports System and the Sport Fishing Revenue 
Bonds. 

State Ownership of Land and Natural Resources 

Alaska includes approximately 586,412 square miles (approximately 365 million acres) of land 
and is the largest state in the United States, roughly equivalent in size to one-fifth of all of the other 49 
states combined. Unlike the other 49 states, where significant portions of the land may be owned by 
individuals or entities in the private sector, less than one percent of the land in Alaska is owned by 
private, non-Alaska Native owners. 

In 1959, when Alaska became a state, 99.8 percent of the land was owned by the federal 
government. The Statehood Act, as modified by the Alaska Land Transfer Acceleration Act of 2004, 
gave the State the right to select and acquire approximately 105.5 million of the nearly 365 million acres 
of federal lands in Alaska. As of December 31 , 2015, close to 95 percent, or approximately I 00 million 
acres, of this grant has been conveyed to the State. In addition, the State owns approximately 65 million 
acres of submerged and tide lands, some of which overlie areas with the potential for natural resource 
production. 

Land ownership in Alaska is also shaped by the Alaska Native Claims Settlement Act ("ANCSA") 
enacted by Congress in 1971. Under ANCSA, 13 regional corporations and more than 200 village 
corporations were established with Alaska Natives as their shareholders and beneficiaries. These 
corporations were authorized to select approximately 44 million acres of federal lands and the associated 
subsurface and surface rights for transfer into their ownership. 

In summary, Alaska Natives and ANCSA corporations own approximately 13 percent of Alaska 
lands, the State owns approximately 26 percent, and the federal government owns approximately 
60 percent, with less than one percent of Alaska lands owned by private, non-Native owners. As 
described below, the State obtains significant revenues from companies that lease State-owned lands for 
extraction of oil, natural gas, coal, gold, si lver, zinc, copper and other minerals and shares with the federal 
government revenues from oi I, natural gas and other assets extracted from federal lands leased by private 
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companies. Additionally, the State receives indirect benefits and tax revenues from development and 
activity on ANCSA corporation-owned lands. 

For State land, A11icle 8, Section l of the State Constitution provides that, "it is the policy of the 
State to encourage the settlement of its land and the development of its resources by making them 
available for maximum use consistent with the public interest." The DNR is the State entity entrusted 
with executing this objective on the approximately 165 million acre upland and tideland portfolio. 
Consequently DNR has a stewardship and public trust responsibility for all State-owned land, water and 
resources in addition to regulatory responsibilities on private lands. 

As part of this work, DNR manages the State' s mineral, coal, oil and gas, geothermal, timber, 
material and water resources, provides land use authorizations for surface activities on State land, receives 
title from the federal government in accordance with the Statehood Act and the Alaska Land Transfer 
Acceleration Act and conveys land to private purchasers. DNR manages and distributes a large volume 
of technical data, public records, land records and geospatial information. 

Oil and Gas Reserves. The majority of the State's annual revenues have been generated from oil 
exploration and production since 1968, when the first large oil and gas reservoir on the Arctic Coast was 
discovered. To enable the production of this resource, the TAPS, an 800-mile, 48-inch crude oil pipeline 
from the State's Arctic Coast to Valdez in south-central Alaska was constructed in the 1970s and came 
online in 1977. This nationally important piece of infrastructure has transmitted approximately 
17. 7 billion barrels of crude oil from the Nrnth Slope of Alaska to market through calendar year 20 l 5. 

At peak production levels in 1988, over 2 million barrels per day were flowing through TAPS 
from the Prudhoe Bay field, the Kuparuk field (the State's second largest oil-producing area), as well as 
from the Endicott and Lisburne satellite fields. 

The Alaska North Slope continues to see new oil being produced from reworking existing fields, 
as well as new developments that will bring future production. This new production on the Nrnth Slope 
has helped to offset some of the volume decline since the 1988 peak. The DOR Fall 2015 forecast for 
North Slope crude oil production is 500,200 barrels per day in FY 2016 and 504,900 in FY 2017. FY 
20 l 7 is forecasted to be the first fiscal year-to-year production increases in over a decade. 

In the DOR Fall 2015 Revenue Sources Book, the State forecasted that crude oil production on 
the North Slope would return to a decline after FY 2017 and continue to decline over the 10 year forecast 
period to 302, l 00 barrels per day by FY 2025. 

In 2012, the DOR began reporting future production as a risk-weighted value in order to account 
for the risk involved in bringing new projects online as an appropriate measure to prepare the State's 
budget. In 2013, the DOR further reduced forecast production due to the increase in natural gas liquids 
re-injection, more extensive maintenance projections, and reduced oil well performance and recovery 
response expectation. While this ensures conservative financial planning further into the future, the DOR 
projected high production case indicates that production could be as high as 377,000 barrels of oil per day 
in 2035 under the right economic conditions. Production could also be higher with technological 
breakthroughs or major changes in current conditions. The State does not include any potential 
production from the Arctic National Wildlife Refuge ("ANWR") or other fields yet to be discovered in its 
forecasts . In January 2015, the Obama Administration proposed designating 12 million acres of the 
ANWR as a protected wilderness area, thereby permanently precluding oil extraction. Only Congress can 
authorize such designation . No statement is made as to the outcome of this proposal. 

FY 2015 capital expenditures on the North Slope of about $4 billion were the highest in at least a 
decade. Capital expenditure on the North Slope is forecast to decrease by 8-9% per year in FY 2016 and 
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FY 2017. For most companies, at least some development drilling, exploration or other projects are being 
deferred until oil prices improve. However, at the same time, companies are proceeding with major 
projects that are currently in progress, such as development of the Point Thomson field, CD-5 (Alpine 
West), Mustang, and Moose's Tooth. Development drilling also continues in most major currently 
producing area. 

Oil production from the smaller fields within the Cook Inlet Basin, in south-central Alaska, has 
increased for the last five years as new participants enter the Alaska market. Some of these fields have 
now been in production for over 60 years, but new discoveries in the basin continue to be made. Cook 
Inlet production has grown from 8,900 ban·els per day in 20 10 to 18,000 barrels in 2015. The State does 
not attempt to forecast projects under development or under evaluation for Cook Inlet at this time. 
Currently producing areas are forecasted to decline down to 9,000 in 2025 although it is highly likely that 
new projects will continue to trend upward and that 2025 production will be much higher. 

Alaska also features immense potential for future production from known (discovered but 
undeveloped) and unknown (undiscovered) hydrocarbon resources on the North Slope. To highlight the 
potential of Alaska's North Slope it is often compared to the State of Wyoming. The North Slope is 
approximately the same size as the State of Wyoming, but while Wyoming has had approximately 
19,000 exploratory wells drilled, the North Slope has had fewer than 600. In August 2007, the U.S. 
Department of Energy (" DOE') released "Alaska North Slope Oil and Gas: A Promising Future or an 
Area in Decline?" - a repo1t that assessed the potential for Alaska to remain a major producer of oil and 
gas under various development scenarios. The repo1t examined near-term potential (2007-2015) and 
long-term potential (2015-2050). According to the report, the North Slope is a relatively underexplored 
petroleum province that may provide oil and increasingly, natural gas, for years to come. 

The 2007 U.S . DOE report evaluated geologic and commercial viability of future oil and gas 
production from five areas or provinces: I) the State-owned area between the Colville and Canning 
Rivers (and adjacent State waters), 2) the " 1002" area of the Arctic National Wildlife Refuge, 3) the 
National Petroleum Reserve in Alaska ("NPR-A"), 4) the Beaufort Sea Outer Continental Shelf ("OCS'), 
and 5) the Chukchi Sea OCS. 

Under the most optimistic scenario, DOE reported mean technically recoverable oil resources of 
38.2 billion barrels and mean technically recoverable gas resources of 186.5 trillion cubic feet ("TCP') 
from these five areas . The State benefits from the production of federal oil within the State (especially in 
the NPR-A, where the State is entitled to 50 percent of all royalties, bonuses and rents) and benefits to 
some extent from the production of federal oil from non-State lands shipped through TAPS. These 
estimates are not included in the DOR's projections of oil production from the North Slope. 

In the next ten years, the State anticipates new developments on State and federal lands, both of 
which benefit the State. Many of the oppo1tunities to add production from State lands are from expanded 
heavy and viscous oil development, shale oil, continued satellite development at Alpine, and continued 
developments at Oooguruk and Nikaitchuq. 

The Point Thomson field, 20 miles east of the existing Badami development, together with three 
known satellite fields, is estimated to hold more than eight TCF of gas reserves and more than 500 million 
barrels of liquid hydrocarbons. Production at Point Thomson began in FY 2016 with daily production of 
approximately 10,000 barrels per day. Another new field that may begin production is Umiat, first 
discovered in 1946 by the U.S. Navy. lt is estimated to have one billion barrels of oil in place with 
approximately 200 million recoverable barrels. It has not been developed due to its remoteness, but 
production at the Umiat field could provide significant production volumes going forward. 
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The State continues to see strong interest in bidding on leases of State land for oil and gas 
exploration and production on the N01th Slope and Cook Inlet. On November 18, 2015, the State 
received 134 valid bids for North Slope leases from 3 different bidding groups, resulting in 131 tracts sold 
encompassing 186,400 acres. Bidders included major international producers and established 
independent companies. Winning bids totaled more than $9.5 million. 

ln 2015, no bids were placed in the Alaska Peninsular, Beaufort Sea, and North Slope Foothills 
areas. In May 2015, the State received 8 bids and sold 7 tracts comprising 20,839 acres in Cook Inlet for 
$671 thousand. 

Natural Gas Pipeline Developments. Natural gas development on the Alaska North Slope has 
been limited because a pipeline to transport recovered natural gas to market outside Alaska has never 
been constructed. As a result, natural gas produced in coajunction with oil production on the North Slope 
is not yet sold commercially in significant volumes. Most of the produced gas is re-injected into the 
North Slope oil fields for use in enhanced oil recovery projects at the Prudhoe Bay field or at the Kuparuk 
field while some is used on site or is sold to the TAPS and used to heat field camps, run electrical 
generators or power the TAPS pump stations. Although there are currently an estimated 35 TCF of 
known contingent gas resources on the North Slope, mostly in the Prudhoe Bay and Point Thomson 
fields, geologic estimates for the greater Alaska region by the U.S. Geological Survey (onshore and state 
waters) and the Bureau of Ocean Energy Management (Outer Continental Shelf waters) place the amount 
of undiscovered technicaJly recoverable resources at more than 200 TCF. 

The State's production tax and royalty provisions apply to natural gas products as well as to oil, 
and the State's long-term financial planning is based in part on efforts to develop natural gas resources as 
oil production declines. See "State Revenues-Oil and Gas Revenues" herein. 

To spur commercialization of Alaska natural gas, the Legislature enacted the Alaska Gasline 
Inducement Act ("AG/A") in 2007. In August 2008, following an extensive application and evaluation 
process, the Legislature authorized the State to award an AGIA license to TransCanada Alaska, a 
wholly-owned subsidiary of the TransCanada Corporation ("TransCanada"). TransCanada partnered 
with ExxonMobil, one of the three major North Slope producers. 

Pursuant to the AGIA license, TransCanada committed to initiate pre-development activities and 
to obtain necessary permits to build a 1,7 15-mile natural gas pipeline from a natural gas treatment plant at 
Prudhoe Bay to the Alberta Hub in Canada. Under AGIA, the State had agreed to provide matching funds 
of up to $500 million to reimburse TransCanada for a po1tion of the development costs of the proposed 
pipeline. The AGIA license obligated TransCanada to complete ce1tain predevelopment and regulator 
steps but did not require them to proceed with construction. The project conducted its initial open season 
in 2010, receiving multiple bids from potential shippers. In 2012, TransCanada, ExxonMobil, 
ConocoPhillips and BP formally agreed on a work plan under the AGIA framework and pertinent 
milestones to explore and develop a concept for a liquefied natural gas project and associated pipeline to 
Southcentral Alaska. 

In January of 2014, a Heads of Agreement ("HOA") was signed by the Commissioners of the 
DNR and DOR with ExxonMobil, BP, and ConocoPhillips, expressing an agreement to advance a 
proposed Alaska LNG ("AKLNG") project, which would transpo1t natural gas from the North Slope to 
provide gas to Alaskans and then to tidewater in Cook Inlet where it would be liquefied and be one of the 
largest expott projects of its kind in the world. Under the HOA, the State would assume a 20%-25% 
equity share in the Alaska LNG Project commensurate with its royalty and production tax interest in 
North Slope natural gas production from the Prudhoe Bay and Point Thomson fields. The HOA served as 
a guidance document to the Legislature during its review of legislation proposed during the 
2014 Legislative session. The HOA provided that if acceptable enabling legislation was passed, the 
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Alaska LNG Project would ramp up the Pre-Front End Engineering Design (Pre-FEED) stage and 
establish a framework for negotiating multiple project-enabling agreements. Those agreements include, 
but are not limited to contracts for the disposition of the State gas share, individually developed joint 
marketing agreements for the State's share of LNG, a proposed tailored regulatory framework for the 
project, and expansion terms that will allow third-party access to all of the project components, including 
possible construction of a new LNG train at the liquefaction plant. 

In 2014, the Legislature approved Senate Bill ("SB" ) 138, which provides the authorization for 
DNR to modify leases, aJlows the State to enter into certain commercial agreements, revises the 
production tax for natural gas from leases that are contributing to a North Slope gas commercialization 
project to allow the State to have an approximate 25% equity share in the project, authorizes a subsidiary 
of the Alaska Gasline Development Corporation (AGDC) to participate in in the project on behalf of the 
State, and makes other changes to enable progress on a large-scale, integrated LNG project. Considered 
enabling legislation by the HOA parties, SB 138 allowed the parties to align commercially in a Joint 
Venture Agreement ("JVA") signed in July 2014 and ramp up the Pre-FEED stage for the Alaska LNG 
project. Activities to date have included the formal fi ling of an application with the U.S. Department of 
Energy to export LNG to both free trade and non-free trade countries, key summer field season activities, 
add itional engineering and design work, and tiling of initial resource reports to the Federal Energy 
Regulatory Commission ("FERC '). Concurrently with the development of the AK.LNG project, AGDC 
has progressed an alternative, smaller scale project designed to meet domestic gas demand should the 
larger project falter. AGDC has aligned its schedule to match the AKLNG project and new spending on 
the AKLNG project has been curtai led until a front end engineering and design ("FEED" ) decision is 
made on AKLNG. 

In June 2014, the Department of Natural Resources and TransCanada Alaska Midstream LP 
signed the Precedent Agreement, which authorized TransCanada to pay upfront capital costs and hold the 
State's 25 percent share of ownership in AKLNG's midstream components including the gas treatment 
plant and pipeline. 

On September 24, 2015, Governor Walker issued an executive proclamation calling the 
Legislature into special session. The subjects of the special session were to consider an act to monetize 
certain natural gas reserves through the levy of a gas reserves tax and an act making supplemental 
appropriations to fund the state's activities related to the development of the state's natural gas including 
appropriation to exercise the states option to acquire TransCanada's interest in the Alaska Liquefied 
Natural Gas Project. On October 23, 2015 the Governor withdrew the act to monetize certain natural gas 
reserves through the levy of a gas reserves tax from the call to special session. On November 4, 20 15 the 
Legislature approved SB 300 l an act making supplemental appropriations to fund the state' s activities 
related to the development of the state's natural gas including appropriation to exercise the states option 
to acquire TransCanada's interest in the Alaska Liquefied Natural Gas Project, and on November 20, 
2015 Governor Walker signed the bill into law. On November 24, 2015 the state paid approximately 
$68.5 million to terminate the Precedent Agreement removing the direct participation of TransCanada 
Alaska Midstream LP from the AK.LNG project. 

The State is currently responsible for 25% (twenty-five percent) of the Pre-FEED costs of the 
AKLNG Project. If a decision to move into the FEED phase is made by the parties, the State will be 
responsible for 25% (twenty-five percent) of the FEED costs. If a decision to move to the construction 
phase is made by the parties, the State will be responsible for its royalty and gas share of the construction 
costs, currently anticipated at approximately 25% (twenty-five percent). The State may elect to finance 
all or a portion of its share of the costs of the AK.LNG Project through existing State reserve funds or the 
issuance of debt. The current estimate of the total FEED and construction costs for the AK.LNG project is 
$55-60 billion, and the State's share of that estimated cost would be $13.75-15 billion. 
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As of January 2016, the AKLNG Project team updated the legislature on the progress of the 
Pre-FEED stage activities. The legislature was infonned that the initial design scope was 85% complete 
and that the team was finalizing project design/execution bases for cost and schedule estimating. The 
2016 priorities included targeting a final pipeline size decision by April 2016, continuing additional field 
work to support FERC resource repmts finalization, preparing contract strategy development and market 
engagement to ensure the project is globally competitive and maximizes oppo1tunities for Alaskans. 
Finally, the team anticipated completing the Pre-FEED work and providing the project participants 
information necessary to make a FEED decision anticipated during FY 2017. During the Pre-FEED 
stage, the project pa1ticipants are also continuing to negotiate the commercial agreements necessary to 
move forward with a project. 

On February 17, 2016 Governor Walker and AK.LNG paitners ExxonMobil, BP and 
ConocoPhillips announced a commitment to continue to work together to explore options to advance the 
AK.LNG project. The technical work associated with the work plan is on track to have the pre-FEED 
work completed in the fall of 2016. The partners acknowledged the difficult business environment that is 
currently being experienced and that additional details on the AKLNG project are expected to be 
determined in March 2016. 

Mineral Resources. According to USGS the State of Alaska contains large amounts of the 
world's mineral resources including 17% of the coal, 8% of the gold, 5% of the Zinc, 4% of the copper, 
3% of the lead, & 2% of the silver. Six large mines that produce zinc, gold, lead, silver, and coal are 
currently in operation and several other large mines are under development or exploration. There are also 
more than 400 smaller scale placer gold, and sand and gravel mining operations. 

The six major Alaska mines are: 

• Red Dog Mine, a surface mine and mill that produces zinc, lead and silver in concentrates in the 
Northwest Arctic Borough. It is a joint venture between Teck and an Alaska Native Corporation 
("NANA Regional Corporation" ). Red Dog is one of the largest zinc mines in the world, both in 
terms of production and reserves. 

• Fort Knox Mine, owned by Kinross, has been the largest gold producer in Alaska since 
production began in 1996 and is located 25 miles northeast of Fairbanks. 

• Pogo Mine is an underground gold mining operation that began producing gold in 2006, operated 
by Sumitomo Metal Mining. 

• Usibelli Coal Mine, located outside Healy, in the interior of the State, is the only operating coal 
mine in Alaska and was established in 1943 . 

• Greens Creek Mine, located on Admiralty Island, in southeast Alaska near Juneau, is an 
underground polymetallic mine producing silver, gold, zinc and lead since 1989. It is owned by 
Hecla and is one of the world 's top I 0 si Iver producers. 

• Kensington Gold Mine, located on the east side of Lynn Canal about 45 miles north-northwest of 
Juneau, is owned by Coeur Alaska. It began production in 2010. 

Mining claims and prospecting sites covered approximately 3.6 million acres of Alaska in 2014, 
with 6,003 active Federal and 40,729 active state mining claims. State 40- and 160-acre claim staking 
decreased by almost 50 percent in 2014, while staking of state prospecting sites decreased by 32 percent. 
More than 75 percent fewer Federal claims were staked in 2014. 

The total repo1ted value of Alaska's mineral industry decreased in 2014 to $3.66 billion, more 
than 7% lower than its $3.95 billion value in 2013. The total value is a composite of the year's 
expenditures on exploration and development plus the estimated first market value of the commodities 
produced. Alaska's mineral production sector remained strong despite slowdowns in exploration and 
development spending. Zinc was the top metal produced in 2014, according to its production value of 
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almost 44 percent of total Alaska metal production. Gold followed at 37.5 percent, along with silver at 
9.5 percent, and lead at 9 .2 percent. The decreased mineral production value in 2014 compared with 2013 
resulted primarily from lower metal prices. The average 2014 price for gold dropped 10.3 percent from 
the previous year's average, while the price of zinc rose 12.6 percent. 

fn calendar year 2014, the value of Alaska' s large mine gross mineral production was 
$3.28 billion, down 4 percent compared to $3.42 billion in 2013, and $3.44 billion in 2012. Exploration 
expenditures in 2014 totaled $96.2 million, compared with $176 million in 2013, and $335 million in 
2012. Total value spent on exploration since 198 l is estimated at $3 .3 billion. The industry spent an 
estimated $282 million on mine construction and other capital investment in 2014, down 21 .5% compared 
to $359 million in 2013 , and $342 million in 2012. Alaska' s mining industry also provided an estimated 
4,400 direct mining industry jobs in Alaska in 2014, with 8, 700 total direct and indirect jobs, and 
$620 million in total direct and indirect payrol 1. 1 

Mining companies are among the largest taxpayers in the City and Borough of Juneau, the 
Fairbanks North Star Borough, the Denali Borough and the Northwest Arctic Borough. In 2012, the 
estimated value of gold production in Alaska for both domestic and international markets (more than 
$1.5 billion) overtook the zinc production value for the first time since 1989 (when Red Dog Mine began 
commercial production of zinc). Even so, zinc and lead produced by Red Dog Mine accounted for 
approximately 41 percent of the entire value of Alaska' s mineral production in 2013. Minerals are the 
State' s second largest non-oil export commodity, behind seafood, and accounted for export value of 
$1.75 billion, or 34 percent of the State's non-oil export total in 2014. 

Advanced exploration or development stage mineral projects in Alaska include: 

• The Donlin Gold Project in southwest Alaska, a large open-pit gold deposit. 
• The Chuitna Coal Project, located in the Beluga Coal Field of south-central Alaska. 
• Bomite, Ambler and Lik projects in northwest Alaska, a ll base-metal sulfide deposits. 
• The Pebble Project, an initiative to develop a copper, gold and molybdenum deposit in the Bristol 

Bay region of southwest Alaska. 
• The Livengood gold project north of Fairbanks, which completed a feasibility study in 2013. 
• The Niblack and Palmer projects in southeast Alaska, for the production of gold, silver, copper, 

lead and zinc. 
• The Bokan Mountain project, a rare earth minerals deposit in southeast Alaska, on Price of Wales 

Island. 
• The Graphite Creek graphite project on the Seward Peninsula north of Nome. 
• The high-grade gold veins at the Terra project in the western Alaska Range. 

As described below, the State' s revenues from mining are derived primarily from mining license 
taxes, corporate income taxes, annual rentals and production royalties. Production may end over the next 
decade at several of the mines that currently contribute most of the State 's mining-related revenue. Tn 
most cases, as is common in the industry, new resource areas are being explored for expansions and 
extens ions of the mine life. fn addition, several projects are in advanced exploration or the permitting 
phase. Overall, in calendar 2014, over $102.2 million of repo1ted and estimated revenues were paid to the 
State of Alaska and municipalities by Alaska's mineral industry, with a state total of $83 .7 million, and an 
estimated municipality total of $18.5 million. Additional revenues went to the Mental Health Trust, and 

1 McDowell Group, Inc. January 2015 -The Economic Benefits of Alaska's Mining Industry, 2014 Estimated 
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native corporations. There was an estimated $ 144 million in payments to Alaska Native corporations in 
2014.1 See "State Revenues - Non-Oil Revenues." 

Alaska has a number of deposits of rare earth elements, which are used in magnets, batteries, 
refining and other metallurgical applications. Finished products in which they are critical include smart 
phones, hybrid cars, military hardware, advanced consumer electronics, fiber optics and windmills. 
Bokan Mountain, which is located in Southeast Alaska, on Prince of Wales Island near Ketchikan, has 
inferred resources of between 1.0 and 6. 7 million metric tons. There are three other known deposits of 
rare eaith elements located on Prince of Wales lsland, as well as near Nome and Fairbanks that are 
currently under evaluation. The Alaska Division of Geological & Geophysical Surveys is currently 
engaged in a major project to detail Alaska's potential to develop rare earth elements and other strategic 
and critical minerals. 

In 2014, SB 99 was approved providing authorization for the Alaska Industrial Development and 
Export Authority (AIDEA) to issue bonds to finance the infrastructure and construction costs of the 
Bokan-Dotson Ridge rare earth element project, and the Niblack project. The principal amount of the 
bonds provided by AIDEA for the Bokan-Dotson Ridge rare earth element project may not exceed 
$145 million. The principal amount of the bonds provided by AIDEA for the Niblack project may not 
exceed $125 million. 

Other Major Resources. Fish and game have long been important resources in Alaska, and 
taxes on fish landings and processing represent a share of the State's non-petroleum revenues. With 
increased air and cruise services to Alaska in the last I 0 years, tourism is now another important source of 
revenue for the State. Although passenger fee revenues are restricted revenue and not available for 
general appropriations, the large commercial passenger cruise vessels are subject to the State corporate 
income tax, the proceeds of which are unrestricted. See "State Revenues-Other Non-Oil and 
Non-Mineral Revenues" below. 

Public Debt and Other Obligations of the State 

State debt includes general obligation bonds and revenue anticipation notes, and State-supported 
debt includes lease-purchase financings and revenue bonds. The State also provides guarantees and other 
support for certain debt and operates a school debt and capital project debt reimbursement program. 
These programs do not constitute indebtedness of the State but do provide, annually on a subject-to­
appropriation basis, financial support for general obligation bonds of State agencies and political 
subdivisions. 

Outstanding State Debt. State debt includes general obligation bonds and revenue anticipation 
notes. The State Constitution provides that general obligation bonds must be authorized by law and be 
ratified by the voters and permits authorization of general obligation bonds only for capital 
improvements. The amount and timing of a bond sale must be approved by the State Bond Committee. 
For both general obligation bonds and revenue anticipation notes, the full faith, credit and resources of the 
State are pledged to the payment of principal and interest. If future State revenues are insufficient to 
make the required principal and interest payments, the State is legally required to raise taxes to provide 
sufficient funds for this purpose. $744.2 million of general obligation bonds were outstanding as of 
June 30, 2015. See "- Summary of Outstanding Debt" and Tables 7 - 9 below. 

On November 6, 2012, voters approved $453,499,200 in general obligation bonds for the purpose 
of design and construction of State transportation projects. The State used $149,645,000 of this authority 

1 McDowell Group, Inc. January 2015 -The Economic Benefits of Alaska's Mining Industry, 2014 Estimated 
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in FY 2013 to issue bond anticipation notes. The State has issued bond anticipation notes in 2013, 2014, 
and 2015 that have provided cumulative funding of$181.9 million. The 2015 Notes will be paid with an 
FY appropriation of $10 million and proceeds of the Bonds. The State plans to issue up to an additional 
$150 million of bond anticipation notes in the coming six months to provide additional funding under the 
2012 State Transportation Bond Act. 

House Bill 23 was approved in the 2014 Legislative Session authorizing the issuance of up to 
$300 million of State-supported toll revenue bonds for the purpose of partially funding a bridge from 
Anchorage to the Matanuska-Susitna Borough across Knik Arm. Additional funding was provided by the 
State entering into a TIFIA loan and use of Federal Highway Administration funds . Toll collections are 
to be pledged to the TIFIA Loan first and the State toll revenue bonds second. Based on projected cash 
flows the State would expect to pay debt service on the State toll revenue bonds using annual State 
appropriations. The project was on hold pursuant to Administrative Order 271, but was subsequently 
cleared for additional work to determine the feasibility of obtaining a TIFfA loan for the proposed 
structure 

The following other debt and debt programs of the State were outstanding as of June 30, 2015, 
except as othe1wise noted. 

State Guaranteed Debt. The only purpose for which State guaranteed debt may be issued is for 
payment of principal and interest on revenue bonds issued for the Veterans Mortgage Program by the 
Alaska Housing Finance Corporation for the purpose of purchasing mortgage loans made for residences 
of qualifying veterans. These bonds are general obligation bonds of the State, and they must be 
authorized by law, ratified by the voters and approved by the State Bond Committee. These bonds are 
known as "double-barrel bonds" because there are two distinct forms of security behind the bonds. The 
principal source of payment is the revenue stream generated by payments on the mortgage loans made 
from bond proceeds. Additional security to bondholders is provided by the general obligation pledge of 
the State to make the required debt service payments in the event that pledged revenues from mortgage 
repayments are insufficient. Approximately $56.9 million of State guaranteed debt was outstanding as of 
June 30, 2015. On November 7, 2010 the voters approved an additional $600 million of State guaranteed 
veteran's mortgage bonds, and the total current unissued authorization is $694.6 million. 

State Supported Debt. State suppo11ed debt is debt for which the ultimate source of payment is, 
or may include, appropriations from the General Fund. The State does not pledge its full faith and credit 
to State-supported debt, but another public issuer may have pledged its full faith and credit to it. State 
supported debt is not considered "debt" under the State Constitution, because the State' s payments on this 
debt are subject to annual appropriation by the Legislature. Voter approval of such debt is not required. 
State supported debt includes lease-purchase financing obligations (including lease revenue capital lease 
bonds and certificates of pa11icipation issued by lessors of facilities used by the State) and the share of 
municipal general obligation bonds issued for school construction and other capital projects that is 
reimbursable by the State on a subject to appropriation basis. Approximately $1 ,206.0 million of State 
supported debt was outstanding as of June 30, 2015. As of June 30, 2015, the State was obligated on 
$30.8 million of lease purchase financing obligations, $244.0 million of capital lease bonds and 
$35.84 million of capital project reimbursements. As of June 30, 2015, the State was reimbursing local 
municipalities on the debt service of $895.4 million of bonds under the School Reimbursement Program. 

State Moral Obligation Debt. State moral obligation debt consists of bonds issued by certain 
State agencies or authorities that are secured, in part, by a debt service reserve fund benefited by a 
discretionary replenishment provision that permits, but does not legally obligate, the Legislature to 
appropriate to the particular State agency or authority the amount necessary to replenish the debt service 
reserve fund up to its funding requirement (generally the maximum amount of debt service required in 
any year). State moral obligation debt is payable in the first instance by revenues generated from loan 
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repayments or by the respective projects financed from bond proceeds. Among those State agencies that 
have the ability to issue State moral obligation debt are: Alaska Aerospace Development Corporation 
("AADC') which has not issued any debt; Alaska Energy Authority ("AEA"); Alaska Housing Finance 
Corporation ("AHFC'); Alaska Industrial Development and Export Authority ("AIDEA"); Alaska 
Municipal Bond Bank ("AMBB"); and Alaska Student Loan Corporation ("ASLC"). Approximately 
$1,200.4 million of State moral obligation debt was outstanding as of June 30, 2015. 

State and University Revenue Debt. This type of debt is issued by the State or by the University 
of Alaska but is secured only by revenues derived from projects financed from bond proceeds. Revenue 
debt is not a general obligation of the State or of the University and does not require voter approval. Such 
debt is authorized by law and issued by the State Bond Committee or the University of Alaska for 
projects approved by the Commissioner of Transportation and Public Facilities or the University of 
Alaska. This type of debt includes Sportfish Revenue Bonds, International Airports Revenue Bonds, 
various University Revenue Bonds and Notes and Toll Facilities Revenue Bonds. A total of 
$693.0 million of revenue bonds, including $174.4 million of University of Alaska Revenue Bonds, Notes 
and Contracts, $31.3 million of_Sportfish Revenue Bonds and $487.3 million of Airport Revenue Bonds 
were outstanding as of June 30, 2015 . 

State Agency Debt. State agency debt is secured by revenues generated from the use of bond 
proceeds or the assets of the agency issuing the bonds. This debt is not a general obligation of the State 
nor does the State provide security for the debt in any other manner, i.e., by appropriations, guarantees, or 
moral obligation pledges. As of June 30, 2015, there was $493 .8 mill ion principal amount of State 
agency debt outstanding comprised of $16.9 million AHFC obligations; $10.4 million AMBB Coastal 
Energy Bonds payable to the National Oceanic and Atmospheric Administration; $119.9 million Alaska 
Railroad Notes; and $346.6 million of obligations of the Northern Tobacco Securitization Corporation. 

State Agency Collateralized or Insured Debt. As security for State agency collateraljzed or 
insured debt, the particular State agency pledges mo11gage loans or other securities as primary security 
which, in turn, may be 100 percent insured or guaranteed by another party with a superior credit standing. 
This upgrades the credit rating on the debt and lowers the interest cost and makes it less likely that the 
State will assume responsibility for the debt. At June 30, 2015, the total principal amount outstanding of 
State agency collateralized or insured debt was approximately $2,218.1 million comprised of 
approximately $2,083.4 million issued by AHFC and $134.7 million issued by AIDEA. 

Through the Alaska Pension Obligation Bond Corporation, the State is authorized to issue up to 
$5,000 million of bonds and/or enter into contracts to finance the payment by governmental employers of 
their share of the unfunded accrued actuarial liabilities ("UAALs") of the retirement systems. The 
Governor included a proposal to issue up to $2.5 billion of this authorization in calendar year 2016 if the 
Legislature supports the issuance. It is unce11ain if this issuance will proceed as this time. See also 
"STATE PENSION AND OTHER POST-EMPLOYMENT BENEFIT RESPONSIBILITIES" below. 

Summary of Outstanding Debt. Table 7 lists, by type, the outstanding State-related debt as of 
June 30, 2015. There have been no general obligation bonds issued by the State since June 30, 2015. 
Other categories of debt have not been compiled beyond June 30, 2015. 
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Table 7 

State of Alaska Debt and State-Related Debt by Type 
as of June 30, 2015 

($ in millions) 

State Debt 
Stale of Alaska General Obligation Bonds 

State Su!lllOrted Debt 
Lease-Purchase Financings 
Stale Reimbursement of Municipal School Debi Service 
Stale Reimbursement of Capital Projects 
Capital Leases 
T otal State Supported Debt 

State G uaranteed Debt 
Alaska Housing Finance Corporation State Guaranteed Bonds 

(Veterans' Mortgage Program) 

State ~lora l Obligation Debt 
Alaska Municipal Bond Bank: 

1976, 2005 & 2010 General Resolution General Obligation 
Bonds 

Alaska Energy Authority: 
Power Revenue Bonds #1 through #5 

Alaska Student Loan Corporation 
Student Loan Revenue Bonds 
Education Loan Backed Notes 
Student Capital Project Revenue Bonds 

Total State Moral Obligation Debt 

State Revenue Debt 
Sportfish Revenue Bonds 
International Airports Revenue Bonds 

Univers ity of Alaska Debt 
Universi ty of Alaska Revenue Bonds 
University Lease Liability and Notes Payable 
h)Slallment Contracts 
Total University of Alaska Debt 
T otal Sta te Revenue and University Debi 

State Agency Debt 
Alaska Housing Finance Corporation 

Commercial Paper 
Alaska Municipal Bond Bank Coastal Energy Loan Bonds 
Alaska Railroad 
Northern Tobacco Securiti1.ation Corporation 

2006 Tobacco Seulemenl Asset-Backed Bonds 
Total Sta te Agency Debt 

State Agency Collateralized or Insured Debt 
Alaska Housing Finance Corporation 

Collateralized Home Mortgage Bonds & Mortgage Revenue 
Bonds: 

2002 Through 2011 (First Time Homebuyer Program) 
General Mortgage Revenue Bonds 2012 
Government Purpose Bonds 1997 & 200 I 
Stale Capital Project Bonds, 2002-20 11 
Slate Capital Project Bonds, II 2012-2014 

Alaska Industrial Development and Export Authori ty 
Revolving Fund and Refunding Revolving Fund Bonds 
Power Revenue Bonds, First Series (Snettisham Hydro Project) 

Total State Agency Collateralized o r Insured Debt 
Total Sta te and St;ile Agency Debt 

Municipal Debi 
School G .O. Debi 
Other G.O. Debt 
Revenue Debi 
Total Municipal Debt 
Less: Sta te Reimbursable School Oehl Rc11orted by 

Municipalities 
Less: Alaska Municipal Bond Ba nk Debt included in 

Municipal Debt 

T otal Alaska Public Debt (2) 

Principal Outstanding 

s 753.8 

30.8 
859.4 

35.8 
244.0 

1,206.0 

56.9 

940.9 

71.2 

68.2 
120.l 

___Q.Q 
1,200.4 

31.3 
487.3 

132.2 
4 1.0 

1.2 
174.4 
693.0 

16.9 
10.6 

119.9 

346.6 
493.8 

852.5 
129.1 
128.2 
202.2 
771.4 

64.7 
70.0 

2,218.1 
6,622.0 

1,299.4 
1,095.5 

954.3 
3,349.2 

-1,175.2 

-927.7 

1,246.3 

s 7,868.3 

{I) University debt owed to AHFC is double counted in detail, bul eliminated from Total Alaska Public Debt. 

Interest to Maturity 

s 274 .0 

11.5 
300.6 

14.7 
12 1.1 

447.0 

37.7 

471.2 

14.1 

4.6 
Ll 
0 0 

491.6 

7.6 
215 .5 

41.2 
18.4 
0.1 

59.7 
275.2 

NIA 
2.4 

19.9 

394.9 
4 17.2 

477.6 
67.4 
33.9 
76.3 

300.9 

21.8 
42.5 

1,020.4 

s NIA 
NIA 
NIA 

Total Debi Service to 
Maturity 

$ 1,027.8 

42.3 
1,196.0 

50.5 
365. 1 

1,653.9 

94.6 

1,4 12 .1 

85.3 

72.8 
illJt 

OQ 
1,692.0 

38.9 
702.8 

173.4 
59.4 

1.3 
234. 1 
968.2 

16 .9 
12.8 

139.8 

741.5 
91 l.O 

1,330.1 
196.5 
162.1 
278.5 

1,072,3 

86.5 
112.5 

3,238.S 

s NIA 
NIA 
NIA 

(2) Reimbursable school G.O. debt is included in "Slate Supported Debt"; Capital Leases are included in "State Agency Collaleralized or Insured Debt and 
Municipal Debt"; Stale Reimbursement of Capital Projects is included in "University and Municipal Debt." 

Sources: Annual repo11s and financial statements of AHFC, AM.138, AIDEA, AEA, University of Alaska, Alaska Railroad, and di rectly from agencies. 
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General Fund Supported Obligations. General Fund support is pledged and required for only a 
portion of the total outstanding Alaska Public Debt. General Obligation Bonds are unconditionally 
supported, and Certificates of Participation and Capital Leases are subject-to-appropriation commitments 
with associated obligations. The School Debt and Capital Project Reimbursement Programs provide 
discretionary annual payments to municipal issuers for qualified general obligation bonds that are e ligible 
by statute to participate in the programs. Over the last 20 years, the State has fully funded these 
programs. Tables 8 and 9 show the historical level of support the State has provided from the General 
Fund for these outstanding obligations and the forecast support required to retire the outstanding 
obl igations. 

Table 8 

State of Alaska 
Debt Service on State Supported Debt 

FYs Ended June 30, 1986- 2015 

State University Lease / 
FY G.O. Revenue Debt Purchase 

1986 $163.2 $ 1.8 $ 10.4 
1987 154.9 1.8 I l.2 
1988 147.9 1.5 I l.2 
1989 135.5 2.2 11.7 
1990 120.3 2.2 12.0 
1991 95.5 2.7 12.0 
1992 68.2 2.7 I l.8 
1993 59.7 3.7 11.2 
1994 33 .8 0.2 8.5 
1995 22.9 0.2 10.2 
1996 21.3 0.2 9.6 
1997 16.5 0.2 9.5 
1998 14.2 0.2 10.3 
1999 8.8 0.2 15.5 
2000 2.4 15.0 
2001 12.8 
2002 12.4 
2003 l 1.9 
2004 19.4 12. 1 
2005 46.4 13.8 
2006 45.7 13.2 
2007 45.0 13.2 
2008 44.4 I I. I 
2009 43.9 8.0 
20 10 48.9 8.0 
20 11 53.8 8.0 
20 12 78.8 7.5 
2013 76.3 7.0 
2014 76.2 1.8 
2015 73.5 1.8 

( I) Three facilities are f111anced with capital leases. 
(2) Totals may not add due to rounding. 

Source: State of Alaska. 

($ millions) 

Capital School Debt 
Leases (I ) Rei mbursemenl 

$ 106.3 
115.8 
109.5 
110.2 
107.4 
l 16.3 
127.3 
124.9 
98.6 
98.7 
79.2 
62.5 
61.6 
62.0 

3.5 64.4 
3.5 52. 1 
8.8 54. 1 
8.8 52.0 
8.8 60.6 
8.8 71.4 
8.6 81.1 
9.1 86.9 

11.8 91.l 
20.4 93 .3 
29.6 95.8 
29.7 99.6 
29. l 100.9 
28.6 112.3 
28.7 109.8 
28.7 118.0 
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Capital Project Total Debt 
Reimbursements Service (2) 

$281.7 
283.7 
270.1 
259.6 
241.9 
226.5 
2 10.0 
199.5 
141.1 
127.0 
110.3 
88.7 
86.3 
86.5 
85.3 
68.4 
75.3 
72.7 

0.3 101 .2 
0.2 140.6 
2.2 150.8 
3.6 157.8 
4.2 162.7 
3.9 169.5 
5.2 187.5 
5.3 196.4 
5.8 222. l 
5.4 229.6 
5.5 222.0 
5.5 227.S 
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FY 

2016 
2017 
201 8 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 

(1) 
(2) 
(3) 
(4) 
(5) 
Source: 

Table 9 

State of Alaska 
Existing Debt Service on Outstanding State Supported Debt 

for FYs Ended June 30, 2016- 2040 
$(millions) 

University Lease I 
State Revenue Purchase Capital School Debt Capital Project 

G.0. (1) Debt (2) Leases (3) Reimbursement (4) Reimbursements 

$61.3 $4.7 $26.2 $111.4 
63.0 2.9 23 .7 105.5 
62.9 2.9 23 .7 IOI.I 
62.7 2.9 20.2 94.3 
51.6 2.9 20.2 90.0 
51.0 2.9 20.2 88.2 
40.8 2.9 20.2 76.3 
40.8 2.9 20.2 72.3 
40.9 2.9 20.2 61.2 
36.1 2.9 20.2 51.7 
36.1 2.9 20.2 40.4 
35.6 2.9 20.9 36.3 
35.1 2.9 17.6 33 .6 
35.0 2.9 17.6 28.3 
35. 1 17.6 25.2 
23.4 17.6 22.7 
23.3 17.6 19.4 
23.2 17.6 12.4 
23. 1 9.9 
0.1 
0.1 
0.1 

12.0 

State G .0. debt service is net of federal subsidies for interest expenses from 20 16 through 2040. 
A prison, a building and a parking garage have been financed with capital leases. 
lnforniation as of January 23, 20 15, provided by the Dcrertmcnt of Education & Early Development. 
FY 2016 - 2040 payments arc estimated. Totals may not add due to rounding. 

$4.6 
4.6 
4.6 
4.5 
4.5 
3.6 
3.6 
3.6 
3.6 
3.6 
2.8 
2.6 
2.2 
0.9 
0.9 
0.4 

Docs not include issuance of the State's 2016A General Obligation Bonds or any other plmned bond anticipation notes. 
State of Alaska. 

Total Debt 
Service (5) 

$208.2 
199.7 
195.2 
184.6 
169.2 
165.9 
143.8 
139.8 
128.8 
114.5 
102.4 
98.3 
94.7 
84.7 
78.8 
64.1 
60.3 
53.2 
33.0 

0.1 
0.1 
0.1 

12.0 
0.0 
0.0 

Payment History. The State has never defaulted on its bond obligations nor has it ever fai led to 
appropriate funds for any outstanding securitized lease obligations. 

State Debt Capacity. The State has historically used the ratio of debt service to revenue as a 
guideline for determining debt capacity of the State. This policy was established due to the State's 
relatively small population and high per capita revenue due to oil resource-generated revenue. 
Historically the State' s policy has been that debt service should not exceed five percent of unrestricted 
revenue when considering only general obligation bonds and certificates of participation that are State 
suppmted. More recently, the State has included more discretionary General Fund supported obligations 
and programs, including the School Debt Reimbursement Program, the Capital Project Reimbursement 
Program and certain capital leases. With the more inclusive funding, the State's policy allows the annual 
payments on these items to range up to eight percent of unrestricted revenue. The historica l and projected 
ratio of debt service on outstanding obligations to unrestricted revenue using the official Fall 2015 State 
revenue forecast is shown in Table 10. 
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FY 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
20 11 
2012 
2013 
20 14 
20 15 
Pro·ected 
2016 
2017 
2018 
20 19 
2020 
2021 
2022 
2023 
2024 
2025 

* 

Table 10 

State of Alaska 
Debt Service on Outstanding Obligations to Unrestricted Revenues* 

FYs Ended June 30, 1986 - 2025 

Tota l 
Unrestricted State G.O. State Supported Total School Debt Debt Service to 

Revenues Debt Service Debt Service State Debt Service Reimbursement Revenues 

($Millions) % % % % % 
$ 3,075.5 5.3 0.4 5.7 3.5 9.2 

I, 799.4 8.6 0.7 9.3 6.4 15.8 
2,305.8 6.4 0.6 7.0 4.7 11.7 
2, 186.2 6.2 0.6 6.8 5.0 11.9 
2,507.2 4.8 0.6 5.4 4.3 9.6 
2,986.6 3.2 0.5 3.7 3.9 7.6 
2,462.6 2.8 0.6 3.4 5.2 8.5 
2,352.0 2.5 0.6 3.2 5.3 8.5 
1,652.5 2.0 0.5 2.6 6.0 8.5 
2,082.9 I. I 0.5 1.6 4.5 6.1 
2, 133.3 1.0 0.5 1.5 3.7 5.2 
2,494.9 0.7 0.4 I. I 2.5 3.6 
1,825.5 0.8 0.6 1.4 3.4 4.7 
1,348.4 0.7 1.2 1.8 4.6 6.3 
2,081.7 0.1 0.9 1.0 3.1 4.1 
2,28 1.9 0.0 0.7 0.7 2.3 3.0 
1,660.3 0.0 1.3 1.3 3.3 4.5 
1,947.6 0.0 L.1 I. I 2.7 3.7 
2,345.6 0.8 0.9 1.7 2.6 4.3 
3, 188.8 1.5 0.7 2.2 2.2 4.4 
4,200.4 1.1 0.6 1.7 1.9 3.6 
5, 158.6 0.9 0.5 1.4 1.7 3. 1 

10,728.2 0.4 0.3 0.6 0.8 1.4 
5,831 .2 0.8 0.6 1.3 1.6 2.9 
5,513.3 0.9 0.8 1.7 1.7 3.4 
7,673.0 0.7 0.6 1.3 1.3 2.6 
9,485.2 0.8 0.4 1.3 1.1 2.3 
6,928.5 1.1 0.6 1.7 1.6 3.3 
5,390.1 l.4 0.7 2.1 2.0 4.1 
2,257.3 3.3 1.6 4.8 5.2 10. l 

1,593.0 3.8 2.2 6. l 7.0 13. 1 
1,796.4 3.5 1.7 5.2 5.9 11.1 
2,021.0 3.1 1.5 4.7 5.0 9.1 
2, 130.0 2.9 1.3 4.2 4.4 8.7 
2, II 1.3 2.4 1.3 3.8 4.3 8.0 
2, 173.3 2.3 1.2 3.6 4.1 7.6 
2, 13 1.8 1.9 1.3 3.2 3.6 6.7 
2,076.5 2.0 1.3 3.3 3.5 6.7 
2,060.6 2.0 1.3 3.3 2.5 5.6 
2,046.1 1.8 1.3 3. 1 2.5 5.6 

Unrestricted revenue projection for FY 2016-2025 is based on Fall 20 15 Revenue Source Book. Debt Service is based on June 30, 
2015 balances, not adjusted for cash defeasances. 
Source: State of Alaska. 
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General 

STATE PENSION AND OTHER POST-EMPLOYMENT BENEFIT 
RESPONSIBILITIES 

The State, through the Department of Administration ("DOA"), administers five retirement 
systems, a healthcare trust, a defened compensation plan and a supplemental annuity plan. The two 
largest retirement systems are the Public Employees ' Retirement System ("PERS') and the Teachers' 
Retirement System ("TRS") . Smaller systems are the Alaska National Guard and Naval Militia 
Retirement System ("NGNMRS') and the Judicial Retirement System ("JRS") . The fifth system, the 
smallest, is the Elected Public Officers Retirement System ("EPORS' ), which provides benefits to elected 
officials who served in 1976. 

PERS and TRS each had funding ratios in excess of 100 percent (i.e. , were "overfunded") as 
recently as 2001. Since that time, as a result of investment losses, recalibration of other post-employment 
benefit (" OPEB" ) liabilities and changes in actuarial assumptions and valuation methodologies, PERS 
and TRS each has had an unfunded accrued actuarial liability (a " UAAL") and increasing actuarially 
determined employer contribution rates. The NGNMRS and JRS, although much smaller systems, also 
had UAALs until May 2008, when the Legislature made additional contributions in amounts calculated to 
eliminate the entire UAAL of both the NGNMRS and JRS as of June 30, 2006. The NGNMRS has been 
fully funded since June 30, 20 l 0. Despite the additional funding in 2008 the JRS system has continued to 
have a UAAL through June 30, 2014. The State maintains EPORS as a cash-funded, pay-as-you go 
arrangement and pays benefits each year as they arise. No assets are set aside to pay EPORS benefit 
costs. 

Jn January 2016, the State's actuary provided a draft June 30, 20 15 valuation for PERS and TRS. 
The valuation has not been adopted by the ARM Board. Accordingly the valuation may be adjusted. 
However, the draft valuation demonstrates the benefit of the $3 billion transfer into the retirement systems 
in FY 2015 as well as some favorable actuarial adjustments. The draft June 30, 2015 valuation was 
reviewed at the February 18, 20 16 Alaska Retirement Management Board meeting. The draft valuation 
produces a PERS pension funding level of 67% and Other Post-Employment Benefits funding level of 
98.5%, and a total funding level of 78.2%, and a TRS pension funding level of 76.9% and Other 
Post-Employment Benefits funding level of 100.3%, and a total funding level of 83.3% as reflected in 
Table 11 . 
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Table 11 

Draft Actuarial Valuation Report(I) 
As of June 30, 2015 

PERS 
Funded Status as of June 30 $'sin OOO's 2014 
Defined Benefit ("DB")- Pension 
a. Actuarial Accrued Liability $12,947,759 
b. Valuation Assets 7,731 ,438 
c. Funded Ratio based on Valuation Assets, (b) + (a) 59.7% 
DB- Healthcare 
a. /\ctuarial Accrued Liability $7,949,6 13 
b. Valuation Assets 6,913, 160 
c. founded Ratio based on Valuation Assets, {b) + (a) 87.0% 
DB-Total 
a. Actuarial Accrued Liability $20,897,372 
b. Valuation Assets 14,644,598 
c. Funded Ratio based on Valuation Assets, (b) + (a) 70.1% 
Defined Contribution Retirement ("DCR") - Pension 
a. Actuarial Accrued Liability $3,627 
b. Valuation Assets 14,995 
c. Funded Ratio based on Valuation Assets, (b) + (a) 413.4% 
DCR - Healthcare 
a. Actuarial Accrued Liability $50,217 
b. Valuation Assets 26,466 
c. Funded Ratio based on Valuation Assets, (b) + (a) 52.7% 
DCR-Total 
a. Actuarial Accrued Liability $53,844 
b. Valuation Assets 41 ,461 
c. Funded Ratio based on Valuation Assets, (b) + (a) 77.0% 

( I) The FY 2015 actuarial valuation has not been adopted by the ARM Board. 
Source: Draft Actuarial Valuation Report as of June 30, 2015 

The ARM Board 

2015 

$13,337,929 
8,931 ,160 

67.0% 

$7,3 50,183 
7,242,299 

98.5% 

$20,688,112 
16,173,459 

78.2% 

$5,309 
19,014 
358.1% 

$58,683 
44,188 

75.3% 

$63,992 
63,202 
98.8% 

TRS 
2014 2015 

$6,921 ,362 $7,051 ,984 
3,771 , 139 5,422,651 

54.5% 76.9% 

$2,919,670 $2,677,381 
2,248, 135 2,686,272 

77.0% 100.3% 

$9,841,032 $9,729,365 
6,019,274 8,108,923 

61.2% 83.3% 

$23 $29 
2,820 3,114 

12260.9% 10737.9% 

$16,273 $19,768 
10,791 17,733 
66.3% 89.7% 

$16,296 $19,797 
13,611 20,847 
83.5% 105.3% 

The Alaska Retirement Management ("ARM') Board is the fiduciary for funds of three of the 
retirement systems: PERS, TRS and the NGNMRS and has investment oversight of all of the systems. 
The ARM Board's mission is to serve as the trustee of the assets of the State's retirement systems, the 
supplemental annuity plan, the deferred compensation program for State employees and the Retiree 
Healthcare Trusts (for the PERS, TRS, JRS, and the Retiree Health Fund). 

Administration of the Systems 

The Commissioner of the DOA or the Commissioner' s designee is the administrator, and the 
Attorney General is the legal counsel, for each of the State's retirement systems. The Treasury Division 
of the DOR provides investment and cash management services, together witl1 55 external money 
managers and consultants, for the ARM Board and for each of the retirement systems and healthcare 
trusts. 

Valuation Reports 

PERS and TRS are funded by a combination of mandatory employee contributions at rates that 
are determined by statute, investment income and employer contributions at rates adopted by the ARM 
Board based upon recommendations of the consulting actuary in its vaJuation reports. State law limits 
PERS and TRS contribution rates and statutes provide that the State contribute additional amounts up to 
the actuarial determined contribution rate. State law requires that actuarial valuation reports be prepared 
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annually for PERS and TRS and that the work of the actuary be reviewed by a second, independent 
actuary. State law requires in addition that eve1y four years a diff:erent independent actuary be retained to 
conduct a separate, complete valuation for comparison purposes. 

Employer Contribution Rates. Employer contribution rates are adopted by the ARM Board and 
are based upon State law, administrative regulations and the actuary' s recommended employer 
contribution rates based upon results of the actuary' s valuations. Employer rates represent a percentage 
of payroll based upon (i) the normal cost (a uniform rate for all employers within a specific pension 
program (e.g., PERS and TRS) calculated to reflect the cost of benefits accruing in the applicable FY, less 
the value of the employees' contributions during that year, plus (ii) the past service cost (amortization of 
the UAAL over the remaining amortization period). The PERS employer rate is set by law at 22 percent; 
the TRS employer rate is set by law at 12.56 percent. If the actually determined employer contribution 
rate adopted by the ARM Board to fund the plans exceeds these established rates, the State shall annually 
consider appropriating an amount, when combined with the total employer contributions, sufficient to pay 
the plans' past service liability for that FY. 

Employee Contr;butions. Employee contributions are established by statute and vary for each 
program and for tiers within a program. If statutorily available, employees may also make additional, 
voluntary contributions, which are accounted for separately. 

The Public Employees Retirement System 

General. PERS, formed in 1961 , is the largest of the State' s retirement systems with 
160 employers comprising three State entities, 78 municipalities, 53 school districts and 27 other public 
entities. The three State entities represent approximately 50 percent of active PERS members. PERS is a 
cost-sharing, multiple employer plan composed of both a defined benefit ("DB") plan and a defined 
contribution ("DC'') plan. Membership in either plan is dependent upon the participant date of hire. The 
PERS DB plan was closed to aJl new members effective July 1, 2006. 

At June 30, 2015, the PERS DB membership consisted of 17,988 active members and 
32,045 retirees and beneficiaries and the PERS DC membership consisted of 17,456 active members. 
PERS provides pension and other post-employment benefits, death and disability benefits prior to 
retirement and death benefits and survivor benefits after retirement, in a combination of defined benefit 
(Tiers I, 2 and 3) and defined contribution (Tier 4) plans. PERS also provides a voluntary savings plan 
for the DB tiers and beginning in FY 2007 is funding costs of healthcare benefits through the separate 
Retiree Healthcare Trust within PERS. Membership in PERS is mandatory for all full- and part-time 
( 15-30 hours per week) employees of the State and of the other participating governmental employers 
(other than employees exempted by statute or employer participation agreements or who belong to 
another of the State's retirement systems). 

Participants first hired before July l , 1986 are Tier 1 participants of PERS and are eligible for 
retirement and for health insurance premiums paid by PERS earlier than members hired after June 30, 
1986 (Tier 2). Members first hired after June 30, 1996 (Tier 3) have a IO-year requirement for 
system-paid premiums, and members who are not peace officer/firefighter members have a different final 
average earnings calculation than members from Tiers 1 and 2. 

Shift to Defined Contribution Plan. In 2005, the Legislature closed the PERS DB plan to 
members first hired on or after July I, 2006 and created for Tier 4 employees a DC retirement plan, which 
is composed of a participant-directed investment account, retiree major medical benefits, a health 
reimbursement arrangement, and occupational disability and death benefits. 

The PERS DC pat1icipant account is funded with employee contributions of 8 percent and an 
employer match of 5 percent. Each participant designates how both employee and employer 
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contributions (regardless of vesting status) are to be allocated among various investment options. 
Pa1ticipants are 100 percent vested in their employee contribution and related earnings. Employer 
contributions to the participant account, plus any earnings they generate are vested as shown in the 
fo llowing Table 12: 

TABLE12 

PERS DC Vesting Schedule 

Years of 
Service 
I year 

2 years 
3 years 
4 years 
5 years 

Source is State of Alaska, Division of Retirement & Benefits 

Vested Percentage 
of Employer 
Contributions 

0% 
25% 
50% 
75% 
100% 

Employee Contributions. The PERS DB member contribution rates are 7.5 percent for peace 
officers and firefighters, 9.6 percent for certain school district employees, and 6.75 percent for general 
members, as required by statute. The DB member contributions earn interest at the rate of 4.5 percent per 
annum, compounded semiannually. 

The PERS DC Plan member contribution rate is 8.0 percent, as required by statute. 

Employer Contributions. The employer contribution rate is determined by the consulting 
actuary and adopted by the ARM Board annually. AS 39.35 .255(a) sets the employer contribution rate at 
22.0 percent. The employer contribution rate is paid based on all eligible salaries of the employer without 
regard to the participant's tier status. The difference between the actuarially determined contribution rate 
and the statutory employer effuctive rate is paid by the State as a direct appropriation. 

Employer contributions made on behalf of DC members also include funding of the DC Retiree 
Major Medical Plan, Occupational Death and Disability Plan, and the Health Reimbursement 
Arrangement. DC employer contribution rates are determined by the ARM Board and are based upon 
State law, administrative regulations, and the actuary's recommended employer contribution rates based 
upon results of the actuary 's valuations. Table 13 provides a seven year history of the employer 
contribution rates. 
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Table 13 

PERS Employer Contribution Rates 
DC 

DB Occupational DC Occupational 
ARM Board Employer DC Retiree Death and Death and DC Health 

Adopted Effecti ve DC Employer Medical Disability - Disability - Reimbursement 
FY Rate Rate Match Plan Police/Fire All Others Arrangement ( I) 

2009 35.22% 22.00% 5.00% 0.99% 1.33% 0.58% $ 1,616.8 1 
2010 27.65 22.00 5.00 0.83 1.33 0.30 1,699.71 
2011 27.96 22.00 5.00 0.55 1.18 0.3 1 1,720.70 
2012 33.49 22.00 5.00 0.51 0.97 0.20 1,778.09 
2013 35.84 22.00 5.00 0.48 0.99 0.14 1,848.43 
2014 35.68 22.00 5.00 0.48 1.14 0.22 1,896.60 

2015<2l 44.03 22.00 5.00 1.66 1.06 0.22 1,960.53 

( I) The employer contribution to the Health Reimbursement Arrangement is expressed as a dollar amount that must be paid in full on an 
annual basis fo r each year of service. 

(2) Table 13 shows the ARMB adopted rate for FY20 15 based on a level dollar amortization. The actual contribution for FY20 15 was the 
one-time transfer of $3 billion from the Constitutional Budget Reserve Fund ($1 billion to PERS and $2 billion to TRS) discussed in 
"Recent Pension Refonns." 

Source: State of Alaska Division of Retirement and Benefits. 

Contributions from the State of Alaska. AS 39.35.280 provides that the State is obligated to 
annually consider appropriating to contribute each July 1 or, as soon after July 1 as funds become 
available, an amount for the ensuing FY that, when combined with the total employer contribution rate of 
22 percent, is sufficient to pay the PERS DB past service liability at the consolidated actuarially 
determined contribution ("ADC") adopted by the ARM Board for the FY. Table 14 provides a seven year 
history of the PERS contributions from the State under AS 39.35.280. For FY 2015 the State total 
contribution to PERS was a one-time payment of $1 billion. For FY 2016 the Alaska Retirement 
Management Board has adopted a PERS contribution rate attributable to participating employers at 
27.19%. This results in employer contributions of $535,998,000 and an additional State contribution 
under AS 39.35.280 of$126,521,000. 

(I) Percent of Contributions made by State under AS 39.35.280. 
Source: State of Alaska Division of Retirement and Benefits. 

Pension Benefits. PERS DB members are eligible for normal retirement at age 55 or early 
retirement at age 50 (Tier 1) or normal retirement at age 60 and early retirement at age 55 (for Tiers 2 and 
3), in each case with at least five years of paid-up PERS service or other qualifying service. Members 
may retire at any age when they have at least 30 years of paid-up service. 
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PERS DC members are immediately and fully vested in member contributions and related 
earnings (losses). A member shall be fully vested in the employer contributions made on that member's 
behalf, and related earnings (losses), after five years of service. 

Other Post-Employment Benefits. PERS pays the premium for healthcare benefits for all Tier 1 
retirees, for Tier 2 retirees who are at least 60, and for Tier 3 retirees with ten years of credited service. 
Retirees in Tiers I, 2, and 3 with 30 years of service (20 years for Tier I peace officers and firefighters 
and 25 years for other peace officers and firefighters) receive benefits with premiums paid by PERS 
regardless of their age or Tier. For Tier 4 retirees who are eligible for Medicare, PERS pays a portion 
(70-90 percent of the cost, depending upon length of service) of health insurance premiums. 

PERS DC members are eligible for major medical benefits through the retiree medical plan after 
ce1tain requirements have been met. In addition, PERS DC members have access to a health 
reimbursement arrangement plan and Occupational Death and Disability Benefits. 

Actuarial Valuation - PERS DB. Actuarial valuations of an ongoing plan involve estimates of 
the value of reported amounts and assumptions about the probability of occurrence of events far into the 
future. Examples include assumptions about future employment, mortality, and healthcare cost trends. 
Actuarially determined amounts are subject to continual revisions as actual results are compared with past 
expectations and new estimates are made about the future. 

The FY 20 I 4 contribution requirements were determined as a percentage of payroll, and reflect 
the cost of benefits accruing and a fixed 25-year amo1tization as a level percentage of payroll of the initial 
unfunded accrued liability and subsequent gains/losses and other changes. The payroll used to detennine 
the contribution rates is the total payroll of a ll active members in the system, including those hired after 
July 1, 2006 who are in the DC plan. The amortization period is set by the ARM Board. Contribution 
rates are recommended by the actuary and adopted by the ARM Board each year. 

The Legislature has discretion to deviate from the rates recommended by the ARM Board; 
however, they have not historically done so. 

The most recent funding objective of the plan, as adopted by the ARM Board for FY 2015, is to 
set a contribution rate that will pay the normal cost and amortize the initial UAAL and each subsequent 
annual change in the UAAL over a closed 25-year period as a level percentage of payroll dollar 
amortization. Subsequent to the ARM Board's adoption of the contribution rate for FY 2015 the 
Legislature provided for one-time deposits of $1 billion to PERS and $2 billion to TRS in the FY 2015 
capital budget, and amended statutes to require a percentage of payroll method for determining 
contributions in the future. 

Table 15 presents a summary of the funding stah1s of PERS as a whole, including pension and 
post-employment healthcare benefits combined, as of June 30, 2003 through 2014. The information 
presented in Table 15 is derived from the 2014 PERS Valuation Report and differs from the information 
about PERS prepared for accounting purposes. 
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Yea r 
Ended 

June30 

2005 

2006 

2007 

2008 

2009 

Actuarial 
Valuation Year 

Aggregate Accrued 
Liability (OOOs) 

Table 15 

PERS Funding Status ( 1) 
(as of June 30) 

Valuation of 
Assets (OOOs) 

2003 $ 10,561.653 $ 7,687,28 1 
2004 (2) 11 ,443,916 8,030,4 14 
2005 12,844,841 8,442,9 19 
2006 14,388,41 3 9,040,908 
2007 (3) 14,570,933 9,900,960 
2008 15,888, 141 11 ,040, 106 
2009 16,579,37 1 I 0,242,978 
2010 18, 132,492 11 ,157,464 
20 11 18,740,550 11 ,813,774 
2012 19,292,36 1 11 ,832,030 
2013 19,992,759 12, 162,626 
2014 20,897,372 14,644,598 

See Recent Pension Reform section fo r actuarial projection as of June 30 20 l 5 
(1) For PERS Tiers 1-Jll and pension and other post-employment benefits combined. 

Unfunded Liability 
(OOOs) 

$ 2,874,372 
3,4 13,502 
4,401 ,922 
5,347,505 
4,669,973 
4,848,035 
6,336,393 
6,975,028 
6,926,776 
7,460,33 1 
7,830,133 
6,252,774 

(2) Change in valuation assumptions (particularly the healtrcare cost assumptions) and change in methods. 

Funded Ratio 
(%) 

72.8% 
70.2 
65.7 
62.8 
68.0 
69.5 
61.8 
61.5 
63.0 
61.3 
60.8 
70.1 

(3) Tier 4, the PERS defined contribution plan became effective for employees fi rst hired after June 30, 2006 when the defined benefit plans 
were closed. Change in healthcare cost assumptions. 

Source: 2014 PERS Valualion Report, Section I . 7. 

Table 16 presents the Schedule of Contributions from Employers and the State. This schedule 
shows the dollar amount of the annual required contribution and the percent of the ADC contributed by 
employers and by the State (under AS 39.35.280). 

Actuarial 
Valuation year 

ended June 30 I I) 

2002 

2003 

2004 

2005 

2006 

Table 16 

PERS Schedule of Contributions from Employers and the State 
(as of June 30) 

Pension percentage 

Postemployment 

healthcare 

Annual required contribution contributed percentage contributed 

Total Total 
Pension Postem11loyment By By Percentage By By Percentage 
(QQQfil healthcare COOOs) Total (000sl cmoloycr State contributed emnloyer State contributed 

s 234,361 $ 142,393 s 376,754 47.3% - % 47.3% 47.3% - % 47.3% 

249,488 166,749 416,237 6 1.0 4.4 65 .4 61.0 4.4 65.4 

268,742 189,495 458,237 73.2 4. 1 773 73 .2 4.1 77.3 

140,729 370,456 51 1,185 7 1.2 36.2 107.4 71.2 36.2 107.4 

166,01 6 391,321 557,337 68.1 48.0 11 6. I 68.l 41.4 109.5 

2010(2) 2007 217,080 790,793 1,007,873 65.5 20.5 86.0 31.6 54.8 86.4 

2011 

2012 

2013 

2008 220,419 525,075 745,494 63.1 29.6 92.7 49.8 21.6 71.4 

2009 351,674 498,433 850,107 52.0 372 89.2 44.8 28.8 73.6 

20 10 382,889 6 12,792 995,681 47.0 42.9 89.9 37.5 25. 1 62.6 

(1) Actuarial valuation related to annual required contribution fo r FY. 
(2) Beginning in the year ended June 30, 2010, the postemployment healthcare annual required contribution and percentage contributed 

includes the Medicare Part D subsidy. 
Source: PERS Financial Statement as of June 30, 201./. 

With implementation of GASB 67, information as presented in Table 16 is no longer provided in 
the PERS financ ial statements. The annual actuaria lly determined contribution (ADC) for pension for FY 
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2013 was $382,889,000, FY 2014 was $358,718,000 and for FY 2015 was $529,264,000. The 
contributions in relation to the ADC for FY 2013 was $344,063,000 FY 2014 was $382,998,000, and FY 
2015 was $1,226,136,000, $38,826,000 less than the ADC in FY 2013 and $24,280,000 and 
$696,872,000 more than the ADC in FY 2014 and 2015 respectively. Postem ployment healthcare 
contributions in FY 2014 for the actuarial valuation year ended June 30, 2011 were $783,827,000 of 
whjch 26. l % was paid by employers and 19 .5% was paid by the State for a total percentage contributed 
of 45.6%. 

Projections of benefits for financial report purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and jnclude the types of benefits provided at the time of 
each valuation and the historical pattern of sharing benefit costs between the employer and plan members 
to that point. The actuarial method and assumptions used include techniques that are designed to reduce 
the effects of sho1t term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with the long term perspective of the calculations. Additional information as of the latest 
actuarial valuation fol lows. 

Valuation Date 
Actuarial Cost Method 

Amortization Method 
Equivalent Single Amortization Period 
Asset Valuation Method 

Actuarial Assumptions: 
Investment rate of return* 
Projected salary increases 

*Includes price inflation at 
Cost-of-living adjustment 

June 30, 2014 
Entry Age Normal 
Level Percentage of Pay normal cast basis for Pension 
Level Dollar normal cost basis for Healthcare 
Level percentage of pay, closed 
25 years 
5-year smoothed fair value, reinitialized to fair value as of June 30, 
2014 

8.00% for pension, 4.90% for healthcare. 
Peace Officer/Firefighter: Merit - 2. 75% per year for the first 4 
years of employment, grading down to 0.5% at 7 years and 
thereafter. 
Productivity - 0.5% per year. 
Others: Merit - 6.00% per year grading down to 2.00% after 5 
years; for more than 6 years of service, 1.50% grading down to 
0%. 
Productivity - 0.5% per year. 
3. 12% 
Post-retirement Pension Adjustment. 

Changes in Actuarial Assumptions Since the Prior Valuation. The ARM Board contracted 
for an experience analysis to be performed of the actuarial assumptions underlying the PERS actuarial 
valuation. As a result of the experience analysis the following changes were made as of June 30, 2014 
actuaria l valuation. There have been no changes in methodology since the June 30, 2014 valuation. 
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Defined benefit pension and postemployment healthcare benefit plan: 

Salary Scale 

Pre-termination Mortality 

Post-termination Mortality 

Disability Mortality 

Turnover 

Disability 

Retirement 

Deferred vested commencement 
date 

COLA 

Occupation Death and Disability 

June 30 2013 
Based on actual experience from 2005 to 2009. 

Peace Officer/ Firefighter: 
1994 GAM table, sex-district, 1994 base year 
without margin projected to 2013 using 
projection scale AA, 80% of the male table for 
males and 60% of the female table for females. 
Others: 1994 GAM table, sex-district, 1994 
base year without margin projected to 2013 
using projection scale AA, 75% of the male 
table for males and 55% of the female table for 
females. 
1994 GAM Table, sex-district, 1994 base year 
without margin projected to 2013 using 
projection scale AA for males with a one year 
set-forward for females. 
RP-2000 Disabled Retiree Mortality Table. 

Rates adjusted based on actual experience from 
2005-2009. 
Peace Officer/Firefighter: No change except to 
stop rates at earliest retirement age. 
Others: Male/Female rates decreased based on 
actual experience from 2005 to 2009 and stop 
rates at earliest retirement age. 
Rates were adjusted based on actual experience 
from 2005 to 2009. 
Pease officer/firefighter: 
Tier I age 53 
Tier 2 and 3 age 57 
Others: 
Earliest unreduced age 
Of those benefit recipients who are eligible for 
the COLA, 70% are assumed to remain in 
Alaska and receive the COLA. 

Others: 55% 
Peace officer/firefighters: 75% 
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June 30, 2014 
Rates adjusted on actual experience from 
2010-2013. Increased most rates. 
Based upon 20I0-2013 actual mortality 
experience. 60% of male rates and 65% of 
female rates of the post termination 
mortality rates. 

96% of all rates of the RP-2000 table, 2000 
base year projected to 2018 with projection 
scale BB. 

RP-2000 Disabled retiree table, 2000 base 
year projected to 2018 with projection scale 
BB. 
Based upon the 2010-2013 actual 
withdrawal experience. 
Incidence rates based on 2010-2013 actual 
experience. 
Pease officer/firefighter: Decreased rates 
by 5%. 
Others: Decreased rates by 30%. 
Retirement rates based upon the actual 
20I0-2013 experience. 
Pease officer/ firefighter: 
Tier I age 55 
Tier 2 and 3 age 60 
Other: 
Earliest unreduced age 
Of those benefit recipients who are eligible 
for the COLA, 70% of others and 65% of 
peace officer/firefighters arc assumed to 
remain in Alaska and receive the COLA. 
Others: 50% 
Peace officer/firefighters: 70% 
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Defined contribution occupational death and disability and retiree medical benefits plan: 

Salary Scale 

Pre-termination Mortality 

Post-termination Mortality 

Disability 

Turnover 

Occupational Death and 
Disability 

Teachers' Retirement System 

June 30, 1013 
Based on actual experience from 2005-
2009. 
Peace officer/firefighter: rates are 
increased for the first four years. 
Decreased at year five. 
Others: Based on actual experience from 
2005-2009. Increased most rates. 
Peace Officer/Firefighter: 80% of the 
male rates and 60% of the female rates of 
the 1994 GAM table, 1994 base year 
without margin projected to 2013 using 
projection scale AA. 
Others: 75% of the male rates and 55% of 
the female rates of the 1994 GAM table, 
1994 base year without margin projected 
to 2013 using projection scale AA. 
1994 GAM Table, 1994 base year without 
margin projected to 20 13 using projection 
scale AA for males with a one year set­
forward for females. 

RP-2000 disabled retiree mortality table. 

Rates adjusted based on actual PERS DB 
Plan experience from 2005-2009. 
Ultimate rates are equal to PERS DB Plan 
rates loaded by I 0%. 
Others: 55% 
Peace officer/firefighters: 7 5% 

June 30 2014 
Inflation - 3.12% per year 
Productivity - 0.50% per year 

Based upon 2010-101 3 actual 
mortality experience. 60% of male 
rates and 65% of female rates of the 
post termination mortality rates. 
Deaths are assumed to be occupational 
70% of the time for peace 
officers/firefighters, 50% of the time 
for others. 

96% of all rates of the RP-2000 table, 
2000 base year projected to 2018 with 
projection scale BB. 

Incidence rates based on 2010-2013 
actual experience. Post termination 
disabled mortality in accordance with 
RP-2000 disabled retiree mortality 
table, 2000 base year projected to 2018 
with projection scale BB. Disabilities 
are assumed to be occupational 70% of 
the time for peace officer/firefighters, 
50% of the time for others. 
Based upon the 2010-20 13 actual 
withdrawal experience. 

Others: 50% 
Peace officer/firefighters: 70% 

Gene1·al. TRS was established in 1955 to provide pension and other post-employment benefits to 
teachers and other eligible participants. TRS includes 58 employers (including the 53 school districts). 
TRS is a cost-sharing, multiple employer plan composed of both a defined benefit ("DB" ) plan and a 
defined contribution ("DC') plan. Membership in either plan is dependent upon the participant date of 
hire. The TRS DB plan is closed to all new members effective July 1, 2006. 

At June 30, 20 LS the TRS DB membership consisted of 5,606 active members and 12,080 retirees 
and beneficiaries and the TRS DC membership consisted of 4,076 active members. TRS provides 
pension and other post-employment benefits, death and disability benefits prior to retirement and death 
benefits and survivor benefits after retirement, in a combination of defined benefit (Tiers I and 2) and 
defined contribution (Tier 3) plans. TRS also funds costs of healthcare benefits through the separate 
Retiree Healthcare Trust within TRS. Membership in TRS is mandatory for all full- and part-time 
employees, including employees who are certificated elementary and secondary teachers, school nurses 
and certificated employees in positions requiring teaching certificates, employees in Department of 
Education and Early Development and Department of Labor and Workforce Development positions that 
require teaching ce11ificates, University of Alaska full- and part-time teachers and wiocr~oi)~~the 
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TRS administrator, full-time administrative employees in positions requmng academic standing and 
ce1tain full-time or patt-time teachers of Alaska Native language or culture who elect to be covered under 
TRS. 

Participants first hired before July 1, 1990 are Tier I participants of TRS and are eligible for 
retirement and for health insurance premiums paid by TRS earlier than members hired after July I , 1990 
(Tier 2). 

Shift to Defined Contribution Plan. In 2005, the Legislature closed the TRS DB plan to 
members first hired on or after July I, 2006 and created for Tier 3 employees a DC retirement plan which 
is composed of a participant-directed investment account, medical benefits, a health reimbursement 
arrangement, and occupational disability and death benefits. 

The TRS DC participant account is funded with employee contributions of 8 percent and an 
employer match of 7 percent. Each participant designates how contributions are to be allocated among 
various investment options. Paiticipants are 100 percent vested in their employee contribution and related 
earnings. Employer contributions to the participant account, plus any earnings they generate are vested as 
shown in the following Table 17: 

TABLE 17 

TRS DC Vesting Schedule 

Years of 
Service 
I year 

2 years 
3 years 
4 years 
5 years 

Source is Stale of Alaska, Division of Retire men I & Benefits 

Vested Percentage 
of Employer 
Contributions 

0% 
25% 
50% 
75% 
100% 

Employee Contributions. The TRS DB member contribution rates are 8.65 percent as required 
by statute. Eligible TRS DB members contribute an additional 1.00 percent of their salary under a 
supplemental contribution provision. The DB member contributions earn interest at the rate of 
7.0 percent per annum, compounded annually on June 30. 

The TRS DC member contribution rate is 8.0 percent, as required by statute. 

Employer Contributions. The employer contribution rate is determined by the consulting 
actuary and adopted by the ARM Board annually. AS 14.25.070(a) sets the employer contribution rate at 
12.56 percent. The employer contribution rate is paid based on all eligible salaries of the employer 
without regard to the participant' s tier status. The difference between the actuarially determined 
contribution rate and the statutory employer effective rate is paid by the State as a direct appropriation. 

Employer contributions made on behalf of DC members also include funding of the DC Retiree 
Major Medical Plan, Occupational Death and Disability Plan, and the Health Reimbursement 
Arrangement. DC employer contribution rates are determined by the ARM Board and are based upon 
State law, administrative regulations, and the actuary' s recommended employer contribution rates based 
upon results of the actuary's valuations. 

Table 18 provides a history of the employer contribution rates from FY 2008 thr~r~-ao~ 
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Table 18 

TRS Employer Contribution Rates 

ARM 
Board Employer DC Retiree DC Health 

Adopted Effective DC Employer Medical DC Occupational Death Reimbursement 
FY Rate Rate Match Plan and Disability Arrangement (I) 

2008 Varied 12.56% 7.00% 0.99% 0.62% $ 1,53 1.27 
2009 44. 17% 12.56 7.00 0.99 0.62 1,616.81 
2010 39.53 12.56 7.00 1.03 0.32 1,699.7 1 
20 11 38.56 12.56 7.00 0.68 0.28 1,720.70 
2012 45.55 12.56 7.00 0.58 0.00 1,778.09 
201 3 52.67 12.56 7.00 0.49 0.00 1,848.43 
2014 53.62 12.56 7.00 0.47 0.00 1,896.60 

2015 (2) 70.75 12.56 7.00 2.04 0.00 1,960.53 

(I) The employer contribution to the Health Reimbursement Arrangement is expressed as a dollar amount that must be paid in full on an 
annual basis for each year of service. 

(2) Table 18 shows the ARMB adopted rate for FY2015 based on a level dollar amortization. The actual contribution for FY2015 was the one. 
time transfer of $3 billion from the Constitutional Budget Reserve Fund ($1 billion to PERS and $2 billion to TRS) discussed in "Recent 
Pension Refom1s." 

Source: State of Alaska Division of Retirement and Benefits. 

Contributions from the State. AS 14.25.085 provides that the State is obligated to annually 
consider appropriating to contribute each July 1 or, as soon after July 1 as funds become avai lable, an 
amount for the ensuing FY that, when combined with the total employer contribution rate of 
12.56 percent, is sufficient to pay the DB past service liability at the consolidated ADC adopted by the 
ARM Board for the FY. 

Table 19 provides a history of the TRS contributions from the State under AS 14.25.085 from FY 
2008 through 2014. For FY 2015 the State total contribution to TRS was a one-time payment of 
$2 billion. For FY 2016 the ARM Board has adopted a TRS contribution rate attributable to participating 
employers at 29.27%. This results in employer contributions of $97,789,000 and an additional State 
contribution under AS 14.25.085 of $130, I 08,000. 

Table 19 

TRS Contribution from the State (under AS 14.25.085) 

Amount Provided by Total Employer 
State under AS Contributions to TRS DB % of Contributions 

FY Legislative Bill 14.25.085 ($000s} Plan ($000s) made b:t State ( I) 

2008 Senate Bill 53 $269,992 $345,002 78.26% 

2009 House Bill 3 I 0 206,300 292,428 70.55% 

20 10 House Bill 8 1 173,462 249,956 69.40% 

20 11 House Bill 300 190,850 266,871 71.51% 

2012 House Bill I 08 234,517 308,987 75.90% 

2013 House Bill 284 302,777 375,442 80.65% 

2014 House Bill 65 316,846 386,397 82.00% 

( I} Percent of Contributions made by State under AS 14.25.085. 
Source: State of Alaska Division of Retirement and Be11eftls. 

Pension Benefits. Tier 1 members were hired before July I, 1990 and are eligible for normal 
retirement at age 55 or for early retirement at age 50, and Tier 2 members were hired after June 30, 1990 
and before July 1, 2006 and are eligible for normal retirement at age 60 and for early retirement at 55, and 
generally with at least eight years of paid-up membership service or other qua lifying service. Members 
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may retire at any age when they have at least 20 years of paid-up membership service or 20-25 years of a 
combination of paid-up membership service and other types of service. TRS members are also eligible 
for normal retirement if they have, for each of 20 school years, at least one-half year of membership 
service as a part-time teacher. 

Tier 3 employees were hired after June 30, 2006 and are 100 percent vested in their own 
contributions from the beginning and vest in their employers' seven-percent contributions over five years: 
25 percent after two years of service, 50 percent after three years of service, 75 percent after four years of 
service and I 00 percent after five years of service. Tier 3 pension payments (the account balance plus 
investment income) are payable in a lump sum or over time atthe employee's option. 

Other Post-employment Benefits. Tier 1 members who are at least 50 or who are any age with 
at least 20 years of paid-up service receive healthcare benefits and Tier 2 members who are 60 or o lder or 
who have 25 years of paid-up membership service or are disabled also receive healthcare benefits with 
system-paid premiums. Tier 2 members may receive coverage prior to age 60 if they pay the premiums. 
Medical benefits are supplemental to Medicare. For both Tier l and Tier 2, coverage includes coverage 
for eligible dependents. 

For Tier 3, the TRS healthcare plan is a coinsurance major medical and prescription drug plan 
intended to maintain over time coinsurance levels at approximately 80 percent by the plan and 20 percent 
by the participant, with a maximum annual coinsurance payable by the participant of $2,500 per person 
and a maximum lifetime benefit payable by the plan, less any amounts paid by Medicare. 

Actuarial Valuation - TRS DB. Actuarial valuations of an ongoing plan involve estimates of 
the value of reported amounts and assumptions about the probability of occurrence of events far into the 
future. Examples include assumptions about future employment, mortality and healthcare cost trends. 
Actuarially determined amounts are subject to continual revisions as actual results are compared with past 
expectations and new estimates are made about the future. 

The FY 2014 contribution requirements are determined as a percentage of payroll, and reflect the 
cost of benefits accruing and a fixed 25-year amortization as a level percentage of payroll of the initial 
unfunded accrued liability and subsequent assumption changes and gains/losses. The payroll used to 
determine the contribution rates is the total payroll of al l active members in the System, including those 
hired after July 1, 2006 who are in the Defined Contribution Retirement Plan. The amo1tization period is 
set by the ARM Board. Contribution levels are recommended by the actuary and adopted by the ARM 
Board each year. 

The Legislature has discretion to deviate from the rates recommended by the ARM Board, 
however, have not historically done so. 

The most recent funding objective of the plan, as adopted by the ARM Board for FY 2015, was to 
set a contribution rate that will pay the normal cost and amortize the initial UAAL and each subsequent 
annual change in the UAAL over a closed 25-year period as a level percentage of payroll dollar 
amortization. 

The information about TRS funding status included in Table 20 reflects the status of TRS as of 
June 30, 20 12. Information about TRS assets and liabilities allocable to State employers alone is not 
shown because most non-State TRS employers make these contributions primarily from funds provided 
by the State. 
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Year 

Table 20 

TRS Funding Status (1) 
(as of June 30) 

Valuation 
Actuarial Aggregate Accrued Assets 

Valuation Year Liability (OOOs) (OOOs) 

2003 $ 5,835,609 3,752,285 
2004 (2) 6,123,600 3,845,370 
2005 6,498,556 3,958,939 
2006 7,229,85 1 4, 14 1,700 
2007 7, 189,403 4,424,399 
2008 7,6 19,178 4,936,976 
2009 7,847,5 14 4,472,958 
2010 8,847,788 4,739,128 
20 11 9, 128,795 4,937,937 
20 12 9,346,444 4,869,154 
2013 9,592,107 4,974,076 
20 14 9.84 1,032 6,019,274 

See Recent Pension Refonns section for actuarial projection as of June 30. 20 IS 
{I) Includes pension benefits and other post-employment benefits. 
(2) Change in asset valuation method. 
Source: 2014 TRS Va/11a/ion Report, Table 1. 7. 

Unfunded 
Accrued 
Liability 

Funded 
(OOOs) Ratio(%) 

2,083 ,324 64.3 % 
2,278,230 62.8 
2,539,6 17 60.9 
3,088,151 57.3 
2,765,004 61.5 
2,682,202 64.8 
3,374,556 57.0 
4,108,660 53 .6 
4, 190,858 54. l 
4,477,290 52.1 
4,6 18,031 51.9 
3,82 1,758 6 1.2 

Table 21 presents the schedule of contributions from employers and the State. This schedule 
shows the dollar amount of the annual required contribution and the percent of the ARC contributed by 
employers and by the State (under AS 14.25.085). 

Actuarial 

Table 21 

TRS Schedule of Contributions from Employers and the State 
(as of June 30) 

Pension 11ercentage 

Annual required contribution contributed 

Total 

Postemployment 

healthcare 

11ercentage contributed 

Total 
Ended Valuation year Pension Postemployment By By Percentage By By Percentage 

.June 30 ended J une 30 Cll !OOOsl healthcare COOOsl Tota l !OOOsl emuloyer State contributed em11loyer fil!ili: contributed 

2005 2002 $ 152,168 $55,783 $207,951 45.0% 0 .0% 45.0% 45.0% 0 .0% 45.0% 

2006 2003 170,01 9 66,719 236,738 54.l 0 .0 54.1 54. 1 0.0 54. l 

2007 2004 169,974 76,879 246,853 62.2 0 .0 62.2 62.2 0.0 62.2 

2008 2005 134,544 185,271 319,815 23.3 82.7 106.0 23.6 85.7 109.3 

2009 2006 94,388 164, 171 258,559 28.7 110.6 139.3 28.7 62. l 90.8 

201 0 (2) 2007 170,788 3 12,922 483,710 19.8 58.8 78.6 13.6 38.8 52.4 

20 11 2008 167,978 167,686 335,664 19.5 65. 1 84.6 25.8 51.5 77.3 

20 12 2009 229,509 192,700 422,209 16.6 68.6 85.2 18.8 46.6 65.4 

20 13 2010 259,786 330,411 590, 197 14.5 80.4 94.9 10.7 33.3 44.0 

(I) Actuarial valuation related to annual required contribution for FY. 
(2) Beginning in the year ended June 30, 2010, the postcmploymcnt healthcare annual required contribution and percentage contributed 

includes the Medicare Part D subsidy. 
Source: TRS Fina11cial Stalement as of June 30, 2013. 
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With implementation of GASB 67, information as presented in Table 21 is no longer provided in 
the PERS financial statements. The annual actuarially determined contribution (ADC) for pension for FY 
2013 was $259,786,000, FY 2014 was $240,366,000 and for FY 2015 was $321 ,971 ,000. The 
contributions in relation to the ADC for FY 2013 was $234,317 ,000 FY 2014 was $246,461 ,000, and FY 
2015 was $1,699,074,000, $25,469,000 less than the ADC in FY 2013 and $6,095,000 and 
$1,377, 103,000 more than the ADC in FY 2014 and 2015 respectively. Postemployment healthcare 
contributions in FY 2014 for the actuarial valuation year ended June 30, 2011 were $320,797,000 of 
which 10.0% was paid by employers and 35.6% was paid by the State for a total percentage contributed 
of 45.6%. 

Projections of benefits for financial report purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the time of 
each valuation and the historical pattern of sharing benefit costs between the employer and plan members 
to that point. The actuarial method and assumptions used include techniques that are designed to reduce 
the effects of short term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with the long term perspective of the calculations. Additional information as of the latest 
actuarial valuation follows. 

Valuation Date 
Actuarial Cost Method 

Amortization Method 
Equivalent Single Amortization Period 
Asset Valuation Method 

Actuarial Assumptions: 
Investment rate of return* 
Projected salary increases 

*Includes inflation at 
Cost-of-living adjustment 

June 30, 2014 
Entry Age Nonna! 
Level Percentage of Pay normal cost basis for pension and 
healthcare 
Level percentage of pay, closed 
25 years 
5-year smoothed fair value, reinitialized to fair value as of June 
30, 2014 

8 .00% for pension, 5.08% for healthcare 
6. l I% for first 5 years of service grading down to 3.62% after 20 

ears 
3. 12% 
Post-retirement Pension Adjustment. 

Changes in Actuarial Assumptions Since the Prior Valuation. The ARM Board contracted 
for an experience analysis to be performed of the actuarial assumptions underlying the TRS actuarial 
valuation. As a result of the experience analysis the following changes were made as of June 30, 2010 
actuarial valuation. There have been no changes in actuarial method since June 20, 20 I 0. 
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Salary Scale 

Pre-termination Mortality 

Post-termination Mortality 

Disability Mortality 

Turnover 

Disability 

Retirement 

Part-time Service 

Occupation Assumption 

Deferred Vested Commencement Age 

Healthcare Participation 

Recent Pension Reforms 

June 30 2013 
Based on actual experience from 
2005 to 2009. 
The 1994 GAM Sex-distinct 
Table, 1994 Base Year projected 
to 20 13 using Projection Scale 
AA, adjusted 45% for males, and 
55% for females. 

The 1994 GAM Sex-distinct 
Table, 1994 Base Year projected 
to 2013 us ing Projection Scale 
AA, setback 3 years for females 
and 4-year setback for males 

RP-2000 Disabled Retiree 
Mortality Table. 

Rates adjusted based on actual 
experience from 2005 to 2009. 

Based on actual experience from 
2005 to 2009. 

Based on actual experience from 
2005 to 2009. 

0.60 years of credited service per 
year. 

0% of deaths are assumed lo be 
from occupations causes. 
Earliest reduced age. 

I 00% of members and their 
spouses are assumed to elect 
healthcare benefits as soon as 
they are eligible. 

June 30, 2014 
Rates adjusted on actual experience from 
2010 to 2013. 
68% of male rates and 60% of female rates 
of RP-2000, 2000 Base Year projected to 
2018 with Projection Scale BB. 
Deaths are assumed to result from non­
occupational causes 85% of the time. 

94% of male rates and 97% of female rates 
of RP-2000. 2000 Base Year projected to 
2018 with Projection Scale BB, with a 
three year setback for males and a four 
year setbacks for females. 

RP-2000 Disabled Retiree Mortality Table, 
2000 Base Year projected to 2018 with 
Projection Scale BB. 
Select and ultimate rates based upon the 
20I0-2013 actual withdrawal experience. 

Retirement rates based on 20 I0-2013 
experience. Maleffemale rates increased 
and changed to Unisex rates. Disabi lities 
are assumed to result from occupational 
causes 15% of the time. 
Retirement rates based on 20I0-2013 
experience. 

Part-time employees are assumed to earn 
0. 75 years of credited service per year. 

15% of deaths are assumed lo be from 
occupational causes. 
Earliest Unreduced age. 

I 00% of system paid members and their 
spouses are assumed to e lect healthcare 
benefits as soon as they are eligible. 
10% of non-system paid members and 
their spouses are assumed to elect 
healthcare benefits as soon as they are 
eli ible. 

In the past several years, to mitigate expected pension costs and rising employer contribution 
rates, the Legislature enacted a range of statutory changes to the retirement systems and to the State's 
approach to managing pension and OPEB costs. In 2005, the Legislature closed the PERS and TRS DB 
plans and to establish DC plans, each with a healthcare component, for new employees. 

In 2007, the Legislature enacted Senate Bill 123, which created the Alaska Retiree Health Care 
Trusts (the "Retiree Healthcare Trusts") . Senate Bill 123 directed that all separately calculated employer 
contributions for other post-employment benefits under the DB plans and all appropriations, earnings and 
reserves for the payment of retiree medical obligations be credited to these separate trusts. The State 
received a ruling from the IRS confirming that the State could reallocate a portion of the assets of PERS 
and TRS to the Retiree Healthcare Trusts, which it did. 

In 2008, the Legislature enacted two additional reform bills: Senate Bill 125 and the Retirement 
Cost Funding Act. The Retirement Cost Fund ing Act authorizes issuers, including the Alaska Pension 
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Obi igation Bond Corporation ("POBC"), to issue bonds and/or to enter into contracts to finance the 
payment by governmental employers of their share of the UAALs of the retirement systems. The 
Governor's budget for FY 2017 included an appropriation to the POBC in anticipation of a potential bond 
issuance. The proposed bonds were to be structured to realize a 90% funding level in TRS and to 
minimize the State's non-employer payments to the retirement system. Projected savings were to be 
concentrated in the final 8 years of the amortization of the unfunded liability. On February 16, 2016, the 
Governor's budget was amended and the appropriation to the POBC was eliminated. At this time it is 
uncertain whether the POBC will be issuing bonds. 

Senate Bill 125 converted PERS to a cost-sharing system, similar to TRS, and shifted to the State 
more of the cost of funding the UAALs of PERS and TRS. Senate Bill 125 set employer contribution 
rates at the higher of (i) 22 percent of total payroll for PERS and 12.56 percent of payroll for TRS and 
(ii) in each case, the rate required to cover the actuarially determined normal cost plus amounts required 
to be contributed to the DC plans' Retiree Health Care Trusts. 

As proposed by the Governor, the 2014 Legislature funded a $3 billion transfer from the State' s 
Constitutional Budget Reserve Fund to the PERS and TRS retirement trust funds as part of a plan to 
manage the ongoing cost of funding the unfunded liabilities. The Legislature directed $2 billion being 
transferred to the TRS trust and $1 billion being transferred to the PERS trust in the FY 2015 capital 
budget. As pa1t of the agreement for the transfer, the Legislature also approved HB 385 that provides for 
any excess assets at the termination of the plan be deposited in the General Fund and that the contribution 
rate for liquidating past service liabilities be based on a level percent of pay method based on 
amo1tization of the past service liability for a closed term of25 years. An additional adjustment in 2014 
was provided for in SB 119 which eliminated effective in FY 2015 the two year lag in actuarial analysis 
for rate setting. In October, 2014 the State's actuary estimated the impact of the one-time contributions 
and programmatic adjustments to increase the PERS projected June 30, 2015 funding ratio to 71.8% and 
the projected 2015 TRS funding ratio to 77.0%. This estimate was updated in the January 2016 draft 
valuation to a PERS June 30, 2015 funding ratio of 78.2% and the 2015 TRS funding ratio of 83 .3%. 

The Other Retirement Systems 

The Alaska National Guard and Alaska Naval Militia Retirement System. The NGNMRS 
was established in 1973 and includes members of the Alaska National Guard and members of the Alaska 
Naval Militia. Members receive voluntary retirement benefits, which do not include healthcare benefits. 
The Legislature made a supplemental appropriation in May 2008 of $10 million to eliminate the June 30, 
2006 NGNMRS UAAL of $9.87 million. The total contribution for FY 2015 was $627,300 and for FY 
2013 was $740,100. 

The Judicial Retirement System. The JRS was established in 1963 and provides pension and 
other post-employment benefits to Supreme Court Justices and Superior, District and Appellate Court 
judges and the administrative director of the cou1t system. In May 2008, the Legislature made a 
supplemental appropriation of $49 million to eliminate the June 30, 2006 JRS UAAL. The experience 
following the extra appropriation has continued within the JRS with pensions funded at 65.8% 
representing a $66.4 million gap and OPEB funded at 139.9% representing a $6.9 million surplus as of 
June 30, 2014. The total contributions for FY 2015 as a result of HB 26 were $0 for other 
postemployment benefits and $5,241 ,619 for pensions. The total contributions for FY 2014 as a result of 
HB 65 were $177,445 for other postemployment benefits and $4,282,876 for pensions. 

The Elected Public Officers Retirement System. The EPORS was enacted as a retirement 
system for elected State officials who held office between January 1, 1976 and October 14, 1976. As of 
June 30, 2014, the actuarial accrued liability was $20.J million, with an expected annual benefit payment 
and claims cost of approximately $1.63 million. No assets are set aside to pay EPORS benefit costs. 
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State's Supplemental Benefits System 

Tn 1979, State employees elected to withdraw from the Social Security system. The State 
established a benefit program, effective January l , 1980, which supplements the existing public employee 
retirement plans. Participation in the supplemental benefits system is mandatory for each State employee 
and the I 6 other employers participating in the supplemental benefits system. A combined 
employer/employee contribution of 12.26 percent of wages (one-half contributed by employees up to the 
wage limit in effect for Social Security in a current year) is deposited into each employee's annuity plan 
account. Separate contributions are allowed to a cafeteria style supplemental benefit plan to provide 
death, survivor, disability and health benefits. 

As of June 30, 2015, the supplemental benefits system had approximately 43 ,800 participants. At 
June 30, 2015, net assets available for system benefits were $3.4 billion. These assets are held in trust by 
the State for the exclusive benefit of covered employees and their beneficiaries. 

State's Deferred Compensation Plan 

The State maintains an optional Deferred Compensation Plan (the "Plan" ) for the benefit of its 
employees. Participants under the Plan defer receipt of a portion of their salary until termination of State 
employment. As of June 30, 2015, the Plan had approximately 11, 100 participants. As of June 30, 2015, 
the net assets available for Plan benefits were $815.8 million. These assets are held in trust by the State 
for the exclusive benefit of the covered employees and their beneficiaries. 

State's Annual/Personal Leave and Sick Leave 

The cost of annual/personal leave and sick leave for State employees is charged against agency 
appropriations when leave is used rather than when leave is earned, except when an employee's State 
service is terminated. In that instance, the accumulated annual/personal leave balance is charged to a 
terminal leave liability account that is funded by a charge to each agency's operating budget. 

INVESTMENT POLICIES 

General Fund, Constitutional Budget Reserve Fund and Other Subfunds 

By statute, the Commissioner of the DOR is the fiduciary for many of the State's funds, including 
the Constitutional Budget Reserve Fund, General Fund and subfunds within the General Fund, such as the 
Statutory Budget Reserve Fund and the Alaska Capital Income Fund. The Commissioner's 
responsibilities for these funds include establishing investment policy, providing accounting and custody 
for the assets and monitoring and reporting the performance and characteristics of the funds and 
investment options. The Commissioner reviews capital market assumptions and sets an appropriate asset 
allocation for the General Fund, the Constitutional Budget Reserve Fund and the other subfunds, 
consistent with each fund's objectives and constraints. As of July 1, 2015, the target asset allocation for 
the Statutory Budget Reserve Fund is 32 percent intermediate-term fixed income and 68 percent liquidity 
pool I short-term fixed income investments. 

As of August 13, 2015, the target asset allocation for the General Fund is 32 percent intennediate­
term fixed income and 68 percent liquidity pool I short-term fixed income investments. 

As of July 1, 2015 the Constitutional Budget Reserve Fund main account, with an intermediate 
time horizon, has a target asset allocation of 23 percent broad-market fixed income, 70 percent shott-term 
fixed income, 5 percent domestic equity pool and 2 percent international equity pool investments. 
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Annually, the Commissioner of the DOR adopts specific investment policies for each asset class. 
These investment policies specify asset class characteristics, monitoring requirements and risk controls. 
The Commissioner may revise the investment policies as market conditions warrant. The State employs 
industry consultants and a professional staff to assist in monitoring and evaluating investments. 

The Permanent Fund 

A governor-appointed Alaska Permanent Fund Corporation (the "APFC') Board of Trustees (the 
"APFC Boarcl') sets the APFC investment policy. The policy is required to be consistent with the 
prudent investor rule stated in AS 37.13.120, which provides: "The prudent-investor rule as applied to 
investment activity of the fund means that the corporation shall exercise the judgment and care under the 
circumstances then prevailing that an institutional investor of ordinary prudence, discretion, and 
intelligence exercises in the designation and management of large investments entrusted to it, not in 
regard to speculation, but in regard to the permanent disposition of funds, considering preservation of the 
purchasing power of the fund over time while maximizing the expected total return from both income and 
the appreciation of capital." 

At least once each calendar year, the APFC Board reviews its asset allocation policy for the 
investment of fund assets for the coming year. This review is conducted under the guidance of APFC 
investment staff, with the assistance and advice of the APFC Board's investment consultant. The APFC 
Board's long-term investment goal is to achieve an average annual real rate of return of five percent at 
acceptable risk levels (measured by expected volatility). 

The APFC Board has created a three-person investment advisory council to provide the APFC 
Board with independent advice from professionals with significant, direct experience in the management 
and operation of large investment funds . The role of the members of the investment advisoty council is to 
make recommendations to the APFC Board concerning investment policies, investment strategy and 
investment procedures; and provide other advice as requested by the APFC Board. 

The APFC Board's investment allocation includes multiple asset classes having varying risk and 
correlation assumptions. The APFC investment policy seeks to optimize expected return versus expected 
risk. The fund 's current target asset allocation is: 36 percent stocks, 20 percent bonds and cash, 
12 percent real estate, 12 percent private equity and absolute return, 4 percent infrastructure investments, 
and 16 percent other investments. The APFC Board also establishes polices and guidelines for the asset 
classes in which fund assets are invested. 

To allow for market fluctuations and to minimize transaction costs, the APFC Board has adopted 
ranges that permit percentage deviations from the strategic asset allocation targets in accordance with 
specified reporting requirements and other procedures. Generally, for each risk and asset class, the 
APFC's chief investment officer has discretionary authority to permit target deviations within one 
specified range (referred to as the "green zone" in the investment policy), the APFC's executive director 
can approve target deviations for up to 90 days within a broader range (the "yellow zone"), and the APFC 
Board can approve operating for longer than 30 days within a third range (the "red zone"). 

LITIGATION AND REGULATORY PROCEEDINGS 

Borough 

There is no controversy or litigation of any nature now pending or, to the knowledge of the 
Borough, threatened to restrain or enjoin the issuance, sale, execution or delivery of the Series 2016 
Bonds, or in any way contesting or affecting the validity of the Series 2016 Bonds or any proceedings of 
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the Borough taken with respect to the issuance or sale thereof, or the pledge or application of any monies 
or security provided for the payment of the Series 2016 Bonds, or the existence or powers of the Borough. 

The Borough has been made aware that a former auditor for the Alaska State Senate Finance 
Committee filed a whistleblower complaint with the United States Securities and Exchange Commission, 
alleging that the Facility exceeded the cost limitation established in the statute authorizing its 
construction. In connection with the issuance of the Series 2008 Bonds, the State Attorney General 
delivered an opinion that the Lease Purchase Agreement was duly authorized, executed and delivered by 
the State and constitutes a legal, valid and binding obligation of the State enforceable in accordance with 
its terms, except as enforcement may be limited by bankruptcy, insolvency, moratorium or other laws 
affecting creditors' rights generally and by the availability of equitable remedies. The Borough cannot 
predict whether the Securities and Exchange Commission will open an inquiry into the Series 2008 Bonds 
or the result if any such inquiry is opened. 

Upon the delivery of the Series 2016 Bonds, the Borough will furnish a certificate to the effect 
that, among other things, other than as disclosed in this section of the Official Statement, there is no 
litigation pending in any court to restrain or enjoin the issuance or delivery of the Series 2016 Bonds or in 
any way contesting the validity or enforceability of the Series 2016 Bonds or the Bond Ordinance. 

State 

There is no controversy or litigation of any nature now pending or, to the knowledge of the State, 
threatened to restrain or enjoin the issuance, sale, execution or delivery of the Series 2016 Bonds, or in 
any way contesting or affecting the validity of the Series 2016 Bonds or any proceedings of the State of 
Alaska taken with respect to the issuance or sale thereof, or the pledge or application of any monies or 
security provided for the payment of the Series 20 16 Bonds, or the existence or powers of the State. 

Upon the delivery of the Series 2016 Bonds, the State will furnish a certificate, in form 
satisfactory to the Underwriter, to the effect that, among other things, there is no litigation pending in any 
court to restrain or enjoin the issuance or delivery of the Series 2016 Bonds or in any way contesting the 
validity or enforceability of the Series 2016 Bonds. 

At any given time, including the present, there are numerous civil actions filed by or pending 
against the State, which could positively or negatively impact revenue sources or cash flow. A short 
description of such materiaJ litigation is provided below. 

Oil and Gas Tax Litigation 

Administrative Litigation: There are a number of disputed tax assessments against oil and gas 
corporations that are at the administrative level and thus confidential under AS 43.05.230(a). The 
assessments involve the corporate income tax (AS 43.20) or the oil and gas production tax (AS 43.55). 
Because the taxpayers, the tax years, and the amounts involved are confidential, a more detailed 
description of the cases cannot be given. Due to the confidentiality statute and because the disputed ta,x 
assessments are ongoing, the State cannot give an estimate of how much is expected to be eventually 
recovered through settlement, the administrative proceedings, or adjudication. Moneys recovered are 
required to be transferred to the Constitutional Budget Reserve Fund. 

Litigation Pending Before the Alaska Superior Court and the Alaska Supreme Court: 

Elf Aggregation: Five owners of working interests in certain participating areas of the Prudhoe 
Bay Unit appealed DOR's January 12, 2005 decision aggregating participating areas of the Prudhoe Bay 
Unit for purposes of calculating Economic Limit Factors used to determine production tax liability. On 

October 13, 2012, the Office of Administrative Hearings granted DOR's motion fo~rG~ol~-s:-

-65- ::tfv_ \ lo-I 0 I 
PUBLIC HEARINGS 263



concluding that the aggregation decision did not constitute a regulation requiring compliance with the 
Administrative Procedure Act. On January 9, 2013, these working interest owners appealed the Office of 
Administrative Hearings decision to the State Superior Court. The Superior Coutt affirmed the Office of 
Administrative Hearings decision in its entirety. The owners have appealed to the Alaska Supreme Court 
(S-15891). Briefing is complete and oral argument is set for February 17, 2016. This appeal is worth 
several hundred million dollars in production tax revenues and interest. 

Pipeline Tariff Litigation 

Strategic Reconfiguration: The State is a party to Trans Alaska Pipeline System (TAPS) tariff 
litigation matters before the Regulatory Commission of Alaska (RCA) and the Federal Energy Regulatory 
Commission (FERC) regarding the TAPS Carriers ' inclusion in the tariff rate of several hundred million 
dollars of imprudent expenditures made since 2004 on the TAPS Strategic Reconfiguration project (SR). 
The factual bases and legal standards for the SR imprudence challenge are substantially the same at the 
RCA and FERC. After a concurrent hearing with the RCA and FERC, the FERC Administrative Law 
Judge issued a favorable decision that removed these imprudent costs from the carrier's rate base for 2009 
and 2010, which will in tum lower tariff rates. The ALJ's decision was recently upheld by the full FERC 
Commission. The RCA has not yet issued its decision in this matter. The TAPS owners have filed 
petitions for review before the United States Court of Appeals for the D.C. Circuit. The impact of this 
decision would result in payment to the state of additional royalties and production taxes for 2009 and 
2010 of over $200 million. Tariff filings for 2011 and forward have been held in abeyance, and will be 
addressed when 2009 and 2010 tariffs are resolved. 

Education a11d Public School Trust Matters 

Citizens Alliance Protecting School Lands v. State (Public School Trust). A non-profit 
corporation organized to advocate for school lands issues filed suit for declaratory re lief against the State 
in April 2013. The complaint alleges numerous breaches of trust by the State respecting public school 
trust lands. The Court on January 20, 2015 granted the State summary judgment dism issing most 
allegations including that the State has not obtained from the United States all school trust land 
entitlements under the Alaska Statehood Act. The parties stipulated that the remaining claims involve 
whether the Territory of Alaska before statehood breached trust duties to obtain more school trust lands, 
whether the State is responsible for any breach by the Territory, and whether any of the State' s defenses 
apply. The State's second summary judgment motion to dismiss all remaining trust claims is cuJTently 
pending before the trial court. 

Ketchikan Gateway Borough v. State (Local Contribution Challenge). The Ketchikan Gateway 
Borough (borough) sued the State of Alaska challenging the constitutionality of the mandatory local 
contribution required to be paid by municipalities under AS 14.12.020(c) and AS 14.17.410(b). The 
borough claimed the required contribution violated a1t. IX, sec. 7 of the Alaska Constitution as being an 
impermissible dedicated tax. The borough further argued that use of the mandatory local contributions to 
fund public education violates the appropriation clause -- art. IX, section 13 - as a dedication which 
expends funds generated from a state mandated tax revenue stream without requiring a legislative 
appropriation. The borough also claimed that the mandatory local contribution (which is not imposed on 
the REAA's in the unorganized borough) is unfair and that "the state" is solely responsible under the 
constitution "to establish and maintain a system of public schools." The superior court issued a decision 
in the borough' s favor, holding that the required local contribution violates the anti-dedication clause, but 
not the appropriation clause or the governor' s veto power. The Alaska Supreme Court reversed, finding 
for the State as to all claims. At the direction of the Supreme Court, the superior court entered final 
judgment in the State' s favor on January 12, 2016. 
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Environmental Litigation 

State of Alaska v. Williams Alaska Petroleum, Inc. et al., Case No. 4FA-14-01544CI 
Consolidated. This case involves litigation over environmental liabilities for the North Pole Refinery, 
including sulfolane pollution of the North Pole drinking water aquifer. Defendant refinery operators have 
asserted counterclaims seeking contribution from the state due to its role of lessor of the property during 
27 out of 37 years the refinery operated. 

Tort Claims 

The Attorney General 's Office is involved in defending numerous tort claims asserted against the 
State and agencies. No estimate can be given as to the likelihood or financial effect on the outcome of 
such claims. 

Medicaid Payment Rate Appeals 

The Attorney General 's Office is involved in defending numerous Medicaid payment rate appeals 
filed by providers. No estimate can be given as to the likelihood or financial effect on the outcome of 
such appeals. 

Employment Claims 

The Attorney General's Office is involved in defending numerous employment-related claims 
filed by present or former employees. No estimate can be given as to the likelihood or financial effect on 
the outcome of such claims. 

Tobacco Company Litigation 

In 1998, Alaska was among 46 states that entered into a settlement of claims against the nation' s 
major tobacco companies. The companies agreed to pay $4.5 billion in 2000 with annual increases until 
payments reach $9 billion in 2019 and each year thereafter. The State's share, based upon its 
proportionate tobacco consumption, is about .034 percent of the yearly payment. This income stream is 
indefinite as long as Americans continue to consume tobacco products. 

The Legislature authorized the State to sell to the AHFC 80 percent of the State's annual 
settlement income. AHFC's purchase was financed through the issuance of revenue bonds by the 
Northern Tobacco Securitization Corporation (the "NTSC '), a subsidiary the AHFC established and to 
which the right to receive 80 percent of the settlement revenues was transferred. In 2006, NTSC issued 
additional revenue bonds to refinance its purchase of the State's annual settlement income. The NTSC is 
using the income stream to pay debt service on the bonds. When the bonds are paid, the settlement 
income reverts to the State. The State used the bond proceeds to pay for a variety of construction and 
maintenance projects including rural schools, ports and harbors. 

The master settlement agreement provides for a payment adjustment mechanism that, when 
triggered, could result in the impairment of the State' s right to receive the remaining 20 percent of 
revenue that is not pledged to the NTSC and the NTSC could suffer a revenue shortfall. This payment 
adjustment mechanism has been triggered for the years 2003 - 2010. States that have diligently enforced 
their qualifying statute are exempted from the application of this adjustment mechanism. [n July 2010, an 
arbitration commenced regarding which states "diligently enforced" their qualifying statutes in 2003. 
During that arbitration, Alaska and 15 other states/territories received notice that the participating 
manufacturers (tobacco companies that joined the master settlement agreement) no longer contested their 
diligence, rendering those states exempt from the 2003 adjustment. Arbitration for the 2004 adjustment is 
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likely to begin in 2016. The State believes it is exempt from the adjustment for 2004 and subsequent 
years. The State continues to monitor and participate in this case. 

CERTAIN LEGAL MATTERS 

Legal matters incident to the authorization, issuance and sale by the Borough of the Series 2016 
Bonds are subject to the legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel. 
Certain legal matters will be passed upon for the State by the Attorney General of Alaska; and for the 
Underwriter by its counsel, Katten Much in Rosenman LLP, of Chicago, Illinois. The proposed form of 
the opinion of Bond Counsel is included herein as APPENDIX B. The opinion of Bond Counsel is given 
based on factual representations made to Bond Counsel, and under existing law, as of the date of initial 
delivery of the Series 2016 Bonds, and Bond Counsel assumes no obligation to revise or supplement its 
opinion to reflect any facts or circumstances that may thereafter come to its attention, or any changes in 
law that may thereafter occur. Bond Counsel will be compensated only upon the issuance and sale of the 
Series 2016 Bonds. From time to time, Bond Counsel serves as counsel to the State and to the 
Underwriter on transactions unrelated to the Series 2016 Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Series 2016 
Bonds express the professional judgment of the attorneys rendering the opinions as to the legal issues 
explicitly addressed therein. In rendering a legal opinion the attorney does not guarantee a pa11icular 
result, or become an insurer or guarantor of that expression of professional judgment, of the transaction 
opined upon, or of the future performance of the pa11ies to the transaction, nor does the rendering of an 
.opinion guarantee the outcome of any legal dispute that may arise out of the transaction. 

TAX EXEMPTION 

Exclusion From Gross Income for Federal Income Tax Purposes. In the opinion of Bond 
Counsel, under existing federal law and assuming compliance with applicable requirements of the Internal 
Revenue Code of 1986, as amended (the "Code"), that must be satisfied subsequent to the issue date of 
the Series 20 l 6 Bonds, interest on the Series 2016 Bonds is excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the alternative minimum tax 
applicable to individuals. 

Original issue Discount. Ce11ain maturities of the Series 2016 Bonds may be sold at prices 
reflecting original issue discount ("Discount Bonds"). Under existing law, the original issue discount in 
the selling price of each Discount Bond, to the extent properly allocable to each owner of such Discount 
Bond, is excluded from gross income for federal income tax purposes with respect to such owner. The 
original issue discount is the excess of the stated redemption price at maturity of such Discount Bond over 
the initial offering price to the public, excluding underwriters and other intermediaries, at which price a 
substantial amount of the Discount Bonds of such maturity were sold. 

Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a 
compound basis. The amount of original issue discount that accrues to an owner of a Discount Bond 
during any accrual period generally equals (i) the issue price of such Discount Bond plus the amount of 
original issue discount accrned in all prior accrual periods, multiplied by (ii) the yield to maturity of such 
Discount Bond (determined on the basis of compounding at the close of each accrual period and properly 
adjusted for the length of the accrual period), less (i ii) any interest payable on such Discount Bond during 
such accrual period. The amount of original issue discount so accrued in a particular accrual period will 
be considered to be received ratably on each day of the accrual period, will be excluded from gross 
income for federal income tax purposes, and will increase the owner's tax basis in such Discount Bond. 
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Any gain realized by an owner from a sale, exchange, payment or redemption of a Discount Bond will be 
treated as gain from the sale or exchange of such Discount Bond. 

The portion of original issue discount that accrues in each year to an owner of a Discount Bond 
may result in certain collateral federal income tax consequences. The accrual of such pottion of the 
original issue discount will be included in the calculation of alternative minimum tax liability as described 
above, and may result in an alternative minimum tax liability even though the owner of such Discount 
Bond will not receive a corresponding cash payment until a later year. 

Owners who purchase Discount Bonds in the initial public offering but at a price different from 
the first offering price at which a substantial amount of those Discount Bonds were sold to the public, or 
who do not purchase Discount Bonds in the initial public offering, should consult their own tax advisors 
with respect to the tax consequences of the ownership of such Discount Bonds. Owners of Discount 
Bonds who sell or otherwise dispose of such Discount Bonds prior to maturity should consult their own 
tax adv isors with respect to the amount of original issue discount accrued over the period such Discount 
Bonds have been held and the amount of taxable gain or loss to be recognized upon that sale or other 
disposition of Discount Bonds. Owners of Discount Bonds also should consult their own tax advisors 
with respect to state and local tax consequences of owning such Discount Bonds. 

Original Issue Premium. Certain maturities of the Series 2016 Bonds may be sold at prices 
reflecting original issue premium. An amount equal to the excess of the purchase price of a Series 2016 
Bond over its stated redemption price at maturity constitutes premium on such Series 2016 Bond. A 
purchaser of a Series 2016 Bond must amortize any premium over the term of such Series 2016 Bond 
using constant yield principles, based on the purchaser 's yield to maturity. The amount of amortizable 
premium a llocable to an interest accrual period for a Series 2016 Bond will offset a like amount of 
qualified stated interest on such Series 2016 Bond allocable to that accrual period, and may affect the 
calculation of alternative minimum tax liability described herein. As premium is amortized, the 
purchaser's basis in a Series 2016 Bond is reduced by a cotTesponding amount, resulting in an increase in 
the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or 
disposition of such Series 2016 Bond prior to its maturity. Even though the purchaser's basis is reduced, 
no federal income tax deduction is allowed. Purchasers of Series 2016 Bonds, whether at the time of 
initial issuance or subsequent thereto, should consult with their own tax advisors with respect to the 
determination and treatment of premium for federal income tax purposes and with respect to state and 
local tax consequences of owning the Series 2016 Bonds. 

Continuing Requirements. The Borough and the State are each required to comply with ce1tain 
covenants and with applicable requirements of the Code after the date of issuance of the Series 2016 
Bonds in order to maintain the exclusion of the interest on the Series 2016 Bonds from gross income for 
federal income tax purposes, including, without limitation, requirements concerning the qualified use of 
Series 2016 Bond proceeds and the facilities financed or refinanced with Series 2016 Bond proceeds, 
limitations on investing gross proceeds of the Series 2016 Bonds in higher yielding investments in certain 
circumstances, and the requirement to comply with the arbitrage rebate requirement to the extent 
applicable to the Series 2016 Bonds. The Borough has covenanted in the Indenture and the State has 
covenanted in the Lease Purchase Agreement to comply with those requirements, but if either the 
Borough or the State fails to comply with those requirements, interest on the Series 2016 Bonds could 
become taxable retroactive to the date of issuance of the Series 2016 Bonds. Bond Counsel has not 
unde1taken and does not undertake to monitor the Borough's or the State's compliance with such 
requirements. 

Corporate Alternative Minimum Tax. While interest on the Series 20 16 Bonds also is not an item 
of tax preference for purposes of the alternative minimum tax applicable to corporations, under Section 55 
of the Code, tax exempt interest, including interest on the Series 2016 Bonds, received by corporations is 
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taken into account in the computation of adjusted current earnings for purposes of the alternative 
minimum tax applicable to corporations (as defined for federal income tax purposes). Under the Code, 
alternative minimum taxable income of a corporation will be increased by 75% of the excess of the 
corporation' s adjusted current earnings (including any tax exempt interest) over the corporation' s 
alternative minimum taxable income determined without regard to such increase. A corporation's 
alternative minimum taxable income, so computed, that is in excess of an exemption of $40,000, which 
exemption will be reduced (but not below zero) by 25% of the amount by which the corporation' s 
alternative minimum taxable income exceeds $150,000, is then subject to a 20% minimum tax. 

A small business corporation is exempt from the corporate alternative minimum tax for any 
taxable year beginning after December 31 , 1997, if its average annual gross receipts during the 
three-taxable-year period beginning after December 31, 1993, did not exceed $5,000,000, and its average 
annual gross receipts during each successive three-taxable-year period thereafter ending before the 
relevant taxable year did not exceed $7,500,000. 

Tax on Certain Passive Investment Income of S Corporations. Under Section 1375 of the Code, 
certain excess net passive investment income, including interest on the Series 2016 Bonds, received by an 
S corporation (a corporation treated as a partnership for most federal tax purposes) that has Subchapter C 
earnings and profits at the close of the taxable year may be subject to federal income taxation at the 
highest rate applicable to corporations if more than 25% of the gross receipts of such S corporation is 
passive investment income. 

Foreign Branch Profits Tax. Interest on the Series 2016 Bonds may be subject to the foreign 
branch profits tax imposed by Section 884 of the Code when the Series 2016 Bonds are owned by, and 
effectively connected with a trade or business of, a United States branch of a foreign corporation. 

Possible Consequences of Tax Compliance Audit. The internal Revenue Service (the "IRS") has 
established a general audit program to determine whether issuers of tax exempt obligations, such as the 
Series 2016 Bonds, are in compliance with requirements of the Code that must be satisfied in order for 
interest on those obligations to be, and continue to be, excluded from gross income for federal income tax 
purposes. Bond Counsel cannot predict whether the IRS will commence an audit of the Series 2016 
Bonds. Depending on all the facts and circumstances and the type of audit involved, it is possible that 
commencement of an audit of the Series 2016 Bonds could adversely affect the market value and I iquidity 
of the Series 2016 Bonds until the audit is concluded, regardless of its ultimate outcome. 

State Tax Exemption. In the opinion of Bond Counsel, interest on the Series 2016 Bonds is free 
from taxation by the State of Alaska except for transfer, estate and inheritance taxes. 

CERTAIN OTHER FEDERAL TAX CONSEQUENCES 

Series 2016 Bonds Not "Qualified Tax Exempt Obligations" for Financial Institutions. Section 
265 of the Code provides that I 00% of any interest expense incurred by banks and other financial 
institutions for interest allocable to tax exempt obligations acquired after August 7, 1986, will be 
disallowed as a tax deduction. However, if the tax exempt obligations are obligations other than private 
activity bonds, are issued by a governmental unit that, together with all entities subordinate to it, does not 
reasonably anticipate issuing more than $I 0,000,000 of tax exempt obligations (other than private activity 
bonds and other obligations not required to be included in such calculation) in the current calendar year, 
and are designated by the governmental unit as "qualified tax exempt obligations," only 20% of any 
interest expense deduction allocable to those obligations will be disallowed. 
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The Borough is a governmental unit that, together with all subordinate ent1t1es, reasonably 
anticipates issuing more than $ 10,000,000 of tax exempt obligations (other than private activity bonds 
and other obligations not required to be included in such calculation) during the current calendar year and 
has not designated the Series 2016 Bonds as "qualified tax exempt obligations" for purposes of the 
80% financial institution interest expense deduction. Therefore, no interest expense of a financial 
institution allocable to the Series 2016 Bonds is deductible for federal income tax purposes. 

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. Under 
Section 832 of the Code, interest on the Series 2016 Bonds received by property and casualty insurance 
companies will reduce tax deductions for Joss reserves otherwise available to such companies by an 
amount equal to 15% of tax exempt interest received during the taxable year. 

Effect on Certain Social Security and Retirement Benefits. Section 86 of the Code requires 
recipients of certain Social Security and certain Railroad Retirement benefits to take receipts or accruals 
of interest on the Series 2016 Bonds into account in determining gross income. 

Other Possible Federal Tax Consequences. Receipt of interest on the Series 20 16 Bonds may 
have other federal tax consequences as to which prospective purchasers of the Series 20 16 Bonds may 
wish to consult their own tax adv isors. 

Potential Future Federal Tax Law Changes. Current and future legislative proposals, if enacted 
into law, may directly or indirectly cause interest on the Series 2016 Bonds to be subject in whole or in 
part to federal income taxation, prevent the beneficial owners of the Series 2016 Bonds from realizing the 
full benefits of the current federal tax status of interest on the Series 2016 Bonds, or affect, perhaps 
significantly, the market value or marketability of the Series 2016 Bonds. Prospective purchasers of the 
Series 20 16 Bonds should consult with their own tax advisors regarding the potential impact of any 
pending or proposed legislation or regulations. 

FORWARD-LOOKING STATEMENTS DISCLAIMER 

The statements contained in this Official Statement, and in any other information provided by the 
Borough or the State, that are not purely historical, are forward-looking statements, including statements 
regarding the Borough' s expectations, hopes, intentions, or strategies regarding the future. Readers 
should not place undue reliance on forward-looking statements. All forward-looking statements included 
in this Official Statement are based on information available to the Borough on the date hereof, and the 
Borough assumes no obligation to update any such forward-looking statements. The Borough's and the 
State's actual results could differ materially from those discussed in such forward-look ing statements. 

The forward-looking statements included herein are necessarily based on various assumptions 
and estim ates and are inherently subject to various risks and uncertainties, including risks and 
unce1tainties relating to the possible invalidity of the underlying assumptions and estimates and possible 
changes or developments in social, economic, business, industry, market, legal, and regulatory 
circumstances and conditions and actions taken or omitted to be taken by third parties, including 
customers, suppliers, business partners and competitors, and legislative, judicial, and other governmental 
authorities and officials. Assumptions related to the foregoing involve judgments with respect to, among 
other things, future economic, competitive, and market conditions and future business decisions, all of 
which are difficult or impossible to predict accurately and many of which are beyond the control of the 
Borough. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the 
forward-looking statements included in this Official Statement will prove to be accurate. 
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RATINGS 

Fitch Ratings has assigned the Series 2016 Bonds a rating of " __ ". Moody's Investors 
Service, Inc. has assigned the Series 2016 Bonds a rating of" __ ." Standard & Poor's Ratings 
Services has assigned the Series 2016 Bonds a rating of " __ ." 

A rating reflects only the views of the rating agency assigning such rating and an explanation of 
the significance of such rating may be obtained from such rating agency. Generally, rating agencies base 
their ratings on such information and materials and investigations, studies and assumptions by the 
respective rating agency. There is no assurance that such ratings will continue for any given period of 
time or that they will not be revised downward or withdrawn entirely by such rating agencies if, in their 
judgment, c ircumstances so warrant. Any such downward revision or withdrawal of such ratings may 
have an adverse effect on the market price of the Series 2016 Bonds. 

FINANCIAL ADVISOR 

.__ ________ __., has served as financial advisor to the Borough in connection with 
various matters relating to the planning, structuring, and execution and delivery of the Series 2016 Bonds. 
Acacia Financial Group, Inc., Marlton, New Jersey, has served as financial advisor to the State in 
connection with ce1tain matters relating to the Series 2016 Bonds. The Financial Advisors have not 
audited, authenticated, or otherwise verified the information set forth in this Official Statement, or any 
other related information available to the State or Borough, with respect to the accuracy and completeness 
of disclosure of such information. No guaranty, warranty, or other representation is made by the 
Financial Advisors respecting the accuracy and completeness of this Officia l Statement or any other 
matter related to the Official Statement. 

CERTAIN VERIFICATIONS 

Upon delivery of the Series 2016 Bonds, [Causey Demgen & Moore P.C.], as verification agent, 
will deliver a repo1t to the Borough and the Underwriter, stating that the firm, at the request of the 
Borough and the Underwriter, has examined the arithmetical accuracy of certain computations included in 
the schedules provided by the Underwriter relating to (i) the sufficiency of principal and interest received 
on Government Obligations to be applied, together with other available funds, to timely pay the principal, 
redemption premium and interest on the Prior Bonds, and (ii) the actuarial yields on the Series 2016 
Bonds and the Government Obligations irrevocably deposited to accomplish the advance refunding and 
defeasance of the Prior Bonds. 

CONTINUING DISCLOSURE 

For purposes of complying with paragraph (b )(5)(i) of Rule l 5c2-12 promulgated by the United 
States Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended 
(17 CFR Part 240 § 240.15c2-12) ("Rule 15c2-12"), the State and the Borough have each agreed to 
execute a Continuing Disclosure Certificate (the "State Disclosure Certificate" and the "Borough 
Disclosure Certificate" and together the "Disclosure Certificates") each constituting a written 
undertaking for the benefit of the holders of the Series 2016 Bonds to provide continuing disclosure. 
Forms of the Borough 's and the State's unde1takings to provide ongoing disclosure are provided in 
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"APPENDIX D - FORMS OF CONTINUING DISCLOSURE CERTIFICATES (BOROUGH AND STATE)" attached 
hereto. 

The Borough and the State will each undertake to provide or cause to be provided to the 
Municipal Securities Rulemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB, (i) certain annual financial 
info1mation and operating data and (ii) timely notice of the occurrence of certain events with respect to 
the Series 2016 Bonds, all as set forth in the Disclosure Certificates attached hereto in APPENDlX D. 

No failure by the Borough or the State to comply with its respective undertaking shall constitute a 
default in respect of the Series 20 16 Bonds. The sole remedy of any holder of a Series 2016 Bond shall 
be to take such actions as that holder deems necessary, including seeking an order of specific performance 
from an appropriate court, to compel the Borough or the State, as applicable, to comply with its 
undertaking. The undertakings of the Borough and the State are subject to amendment and termination as 
set forth in the respective Disclosme Certificates attached hereto as APPENDIX D. 

With respect to filing of annual financial information: the State filed its CAFR for FY 2010 16 
days later than required; the CAFR for 20 l 0 was not I inked by CU SIP numbers to certain of the State' s 
outstanding ce1tificates of participation; the State filed its FY 2009 and 20 I 0 annual financial information 
for certain of its Sport Fishing Revenue Bonds later than required; the State filed its FY 2012 operating 
data for certain of its Airpo1t System bonds later than required; and the State did not link its FY 2009 
annual financial information for certain Alaska Housing Finance Corporation Collateralized Veterans 
Mortgage Program bonds with respect to which the State is an obligated person. The State has 
subsequently filed all required annual financial information and correctly linked it to a ll outstand ing 
bonds and certificates of paiticipation for which the State was an issuer or obligated person. 

With respect to filing of listed events, the State did not file ce1tain notices of listed events relating 
to the downgrades of insurers of its outstanding bonds and certificates of participation; and the State did 
not file certain notices of rating changes attributable to general recalibrations of ratings by certain rating 
agencies for certain of its outstanding bonds and certificates of participation. The State has adopted 
procedures to assure future compliance with its continuing disclosure undertakings. Other than as may be 
described in this section, in the previous five years, the State has not failed to comply, in all material 
respects, with its previous continuing disclosure unde1takings. 

Within the five year period prior to the date of delivery of the Series 2016 Bonds, the Borough 
has complied in all material respects with each continuing disclosure undertaking with which the Borough 
has previously entered into pursuant to Rule 15c2- I 2. 

UNDERWRITING 

RBC Capital Markets, LLC (the "Underwriter" ) has agreed to purchase the Series 2016 Bonds 
subject to certain conditions, and has agreed to pay for the Series 20 l 6 Bonds, a price of 
$ (reflecting an underwriting discount of $ and [net] original issue 
[premium/discount] of$ . The Underwriter will be obl igated to purchase all the Series 
20 16 Bonds, if any Series 20 16 Bonds are purchased. 
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The prices and other terms respecting the offering and sale of the Series 2016 Bonds may be 
changed from time to time by the Underwriter after the Series 20 l 6 Bonds are released for sa le, and the 
Series 2016 Bonds may be offered and sold at prices other than the initial offering prices, including sales 
to dealers who may sell the Series 2016 Bonds into investment accounts. In connection with the offering 
of the Series 20 l 6 Bonds, the Underwriter may over allot or effect transactions which stabilize or 
maintain the market price of the Series 2016 Bonds at a level above that which might otherwise prevai I in 
the open market. Such stabilizing, if commenced, may be discontinued at any time. 

EXECUTION OF OFFICIAL STATEMENT 

The execution and delivery of this Official Statement have been authorized by the Borough. 

MATANUSKA-SUSITNA BOROUGH 

Director of Finance 
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APPENDIX A 

State of Alaska "General Purpose Financial Statements" from the 
Comprehensive Annual Financial Report, 

Fiscal Year Ended June 30, 2015 
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APPENDIXB 

FORM OF BOND COUNSEL OPINION 
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THE ECONOMY 

The economic and demographic information provided below has been derived from State 
publications and services which the State considers to be reliable. Such information is accurate as of its 
date; however, no assurance can be given that such information has not changed since its date. 

State of Alaska 

Sharply lower oil prices created a $2. 7 billion unrestricted general fund revenue sho1tfall in the 
FY 2015 State budget. 

To meet this shortfall, the last State legislature appropriated reserves and enacted budget 
reductions. It is expected that near term State budgets will enact additional budget reductions and rely on 
the expendjture of reserves. Governor Walker has proposed revenues from the Permanent Fund earnings 
be reclassified as unrestricted and used to partially fund State government along with the potential of 
proposing implementation of a broad based tax. 

A September 2015 aiticle in Alaska Economic Trends1 points out that although Alaska's 
economic structure, with its heavy dependence on oil revenues and the federal government, has not 
changed from the 1980s recession brought on by a sudden break in oil prices, our s ituation has changed 
with a larger and older population and larger amounts saved in budget reserve accounts. 

The a1ticle lists the following changes today from the 1980s: 

(a) Alaska's median age has risen from 27.5 in the early 1980s to 34.4 today. 

(b) Service providing industries have increased their share of total employment the most 
since 1985, from 53 percent to 61 percent, most of the increase occuning in private 
health care and social services. 

Overview of the Economy of the State 

The key drivers of the Alaska economy include natural resource development, federal (including 
national defense) and State government, seafood, and tourism. The State's major exports are oil, seafood 
(primarily salmon, halibut, cod, pollock and crab), coal, gold, silver, z inc and other minerals. In fiscal 
year 2015, approximately 75 percent of unrestricted State General Fund revenues arose from the oil and 
gas sector compared to 88% in fiscal year 2014, while approxjmately 25 percent of the State's 
employment is derived from Government. According to 2013 and 2014 averages, total employment and 
labor income supported by key private sector basic industries in Alaska include 111,500 oil and gas 
full-time equivalentjobs with $6.5 billion in labor income, 41,200 seafood jobs with $2.1 billion in labor 
income, 37,800 visitor industry jobs with $1.3 billion in labor income, 8,700 mining jobs with $1.3 billion 
in labor income, and 5,000 other jobs with $0.3 billion in labor income.2 The State 's population 
continues to grow, increasing I 0.6 percent from 2005 to 2015 (Alaska Depattment of Labor and 
Workforce Development, Research & Analysis; 2015). 

1 Alaska Economic Trends, September 2015, Caroline Schultz "The 80's Recession" Arc we in a similar position today? 
2 McDowell Group, The Ecmomic Value of Alaska's Seafood Industry December 201 S, prepared for ASMJ. 
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Population 

Alaska's Statewide population of 737,625 (July 2015 estimate) increased by 70,479, or 
approximately 10.6 percent from July 2005. Alaska 's growth was greater than the 8.4 percent increase 
for the United States as a whole during the same ten-year period1

• Alaska's rate of population growth was 
3.3 percent for the period from 2010-20 15. Alaska's net migration, however, was negative in 2014 and 
2015, leading to the first population dip since 1988.2 

The fo llowing table summarizes the State 's population growth since 2005, as well as the growth of 
population in each of the State' s regions. The majority of the high-growth areas were those with access to 
the road system. The highest growth area was in the Anchorage and Mat-Su Borough region, with a 
47,058 population increase from 2005 to 2015, or an increase of 13.4 percent. 

Population of Alaska by Region, 2005-2015* 
Estimate Estimate Estimate Estimate Estimate Census Estimate Estimate Estima te Estimate Estimate 

July July July July July April July July July July 
Arca Name 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 

Alaska 667,146 674,583 680,169 686,8 18 697,828 710,23 1 723, 133 73 1,630 736,6 16 735,354 

Anchorage I 352,028 360,060 362,163 366,562 375,304 380,82 1 387,629 392,058 397,268 398,743 
Mat-Su Region 

G ulf Coast Region 75,403 75,196 76,12 1 76,973 77,742 78,628 80,329 80,632 80, 511 80,891 

Interior Region 104,391 104,919 109,336 110,473 110,752 112,024 11 2,79 1 115,364 114,515 112,990 

Northern R egion 23,665 23,655 23,548 23,532 23,685 26,445 26,939 27,268 27,548 27,525 

Southeast Region 7 1,7 12 7 1,399 70,2 19 70,504 7 1, 141 71 ,664 73,702 74,324 74,391 74,560 

Southwest Region 39,947 39,354 38,782 38,774 39,204 40,649 4 1,743 42,984 42,583 42,645 

* Preliminary Intercensal 2005-2009, 2011-20 15, 2010 Census Estimates. All numbers are based on 2010 Census geography . 

Source : US Census Bureau and A laska Department of Labor and Workforce Development, Research and Analysis Section, Alaska Population 
Overview. 

Income 

In 201 4, Alaska had a per capita personal income of $54,012, an increase of 13.1 percent from the 
2010 per capita personal income of $47,7733

. Alaska ranked second in the United States by median 
household income in 2014. Per capita personal income for the United States was $46,049 in 201 4. 

From 2010 to 2014, the average inflation rate in Anchorage (the only Alaska city included in the 
Consumer Price Index) was 2.4 percent. The average in the United States was 1.7 percent. 

The cost of living in Alaska remains significantly higher than the national average. According to 
the most recent Council for Community and Economic Research' s ACCRA Cost of Living Calcu lator, 
which compares the living costs for about 300 urban areas in the United States, including fo ur Alaska 

1 United States Census Bureau Annual Est imates of the Resident Population for the United States, Regions, States, and PR July 20 15 & July 
2005. 

2 Alaska Economic Tre nds, October 2015, Neal Fried, Alaska Migration and US Recessions. 
3 U.S. Department of Commerce, Bureau of Economic Analysis Interactive Data : Personal Income Summary Alaska. 
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cities, Anchorage, Juneau, Fairbanks and Kodiak, the cost of living in those cities is 28, 35, 32 and 
3 5 percent, respectively, more expensive than the average city in the index. 1 

Employment 

Data of the Alaska Department of Labor and Workforce Development shows the unemployment 
rate (seasonally adjusted) for Alaska for December 2015 was 6.5 percent, as compared to a national 
unemployment rate for the same period of 5.0 percent. As noted in the table below, the State' s 
unemployment rate currently exceeds the national rate, but Alaska' s unemployment rate was lower than 
that of the U.S . from 2009 until 20 142

. 

Unemployment Rates, Alaska and U.S. 
January 2005 to December 2015 

12% 
Seasonally adjusted 

10% 

8% 

6%~ 
4% 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

The largest employment sector in Alaska is Government comprised of State, Federal and Local 
Government employees. For the Government labor force, there were 82,200 workers on average for 
2014. The largest non-government sector of employment was Trade, Transportation and Utilities with 
64,900. The table below provides a summary of the employment of the Alaska labor force by industry, 
which have used averages for the years stated. 

1 Alaska Department of Labor and Workforce Development, Al aska Economic Trends, July 2012. 
2 Alaska Department of Labor and Workforce Development, Research and Analysis Section; U.S. Bureau of Labor Statistics. 

C-1-3 

PUBLIC HEARINGS 278



Alaska Labor Force Summary 

Change 
2004 Average 2014 Average (2004-2014) 

Total Nonfann 303,300 337,400 11.2% 
Mining and Logging 10,100 17,800 76.2% 
Construction 17,700 17,300 -2.3% 
Manufacturing 12,300 14,200 15.4% 
Trade, Transportation, Utilities 62,100 64,900 4.5% 

Wholesale Trade 6,200 6,500 4.8% 
Retail Trade 35,000 36,800 5.1% 
Transportation, Warehousing and Uti lities 20,800 2 1,600 3.8% 

In formation 6,900 6,200 -10.1% 
Financial Activities 12,200 12,200 0.0% 
Professional and Business Services 24,700 29,800 20.6% 
Educational and Health Services 35, 100 46,800 33.3% 
Leisure and Hospitality 30,200 34, 100 12.9% 

Accommodation and Food Services 26,300 29,300 11.4% 
Other Services 11,200 I 1,800 5.4% 
Government 80,900 82,200 1.6% 

Federal Government' 17,200 14,900 -13 .4% 
State Government 24, 100 26,500 10.0% 
Local Government.2 39,600 40,800 3.0% 

1 Federal government does not include military or armed personal. 
2 Includes tribal government. 

Source: Alaska Deparlmenl of labor and Workforce Development, Research and Analysis. 

Federal Spending 1 

Federal spending has a significant impact on Alaska's economy. Federal funds contribute to 
military and federal government employment, as well as provide support for specific in-state programs 
and projects. In many cases, State funds are also used to leverage federal funds in matching programs 
helping to improve Alaskan communities. 

1 Alaska Department of Labor and Workforce Development, Research and Analysis Section. 
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Federal spending in Alaska has been on the rise since 2000. Most notably, the American 
Recovery and Reinvestment Act (ARRA) of 2009 resulted in a 48 percent increase in federal funding. 
Between 2009 and 20 l 0, ARRA funding declined, but still remained significantly higher than pre-ARRA 
spending. During 2010, federal spending per capita in Alaska was $20,351. Alaska currently ranks first 
in total per capita federal spending, followed by Virginia and Maryland. Alaska ranks first in grants, 
second in salaries and wages, and fourth in procurement. In addition to direct expenditures, the federal 
government is also a significant employer and landowner in Alaska. The federal government is Alaska's 
largest landowner with 60 percent of Alaska total area including national parks, refuges, national forests, 
military installations, and the North Slope National Petroleum Reserve. ' A strong federal presence 
spanning land management, military, and numerous public services also leads to significant employment 
opportunities as 40,000 Alaskans were on the federal payroll during 20 l 0.2 

Oil and Gas3 

According to a study completed by McDowell Group, Inc. for the Alaska Oil and Gas 
Association (2014), employment and payroll in the oil and gas industry in 2013 included over 
5,335workers for the primary oil and gas industry companies, including 4,700 Alaska residents, earning 
$780 million in wages. Alaska residents represented 88 percent of the primary oil and gas industry 
company hire. The repo1t also stated tota l direct, indirect, and induced employment and wages, oil and 
gas industry 's spending in Alaska accounted for 51 ,000 jobs and $3.45 billion in total wages in Alaska's 
private sector. These estimates do not include nonresident oil and gas industry workers or their wages. 
The industry is forecast to lose 1,000 jobs in 2016, returning employment to roughly its 2012 level. This 

1 Alaska Department of Natural Resoll'ces (ADNR), Division of M ining, Land, and Water. 2000. Land Ownership in Alaska Fact Sheet. March 
2000. 

2 Alaska Depan menl of Labor and Workforce Development (ADLWD), Research and Analysis Section. 2012. Trends. February 2012. 
3 McDowell Group, Inc. (2011). The Role of the Oil and Gas Industry in Alaska's Economy. Alaska Oil and Gas Association. 52 pp. P. 1-2. 

Retrieved from http://www.aoga.org/wp-content/uploads/2011 / J0/2011-McDowell-Study.pdf. 
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relatively conservative forecast accounts for significant industry cutbacks in 2016, but also allows for 
continued project work and the ever-increasing repairs and maintenance required by aging infrastructure 
in harsh environments. ' The fo llowing chart, from the Alaska Department of Revenue, Tax Division, 
graphically depicts a comparison of oi l price and oi l employment from 2004 to 2015. 

Low Oil Prices' Impact on Jobs 
OIL PRICE ANO OIL EMPLOYMENT, 2004 TO 2015 
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Government2 

Government was responsible for 82,200 jobs in July 2014, as a yearly average, almost a qua1ter 
of all nonfarm employment in the State. This sector encompasses occupations in a ll industries, including 
teachers, builders, deckhands, and scientists. 

Local government employment grew by about 1,200 jobs - or 3.0 percent - from 2004 to 2014, 
with local administrations and public school districts representing the largest employers. Local 
government employment also includes tribal government occupations. Within the local government 
sector, school district employment grew by 600 jobs, or half of the total increase for local government 
employment. 

In 2014, State government employment accounted for approximately 7 .9 percent of total non farm 
employment. State agencies are likely to trim operating costs through attrition, particularly from record 
levels of retirements due to the State' s aging workforce.3 

Federal government employment decreased by 2,300 jobs, or a decline of 13.4 percent, over the 
decade. Growth in the civ ilian defense sector, Veterans' Affairs, and the National Park Service was 
largely offset by reduced employment by the U.S. Postal Service, health services, agriculture, and 
av iation, as private finns stepped in or programs were phased out. The fo llowing table shows a 
breakdown of total Government job gains and losses over the last decade.3 

1 Alaska Economic Trends, January 2016, Caroline Shultz, Economic Forecast for 2016. 
2 Alaska Department of Labor and Workforce Development, Research and Analysis Section. 
3 Alaska Economic Trends, January 2015, Caroline Shultz, Employment Forecast for 2015. 
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Breakdown of Government Job Loss 
STATEWIDE, 2004 TO 2015 
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Before September 11, 2001, the military was reducing its presence in Alaska. However since 
then the U.S . funneled additional defense funds into the State. Though the Base Realignment and Closure 
Act of 2005 resulted in closures, the overa ll presence of armed forces in the State has increased. There 
were 3, 100 more uniformed military personnel in Alaska in 20 11 than there were in 2001. Other military 
growth includes civilian defense employment and federal spending on base and facility upgrades, salaries, 
and maintenance.1 Force reduction proposals on the order of 2,700 to 3,000 personnel are, however, 
under current consideration. 

Health Care2 

Health care has been the State's fastest-growing industry. It employs nearly 33,800 people, and 
in 20 14 its payroll exceeded $2.0 billion . As of 20 l 0, 15 of the l 00 largest private sector employers in 
the State are health care providers. Private sector health care employment increased from 25,300 in 2004 
to 33,800 in 2014. 

The growing population of elderly Alaskans increased demand for services. Although only 
7.7 percent of Alaskans are over 65 compared to the nation's 13 percent, the 65-plus group grew by 
54 percent between 2000 and 20 10, compared to 13 percent nationally. As the industry expanded and 
more health care choices emerged, more of Alaska' s health care spending remained in-State. Jn 1990, 
health care accounted for 4 percent of Alaska's wage and salary employment versus 7 percent for the 
nation. By 20 I 0, that difference narrowed to 9 .3 percent for Alaska and l 0.6 percent nationwide . 

1 State of Alaska, Comprehensive Annual Financial Report; July I, 2011- Junc 30, 2012. 
2 Alaska Economic Trends, September 2011 , The Decade in Rcyjcw: 2000 - 20 10. 
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Fisheries 

Tn 2014, seafood was Alaska's largest foreign export, and the State generally ranks sixth in 
seafood expo11 value compared to all other seafood producing nations. Alaska's seafood expo11 value was 
$2.27 billion in 2014, accounting for approximately 44 percent of Alaska's total exports of $5.2 billion. 
Two countries, China and Japan, made up more than $1.3 billion dollars of Alaska's total seafood exports 
in 2014. Japan, long the State's largest seafood export market, purchased $525.6 million. China has 
exceeded Japan as the largest seafood expo11 market since 2011, and in 2014 accounted for $783.5 million 
in total seafood export value. 1 

In 20 14, commercial fishermen landed approximately 5.7 billion pounds of Alaska seafood worth $1.9 
billion in ex-vessel value. Salmon is the most valuable commercial species, and responsible for the 
greatest economic impact, while pollock is the largest single species fishery by harvest volume. 
Processors generated 2 .8 billion pounds of Alaska seafood products in 20 14 with a first wholesale value 
of $4.2 billion. The top ports by first wholesale value were Dutch Harbor ($450 million), Kodiak 
($284 million), Naknek-King Salmon ($254 million), Cordova ($ 174 million), and Sitka ($129 million).2 

The following chart depicts ten years of harvest volume data in comparison to first wholesale value: 
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Alaska seafood processing employment, including on-shore and off-shore, included an estimated 
25,055 workers in 2014. Shore-based processing employment in Alaska peaked at just under 20,800 jobs 
in 20 14, with annual average employment of about 9,200. Shore-side and floating processors paid a total 
of $400 million in wages in 2014. The overall Alaska seafood industry has grown from 2010-2014, 
including by the number of resident fishermen , processing employment, total earnings, and both harvest 
and wholesale value.2 

1 Alaska Export Report, 2014 Update, Alaska Office of International Trade. 
2 McDowell Group, The Ecooomic Value of Alaska's Seafood Industry December 2015, prepared for ASML 
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Mining 

Alaska' s mining industry includes exploration, mine development, and production. The industry 
produces zinc, lead, copper, gold, silver, coal, as well as construction minerals such as sand, gravel, and 
rock. Alaska's seven largest operating mines are Fort Knox, Greens Creek, Red Dog, Usibelli, Pogo, 
Kensington, and Nixon Fork, and provided nearly 4,400 full-time direct mining jobs of the nearly 
8,700 mining industry jobs in Alaska in calendar year 20 14. 

The growth in mining was suppmted by several large developments. Pogo Mine in the eastern 
interior of Alaska was commissioned in 2006, but began to create jobs in 2005. Fott Knox Mine in the 
Fairbanks North Star Borough built a heap-leach facility in 2009. And, after several delays, Kensington 
Mine opened in Southeast Alaska in June of 20 I 0. 

In 20 14, Alaska' s mining industry provided some of Alaska's highest paying jobs with an 
estimated average annual wage of $100,000, over twice the State average for all sectors of the economy, 
with $620 million in total direct ru1d indirect payroll. 1 

Jn 2014, mineral ores was Alaska second largest foreign export totaling $1.75 billion, or 
approximately 34% of Alaska 's total exports. Top 6 export buyers by value were Ch ina ($480.4 million), 
Canada ($326.9 million), Japan ($239 .5 million), South Korea ($188.6 million), Spain ($158.9 million), 
and Australia ($105.5 million).2 

Tourism3 

Alaska visitor volume for May 2013-April 2014 was 1,966,700, a 6 percent increase over the 
previous 12 month period. 

Alaska's visitor industry accounted for an estimated 38,700 fu ll- and part-time jobs during the 
2013-20 14 study period, inc luding all direct, indirect, and induced impacts. 

Out-of-state visitors to Alaska spent an estimated $1.8 billion in Alaska between October 20 13 
and September 20 14 . This figure includes in-state spending only, excluding the cost of transportation to 
and from the State. 

Retail4 

A number of new chain and homegrown retailers opened in Alaska during the past decade. Since 
2000, the fo llowing retailers opened stores in Alaska: Kohl ' s, new Walmart1s, Best Buy, Target, 
Sportsman 's Warehouse, Petco, Bed Bath and Beyond, and Walgreens. The retai l sector provided 
35,400 jobs in Alaska in 2014. 

Retail trade remains Alaska's largest private sector employer. During the 1980s and 1990s, retail 
trade in Alaska grew more rapidly than the overall economy. However, during this most recent decade, 
retail employment grew half as fast as overall employment, adding just 2,400 jobs compared to the 

'The Economic Benefits of Alaska's Mining Industry, McDowell Group, Inc. report for the Alaska Miners Association. January 201 5. 
2 Alaska Export Report, 20l4 Update, Alaska Office of International Trade . 
3 McDowell Group, Inc. report for DCCED on Alaska's Visitor lnduslry 2011-201 2 and report for Fall/Winter 201 3-20 14. 
'Alaska Economic Trends, September 2011 and January 20 14, Decade in Rev iew 2000-2010. 
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7,500 new jobs during the 1990s. At the end of the decade, retail's share of total statewide employment 
was on par with the rest of the nation at 1 1 percent. 

According to census data, Alaska's per-capita sales run 9 percent above the national average, with 
higher prices accounting for much of that difference. 

Transportation 1 

Given the geography of the State, Alaskans rely on aviation and marine transportation to move 
people and goods. Although Alaska is the largest state in terms of area, it has the fifth-lowest road in the 
U.S. The primary reasons for the low road miles in Alaska are (i) the majority of people live in the 
urbanized areas and (ii) extreme weather, rugged terrain, vast distances, low population density and 
scattered islands make road construction difficu lt and costly compared to the number of users. Many 
remote communities are connected to the rest of Alaska and the rest of the world, through waterways or 
airports, rather than roads. 

Most goods shipped to and from Alaska move by way of intermoda l transportation systems. 
Most food, household items and consumer goods shipped from the lower 48 states of the U.S. to Alaska 
generally atTive by container ship, barge or roll-on, roll-off vesse l. Upon arriving in Alaska, freight 
bound for destinations connected by the highway system are transported by truck or by rail on the Alaska 
Railroad . Freight bound for remote destinations is flown from Anchorage or Fairbanks to the remote 
communities. Heavy or bulk commodities are most often moved by barge to remote communities where 
seasonal barge service is available. 

Given the size, geography and population distribution in Alaska, air transportation is critical for 
Alaska's economy and the health, safety and welfare of all Alaskans. The State owns about 252 rural 
airports, in addition to Ted Stevens Anchorage International Airport ("ANC" ) and Fairbanks Inte rnational 
Airport. ANC serves as the primary passenger airport in the State and is an important cargo airport 
globally. In terms of cargo levels, ANC was ranked as the number two cargo airport in North America 
and as the number five cargo airport in the world by Airports Council Internationa l in calendar year 20 l 0. 
In fiscal year 2015, a ll-cargo certificated maximum gross takeoff weight (measured in 1,000 lb. units) 
increased to 2 1,971 ,000 from 20,660,000 in 2014, however, this was a decrease from levels seen in the 
2007 fiscal year of 29, 129,000. In fi scal year 20 15, passenger activ ity at ANC (inc luding passenger 
enplanements, passenger deplanements and in-transit passengers) was approximately 5.36 million, as 
compared to 5. 12 million in 2005.2 

Alaska' s ports and harbors are an important element of the State' s economy, providing for the 
import and export of goods. Port and harbor fac ilities provide an economic base for those communities 
dependent on marine resource utilization such as fishing and recreational use. They are an essential link 
to Alaska ' s resources, including fisheries, oil, natural gas, mineral resources and recreational activities. 

The Alaska Marine Highway System ("AMHS'') is a critical part of Alaska' s transportation 
system and the service it provides is part of the National Highway System. AMHS serves 35 Alaska ports 
by transporting passengers, vehicles, and cargo between coastal communities on 11 operating vessels, 
with construction of 2 additional vessels underway. This service helps meet the social, educational, 
health and economic needs of Alaskans. In 2015 , the AMHS recorded $53 .9 million in operating 
revenues, which is the highest operating revenue ever in the history of AMHS. In 2014, AMHS carried 

1 Alaska State Transportation Plan, adopted February 29, 2008. 
1 Alaska International Airports System, Staistics, hllQ'//dot.alaska.gov/aias/stat2557scascca.shtml. 
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approximately 319,004 passengers and 108,478 vehicles, an increase m passenger traffic, and slight 
decrease in vehicle traffic from 2013. 

The Alaska Railroad operates a total of 656 miles of railway miles in Alaska, consisting of 
467 miles of main line, 54 miles of branch line and 135 miles of yards and sidings. The Alaska Railroad 
plays an important economic role. In 2014, the Alaska Railroad caiTied 4.92 million tons of freight and 
468,661 passengers. As of June 2013, the railroad employed 685 year-round employees. 1 

Transportation, warehousing, and utilities employment grew modestly in the last decade, with 
2 1,600 jobs in 20 14 compared to 20,800 jobs in 2004. The slowdown in Alaska's economy in 2009 
resulted in steep declines in the visitor industry and international cargo. However, employment growth in 
Alaska's transportation sector was positive between 2000 and 2013, in contrast to the nation's decline of 
more than 6 percent. 

Transportation employment grew modestly in the last decade, with 2 1,500 jobs in 2013 compared 
to 20,700 jobs in 2003. The slowdown in Alaska's economy in 2009 resulted in steep declines in the 
visitor industry and international cargo. However, employment growth in Alaska's transportation sector 
was slightly positive between 2000 and 2013, in contrast to the nation 's decline of more than 6 percent. 

1 Alaska Railroad Corporation Fact Sheet, http:l/www.akrr.corn/arrc29.html. 
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[To be updated] 

Population 

The estimated population for 2014 for the Borough is 98,063 , with an estimated population of 
l,965 in the City of Houston, 6,053 in the City of Palmer and 8,275 in tbe City of Wasilla. The Borough 
has been Alaska's fastest growing region for the last two decades and is the third most populous 
municipality in the State, after Anchorage and Fairbanks. The 2014 estimated population represents an 
increase of 10% over the 2010 U.S . Census population of 88,995. 

The population of the Borough, along with its two largest cities, Palmer and Wasilla, are shown 
below: 

Borough ....................................... .... . 
Wasilla ............ .................. .. ............ . 
Palmer .............. ............................... . 

20 L4 

98,063 
8,275 
6,053 

Population 

2010 

88,995 
7,831 
5,937 

2000 

59,322 
5,469 
4,533 

1990 

39,683 
4,028 
2,866 

1980 

17,816 
1,559 
2,141 

Sources: 2013 eslima/es of Alaska Deparlmenl of Commerce. Communily and Economic Development; 1980, 1990, 2000 and 2010 U. S. 
Census. 

Population Distribution 

Age 2014 2005 
Groups Population % Total Population % Total 

Under 25 35,740 36.4% 29,312 39.2% 
25-34 13 ,174 13.4 7,940 10.6 
35-44 12,687 12.9 11 ,961 16.0 
45-54 13,673 13.9 13,402 17.9 
55-65 13,168 L3 .5 7,166 9.6 

Over 65 9,621 9.9 5,090 6.8 

TOTAL 98,063 100.0% 74,871 100.0% 

Source: Alaska Department of Labor and Workforce Development. 

Employment 

There has been significant growth in employment in the Borough. From 2000 to 2010, wage and 
salary employment in the Borough grew more than 60%, compared with 15% growth Statewide. Most of 
the growth in the Borough was a result of population growth. 

The Borough's employment level and major employment categories are detailed in the tables 
below. The difference in total employment and employment in the Borough reflects the large portion of 
the labor force that works in the Anchorage area (approximately 32%) or outside of southcentral Alaska 
(12%). The relatively high unemployment rate in the Borough reflects the fact that a large number of 
Borough residents are engaged in part time oil related employment on the North Slope or are seasonal 
workers in the fishing industry. 

While unemployment has traditionally been higher in the Borough and income lower when 
compared to Statewide figures, the long term trends indicate decreasing differentials in unemployment 
and income between the Borough and the State. The work force has a strong commuter pattern and a 
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strong seasonal pattern and this is reflected in the higher than average unemployment figure. The 
unemployment rate for December 2014 was 7.1 %. 

Borough Labor Force and Unemployment Rate 

2013 2012 2011 20 10 2009 2008 2007 2006 

Labor Force ...... .. ............ 43, 703 43,764 44,256 44,008 42,425 41,677 39,959 39,066 
Unemployment Rate .... .. 7.3% 8.0% 9.0% 9.3% 9.3% 7.3% 7.0% 7.4% 

Borough Employment by Industry 
2009 - 2014 

20 14 201 3 2012 201 1 20 10 2009 

Goods - Producing ............ ...................... 2,9 14 2, 165 l ,964 1,896 l ,898 1,954 
Natural Resources &Mining ........ ........... 246 159 174 182 160 128 
Construction ......... .... ................. .. ......... .. 2 ,152 1,799 1,594 1,505 l ,53 1 1,577 
Manufacturing ........ .. ............ ........ .......... 5 16 207 196 209 207 249 

Service - Providing .................. .. .... .. ........ 15,792 14,437 14,202 13,960 13,678 13,326 
Trade, Transportation & Utilities ........... 5,006 4,6 11 4,504 4,4 17 4,5 11 4,583 

Wholesale Trade ................... .......... .. 125 122 75 99 84 100 
Retail Trade ........ .............. .... ............ 3,90 1 3,6 14 3,561 3,528 3,39 1 3,491 
Transportation, Warehousing ............ 735 67 1 632 606 846 809 
Utilities .. ........... .. .......... .. ........ ........ .. 2 18 NIA 236 184 190 183 

Information .. ........................... .. .. ........ .. .. 47 1 5 10 596 642 62 1 659 
Financial Activities .. ............... .. ...... .... .... 794 744 751 738 740 75 1 
Professional & Business Services ......... .. 1,429 1,243 1,2 13 1,159 1,094 989 
Educational & Health Services ......... ...... 4,048 4,014 3,955 3,707 3,574 3,353 
Leisure & Hospitality Services ..... .. .... .... 3, 185 2,520 2,402 2,5 16 2,34 1 2,274 
Other Services ... .......... ........................... 749 749 733 743 730 691 
Unclassified establishments .................... 110 45 47 38 67 27 

Government - Total ... .. .... .............. .. ..... 4,004 4,800 4,643 4,446 4,267 4,040 
Federal ....... .................. ..................... 203 197 210 2 16 273 235 
State ............... .............. .............. ....... 1,549 1,423 1,259 1, 185 1,166 l , 111 
Local .......... ........................ .. .. ........... 2,252 3, 180 3, 174 3,045 2,828 2,694 

Total ........................ ..................... ............. 22,7 10 2 1,402 20,808 20,302 19,843 19,320 

So11rce; Alaska Department of labor. 

Wages and income have traditionally been lower in the Borough than the average in the State. In 
20 12, the average monthly wage and salary job in the Borough earned $3 , 194 vs. $4, 175 Statewide. Most 
of this difference is explained by the employment mix. More jobs in the Borough fall into lower paying 
industry categories such as retail and services, wh ile fewer are available in the higher-paying industries 
such as oil. 

New Construction 

The number of units and the value of non-residential construction and residential construction in 
the Borough in the years ended 2004 to 2013 are set forth in the following table. 
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Value of New Construction 
2004 - 2013 

Nonresidential construction Residential construction 

Year Number of Units Value Number of Units Value 

20 13 29 $ 19,128,900 537 $ 118,562,500 
20 12 26 11 ,836,308 659 93,623,700 
20 11 31 34,434,786 622 82,499,521 
2010 25 20,802,400 328 55,930,941 
2009 37 19,010,480 547 86,668,220 
2008 36 45,761 ,861 775 114,754, 139 
2007 97 3 1,039,000 1,224 233,957,300 
2006 186 115,2 17,400 1,533 258,054,200 
2005 133 117,499,500 1,664 260,999,800 
2004 145 35,976,900 1,464 156,984,200 

Source: Borough Assessment Deparrmenl. 
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CONTINUING DISCLOSURE CERTIFICATE 

BOROUGH 

0 -1 
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CONTINUING DISCLOSURE CERTIFICATE 

STATE 

0 -2 
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BOOK-ENTRY ONLY SYSTEM 

The following information has been provided by The Depository Trust Company, New York, 
New York (" DTC'). The Borough makes no representation regarding the accuracy or completeness 
thereof. Each actual purchaser of a Series 2016 Bond (a "Beneficial Owner" ) should therefore confirm 
the following with DTC or the Participants (as hereinafter defined). 

OTC will act as securities depository for the Series 2016 Bonds. The Series 2016 Bonds will be 
issued as fully-registered securities registered in the name of Cede & Co. (DTC' s pa11nership nominee) or 
such other name as may be requested by an authorized representative of OTC. One fully-registered 
certificate will be issued for each maturity of the Series 2016 Bonds, in the aggregate principal amount of 
such maturity and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act of 1934. OTC holds and provides asset servicing for over 
3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC's participants ("Direct Participants") deposit 
with OTC. OTC also facilitates the post-trade settlement among Direct Pa11icipants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. OTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company 
for OTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the 
OTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and c learing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants" and together with the Direct 
Participants, the "Participants" ). DTC has a Standard & Poor' s rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information 
about DTC can be found at www.dtcc.com. 

Purchases of Series 2016 Bonds under the OTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2016 Bonds on DTC's records. The ownership 
interest of each actual purchaser of each Series 2016 Bond ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Series 2016 Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive certificates representing their ownership interests in Series 2016 Bonds, except in the event that 
use of the book-entry system for the Series 2016 Bonds is discontinued. 

To faci litate subsequent transfers, all Series 2016 Bonds deposited by Direct Participants with 
OTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may 
be requested by an authorized representative of OTC. The deposit of Series 2016 Bonds with OTC and 
their registration in the name of Cede & Co. or such other OTC nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2016 Bonds; 
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DTC' s records reflect only the identity of the Direct Participants to whose accounts such Bonds are 
credited, which may or may not be the Beneficial Owners. The Direct and indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by OTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the Series 2016 Bonds may 
wish to take certain steps to augment the transmission to them of notices of significant events with respect 
to the Series 2016 Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Series 
2016 Bond documents. For example, Beneficial Owners of the Series 2016 Bonds may wish to ascertain 
that the nominee holding the Series 2016 Bonds for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the Bond Registrar and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to OTC. If less than all of the Series 2016 Bonds of 1 ike 
maturity of a series are being redeemed, DTC' s practice is to determine by lot the amount of the interest 
of each Direct Participant in such maturity to be redeemed. 

Neither OTC nor Cede & Co. (nor any other OTC nominee) will consent or vote with respect to 
Series 2016 Bonds unless authorized by a Direct Participant in accordance with DTC's Operational 
Arrangements and the Issuer/Paying Agent General Operating Procedures ("MMI Procedures"). Under 
its usual procedures, OTC mails an Omnibus Proxy to the Borough as soon as possible after the record 
date. The Omnibus Proxy assigns Cede & Co. 's consenting or voting rights to those Direct Participants to 
whose accounts Series 2016 Bonds are credited on the record date (identified in a listing attached to the 
Omnibus Proxy). 

Principal (and redemption proceeds) and interest payments on the Series 2016 Bonds will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative of OTC. 
DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding 
detail information from the Borough or the Paying Agent, on payable date in accordance with their 
respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in "street name", and will be the responsibility of such 
Participant and not of DTC, the Paying Agent or the Borough, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal (and redemption proceeds) and 
interest payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the Borough or the Paying Agent, disbursement of such 
payments to Direct Participants will be the responsibility of OTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

OTC may discontinue providing its services as depository with respect to the Series 2016 Bonds 
at any time by giving reasonable notice to the Borough or the Paying Agent. Under such circumstances, 
in the event that a successor depository is not obtained, Series 2016 certificates are required to be printed 
and delivered. 

The Borough may decide to discontinue use of the system of the book-entry transfers through 
OTC (or a successor securities depository). In that event, Series 2016 certificates will be printed and 
delivered to OTC. 
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DEFINITIONS 

Capitalized terms which are not otherwise defined shall be defined as set forth below. 

Act: Chapter 160, Session Laws of Alaska 2004. 

Additional Bonds: Any additional bonds issued pursuant to the terms and conditions of Section 
2 .1 1 of the Indenture. 

Bond Counsel: Foster Pepper PLLC, of Seattle, Washington. 

Bond Fund: The Bond Fund created under Section 5.01 of the Indenture. 

Bond Register: The register of the holders of the Bonds maintained by the Trustee. 

Bond Registrar: The Trustee or any successor bond registrar serving as such under the Indenture. 

Bond Year: Each 12-month period ending March 1, 2017; or any March 1 thereafter so long as 
any Bonds remain outstanding and the final Bond Year shall end on the date on which the last Bond is 
actually paid and retired. 

Bonds: The Series 2016 Bonds, the Series 2008 Bonds that remain outstanding after refunding of 
the Prior Bonds, the Series 2015 Bonds and any other Additional Bonds. 

Business Day: Any day other than a Saturday, a Sunday, a day on which banking institutions in 
the State of Alaska, the State of New York or any state in which the Principal Corporate Trust Office of 
the Trustee is located are required or authorized by law to be closed, or a day on which the New York 
Stock Exchange is closed. 

Closing Date: The date on which the Bonds are delivered to the original purchasers thereof. 

Code: The Internal Revenue Code of 1986, as amended, together with the Regulations. 

Completion Date: The date of completion and occupancy of the Facility by DOC. 

Conditional Redemption: Redemption where the Borough has stated in the redemption notice to 
the Trustee that the Borough has retained the right to rescind the redemption, as further described in 
Section 3 .02 of the Indenture. 

Construction Agreement: The agreement of that name between the Borough and DOC with 
respect to the management of the design and construction of the Facility by the Borough. 

Construction Fund: The Construction Fund created under Section 4.02 of the Indenture. 

Costs of Issuance: All costs and expenses of issuance of the Bonds, including, but not limited to: 
( 1) Underwriter's discount or fee and financial advisor's fee ; (2) counsel fees and expenses, including 
Bond Counsel as well as any other specialized counsel fees incurred in connection with the issuance of 
the Bonds; (3) initial fees and expenses of the Trustee, including Trustee counsel fees and expenses, in 
connection with the issuance of the Bonds; ( 4) costs of printing the official statement; (5) publication or 
copying costs associated with the financing proceedings; (6) initial fees and expenses, if any, of the 
Borough and the Rating Services; and (7) bond insurance premium. 

Costs of Issuance Account: The subaccount of the Construction Fund of that name created under 
Section 4.02 of the Indenture. 
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CPI-W: The U.S. Depa11ment of Labor, Bureau of Labor Statistics Consumer Price Index for 
urban wage earners and clerical workers for Anchorage, Alaska. 

Default: Default by the Borough in the performance or observance of any of the covenants, 
agreements, or conditions on its part contained in the Indenture, exclusive of any notice or period of grace 
required to constitute a default an "Event of Default" as described in Section 7 .0 l of the Indenture. 

DOA: The State of Alaska Department of Administration . 

DOC: The State of Alaska Department of Corrections. 

DOR: The State of Alaska Department of Revenue. 

Event of Default: An Event of Default described in Section 7.0 I of the lndenture. 

Event of Nonappropriation: The failure of the Legislature to appropriate for any fiscal period of 
the State sufficient funds that are lawfully available to pay all Lease Payments and Incidental Payments 
that are to come due (or estimated to come due) during such fiscal period. An Event of Nonappropriation 
shall be determined to have occurred on the earlier to occur of (a) the date on which a Lease Payment is 
not made on a Lease Payment Due Date as a resu It of the failure of appropriation or (b) last day of such 
fiscal period. 

Facility: The Goose Creek Correctional Center constructed with the proceeds of the Series 2008 
Bonds. 

Fiscal Year: The fiscal year of the Borough; initially, the 12-month period commencing on July 1 
in each year. 

Government Securities: The investments described in paragraph 1 of the definition of Qualified 
Investments. 

Holder, Bondholder, or Owner: The person or persons in whose name any Bond shall be 
registered in the registration books maintained by the Trustee on behalf of the Borough. 

Impositions: All real and personal property taxes and assessments (including assessments for 
public improvements), license and permit fees, charges for public utilities; leasehold excise taxes, other 
excise taxes, levies, use and occupancy taxes, privilege taxes, business and occupation taxes and all other 
impositions and charges of every kind and nature, general and special, ordinary and extraordinary, 
foreseen and unforeseen, which are imposed, levied upon or assessed against or with respect to the 
Property (or any portion thereof), any Lease Payments, or the operation, use or possession of the Prope11y 
on or after the Closing Date and all charges, fees and assessments for utilities, communications and 
similar services provided to the Facility which accrue, are assessed or levied on or after the Closing Date. 

Improvements: The Facility and all additions, including increments and modifications added to 
the Land pursuant to the Lease Purchase Agreement, if any. 

Incidental Payments: The fees and expenses of the Trustee. 

Independent Counsel: An attorney or firm of attorneys duly admitted to practice law before the 
highest court of any state and not an officer or full-time employee of the Borough or the State. 

Land: The real estate described on Exhibit A to the Lease Purchase Agreement, upon which the 
Facility is located. 
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Lease or the Lease Purchase Agreement: The Lease Purchase Agreement, dated as of 
December I, 2008, among the Borough, as lessor, DOA, as lessee, and DOC, as tenant agency, as 
amended by the First Amendment to Lease Purchase Agreement dated October 26, 2010, the Second 
Amendment to Lease Purchase Agreement dated as of April I, 2015, and the Third Amendment to Lease 
Purchase Agreement dated as of June t, 2016, each among the Borough, the DOA, the DOC and the 
Trustee, as the same may be amended pursuant thereto and hereto. 

Lease Default Event has the meaning given such term in the Lease. 

Lease Payments: Any of the payments due from DOA to the Borough under Section 5 .1 of the 
Lease and identified in Exhibit B to the Lease. 

Memorandum of Understanding: The 2008 Memorandum of Understanding, between and among 
the Borough (executed by the Borough Manager on behalf of the Borough) DOA (executed by its 
Commissioner on behalf of DOA) and DOC (executed by its Commissioner on behalf of DOC) with 
respect to the design and construction of the Facility. 

Net Proceeds, when used with reference to the Bonds, means the principal amount of the Bonds, 
plus accrued interest and original issue premium, if any, and less original issue discount. 

Opinion of Counsel: A written opinion of counsel appointed by the Borough, DOC, or DOA and 
acceptable to the Trustee or appointed by the Trustee. 

Outstanding: When used as of any particular time with reference to any series of Bonds, means 
(subject to the provisions of Section 9.03 of the Indenture pertaining to Bonds held by the Borough and 
the State) all Bonds of such series theretofore authenticated and delivered by the Trustee under the 
Indenture or any supplement to the Indenture except: (i) Bonds of such series theretofore canceled by the 
Trustee or surrendered to the Trustee for cancellation; (ii) Bonds of such series for the payment or 
redemption of which funds or direct obligations of or obligations fully guaranteed by the United States of 
America in the necessary amount shall have theretofore been deposited with the Trustee (whether upon or 
prior to the maturity or the redemption date of such series of Bonds); provided that if such Bonds of a 
series are to be redeemed prior to the maturity thereof, notice of such redemption shall have been given 
pursuant to the Indenture, or provision satisfactory to the Trustee shall have been made for the giving of 
such notice; and (iii) Bonds of a series in lieu of or in substitution for which other Bonds of that series 
shall have been authenticated and delivered by the Trustee pursuant to the Indenture. 

Permitted Encumbrances: Any (a) lien for taxes not yet due and payable, or taxes being contested 
in good faith by appropriate proceedings; (b) any materialmen's, warehousemen' s, mechanic's, 
repairmen 's, landlord's, and other similar lien arising in the ordinary course of business securing 
payments not yet due or payable or being contested in good faith, and any reservations or exceptions 
noted in Patent No. 14466, dated June 15, 1995 from the State of Alaska Department of Natural 
Resources to the Borough. 

Person or person means an individual, corporation, firm, association, partnership, trust, or other 
legal entity or group of entities, including a governmental entity or any agency or political subdivision 
thereof, unless the context clearly indicates otherwise. 

Project: The Land and the Facilities. Sometimes referred as the " Property". 

Project Costs: All costs of, payment of, or reimbursement for design, acquisition, construction, 
installation, and financing of the Project permitted under the Act. 

Property: The Land and the Improvements. 
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Qualified Investments: See definition of Qualified Investments in APPEND[)( G - OIUGrNAL 

INDENTURE AND FORM OF SECOND SUPPLEMENT TO INDENTURE. The Trustee shall have no 
responsibility to monitor the ratings of Qualified Investments after the initial purchase of such Qualified 
Investments. 

Rating Service: Any nationally recognized securities rating service that shall have assigned a 
rating that is then in effect with respect to the Bonds upon application of the Borough or the State. 

Rebate Amount: The amount, if any, determined to be payable with respect to the Bonds by the 
Borough to the United States of America pursuant to Section 148(f) of the Code, calcu lated in accordance 
with the Tax Certificate . 

Rebate Analyst: The individual or firm retained by the Borough to compute the Rebate Amount. 

Rebate Fund: The Fund of that name established pursuant to Section 4.06 of the Indenture. 

Rebatable Arbitrage: The Rebate Amount calculated as provided in the Tax Certificate and 
Section 4.06 of the Indenture. 

Redeem or Redemption: Includes and means "prepay" or " prepayment", as the case may be. 

Regulations: Any applicable Internal Revenue Service Regulations promulgated in proposed, 
tempora1y, or final form. Proposed regulations are "applicable" only if, in the event they are adopted in 
final form , such regulations would apply to the Bonds. 

Rule: The SEC's Rule I 5c2 12 under the Securities Exchange Act of 1934, as the same may be 
amended from time to time. 

Tax Certificate: The Federal Tax Certificate dated as of the date of delivery of the Bonds and 
executed by the Borough, setting forth requirements for compliance with the Code. 
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BOND PURCHASE AGREEMENT 

$ ------

MAT ANUSKA-SUSilNA BOROUGH 

State of Alaska Lease Revenue Refunding Bonds, Series 2016 
(Goose Creek Correctional Center Project) 

Borough Assembly 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

Ladies and Gentlemen: 

June _, 2016 

The undersigned, RBC Capital Markets, LLC (the "Underwriter"), offers to enter into the 
following agreement (this "Agreement") with Matanuska-Susitna Borough, Alaska (the 
"Borough") which, upon the Borough's written acceptance of this offer, will be binding upon the 
Borough and upon the Underwriter. This offer is made subject to the Borough' s written 
acceptance hereof on or before 5:00 p.m., Eastern Time, on June _, 2016, and, if not so 
accepted, will be subject to withdrawal by the Underwriter upon notice delivered to the Borough 
at any time prior to the acceptance hereof by the Borough. The Underwriter has been duly 
authorized to execute this Agreement and to act hereunder. Terms not otherwise defined in this 
Agreement shall have the same meanings set forth in the Official Statement (as defined herein). 

The dated date, maturities, redemption provisions and interest rates per annum of the 
Bonds (as defined herein) are set forth in Schedule I hereto. The Bonds shall be as described in, 
and shall be issued and secured under and pursuant to the provisions of Ordinance Serial 
No. 16-__ adopted by the Borough Assembly of the Borough on _ , 2016 (the 
"Bond Ordinance") and the Trust Indenture dated as of December l , 2008 (the "Original 
Indenture") between the Borough and The Bank of New York Mellon Trust Company, N.A. , as 
trustee (the "Trustee") as previously supplemented by the First Supplement to Trust Indenture 
dated as of April 1, 2015 (the "First Supplement to Indenture") and by the Second Supplement to 
Trust Indenture dated as of June 1, 2016 (the "Second Supplement to Indenture" and together 
with the Original Indenture and the First Supplement to Indenture, the "Indenture") between the 
Borough and the Trustee. 

The Bonds are authorized to be issued pursuant to Alaska Statutes Chapter 29.47 (the 
"Act"), the Bond Ordinance and the Indenture and are revenue bonds of the Borough payable 
from the Lease Payments to be made by the State of Alaska (the "State") pursuant to the Lease 
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Purchase Agreement dated as of December 1, 2008 as previously amended by the First 
Amendment thereto dated October 26, 2010 and the Second Amendment thereto dated as of 
April l , 2015 (collectively the "Original Lease") by and among the Borough as lessor of the 
Goose Creek Correctional Center Project (the "Projecf'), the Alaska State Department of 
Administration (the "DOA") as lessee and the Alaska State Department of Corrections (the 
"DOC"), as tenant agency. Concurrently with the issuance of the Bonds, the Borough, the DOA, 
the DOC and the Trustee will enter into a Third Amendment to Lease Purchase Agreement dated 
as of June I, 2016 (the "Third Amendment to Lease" and together with the Original Lease, the 
"Lease") pursuant to which the DOA will agree to make payments sufficient to pay the principal 
of and interest on the Bonds. The Lease has been assigned to the Trustee pursuant to the 
Assignment of Lease from the Borough to the Trustee (the "Assignment"). 

On _ , 2016, the Alaska State Bond Committee adopted Resolution 
No. 2016-_ (the "State Bond Committee Resolution"), authorizing the State Debt Manager and 
other appropriate officials of the State to execute, on behalf of the State, documents in 
connection with the sale and issuance of the Bonds. 

Prior to the issuance of the Bonds, the Borough will enter into a continuing disclosure 
undertaking (the "Borough Disclosure Undertaking") and the State will enter in a continuing 
disclosure unde1taking (the "State Disclosure Undertaking") each meeting the requirements of a 
continuing disclosure undertaking of an "obligated person" under paragraph (b )( 5) of 
Rule 15c2-12. 

1. Purchase and Sale of the Bonds. Subject to the terms and conditions and in 
reliance upon the representations, warranties and agreements set forth herein, the Underwriter 
hereby agrees to purchase from the Borough, and the Borough hereby agrees to sell and deliver 
to the Underwriter, all, but not less than all, of the Borough's $ aggregate 
principal amount of State of Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek 
Correctional Center Project) (the "Bonds"). 

The purchase price of the Bonds shall be $ , plus interest accrued on the 
Bonds from the dated date of the Bonds to the date of the Closing (as hereinafter defined). The 
purchase price is calculated as follows 

Principal Amount 
Plus: [Net] Original Issue Premium 
Less: Underwriting Discount 

Purchase Price 

$ 

$ 

2. Public Offering. The Underwriter agrees to make a bona fide public offering of 
all of the Bonds at prices not to exceed the public offering prices (or prices corresponding to the 
yields) set forth on the inside cover of the Official Statement and may subsequently change such 
offering prices without any requirement of prior notice. The Underwriter may offer and sell 
Bonds to certain dealers (including dealers depositing Bonds into investment trusts) and others at 
prices lower than such offering prices. 
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3. Liquidated Damages. In the event that the Underwriter fails (other than for a 
reason permitted hereunder) to accept and pay for the Bonds at the Closing as herein provided, 
the parties hereto agree that the damages to the Borough shall be fixed at an amount equal to 
One Percent (1 %) of the aggregate principal amount of the Bonds (the "Liquidated Amount"). 
Upon such failure of the Underwriter to accept and pay for the Bonds, the Underwriter shall be 
obligated to pay to the Borough upon demand in immediately available funds the Liquidated 
Amount as full liquidated damages, and not as a penalty, for such failme and for any defaults 
hereunder on the part of the Underwriter, and no party will have any further rights against the 
other hereunder. The Underwriter and the Borough understand that in such event the Borough' s 
actual damages may be greater or may be less than the Liquidated Amount. Accordingly, the 
Underwriter hereby waives any right to claim that the Borough' s actual damages are less than 
such Liquidated Amount and the Borough's acceptance of this offer shall constitute a waiver of 
any right the Borough may have to damages in excess of the Liquidated Amount from the 
Underwriter. 

4. The Official Statement. 

(a) The Borough has heretofore distributed the Preliminary Official Statement 
dated May _, 2016 with respect to the Bonds (the "Preliminaty Official Statement"). 
The Preliminary Official Statement, as revised to reflect the tenns of sale of the Bonds, is 
herein called the "Official Statement." 

(b) The Preliminary Official Statement has been prepared by the Borough for 
use by the Underwriter in connection with the public offering, sale and distribution of the 
Bonds. The Borough hereby represents and warrants that the Preliminary Official 
Statement is hereby deemed final by the Borough as of its date, except for the omission 
of such information which is dependent upon the final pricing of the Bonds for 
completion, all as permitted to be excluded by Section (b )( l) of Rule 15c2-12 under the 
Securities Exchange Act of 1934 (the "Rule"). 

( c) The Borough represents that the Borough Assembly has reviewed and 
approved the information in the Official Statement and hereby authorizes the Official 
Statement to be used by the Underwriter in connection with the public offering and the 
sale of the Bonds. The Borough shall provide, or cause to be provided, to the 
Underwriter as soon as practicable after the date of the Borough's acceptance of this 
Agreement (but, in any event, not later than within seven business days after the 
Borough' s acceptance of this Agreement and in sufficient time to accompany any 
confirmation that requests payment from any customer) copies of the Official Statement 
which is complete as of the date of its delivery to the Underwriter in such quantity as the 
Underwriter shall request in order for the Underwriter to comply with Section (b)(4) of 
the Rule and the rnles of the Municipal Securities Rulemaking Board (the "MSRB"). The 
Borough hereby confirms that it does not object to the distribution of the Official 
Statement in electronic form. 

(d) If, after the date of this Agreement to and including the date the 
Underwriter is no longer required to provide an Official Statement to potential customers 
who request the same pursuant to the Rule (the earlier of (i) 90 days from the "end of the 
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underwriting period" (as defined in the Rule) and (ii) the time when the Official 
Statement is available to any person from the MSRB, but in no case less than 25 days 
after the "end of the underwriting period" for the Bonds), the Borough becomes aware of 
any fact or event which might or would cause the Official Statement, as then 
supplemented or amended, to contain any untrue statement of a material fact or to omit to 
state a material fact required to be stated therein or necessary to make the statements 
therein not misleading, or if it is necessary to amend or supplement the Official Statement 
to comply with law, the Borough will notify the Underwriter (and for the purposes of this 
clause provide the Underwriter with such information as it may from time to time 
request), and if, in the opinion of the Underwriter, such fact or event requires preparation 
and publication of a supplement or amendment to the Official Statement, the Borough 
will forthwith prepare and furnish, at the Borough's own expense (in a form and manner 
approved by the Underwriter), a reasonable number of copies of either amendments or 
supplements to the Official Statement so that the statements in the Official Statement as 
so amended and supplemented will not contain any untrue statement of a m~terial fact or 
omit to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading or so that the Official Statement will comply with law. 
If such notification shall be subsequent to the Closing, the Borough shall furnish such 
legal opinions, certificates, instruments and other documents as the Underwriter may 
deem necessary to evidence the truth and accuracy of such supplement or amendment to 
the Official Statement. 

(e) The Underwriter hereby agrees to file the Official Statement with the 
MSRB. Unless otherwise notified in writing by the Underwriter, the Borough can 
assume that the "end of the underwriting period" for purposes of the Rule is the date of 
the Closing. 

5. Representations, Warranties, and Covenants of the Borough. The Borough 
hereby represents and warrants to and covenants with the Underwriter that: 

(a) The Borough is a municipal corporation of the State of Alaska (the 
"State") duly created, organized and existing under the laws of the State, and has full 
legal right, power and authority under the Act, and at the date of the Closing will have 
full legal right, power and authority under the Act to adopt the Bond Ordinance and under 
the Act and the Bond Ordinance (i) to enter into, execute and deliver this Agreement, the 
First Supplement to Indenture, the Second Amendment to Lease and the Borough 
Disclosure Undertaking, the Refunding Trust Agreement and all documents required 
hereunder and thereunder to be executed and delivered by the Borough (this Agreement, 
the Bond Ordinance, the First Supplement to Indenture, the Second Amendment to Lease, 
the Borough Disclosure Undertaking, the Refunding Trust Agreement and the other 
documents referred to in this clause are hereinafter referred to as the "Borough 
Documents"), (ii) to sell, issue and deliver the Bonds to the Underwriter as provided 
herein, (iii) to pledge and assign the Lease Payments as security for the payment of the 
Bonds as provided in the Indenture and (iv) to carry out and consummate the transactions 
contemplated by the Borough Documents and the Official Statement, and the Borough 
has complied, and will at the Closing be in compliance in all respects, with the terms of 
the Act and the Borough Documents as they pertain to such transactions; 
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(b) By all necessary official action of the Borough prior to or concurrently 
with the acceptance hereof, the Borough has duly authorized all necessary action to be 
taken by it for (i) the adoption of the Bond Ordinance and the issuance and sale of the 
Bonds, (ii) the approval, execution and delivery of, and the performance by the Borough 
of the obligations on its part, contained in the Bonds and the Borough Documents and 
(iii) the consummation by it of all other transactions contemplated by the Official 
Statement to be consummated by the Borough, and the Borough Documents and any and 
all such other agreements and documents as may be required to be executed, delivered 
and/or received by the Borough in order to carry out, give effect to, and consummate the 
transactions contemplated herein and in the Official Statement to be consummated by the 
Borough; 

(c) The Borough Documents constitute legal, valid and binding obligations of 
the Borough, enforceable in accordance with their respective terms, subject to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws and principles 
of equity relating to or affecting the enforcement of creditors' rights; the Bonds, when 
issued, delivered and paid for, in accordance with the Bond Ordinance and this 
Agreement, will constitute legal, valid and binding obligations of the Borough entitled to 
the benefits of the Bond Ordinance and the Indenture and enforceable in accordance with 
their terms, subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws and principles of equity relating to or affecting the enforcement of creditors' 
rights; upon the issuance, authentication and delivery of the Bonds as aforesaid, the Bond 
Ordinance and the Indenture will provide, for the benefit of the holders, from time to 
time, of the Bonds, the legally valid and binding pledge they purport to create as set forth 
in the Bond Ordinance and the Indenture; 

( d) The Borough is not in breach of or default in any material respect under 
any applicable constitutional provision, law or administrative regulation of the State or 
the United States or any applicable judgment or decree or any loan agreement, indenture, 
bond, note, resolution, agreement or other instrument to which the Borough is a party or 
to which the Borough is or any of its prope1iy or assets are otherwise subject, and no 
event has occurred and is continuing which constitutes or with the passage of time or the 
giving of notice, or both, would constitute a default or event of default by the Borough 
under any of the foregoing; and the execution and delivery of the Bonds, the Borough 
Documents and the adoption of the Bond Ordinance and compliance with the provisions 
on the Borough's part contained therein, will not conflict with or constitute a breach of or 
default under any constitutional provision, administrative regulation, judgment, decree, 
loan agreement, indenture, bond, note, resolution, agreement or other instrument to which 
the Borough is a party or to which the Borough is or to which any of its property or assets 
are otherwise subject nor will any such execution, delivery, adoption or compliance result 
in the creation or imposition of any lien, charge or other security interest or encumbrance 
of any nature whatsoever upon any of the property or assets of the Borough to be pledged 
to secure the Bonds or under the terms of any such law, regulation or instrument, except 
as provided by the Bonds, the Bond Ordinance and the Indenture; 

( e) All authorizations, approvals, licenses, permits, consents and orders of any 
governmental authority, legislative body, board, agency or commission having 
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jurisdiction of the matter which are required for the due authorization of, which would 
constitute a condition precedent to, or the absence of which would materially adversely 
affect the due performance by the Borough of its obligations under the Borough 
Documents, and the Bonds have been duly obtained, except for such approvals, consents 
and orders as may be required under the Blue Sky or securities laws of any jurisdiction in 
connection with the offering and sale of the Bonds; 

(f) The Bonds, the Bond Ordinance, the Indenture and the Lease conform to 
the descriptions thereof contained in the Official Statement; and the Bonds, when issued 
and delivered in accordance with the Indentme, will be validly issued and outstanding 
revenue obligations of the Borough payable from the "Trust Estate" granted under the 
Indentme, including the Lease Payments; 

(g) There is no legislation, action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any court, government agency, public board or body, 
pending or, to the best knowledge of the Borough after due inquiry, threatened against the 
Borough, affecting the existence of the Borough or the titles of its officers to their 
respective offices, or affecting or seeking to prohibit, restrain or enjoin the sale, issuance 
or delivery of the Bonds or the collection or application of the Lease Payments and the 
other moneys pledged or to be pledged to pay the principal of and interest on the Bonds, 
or the pledge thereof, pursuant to the Bond Ordinance, the Indenture, the Lease or this 
Agreement or in any way contesting or affecting the validity or enforceability of the 
Bonds, the Borough Documents, or contesting the exclusion from gross income of 
interest on the Bonds for federal income tax purposes, or contesting in any way the 
completeness or accuracy of the Preliminary Official Statement or the Official Statement 
or any supplement or amendment thereto, or contesting the powers of the Borough or any 
authority for the issuance of the Bonds, the adoption of the Bond Ordinance or the 
execution and delivery of the Borough Documents, nor, to the best knowledge of the 
Borough, is there any basis therefor, wherein an unfavorable decision, ruling or finding 
would materially adversely affect the validity or enforceability of the Bonds or the 
Borough Documents; 

(h) As of the date thereof, the Preliminary Official Statement (other than 
information relating to the State and The Depository Trust Company as to which no 
representation, wananty or covenant is made) did not contain any untrue statement of a 
material fact or omit to state a material fact required to be stated therein or necessary to 
make the statements therein, in the light of the circumstances under which they were 
made, not misleading; 

(i) At the time of the Borough's acceptance hereof and (unless the Official 
Statement is amended or supplemented pmsuant to paragraph ( d) of Section 4 of this 
Agreement) at all times subsequent thereto during the period up to and including the date 
of Closing, the Official Statement does not and will not contain any untrue statement of a 
material fact or omit to state any material fact required to be stated therein or necessary to 
make the statements therein, in light of the circumstances under which they were made, 
not misleading; 
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G) If the Official Statement is supplemented or amended pursuant to 
paragraph ( d) of Section 4 of this Agreement, at the time of each supplement or 
amendment thereto and (unless subsequently again supplemented or amended pursuant to 
such paragraph) at all times subsequent thereto during the period up to and including the 
date of Closing the Official Statement as so supplemented or amended will not contain 
any untrue statement of a material fact or omit to state any material fact required to be 
stated therein or necessary to make the statements therein, in light of the circumstances 
under which made, not misleading; 

(k) The Borough will apply, or cause to be applied, the proceeds from the sale 
of the Bonds as provided in and subject to all of the terms and provisions of the Borough 
Documents and not to take or omit to take any action which action or omission will 
adversely affect the exclusion from gross income for federal income tax purposes of the 
interest on the Bonds; 

(l) The Borough will furnish such information and execute such instruments 
and take such action in cooperation with the Underwriter as the Underwriter may 
reasonably request (A) to (y) qualify the Bonds for offer and sale under the Blue Sky or 
other securities laws and regulations of such states and other jurisdictions in the 
United States as the Underwriter may designate and (z) determine the eligibility of the 
Bonds for investment under the laws of such states and other jurisdictions and (B) to 
continue such qualifications in effect so long as required for the distribution of the Bonds 
(provided, however, that the Borough will not be required to qualify as a foreign 
corporation or to file any general or special consents to service of process under the laws 
of any jurisdiction) and will advise the Underwriter immediately of receipt by the 
Borough of any notification with respect to the suspension of the qualification of the 
Bonds for sale in any jurisdiction or the initiation or threat of any proceeding for that 
purpose; 

(m) The financial statements of, and other financial information regarding the 
Borough provided to the Underwriter fairly present the financial position and results of 
the Borough as of the dates and for the periods therein set forth. Prior to the Closing, 
there will be no adverse change of a material nature in such financial position, results of 
operations or condition, financial or otherwise, of the Borough. Other than as disclosed 
in the Preliminary Official Statement and the Official Statement, the Borough is not a 
paity to any litigation or other proceeding pending or, to its knowledge, threatened which, 
if decided adversely to the Borough, would have a materially adverse effect on the 
financial condition of the Borough; 

(n) Prior to the Closing the Borough will not offer or issue any bonds, notes or 
other obligations for b01Towed money without the prior approval of the Underwriter; and 

( o) Any certificate, signed by any official of the Borough authorized to do so 
in connection with the transactions contemplated by this Agreement, shall be deemed a 
representation and warranty by the Borough to the Underwriter as to the statements made 
therein. 
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6. Closing. 

(a) At 9:00 a.m., Pacific Time, on June ____J 2016, or at such other time and 
date as shall have been mutually agreed upon by the Borough and the Underwriter (the 
"Closing"), the Borough will, subject to the terms and conditions hereof, deliver the 
Bonds to the Underwriter duly executed and authenticated, together with the other 
documents hereinafter mentioned, and the Underwriter will, subject to the terms and 
conditions hereof, accept such delivery and pay the purchase price of the Bonds as set 
forth in Section 1 of this Agreement by wire transfer payable in immediately available 
funds to the order of the Borough. Payment for the Bonds as aforesaid shall be made at 
the offices of [the Underwriter in San Francisco, California], or such other place as shall 
have been mutually agreed upon by the Borough and the Underwriter. 

(b) Delivery of the Bonds shall be made to the Trustee as agent of The 
Depository Trust Company, New York, New York. The Bonds shall be delivered in 
definitive fully registered form, bearing CUSIP numbers without coupons, with one Bond 
for each maturity of the Bonds, registered in the name of Cede & Co., all as provided in 
the Bond Ordinance and the Indenture, and shall be made available to the Underwriter at 
least one business day before the Closing for purposes of inspection. 

7. Closing Conditions. The Underwriter has entered into this Agreement in reliance 
upon the representations, warranties and agreements of the Borough contained herein, and in 
reliance upon the representations, wananties and agreements to be contained in the documents 
and instruments to be delivered at the Closing and upon the performance by the Borough of its 
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly, 
the Underwriter's obligations under this Agreement to purchase, to accept delivery of and to pay 
for the Bonds shall be conditioned upon the performance by the Borough of its obligations to be 
performed hereunder and under such documents and instruments at or prior to the Closing, and 
shall also be subject to the following additional conditions, including the delivery by the 
Borough of such documents as are enumerated herein, in form and substance reasonably 
satisfactory to the Underwriter: 

(a) The representations and warranties of the Borough contained herein shall 
be true, complete and correct on the date hereof and on and as of the date of the Closing, 
as if made on the date of the Closing; 

(b) The Borough shall have performed and complied with all agreements and 
conditions required by this Agreement to be performed or complied with by it prior to or 
at the Closing; 

(c) At the time of the Closing, (i) the Borough Documents, including the 
Indenture and the Lease, and the Bonds shall be in full force and effect in the form 
heretofore approved by the Underwriter and shall not have been amended, modified or 
supplemented, and the Official Statement shall not have been supplemented or amended, 
except in any such case as may have been agreed to by the Underwriter; (ii) all actions of 
the Borough required to be taken by the Borough shall be performed in order for Bond 
Counsel and other counsel to deliver their respective opinions referred to hereafter; and 

-8-

PUBLIC HEARINGS 310



(iii) all necessary action of the Borough relating to the issuance of the Bonds and of the 
Borough and the State with respect to the Lease and the assignment of the Lease 
Payments as security for the payment of the Bonds will have been taken and will be in 
full force and effect; and 

(d) At or prior to the Closing, the Bond Ordinance shall have been duly 
adopted by the Borough and the Borough shall have duly executed and delivered and the 
Trustee shall have duly authenticated the Bonds; 

(e) At the time of the Closing, there shall not have occurred any change or 
any development involving a prospective change in the condition, financial or otherwise, 
or in the revenues or operations of the Borough, from that set forth in the Official 
Statement that in the judgment of the Underwriter, is material and adverse and that makes 
it, in the judgment of the Underwriter, impracticable to market the Bonds on the terms 
and in the manner contemplated in the Official Statement; 

(f) The Borough shall not have failed to pay principal or interest when due on 
any of its outstanding obligations for bmrnwed money; 

(g) All steps to be taken and all instruments and other documents to be 
executed, and all other legal matters in connection with the transactions contemplated by 
this Agreement shall be reasonably satisfactory in legal form and effect to the 
Underwriter; 

(h) At or prior to the Closing, the Underwriter shall have received copies of 
each of the following documents: 

(1) The Official Statement, and each supplement or amendment 
thereto, if any, executed on behalf of the Borough by its Finance Director, or such 
other official as may have been agreed to by the Underwriter, and the reports and 
audits referred to or appearing in the Official Statement; 

(2) The Bond Ordinance with such supplements or amendments as 
may have been agreed to by the Underwriter; 

(3) A duly certified copy of the State Bond Committee Resolution; 

( 4) Certified copy of the Original Indenture and the First Supplement 
to Indenture; 

(5) Certified copy of the Original Lease; 

(6) Executed counterpart originals of the Second Amendment to 
Indenture; 

(7) Executed counterpart originals of the Third Amendment to Lease; 

(8) Certified copy of the Assignment; 
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(9) Executed counterpart originals of the Borough Disclosure 
Undertaking; 

(10) Executed counterpart originals of the State Disclosure 
Undertaking; 

( 11) The approving legal opinion, dated the date of the Closing, of 
Foster Pepper PLLC, Bond Counsel to the Borough, in substantially the form 
attached to the Official Statement, and addressed to the Borough and the 
UndeIWriter or a manually executed copy of such opinion together with a letter of 
Bond Counsel dated the date of the Closing and addressed to the Underwriter, to 
the effect that such opinion may be relied upon by the Underwriter to the same 
extent as if such opinion were addressed to the Underwriter or a statement to that 
effect in the supplemental opinion of Bond Counsel; 

(12) A supplemental opinion of Bond Counsel addressed to the 
UndeIWriter, substantially to the effect that: 

(i) the Bond Ordinance has been duly adopted by, and the 
other Borough Documents have been duly executed and delivered by, the 
Borough, and each of the Borough Documents, including the Lease and 
the Indenture, constitutes a binding agreement in accordance with its 
terms, except to the extent limited by bankruptcy, insolvency, 
reorganization, moratorium or other similar laws and equitable principles 
of general application relating to or affecting the enforcement of creditors' 
rights; 

(ii) the distribution of the Preliminary Official Statement and 
the Official Statement has been duly authorized by the Borough; 

(iii) the Bonds are exempt securities under the Securities Act of 
1933, as amended (the "1933 Act"), and the Trust Indenture Act of 1939, 
as amended (the "Trust Indenture Act") and it is not necessary, in 
connection with the offering and sale of the Bonds, to register the Bonds 
under the 1933 Act or to qualify the Bond Ordinance or the Indenture 
under the Trust Indenture Act; 

(iv) the statements and information contained in the Official 
Statement under the captions "INTRODUCTORY STATEMENT," "REFUNDTNG 
PLAN," "SECURITY FOR THE BONDS," "BOND TERMS" "CONTINUING 
DISCLOSURE" and "TAX EXEMPTION" "CERTAIN OTHER FEDERAL TAX 
CONSEQUENCES" and in APPENDIX B, APPENDIX F and APPENDIX G 
to the Official Statement are fair and accurate statements or summaries of 
the matters therein set f011h; 

(v) based upon their participation in the preparation of the 
Official Statement as Bond Counsel and (except as expressly set forth in 
(iv) above), without having undertaken to determine independently the 
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accuracy, completeness or fairness of the statements contained in the 
Official Statement and except for financial and statistical statements and 
data and statements relating to DTC or its book-entry system included 
therein, as to which no view need be expressed, no information came to 
the attention of the attorneys providing legal services in connection with 
the issuance of the Bonds that caused such attorneys to believe that the 
Official Statement contains any untrue statement of a material fact or 
omits to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading 
in any material respect; 

(13) An opinion, dated the date of the Closing and addressed to the 
Underwriter, of counsel for the Underwriter, to the effect that: 

(i) the Bonds are exempt securities under the 1933 Act and the 
Trust Indenture Act and it is not necessary, in connection with the offering 
and sale of the Bonds, to register the Bonds under the 1933 Act and the 
Bond Ordinance and the Indenture need not be qualified under the Trust 
Indenture Act; and 

(ii) based upon their participation in the preparation of the 
Official Statement as counsel for the Underwriter and their participation at 
conferences at which the Official Statement was discussed, but without 
having undertaken to determine independently the accuracy, completeness 
or fairness of the statements contained in the Official Statement, such 
counsel has no reason to believe that the Official Statement contains any 
untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading (except for any financial, 
forecast, technical and statistical statements and data included in the 
Official Statement and the information regarding DTC and its book-entry 
system, in each case as to which no view need be expressed); 

(14) An opinion of the Borough Attorney, addressed to the Underwriter, 
to the effect that: 

(i) there is no litigation or proceeding pending, or to his 
knowledge after due inquiry threatened, in any way affecting the corporate 
existence of the Borough, or the titles of its officers to their respective 
offices, or seeking to restrain or to enjoin the issuance, sale or delivery of 
the Bonds, or the right, power and authority of the Borough to collect or 
apply the Lease Payments and the other moneys pledged or to be pledged 
to pay the principal of and interest on the Bonds, or the pledge thereof, or 
in any way contesting or affecting the vaJidity or enforceability of the 
Bonds, the Indenture, the Lease, the Assignment, the Bond Ordinance or 
this Agreement, or contesting in any way the completeness or accuracy of 
the Preliminary Official Statement or the Official Statement; or contesting 
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the powers of the Borough or its authority with respect to the Bonds, the 
Bond Ordinance, the Indenture, the Lease or this Agreement; and 

(ii) based on the examination made by such counsel, such 
counsel has no reason to believe that the material in the Official Statement 
under the caption "LITIGATION AND REGULATORY PROCEEDINGS -
BOROUGH" contains any untrue statement of a material fact or omits to 
state a material fact necessary to make the statements therein, in light of 
the circumstances under which they were made, not misleading in any 
material respect; 

(15) A certificate of the Borough, dated the date of Closing and signed 
by the Borough Manager or the Borough Finance Director, to the effect that 
(i) the representations and warranties of the Borough contained in this Agreement 
are true and correct in all material respects on and as of the date of the Closing 
with the same effect as if made on the date of the Closing; (ii) no litigation is 
pending or, to the signer's knowledge, threatened in any court in any way 
affecting the existence of the Borough, or the titles of its officers to their 
respective offices, or seeking to restrain or to enjoin the issuance, sale or delivery 
of the Bonds, or the right of the Borough to collect and apply the Lease Payments 
pledged to pay the principal of and interest on the Bonds, or the pledge thereof, or 
in any way contesting or affecting the validity or enforceability of the Bonds, the 
Bond Ordinance, the Indenture, the Lease or this Agreement, or contesting in any 
way the completeness or accuracy of the Preliminary Official Statement or the 
Official Statement, or contesting the power of the Borough or its authority with 
respect to the Bonds, the Bond Ordinance, the Indenture, the Lease or this 
Agreement; (iii) the information contained in the Official Statement (other than 
information relating to the State and The Depository Trust Company as to which 
no opinion need be expressed) does not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading in any 
material respect; (iv) to the best of the signer' s knowledge, no event affecting the 
Borough has occurred since the date of the Official Statement which should be 
disclosed in the Official Statement in order to make the statements and 
information therein not misleading in any material respect; (v) within the last 
five years, the Borough has complied with each continuing disclosure undertaking 
that it has previously entered into pursuant to Rule 15c2-l 2; and (vi) the Borough 
has complied with all the agreements and satisfied all the conditions on its pa1t to 
be performed or satisfied at or prior to the Closing; 

( 16) A certificate of the Borough signed by the Borough Manager and 
in form and substance satisfactory to Bond Counsel and counsel to the 
Underwriter (i) setting forth the facts, estimates and circumstances in existence on 
the date of the Closing, which establish that it is not expected that the proceeds of 
the Bonds will be used in a manner that would cause the Bonds to be "arbitrage 
bonds" within the meaning of Section 148 of the Internal Revenue Code of 1986, 
as amended (the "Code"), and any applicable regulations (whether final, 
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temporary or proposed), issued pursuant to the Code, and (ii) certifying that to the 
best of his knowledge and belief there are no other facts, estimates or 
circumstances that would materially change the conclusions, representations and 
expectations contained in such certificate; 

(17) An estoppel certificate, dated as of the date of Closing, of the State 
to the effect, inter alia, that the Lease has been duly executed on the part of the 
State and remains in full force and effect. 

(18) A certificate of the State, signed by an authorized official, dated 
the date hereof, to the effect that the State has consented to the use of certain 
information regarding the State in the Preliminary Official Statement under the 
headings " INFORMATION CONCERNING THE STATE OF ALASKA," "STATE PENSION 
AND OTHER POST-EMPLOYMENT BENEFLT RESPONSIBILITLES," "INVESTMENT 
POLICIES," "LITIGATION AND REGULATORY PROCEEDINGS" (except for the 
material under the sub-caption "BOROUGH"), and "CONTINUING DISCLOSURE" 
(except for certain matters with respect to the Borough) and in APPENDIX C-1 
thereto entitled "SUMMARY INFORMATION REGARDING THE ECONOMY OF THE 
STATE." 

(19) A certificate of the State, signed by an authorized official, dated as 
of the date of Closing, to the effect that the State has consented to the use of 
certain information regarding the State in the Official Statement under the 
headings "INFORMATION CONCERNING THE STATE OF ALASKA," "STATE PENSION 
AND OTHER POST-EMPLOYMENT B ENEFIT RESPONSIBILITIES," "INVESTMENT 
POLICIES," " LITIGATION AND REGULATORY PROCEEDINGS" (except for the 
material under the sub-caption "BOROUGH") and "CONTINUING DISCLOSURE" 
(except for certain matters with respect to the Borough) and in APPENDIX C-1 
thereto entitled "SUMMAR y INFORMATION REGARDING THE ECONOMY OF THE 
STATE." 

(20) A certificate of the State, signed by an authorized official, dated as 
of the date of Closing, to the effect that the undertaking of the State to provide 
ongoing disclosure contained in the State Disclosure Undertaking constitutes a 
legal, valid and binding agreement and obligation of the State, enforceable in 
accordance with its respective terms. 

(21) An opinion or certificate of the Attorney General, dated the date of 
Closing and addressed to the Underwriter, substantially in the form of Exhibit A 
attached hereto. 

(22) A certificate, dated the date of Closing and signed by an authorized 
official of the State, to the effect that solely based on actual knowledge of the 
signer, no event affecting the State has occurred since the date of the Official 
Statement which should be disclosed in the Official Statement for the purposes for 
which it is to be used or which it is necessary to disclose therein in order to make 
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the statements and information therein, in the light of the circumstances under 
which they were made, not misleading in any material respect. 

(23) A certificate, dated the date hereof, and signed by an authorized 
official of the State, to the effect that the information contained in the Preliminary 
Official Statement under the captions "INFORMATION CONCERNING THE STATE OF 
ALASKA," "STATE PENSION AND OTHER POST-EMPLOYMENT BENEFIT 
RESPONSIBILITIES," "INVESTMENT POLICIES," "LITIGATION AND REGULATORY 
PROCEEDINGS" (except for the material under the sub-caption "BOROUGH") and 
"CONTINUING DISCLOSURE" (except for certain matters with respect to the 
Borough) and in APPENDIX C-1 thereto entitled "SUMMARY INFORMATION 
REGARDING THE ECONOMY OF THE STATE" does not contain untrue statements of 
material fact or omit to state a material fact required to be stated therein or 
necessary to make the statements therein, in light of the circumstances in which 
they were made, not misleading. 

(24) A certificate, dated the date of Closing, and signed by an 
authorized official of the State, to the effect that the information contained in the 
Official Statement under the captions "INFORMATION CONCERNING THE STATE OP 
ALASKA," "STATE PENSION AND OTHER POST-EMPLOYMENT BENEFIT 
RESPONSIBILITIES," "INVESTMENT POLICIES," "LITIGATION AND REGULATORY 
PROCEEDINGS" (except for the material under the sub-caption "BOROUGH") and 
"CONTINUING DISCLOSURE" (except for certain matters with respect to the 
Borough) and in APPENDIX C-1 thereto entitled "SUMMARY INFORMATION 
REGARDING THE ECONOMY OF THE STATE" does not contain untrue statements of 
material fact or omit to state a material fact required to be stated therein or 
necessary to make the statements therein, in light of the circumstances in which 
they were made, not misleading. 

(25) Any other certificates and opm1ons required by the Bond 
Ordinance or Indenture for the issuance thereunder of the Bonds; 

(26) A letter from Fitch Ratings confirming that the Bonds are rated 
" "· 

(27) A letter from Moody 's Investors Service, Inc. confirming that the 
Bonds are rated " "; 

(28) A letter from Standard & Poor's Ratings Services confirming that 
the Bonds are rated " "· --' 

(29) A copy of a special report prepared by [Causey Demgen & Moore 
P.C.], independent certified public accountants, addressed to the Borough, Bond 
Counsel and the Underwriter, verifying (i) the arithmetical computations of the 
adequacy of the maturing principal and interest on the Government Obligations 
and uninvested cash on hand under the Refunding Trust Agreement to pay, when 
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due, the principal of and interest on the Prior Bonds, and (ii) the computation of 
the yield with respect to the Government Obligations and the Bonds; and 

(30) Such additional legal opinions, certificates, instruments and other 
documents as the Underwriter or counsel to the Underwriter may reasonably 
request to evidence the truth and accuracy, as of the date hereof and as of the date 
of the Closing, of the Borough's representations and warranties contained herein 
and of the statements and information contained in the Official Statement and the 
due performance or satisfaction by the Borough on or prior to the date of the 
Closing of all the respective agreements then to be performed and conditions then 
to be satisfied by the Borough. 

All of the opinions, letters, certificates, instruments and other documents mentioned 
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance satisfactory to the Underwriter. 

If the Borough shall be unable to satisfy the conditions to the obligations of the 
Underwriter to purchase, to accept delivery of and to pay for the Bonds contained in this 
Agreement, or if the obligations of the Underwriter to purchase, to accept delivery of and to pay 
for the Bonds shall be terminated for any reason permitted by this Agreement, this Agreement 
shall terminate and neither the Underwriter nor the Borough shall be under any further obligation 
hereunder, except that the respective obligations of the Borough and the Underwriter set forth in 
Sections 5 and 10( d) hereof shall continue in full force and effect. 

8. Role of Undenvriter. Inasmuch as this purchase and sale represents a negotiated 
transaction, the Borough acknowledges and agrees that: (i) the transaction contemplated by this 
Agreement is an arm's length, commercial transaction between the Borough and the Underwriter 
in which the Underwriter is acting solely as a principal and is not acting as a municipal advisor, 
financial advisor or fiduciary to the Borough; (ii) the Underwriter has not assumed any advisory 
or fiduciary responsibility to the Borough with respect to the transaction contemplated hereby 
and the discussions, undertakings and procedures leading thereto (irrespective of whether the 
Underwriter has provided other services or is currently providing other services to the Borough 
on other matters); (iii) the Underwriter is acting solely in its capacity as underwriter for its own 
account, and (iv) the Borough has consulted its own legal, accounting, tax, financial and other 
advisors, as applicable, to the extent it has deemed appropriate. 

9. Termination. The Underwriter shall have the right to cancel their obligations to 
purchase the Bonds if, between the date of this Agreement and the Closing, the market price or 
marketability of the Bonds shall be materially adversely affected, in the sole judgment of the 
Underwriter, by the occurrence of any of the following: 

(a) legislation shall be enacted by or introduced in the Congress of the 
United States or recommended to the Congress for passage by the President of the 
United States, or the Treasury Depaiiment of the United States or the Internal Revenue 
Service or any member of the Congress or the Alaska Legislature or favorably reported 
for passage to either House of the Congress by any committee of such House to which 
such legislation has been referred for consideration, a decision by a court of the 
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United States or of the State or the United States Tax Court shall be rendered, or an order, 
ruling, regulation (final, temporary or proposed), press release, statement or other form of 
notice by or on behalf of the Treasury Department of the United States, the Internal 
Revenue Service or other governmental agency shall be made or proposed, the effect of 
any or all of which would be to impose, directly or indirectly, federal income taxation or 
State income taxation upon interest received on obligations of the general character of the 
Bonds, or other action or events shall have transpired which may have the purpose or 
effect, directly or indirectly, of changing the federal income tax consequences or State 
income tax consequences of any of the transactions contemplated herein; 

(b) legislation introduced in or enacted (or resolution passed) by the Congress 
or an order, decree, or injunction issued by any court of competent jurisdiction, or an 
order, ruling, regulation (final, temporary, or proposed), press release or other form of 
notice issued or made by or on behalf of the Securities and Exchange Commission, or any 
other governmental agency having jurisdiction of the subject matter, to the effect that 
obligations of the general character of the Bonds, including any or all underlying 
arrangements, are not exempt from registration under the 1933 Act, or that the Bond 
Ordinance or the Indenture not exempt from qualification under the Trust Indenture Act, 
or that the issuance, offering, or sale of obligations of the general character of the Bonds, 
including any or all underlying arrangements, as contemplated hereby or by the Official 
Statement or otherwise, is or would be in violation of the federal securities law as 
amended and then in effect; 

(c) any state Blue Sky or securities commission or other governmental agency 
or body shall have withheld registration, exemption or clearance of the offering of the 
Bonds as described herein, or issued a stop order or similar ruling relating thereto; 

( d) a general suspension of trading in securities on the New York Stock 
Exchange, the establishment of minimum prices on either such exchange, the 
establishment of material restrictions (not in force as of the date hereof) upon trading 
securities generally by any governmental authority or any national securities exchange, a 
general banking moratorium declared by federal, State of New York, or State officials 
authorized to do so; 

(e) the New York Stock Exchange or other national securities exchange or 
any governmental authority, shall impose, as to the Bonds or as to obligations of the 
general character of the Bonds, any material restrictions not now in force, or increase 
materially those now in force, with respect to the extension of credit by, or the charge to 
the net capital requirements of, Underwriter; 

(f) any amendment to the federal or State Constitution or action by any 
federal or State court, legislative body, regulatory body, or other authority materially 
adversely affecting the validity or enforceability of the levy of taxes to pay principal of 
and interest on the Bonds; 

(g) any event occurring, or information becoming known which, in the 
judgment of the Underwriter, makes untrue in any material respect any statement or 
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information contained in the Official Statement, or has the effect that the Official 
Statement contains any untrue statement of material fact or omits to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of 
the circumstances under which they were made, not misleading; 

(h) there shall have occurred any materially adverse change in the affairs or 
financial condition of the Borough, except for changes which the Official Statement 
discloses are expected to occur; 

(i) the United States shall have become engaged in hostilities which have 
resulted in a declaration of war or a national emergency or there shall have occurred any 
other outbreak or escalation of hostilities; 

(j) there shall have occuned any national or international calamity or crisis in 
the financial markets or otherwise of the United States; 

(k) any fact or event shall exist or have existed that, in the Underwriter's 
judgment, requires or has required an amendment of or supplement to the Official 
Statement; 

(I) there shall have occurred or any notice shall have been given of any 
intended review, downgrading, suspension, withdrawal, or negative change in credit 
watch status by any national rating service to any of the Borough's obligations; or 

(m) the purchase of and payment for the Bonds by the Underwriter, or the 
resale of the Bonds by the Underwriter, on the terms and conditions herein provided shall 
be prohibited by any applicable federal or State law, governmental authority, board, 
agency or commission. 

10. Expenses. 

(a) The Underwriter shall be under no obligation to pay, and the Borough 
shall pay, all expenses incident to the performance of the Borough's obligations 
hereunder, including, but not limited to (i) the cost of preparation and printing of the 
Bonds, Preliminary Official Statement, Official Statement and any amendment or 
supplement thereto, (ii) the fees and disbursements of Bond Counsel, Underwriter's 
Counsel and Borough Counsel; (iii) the fees and disbursements of the Financial Advisor 
to the Borough and the Financial Advisor to the State; (iv) the fees and disbursements of 
the Trustee or accountants, and other experts, consultants or advisers retained by the 
Borough, if any; and (v) all fees and expenses in connection with obtaining bond ratings. 
The Borough shall also pay for any expenses (included in the expense component of the 
Underwriter's discount) incuned by the Underwriter which are incidental to 
implementing this Agreement and the issuance of the Bonds, including, but not limited 
to, meals, transporta tion and lodging, if any, and any other miscellaneous closing costs. 

(b) The Borough acknowledges that it has had an opportunity, in consultation 
with such advisors as it may deem appropriate, if any, to evaluate and consider the fees 
and expenses being incurred as part of the issuance of the Bonds. 
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(c) Except as provided for above, the Underwriter shall pay (i) the cost of 
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment 
Memorandum; (ii) all advertising expenses in connection with the public offering of the 
Bonds; and (iii) all other expenses incurred by them in connection with the public 
offering of the Bonds. 

(d) If this Agreement shall be terminated by the Underwriter because of any 
failure or refusal on the part of the Borough to comply with the terms or to fulfill any of 
the conditions of this Agreement, or if for any reason the Borough shall be unable to 
perform its obligations under this Agreement, the Borough will reimburse the 
Underwriter for all out-of-pocket expenses (including the fees and disbursements of 
counsel to the Underwriter) reasonably incurred by the Underwriter in connection with 
this Agreement or the offering contemplated hereunder. 

11. Notices. Any notice or other communication to be given to the Borough under 
this Agreement must be given by delivering the same in writing to the Borough Manager and any 
notice or other communication to be given to the Underwriter under this Agreement must be 
given by delivering the same in writing to: RBC Capital Markets, LLC, Two Embarcadero 
Center, Suite 1200, San Francisco, California 94111, Attention: Tom Yang, Managing Director. 

12. Parties in Interest. This Agreement as heretofore specified shall constitute the 
entire agreement between us and is made solely for the benefit of the Borough and the 
Underwriter (including successors or assigns of the Underwriter) and no other person shall 
acquire or have any right hereunder or by virtue hereof. This Agreement may not be assigned by 
the Borough. All of the Borough's representations, warranties and agreements contained in this 
Agreement shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriter; (ii) delivery of and payment for the Bonds pursuant to 
this Agreement; and (iii) any termination of this Agreement. 

13. Effectiveness. This Agreement shall become effective upon the acceptance 
hereof by the Borough and shall be valid and enforceable at the time of such acceptance. 

14. Choice of Law. This Agreement shall be governed by and construed m 
accordance with the law of the State. 

15. Severability. If any provision of this Agreement shall be held or deemed to be or 
shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any 
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any 
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have 
the effect of rendering the provision in question invalid, inoperative or unenforceable in any 
other case or circmnstance, or of rendering any other provision or provisions of this Agreement 
invalid, inoperative or unenforceable to any extent whatever. 

16. Business Day. For purposes of this Agreement, "business day" means any day on 
which the New York Stock Exchange is open for trading. 
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17. Section Headings. Section headings have been inserted in this Agreement as a 
matter of convenience of reference only, and it is agreed that such section headings are not a part 
of this Agreement and will not be used in the interpretation of any provisions of this Agreement. 

18. Counterparts. This Agreement may be executed in several counterparts each of 
which shall be regarded as an original (with the same effect as if the signatures thereto and 
hereto were upon the same document) and all of which shall constitute one and the same 
document. 

[Signature Page Follows] 
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If you agree with the foregoing, please sign the enclosed counterpart of this Agreement 
and return it to the Underwriter. This Agreement shall become a binding agreement between you 
and the Underwriter when at least the counterpart of this letter shall have been signed by or on 
behalf of each of the parties hereto. 

Accepted at ____ _ , Eastern Time, by the 
Matanuska-Susitna Borough, Alaska, this 
__ day of , 2016. 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By 
Tammy E. Clayton 
Borough Finance Director 

-20-

Very truly yours, 
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Schedule I 

State of Alaska Lease Revenue Refunding Bonds, Series 2016 
(Goose Creek Conectional Center Project) 

Principal Amount: 

Dated Date: 

Maturity Schedule: 

Maturity 
1) 

Optional Redemption: 

BOND TERMS 

$ ____ _ 

_____ , 2016 

Principal 
Amount 

$ 

Interest Rate 

% 

Reoffering Yield 

% 

Reoffering Price 

The Bonds maturing on or after 1, 20_ are subject to redemption at 
the option of the Borough, in whole or in part in integral multiples of $5,000, and if in part, in 
such order of maturity dates as the Borough may determine and by lot or other manner deemed 
fair as to Bonds maturing on the same date, on any date on or after 1, 20 , at a 
redemption price equal to the principal amount thereof plus accrued interest to the redemption 
date. 
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RBC Capital Markets, LLC 
San Francisco, California 

EXHIBIT A 

[Letterhead of the State of Alaska] 

June _ , 2016 

RE: $ Matanuska-Susitna Borough, Alaska, 
State of Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek Correctional 
Center Project) 

Ladies and Gentlemen: 

This opinion is rendered at your request in connection with the issuance by the 
Matanuska-Susitna Borough, Alaska (the "Borough") of its $ principal amount 
of State of Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek Conectional 
Center Project), dated as of June _ , 2016 (the "Bonds"). All terms not otherwise defined herein 
shall have the meanings ascribed thereto in the Bond Purchase Agreement dated June ___, 2016, 
relating to the purchase of the Bonds. 

Based upon an examination of such documents, instruments and matters as I have 
deemed necessary, I am of the opinion that: 

(a) No litigation or other proceedings are pending or, to my knowledge, threatened in 
any court or other tribunal, state or federal (i) in any way questioning or affecting the validity of 
any provision of Resolution No. 2016-_ of the State Bond Committee, Chapter 160, SLA 
2004, the Continuing Disclosure Certificate of the State with respect to the Bonds (the "State 
Disclosure Unde1taking") or the Lease Purchase Agreement with respect to the Goose Creek 
Correctional Center Project dated as of December 1, 2008 as previously amended by the First 
Amendment thereto dated October 26, 2010 and the Second Amendment thereto dated as of 
April 1, 2016 (collectively "Original Lease") each by and among the Borough and the State of 
Alaska Depa11ment of Administration and the State of Alaska Departments of Conections, as 
further amended by the Third Amendment to Lease Purchase Agreement dated as of June l , 
2016 (together with the Original Lease, the "Lease"), or (ii) questioning or affecting the power 
and authority of the State of Alaska to undertake any activity contemplated on its pa1t by the 
Official Statement. 
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(b) Other than as disclosed in the Official Statement, the State of Alaska does not 
know of any material litigation pending of a character which would affect the transactions 
contemplated by the Lease or the Official Statement. 

(c) The statements contained in the Official Statement under the headings 
"INFORMATION CONCERNING THE STATE OF ALASKA," "STATE PENSION AND 
OTHER POST-EMPLOYMENT BENEFIT RESPONSIBILITIES," "INVESTMENT 
POLICIES," "LITIGATION AND REGULATORY PROCEEDINGS" (except for the material 
under the sub-heading "Borough") and "CONTINUING DISCLOSURE" (except for certain 
matters with respect to the Borough) and in APPENDIX C-1 thereto entitled "SUMMARY 
INFORMATION REGARDING THE ECONOMY OF THE ST ATE" are correct in all material 
respects with respect to the State of Alaska and its obligations thereunder and no facts have come 
to my attention which would lead me to believe that the statements under such headings contain 
an untrue statement of a material fact or omit to state a material fact necessary to make the 
statements therein, in light of the circumstances under which they were made, not misleading. 

( d) The State of Alaska has the authority and power under law and regulation to enter 
into, deliver and perform all of its rights, duties and obligations tmder the Lease and State 
Disclosure Undertaking and the Lease and the State Disclosure Undertaking have been duly 
authorized, executed and delivered by the State of Alaska and constitute legal, valid and binding 
obligations of the State of Alaska enforceable in accordance with their respective terms, except 
as the enforcement thereof may be limited by bankruptcy, insolvency, moratorium or other laws 
affecting creditors' rights generally and by the availability of equitable remedies. 

(e) The Lease and the State Disclosure Undertaking and the compliance by the State 
of Alaska with the provisions thereof, does not conflict with any applicable court or 
administrative decree or order to which the State of Alaska is bound or subject to, and to the best 
of my knowledge, such compliance does not conflict with or constitute a material breach of or 
default under any constitutional provision, applicable law or administrative rule or regulation of 
the State of Alaska or the United States. 

(f) To the best of my knowledge, all approvals, consents and orders of and filings 
with any governmental authority or agency which would constitute a condition precedent to the 
execution and delivery of or the performance by the State of Alaska of its obligations under the 
Lease and the State Disclosure Undertaking have been obtained or made and any consents, 
approvals and orders so received or filings so made are in full force and effect. 
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REFUNDING TRUST AGREEMENT 

THIS REFUNDING TRUST AGREEMENT (the "Agreement") is made and entered into 
[ ], 2016, by and between the MATANUSKA-SUSITNA BOROUGH, ALASKA (the 
"Borough"), a municipal corporation, and THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., a national banking association having a corporate trust office in San 
Francisco, California (the "Refunding Trustee"). 

WHEREAS, there is presently outstanding $89,435,000 aggregate principal amount of 
the Borough' s State of Alaska Lease Revenue Bonds, Series 2008 (Goose Creek Correctional 
Center Project), maturing on September 1 of each of the years 2016 through 2019, inclusive, 
2023 and 2028, and bearing interest at various rates ranging from 4.50% to 6.00% (the "Series 
2008 Bonds"), and the Assembly finds it to be in the best interest of the Borough to refund 
$59,340,000 aggregate principal amount of the outstanding Series 2008 Bonds maturing on 
September 1 of each of the years the 2023 and 2028 (together, the "Refunded Bonds"); and 

WHEREAS, pursuant to Ordinance Serial No. 16-[ ] of the Borough (the ' 'Bond 
Ordinance"), the Borough has determined that the Refunded Bonds be refunded out of the 
proceeds of the sale of its State of Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose 
Creek Correctional Center Project) (the "Series 2016 Bonds"), for the purpose of realizing a debt 
service savings; and 

WHEREAS, the refunding of the Refunded Bonds will be accomplished pursuant to this 
Agreement (including Exhibit A attached hereto) and the Bond Ordinance, which documents 
provide for and, for the purpose of Sections 103, 148, and 149(d) of the Internal Revenue Code 
of 1986, as amended (the "Code"), are to be considered as the Refunding Plan, by: 

51521910.1 

(a) The delivery by the Borough to the Refunding Trustee of the 
proceeds of the Series 2016 Bonds; 

(b) The purchase by the Refunding Trustee of the noncallable direct 
obligations of the United States of America listed on Exhibit A attached hereto 
and made a part hereof by this reference or substituted obligations purchased 
pursuant to Section 2 (the "Acquired Obligations") at or prior to the date the 
Series 2016 Bonds are delivered to the original purchaser thereof and the Borough 
receives full payment therefor (the "Issue Date"), which Acquired Obligations 
satisfy the requirements of the Verification described in paragraph (c); 

( c) The delivery to the Borough and the Refunding Trustee of a 
verification (the "Verification") by a nationally recognized independent ce1iified 
public accounting firm verifying the mathematical accuracy of the computations 
(which computations shall be attached to that report) showing that the Acquired 
Obligations to be purchased by the Refunding Trustee pursuant to the Bond 
Ordinance and this Agreement, together with the specified beginning cash 
balance, if any, and the maturing principal of and interest on such Acquired 
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and 

Obligations, will provide sufficient money (assuming that all principal of and 
interest on the Acquired Obligations are paid on the due dates thereof and 
assuming no reinvestment of such maturing principal and interest) to pay interest 
on the Refunded Bonds when due up to and including September 1, 2019, and on 
September 1, 2019, call, pay, and redeem all of the outstanding Refunded Bonds 
at a price of par; and 

( d) The receipt by the Refunding Trustee of the maturing installments 
of principal of and interest on the Acquired Obligations; and 

(e) The Refunding Trustee's payment to the trustee under the 
Indenture (defined below) of money sufficient to make the payments on the 
Refunded Bonds set fo11h herein; 

WHEREAS, upon the issuance of the Series 2016 Bonds under the laws of the State of 
Alaska, the principal amount of the Refunded Bonds no longer shall be considered outstanding 
pursuant to the Trust Indenture between the Matanuska-Susitna Borough, Alaska and The Bank 
of New York Mellon Trust Company, N.A., dated as of December I , 2008 (as supplemented by 
the First Supplement thereto dated as of April 1, 2015, and the Second Supplement thereto dated 
as of [ ], 2016, the "Indenture"); and 

WHEREAS, the Assembly of the Borough has found that the refunding of the Refunded 
Bonds, through the issuance of the Series 2016 Bonds, is beneficial and will realize a debt 
service savings; and 

WHEREAS, the Assembly of the Borough, pursuant to the Bond Ordinance, has duly and 
validly authorized the execution and delivery of this Agreement, the delivery of the proceeds of 
the Series 2016 Bonds to the Refunding Trustee, the purchase by the Refunding Trustee of the 
Acquired Obligations and the carrying out of the Refunding Plan; 

NOW, THEREFORE, in consideration of the mutual covenants hereinafter contained and 
for the benefit of the Borough, the parties hereto agree as follows: 

Section 1. Delivery of Money to Refunding Trustee. On the Issue Date, the Borough 
shall cause to be delivered to the Refunding Trustee all of the proceeds of the Series 2016 Bonds 
in the amount of$[ ]. 

Section 2. Investment and Expenditure of Money. On the Issue Date, the Refunding 
Trustee shall apply $[ ] to pay on behalf of the Borough the purchase and/or subscription 
prices of the Acquired Obligations, from the sources, in the principal amounts, with the dates of 
maturity and bearing the interest rates or yields set forth in Exhibit A, and$[ ] to establish a 
beginning cash balance. Upon receipt thereof, the Refunding Trustee shall deliver to the Borough 
copies of the documents evidencing the purchase of and payment for the Acquired Obligations. 
Investments in mutual funds and unit investment trusts are prohibited. If the Refunding Trustee 

2 
51521910. 1 

6 re- ( lo -(JQS­
~ 1 &! - f OJ 

PUBLIC HEARINGS 327



learns that the Department of the Treasury or the Bureau of Public Debt will not, for any reason, 
accept a subscription of state and local government series securities ("SLGS") that is to be 
submitted pursuant to this Agreement, the Refunding Trustee shall promptly request alternative 
written investment instructions from the Borough with respect to funds which were to be 
invested in SLGS. The Refunding Trustee shall follow such instructions and, upon the maturity 
of any such alternative investment, the Refunding Trustee shall hold such funds uninvested and 
without liability for interest until receipt of further written instructions from the Borough. In the 
absence of investment instructions from the Borough, the Refunding Trustee shall not be 
responsible for the investment of such funds or interest thereon. The Refunding Trustee may 
conclusively rely upon the Borough's selection of an alternative investment as a determination of 
the alternative investment's legality and suitability and shall not be liable for any losses related to 
the alternative investments or for compliance with any yield restriction applicable thereto. 

On the Issue Date, the Refunding Trustee, on behalf of the Borough, shall use the 
remaining$[ ] to pay the costs of issuance and sale of the Series 2016 Bonds as set forth in 
the closing memorandum for the Series 2016 Bonds from the Series 2016 Bond proceeds 
deposited with the Refunding Trustee and not needed to refund the Refunded Bonds, and shall 
transfer all remaining proceeds to the Borough for application in accordance with the Bond 
Ordinance. 

Section 3. Sufficiency of Acquired Obligations. Based upon the Verification, the 
Borough represents that the Acquired Obligations and the maturing principal thereof and the 
interest thereon, if paid when due, together with the beginning cash balance, shall be sufficient to 
make when due the payments required by the Refunding Plan. The schedules of the sources, 
amounts, maturities, and interest rates or yields of the Acquired Obligations and of the Refunded 
Bonds that will fulfill the foregoing requirements are set forth in the Verification. 

Section 4. Collection of Proceeds of Acquired Obligations and Application of Such 
Proceeds and Money. The Refunding Trustee shall present for payment and shall collect and 
receive on the due dates thereof the maturing installments of the principal of and the interest on 
the Acquired Obligations and any Substitute Obligations (defined herein). The Refunding 
Trustee shall make payments, but only in the amounts received pursuant to this section, in a 
timely manner to the trustee under the Indenture of the amounts to be paid on the Refunded 
Bonds as shown in the Verification. Those payments shall be made by check, wire transfer, or 
such other method of transfer of funds as shall be agreed upon by the Refunding Trustee and the 
trustee under the Indenture. 

Section 5. Notice of Defeasance/Notice of Redemption. The Refunding Trustee 
agrees to give a notice of defeasance and a notice of redemption of the Refunded Bonds pursuant 
to the terms of the Refunded Bonds, and in substantially the forms attached hereto as and as 
described in Exhibits B and C, to the trustee under the Indenture for distribution as described 
therein. The notice of defeasance shall be given within two business days following the 
execution of this Agreement, and the notice of redemption shall be given in accordance with the 
Indenture. Notices given to the Municipal Securities Rulemaking Board (the "MSRB") shall be 
in the electronic format prescribed by the MSRB and accompanied by the identifying 
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inf01mation prescribed by the MSRB. The cost of giving the notices shall be paid by the 
Borough. 

Section 6. All Obligations and Money and Proceeds Thereof Held in Trust. The 
Refunding Trustee irrevocably agrees to hold the Acquired Obligations, the Substitute 
Obligations, if any, the principal thereof and interest thereon, and any other money it may 
receive pursuant to this Agreement and any reinvestments thereof made pursuant to Sections 8 
and 9, in trust and separate at all times from all other funds and investments held by the 
Refunding Trustee, solely for the purpose of making the payments required by the Refunding 
Plan. The Borough irrevocably conveys, transfers, and assigns to the Refunding Trustee the 
Acquired Obligations, any Substitute Obligations, the principal thereof and the interest thereon, 
and any other money and investments deposited with the Refunding Trustee pursuant to this 
Agreement, for the purpose of making such payments. The Refunding Trustee shall not sell, 
transfer, assign, or hypothecate any Acquired Obligations, reinvestments, or Substitute 
Obligations except pursuant to Sections 8, 9, 13 and 14. 

Section 7. Reports. The Refunding Trustee shall submit a report to the Borough, at 
least semiannually, which report shall set foith the cash, Acquired Obligations, and any 
Substitute Obligations held hereunder by the Refunding Trustee, the obligations which have 
matured and amounts received by the Refunding Trustee by reason of such maturity, the interest 
earned on such obligations, a list of any investments or reinvestments made by the Refunding 
Trustee in other obligations and the interest and/or principal derived therefrom, the amounts paid 
to the trustee under the Indenture, and any other transaction of the Refunding Trustee pertaining 
to its duties and obligations as set forth herein. 

Section 8. Substitution of Different Obligations or Other Investments. The Borough 
reserves the right to substitute from time to time for Acquired Obligations initially purchased in 
accordance with Section 2, or for obligations purchased under this section, other noncallable, 
nonprepayable direct obligations of the United States of America and/or obligations 
unconditionally guaranteed by the United States of America as to full and timely payment of 
principal and interest authorized to be acquired with the proceeds of the Series 20 16 Bonds (the 
"Substitute Obligations"). Prior to effecting any such substitution, the Borough shall have 
obtained at its expense and delivered to the Refunding Trustee: 

5152 19!0 I 

(a) A verification by a nationally recognized independent certified 
public accounting firm acceptable to the Refunding Trustee confirming that the 
maturing principal of and interest on the Substitute Obligations and any remaining 
Acquired Obligations to be held by the Refunding Trustee in the refunding 
escrow, if paid when due and assuming no reinvestment thereof, together with any 
other cash then held by the Refunding Trustee, will be sufficient to carry out the 
Refunding Plan and make all remaining payments required by the Refunding 
Plan; 

(b) An opm1on from Foster Pepper PLLC, bond counsel to the 
Borough, its successor or other nationally recognized bond counsel to the 
Borough ("Bond Counsel"), that the disposition and substitution or purchase of 
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such secuntles, under the statutes, rules, and regulations then in force and 
applicable to the Series 2016 Bonds, will not cause the interest on the Series 2016 
Bonds or the Refunded Bonds to be included in gross income for federal income 
tax purposes and that such disposition and substitution or purchase is in 
compliance with the statutes and regulations applicable to the Series 2016 Bonds; 
and 

( c) The prior written consent of the Bond Insurer. 

If the verification delivered to the Refunding Trustee pursuant to Section 8(a) shows that surplus 
money not needed to make the payments required by the Refunding Plan will result from the 
sale, transfer, or other disposition of Acquired Obligations and the substitution of Substitute 
Obligations therefor, that surplus money at the written request of the Borough shall be released 
from the trust estate and shall be transfened to the Borough to be used for any lawful Borough 
purpose, subject to any restrictions stated in the opinion of Bond Counsel required by 
Section 8(b ). 

Section 9. Reinvestment of Proceeds of Acquired and/or Substitute Obligations. The 
proceeds (principal and interest) and reinvestment proceeds of any Acquired Obligations and/or 
Substitute Obligations held by the Refunding Trustee in accordance with this Agreement, that are 
not needed within five business days of the receipt thereof to make the payments required by the 
Refunding Plan, shall be reinvested by the Refunding Trustee, but only upon receipt of written 
request of the Borough, on such date of receipt or the next business day. The Borough shall 
direct such reinvestment subject to the following conditions: 

5 152 1910.1 

(a) Except as provided in subsection (c) below, the proceeds of such 
Acquired Obligations and/or Substitute Obligations shall be reinvested in 
Substitute Obligations at a yield that will not cause the composite yield on the 
refunding escrow to exceed [ ]% during its term or such higher yield as may 
be directed by letter of instructions from the Borough to the Refunding Trustee, 
but if the composite yield on the directed investments made pursuant to this 
Agreement would exceed [ ]%, such letter of instructions shall contain a 
verification of such composite yield and shall be based upon and accompanied by 
the opinion of Bond Counsel approving reinvestment of such proceeds at such 
higher yield. 

(b) The obligations in which such proceeds are reinvested shall mature 
in an amount at least equal to their purchase price on the date or dates directed by 
the Borough, but not later than the date (as shown by the then most recent 
certified public accountant verification) the principal thereof is needed to make 
the payments required by the Refunding Plan; 

(c) If such proceeds, together with other funds remaining in trust, are 
insufficient to reinvest in the smallest denomination of such obligations or are 
required to be used to make payments required by the Refunding Plan sooner than 
the shortest maturity available for such obligations, then those proceeds and funds 

5 
t51£1 LP -olJ: 

jYlA {Lo - I 01 

PUBLIC HEARINGS 330



either shall be converted to United States currency and retained or shall remain 
uninvested in the refunding escrow and carried on the books of the Refunding 
Trustee until required to make the payments required by the Refunding Plan, or 
until sufficient money is accumulated to permit the investment thereof; 

( d) "Yield," as used in paragraph (a) of this section with respect to the 
Acquired Obligations and Substitute Obligations, means that yield computed in 
accordance with and permitted by the Code applicable to the Series 2016 Bonds 
and the trust under this Agreement so as to preserve the exclusion from gross 
income for federal income tax purposes of the interest on the Series 2016 Bonds; 
and 

(e) Prior to such reinvestment, the Borough shall deliver to the 
Refunding Trustee (i) a verification report of an independent accountant or 
verification agent to the effect that, after such reinvestment, the amounts, and the 
securities held by the Refunding Trustee heretmder and the proceeds thereof on 
deposit with the Refunding Trustee shall remain sufficient to make the payments 
of principal and interest and premium, if any, on the Refunded Bonds as they 
become due and payable and (ii) an opinion of Bond Counsel to the effect that, 
after such reinvestment, the interest on the Refunded Bonds shall not be 
includible in the gross income of the holders of the Refunded Bonds for federal 
tax purposes. 

The Refunding Trustee may make any and all investments permitted by the provisions of this 
Section through its own investment department or the investment departments of any of its 
affiliates. 

Section 10. Amendments to Agreement. The Refunding Trustee and the Borough 
recognize that the owners of the Refunded Bonds and the Series 2016 Bonds from time to time 
have a beneficial interest in the Acquired Obligations, the Substitute Obligations, and money to 
be held by the Refunding Trustee as herein provided. Therefore, this Agreement is irrevocable 
and shall not be subject to amendment except for the purpose of clarifying any ambiguity herein, 
increasing the protection of the rights of the owners of the Refunded Bonds or the Series 2016 
Bonds, or preserving the exclusion of the interest on the Refunded Bonds and the Series 2016 
Bonds from gross income for federal income tax purposes, and only if such amendment is 
accompanied by an opinion addressed to the Borough and the Refunding Trustee from Bond 
Counsel to the effect that such change is necessary for one of the above reasons and does not 
materially adversely affect the owners of the outstanding Refunded Bonds and the Series 2016 
Bonds or that it strengthens the protection of the owners of the Refunded Bonds and the Series 
2016 Bonds and does not materially adversely affect the owners of the Refunded Bonds and the 
Series 2016 Bonds. If such amendment affects the amount of money and investments in the 
refunding escrow or the application thereof, prior to the amendment's taking effect there also 
shall be a verification by a nationally recognized independent certified public accounting firm 
satisfactory to the Refunding Trustee to the effect that after such amendment the Acquired 
Obligations, Substitute Obligations, and other money in the refunding escrow will be sufficient 
to make the payments required by the Refunding Plan. A copy of such verification shall be 
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delivered to the Refunding Trustee. The Borough shall not amend this Agreement or enter into a 
forward purchase agreement or other agreement with respect to rights in the escrow without the 
prior written consent of the Bond Insurer. 

Section l l . Limitation of Liability of Refunding Trustee. None of the prov1s10ns 
contained in this Agreement shall require the Refunding Trustee to use or advance its own funds 
in the performance of any of its duties or the exercise of any of its rights or powers hereunder. 
The Refunding Trustee shall be under no liability for the payment of interest on any funds or 
other property received by it hereunder except to the extent the Refunding Trustee is required by 
the express terms of this Agreement to invest such funds. 

The Refunding Trustee 's liabilities and obligations in connection with this Agreement are 
confined to those specifically described herein. The Refunding Trustee is authorized and directed 
to comply with the provisions of this Agreement and is relieved from all liability for so doing 
notwithstanding any demand or notice to the contrary by any party hereto. The Refunding 
Trustee shall not be responsible or liable for the sufficiency, correctness, genuineness, or validity 
of the Acquired Obligations or the Substitute Obligations deposited with it; the performance or 
compliance by any party other than the Refunding Trustee with the terms or conditions of any 
such instruments; or any loss which may occur by reason of forgeries, false representations, or 
the exercise of the Refunding Trustee's discretion in any particular manner unless such exercise 
is negligent or constitutes willful misconduct. 

If any controversy arises between the Borough and any third person, the Refunding 
Trustee shall not be required to determine the same or to take any action in the premises, but it 
may institute, in its discretion, an interpleader or other proceedings in connection therewith as it 
may deem proper, and in fo llowing either course, it shall not be liable. 

Neither the Refunding Trustee nor any of its officers, directors, employees or agents shall 
be liable for any action taken or omitted under this Agreement or in connection herewith except 
to the extent caused by the Refunding Trustee's negligence or willful misconduct, as determined 
by the final judgment of a court of competent jurisdiction, no longer subject to appeal or review. 

The Refunding Trustee may execute any of the trusts or powers hereunder or perform any 
duties hereunder either directly or by or through agents, attorneys, custodians or nominees 
appointed with due care, and shall not be responsible for any willful misconduct or negligence on 
the part of any agent, attorney, custodian or nominee so appointed. The Refunding Trustee may 
conclusively rely and shall be fully protected in acting or refraining from acting upon any 
resolution, certificate, statement, instrument, opinion, report, notice, request, consent, order, 
approval or other paper or document believed by it to be genuine and to have been signed or 
presented by the proper party or parties. The Refunding Trustee may consult with counsel and 
the advice or any opinion of counsel shall be full and complete authorization and protection in 
respect of any action taken or omitted by it hereunder in good faith and in accordance with such 
advice or opinion of counsel. 

Anything in this Agreement to the contrary notwithstanding, in no event shall the 
Refunding Trustee be liable for special, indirect, punitive or consequential loss or damage of any 
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kind whatsoever (including but not limited to lost profits), even if the Refunding Trustee has 
been advised of the likelihood of such loss or damage and regardless of the form of action. 

The Refunding Trustee shall have the right to accept and act upon instructions, including 
funds transfer instructions ("Instructions") given pursuant to this Agreement and delivered using 
Electronic Means ("Electronic Means" means the following communications methods: 
S.W.I.F.T., e-mail, facsimile transmission, secure electronic transmission containing applicable 
authorization codes, passwords and/or authentication keys issued by the Refunding Trustee, or 
another method or system specified by the Refunding Trustee as available for use in connection 
with its services hereunder); provided, however, that the Borough shall provide to the Refunding 
Trustee an incumbency certificate listing officers with the authority to provide such Instructions 
("Authorized Officers") and containing specimen signatures of such Authorized Officers, which 
incumbency certificate shall be amended by the Borough whenever a person is to be added or 
deleted from the listing. If the Borough elects to give the Refunding Trustee Instructions using 
Electronic Means and the Refunding Trustee in its discretion elects to act upon such Instructions, 
the Refunding Trustee's understanding of such Instructions shall be deemed controlling. The 
Borough understands and agrees that the Refunding Trustee cannot determine the identity of the 
actual sender of such Instructions and that the Refunding Trustee shall conclusively presume that 
directions that purport to have been sent by an Authorized Officer listed on the incumbency 
certificate provided to the Refunding Trustee have been sent by such Authorized Officer. The 
Borough shall be responsible for ensuring that only Authorized Officers transmit such 
Instructions to the Refunding Trustee and that the Borough and all Authorized Officers are solely 
responsible to safeguard the use and confidentiality of applicable user and authorization codes, 
passwords and/or authentication keys upon receipt by the Borough. The Refunding Trustee shall 
not be liable for any losses, costs or expenses arising directly or indirectly from the Refunding 
Trustee's reliance upon and compliance with such Instructions notwithstanding such directions 
conflict or are inconsistent with a subsequent written instruction. The Borough agrees: (i) to 
assume all risks arising out of the use of Electronic Means to submit Instructions to the 
Refunding Trustee, including without limitation the risk of the Refunding Trustee acting on 
unauthorized Instructions, and the risk of interception and misuse by third parties; (ii) that it is 
fully informed of the protections and risks associated with the various methods of transmitting 
Instructions to the Refunding Trustee and that there may be more secure methods of transmitting 
Instructions than the method(s) selected by the Borough; (iii) that the security procedures (if any) 
to be followed in connection with its transmission of Instructions provide to it a commercially 
reasonable degree of protection in light of its particular needs and circumstances; and (iv) to 
notify the Refunding Trustee immediately upon learning of any compromise or unauthorized use 
of the security procedures. 

Section 12. Remittance of Funds When Refunded Bonds Paid in Full. At such time as 
the Refunding Trustee has received the representation of the Borough that all of the payments 
required by the Refunding Plan have been made and the confirmation of such representation by 
the trustee under the Indenture, together with such other evidence of such payments as shall be 
satisfactory to the Borough and the Refunding Trustee, the Refunding Trustee shall deliver 
forthwith or remit to the Borough any remaining Acquired Obligations, Substitute Obligations, 
and money held pursuant to this Agreement. 
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Section 13. Compensation of Refunding Trustee. The payment arrangement 
heretofore made between the Refunding Trustee and the Borough on compensation and expenses 
of the Refunding Trustee for services rendered by it pursuant to the provisions of this Agreement 
is satisfactory to it and to the Borough, and no further payment to the Refunding Trustee shall be 
required for such purpose, except in accordance with such payment arrangement and as 
otherwise set forth in this section. Such arrangement for compensation and expenses is intended 
as compensation for the ordinary services as contemplated by this Agreement, and if the 
Refunding Trustee renders any service hereunder not provided for in this Agreement, or the 
Refunding Trustee is made a party to or intervenes in any litigation pertaining to this Agreement 
or institutes interpleader proceedings relative hereto, the Refunding Trustee shall be 
compensated reasonably by the Borough for such extraordinary services and reimbursed for all 
fees, costs, liability, and expenses (including reasonable attorneys' fees and expenses) 
occasioned thereby. The Refunding Trustee shall not have a lien against or otherwise be 
compensated for its services and expenses from the money, Acquired Obligations, and Substitute 
Obligations held pursuant to this Agreement to make the payments required by the Refunding 
Plan. 

Section 14. Successor Refunding Trustee. The Refunding Trustee may resign 
hereunder by giving 30 days' written notice to the Borough. If no successor shall have been so 
appointed and have accepted appointment within 30 days after the giving of such notice of 
resignation, the resigning Refunding Trustee may petition any court of competent jurisdiction for 
the appointment of a successor. The obligations assumed by the Refunding Trustee pursuant to 
this Agreement may be transferred by the Refunding Trustee to a successor if (a) the successor 
Refunding Trustee has presented evidence satisfactory to the Borough and to Bond Counsel that 
the successor Refunding Trustee meets the requirements of the Indenture; (b) the Borough 
approves the appointment of the successor Refunding Trustee; ( c) the successor Refunding 
Trustee has assumed all of the obligations of the Refunding Trustee under this Agreement and 
has been compensated; and (d) all of the Acquired Obligations, reinvestments, Substitute 
Obligations, and money then held by the Refunding Trustee pursuant to this Agreement have 
been duly transferred to such successor Refunding Trustee. 

Notwithstanding anything to the contrary contained in this Agreement, any company into 
which the Refunding Trustee may be merged or converted or with which it may be consolidated 
or any company resulting from any merger, conversion, or consolidation to which the Refunding 
Trustee is a party, or any company to which the Refunding Trustee may sell or transfer all or 
substantially all of its corporate trust business shall be the successor to the Refunding Trustee 
without execution or filing of any paper or further act, if such company is eligible to serve as 
Refunding Trustee under the Indenture. 

Section 15. Miscellaneous. This Agreement is governed by Alaska law without regard 
to the conflict of laws provisions thereof and may not be modified except by a writing signed by 
the parties and subject to the limitations of Section 10. If any one or more of the provisions 
contained in this Agreement shall for any reason be held to be invalid, illegal, or unenforceable 
in any respect, such invalidity, illegality, or unenforceability shall not affect any other provisions 
of this Agreement, but this Agreement shall be construed as if such invalid, illegal, or 
unenforceable provision had never been contained herein. 
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Section 16. Notice to Rating Agencies. The Refunding Trustee shall notify all 
national rating agencies maintaining (at the request of the Borough) a rating on the Refunded 
Bonds or the Series 2016 Bonds, in writing upon timely receipt of notice or evidence of either of 
the following circumstances: 

(a) Prior to their taking effect, any amendments to this Agreement 
under Section 10, enclosing the proposed amendatory documents; and 

(b) The holding (referred to in Section 15) that one or more provisions 
of this Agreement are invalid, illegal, or unenforceable in any respect, enclosing a 
copy of that holding. 

Such notices shall be sent to the applicable rating agencies by first class mail to the addresses 
advised by those rating agencies. 

Section 17. Counterparts. This Agreement may be executed in counterparts. 

IN WITNESS WHEREOF, the parties have executed and delivered this Agreement 
pursuant to due and proper authorization, all as of the date and year first above written. 

MATANUSKA-SUSITNA BOROUGH, 
ALASKA 

By~~~~~~~~~~~~~~~ 
Tammy E. Clayton, Director of Finance 

ATTEST: 

Borough Clerk 
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THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A., as Refunding 
Trustee 

By~~~~~~~~~~~~~~~ 
Gonzalo Urey, Vice President 
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EXHIBIT A 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
ST ATE OF ALASKA LEASE REVENUE REFUNDING BONDS, SERIES 2016 

(GOOSE CREEK CORRECTIONAL CENTER PROJECT) 

TYPE 
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ACQUIRED OBLIGATIONS 

MATURITY 
DATE 

PAR 
AMOUNT 

INTEREST 
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EXHIBITB 

Notice of Defeasance* 
Matanuska-Susitna Borough, Alaska 

State of Alaska Lease Revenue Bonds, Series 2008 
(Goose Creek Correctional Center Project) 

NOTICE rs HEREBY GIVEN to the owners of the above-captioned bonds with respect to which, 
pursuant to the Refunding Trust Agreement dated [ ], 2016, by and between the Matanuska-Susitna 
Borough, Alaska (the "Borough"), and The Bank of New York Mellon Trust Company, N.A. (the 
"Refunding Trustee"), there has been deposited into an escrow account, held by the Refunding Trustee, 
cash and non-callable direct obligations of the United States of America, the principal of and interest on 
which, when due, will provide money to pay each year, to and including the respective maturity or 
redemption dates of such bonds so provided for, the principal thereof and interest thereon (the "Refunded 
Bonds"), as evidenced by an accountant's report delivered to the Borough and the Refunding Trustee. 
Such Refunded Bonds are therefore deemed to be no longer outstanding pursuant to the Trust Indenture 
between the Matanuska-Susitna Borough, Alaska and The Bank of New York Mellon Trust Company, 
N.A., dated as of December 1, 2008, as supplemented by the First Supplement thereto dated as of April 1, 
20 15, and by the Second Supplement thereto dated as of [ ], 2016, relating to the Refunded Bonds, 
but will be paid by application of the assets in such escrow account. 

(I) 

The Refunded Bonds are described as follows: 

Maturity 
Date 

(Sept. 1) 

2023<1> 

2028<1> 

Tenn Bond. 

Matanuska-Susitna Borough, Alaska 
State of Alaska Lease Revenue Bonds, Series 2008 

(Goose C reek Correctional Center Project) 
(Dated January 7, 2009) 

Principal 
Amount Interest Call Date 
Defeased CUSlPNo. Rate {at I 00%2 

$37,275,000 576553 AP6 5.50% 09/01 /2019 
22,065,000 576553 BX8 6.00 09/01 /2019 

The Borough and the Refunding Trustee shall not be responsible for the selection or use of the 
CUSlP numbers selected, nor is any representation made as to their correctness indicated in the notice or 
as printed on any Refunded Bond. They are included solely for the convenience of the holders. 

* This notice shall be given within two business days of the date of the Refunding Trust Agreement by first class 
mail to each registered owner of the Refunded Bonds. In addition, notice shall be mailed within the same period, 
postage prepaid, to Moody's Investors Service, Inc., and Standard & Poor's at their offices in New York, New York; 
RBC Capital Markets, LLC, on behalf of itself and as Representative of Merrill Lynch, Pierce, Fenner & Smith 
Incorporated and Morgan Stan ley & Co. lncorporated at its principal office in San Francisco, California; Assured 
Guaranty Corp., or its successor, at its principal office in New York, New York (Policy No. D-2009-16); The 
Depository Trust Company of New York, New York, and the Municipal Securities Rulemaking Board (the 
"MSRB") in the electronic fonnat and accompanied by the identifying information prescribed by the MSRB. 
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First Class/Registered/Certified 

The Bank of New York Mellon 
Global Corporate Trust 
P.O. Box 396 
East Syracuse, NY 13057 

51521910 1 

Express Delive1y Only 

The Bank of New York Mellon 
Global Corporate Trust 
111 Sanders Creek Parkway 
East Syracuse, NY 13057 

By Hand Only 

The Bank of New York Mellon 
Global Corporate Trust 
Corporate Trust Window 
l 01 Barclay Street 1st F loor East 
New York, NY 10286 

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., as Refunding Trustee 

Dated: ____ _________ _ 

PUBLIC HEARINGS 338



EXHIBITC 

Notice of Redemption* 

Matanuska-Susitna Borough, Alaska 
State of Alaska Lease Revenue Bonds, Series 2008 

(Goose Creek Correctional Center Project) 

NOTICE IS HEREBY GIVEN that the Matanuska-Susitna Borough, Alaska, has called for 
redemption on September l , 2019, $59,340,000 aggregate principal amount of its State of Alaska Lease 
Revenue Bonds, Series 2008 (Goose Creek Correctional Center Project) stated to mature on September I, 
2023 and 20282 (the "Refunded Bonds"). 

The Refunded Bonds will be redeemed at a price of one hundred percent (I 00%) of the ir principal 
amount, plus accrued interest to September 1, 2019. The redemption price of the Refunded Bonds is 
payable on presentation and surrender of the Refunded Bonds at the office of: 

First Class/Registered/Certified 

The Bank of New York Mellon 
Global Corporate Trust 
P.O. Box 396 
East Syracuse, NY 13057 

Express Delivery Only 

The Bank of New York Mellon 
Global Corporate Trust 
11 l Sanders Creek Parkway 
East Syracuse, NY 13057 

By Hand Only 

The Bank of New York Mellon 
Global Corporate Trust 
Corporate Trust Window 
101 Barclay Street l st Floor East 
New York, NY 10286 

The Bank of New York Mellon Trust Company, N.A. as Trustee or Agent 
Bondholder Communications: 800-254-2826 

Interest on the Refunded Bonds to be redeemed shall cease to accrue on September 1, 2019. 

* This notice shall be given not less than 30 nor more than 60 days prior to September I, 2019, by first class mail, 
postage prepaid, to each registered owner of the Bonds to be redeemed. In addition, notice shall be mailed within 
the same period, postage prepaid, to Moody's Investors Service, Inc., and Standard & Poor's at their offices in New 
York, New York; RBC Capital Markets, LLC, on behalf of itself and as Representative of Merrill Lynch, Pierce, 
Fenner & Smith Incorporated and Morgan Stanley & Co. Incorporated at its principal office in San Francisco, 
California; Assured Guaranty Corp., or its successor, at its principal office in New York, New York (Policy No. D-
2009-1 6); The Depository Trust Company of New York, New York, and the Municipal Securities Rulemaking 
Board (the "MSRB") in the electronic format and accompanied by the identi fying in fo1mation prescribed by the 

MSRB. O(L ( l.J>-Olor 
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The fo llowing Refunded Bonds are being redeemed: 

Maturity 
Date 

(Sept. l) 

2023<1) 

202s<1) 

(I) Term Bond. 

Matanuska-Susitna Borough, Alaska 
State of Alaska Lease Revenue Bonds, Series 2008 

(Goose Creek Correctional Center Project) 
(Dated January 7, 2009) 

Principal 
Amount lnterest Call Date 
Defeased CUS £PNo. Rate {at 100%2 

$37,275,000 576553 AP6 5.50% 0910112019 
22,065,000 576553 BXS 6.00 09101/2019 

The Borough and the Refunding Trustee shall not be responsible for the selection or use of the 
CUSIP numbers selected, nor is any representation made as to their correctness indicated in the notice or 
as printed on any Refunded Bond. They are included solely for the convenience of the holders. 

By Order of the Matanuska-Susitna Borough, Alaska 

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., as Trustee 

Dated: ___ _______ _ 

Under Section 3406(a)(l) of the Internal Revenue Code the Registrar may be obligated to withhold a percentage of 
the principal of a holder who has failed to furnish the Registrar with a valid taxpayer identification number and a 
certification that the owner is not subject to backup withholding. Owners who wish to avoid the application of these 
provisions should submit a completed IRS Form W-9 when presenting their certificates for payment. 
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PALMER RECORDING DISTRICT 

After recording, return to: 
Marc R. Greenough 
Foster Pepper PLLC 
1111 Third A venue, Suite 3000 
Seattle, Washington 98101 

THIRD AMENDMENT TO 
LEASE PURCHASE AGREEMENT 

This Third Amendment to Lease Purchase Agreement dated as of [ ] 1, 20 16 (this 
"Third Amendment"), is being entered into by and among the Matanuska-Susitna Borough (the 
"Borough"), the State of Alaska Department of Administration (the "DOA"), the State of Alaska 
Department of Corrections (the "DOC") and The Bank of New York Mellon Trust Company, 
N.A., as trustee (the "Trustee") under the Trust Indenture dated as of December 1, 2008 (as 
supplemented by the First Supplement and Second Supplement thereto, the "Indenture") between 
the Borough and the Trustee, to amend the Lease Purchase Agreement dated as of December 1, 
2008 (the "Original Agreement"), entered into by and among the Borough, the DOA and the 
DOC, as amended by the First Amendment thereto dated as of September 1, 2010, and the 
Second Amendment thereto dated as of April I, 2015, each entered into by and among the 
Borough, the DOA, the DOC and the Trustee. 

RECITALS 

1. Pursuant to the Original Agreement, as amended by the First Amendment and 
Second Amendment thereto, the Borough has leased to the DOA and the DOC the Land 
described in Exhibit A and the Improvements. 

2. The Borough has assigned to the Trustee all of its right, title and interest in, and 
obligations and duties under, the Original Agreement pursuant to the Indenture and the 
Assignment of Lease-Purchase Agreement made as of January 7, 2009, from the Borough to the 
Trustee. 

3. The Borough has issued its State of Alaska Lease Revenue Bonds, Series 2008 
(Goose Creek Correctional Center Project), in an aggregate principal amount of $244,285,000 
(the "Series 2008 Bonds") pursuant to the Indenture to finance the construction of the Goose 
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Creek Correctional Facility, which remam outstanding in an aggregate principal amount of 
$89,435,000. 

4. The Borough has issued its State of Alaska Lease Revenue Refunding Bonds, 
Series 2015 (Goose Creek Correctional Center Project), in an aggregate principal amount of 
$105,720,000 pursuant to the Indenture to refund a portion of the then-outstanding Series 2008 
Bonds. 

5. Pursuant to the Indenture, $59,340,000 aggregate principal amount of the 
outstanding Series 2008 Bonds stated to mature on September 1 in each of the years 2023 and 
2028 (together, the "Refunded Bonds") are subject to redemption at the option of the Borough on 
any date on or after September 1, 2019, at a redemption price equal to the principal amount 
thereof plus accrued interest to the redemption date. 

6. After due consideration, it appears that the Refunded Bonds may be refunded by 
the issuance and sale of lease revenue refunding bonds (the "Series 2016 Bonds") so that a 
substantial savings will be effected by the difference between the principal and interest cost over 
the life of the Series 2016 Bonds and the principal and interest cost over the life of the Refunded 
Bonds but for such refunding. 

7. Pursuant to the Indenture, the Borough may, subject to certain conditions, issue 
the Series 2016 Bonds to advance refund the Refunded Bonds. 

8. The DOA has requested, and the Borough deems it to be in its best interests, that 
the Borough issue and sell the Series 2016 Bonds to refund the Refunded Bonds and to amend 
the Original Agreement to reflect the savings so effected. 

9. Pursuant to Section 21.6 of the Original Agreement, the DOA and the Borough 
may execute such amendments or modifications to the Original Agreement as they may deem 
necessary or desirable from time to time and at any time without the consent of the holders of any 
Series 2008 Bonds. 

10. Pursuant to Section 12.01 of the Indenture, the Borough, DOA and the Trustee 
may, without the consent of or notice to the Bondholders (as defined in the Indenture), consent to 
any amendment, change, or modification of the Original Agreement as may be required in 
connection with the issuance of the Series 2016 Bonds. 

11. Pursuant to Ordinance Serial No. 16-( ], the Borough Assembly has 
authorized the Borough Manager to execute this Third Amendment. 

AGREEMENT 

The Borough, the DOA, the DOC and the Trustee hereby agree as fo llows: 

1. "Bonds" shall include the Series 2016 Bonds (as defined in the Indenture). 
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2. Exhibit B of the Original Agreement is hereby amended to read in its entirety as 
set forth in Exhibit B. 

3. The Original Agreement, as amended by the First Amendment thereto, the Second 
Amendment thereto and this Third Amendment, is and remains in full force and effect. 
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IN WITNESS WHEREOF, the parties hereto have caused this Third Amendment to be 
duly executed and delivered by their respective authorized officers thereunto duly authorized. 

STATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By:~------------~ 
John Moosey, Borough Manager 

The foregoing instrument was acknowledged before me this __ day of [ ], 2016, by John 
Moosey, the Borough Manager of the Matanuska-Susitna Borough, a second class borough of the 
State of Alaska, on behalf of that borough . 

Dated: .___,] __ , 2016. 

(Signature ofNotaiy) 

Notary public for Alaska 
My commission expires _ ______ _ _ 
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STATE OF ALASKA ) 
) SS. 

FIRST JUDICIAL DISTRICT ) 

STATE OF ALASKA DEPARTMENT OF 
ADMINISTRATION 

By: _ _____________ _ 

[Name] 
[Title] 

The foregoing instrument was acknowledged before me this _ _ day of [ ], 2016, by 
[ ], the [ ] of the State of Alaska Department of Administration, a department of the 
State of Alaska, on behalf of that department. 

Dated : [~ -~l-~2016. 

(Signat\ire of Notary) 

Notary public for Alaska 
My commission expires _ _ ___ _ __ _ 
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STATE OF ALASKA ) 
) SS. 

FIRST JUDICIAL DISTRICT ) 

STATE OF ALASKA DEPARTMENT OF 
CORRECTIONS 

By: _____________ _ 

[Name] 
[Title] 

The foregoing instrument was acknowledged before me this __ day of [ ], 2016, by 
[ ], the [ ] of the State of Alaska Department of Corrections, a department of the State 
of Alaska, on behalf of that department. 

Dated: .__[ -~] _ _ , 2016. 

(Signature of Notary) 

Notary public for Alaska 
My commission expires _____ ___ _ 
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THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A., as trustee 

By: ______ _____ _ 
Gonzalo Urey, Vice President 
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EXHIBIT A 

LEGAL DESCRJPTION OF LAND 

The following real property located in the Palmer Recording District, Third Judicial 
District, State of Alaska, and more particularly described as follows: 

51521920 1 

Tract 1, Point Mack Subdivision Phase l , according to Plat No. 2008-68, recorded 
in the Palmer Recording District, Third Judicial District, State of Alaska, and 
Tract 3B, Point Mack Subdivision Phase 1, according to Plat No. 2010-45, 
recorded in the Palmer Recording District, Third Judicial District, State of Alaska 
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EXHIBITB 

SCHEDULE OF LEASE PAYMENTS 

Principal 
Lease Payment Date Component Interest Component Total Lease Payment 

31112009 $12,635,000.00 $1 ,989,894.38 $14,624,894.3 8 
9/1/2009 5,040,000.00 6,427,662.50 11,467,662.50 
3/1/2010 6,345,762.50 6,345,762.50 
9/ 1/2010 5,240,000.00 6,345,762.50 11,585,762.50 
3/1/2011 6,229,762.50 6,229,762.50 
9/ 1/2011 5,475,000.00 6,229,762.50 11 ,704,762.50 
3/1/2012 6,107,887.50 6,107,887.50 
9/1/2012 5,730,000.00 6, 107,887.50 11,837,887.50 
3/1/2013 5,977,887.50 5,977,887.50 
9/1/2013 6,000,000.00 5,977,887.50 11 ,977,887.50 
3/1/2014 5,837,887.50 5,837,887.50 
9/ 1/2014 6,285,000.00 5,837,887.50 12, 122,887 .50 
3/ 1/2015 5,690,762.50 5,690,762.50 
9/ 1/2015 7,925,000.00 4.,610,289.44 12,53 5,289 .44 
3/ 1/2016 5,072,593.75 5,072,593.75 
9/ 1/2016 
3/ 1/2017 
9/ 1/2017 
3/1/2018 
9/ 1/2018 
3/ 1/2019 
9/1/2019 
3/ 1/2020 
9/1 /2020 
3/1/2021 
9/1/2021 
3/1/2022 
9/1/2022 
3/ 1/2023 
9/1 /2023 
3/1/2024 
9/1/2024 
3/1/2025 
91112025 
3/1/2026 
9/1/2026 
3/1/2027 
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Lease Payment Date 

Total 

51521920_ I 

9/ 1/2027 
3/1/2028 
9/ 1/2028 
3/1/2029 
9/ 1/2029 
3/ 1/2030 
91112030 
3/ 1/2031 
9/1 /2031 
3/1/2032 
9/1/2032 

Principal 
Component 

B-2 

Interest Component Total Lease Payment 
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TRUST INDENTURE 
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MAT ANUSKA-SUSITNA BOROUGH, ALASKA 
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THE BANK OF NEW YORK MELLON TRUST COMPANY, N .A., 
as Trustee 

Dated as of ._[ _ _,] 1, 2016 

Securing 

MATANUSKA-SUSITNA BOROUGH 
STATE OF ALASKA LEASE REVENUE REFUNDING BONDS, SERIES 2016 
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SECOND SUPPLEMENT TO 
TRUST INDENTURE 

THIS SECOND SUPPLEMENT TO TRUST INDENTURE (this "Second Supplement"), 
made as of [ ] l, 2016, by and between the MATANUSKA-SUSITNA BOROUGH, an 
Alaska municipal corporation, together with any successors and assigns (the "Borough") and 
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national banking 
association organized under the laws of the United States and having a corporate trust office in 
San Francisco, California (in such capacity, together with any successor in such capacity, the 
"Trustee"), 

W l I N .E ~ ~ .E I H: 

ARTICLE I 
DEFINITIONS AND INTERPRETATION 

Section 1.01 Definitions. Unless the context otherwise requires, the terms defined in 
the Original Indenture and in this Second Supplement shall, for all purposes of the Indenture, 
have the meanings herein specified, such definitions to be equally applicable to both the singular 
and plural forms of any of the terms defined: 

Costs of Issuance: All costs and expenses of issuance of the Series 2016 Bonds and 
carrying out the Refunding Plan, including: (1) Underwriters' discount or fee and financial 
advisor' s fee; (2) counsel fees and expenses, including Bond Counsel as well as any other 
specialized counsel fees incurred in connection with the issuance of the Series 2016 Bonds; 
(3) initial fees and expenses of the Trustee, including Trustee counsel fees and expenses, in 
connection with the issuance of the Series 2016 Bonds; ( 4) costs of printing the official 
statement; (5) publication or copying costs associated with the financing proceedings; and 
(6) initial fees and expenses, if any, of the Borough, the Rating Services and the verification 
agent. 

Costs of Issuance Account: The account of the Refunding Fund of that name created 
under Section 5.02. 

Original Indenture: Trust Indenture dated as of December 1, 2008, between the Borough 
and the Trustee, as supplemented by the First Supplement thereto dated as of April 1, 2015. 

Original Lease Purchase Agreement: Lease Purchase Agreement dated as of 
December 1, 2008, among the Borough, as lessor, the DOA, as lessee, and the DOC, as tenant 
agency, as amended by the First Amendment thereto dated October 26, 2010, and the Second 
Amendment thereto dated as of April 1, 2015 . 

Refunded Bonds: $59,340,000 aggregate principal amount of the Outstanding Series 
2008 Bonds stated to mature on September 1 in each of the years 2023 and 2028. 

Refunding Fund: The fund of that name created under Section 5.02. 
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Refunding Plan: The deposit of proceeds of the Series 2016 Bonds in trust with the 
Trustee pursuant to the Refunding Trust Agreement; the acquisition by the Trustee of 
Government Securities, the principal of and the interest on which when due and payable will 
provide sufficient money to pay the principal of the Refunded Bonds and interest thereon that 
will become due and paY.able on or prior to September 1, 2019; the payment of the principal of 
and interest on the Refunded Bonds when due up to and including September 1, 2019; and the 
call, payment, and redemption on September 1, 2019, of all of the Refunded Bonds then 
Outstanding at a redemption price equal to the principal amount thereof plus accrued interest to 
September 1, 2019. 

Refunding Trust Agreement: The Refunding Trust Agreement dated ._[ _ _.], 2016, 
between the Borough and the Trustee. 

Series 2016 Bond Ordinance: Ordinance Serial No. 16-[ ] of the Borough 
Assembly enacted on [ ], 2016, authorizing the issuance of the Series 2016 Bonds, as the 
same may be amended, modified, or supplemented by any amendments or modifications thereof. 

Series 2016 Bonds: The Borough's "State of Alaska Lease Revenue Refunding Bonds, 
Series 2016 (Goose Creek Correctional Center Project)," authorized by the Indenture and the 
Series 2016 Bond Ordinance. 

ARTICLE II 
RECITALS 

The Borough has issued the Series 2008 Bonds in an aggregate principal amount of 
$244,285,000 pursuant to the Original Indenture, of which $89,435,000 in aggregate principal 
amount remains Outstanding. 

Pursuant to Section 3.01 (a) of the Original Indenture, the Series 2008 Bonds maturing in 
2023 and later years are subject to redemption at the option of the Borough, in whole or in part, 
and if in part, in such order of maturity dates as the Borough may determine, on any date on or 
after September 1, 2019, at a redemption price equal to the principal amount thereof plus accrued 
interest to the redemption date. 

After due consideration, it appears that the Refunded Bonds may be refunded by the 
issuance and sale of the Series 2016 Bonds so that a substantial savings will be effected by the 
difference between the principal and interest cost over the life of the Series 2016 Bonds and the 
principal and interest cost over the life of the Refunded Bonds but for the refunding to be 
effected by carrying out the Refunding Plan. 

Pursuant to Section 2.11 of the Original Indenture, the Borough may in its discretion, 
upon request of the DOA and subject to certain conditions, issue Additional Bonds to, among 
other things, refund or advance refund any Bonds then Outstanding and, in case of an advance 
refunding, the interest thereon to maturity or a specified redemption date, and which are secured 
by the Indenture and the Trust Estate on a parity with the Bonds then Outstanding under the 
Indenture. 
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The DOA has requested, and the Borough deems it to be in its best interests, that the 
Borough issue and sell the Series 20 l 6 Bonds to carry out the Refunding Plan. 

Pursuant to Section 11.01 of the Original Indenture, the Borough and the Trustee may, 
subject to ce1tain conditions, enter into indentures supplemental to the Indenture without the 
consent of any Bondholder to, among other purposes, provide for the issuance of Additional 
Bonds. 

In connection with the issuance of the Series 2008 Bonds and the Series 2015 Bonds, the 
Borough entered into the Original Lease Purchase Agreement with the DOA and the DOC, and 
in connection with the execution and delivery of this Second Supplement and the issuance of the 
Series 2016 Bonds, the Borough, the DOA, the DOC and the Trustee will enter into a Third 
Amendment to Lease Purchase Agreement pursuant to which the DOA and the DOC will agree 
to make payments sufficient to pay the principal of and interest on the Series 2016 Bonds. 

ARTICLE III 
FORM, EXECUTION, AND REGISTRATION OF BONDS 

Section 3.01 Form of Series 2016 Bonds. The Series 2016 Bonds to be issued and 
secured under the Indenture shall each be designated "State of Alaska Lease Revenue Refunding 
Bonds, Series 2016 (Goose Creek Correctional Center Project)". The Series 2016 Bonds, forms 
of assignment, and certificates of Trustee shall be substantially in the form of the Series 2008 
Bonds, with such modifications and revisions as the Trustee or the Borough shall deem 
appropriate. 

Section 3.02 Maturities, Numeration, and Interest Payment Dates. The Series 2016 
Bonds shall be in the denomination of $5,000 or any integral multiple thereof within a maturity, 
initially numbered R-1 upwards in order of issuance or in such other manner as the Trustee may 
determine, and shall be dated [ ], 2016. The Series 2016 Bonds shall bear interest payable 
semiannually on March 1 and September 1 of each year, commencing [ ], from their date of 
original issue or the most recent Interest Payment Date to which interest has been paid or duly 
provided for. Interest on the Bonds shall be calculated on the basis of a year consisting of 360 
days and twelve 30-day months. The principal and redemption price of the Series 2016 Bonds 
shall be payable to the Owner upon presentation and surrender at the principal office of the 
Trustee in such coin or currency of the United States of America as may be, on the respective 
dates of payment thereof, legal tender for the payment of public and private debts, and interest on 
Series 2016 Bonds shall be paid by check or draft mailed to the Owner at the Owner' s registered 
address. The Regular Record Date referred to in Section 2.05 of the Original Indenture for the 
payment of interest on the Series 2016 Bonds payable, and punctually paid or duly provided for, 
on any Interest Payment Date shall be the 15th day (whether or not a Business Day) of the 
calendar month next preceding such Interest Payment Date. The Series 2016 Bonds shall be in 
the aggregate principal amount of [ ]($[ ]), and shall mature on September l in the 
years and in amounts and shall bear interest at the rates per annum, according to dates of 
maturity, as follows: 
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Maturity Principal Amount Interest Rate 

Section 3 .03 Execution of Series 2016 Bonds. The Series 2016 Bonds shall be signed 
in the name of the Borough by the manual or facsimile signature of the Mayor and attested by the 
manual or facsimile signature of the Borough Clerk. The Trustee is hereby designated as 
authenticating agent and, as such, shall authenticate each Series 2016 Bond with the manual 
signature of the Trustee Representative. The seal of the Borough shall be affixed to or imprinted 
on the Series 2016 Bonds. In the event that any of the officers of the Borough who shall have 
signed any of the Series 2016 Bonds shall cease to be officers of the Borough before the Series 
2016 Bonds shall have been authenticated or delivered by the Trustee, or issued by the Borough, 
such Series 2016 Bonds may, nevertheless, be authenticated, delivered, and issued, and upon 
such authentication, delivery, and issue, shall be binding upon the Borough as though those 
officers who signed the same had continued to be such officers of the Borough; and, also, any 
Series 2016 Bond may be signed on behalf of the Borough by such person who, at the actual date 
of execution of such Series 2016 Bond, shall be the proper officer of the Borough, although at 
the date of such Series 2016 Bond such person shall not have been such an officer of the 
Borough. Upon the execution and delivery ofthis Second Supplement, the Borough shall execute 
and deliver the Series 2016 Bonds to the Trustee for authentication. 

Section 3 .04 Authorization of Series 2016 Bonds. The Series 2016 Bonds, having been 
authorized by the Series 2016 Bond Ordinance, when issued, shall be secured by the Indenture 
and the Trust Estate on a parity with the Bonds then Outstanding under the Indenture upon 
delivery to the Trustee of the following: 

5152 1917. 1 

(a) a certified copy of the Series 2016 Bond Ordinance; 

(b) an original executed counterpart of this Second Supplement; 

(c) the manually signed validity opinion of Bond Counsel for the Borough; 

( d) an opinion of counsel to the State, addressed to the Borough, the Trustee, 
and Bond Counsel , to the effect that this Second Supplement and the Third Amendment 
to Lease Purchase Agreement have been duly authorized, executed, and delivered by the 
DOA or the DOC, as applicable, and are enforceable against the State; 

( e) a request and authorization of the Borough, signed by the Borough 
Manager, to the Trustee to authenticate and deliver the Series 2016 Bonds to such person 
or persons named therein upon payment for the account of the Borough of a specific sum 
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and including a designation of accounts under this Second Supplement into which 
proceeds of the Series 2016 Bonds will be deposited and the amounts of such deposits; 

(f) a certificate of the Borough, signed by the Borough Manager, of 
reasonable expectations of the Borough on the date of issuance of the Series 2016 Bonds 
regarding the amount and use of proceeds of the Series 2016 Bonds and setting forth the 
facts and estimates on which the Borough's expectations are based; 

(g) a certificate of a Designated Borough Representative and a certificate of a 
Designated DOA Representative to the effect that the Lease is in effect and no "Lease 
Default Event" (as such term is defined in the Lease) exists thereunder which shall not be 
cured upon the issuance of the Series 2016 Bonds; 

(h) an Opinion of Counsel to the effect that the issuance of the Series 2016 
Bonds will not adversely affect the exemption from federal income taxation of the 
interest on any Outstanding Bonds; 

(i) the executed Third Amendment to Lease Purchase Agreement providing 
for additional Lease Payments sufficient to pay the principal of and interest on the Series 
2016 Bonds and for aggregate Lease Payments sufficient to pay debt service on all Bonds 
when due; 

(j) a certificate of the Borough, signed by the Finance Director, stating that 
the Borough has furnished, or caused to be furnished, to the Bond Insurer, prior to the 
issuance of the Series 2016 Bonds, any disclosure document or financing agreement 
pertaining to the Series 2016 Bonds, and such disclosure document or financing 
agreement included the applicable maturity schedule, interest rate or rates, redemption, 
and security provisions pertaining to the Series 20 16 Bonds; and 

(k) a report of an independent accountant to the effect that from proceeds of 
the Series 2016 Bonds or other sources there shall be deposited in trust with the Trustee 
Government Securities, the principal of and the interest on which when due and payable 
will provide, together with any other money which shall have been deposited with the 
Trustee for such purpose, sufficient money to pay the principal of the Refunded Bonds 
and interest which will become due and payable on or prior to maturity or an earlier 
redemption date. 

ARTICLE IV 
REDEMPTION OF SERIES 2016 BONDS 

Section 4.01 Redemption of Series 2016 Bonds. 

(a) Optional Redemption. The Series 2016 Bonds maturing on or after 
September 1, [ ] are subject to redemption at the option of the Borough, in whole or 
in part in integral multiples of $5,000, and if in part, in such order of maturity dates as the 
Borough may determine and by lot or other manner deemed fair as to Series 2016 Bonds 
maturing on the same date, on any date on or after [ ], at a redemption price equal to 
the principal amount thereof plus accrued interest to the redemption date. 
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Section 4.02 Notice of Redemption. 

(a) If the Series 2016 Bonds are to be redeemed pursuant to Section 4.01, and 
written notice of an election to exercise an option to redeem Series 2016 Bonds hereunder 
shall have been given to the Trustee at least 45 days prior (or a shorter period acceptable 
to the Trustee) by the Borough, the Trustee shall prepare a notice in the name of the 
Borough or in its own name describing the Outstanding Series 2016 Bonds to be 
redeemed, the date of redemption, and the redemption price. The notice may state (i) that 
it is conditioned upon the deposit of money, in an amount equal to the amount necessary 
to effect the redemption, with the Trustee no later than the redemption date or (ii) that the 
DOA retains the right to rescind such notice on or prior to the scheduled redemption date 
(in either case, a "Conditional Redemption"), and such notice and optional redemption 
shall be of no effect if such money is not so deposited or if the notice is rescinded as 
described in subsection ( d) of this Section. The Trustee, at the expense of the DOA, shall 
send notice of any redemption, identifying the Series 2016 Bonds to be redeemed, the 
redemption date, and the method and place of payment and the information required by 
subsection (b) of this Section, by first class mail to each Holder of a Series 2016 Bond 
called for redemption to the Holder's address listed on the Bond Register. Such notice 
shall be sent by the Trustee by first class mail between 30 and 60 days prior to the 
scheduled redemption date. With respect to book-entry only Series 2016 Bonds, if the 
Trustee sends notice of redemption to OTC pursuant to the Letter of Representation, the 
Trustee shall not be required to give the notice set forth in the immediately preceding 
sentence. If notice is given as stated in this subsection, failure of any Bondholder to 
receive such notice, or any defect in the notice, shall not affect the redemption or the 
validity of the proceedings for the redemption of the Series 2016 Bonds. 

(b) In addition to the foregoing, the redemption notice shall contain with 
respect to each Series 2016 Bond being redeemed, (i) the CUSIP number, (ii) the date of 
issue, (iii) the interest rate, (iv) the maturity date, and (v) any other descriptive 
information determined by the Trustee to be needed to identify the Series 2016 Bonds. If 
a redemption is a Conditional Redemption, the notice shall so state. The Trustee may also 
send each notice of redemption at least 30 days before the redemption date to (A) any 
Rating Service then rating the Series 2016 Bonds to be redeemed; (B) all of the registered 
clearing agencies known to the Trustee to be in the business of holding substantial 
amounts of bonds of a type similar to the Series 2016 Bonds; (C) one or more national 
information services that disseminate notices of redemption of bonds such as the Series 
2016 Bonds such services to be identified by the Trustee; and (D) the Municipal 
Securities Rulemaking Board at www.msrb.emma.org. 

(c) On or before the date fixed for redemption, subject to the provisions of 
subsections (a) and (d) of this Section, money shall be deposited with the Trustee to pay 
the principal of and interest accrued to the redemption date on the Series 2016 Bonds 
called for redemption. Upon the deposit of such money, unless the Borough has given 
written notice of rescission as described in subsection ( d) of this Section, the Series 2016 
Bonds shall cease to bear interest on the redemption date and shall no longer be entitled 
to the benefits of the Indenture (other than for payment and transfer and exchange) and 
shall no longer be considered Outstanding. 
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( d) Any Conditional Redemption may be rescinded in whole or in part at any 
time on or prior to the redemption date if the Borough delivers a certificate of a 
Designated Borough Representative to the Trustee instructing the Trustee to rescind the 
redemption notice. The Trustee shall give prompt notice of such rescission to DTC or the 
affected Bondholders. Any Series 2016 Bonds subject to Conditional Redemption where 
redemption has been rescinded shall remain Outstanding, and the rescission shall not 
constitute an Event of Default. Further, in the case of a Conditional Redemption, the 
failure of the DOA to make funds available in part or in whole on or before the 
redemption date shall not constitute an Event of Default, and the Trustee shall give notice 
by email, facsimile, or other electronic means to DTC or the affected Bondholders that 
the redemption did not occur and that the Series 2016 Bonds called for redemption and 
not so paid remain Outstanding. 

Section 4.03 Deposit for Redemption. Prior to the designated redemption date, unless 
the notice of redemption was conditional, and the notice of redemption has been withdrawn, the 
Borough shall deposit or cause to be deposited with the Trustee funds sufficient to pay the 
redemption price of the Series 2016 Bonds to be redeemed, and interest thereon to the 
redemption date, and there shall be deposited, or an-angements shall be made with the Trnstee to 
deposit, with the Trustee a sum sufficient to pay the proper expenses and charges of the Trustee 
in connection with such redemption. Upon deposit with the Trustee of the aggregate amount of 
such redemption price and interest pursuant to this Section, such money shall be set aside by the 
Trustee and held by it for the account of the respective Holders of the Series 2016 Bonds being 
redeemed. · 

Section 4.04 Payment of Redeemed Series 2016 Bonds. After notice of redemption 
shall have been given as provided in Section 4.02, unless the notice of redemption was 
conditional, and the notice of redemption has been withdrawn, as provided therein, the Series 
2016 Bonds specified in such notice shall become due and payable on the redemption date. 
Payment of the redemption price and interest shall be made to or upon order of the Owner, upon 
the surrender of the Series 2016 Bonds. Any installment of interest maturing on or prior to the 
redemption date shall be payable to the Owners of Series 2016 Bonds registered as such on the 
relevant Record Dates according to the terms of such Series 2016 Bonds and the provisions of 
Section 2.06 of the Original Indenture and the notice of redemption herein provided for may so 
state. If redemption money is available for the payment of all of the Series 2016 Bonds called for 
redemption on the redemption date, the Series 2016 Bonds so called shall cease to draw interest 
after the redemption date, and such Series 2016 Bonds shall not be deemed to be Outstanding 
hereunder for any purpose, except that the Holders thereof, on presentation, as herein provided, 
shall be entitled to receive payment of the redemption price and interest accrued thereon to the 
redemption date from the money set aside by the Trustee as aforesaid. 

Section 4.05 Cancellation of Redeemed Series 2016 Bonds. If Series 2016 Bonds are 
no longer held in book-entry only form, all Series 2016 Bonds so redeemed, shall forthwith be 
canceled and destroyed by the Trustee and a certificate of destruction furnished to the Borough; 
and no further Series 2016 Bonds shall be executed or authenticated or issued hereunder in 
exchange or substitution therefor. 
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Section 4.06 Partial Redemption of Series 2016 Bonds. If less than all of the Series 
2016 Bonds of a particular maturity at the time outstanding are to be called for prior redemption, 
the particular Series 2016 Bonds or portions thereof of such maturity to be redeemed shall be 
selected by lot, except as otherwise provided herein, by the Trustee in such manner as the 
Trustee, in its discretion, may determine. The Trustee shall call for redemption in accordance 
with the foregoing provisions as many Series 2016 Bonds or portions thereof as will, as nearly as 
practicable, exhaust the money available therefor. Particular Series 2016 Bonds or portions 
thereof shall be redeemed only in integral multiples of principal amount of $5,000. 

In the case of Series 2016 Bonds of denominations greater than $5,000, if less than all of 
such Series 2016 Bonds then outstanding are to be called for redemption, then for all purposes in 
connection with redemption, each $5,000 of principal amount shall be treated as though it was a 
separate Series 2016 Bond of the denomination of $5,000 bearing one of the numbers borne by 
such fully registered Series 2016 Bond. If it is determined that one or more, but not all of the 
$5,000 units of principal amount represented by any such fully registered Series 2016 Bond is to 
be called for redemption, then upon notice of intention to redeem such $5,000 unit or units, the 
Owner of such fully registered Series 2016 Bond which forthwith smTender such Series 2016 
Bond to the Trustee (i) for payment of the redemption price of the $5,000 unit or units of 
principal amount called for redemption and (ii) exchange for a new Series 2016 Bond or Series 
2016 Bonds of the aggregate principal amount of the unredeemed balance of the principal 
amount of such fully registered Series 2016 Bond, which shall be issued to the Owner thereof, 
without charge therefor. If the Owner of any such fully registered Series 2016 Bond of a 
denomination greater than $5,000 shall fail to present such Series 2016 Bond to the Trustee for 
payment and exchange as aforesaid, such Series 2016 Bond shall nevertheless become due and 
payable on the date fixed for redemption to the extent of the $5,000 unit or units of principal 
amount called for redemption (and to that extent only). Interest shall cease to accrue on the 
portion of the principal amount of such Series 2016 Bond represented by such $5,000 unit or 
units of principal amount on and after the date fixed for redemption, provided that funds 
sufficient for the payment of the redemption price shall have been deposited with the Trustee and 
shall be available for the redemption of such $5,000 unit or units on the date fixed for 
redemption, and in such event, such Series 2016 Bond shall not be entitled to the benefit or 
security of the Indenture or the Lease to the extent of the portion of its principal amount (and 
accrued interest thereon to the date fixed for redemption) represented by such $5,000 unit or 
units of principal amount, nor shall new Series 2016 Bonds be thereafter issued corresponding to 
such unit or units. 

ARTICLE V 
SERIES 2016 BOND PROCEEDS; REFUNDING FUND; REFUNDING PLAN 

Section 5.01 Deposit of Series 2016 Bond Proceeds. The Borough shall deposit, or 
shall direct the purchaser or purchasers of the Series 2016 Bonds to deposit, with the Trustee all 
of the net proceeds of the sale of the Series 2016 Bonds and the Trustee out of such proceeds 
shall: 

(a) Deposit to the credit of the Refunding Fund net proceeds in the amount of 
$[ ] from which the Trustee shall cany out the Refunding Plan. 
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(b) Deposit to the credit of the Costs of Issuance Account of the Refunding 
Fund net proceeds of the Series 2016 Bonds in the amount of$[ ] from which the 
Trustee will pay Costs of Issuance of the Series 2016 Bonds. 

Section 5.02 Establishment of Refunding Fund. The Borough hereby establishes an 
account with the Trustee entitled the "Lease Revenue Bond Refunding Fund" (the "Refunding 
Fund") and the Costs of Issuance Account therein as hereafter described. Income and profit from 
the investment of money in the Refunding Fund shall be credited to the Refunding Fund. The 
Borough has no obligation hereunder to deposit any money in the Refunding Fund except 
proceeds of Series 2016 Bonds and all earnings and profits and receipts with respect to the 
investment of Series 2016 Bond proceeds in the Refunding Fund or funds made available 
therefor by the State. Any money on hand in the Refunding Fund on the date of delivery of the 
Series 2016 Bonds in excess of the amount required to carry out the Refunding Plan shall be 
transferred to the Bond Fund. 

The money in the Refunding Fund shall be held in trust by the Trustee and applied to 
carry out the Refunding Plan. The money in the Costs of Issuance Account shall be held in trust 
and applied to the payment of Costs of Issuance as directed by the Designated Borough 
Representative. Any money on hand in the Costs of Issuance Account on a date 180 days from 
the date of delivery of the Series 2016 Bonds shall be transferred to the Bond Fund and the Costs 
of Issuance Account shall then be closed. 

Section 5.03 Refunding Plan. The Trustee is authorized and directed to execute and 
deliver the Refunding Trust Agreement and to carry out the Refunding Plan. 

ARTICLE VI 
PARTICULAR COVENANTS OF THE BOROUGH 

The Borough covenants and agrees, so long as the Bonds shall be outstanding and subject 
to the limitations on its obligations herein set forth, that: 

Section 6.01 Compliance with Series 2016 Bond Ordinance. It will faithfully perform 
at all times any and all covenants, undertakings, stipulations, and provisions contained in the 
Series 2016 Bond Ordinance. 

SI 521917. I 

Section 6.02 Tax Covenants. 

(a) The Borough covenants that it will neither make nor direct the Trustee to 
make any investment or other use of the proceeds of the Series 2016 Bonds that would 
cause the Series 2016 Bonds to be "arbitrage bonds" as that term is defined in 
Section 148(a) of the Code and that it will comply with the requirements of the Code 
throughout the term of the Series 2016 Bonds. The Trustee covenants that in those 
instances where it exercises discretion over the investment of funds, it shall not 
knowingly make any investment inconsistent with the foregoing covenants. 

(b) The Borough covenants that it (i) will take, or use its best efforts to require 
to be taken, all actions that may be required of the Borough for the interest on the Series 
2016 Bonds to be and remain not included in gross income for federal income tax 
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purposes and (ii) will not take or authorize to be taken any actions within its control that 
would adversely affect that status under the provisions of the Code. 

ARTICLE VII 
CONCERNING THE TRUSTEE 

Section 7.01 Trustee Not Responsible for Series 2016 Bond Ordinance. The Trustee 
shall not be responsible for the validity or execution of the Series 2016 Bond Ordinance, or of 
any supplemental instrument. 

ARTICLE VIII 
MISCELLANEOUS 

Section 8.01 Separability of Provisions. In case any one or more of the provisions 
contained in this Second Supplement shall for any reason be held to be invalid, illegal, or 
unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any 
other provisions of the Indenture, but the lndenture shall be construed as if such invalid or illegal 
or unenforceable provision had never been contained herein. 

Section 8.02 Execution of Second Supplement in Counterparts. This Second 
Supplement may be simultaneously executed in several counterparts, each of which, when so 
executed, shall be deemed to be an original, and such counterparts shall together constitute one 
and the same instrument. 

Section 8.03 Headings Not Controlling. The headings of the several Articles and 
Sections hereof are inserted for the convenience of reference only and shall not control or affect 
the meaning or construction of any of the provisions hereof. 

Section 8.04 Original Indenture in Effect. The Original Indenture, as supplemented by 
this Second Supplement, is and remains in full force and effect. 

[Signature page follows] 
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rN WITNESS WHEREOF, the parties have executed and attested this Second 
Supplement to Trust Indenture by their officers thereunto duly authorize as of the date and year 
first written above. 

ATTEST: 

By -----------
Borough Clerk 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

Borough Manager 

THE BANK OF NEW YORK MELLON TRUST 
COMPANY, N.A. 

as Trustee 

By --------------
Vice President 

The STATE OF ALASKA DEPARTMENT OF ADMINISTRATION hereby consents to 
the execution and delivery of the foregoing Second Supplement to Trust Indenture as of the date 
and year first written above. 

51521917 I 

STATE OF ALASKA 
DEPARTMENT OF ADMINISTRATION 

By --------------
Administrative Services Director 

Signature Page to Second Supplement 
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NON- CODE ORDINANCE Sponsored By : J ohn Moosey 
Introduced : 

Public Hearing : 
Adopted : 

MATANUSKA-SUSITNA BOROUGH 
ORD !NANCE SERIAL NO. 16- blnC:-

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
AUTHORIZING THE ISSUANCE OF STATE OF ALASKA LEASE REVENUE 
REFUNDING BONDS , SERIES 2016 (GOOSE CREEK CORRECTIONAL CENTER 
PROJECT) IN AN AMOUNT NOT TO EXCEED $65 , 000 , 000 ; APPROVING THE 
FORM AND SUBSTANCE OF A SECOND SUPPLEMENT TO TRUST INDENTURE, A 
THIRD AMENDMENT TO LEASE PURCHASE AGREEMENT , A REFUNDING TRUST 
AGREEMENT , AND A BOND PURCHASE AGREEMENT; AUTHORIZING AN 
OFFERING DOCUMENT; MAKING CERTAIN FINDINGS AND DETERMINATIONS ; 
AUTHORIZING THE EXECUTION OF DOCUMENTS AND INSTRUMENTS NECESSARY 
OR CONVENIENT TO ACCOMPLISH THE FOREGOING ; AND CONTAINING OTHER 
PROVISIONS RELATING TO THE SUBJECT . 

WHEREAS , the Borough has issued its State of Alaska Lease 

Revenue Bonds , Series 2008 (Goose Creek Correctional Center 

Project) in an aggregate principal amount of $244,285 , 000 (the 

"Series 2008 Bonds") pursuant to a Trust Indenture dated as of 

September 1 , 2008 (the "Original I ndenture" ) , between the 

Borough and The Bank o f Ne w Yo rk Mellon Trust Company , N.A. , as 

trustee (the "Trustee" ) , to finance the construction o f the 

Goose Creek Correctional Fa c ility ; and 

WHEREAS , in connection with the issuance of the Series 2008 

Bonds , the Borough entered into a Lease Purchase Agreement dated 

as o f December 1 , 2008 , among the Borough , as lessor , the State 

o f Alaska Department of Administration (the "DOA") , as lessee, 

and the State of Alaska Department of Corrections, as tenant 

agenc y , a First Amendment thereto dated October 26 , 2010 , and a 

Second Amendment thereto dated as of April 1, 2015 (t ogether , 

the "Lease Purchase Agreement") ; and 
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WHEREAS , pursuant to the Original Indenture , the Series 

2008 Bonds maturing in 2023 and later years (the "Refundable 

Series 2008 Bonds") are subject t o redemption at the option of 

the Borough on any date on or after September 1, 2019 , at a 

redemption price equal to the principal amount thereof plus 

accrued interest to the redemption date ; and 

WHEREAS , to effect a savings in the principal and interest 

cost of certain of the Refundable Series 2008 Bonds , the Borough 

issued its State of Alaska Lease Revenue Refunding Bonds , Series 

2015 (Goose Creek Correctional Center Project) ; and 

WHEREAS , the Refundable Series 2008 Bonds remain 

outstanding in an aggregate principal amount of $59 , 340 , 000; and 

WHEREAS , after due consideration , it a ppears that the 

outstanding Refundable Series 2008 Bonds may be refunded by the 

issuance and sale of the lease revenue refunding bonds 

authorized by this ordinance (the "Series 20 1 6 Bonds") so that a 

substantial savings will be effected by the differ ence between 

the principal and interest cost over the life of the Series 2016 

Bonds and the principal and interest cost over the life of the 

outstanding Refundable Series 2008 Bonds but for such refunding ; 

and 

WHEREAS , pursuant to the Original Indenture, the Borough 

may , subject to certain c onditions , issue the Series 2016 Bonds 

to advance refund the outstanding Refundable Serie s 2008 Bonds ; 

and 
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WHEREAS , the DOA has requested , and the Borough deems it to 

be in its best interests , that the Borough issue and sell the 

Series 2016 Bonds to refund all or a portion of the outstanding 

Refundable Ser ies 2008 Bonds pursuant to a Refunding Trust 

Agreement (the "Refunding Trust Agreement") with the Trustee ; 

and 

WHEREAS , the Borough has determined to sell the Series 2016 

Bonds to RBC Capital Markets , LLC (the "Underwriter" ) , pursuant 

to a Bond Purchase Agreement (the "Bond Purchase Agreement"); 

and 

WHEREAS , the Borough and its advisors have examined 

proposed forms of the Second Supplement to Trust Indenture , 

Third Amendment to Lease Purchase Agreement , Refunding Trust 

Agreement , and Bond Purchase Agreement , each of which has been 

presented to the Assembly on this date ; have found the form and 

substance of such documents to be satisfactory and proper ; and 

have determined to proceed in accordance with such documents by 

authorizing the issuance of the Series 2016 Bonds and the 

refunding of all or a portion of the outstanding Refundable 

Series 2008 Bonds , the execution and delivery of such documents, 

and the taking of such other action as may be necessary or 

convenient . 

BE IT ENACTED: 

Section 1. Classification . This is a non- code ordinance . 

Section 2 . Authorization for Series 2016 Bonds. The 

Series 20 1 6 Bonds are authorized to be issued in the principal 
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amount of not to exceed $65,000 , 000 to refund all or a portion 

of the outstanding Refundable Series 2008 Bonds . The Series 

2016 Bonds may be issued in one or more series of bonds to be 

designated "Matanuska-Susitna Borough State of Alaska Lease 

Revenue Refunding Bonds , Series 2016 (Goose Creek Correctional 

Center Project) , " with such varying or additional designations 

as the Borough Manager or the Borough Finance Director may 

determine. 

Section 3. Amendment of Lease Purchase Agreement . The 

Assembly finds under Matanuska - Susitna Borough Code 23 . 05.030(G) 

that amending the Lease Purchase Agreement to reflect the 

savings effected by refunding all or a portion of the Refundable 

Series 2008 Bonds without regard to the fair rental value of the 

property conveyed by the Lease Purchase Agreement (the 

"Project ") is i n the best interest of the Borough. The Assembly 

ratifies the lease of the Project under the Lease Purchase 

Agreement , as amended by the Third Amendment thereto , without 

first being c lassified as requi red by Matanuska-Susitna Borough 

Code 23.10.030(B) , and for the consideration that is provided in 

the Third Amendment thereto. The Assembly finds that the 

issuance of the Series 2016 Bonds to refund all or a portion of 

the Refundable Series 2008 Bonds will serve the public interest 

and be in the best interest o f the Borough , and is hereby 

approved . 

Section 4 . Approval of Financing Documents . The form and 

content of the Second Supplement to Trust Indenture , Third 
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Amendment to Lease Purchase Agreement , and Refunding Trust 

Agreement are in all respects authorized , approved , and 

confirmed, and the Borough Manager and the Borough Finance 

Director are each individually and severally authorized , 

empowered , and directed to execute and deliver those documents 

for and on behalf of the Borough in substantially the form and 

content now before this Assembly but with such changes , 

modifications, additions , and deletions therein as shall to him 

or her seem necessary , desirable, or appropriate , the execution 

thereof to constitute conclusive evidence of the approval of any 

and all changes , modifications , additions , or deletions therein 

from the form and content of those documents now before t h is 

Assembly , and from and after the executi on and delivery of those 

documents , the Borough Manager , the Borough Financial Director , 

the Borough Attorney , and the Borough Clerk are each 

individually and severally authorized , empowered , and directed 

to do all such acts and things and to execute all documents as 

may be necessary to carry out and comply with the provisions of 

those documents as executed . 

Section 5 . Sale of the Series 2016 Bonds. The Series 2016 

Bonds sha l l be sold at negotiated sale to the Underwriter . The 

Borough's financial advisor has advised the Assembly that bond 

market conditions are fluctuating and that the most favorable 

market conditions for the sale of the Series 2016 Bonds may not 

occur on the date of a regular Assembly meeting . The Assembly 

has determined that it would be inconvenient to hold a special 
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meeting on short notice to approve the terms of the sale of the 

Series 2016 Bonds . Therefore , the Assembly determines that it 

is in the best interest of the Borough to delegate the authority 

to approve the terms of the sale of the Series 2016 Bonds as 

provided herein . Subject to the limitations provided in 

Section 2 , the Borough Manager and the Bor ough Finance Director 

are eac h indiv i dually and severally authorized to determine the 

Refundable Series 2008 Bonds to be refunded and the aggregate 

principal amount , maturity amounts, sinking fund installments , 

if any , interest rates , yields , dated date , principal and 

interest payment dates , and redemption terms , if any , for the 

Series 2016 Bonds , and other details of the Series 2016 Bonds . 

In determining the aggregate principal amount , maturity amounts , 

sinking fund installments , if any , interest rates , yields , dated 

date , principal and interest payment dates , and redemption 

terms, if any , for the Series 2016 Bonds, the Borough Manager or 

the Borough Finance Director shall , in consultation with the 

Borough ' s financial advisor and the State Department of Revenue 

(the "DOR") , take into account those factors which , in his or 

her judgment , will resu l t in the lowest true interest cost on 

the Series 2016 Bonds to their matur i ty or prior redemption , 

including current financial market conditions and current 

interest rates for obligations comparable in tenor and quality 

to the Series 2016 Bonds. The Borough Manager and the Borough 

Finance Director are eac h individually and severally authorized 

to determine , 
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advisor, the DOR, and the Underwriter , whether there shall be 

bond insurance for the Series 2016 Bonds , provided that bond 

insurance shall be obtained only if t he present value of the 

bond insurance premium will be l ess than the present value of 

the expected interest savings on the Series 20 1 6 Bonds as a 

result of the bond i nsurance . Based upon the foregoing 

determinations , the Borough Manager and the Borough Finance 

Director are each individually and severally authorized to 

execute the Bond Purchase Agreement with the Underwriter , in 

substantially the f orm presented at this meeting. The authority 

granted to the Borough Manager and the Borough Finance Director 

by this Secti o n shall expire 270 days after t he effective date 

of this o rdinance . If the Borough Manager or the Borough 

Finance Director has not executed a Bond Purchase Agreeme n t with 

the Underwrite r within 270 days after the effective date of this 

ordinance , the Bond Purchase Agreement may not be executed on 

behalf of the Borough without further authorization from the 

Assembly . 

Section 6 . Call of Refunded Bonds for Redemption . The 

Borough Manager and the Borough Finance Director are each 

individually and severally author ize d and directed to cal l t h e 

Refundable Series 2008 Bonds to be r efunded by the Series 2016 

Bonds (the "Refunded Bonds" ) for redemption on September 1 , 

2019 . The call for redemption of the Refunded Bonds shall be 

subject to the delivery of the Series 2016 Bonds to the 

Underwriter , and such call shall become irrevocable upon such 
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delivery . Notice of redemption of the Refunded Bonds shall be 

given in the manner set forth in the Original Indenture . 

Section 7 . Ratings on the Series 2016 Bonds . The Borough 

Manager or the Bo r ough Finance Director , in consultation with 

the Borough ' s financial advisor , the Underwriter , and the DOR , 

sha l l obtain a rating on the Series 20 1 6 Bonds from at least one 

nationally recognized securities rating service. The Series 

2016 Bonds shall not be sold if such rating is below investment 

grade. 

Section 8 . Offering Document for the Series 2016 Bonds. 

The Borough Manager and the Borough Finance Director , in 

consultation with the Borough ' s f i nancial advisor , the 

Underwriter , and the DOR , are each individually a nd severally 

authorized a nd d i rected to prepare a nd appr ove a preliminar y 

Official Statement and an Official Statement with respect to the 

Series 2016 Bonds to be used in connect i on with the sale of the 

Series 2016 Bonds . The Borough Manager and the Borough Finance 

Director are each individually and severally authorized to deem 

the preliminary Official Statement final as of its date for 

purposes of Securities and Exchange Commission Rule 15c2- 12 , to 

approve any addendum , supplement , or amendment thereto , and to 

approve the form of the final Official Statement for the Series 

2016 Bonds . 

Section 9 . Execution and Delivery of other Documents. The 

Mayor , the Borough Manager , the Borough Finance Director , the 

Borough Attorney , and t h e Borough Clerk are each individually 
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and severally authorized and directed to execute and deliver for 

and on behalf of the Borough any and all additional 

certificates , documents , opinions , or other papers and to do and 

perform all things and determine all matters not determined by 

this ordinance , to the end that t he Borough may carry out its 

obligations under the Original Indenture , as supplemented by the 

First Supplement and the Second Supplement thereto (together , 

the "Indenture") , the Lease Purchase Agreement , as amended by 

the Third Amendment thereto , the Refunding Trust Agreement , the 

Series 2016 Bonds , the Bond Purchase Agreement , and this 

ordinance . 

Section 10. Prohibited Sale of Series 2016 Bonds. No 

person, firm , or corporation or any agent or employee thereof , 

acting as financial consultant to the Borough under an agreement 

for payment in connection with the sale of the Series 2016 Bonds 

is eligible to purchase the Series 2016 Bonds as a member of the 

original underwriting syndicate either at public or private 

sale. 

Section 11. Continuing Disclosure . The Borough covenants 

and agrees that it will comply with and carry out all of the 

provisions of the Continuing Disclosure Certificate in 

substantially the form presented at this meeting . 

Notwithstanding any other provision of this ordinance, failure 

of the Borough to comply with the Continuing Disclosure 

Certificate shall not be considered a default of the Borough ' s 

obligations under the Indenture or the Series 2016 Bonds ; 
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however , the beneficial owner of any Bond may bring an action 

for specific performance, to cause the Borough to comply with 

its obligations under this Section . 

Section 12. Ratification of Certain Prior Actions. All 

prior actions taken by or on behalf of the Borough in connection 

with the Series 2016 Bonds are authorized, ratified, confirmed , 

and approved . 

Section 13. Limited Obligations . The Series 2016 Bonds 

and the interes t thereon shall be limited obligations of the 

Borough payable solely from the revenues , funds , and assets 

pledged under the Indenture to secure payment of the Series 2016 

Bonds , and under no circumstances shall the Series 20 1 6 Bonds be 

payable from any other revenues , funds, assets , or income of the 

Borough. 

Section 14 . Savings Provision . If any one or more of the 

provisions of this ordinance shall be declared by any court of 

competent jurisdiction to be contrary to law, then such 

provision shall be null and void and shall be deemed separable 

from the remaining provisions of this ordinance and shall in no 

way affect the validity of the other provisions of this 

ordinance or of the Series 2016 Bonds . 
Section 15 . Incorporation of Recitals . The findings and 

determinations contained in the preambles of this ordinance are 

incorporated herein as part of this ordinance . 

Section 16 . Effective Date. This ordinance shall become 

effective upon adoption by the Matanuska - Susitna Borough. 
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ADOPTED by the Matanuska - Susitna Borough Assembly this 

day of ------ f 2016 . 

VERN HALTER , Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(S EAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-027 

SUBJECT : AN ORDINANCE ADOPTING MSB 8 . 41 , MARIJUANA RELATED 
FACILITIES LICENSE RE FERRALS . 

AGENDA OF : February 16, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and 

APPROVED BY JOHN MOOSEY, BOROUGH MANA 

Route To: De artment /Individual 

Originator 

Plannin Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES NO i 
Ordinance Serial No . 16- p2\ (3 pp) ( , ~ 
PlAArtlM ~ ~ LL~iJo ((d-/~ ~~PJ 

SUMMARY STATEMENT: Trfi s legislation is coming forward at t he 
recommendation of the Marijuana Advisory Committee to provide a 
mechanism for the Alaska State Marijuana Control Board to 
provide notification to the Borough regarding marijuana licenses 
that are issued by the State . 

At the January 25 , 2016 , meeting 
Committee voted u nanimously to 
recommendation to the Assembly . 

the Marijuana 
forward the 

Advisory 
attached 

RECOMMENDATION OF ADMINISTRATION : 
consideration . 

Present to the Assembly for 
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A 

By: 
Introduced: 

Public Hearing: 
Action: 

Alex Strawn 
March 7, 2016 

March 21, 2016 
Approved 

MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION RESOLUTION NO. 16-13 

RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH PLANNING 
COMMISSION RECOMMENDING APPROVAL OF AN ORDINANCE ADOPTING MSB 
8.41, MARIJUANA RELATED FACILITIES LICENSE REFERRALS. 

WHEREAS, on November 4, 2014, Ballot Measure 2 was approved 

statewide by the voters; and 

WHEREAS, Ballot Measure 2 allows for the Borough to 

prohibit and/or implement regulations governing the number, 

time, place and manner of marijuana cultivation facilities, 

manufacturing facilities, retail stores, and testing facilities; 

and 

WHEREAS, on January 22, 2016, the state adopted marijuana 

establishment regulations; and 

WHEREAS, the state regulations require marijuana 

establishment licenses to be renewed annually. The renewal 

process requires notice to the local government in which area 

the licensed premises are located; and 

WHEREAS, Assembly resolution 15-007 established a Marijuana 

Advisory Committee in part to advise the Assembly and 

Administration on how the Assembly and/or Administration should 

implement Alaska Statute 17.38 at the local level; and 

Planning Commission Resolution 16-13 
Adopted: March 21, 2016 
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WHEREAS , this legislation is coming forward at the request 

of the Marijuana Advisory Committee ; and 

WHEREAS , on February 16 , 2016 , the Assembly ref e rred 

proposed Ordinance Serial Number 16- 021 t o the Planning 

Commission for 90 days ; and 

WHEREAS , the Planning Commission held a public hearing on 

the proposed ordinance on March 22 , 2016 ; and 

WHEREAS , the Planning Commission finds that ordinance 16-

021 provides objective criteria by which the Borough can comment 

on marijuana license renewals . 

NOW , THEREFORE , BE IT RESOLVED , that the Matanuska - Susitna 

Bo r ough Planning Commission hereby recommends approval of an 

ordinance adopting MSB 8 . 41 , Marijuana Related Facilities 

License Referrals . 

ADOPTED by the Matanuska - Susi tna 

Commission this 21 sc day o f March , 2016 . 

ATTEST 

Clerk 

'{ES: ,K'/~/Jr://cA._ , ~c~--:9 0 , 

/(aucJ,11~'<f /u/-> 
NO : 

clanni ng Commission Resolution 16-13 
~~opted : March 21 , 2016 

Borough Planning 
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CODE ORDINANCE Sponsored by : Assemblymember Sykes 
Introduced : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- ()2...\ 

Public Hearing : 
Action : 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY ADOPTING 
MSB 8 .41 , MARIJUANA RELATED FACILITIES LICENSE REFERRALS . 

BE IT ENACTED : 

Section 1 . Classification. This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code . 

Section 2 . Adoption of Chapter. MSB 8 . 41 is hereby adopted 

as follows : 

8 . 41. 010 REVIEW 
LICENSE RE FERRALS. 

OF MARIJUANA RELATED FACILITIES 

(A) Upon notice from the Alaska State Alcohol 

and Marijuana Control Office of an application within 

the Borough for the issuance , renewal , or transfer of 

license to another person, of any marijuana related 

facility license , as defined in 3 AAC 306. 005 , the 

Planning Department shall: 

(1) review the application f or compliance 

with MSB 17. 60 to determine that the applicant has 

obtained any permits required; and 

( 2) determine through Finance Department 

review, whether the applicant has delinquent debts or 
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taxes owing to the Borough a rising from conduct of the 

business making the application . 

8 . 41 . 020 WAIVER. 

If the Planning Department determines that the 

requirements of MSB 8 . 41 . 010 are satisfied , the 

Department shall , within 30 calendar days of receipt 

of not i ce of the application , notify the Alaska State 

Alcohol and Marijuana Control Office that the Borough 

waives its right to protest the application. 

8 . 41 . 030 BOROUGH PROTEST . 

If the Planning Department determines that any o f the 

requirements of MSB 8 . 41. 010 are not satisfi ed, the 

Department shall , within 30 days of receipt of the 

notice of the application, notify the Alaska State 

Alcohol and Marijuana Control Off ice that the Borough 

protests the application . The protest shall state the 

reasons for the protest. 

8 . 41 . 040 RESIDENT OBJECTION TO MARIJUANA RELATED 
FAC I LITIES . 

(A) A Borough resident who lives within one mile 

of where a marijuana rel ated facility properly 

licensed by the Alaska State Alcohol and Marijuana 

Control Office is located , may f i le an objection t o 

the Planning Department. 
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(B) The Department shall investigate the 

objection to determine whether a code violation 

exists . If a code violation exists, the Department 

shall work with the facility to remedy the violation . 

If no violation exists , but the objection presents a 

grievance , the Department shall refer the resident to 

the Alaska State Alcohol and Marijuana Control Office . 

Section 3 . Effective date . This ordinance shall take effect 

upon adoption. 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of -, 2016 . 

ATTEST: 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-034 

SUBJECT: AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH 
ASSEMBLY AMENDING MSB 15. 24. 03 0 ADOPTING THE MATANUSKA- SUSISTNA 
BOROUGH METROPOL~ PLANNING ORGANIZATION (MPO) SELF ASSESSMENT. 

AGENDA OF : February 16, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : Refer to Transportation 
& Planning Commission for review and ~or . 

APPROVED BY JOHN MOOSEY, BOROUGH ~AGER-:-
-r-~~~-r-~~__,.~~~-

Route To: De artment Individual 
x 

Ori inator 
X Capital Projects 

Director 

x 

x 

x 

Public Works Director 

Planning and Land Use 
Director 

Community Development 
Director 

Emergency Services 
Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S): Fiscal Note: YES NO x - --
MSB MPO Self-Assessment (53 pp) 
Ordinance Serial No. 16-ffi_~ (J(, pp) 
£Ianni·~ ,Ce>,m.rrit'*~ ~L~ 4(.-H~- t ~.r~peJ 
(r~~f>"v ~c.~ ~(J.,(?)._ ~W.~f'lo.Uo-ol 

[dpp) 
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SUMMARY STATEMENT: 

In the 2011 Federal Register, the US Department of Commerce 
Census Bureau published the Urban Area Criteria . This 
publication noted the Urban Cluster (UC) of Lakes-Knik-Fairview­
Wasilla, Alaska at a population of 44, 236 based on the 2010 
decennial census data (Vol. 76 No. 164 ) . This Urban Cluster 
area covers much of what is referred to as the " cor e a r ea" of 
the Matanuska Susitna Borough, roughl y reaching from the City of 
Palmer, through the greater Wasilla area and encompassing much 
of the Gateway and Knik-Fairview Community Council areas (area 
map found on Page 3 of attached Self Assessment. 

The US Census Bureau designates a new list of Urbanized Areas 
(UZAs) every 10 years, following the conclusion of each 
decennial census. As Ala ska ' s fastest gr owing Bo r ough and an 
average annual growth rate of 4% from 2000 - 2010, the current 
designated Lakes-Knik-Fairview-Wasi lla Urban Cluster is l ikely 
to be designated as an Urbanized Area (UZA) following the 2020 
Decennial Census. 

The designation of UZAs by the U.S. Census Bureau has 
significant implications for transportation planning and funding 
in the Borough. More specifically, federal t ransportation 
legislation requires that a Metropolitan Pl anning Organization 
(MPO) be designated for each urbanized area with a population of 
more than 50,000 people in order to carry out the metropolitan 
transportation planning process, as a condition of Federal aid 
(Title 49 USC 5303). An MPO is a federally mandated and 
federally funded transportation policy-making organization that 
is made up of representatives from local government and 
governmental transportation authorities within the boundaries of 
the defined and 20-year projected Urbanized Area . For the 
Borough, this is likely to include the quickly developing Knik­
Goose Bay Road corridor and surrounding areas , as well as the 
greater Palmer and Wasilla areas, both inside the Cities and the 
Borough areas in between . 

To proactively prepare for this federal mandate, the Borough has 
actively engaged in research of MPO policy and interviews with 
regional transportation stakeholders. The MSB MPO Self 
Assessment is a brief, action-oriented document tailored 
s pec i fical l y f or the a nt i cipated MSB Urbani zed Area ' s 
transportation system and its stakeholders. 

The Self Assessment provides clear, yet flexible guidance for 
short-range (5 6 year) pre-MPO transportation planning 
activities. By adopting this study, the Borough can move 
forward with implementation of the recommendations, and follow a 
timeline that will ensure preparedness f or the anticipated 2020 
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MPO designation. 

RECOMMENDATION OF ADMINISTRATION : Refer an ordinance to the 
Planning Commission and Transportation Advisory Board for 60 
days, AMENDING MSB 15.24.030 ADOPTING THE MATANUSKA-SUSISTNA 
BOROUGH METROPOL~ PLANNING ORGANIZATION (MPO) SELF ASSESSMENT . 
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Matanuska-Susitna Borough 
MPO Self Assessment 

A Blueprint Preparing the Borough for a Metropolitan Planning Organization 

January 2016 
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Matanuska-Susitna Borough: MPO Self Assessment 

Chapter 1: Purpose & Executive Summary 
This Metropolitan Planning Organization Self-Assessment is an effort to explore 
the potential of core area of the Matanuska-Susitna Borough of Alaska reaching 
federal status that requires establishment of a Metropolitan Planning Organiza­

tion (or MPO) after the 2020 Census. 

Growth in the MSB has continued since the 2010 Census. According to esti­
mates, the population of the Borough has grown from 88,995 to 97,882 in 
2014 estimates. This is a growth rate of 10% while, by comparison, the 

January 2016 

What is an MPO? 

A Metropolitan Planning state of Alaska's population has grown by 3% during that same time period. 

The Mat-Su Borough's growth in these four years comprises 33% of the 
state's overall growth. These estimates indicate the City of Wasilla has 

grown 13.0% since 2010 and Palmer has grown 9.7% (see Exhibit 1-1 ). Es­
timates for growth in the Knik-Fairview and Lakes Census Designated Plac-

es (CDP) are not available for 2014. 

In the 2010 Census, the core area of the Matanuska-Susitna Borough (MSB 

or Borough) was defined as an "urban cluster" with a population of more 

than 44,000 people. This urban cluster comprised the cities of Wasilla and 
Palmer as well as the Lakes area and Knik-Fairview (Exhibit 1-2, next 
page). 

Organization is a transportation 
decision-making and planning body 

with representatives of local, state & 
federal government and transportation 

authorities. It is mandated by the federal 

government for urban areas with a pop­

ulation greater than 50,000. 

Finding: 

Federal legislation passed in the early 1970s requires that any Urbanized 

Area (UZA) with a population greater than 50,000 have a Metropolitan Plan­
ning Organization. The definition of "urban" is defined by development den­

sity within or outside of municipal limits, meaning that unincorporated areas 
surrounding municipalities are also defined as part of an urbanized area, 

=> The Mat-Su Borough Urban Cluster 
is likely to exceed 50,000 in 
population following the 2020 
Census, requiring formation of an 
MPO. 

just as areas outside the cities of Wasilla and Palmer as shown in Exhibit 1-2 
are part of the urban cluster. Anchorage and Fairbanks each have MPOs be­

cause they meet the 50 ,000 population threshold. 

Urban Clusters, like the one designated in the MSB are defined as Urbanized 
Areas once this population threshold of 50,000 is met. Given the growth since 

2010 and continued prospects for growth in the core area of the MSB, it is high­
ly likely that the 2020 Census will result in the existing urban cluster becoming 

an urbanized area, thus requiring an MPO. 

The Borough's interest in conducting this self-assessment is to help identify the 

context in which an MPO would operate, the requirements of an MPO if one is 

established, the financial ramifications on existing staff and project resources , 
and the pros/cons of having an MPO. 

Exhibit 1-1: Population Growth- 2010 Census vs. 2014 Estimates 

Area 

State of Alaska 

Mat-Su Borough 

MSB Urban Cluster 

Palmer 

Wasilla 

Knik-Fairview CDP 

Lakes CDP 

2010 Census 

710,249 

88,995 

44,236 

5,937 

7,831 

14,923 

8,364 

2014 Estimate Increase 

736,732 26,483 

97,882 8,887 

n/a 

6,515 578 

8,849 1,018 

N/A 

N/A 

1 

% Increase 

3.7% 

10.0% 

9.7% 

13.0% 
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Exhibit 1-2: Matanuska-Susitna Borough Urban Cluster, 2010 Census 
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Matanuska-Susitna Borough: MPO Self Assessment 

Discussions have occurred between Borough staff and Alaska Department of 

Transportation and Public Facilities (ADOT&PF, or DOT) on how an MPO would 
be established. In January 2015 the Borough's Transportation Advisory Board 

(TAB) passed a resolution advising the Borough to fund and form a Regional 
Transportation Planning Organization (RTPO). 

Based on the results of this self-assessment, it is not advisable to proceed with 
forming an RTPO within the Borough as many of the duties carried out by an 

RTPO are already in place or in progress. There are no existing RTPOs or law 

related to forming an RTPO in the State of Alaska. DOT could still designate an 
RTPO without legislation. Without this, it appears that an RTPO would add 

more complexity and cost than currently necessary to continue with existing 
best practices employed by the Borough. Given there is no formal structure for 

an RTPO within state law or DOT policies, nothing ensures that an RTPO's sta­
tus as a regional planning entity is on par with other MPOs or would have a 

greater positive impact on planning at this time. 

It is advised that the Borough continue current planning practices and methodi­

cally prepare for MPO status. Several recommendations contained in the TAB's 
resolution are good starting points to begin thinking about how an MPO would 

operate and who would be involved. The TAB is serving in a role similar for Bor­

ough-wide interests to what a Citizens Advisory Committee would serve within 
an MPO or RTPO. Therefore, the TAB would not be dissolved or re-purposed 
under an MPO since MPO committees focus on initiatives within the MPO 

boundary, and the TAB would maintain a Borough-wide focus. 

Method 
The consultant retained by the Borough for this self-assessment organized the 

following efforts to help the MSB address these interests. This report is a compi­
lation of the results of that effort, which included: 

• Defining the MPO framework, via research and documentation of existing 
laws and MPO practices in the United States; 

• Assessing current MSB practices related to transportation services, 

projects and planning, including review of existing plans, programs and 

This assessment includes 
• Defining the MPO framework in the US, 

• Assessing current MSB practices and plans, 

• Peer review of 7 MPOs in Western US, 

• Discussions with Anchorage & Fairbanks MPOs, 

• Suggestions for preparing for MPO status, 

• Defining roles and responsibilities, and 

• Identifying next steps. 

3 
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Matanuska-Susitna Borough: MPO Self Assessment 

committees, as well as interviews with MSB staff, elected officials, commit­
tee members and local transit services. 

• Conducting a peer region review of 7 MPOs in the western United 
States, based on population and governance models as similar to the 
MSB as possible; 

• Summarizing MPOs in the Alaska context, via interviews with the 
Anchorage (AMATS) and Fairbanks (FMATS) MPOs as well as discus­
sion with Alaska DOT representatives; 

• Preparing for MPO status, with recommended steps MSB can take 
between now and the 2020 Census to continue best practices in trans­
portation planning that align with MPO duties; 

• Defining roles and responsibilities, including hypothetical committee 
structures and who major partners and committee members might be; 
and 

• Recommending next steps, which allow the MSB continue on a path­
way that continues positioning the agency for likely MPO status and 
integrating best practices into existing and planned efforts, such corri­
dor plans, long-range transportation plans and capital improvement 
plans. 

The effort included two visits to the MSB to meet with key stakeholders and 
present preliminary report findings. It also included phone interviews with 
seven different MPO officials in Idaho, Montana, Washington, Wyoming, 
Utah and Arizona in addition to in-person meetings with the Alaska DOT 
staff, Anchorage MPO (AMATS), and the Fairbanks MPO (FMATS). 

The project consultant was Kostelec Planning, based in North Carolina, 
which has worked with more than a dozen MPOs across the United States 
on a variety of plans and projects. 

Current Transportation Framework in the MSB 
The growing pains being experienced by the Mat-Su Borough, its officials, 
staff and citizens, are not uncommon to many growing areas of the United 
States. Formerly rural areas that are rapidly transitioning to urban or subur­
ban development patterns are stressed in terms of providing adequate 
transportation facilities and other public facili ties. There is always a constant 
tension between how to address capacity needs, manage existing system 
needs and address growing maintenance backlogs. 

The self-assessment process revealed the Borough is undertaking a lot of 
best practices to better manage expectations that come with rapid growth. 
Growth is never without some level of controversy and need for regional 
discussion to attempt to best distribute resources and not alienate rural 
populations in favor of urban population needs. 

The Capital Improvement Program for the Borough as well as the effort to 
update the Long Range Transportation Plan are impressive for an agency 
of its size. The vision to organize a Corridor Planning Partnership in the 
wake of lessons learned on the Knik-Goose Bay Road project is admirable 

January 2016 

MPO Terminology 

Metropolitan Transportation Plan 
(MTP): A Long-Range Transportation 
Plan for within the MPO boundary. 

~20 to 25 years horizon, updated at 
least once every 4 years. 

Transportation Improvement 
Program (TIP): A Capital Improvement 
Plan and Transit funding program for 
transportation investments within the 
MPO boundary. 

~4 to 5 years time horizon, typically 
updated every 2 years with amend­
ments as needed. 

Unified Planning Work Program 
(UPWP): An task-based budget for the 
MPO, which serves as a management 
tool that identifies the nature, timeline, 
staffing needs, cost, and funding sources 
of all planning and programming 
activities. 
~Typically updated every 1-2 years. 

Public Participation Plan (PPP): A 
plan for robust public participation and 
education on how the MPO will engage 
citizens and stakeholders to develop the 
MTP, TIP, UPWP and other tasks. 

~Updated as necessary. 

Policy Committee (the MPO Board): 
A group of elected officials or their 
designee from the Borough and 
municipalities from within the MPO 
boundary. May Include other state 
agencies. Responsible for approving MTP, 
TIP, UPWP and other MPO actions. 

~Membership defined by MPO bylaws. 

Technical Committee: Advisory to the 
Policy Committee; comprised of staff of 
the Borough and municipalities from 
within the MPO boundary, as well as 
state agencies, transit services, and 
others as selected by the MPO. 

~ Membership defined by MPO bylaws 

to help stakeholders better convene in a regional forum to turn these lessons 
learned into constructive actions on future projects. The recent hiring of a trans-

4 
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Exhibit 1-3: Current Mat-Su Borough Transportation Planning vs. Common MPO Practice 
Role/Duty I Current Practice -- - -~ _ - _ - --, !_Jl_PQ Practice - --~~ 

Long-Range 
Transportation Plan 
(Update) 

Capital 
Improvement 
Program 

Transportation 
Advisory Board 

Transportation 
Planner 

Corridor Planning 
Framework 

Public Transit 

Regional 
Coordination 

Long Range Transportation Plan Update is 
under development, to be completed in 
early 2016. The Plan will have similar char­
acteristics to an MPO's long-range trans­
portation plan (i.e., Metropolitan Transpor­
tation Plan). 

MSB Capital Improvement Program (2017-
2022) includes projects related to transpor­
tation, emergency services, public facilities, 
parks and recreation, the port, water re­
sources and school district. Includes some 
projects planned by Alaska DOT. 

The appointed Advisory Board serves as a 
sounding board for a variety of Borough­
wide transportation policies. It reports to 
the Planning Commission and makes rec­
ommendations on the annual transporta­
tion program, methods of funding trans­
portation, the location and development of 
transportation systems and other policy 
issues. 
The Borough is funding a new transporta­
tion planner to better coordinate transpor­
tation interests and guide future plans and 
projects. 

The Borough is developing a corridor plan­
ning framework to better define roles, re­
sponsibilities and expectations for a specific 
corridor plan in concert with DOT. 

Existing public transit services are self­
managed and provide for different geo­
graphic or trip functions. 

Discussions with the Anchorage MPO 
(AMATS) and other Anchorage areas inter­
ests includes informal coordination meet­
ings focused on specific projects or initia­
tives. Limited coordination occurs on long­
range planning and project coordination. 

5 

The federally-mandated Metropolitan Trans­
portation Plan {MTP) would focus on the ge­
ographic area designated as the MPO. Pro­
jects, policies and fiscal constraints are 
based on what is planned to occur within 
those boundaries over a 20-year period of 
time. Non-MPO areas of the MSB would still 
need a separate long-range plan to continue 
the MSB's existing practice, but the two ef­
forts can (and should) be coordinated. 
The federally-mandated Transportation Im­
provement Program will include all transpor­
tation projects (e.g. highways, bridges, 
ports, railroads, sidewalks) funded through 
federal sources, including any Alaska DOT 
projects within the MPO boundary. Other 
projects defined as "regionally significant" 
will also be included. 
Many MPOs have Citizens Advisory Commit­
tees (CAC) to provide an advisory role to the 
Technical Committee or MPO Board. The ex­
isting TAB would represent Borough-wide 
interests and areas outside the MPO while a 
CAC would represent interests inside the 
MPO boundaries. 

An MPO Director, and at least one staff per­
son, would comprise the future MPO staff 
with funding distributed to the MPO via the 
federal government/ DOT to manage the 
MPO. It is possible that duties for transporta­
tion planning outside the MPO boundaries 
can be combined with the MPO duties since 
the outreach and planning efforts are similar. 
However, MPO funds may not be used for 
non-MPO functions, meaning funding would 
have to come from local sources. ----The framework could serve as a model for 
how the Borough and DOT will align interests 
and coordinate long-range planning if an 
MPO is formed. Other stakeholders such as 
Tribal Corporations, the Alaska Railroad and 
Road Service Areas within the MPO bounda­
ries. 
Under an MPO, some additional transit fund­
ing for urbanized areas will be made availa­
ble and must be reflected on the TIP and 
planned for, in a general sense, in the MTP. 

It is advisable that a future MPO for the Bor­
ough would conduct more focused regional 
planning discussions with AMATS on corridor 
planning and other regional planning needs, 
perhaps through a subcommittee or other 
formal ized process. 
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portation planner only strengthens these practices and creates a foundation for 
continued advancement in this realm. 

Exhibit 1-3 is a summary of existing practices undertaken by the Borough as 

they relate to required duties or common practices of MPOs across the United 
States. Some are very similar and will change little if an MPO is designated for 
the Borough; others wi ll require more thought to determine how to best balance 

input and interests of areas within the MPO boundary and areas outside that 

boundary. 

Key Assessment Findings 
Below is a summary of key findings from this self-assessment. They reflect the 
big picture practices and possible strategies to better prepare the MSB for 

MPO designation following the 2020 Census. They are intended to help MSB 

align existing transportation efforts with future MPO duties while being mindful 
of available resources of both staff and financing . They will also help reduce 
the long-range burden place on the MSB by the MPO and make it run more 

smoothly. More details on these findings are contained in Chapter 5. 

• Continue Existing Practices: The Long-Range Transportation Plan slated 
to be complete in 2016 will resemble a Metropolitan Transportation Plan 

{MTP) like those developed by established MPOs. The 2020 update should 
be conducted under the established rules for developing a long range 

transportation plan for an MPO. While not as well-aligned with Transporta­
tion Improvement Programs (TIP) required of MPOs, the Borough's Capital 

Improvement Plan establishes a foundation for development of a TIP within 

the MSB. 

• RTPO designation is duplicative: Currently, there is no evident benefit to 
the Borough pursuing RTPO status since the Borough is already invested 

in its planning staff, a transportation planner, long- and mid-range trans­

portation planning efforts and a Transportation Advisory Board. The TAB is 
already acting as a regional advisory board on transportation issues. As 
noted above, the Transportation Advisory Board (TAB) functions very much 

like a Citizens Advisory Committee of an MPO. 

January 2016 

MPOs address transportation planning beyond roadways, including ... 
~ Public transit, aviation, bicycling, walking, freight and ports, and 

coordination with other regions and transportation agencies. 

6 
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• Evaluate MPO Committee Structures: MPOs have a Board or Policy 
Committee comprised of elected officials or their designees, and a Tech­

nical Committee comprised of staff from member agencies and other relat­
ed agencies, such as tribal corporations, who have an interest in MPO du­

ties. MSB can use its Corridor Planning Partnership as an early test of likely 
committee structure. This report recommends that partnership include a 

committee consisting of elected officials that provide big picture direc-

tion along with a technical committee of Borough, municipal and agency 
staff to provide more detailed direction . 

MPO Prep: Helpful Hints 

• 

• 

• 

Establish priorities and parameters with Alaska DOT&PF pre-MPO: 
A key finding from the peer MPO outreach component of this self­

assessment is a recommendation that the MSB establish a set of priori­
ties and MPO set-up parameters with Alaska DOT prior to official for­

mation of the MPO. If the recommendations listed above are success­
ful , MSB and Alaska DOT will both be in a good position to formalize 

these arrangements. 

Track reauthorization status: The Borough staff should continue to 

track what is occurring at the federal level regarding transportation poli­

cies as they relate to both funding and rules regarding MPOs. Under 
normal circumstances there would be two more major federal reauthori­

zation bills passed before 2022. 

What else? Change is occurring rapidly in the Mat-Su Borough. That 

was clearly evident during development of this self-assessment. These 
steps will help the Borough continue to grow its capacity for transporta­

tion planning. 

O Participate in the Association of MPOs Annual Conference, 

webinars and other information exchange efforts. 

0 Develop an "MPO 101" presentation stemming from this report. 
There are several available online to use as examples in addi­

tion to presentations generated for this Self Assessment. 

• 

• 

• 

• 

0 Organize a Travel Demand Management Coordinating Committee. 
Currently, 4 transit services operated in the MSB with varying mis­

sions and they are in need of a coordinating effort to assist in com­

munication and funding pursuits. This committee could help with 
establishing appropriate planning tools for Coordinated Transit and 

Transit Development Planning that help the area access state and 

federal transit funds. 

0 Work with Alaska DOT to identify pre-MPO study needs as DOTs 

have access to funding to help with MPO establishment efforts. 
MSB can begin working with Alaska DOT to determine how and 

when to make this request. 

O Continue to improve transportation planning and decision-making. 
Efforts related to land use planning, freight, tourism development, 

community or small area planning , food systems planning and dis­

aster preparedness should have an integrated transportation com­

ponent. 

7 

Start small and get it right from 
the start: Focus first on the basic 
MPO requirements- MTP, TIP, UPWP 
and PPP-before branching out or 
leading complex studies. 

Be specific in the formation of 
bylaw and committees: This helps 
establish a proper role for all those 
involved and makes the MPO more 
efficient. 

Use the MPO as a forum for 
regional projects & coordina­
tion: Cities and the Borough have a 
formal seat at the table with DOT on 
project selection once an MPO is 
established. Use this opportunity to 
optimize coordination roles and de­
fine common expectations. 

Be a sounding board for DOT: 
DOTs can help promote better public 
and stakeholder involvement, thus 
reducing project delays and 
controversy, when engaging the 
MPO and its member agencies. 
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Chapter 2: Transportation Framework 
The existing transportation framework in the Borough is comprised of projects 
led by the Borough's Capital Projects division and planning directed by the 

agency's Planning Department. This is pretty typical for such agencies. The 

Borough's second class borough status complicates efforts given the Borough 
does not have road powers. The existing road service areas provide a source of 

revenue for transportation faci lity expansion and maintenance. The Mat-Su Bor­
ough remains a strategically critical area for Alaska DOT&PF as two of the 

state's major highways-the Glenn Highway and Parks Highway-bisect the 
Borough. The Glenn Highway provides the only linkage to the interior of Alaska 

from Anchorage and the Borough is one of the only areas of the state that is 

growing at a rapid pace. 

Emerging Themes in the Mat-Su Borough 
As noted previously, the Borough is already undertaking a series of steps to 
better organize transportation planning and coordinate project development in a 

more collaborative way among diverse stakeholders. Growth pressures com­

bined with sound planning and financial practices have led to a great degree of 
worthwhile planning for the area. The Borough is in the process of updating its 
long-range transportation plan, which is very similar in context and content to 
what is required of an MPO. 

The 2017-2022 Capital Improvement Program stems from Borough code and 
provides a list of projects for transportation, schools, the port, trails, parks and 
recreation and others . A variety of funding mechanisms are utilized to fund pro­

jects within the program. These include federal funds, state grants, general obli­

gation bonds, and local funds. There are 10 priority projects identified along 
roadways on the National Highway System. Transit, community transportation 

and other maintenance projects are identified in the CIP. Not all projects are 
fully-funded and others are listed in anticipation of future funding pursuits. 

Beyond the universal issues of funding shortfalls for infrastructure, a major 
emerging issue for transportation in the Borough is in the realm of public transit , 

particularly for Valley Mover and MASCOT. The financial challenges of operat­

ing these services combined with the complexity in accessing federal transit 
funds, has stressed these systems and third party discussions are underway on 
how to potentially merge those service agencies. 

All of these emerging topics necessitating the hiring of a transportation planner 
to help coordinate these and other efforts and serve as a technical resource for 
the Borough Assembly, Planning Board and Transportation Advisory Board. 

MPO 101 
An MPO has authority and responsibility for transportation policy-making in met­
ropolitan planning areas. MPO boundaries are defined by the urbanized area 

determined by the Census plus any area that is expected to become urbanized 
over the next 20 years. MPOs ensure that existing and future expenditures for 

transportation projects and programs are based on a continuing, cooperative 

and comprehensive planning process. This is known as the 3-C process. MPOs 

also cooperate with State and public transportation operators to set spending 
levels for Federal funds that are meant for transportation projects. 

Note that some MPOs are found within agencies such as Regional Planning 

8 
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The Capital Improvement 

Program is one of many ways the 

Borough is addressing transportation 

needs. The CIP has many similarities 

to the Transportation Improvement 

Program the MPO would develop. 

This chapter contains excerpts from the 
Federal Highway Administration's The 

Transportation Planning Process Briefing 

Book (2015 update). 

http://www.fbwa.dot. qov!olanninq/ 

publications/ briefing book/index. dm 
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Organizations (RPOs), Councils of Governments (COGs), and others. The An­
chorage MPO, AMATS, is housed within the Municipality while the Fairbanks 

MPO, FMATS, is housed within the City of Fairbanks and includes geographic 

areas of the Cities of North Pole, Fairbanks , and urbanized portions of the Fair­
banks North Star Borough. 

MPOs serve an overall coordination and consensus-building role in plan­

ning and programming funds for projects and operations. Because MPOs 
typically neither own nor operate the transportation systems they serve , 

most MPOs wi ll not be involved in implementing the transportation project 
priorities they establish . That role remains with the state DOT or other im­

plementing agencies, such as a county or city road/streets department. The 
MPO must involve local transportation providers in the planning process by 

including transit agencies, State and local highway departments, airport 

authorities, maritime operators, rail-freight operators, port operators, private 
providers of public transportation , tribes, and others within the MPO region. 

M POs have to ... 
By law (23 CFR 450), an MPO is defined as a policy board comprised of 

local elected officials. Representatives from local governments and trans­
portation agencies serve on MPOs and perform the six core functions that 

follow: 

1. Establish a setting for effective decision making: Establish and 

manage a fair and impartial setting for effective regional decision mak­
ing in the metropolitan area. 

2. Identify and evaluate transportation improvement options: Develop 
transportation improvement options and use data and planning meth­

ods to evaluate whether those options support criteria and system per­

formance targets. Planning studies and evaluations are included in the 
Unified Planning Work Program (UPWP). 

3. Prepare and maintain a Metropolitan Transportation Plan (MTP): 
Develop and update an MTP for the metropolitan area covering a plan­

ning horizon of at least 20 years. MPOs prepare MTPs using perfor­
mance measures and targets. These are the planning factors that 

MPOs and departments of transportation consider to guide their plan­

ning processes: 

• Support the economic vitality of the metropolitan area, especially by 

enabling global competitiveness, productivity, and efficiency. 

• Increase the safety of the transportation system for motorized and 

non-motorized users. 

• Increase the security of the transportation system for motorized and 
non-motorized users. 

• Increase accessibility and mobility for people and freight. 

• Protect and enhance the environment. 

• Promote energy conservation. 

• Improve quality of life for the community. 

• Promote consistency between transportation improvements and 

planned State and local growth and economic development patterns. 

• Enhance the integration and connectivity of the transportation system 
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MPO 101 

A Metropolitan Planning 
Organization is a transportation 
decision-making and planning 
body1 with representatives of local, 

state & federal government and trans­

portation authorities. It is mandated by 

the federal government for urban areas 

with a population greater than 50,000. 

• 

• 

• 

• 

Federal law requires MPOs in Census 

-designated Urbanized Areas2 of 
50,000+ population. Mat-Su Core 

Area was 44,236 in 2010. 

Ensures federal spending on trans­

portation occurs through a 

comprehensive, cooperative, 
and continuing process through 

requirements for a Metropolitan 

Transportation Plan & 
Transportation Improvement 

Program. 

MPO functions within its defined 

boundaries & actions of the MPO 
are governed by a decision­
making body different from the 
Borough Assembly. 

There is a guaranteed allocation of 

federal planning funds for MPO­

related duties. 

(!)Association of Metropolitan Planning Organiza-
tions (ampo.org) 

(2)U.S. Census Definition of Urbanized Areas= Popu­

lation of 50,000 + Population Density of 500 per­

sons per square mile. 
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for all modes. 

• Promote efficient system management and operation. 

• Emphasize the preservation of the existing transportation system. 

4. Develop a Transportation Improvement Program (TIP): Develop a short-
range, four-year program of priority transportation 

improvements drawn from the long-range transporta­
tion plan. The MPO creates the TIP with spending, 
regulating, operating, management, and financial 

tools. The TIP represents immediate priority actions to 

achieve the area's goals and associated system per­
formance targets. 

Typical MPO Structure 

January 2016 

5. Identify performance measure targets and monitor 
whether implemented projects are achieving tar­
gets: MPOs coordinate with State and public trans­
portation operators to establish performance targets 

that address performance measures, as set forth in 

Federal law, related to surface transportation and 
public transportation . MPOs prepare plans that in­
clude performance targets addressing performance 

http://www.flagstaff.az.gov/DocumentCenter/HomeNiew/6470 

measures and standards. When updating the plan, MPOs also prepare a Sys­
tem Performance Report that tracks progress in meeting performance targets. 

In addition to federally required performance measures, MPOs may identify 
additional, locally significant performance indicators that support decision mak-

ing. 

6. Involve the public: Involve the general public and other affected constituen-
cies related to the essential decision making elements listed above. 

In accordance with Federal requirements, MPOs must cooperate with the State 

and providers of public transportation to create metropolitan transportation plans. 

The MPO approves the Metropolitan Transportation Plan (MTP), while the gover­

nor and the MPO approve the TIP. 

Committees 
Every MPO has a Policy Committee (or Board) comprised largely of elected offi­

cials or appointees of elected officials in the case of agencies such as DOT. The 
Policy Committee is tasked with the authority to approve the Metropolitan Trans­
portation, Transportation Improvement Program, Unified Planning Work Program 

(budget) and other required MPO duties. They are, by law, an independent deci­

sion-making body that is not subject to oversight by other elected bodies or boards. 
This does not mean they are a threat to elected bodies such as a city council or 

Borough assembly. They are simply tasked with the authority to manage the 

MPO's interests. It is common for an MPO to have a Technical Advisory Committee 
and Citizens Advisory Committee, and to have subcommittees on specific issues 

such as system performance, environmental justice, bicycle issues, and travel de­

mand modeling. 

There is no required structure for the advisory bodies and staff that provide plan­

ning and analysis to MPOs. Technical and Citizens Advisory Committees and a 
staff of planners led by a director also support the metropolitan transportation plan­

ning process. The MPO's Technical Committee is typically comprised of local 

agency planning and transportation staff as well as representatives of ports, rail­

roads, DOT, tribes, and others. 

10 
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The metropolitan transportation planning process must engage the public and stake­

holders on an ongoing basis in all facets of planning, to spur dialogue on critical is­
sues faci ng regions and provide opportunities for the public to contribute ideas. This is 

especially important in the early and middle stages of the process, when the plan and 
the TIP are developed. Special attention should be paid to groups that are un­

derrepresented in the transportation planning decision making process or have been 
underserved in terms of the expenditure of transportation dollars. A Citizens Advisory 

Committee may be appointed to serve the Policy Committee and Technical Commit­

tees and provide strategic di rection on how to involve the public in MPO efforts. 

A technical advisory committee may then recommend specific strategies or projects to 

the MPO policy board . An advisory committee may also provide technical analysis, 

specialized knowledge, and citizen input on specific issues. 

MPO staff assists the Policy Committee and other committees by preparing docu­
ments, fostering interagency coordination , facilitating public input and feedback, and 

managing the planning process. MPO staff may also provide committees with tech­

nical assessments and evaluations of proposed transportation initiatives, and the 
MPO staff may engage consultants to produce data. 

MPO & RTPO: What's the Difference? 
An MPO is a federally-designated entity tasked with carrying out specific duties for 
transportation planning in urbanized areas (population greater than 50,000). They 

have federally-stipulated duties and their decisions are enforceable as it relates to 

transportation project identification and funding. Since MPO duties are granted by the 
federal government, they have special authority over transportation project identifica­

tion and funding . 

A Regional Transportation Planning Organization (RTPO) is a voluntary group of non-

Exhibit 2- 1: Comparing Duties and Authorities of RTPOs and MPOs 

Topic RTPO 

Statutory • No official federal government authority, • Mandated by federal government once ur-

Authority but referenced in MAP-21 and FAST Act. banized area population is 50,000 

• Voluntary, as designated or assigned by • Specific planning and program duties as-
a state. signed by federal government 

• Other authorit ies as designated or requested 
by a state 

Geographic • Non-urbanized areas • Urbanized areas with population greater than 

Coverage • May exist in same county/jurisdiction as 50,000, as defined by federal 

MPO to serve areas outside the MPO government, plus a self-determined 20-year 
planning area 

Required • Only as defined by a state • Metropolitan Transportation Plan (or MTP; 

Planning • Generally similar to LRTP and TIP in fiscally-constrained) 

states with RTPOs, but plans have no • Transportation Improvement program (TIP) 
recognized authority in federal law • Unified Planning Work Program (task-based 

budget) 

• Public Participation Plan (PPP) 

• others, as determined by state or member 
agencies 

11 :I:'f<\ \\o-03~ 
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Chapter 3: MPOs: A Peer Review 
A key element of this self-assessment is a review of similar MPOs in the west­
ern United States that have population, geographic and political frameworks 

that represent commons themes in the Mat-Su Borough. The purpose of this 

outreach to similar MPOs was to define common themes, interests and con­
cerns for establishing an MPO in the Mat-Su Borough. 

Small MPOs do not receive much attention or study across the country as the 
research emphasis tends to be focused on major metropolitan areas. Therefore, 

there is no definitive guidebook on small or new MPOs. 

Through work with Borough staff, the consultant identified characteristics for 

outreach to MPOs. These general characteristics were: 

• Urbanized area population between 50,000 and 100,000; 

• Western United States context, primarily the area known as the lntermoun­
tain West consisting of Montana, Wyoming, Idaho and Utah; 

• MPOs that formed within these areas in the past decade; and 

• Diverse organizational frameworks (e.g. county-led vs. central city-led 

MPOs). 

The goal of this study was to reach out to eight such MPOs with hopes of inter­

viewing at least five of them. The MPOs were very responsive which resulted in 

Exhibit 3-1: Peer MPOs Interviewed for the Self Assessment 

Skagit MPO - Mt. Vernon, WA 

Great Falls MPO - Great Falls, MT 

Bannock TPO - Pocatello, ID 

Casper Area MPO- Casper, WV 

Cheyenne MPO - Cheyenne, WY 

Dixie MPO - St. George, UT 

Sun Corridor MPO - Casa Grande, AZ 

MPO Peer Review 
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interviews with seven MPOs. They are shown in Exhibit 3-1 below. 

They are: 

• Bannock Transportation Planning Organization - Pocatello, Idaho (pop. 

73,000) 

• Casper Area MPO - Casper, Wyoming (pop. 71 ,000) 

• Cheyenne MPO - Cheyenne, Wyoming (pop. 81 ,000) 

• Dixie MPO - St. George, Utah (pop. 105,000) 

• Great Falls MPO - Great Falls, Montana (pop. 69,000) 

• Skagit MPO - Skagit County, Washington (pop. 117,000) 

• Sun Corridor MPO - Casa Grande, Arizona (pop. 108,000) 

Additionally, the Anchorage and Fairbanks MPO were interviewed or re­
searched as part of this effort to gain a better understanding of how MPOs func­

tion in the Alaska context and how they are similar and different from other 
MPOs interviewed for this study. 

January 2016 

MPOs in the Western United States MPO & DOT Coordination 
The unique part of the outreach to other MPOs is that it allowed the direc­

tors of those MPOs to consider how they would do things if they had a 

chance to re-start or re-form the organization. While MPOs are a federally­
designated entity, they have evolved in different ways and are subject to 

unique policy and agency structures within their state. The approaches em­
ployed by state DOTs to support and provide oversight, in some instances, 

for MPOs also varies greatly. This section contains a summary of key is­
sues identified through this outreach. Detailed reports for each MPO inter­

viewed for this self-assessment are contained in the Appendix. 

Some keys findings of the MPO outreach are: 

• Small MPOs have a small staff and this makes it a challenge to focus on 

priorities beyond the MPG-required duties. 

• Be very specific in MPO bylaws regarding committee structure, roles, re­

sponsibilities and processes. Establish bylaws and don't rely strictly on the 
operating agreement. 

• Take advantage of the additional financial resources the MPO provides for 
planning, but don't do planning for the sake of planning. Focus on what 

needs to be done. 

• Use the MPO as a forum for regional projects and agency coordination. 

Relationships with the state DOT should 

be strong. The lack of a strong 
relationship with the DOT can be the 

missing link between planning and 
project implementation. This requires 

DOTs communicating regularly with the 
MPO and the MPO should have an 

understanding of DOT project 

• Relationships with the state DOT should be strong. The lack of a strong 

relationship with the DOT can be the missing link between planning and 

project implementation. This requires DOTs communicating regularly with 
the MPO and the MPO should have an understanding of DOT project devel­

opment. 

• If MPO is housed within a larger agency or city, establish the MPO as its 
own division or department so it can focus on transportation planning work 

13 
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Exhibit 3-2: Peer MPO Summary Findings 

MPO I MPO Area Annual I Special - ' Ad . ----~ 
Population Budget Committees vice 

- ~ --- - --

Bannock TPO, 
Pocatello, ID 

Independent MPO 

Casper Area 
MPO, 
Casper, WY 

City is host agency 

Cheyenne MPO, 
Cheyenne, WY 

Independent MPO 

Dixie MPO, 
St. George, UT 

Association of 
Governments is 
host agency 

Great Falls MPO, 
Great Falls, MT 

City is host agency 

Skagit MPO, 
Mt. Vernon, WA 

Council of 
Governments is 
host agency 

Sun Corridor 
MPO, 
Casa Grande, AZ 

Independent MPO 

73,000 

71,000 

81,000 

105,000 

69,000 

117,000 

108,000 

$485,000 
($90,000 
local) 

$830,000 
($80,000 
local) 

$809,000 
($77,000 
local) 

$468,000 
($40,000 
local) 

$875,000 
($315,000 
local) 

$700,000 
($60,000 
local) 

$250,000 
($130,000 
local) 

Signal Coordination; Inter­
agency Consultation ; Hu­
man Services. 

Citizens Committee with 15 
from geographic areas and 
5 from specialty areas 
(transit, freight, aviation, 
etc) 

Safety Committee being 
organized; works with city's 
Greenway and School 
Traffic Safety committees 

Active Transportation; 
Transit; Air Quality; Freight. 

Evaluating Non-Motorized 
Transportation Committee 

Active Transportation, Citi -
zens Advisory (have tribal 
representative on technical 
committee 

New MPO, forming Eco-
nomic, Land Use and De-
velopment Committee 
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Don't start by doing too much. 
Start with a small area, work 
together and avoid standalone 
relationships. 

Be a standalone MPO as 
much as possible to conduct 
MPO business, not city or 
county business. Create clear 
separation of powers. Be ex-
tremely aggressive in creating 
your initial bylaws. 

Hire staff who can talk, who 
can convince, and get stake-
holders actively involved. 

Facil itating discussions in the 
best way requires state and 
local input and you need a 
planning organization struc-
ture to accomplish that. 

As MPO, establish your value 
to the local governments from 
the beginn ing. 

Members need to see the ben-
efit of col laborate and have 
workable agreement on struc-
ture of the MPO. 

You have to be clear when 
explaining the benefits of an 
MPO and make politicians 
aware of why this is happen-
ing. 
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and build its own identity. 

Exhibit 3-2 summarizes characteristics of these MPOs and individual advice 

from their directors. 

MPOs in the Alaska Context 
The two MPOs in Alaska are very different in terms of administrative arrange­

ment and duties given their population and context. Both can serve as an exam­

ple of best practices for a future Mat-Su Borough MPO and a peer w ithin the 
state that can provide a forum for information exchange. 

January 2016 

FMATS was established more recently than AMA TS, with 

its designation occurring in 2003 following the 2000 Cen­
sus. AMA TS was established in 1968. FMATS has more 

recent institutional arrangements that are a model for the 

Borough. 

FMATS Organizational Structure .. 
1111 .. 

FMATSO~~ ... 
fAJRBANXS llETROi'OlfTAN AAf.A TRA~SPOIHATIOH SYSIHI 

Some other organizational characteristics are: 

• Both AMA TS and FMATS have an DOT&PF Area 
Planner assigned to the MPO area. Those planners 
are housed at Central and Northern Region, respec­
tively. They do not work for the MPO; they work for 

and are funded by DOT& PF. Some MPO planning 

funds (called PL) are used to assist in funding a posi­
tion at DOT&PF. 

. 
r-- ---

• FMATS employs a director, 1 planner and a 1 /2 time administrative assis­

tant. FMATS is housed at the City of Fairbanks (a local municipality within 
the Fairbanks North Star Borough). 

• Fairbanks North Star Borough receives funding to employ a full-time trans­
portation planner from the MPO's federal PL funds, but this staff person has 
duties for all Borough transportation issues. FMA TS also funds a portion of 

a transportation planner position at the FNSB. 

• AMA TS has a director and 4 planners on staff and is housed at the Munici-

pality of Anchorage (a unified Borough). 

FMATS. The Fairbanks Metropolitan Area Transportation System (FMATS) is 
more likely than Anchorage to be a peer model for the Mat-Su Borough due to 

population and governance arrangement. The Fairbanks North Star Borough, 

Exhibit 3-3: FMATS and AMATA Summary 

MPOArea 
Annual 

MPO Budget Notable Features 
Population 

(PL funds) 
FMATS, 67,000 $368,000 Technical committee members 
Fairbanks, AK include 2 Cities, Borough, 

DOT&PF, DEC Air Quality, Fort 
Wainright, University, Railroad 
and Tanana Chiefs Conference 

AMATS, 289,000 $1.262 million Policy Board/ Committee is com-
Anchorage, AK prised of only 5 voting mem-

bers (Mayor, 2 Assembly Mem-
bers, DOT, Air Quality) 
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• 

Special 
Committees 

Seasonal Mobility 
Task Force; new 
Freight Advisory Com-
mittee (2016). 

Citizen's Advisory 
Committee; Air Quali -
ty; Freight; Bicycle/ 
Pedestrian; 
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like the Mat-Su, is a second class borough (without road powers, which creates 
some complexities with the matching of federal funds). The cities of Fairbanks 

and North Pole are member agencies of the MPO. The Borough, cities, DOT 

and DEC are the members of the Policy Board. Other local organizations such 
as the airport, a tribal corporation, the trucking industry and Alaska Railroad 
serve on the technical committee. 

In 2007 FMATS completed an Organizational Study to determine how the agen­

cy should be organized and managed. Like this self-assessment, the Organiza­
tional Study reached out to eight MPOs to get a sense of how they are staffed 

and how they function. 

January 2016 

• Public Participation. One of the strengths of FMATS that sets it apart from 
other MPOs interviewed is the extensive lengths staff goes to involve the 
general public in the planning process. Where other MPOs have not updat­

ed their Public Participation Plans in several years, FMATS continually re­

views and updates their based on feedback, technolo-
gy and participation trends. Beyond getting word out AMATS Organizational Structure 

• 

and soliciting opinions, the MPO has several opportu­

nities for the public to participate including committees 

and open meetings such as ongoing corridor studies 
and the continual Seasonal Mobility Task Force. 

Multifaceted Efforts. FMATS is engaged in a variety 
of planning efforts beyond their required duties. 

FMATS adopted a Complete Streets Policy in 2015 
(and cities passed resolutions supporting it). They 

have conducted corridor plans and bicycle and pedes-

./ 
Munlcrp:il Plannrng & 
Zonmg Comm.sskln / 

AMATS Policy 
Committee J 

j 
AMATS Technical ..( 

AdvlSoty Commlllce /. 

trian plans, funded multiuse facilities for non-motorized AMATS Stan & 

users, and have been a key participant in transit pro- _ _ s_upport _J 
jects throughout the region. The MPO led a committee '--------------

to determine enhancements to a downtown green 

space area along with a corresponding inclusion of public art and historical 
signage. 

• DOT Relationship. One of the most striking issues unearthed with the in­
terview is the sometimes fractured and contentious nature of the relation­

ship with Alaska DOT&PF. In recent years there has been continued disa­
greement over process, involvement, and even oversight. The challenges 

seem to come down to a loss of historical knowledge in working with MPOs. 

The key to this for future consideration of MPO status in Alaska is to get off 
to a clear and agreeable foundation. 

AMATS. Anchorage Metropolitan Area Transportation Solutions (AMATS) is 
housed within the Municipality of Anchorage. The boundaries of the MPO are 

wholly contained within the Municipality of Anchorage, which means there are 

no other cities or boroughs with elected officials operating within the MPO other 
than Anchorage. Wi th a population of 289,000, AMATS has additional require­

ments for an MPO as a Transportation Management Area (or TMA). This also 

gives AMA TS more access and more direct control of federal funding in order to 
manage transportation congestion more systematically. The population base, 

governance structure, applicability of Alaska laws to AMA TS and status as a 

TMA make it very different from how a Mat-Su Borough MPO would be orga­
nized. Additionally, AMATS does not develop its own TIP; DOT&PF does it for 

them. 
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Chapter 4: Mat-Su MPO: What would it look like? 
The Mat-Su Borough would be a unique MPO within the United States if designated 
after the 2020 Census. Most MPOs have a central city that constitutes the majority of 

the population base of the MPO. Fairbanks, for example, has an MPO population of 

67,000 with the City of Fairbanks population at 32,000 (roughly 48% of the total MPO 
population). The Mat-Su MPO would likely have the majority of its population living in 

unincorporated areas surrounding Wasilla and Palmer, as is the case with the current 

Urbanized Cluster in the Core Area. 

Given this likely scenario, along with the Mat-Su Borough government model being 
more conducive to managing the MPO's functions, it is advised that the Borough be 

the host agency for the MPO rather than one of the cities. Based on current Urban 

Cluster boundaries, the cities of Wasilla and Palmer would be member agencies with 
seats on the MPO Policy Committee. MPOs are asked to consider a 20-year plan­
ning horizon when defining the boundaries of the MPO, which could bring Houston 

into the boundaries (but this is not assured and those boundaries can be smoothed 

based on a variety of factors). 

Operat ing Agreement 
An operating agreement is signed at the onset of establishing an MPO. The governor 
of Alaska must designate the MPO and agencies such as the Mat-Su Borough, mu­

nicipalities and Alaska DOT&PF are parties to the agreement. The agreement out­

lines the duties of the MPO pertaining to MTP, TIP and UPWP, as well as any other 
requirements. It also sets forth parameters for amendments to these planning efforts 

and reporting requirements to the state and federal government. 

The operating agreement sets forth the roles and responsibilities of the MPO as they 

pertain to federal law. The agreement also establishes the membership of the policy 
committee (or Board). The membership on the technical committee is not as pre­

scriptive as the sections of the agreement related to the policy committee, thus allow­

ing the technical committee to evolve and add members as necessary. 

The peer MPOs revealed that many MPO directors felt the bylaws stemming from the 
operating agreement, as well as mutually-agreed upon roles and responsibilities for 

DOT and the MPO, were critical to get right before the MPO is designated. As noted 

previously, the ongoing actions by the Borough on various transportation planning 
efforts sets a great example for how this may proceed if an MPO is designated. 

Staffing & Organization 
Based on feedback from other MPOs, it is advised that the Mat-Su Borough, at mini­

mum, make the MPO its own department within the Borough framework and consider 
the prospects of making it an independent agency. 

While many said an independent MPO is likely to be more successful, that does not 

appear to be as feasible in the short-term. Currently, there are few special purpose or 
independent public agencies in Alaska , which makes the prospects for a fully inde­

pendent MPO more difficult to consider and hard for elected officials and the public to 

understand. An independent MPO should remain an option to consider as MPO des­

ignation nears and more is known about staff arrangements, committee structure and 

MPO funding. Based on growth pressures and emerging challenges for transit ser­
vices, there appears to be the need for the Borough to evaluate a more comprehen­

sive transportation governance structure to address a variety of transportation chal­

lenges. 
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Given existing governance 
arrangements, the Borough is 
the logical host agency for a 
future MPO. The operating 
agreement and bylaws should 
be coordinated by Borough 
staff with coordination from 
DOT and cooperation from 
municipalities. 
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An important element to consider is that the MPO Director answers to the Policy Committee of the MPO, 
not necessarily the Borough Assembly, which can make the arrangement as a Borough department poten­

tially confusing to those involved. Outlining the roles and responsibilities of the MPO director early in the 

process can help address these likely conflicts. This is key to preventing issues with who the MPO reports 
to. Borough functions such as platting and local planning approval are not federal functions required by an 

MPO. 

Based on funding formulas, the MPO should have resources available to hire at least one additional staff 

member to help the MPO perform its functions and serve the committees. In an organizational arrange­
ment where the MPO is its own department, a staff person could be tasked w ith dual roles of serving the 

existing Borough-wide advisory committees, such as the TAB. This should not be construed as using MPO 

funds to do non-MPO planning outside the MPO boundaries; rather it's a statement of likelihood that em­
ployment duties may overlap in terms of technical expertise of MPO staff. 

Committees 
Based on existing arrangements with policy and technical committees in Fairbanks and Anchorage, Exhibit 

4-1 outlines what a Mat-Su Borough MPO committee structure could be given the current boundaries of 
the Urban Cluster and existing government agencies and stakeholders. 

AMA TS created Exhibit 4-2 to show how the MPO committee structure fits within the Borough Assembly 

Exhibit 4-1: Potential Committee Structure for a future Mat-Su Borough MPO * 
Committee 

Policy 

Technical 

FMATS 

• Fairbanks North Star Borough 
Mayor 

• Fairbanks North Star Borough 
Assembly Member 

• City of Fairbanks Council Member 
• City of Fairbanks Mayor 
• City of North Pole Mayor 
• ADOT&PF Northern Region Di­

rector 
• DEC - Division of Air Quality 

Local Members 
• City of Fairbanks Engineer 
• City of Fairbanks PW Director 
• City of North Pole PW Director 
• Borough Planning Director 
• Borough Transit Director 
• Borough Planning Commission 
• Fort Wainwright 
• UAF 
• Fairbanks Airport 
• Freight Carriers 
• Tanana Chiefs Conference 

State Members 
• Alaska Railroad 
• DOT&PF Planning Manager 
• DEC Air Quality 

AMATS 

• Municipality of Anchorage 
Mayor 

• Municipal Assembly Member 
• Municipal Assembly Member 
• ADOT&PF Commissioner 

(or designee) 
• DEC Commissioner 

(or designee) 
• Non-Voting Member: 
Municipal Assembly Member 
Alternate 

Local Members 
• Health & Human Services 
• Public Transportation 
• Community Development 
• Project Management & Engi-

neering 
• Traffic Division 
• Port of Anchorage 
• Air Quality Advisory Com­

mittee 

State Members 
• ADOT&PF Central Region 

Planning 
• ADOT&PF Regional Pre­

Construction 
• DEC 
• Alaska Railroad 

MSB Equivalent 

• Mat-Su Borough Mayor 
• Mat-Su Borough Assembly 

Member (x2) 
• City of Palmer Mayor 
• City of Wasi lla Mayor 
• ADOT&PF Central Region 

Director (or designee) 

Local Members 
• Mat-Su Borough Chief of 

Planning 
• Mat-Su Borough Capital 

Projects Director 
• Palmer City Planner 
• Wasi lla City Planner 
• MASCOT Director 
• Valley Mover Director 
• Port Mackenzie Director 

State Members 
• ADOT&PF Central Region 

Planning 
• ADOT&PF Regional Pre­

Construction 
• DEC 
• Alaska Railroad 

•This table is for comparison purposes only and does not represent a recommendations on committee structure for a MSB MPO. It is 
intended show the equivalent committee members from FMATS and AMATS; MSB MPO committees are determined by future bylaws. 
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structure given the Assembly does not have direct authority over the actions of 

the MPO. AMA TS asks the Municipal Assembly to adopt the Metropolitan 
Transportation and TIP via ordinance as the official transportation plan for the 
Borough. This would differ in the Mat-Su Borough given the long-range plan and 

capital improvement plan identify projects for the entire Borough. An easy solu­

tion would be to combine the Borough-wide plans with MPO plans to comprise a 
comprehensive sets of plans for the entire Borough. 

Any special committees in the Mat-Su MPO should be coordinated with existing 

advisory committees for Borough-wide interests in the interest of minimizing the 
amount of resources needed to support these committees. Likely special com­
mittees for a Mat-Su Borough MPO would be: 

• Citizens Advisory Committee (coordinated with existing TAB); 

• Active Transportation and Trails Advisory Committee (coordinated with Bor­

ough-wide committee); and 

• Freight Advisory Committee (coordinated with any port committees). 

It is advisable to have an odd number of members on committees. 

Exhibit 4-2: AMATS Illustrations Show How the Assembly Fits in the MPO Structure 

AMATS Governing Structure· 

Municipal Assembly 

The Municipal Assembly provides local government 
review and recommendations on the AMATS plans 
and programs to the AMATS Technical Advisory 
Committee and subsequently to the AMATS Policy 
Committee. 

• Adopt by ordinance the MTP as the transportation 
plan element of the comprehensive plan 

• Adopt by ordinance the Transportation 
Improvement Program {TIP) 

• Adopt an official streets and highways plan 
• Adopt the local area component of the State 

Implementation Plan for air quality 
• Assist in securing adequate funding to implement 

the transportation program 
• Designate two assembly members to serve as two 

or the three local government representatives on 
the AMATS Policy Committee 
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Chapter 5: What's next? 
The Introduction & Executive Summary included a synthesis of the major rec­

ommendations to the Mat-Su Borough to continue to build its transportation 
planning and governance capacity leading up to the eventual designation of an 
MPO. This chapter includes more details on those recommendations, including 

possible timelines and stakeholders who are critical to the success of each rec­

ommendation. 

These are not intended to be prescriptive recommendations as policies, funding 

and other circumstances will change between 2015 and 2022. The Borough can 

continue to work toward these goals and adjust them as necessary. 

This chapter concludes with a Give-Gain Grid to identify partnership roles in 
achieving these recommendations based on what each partner stands to give 

and gain. 

Build Upon Existing Planning Practices 
The Long-Range Transportation Plan slated to be complete in 2016 will resem­

ble a Metropolitan Transportation Plan (MTP) like those developed by exist-

January 2016 

ing MPOs. The Long-Range Transportation Plan will be slated for an up-

date around 2020, roughly two years before MPO designation could occur. 
The Metropolitan Transportation Plan 

The 2020 update should be organized under the established rules for devel­

oping a Metropolitan Transportation Plan for an MPO. It should identify 
which projects are planned within the Urban Cluster boundary and those 

that are outside this boundary as a way to begin illustrating how planning 
occurs in those two geographic areas. It should also include transit agen-

cies. 

MTP development is a very time-consuming process for an MPO. Aligning 

MTP development is a very time­
consuming process for an MPO. Aligning 

the next long range plan update ap­

proach with MPO requirements provides 
MSB with a compliant long range plan at 
the time of MPO designation, which al­

lows the newly-formed MPO to focus its 
the next long range plan update approach with MPO requirements provides time and efforts on other required MPO 

MSB with a compliant long range plan at the time of MPO designation, 
which allows the newly-form ed MPO to focus its time and efforts on other re­

quired MPO duties. Alaska DOT&PF should be a part of this process to prepare 

the agency for future coordination with the MPO. The MSB Capital Improvement 
Plan is similar in nature to the Transportation Improvement Program (TIP) re­
quirements of an MPO, which is to develop a short-term four-year program of 

priority transportation improvements. While not as well-aligned with Transporta­

tion Improvement Programs (TIP} required of MPOs, the CIP does establish a 

Short-Term Lone-Term 

foundation for development of a TIP within the MSB. A formal TIP will have to 

be coordinated with Alaska DOT as their projects are required to be included. 

Pursuing RTPO designation is duplicative 
Currently, there is no evident benefit to the Borough pursuing RPO status at this 
time since the Borough is already invested in its planning staff, a transportation 

planner, current planning efforts and a Transportation Advisory Board. The TAB 
already serves as a representative body of the Borough for transportation plan­

ning. The TAB is already acting as a regional advisory board on transportation 
issues. As noted above, the Transportation Advisory Board (TAB) functions very 
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much like a Citizens Advisory Committee of an MPO. In fact, it probably pro­

vides a greater, more formalized voice than similar committees. 

Some states, such as Washington and North Carolina, have established 
RTPOs as a way to align rural and small non-MPO urban areas planning efforts 

with the methods employed by MPOs. In those states the goal is to put these 

non-MPO areas on a more level playing field . MAP-21-the latest transporta­
tion reauthorization bill of record-includes language about RTPOs as a best 
practice, but they are not required and have no official federal status that would 

be beneficial to the Mat-Su Borough. RTPOs remain voluntary organizations 

and some states have formalized their roles to keep the organizations con­
sistent across the state. 

Further, Alaska has no statute that addresses RTPOs, their makeup and the 
role they would play within the DOT's programming and planning efforts. The 

DOT has the right to designate RTPOs but has not taken that step. Without 
that, any attempt to organize an RTPO would add an additional layer of effort 

or even bureaucracy to what is already an effectiveset of planning practices in 

the Borough. The Borough is encouraged to continue to collaborate with DOT 
and improve methods for corridor planning and project development. The long­
term goal should remain preparing for MPO status. 

Short -Term Lant-Term 
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Committee Structure 

Evaluate MPO Committee Structures 
The committee structure of an MPO is important to properly consider so 
committees reflect the needs of the municipalities and other transportation 

seNices/organizations within the MPO's boundaries. This should be the 

primary purpose of the Committees since their input and feedback into the 
MPO's practices, as well as DOT efforts that must be collaboratively 
merged into the MPO's plans and programs, is critical to representing the 

diverse transportation interests in the region . 

Under an MPO framework, the Policy 
Committee will, at minimum, likely 

include the Borough Mayor, a Borough 

Assembly Member, the Mayors of cities 

within the MPO boundaries, and a 
representative of the state DOT and 

DEC. The Technical Committee would 
include planning staff of the Borough 

All MPOs have a Board or Policy Committee comprised of elected officials 
or their designees, state officials, and a Technical Committee comprised of 

staff from member agencies and other related agencies, such as tribal cor­

porations, who have an interest in MPO duties. MSB can use its Corridor 
Planning Partnership as an early test of likely committee structure and this 

report recommends that partnership include a committee consisting of 

and cities, as well as representatives 
from transit services operating within the 

MPO boundaries, a Port representatives, 
tribal corporations within the MPO 

boundaries, the Alaska Railroad, Alaska 
DOT and other state agencies, as nee-

elected officials that provide big picture direction along with a technical 
committee of Borough, municipal and agency staff to provide more detailed 

direction. Any lessons learned through this effort wi ll assist in formation of MPO 

committees. 

The current MSB Assembly is comprised of elected officials that lead the Bor­

ough. The Transportation Advisory Board is comprised of Borough-wide repre­

sentatives. Under an MPO framework, the Policy Board will, at minimum, likely 
include the Borough Mayor, a Borough Assembly Member, the Mayors of cities 

within the MPO boundaries, and a representative of the state DOT. 

The Technical Committee would include planning staff of the Borough and cit­

ies, as well as representatives from transit services operating within the MPO 
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boundaries, a Port representatives, tribal corporations within the MPO bounda­

ries, the Alaska Railroad, Alaska DOT and other state agencies, as necessary. 

The MPO equivalent to the current MSB Transportation Advisory Board wou ld 
be a Citizens Advisory Committee (CAC) comprised of various representatives 
from communities and non-governmental organizations within the MPO bounda­

ry. Under an MPO, the TAB would still existing to represent non-MPO areas of 

the Borough and could serve a dual role to represent MPO areas or have desig­
nated member(s) from within the MPO boundary. As the Borough pursues this 

in greater detail, it may need to make adjustments made to the TAB to align 
with these boundaries. 

Establish the bylaws at the start, as FMA TS as done, and do no rely on the op­

erational agreement as the bylaws. AMA TS also recommended establishing the 
CAC at start of MPO duties to better allocated staff resources, as they are 

tasked with supporting the various committees and adding it later can upset 
existing work tasks. 

\/-
As Needed Short-Term l ong-Tenn 
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Working with DOT 

Establish priorities and parameters 
with DOT pre-MPO 
A key finding from the peer MPO outreach component of this self­

assessment is a recommendation that the MSB establish a set of priorities 
and MPO set-up parameters with Alaska DOT prior to official formation of 
the MPO. 

The most important outcome in 
establishing priorities and parameters 
with the DOT pre-MPO is to minimize 

the effort and burden placed upon MSB 

in establishing and managing the MPO. 
It is best that the MPO is allowed to pro-

If the recommendations listed above are successful, MSB and Alaska DOT 

ceed with its required MPO duties to 

develop approaches that are mutually-

will both be in a good position to formalize these arrangements and have more 
collaborative planning outcomes. There is not a consistent setup for MPOs in 

Alaska at present given the stark differences in the governance framework of 
FMATS and AMATS. The MSB will present the state with another unique frame­

work given that the Borough will likely be the lead planning agency. 

The most important outcome in establishing priorities and parameters with the 

DOT pre-MPO is to minimize the effort and burden placed upon MSB in estab­

lishing and managing the MPO. It is best that the MPO is allowed to proceed 
with its required MPO duties to develop approaches that are mutually-agreed to 

by the Borough and DOT. This includes establishing parameters by which pro­

jects are identified in the MTP and how they are then programmed into the TIP. 
Identification of projects for the TIP within the MPO boundary should be a col­

laborative process and not a top-down identification of projects based solely on 

DOT identification methods. MSB should have just as strong a role in determi­
nation of these parameters as DOT in order to avoid future conflicts while en­

suring that the MPO's first duty is to serve the Borough and member agencies 

within its boundaries. Since MSB does not have road powers, the issues of 
match should also be considered before designation. 
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' As Needed Short-Term --~Lona-Tenn 

Track reauthorization status 
The Borough staff should continue to track what is occurring at the federal level 
regarding transportation policies as they relate to both funding and rules regard­
ing MPOs. Under normal circumstances there would be two more major federal 

reauthorization bills passed before 2022. However, nothing has been normal in 

recent years when it comes to transportation policy. 

The federal transportation bill is always a hotly debated topic in the world of 

transportation planning. The primary outcome of the bill is a set of funding pro­

grams that determines how federal gas tax revenues are distributed. The bill 
also establishes new policies and programs that impact MPOs. The current bill 
has undergone a series of continuing resolutions and few mainstream govern­

ance changes have occurred in recent bills as they related to MPOs. 

January 2016 

The primaries duties of MPOs (MTP and TIP) are well-established and likely to 

remain in place with minor adjustments as federal laws change and new plan­
ning requirements emerge. There is always talk of major changes to MPOs, but 

so far Congress has been unwilling to tackle these issues as the stability of the 

highway trust fund remains the top priority in political circles. By tracking 
reauthorization and communicating with other MPOs in the state and else­

where, MSB can continue to evolve its approach to transportation planning 
Travel Demand Management 

and preparation for MPO designation .. Communication and coordination 

with FMA TS and A MATS on this topic will be beneficial to the Borough as 
they are regularly in receipt of the latest information on federal transporta-

tion legislation. 

Organizing a Travel Demand Manage­

ment Coordinating Committee with exist­
ing MSB resources will allow the discus-

As Needed Short-Term 

What else? 

long-Term 

sions on regional transit, vanpool, 

rideshare, and other area services to 
have a hub for dialogue. An MPO will 

bring additional opportunities for urban­

ized area transit funding and help build 

the regional dialogue about multi-modal 

Change is occurring rapidly in the Mat-Su Borough. That was clearly evi-

dent during development of this self-assessment. Growth places pressure upon 

public services and the transportation system. Currently the Borough has no 
formal transportation governance structure to manage roads and transit sys­

tems due to its status as a Second Class Borough. The recent hire of a trans­

portation planner within the Borough's Planning Department is a commendable 
and timely act to help better coordinate several transportation efforts and align 

somewhat disparate transportation interests that are in place today. 

Some items to consider in the coming years for the MSB related to transporta­
tion policy, governance and information dissemination that will serve the Bor­

ough well as it moves toward MPO designation include: 

• Participate in the Association of MPOs Annual Conference, webinars 
and other information exchange efforts: The national association repre­
senting MPOs tracks the latest in federal policy changes and coordinates 
the annual conference. Sending a representative to this conference every 

two years or so will help keep MSB in communication with others who are 
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addressing the same challenges. AMPO also has forums for elected offi­

cials and it may benefit the Borough Manager, the Borough Mayor, Assem­

bly member and municipal elected officials to participate in webinars for 
elected officials. AMATS pays for a statewide MPO membership, which 

means the Borough can coordinate with them on AMPO events and dis­

semination of MPG-related information. 

• Organize a Transit Coordinating Committee: Four different transit ser­

vices operated in the MSB with varying missions. From commuter services 
to rural transit to demand response, these services could benefit from regu­

lar discussions amongst one another w ith the MSB organizing the effort. It 
is a common practice in the United States that county-wide or county-like 

agencies coordinate these efforts; some providing more robust funding and 
management support. 

• Work with Alaska DOT to identify pre-MPO study needs: Per FHWA, 
DOTs have access to funding to help with MPO establishment efforts. MSB 

can begin working with Alaska DOT to determine how and when to make 

this request. One potential early-stage effort would be a legal review of ap­
plicable state and federal statutes related to MPOs, Borough duties and 
other planning and transportation functions. This legal review would estab­

lish some sideboards for MPO organizational features and policies. 

• Continue to improve transportation planning and decision-making : 
Transportation systems and services touch on all aspects of economic and 
community development in the Borough. Any efforts related to land use 

planning , freight, tourism development, community or small area planning , 

food systems planning and disaster preparedness should have an integrat­
ed transportation component. The results of these efforts can easily be 

merged into the future MTP for the Borough. 

• Establish a regional coordination framework for transportation and 
planning with AMA TS & Anchorage: The MSB and Anchorage area have 
reliance upon one another and should engage in more frequent staff-level 

regional planning discussions. Until an MPO is established, this could be a 

semi-annual meeting among key planning and municipal staff to discuss 
emerging issues and topics relevant to both regions. It could also lay the 

groundwork for a more formal series of discussions among policymakers. 

In the future, if each has an MPO, a more established method of coordina­
tion could be formed via subcommittees of each MPO's policy and tech­

nical committees that is tasked with discussing mutual interests. 

Give-Gain Grid 
The Give-Gain Grid identifies partnership roles and responsibilities. The basic 
premise of a partnership is realizing that true partnerships rely on a complex 

set of influences that each party involved both contributes to ("gives") and re­

ceives benefits ("gains") from that partnership . The Mat-Su Borough may use 
this as it moves forward with various transportation planning efforts as the roles 

are not exclusive to preparing for MPO designation. 

Some "gives" are tangible and come in the form of financial support, staff sup­
port, dedication of land, or dedication of products and services. Some are simp­

ly writing letters of support or promoting an action item. The "gains" can also be 
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Exhibit 5-1: Give-Gain Grid for MPO Stakeholders & Parnters 
Partner _ _ [ Gives --- - -- - - - - - -I Gains - - _ - - 1 

• Transportation governance and planni-ng 
capacity with financial support from FHWA 

Matanuska-Susitna 
Borough 

Municipalities 

Alaska DOT&PF 

Transit Services 

Transportation 
Advisory Board, 
Planning 
Commission & 
Aviation 
Advisory Board 

• Leadership & support 

• Update plans and related policies with an 
eye toward future MPO requirements 

• Secure Funding and seek grants 

• Work with DOT and other public agen­
cies to collaborate on planning and pro­
jects 

• Staff time to work with other agencies 
and businesses to continue to gather 
support 

• Predictability in transportation decision­
making 

• Improve conditions for residents and busi­
nesses 

• Improved quality of life 

• Safer and coordinated transportation sys­
tems 

• Improved economic development 

• Transportation funding goes farther and 
impacts more of the region 

• Leadership & support of Borough's goals • Predictability in transportation decision-
and efforts making 

• Assist in seeking funding and policy 
changes, where applicable 

• Public support for MPO-related planning 
efforts 

• Staff time to work with the Borough and 
others on committees and plans 

• Leadership & support of Borough's goals 
and efforts 

• Help pursue/obtain seed money for MPO 
preparation 

• Technical assistance when requested 

• Conduit for communication with FHWA 

• Be a partner in planning 

• Work to incorporate design and project 
recommendations 

• Support Borough initiatives 

• Attend coordination meetings and partici­
pate on committees 

• Be involved in all transportation planning 
effort to promote transit needs 

• Organize and mobilize riders to provide 
public input on transportation planning 

• Provide input to various Borough plan­
ning efforts 

• Continue to serve as the citizens' voice in 
transportation and as borough repre­
sentative to the public 

• Participate in special committees and 
public meetings 

• Help gather and promote public input 
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• Alignment of transportation planning with 
land use policies 

• Improve conditions for residents and busi­
nesses 

• Improved quality of life 

• Safer and coordinated transportation sys­
tems 

• Improved economic development 

• Increased funding for regionally beneficial · 
transportation infrastructure 

• Predictability in transportation decision­
making 

• Alignment of state transportation planning 
with local transportation planning 

• Accomplish mission to "keep Alaska moving 
through service and infrastructure." 

• More efficient utilization of resources 

• Greater stability in service and financial 
resources 

• A coordinated voice for transportation and 
transit needs 

• Improved customer service 

• Opportunities for growth 

• Improved advisory capacity 

• Predictability in transportation systems 

• Improved communities 
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Appendix A: Outreach & Involvement 

The following organizations and individuals were interviewed as part of the MPO Self Assessment. 

• MSB Assistant Borough Manager, 

• MSB Planning Staff, 

• MSB Capital Projects Staff, 

• MASCOT, 

• Valley Mover, 

• MSB Assembly Members Colligan and Doty, 

• Chickaloon Transit, 

• Sunshine Transit 

• AMA TS staff 

• FMA TS staff 

• ADOT&PF Planning staff, including Mat-Su Area Planners 

The following organizations were presented the draft findings of the MPO Self Assessment: 

• MSB Mayor and Assembly Members, 

• MSB Planning Board, 

• MSB Transportation Advisory Board, 

• Houston, Palmer and Wasilla Mayor and Council Members via an October 2015 joint meeting. 
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Appendix B: References 

• FHWA Transportation Planning Process Briefing Book: 
http://www.fhwa.dot.gov/plan n i ng/publications/briefi ng book/fhwahep 15048.pdf 

• 23 CFR 450 Federal Highway Administration-Planning and Research (MPO law) 
http://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title23/23cfr450 main 02.tpl 

• MPO 101: Introduction to the Purpose & Function of a Metropolitan Planning Organization: 
http://www.flagstaff.az.gov/DocumentCenter/HomeNiew/6470 

January 2016 

• Hillsborough (FL) The Joy of Looking Ahead to 2025, Recipes for Transportation Planning Success: 

http://www. plan hi 11 s borough. o rg/wp-conte nt/u p I oad s/2012/08/Joy-of-Look i ng-A head-to-20 35-C itize ns­
G u id e-to-T rans portati o n-P la n. pdf 

• FMA TS Public Participation Plan (2013) 
http://fmats.us/wp-content/uploads/2012/08/Public-Participation-Plan-Final-10.16.13.pdf 

• Alaska Stat. § 35.30.010 Review and Approval by Local Planning Authorities 
http://codes.lp.findlaw.com/akstatutes/35/35.30./35.30.010. 
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Appendix B: Personnel 

The following individuals were responsible for leading the MPO Self Assessment, including 
researching state and federal laws, compiling the report , and reaching out to stakeholders, 
agencies and other MPOs. 

Don Kostelec, AICP-Kostelec Planning, LLC, Asheville, NC 
Kostelec Planning is an urban planning and policy consulting firm that specializes in transpor­
tation planning and healthy community planning. Kostelec Planning's clients include Metropol-

January 2016 

itan Planning Organizations (MPOs), state DOTs, regional/rural planning organizations Ill: stel > 
(RPOs/RTPOs), county and municipal governments, advocacy groups, health agencies, n0 ec 

P l ANN l'-JC federal government agencies and non-profits. 

Don Kostelec is a veteran of more than 13 years of working directly with MPOs and RTPOs. 

During his private sector career (2008 to 2015), Don has led or supported projects with 12 

MPOs in Washington, Idaho, Tennessee , New Jersey and North Carolina. 

Prior to his consulting work, Don served for six years on the Boise area MPO's (COMPASS) 
Technical Advisory Committee and was chair of that committee for two years. He also served 

on Idaho's statewide MPO balancing committee, which was a consortium of the MPOs and 

state DOT to ensure full obligation of federal Surface Transportation Funds allocated to urban 
and urbanized areas of the state. 

Chris Danley-Vitruvian Planning, Boise, ID 
Mr. Danley is principal of Vitruvian Planning in Boise, Idaho. He has 10 years of transportation 

planning experience with an emphasis on active transportation, project development and im­
pact assessment. His projects have focused on transportation efforts in many facets: Bicycle 

and pedestrian plans; transit plans; financial performance analyses; technology integration 

projects; and land use integration. 

He has worked with state DOTs, MPOs and municipalities on several local and regional ef­
forts. Projects have included Safe Routes to School efforts, Health Impact Assessments asso­

ciated with bicycle, pedestrian and greenway plans, and Complete Street policy assessments. 

Achievements include: Certified Safe Routes to School instructor; League of American Bicy­
clists Certified Instructor; NACCHO Certification in Health Impact Assessments; and launching 

a new course, "Community Health and the Built Environment," through Boise State University. 

Jessica Smith-Mat-Su Borough Transportation Planner, Palmer, AK 
Jessica is a transportation planner merging planning, design, public policy and communica­

tion. With an education firmly rooted in transportation systems and more than 7 years of A/E/C 
industry experience, Jessica combines the roles of technical expert with public policy aware­

ness in a niche skill set at the Matanuska-Susitna Borough. At the Borough she works in tan­
dem with the long-range planning, capital projects, and public works departments to coordi­

nate transportation planning efforts for the Mat-Su Borough. 

Prior to joining the Borough in 2015, Jessica was a communications and public involvement 

coordinator for CRW Engineering Group in Anchorage. She also worked in Fairbanks for the 

Fairbanks Metropolitan Area Transportation System (FMATS) where she assisted with day-to­
day operations of the Coordinator's Office. Projects included facilitation of citizen's advisory 

groups, project-specific committees, and both the FMATS Technical and Policy Committees. 

Other duties included project management of planning efforts such as the College Road Corri­
dor Study, Historical Plaques Placement Project, and the Downtown Greenspace Public Art 

project. Ms. Smith spearheaded FMATS public involvement efforts to better inform the Fair­

banks area community such as the development of the new FMATS websi te, participation in 
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Appendix D: MPO Peer Region Profiles/Summaries 

.. 
· ~ w 

BANNOCK ~ 

Transportation Planning 
oaGANIZAT10N 

Bannock Tr1nsportalion Pl11nning Area 
Ag:lnt y llHnd.MiH 

---~c...«y ~ ....... 
i::)l,fPO~_,.. ._,,. 

~1 ~ 

Annual Budget 
• Federal fundln1In2016 tcmnd $485,000 
• Local funds lndudl111 match~ $90,000 
• 3 sources: 

-> Local mmh 
~ Ctty/rTDa,eernentforslertalstStem 
~ STP dollars for corridor studies and plans 

• Budpt proclB ltlrt In February 
1. Dovolop Hit of projoc:tl and .:tlvlttoe,; 
2. Request local rmtch for more funds for one ttme 

thlnp llkl plans; 
3. Determine dellverables; 
4. r.rntlt thfl .:fllll budpt; and 
5. Presert to the Board for approval. 

• MOit recent plan June S, 2015 

• Update process Includes several steps 
1. 4 year approaeti; 
2. Update the mode~ lncludl111ec1nartoa; 
3. Review and update modalspltts; 
4. create and update the tons ranp plan; and 
5. Condutt publlcoutruch. 

• Thi ftnal pt;in waa not d1pend1nt on model outputs but did 

Unique Committees/Members 
• EXlltln1 board membership was determined at MPO for­

mation. 
• Polley and Tlehnlcal.Advltory Boardaarupllt trf jurisdic­

tion: Two cltlu and County, Trarstt Director 
• other Committees Include: 

• Slpl Coordlniltlon committee, 
• lnterqency Consultatton 
• I lum1n Services Committee 

• If on 10ln1. addtlonal comritbl• are formed for bl kelped 
plau, corridor plan-. or unique errorts. 

WHY AN MPO??? 
J i)11 hJ.ll'I' fin orpor1u11i1.1· 10 1rnr/; as u grtwp uml l1">•f'rag1' gr1•11/1'r 

fund; lO ge1 1m rl.' r rojec1s (fOll!? lilw, Federal 

.• fii.J .• 11ro•s <1v S1.•1•n usu l>iggl'r group und thw l wlf" .II'" 1hi1:g>. 

Drnw. U 'nrJJng lfig1'Jl1p~· i.s l•'nvfirh1/ and 1/u,rr- 11rt' rpwruds fnr 

11v;,rking Mg1'Jl wr. 

use outputs Influence ftnal dec'*>nsanda prwferred Jc:enar- Publlc Involvement Procel8 
lo determined. 

• Blcycle, pedestrian and transit were Included In the t1nal • Updated every four years In conjunction with the LRTP 
plan but not too much In wlirtton or fl"lltht 1nau1h to com • The plan u1es 111eheduled 11pproac:h to Inform plannlna 
ply with federal req ulrernents. efforts or amual administrative proc m H 

• Household survey looked at bb/pecl/translt. They created • Plan Includes a •ctton titted •stratqles for Outrmch to 
dlstrk:tswlthln the model U!llnsthe Info pthered from the Minority/LON 111:ome, Disabled or Umtted Ef'llsh Proltclent 
survey which In turn allowed them to wdJust mod1l 1pllts. (LEP) Papul3tlona 
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Bannock Transportation Planning Organization, Pocatello, Idaho 

BTPO Works to Ensure That the Identification 
and Implementation ofTransportation Projects 
are Identified and Coordinated by Local, State, 
and Federal Agencies, and the General Public. 

• Blcycle ind pedutrlanure 

modeled In ttm LRTP usln1 BI KE BU zz 
household survey's and modal 
splits. 

• MPO ha1 condur:t.d a Bicycle 
Plan. 'lll P11dA...trtan Plan a~ Wflll 
as an extensive Greenway Plan 
and Maintenance Phm. 

• Have beena conduit for SRTS 
prolects lncludln1 fund I'- body 
and technical experltle. 

DOT Relatlonshlps 

Land Use Interaction 
• Land use Interaction does occur. The MPO reviews larp 

dev1lopment appllClltona (anvthlna ov.r 100 "1hlclel In the 
pct1k hour) as woll a roqUOltl for Rlsht Df W., vaCllll0111 

• One element of land use plannl111 has been In the enerrt 
•ctor. Idaho Power has had conttnual corridor plannlna 
proJ1dl and lnvollftd the MPO. Thul efforts required mme 
modlftcdons to PDN, alto aolocllon for aub .mttons. •cc011 
routes, and approaches to numeroia fllllonal l"CNldway-. 
thus the requestforBMPO to be Involved. 

• Performance mnsuruare Included • Th• rehltlonahlp they t.1 with 
the District oflces ant pnerall>f 
stro111- District ll'IYolvemert In· 
dudes protect dlll:Ulllons lnclud-
1111 selecttan, consldel"ltlon, and 
s:oplr11 elements. Most lntllrac­
tton occurnt the outlet ofa pro­
ject. However, as projects unfold, 
the communlCitlan usually drops 
an. 

"Don 't st11rl by doing too 

1n11ch. St11rt with 11 smoll 11r-

within the Loni Ranp Tra ... portatlon 
Plan. thoulh thev are •not well flushed 
out .. • 

• Trmnslt routes for eample •re n.d 
on atrlct popui.ttan flluroa. 

Bii, work tog•thsr, 11nd •~old • lnarnssuchassrtetyand bltycle 

sttlnd11lone rel11tionships.,, and pedestrian plannln1consld1l'ltlons 
&:ullecled d;aU. W'llS 11111d lu lmpruvi= 

• Mon ""'""°"' Dltwt:tor • At the state leve~ the relatton­
shlps ant not as coo rd lnated and 
It ttm lick of communlcdon 
mmetlmesshows up In the STIP. 

• /\I a more f81lonal p13ver, th• MPO Is Involved In manv an. 
Fina acttvltlu. Such lmlowmant has ln:lud1d In thlnp 
AUCh all r.nmp111hervdv11 Plan.II. oth11r llttrthutM nf MPO In­
volvement has been as; neutral observer to ensure a voice 
;ind Interest for the communities. 

• Havlrll a llmlted staff Is 'I dllftcult ch'lllenae. It can be toL.Wh 
to follow throu11h wHh prlorlttes, and easv to lme focus as 
you can lose yourabllltyto cwersee, espectally with fundln1. 

• lake advantlp Dfthe addllonal re10urces for plannlnl, 
work with locals to leverap, not Just plannq for plannl111 
sakes, ftsure out whit th'lt true need Is, and Don't stlrt ll'f 
dolrw tao much. Small area,, wold a!Tf Dfthe mndalone 
rehltlonshlps, work topther •• 1hey 1gte been asked to con­
tinue doln1 thlnp they don't alw;ys do, over llrtended. 
Avoid the over bUSV thin& with too flw ruources. 

Addltlonal lnfonnatlon 
• The MPO has developed accm 1111napment plans to be 

Included In development code. They hale also condll:ted 

numerous.special projects and re1ularly conduct corridor 
plans. 

31 

PUBLIC HEARINGS 416



Matanuska-Susitna Borough: MPO Self Assessment 

Casper MPO, Casper, Wyoming 

Quick Facts 
• Founded in 1982 
• Planning population: 71,077 
• FTE's: 3.0, Director, GIS, Admin 
• Governing Structure: 

Housed w /in City of Casper 
• Member Agencies: 

City of Casper 
City of Bar Nunn 
City of Evansville 
City of Mills 
Natrona County 

Annual Budg.t: 
• Current fundln1forthe MPO tnctudlq Federal planntn1 

funds and local match totals $130K In FY 15'. 
• In terms ofthe local match member apncles t.e contrib­

uted a total of $80K. The apncy also has a transit pnt 
that Is run thro&Jlh the City ofCUper In the amount of$1M. 
Thls1rant ls overseen by the MPO butadmlnlstered bya 
trarmlt planner who Is hou.d within the City. 

• Process Includes several steps: 
1. call for projects from the towns. ' 
2. Consideration ofthe LRTP 
3. Concurrence from the Technical Committee 
4. Forward to the Polley commltble for approval. 

LRTP Process 
• L2lt updated ln2013. 
• The LRTP procea Is a multiple 

step one that lncludu the fol­
lowln1 actions: 

1. om collection such as 
tl'lftlc counts and land 
use updates usln1 an­
nual 1rowth forecasts 

c.p.~l0Cil9Raftg• I • I • 

TtMt~t.on Jlte• .. ~= 

of .S"-, 1.996, and 1.SWc -------==;;;__--
2. Preliminary model analpls; 
3. Conducttn1 ofa community llstenln1tourto pther 

feed back (booth outside Willmart. Senior center, 
City Hal~ etc.~ 

4. Reftne the travel demand mode~ 
s. Make ftscall>( constrained project llst 
6. Reftned the model once more showln1 svstem 

cha~and 

7. Adopt by the MPO board, NOT trf the member 
apnclu.). 

• Blcycle and pedestrtarm plarm were In existence and refer­
enced In the LRTP along with Dsted out projects. Aviation, 
frel1ht and rall gm a curmry review. Transit was also cited 
by reference to exlltln1 plarm. 

January 2016 

= 

Unique Commltte•/Membera 
• A master a1reernent crafted at the onset of M PO cratton 

determined who would sit on the Board, this Includes four 
cities, County, WVDOT. FHWA reviews this every ftve years. 

• Polley Board Includes municipal membership but allo transit 
and airport repremntatlves. 

• Technlcal advllory commltt:H Is a mirror lmap of pollcy 
committee except Instead of elected oftlclals It Is staff such 
as Publlc Works Director, En1ln11rlns, and Economic Devel­
opment. Currently they .. k health rep .... ntattvu. 

• Citizens committee Includes 15 people from Casper, County, 
and each suburb ands special tats (transit. active trans­
portatton, frel1~ ral~ and avladon.) 

Publlc Involvement Procea 
• The publlc l1111o~ernent plan of action Is updated every 4 

years. The MPO pnerally pushu1l1ntncant pubic Involve­
ment on a project hrt project bull but atheiwlse lfforts are 
all contracted out to cormultants and nqotlated Into a 
scope of work. 

• Additional eftort.s Include mnt1nual press releases, media 
Interviews and social networks. Because the MPO Is hou.d 
In the City, they try to keep a •parate I map altopther as 
much as posslble. Part of ion, term plan Is to marlcet the 
MPOforan local and knowledpable ....,urceforall kinds 
ofaddlltonal •rvlces. 
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Casper MPO, Casper, Wyoming 

Active Transportation Planning 
• Bicycle and pedestrians plans were In existence and refer­

enced In the LRTP along with lsted out projects. Aviation, 
frel&ht and rail got a cursory review. Transit was also cited 
by reference to existing plans. 

• A 2007 plan was achieved with the City of Casper which the 
MPO participated with but otherwise no additional bicycle 
or pedestrian speclflc plannlngwork Is conducted within the 
MPO structure. 

DOT Relatlonshlps 
• The MPO ind DOT have ii pod reliltlorBhlp avel'illl. Howev­

er, not iwarly to the dqree It could or should be. The two 
entttles have a "Very far •pal'iltlon. En1lneerl1111 nrally does 
their own thlnt.• 

• It was pointed out that this reliltton­
shlp Is preclsely the mlssln1 Hnk be-

January 2016 

Land Use Interaction 
• The M PO does review land use ilppllcatlonsoccurrlng In 

Casper, lncludlng everything from minor boundilry adjust­
ments to region;illy slgnlfiCilnt proposals. 

Performance Measures 
• No performance measures are In place as of now. 

Additional Information 
• The MPO Is currently actively •kins to •pa me the ex­

Wtn1 tran...tt funr.ttnn.11 hn11.1Md within thtt r.Hy tn a 
mndalone Tl'ilnslt Authority to allow more -autonomy Into 
the future. 

• The MPO hanna1reementwlththe Cheyenne MPOto 
hoU111nd melnteln the trwel forecast model for the CUper 
re11on. 

tween pd ptann1n1 ind project 
lmplementatton. 

• Another aspect that needs help Is 
deftned roles. The DOT relatlonshlp 
was d•rlbed as •confusll"ll as to the 
MPO role ovel'illl. As lon1 as the MPO 
doesn't step on the DOT's toes, they 
ani ,nnd ... nthtuwl• It~ tnush.• 

•non 't be within a Cl~, be a 
1tandalone MPO. Create that 
separation of powen. Be ex­
tranely aggrealng ln creat­

ing your lnltlal bylaws" 
• Coardll"liltlon between the MPO and 

the DOT doesn't exist. Mostly they 
Just don't work with the DOT all thlt 
much on ptann111111sues. If there Is fUndln& the MPU win 
aet pulled In to the DOT process but otheiwlse tt.y are not. 

Advice and Sales Pitch 
• The MPO Is housed within the City of casper. Thollfh at 

times this presents some eftlclencles, most others H can be 
a challenp and even a barrter. 

• The City has a stron1 Manapr type of ltructure. This means 
the MPO Is expected to conduct City business more than 
re11lonal buslnm. Staff time Is otherwise dedicated to City 
led llsues and less truly re1lonal efforts. 

• City Manaaer sites on the Polley commlbe as per the Initial 
pernln1 structure. The MPO reports to the City Manapr 
mt.r than an orpnlz:atlon that repl'Ulnts all the realon. 
This can be extremely taxln1 on resources. 

• Deftne and dellneate the MPO'nuthorlty .. d role In the 
re1lon as clearly as pOlllble. Make sure everyone under­
stand what. why, and how thlnp wlll be carried out ~the 
MPO. 

33 

PUBLIC HEARINGS 418



Matanuska-Susitna Borough: MPO Self Assessment 

Dixie MPO, St. George, Utah 

Annual Budget 
• Totlil budFt Is $461K 
a reclertl •mount 11$428Kwtth b811nce from local match. 

Polley board vo18 lhD111 darmlrm th• amount charfld. 
Exampl1, St. G1arp tm three Bmrd vat11. At $ 5,000 p1r 
vote. St. Georae pays S1SK per year. 

• Communities as members with under 2000 populltlon pay 
$1600 per year, or 1/3 of note shani. 

• Budpt procm Includes the followlrw ltlps: 
1. A review of prtor yeana:ompllshments; 
2. Antk:l!Jlte needs for comlnn•r; 
3. Rewrite current document. upate as needed; 
4. Advisory commttme recommend11ppl'O'lill to 

aecuttve commm:nwtmre It II paam. 

• Last update was In June. 2015 
• LRTP Proc• lncluduthe followlnlsteps: 

1. Review LRTP Federal Gulde Ines; 

January 2016 

Unique Committees/Members 
• Executive board consists ofl members,, all elected offtclals 
• Technical advllory commlttle Is same I members but made 

up of public works directors 
• 1 hey have also housed an Active I rarsportltlon <:omrnlUJ!e, 

Tr.irwll Curnrnlll.18, tin Air Qir1111lly lillk run:11, .ind rrel1hl 
plllnnlrw .,oups 

WHY AN MPO??? 
.411 cxw11ple.· In Wti9, th e')' {1mied cm £,.j fqr 111"'1 crtrridr,r~. 'l7w_\ 

rKi'i1·pd <1nd sprm .~: M for f't1d1. f ly 1\wlJn.11 1tidt rlw drin umt d w 

f)(I T. tlwy huil1 l.PJ' projrns lm1 also it1r111if wt1 MIH'I' swulfrr rroJr~is 
1/im lwnr'fiwd tlw <'bmm11r.irs. Tiww proj1Tts "'"rP nf>f arJicirwei 

and,•ndcd "I' in 1/11• l/.:TP. 

2. Desllnated chilptllr headl"I for each re1111dons; bll I t p 
1. As111nec1 chilptersouttathe4mtrmembers; Pu c lnvo vemen rocesa 
4. Worklld with the ilpproprlate stafT members from 

the cities to update the chapters; 
S. Furl!C'Al poput..Uun \Ind Jub aruwUi,; (Nu !A:lllr111rlm 

were UICd. Instead they ulCd full 1rowth within 
ed1ttna boundarlu whkh meant they had to nr.mr­
lmlm alstlnt permlbd densities for the horizon 
yn11. Govemlnl bodies were adamant that they 
didn't want MPO overslb! on land use, Instead al­
lowln1 land owners to develop how they want.) 

6. Develop project lllt 
1. *k board apprwal 

• one of the more unique public Involvement proceaes un­
earthed durlr11 the lnteNlews, the Dlllle MPO, In conjunc­
tion wHh clttu and UDOT pt topther each February and 
put out a trarsportatton expo event. The Intent of the event 
Is to Invite and solicit ccmment and feedback from the pub­
lic r11p1dln11 lhll nurneruim lr111rwporl'illlun prujec~ ltr .. l wlll 
be accurrln1 In the comln1ycar, or•rc pllnnod In docu­
ments lllaltheTIP, STIPand LRTP. 

• Sepame blcycle and pedestrian element was also lnduded • 
In the LRTP. Transit was considered by acarnn1n1 ridership, 
fareusttn1 future development. 1nd how the iptem would 

• AddlHanal pra1ramswlth the public Include a Zero fatality 
campa'8n, b .. allance pups. environmental 1roups, con­
•Mltlon area. 
Participant. Ir.NP. numhel"f!d fmm 4.~CJm rNflrthP. nl"P. d3Y 

loafc:allv ap1nd. They aim antfdpatad what rld11'11hlp num 
bem would be and adjusted model modupllt accordlnsi,. 
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Dixie MPO, St. George, Utah 

• The MPO does cnordirme both rideshare and SRTS 

• lhe MPO has led a blcycle and pedestrian plan which includ­

ed the creation of a Bike/Ped advisory board for the dura­

tion of the plannlrw process. The plan was creaed. then 
adopted Into the LRTP ~lonswith ;associated projects. 

DOT Relationships 
• The MPO and the uoar ;pncles, both the HQ and the Dls­

trlc:t oflces wort well toant.r. 

• Th~ a111 lnvHfHt tn pmjftct MW:tlnn, miplrw, and tn an•­
tent, dellan ph:l•salaqwlth the MPO. 

• The inrill comtnuesto work on a LIVll of~ervlce threshold 
ot "D" or better with the plan hOrllDnyear ot 2040. 

• The reldonshlp with the DOT was described as belns •hand 
In~ 

January 2016 

Land Use Interaction 
• The MPO doesn't set Into land use plannina ~all nor~ alTf 

lwal lncludine reslo11:1I pbnnln& subdivision review, or 
large impactful development proposals. 

• There Is a real attitude amons the loC31s that the MPO !tzt 
out of land use issues all together and simptfaddressthe 
transportation system. 

• Thou1h MAP-21 req ulru them or TMA's, thly ha¥e not 
reached that statum yet. However, they ire In filc:t worldrw 
on mme performance rneasuru In the nearterm. I hly do 
anticipate usln1 performance measure and that they wDI be 
required, so they are worlcln1 with the other MPO's the n1-
'" out what appll• and how to proceed, 

• Pruvldln1 lr11111wpurl r.:lllUennd 
•rvlcu for tac PIYll'I needs to be 
coordinated amon1 cities counties 
and states. 

•To facUUate d1Jc1mlon In 

be&t "">' really needs local 
and a tat• lnput and you n••d 

a planning orplt.atlon 

Addltlonal Information 
• Utah dam permit RTPO's and nearby 
Iron County Is an utablllhed RTPO 
• They are the only MPO In Utah thilt 
conducts the Transportatton Expo 
• A1 part of the last hou•hold tmlel 
lllNIY, th1V combined thllr ruourcu 
with waatch Front RPO to conductaur­
vr('1 lnWllllhl"1ton Courty. Thllwasa 
cost llVlr for them and one thlt helped 
pthlr men 1p«lftr nttlonal data. 

• An ammple af how this hlppe119, 
"there II• ctty In the MPO •ra thn 
Im a Main St ttm u.d to be a hltf1-
way. lhe ctty wants It to renmln • 2 

Jtructure to accomplllh that 

pl1111nlng ind. " 
-.¥iron L-, Dlretor 

line l"08d with blke/ped/,.rklng etc. but to nmlntllln func­
tlon1ltly, the MPO ind other ofllclll11re e11lllrwfor II to be 
widened. They need to ftnd tn1nsportlrtton 11ternstlws be­
an• ttmt decision II pUlhlrw trwtlc onto other nmds In 
ne"1borl111 cities W1d those cities need to .. ree to llllow 
tlnlt to hlppcn.• 

• ae carel'Lll to makl sure that elected ofllclals and public 
works dep:utmentnre lnapment, 

• Asree an the nner polntsonvottn1and 1'undl111m that eve­
ryone Is on the sune pap, 

• lhlltruly needs to be documented In the MPO byllws ID 

that everyone II In ••ment. 
• One key point that was noted and not b'i others lnter­

vlf!WMI, dnrJJm11nt hnw lnm11.tl.d'IHtr.M.t ant ltontlllld. 

• Speclflculi, with th• Amoclatlon of Gwernment structul9, o 

my ctr.ilenp Ill wllh lhe tuvernln1 budy. In ltt. ~ lie 

MPO has to F throu1h AOGadmlnlstnltlve !ares. When 
discussions are had with AOG members about urban !ares 
and when thole dlscUISlons determine how dallais are 
imd, often th• rural l"lllture af othlr AOG members pre­

ventn true underandlrw af urban 119&.m. 
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Matanuska-Susitna Borough: MPO Self Assessment January 2016 

Skagit MPO/COG, Mt. Vernon, Washington 

Quick Facts 
• Founded in 2000 
• Planning area population: 116,901 

• FTE's: 2.5, Director, Senior Planner, Admin 

• Governing Strucb.s'e: Council of Governments 

• Member Agencies: 
City of Mount Vernon 
City of Burlington 
City of Anacortes 
City of Sedro-Woo/ey 
Town of La Conner scoc:i'= Town of Concrete 
Town of Hamilton Skagit Council of Governments 

Town of Lyman 
Skagit County 

Annual Budget 
• Total budllt Is $700K 
• Of the $700!(, $640,000 Is from Federal sources 

• Local natch contributed anather $60,000 
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Unlqu• Commltbl•/M•mb•ra 
• several pollcy board members which Include 4 cities. 4 

towns, Slcall county, the rqlonal tral'llllt "119ncy, two ports, 
Slca11t PUD and two tribes 
They also hive a Technical Advisory Committee. however It 
Isn't In their bylaws. To this, each city and town has a rep. 

They have a 1r1nt from COnlf'U\ lead and coordhwte the ll"lnt. • 
$2 SK left. 5 county p;int. STP funds, tet aside 109' ofthme 

funds for plannln1. traf'llc counts.$1SOK perynr. Local • One oftlclal addltlonal committee which Is their ac:ttw trans­
porl'iltlon .,oup. I his Inn all clllzens .,oup and Is an advi­
sory commtt.eforthl1'181 lllceSln'S, maar bike/Wale maps, 
resonal trall millp, and TAP •lectlon criteria. 

dues$125K . 

LRTP Proc-
• l.aSI lorw ranp plan was conducted In 2011, thoqh 1hey 

are In the update cycle naw. 
• under W.hlnston Growth Manapment Act, all cities need 

a comprehensive plan with a transpartiltlon element. With 
respect to the LRTP, they combined the DOT plannlrw pro­
cess, countywlde plannl111 pollclu and the requirements of 
MAP-21 to formulate their awn. 

• LRTP Proc .. lnclud• the followlnssteps: 
1. conduct an a1111 needs U1111ment; 
2. Forecast of population for pllln horizon yoar; 

3. D1Veloped a catch all far proJ•c:ta; 
4. Didn't use ftnanclal constraints; 
5. Conduct an envlrormental review of plait 
6. Conducted a public comment procm; and 
7. Pruented ftnal plan to Board. 

• The LRTP did not lncludeany real scenario plans and used 
only llmlted sensitivity testtn1 

• Th• LRTP lnputnre required to be consistent with adopted 
land use plans• per GMA 

• The ft mil product was not dependent on the trwel model 
• Airports, transit, frelfrt, bllce/ped all required under state 

laW. 1nvemory ar l'fltem components and neeci. .... 
ment was pthered from IXlltt"8 plannnd lnlerted Into 
the LRTP. 

• They have received pressure to form a Citizen Advisory 
Committee, but this has been a thlny veiled 'ilttempt to dis­
rupt the proCClll by antl-pommcnt typos. 

Publlc Involvement Proc-
• The public lnvC>Nement process was recently updated last 

fall Major projects are lntrod uc:ed to the publlc by the mtr 
developlnsa unique plan., thitthey are customized and ftt 
with the nlCUliillry context. The ptan describes where and 
how the publlc can parUclpate for all M PO led efrorts. In 
mme cues the MPO ha developed an 1d hoc committee 
such an Publlc Human Services, when a project requlm 
such a step. 

• Link lu lh1 newly c:r8'..illd pybl!c lnvubte111111l pt.u1 
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Skagit MPO/COG, Mt. Vernon, Washington 

Active Transportation Planning Performance Measures 
• MPO has condocted a bicycle and pedestrian plan, contin­

ues to house a blce/ped conmlttee. 

• In pR!Vious years they have administered SRTS funds. 

DOT Relatlonshlps 
• The relationship with the DOT Is strained. The field office 

relmlonshlp Is olGrf cweral~ but with had quarters It is to­
tally different. 

• Common efforts UICI plannl111 are 1rat when It comes to 
the DOT fteld std. However, the relationship with the DOT 
an out of Olympia not so much. 

• Much of this was rooted In an mtempt to overstep the over­
sl&frt role of the State Into the MPO's rnllslon ... as per the 
MPO. The ftsht that ensued between the MPO and the DOT 
was iec:ently resolved after a laborious process. 

• There were several ldenttfted beneftts of the relattonshlp, 
namely ..,.tem plannlrw Isles, 11tttn1 of common priori­
ties, •nd they •re often partner.s an decld Ina wh8t WMH­
DOT projects look llkl, as well as how they are ftnanced. 

Advice and Sales Pitch 

• The MPO doesn't have manv performance measures. 
• Those trr.rt they do employ wouki be things Hice LOS stand­

;mis. 

• There are some standards that come from the State but not 
necessarly organic to the MPO. Those are efforts such as 
Target Zero. 

Additional Information 
• one unique area worth nottna occurs In re1lonal collabara­

tlon. The MPO coordinates a Growth Mana111ment Area 
steerlna committee. The Director sites and chairs the over­
sl&ht of the areas that are required. Thole three thlnp In­
clude: 

l. £Jtabll.shlng urflan growth a~ 
2. Dl/fnlnf countywld~ pltnnlng policies (guldant:e on 

aR growtft dllt:IJlat11 (Hollllnf, porlu, trorupol'ta­
rlon. ltt.)}. 

3. Alloctltlon offllturrgrowth (population, mf'loy­
rMnt) (Tttll 11 don~ wlM Sta~ growttr fonlCtUb.) 

• Seek to continue to be the leader of 
conve!Sltlons. Provide the forum to 
communate on rqlonal projects,, 
apncy coordlmltlon. 

• Ensure that the conversations are 
consistent with one view of where 
the 1rowth would IO· 

• One piece of advice was to take ad­
vantap of the worklna polltk:al rela­
tlonshlps. Ensure that stralaht -av 
the MPO has an asreement on Board 
structure and process. 

M11mb•rs n1111d to s1111 th11 

b11n11jit of coll11bor11ting to­

g11th11r. If th9 don't11nd 

just do it to h11VB to, 11nd up 

with unworlc11bl1111gr1111-

m11nt or stnlcturt1. 
-Krlllt MIU'pll], DlNCtor 

• Make certain that all Included In the 
relfon •e the beneftt of calhlbomh11 tapther. If auch • 
case cannot be made and lnnad Just pt topther without 
focus, the MPO wlll end up with unworkable a1reement or 
structure. They hive to believe In that, otherwise avoid the 
MPO. 

Land Use Interaction 
• Th• M PO does not review al'fi kinda of land u. appllc:3ltons 

• In terms of Involvement with other plans such as land use 

• Plans and corridor plans, the MPO Is Involved tfthe plannln1 
POl"llPhy lncludu ams within the ams of 1rowth alloca­
tton. as per the GMA requirements. 

• If there are corridor plans the COG takls the lead 
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Sun Corridor MPO, Casa Grande, Arizona 

• Annual budpt 11$250,000 

• The Fedel"ll fundlni$120.000 
• EVery Arizona COG l!tl $125,000 STR (SPR) funds 
• With transit funds they receive, the budpt twellsto 

$35>,DOO. 
• This MPO does NOT charp members any fees as the al­

ready are PIYl111 for Councl of Govemrnents membership 

1 

·-
,,.----

Sun Conidcr MPO 1nd PM 10 Boundarlu 

Unique Commlttaas/M•mbers 
• EXec:uttve Board la comprt.d of M3Varw and COunly super­

visors,• well uan ADOT member. 
• The technlcil committee Is determined by the member­

shlp ... and Is comprlled of city tl"lnsportadon planner1 from 
Coolldp, Pernell county, Elor, Om Grande. 

• At this point In their you111 history. the MPO doesn't Jave 
any ad~ltol'lill boards or subcommlttles. 

• Stn of AZ. has rural COG's, with 50,DDO pop&nttan. moves • 
from COG to MPO 

They hive meettnp with their Technlcil idvl!ory com­
mlU.e 1111nelded1111d wlll lr•e frequenl dbl:U!lllu1w wllh 
the current LRTP and Tl"lnslt plilml111worlcs etTorts. 

• UPWP Procm 1ncludesthetollowtn1steps: 
1. TPto dlrtldor complier a lludf« htJot11ary; 
2. Fld Hwy tll1r1 gWl Input; 
3. MPO MJtbWIM City of CUI Gtlnd•tD malce.IClrt 

bu dpt compll• wttri JltjJdoty og1r1t (COia 
Gmndlrl; 

4. UPWP tr.. fOfll (D tlr• TAC fur apprarat 
5. Thll l/fullawd by till' ElllC 8oal( ADOT, t#llM tD 

r fld#N'al I llr.tWfl'I"· 

• I he MPU Is be1.,n1111thelrftllt LKI I' as we speak. 
• The MPO felt It nece111ry to put topther a TIP rllht off the 

bat and complete a LRTP once they pt up and runnln1 

• Theywlll be•ekl111to puttoptheran emnomlc dwelop­
ment, land use and some type of development committee. 

• They hive hid publk Involvement plans In plze llnce 
March .Z014and did so as to comply with Federal reqwre-
1Mnt1. • The LRTP procmwlll be very hnvy on the um of scenario 

tut11111nd was described as "Very Important to the procm 
11nd uulturrlllll" • 

In terms of rtaorous public outmch It Isn't a focus Just yet, 
as they are watttn1a bit for the LRTP to unfold. The MPO 
does put out pram rele•nnd lnfonnattonalartlclesto 
local outlets on occasion. 

• The MPO -ks to determine throush th• pion wlmt the 
economic development forecast truly looks lb 111 that, wtth 
It In hind, they can io to the d1M1lopers and pt them to 
pay for ldenttned Improvements and lnfnstrLl:ture needs. 

• The addlttomil LRTP el.nients such m bicycle, pedutrliln, 
tr.1n.,.lt, fn1Wrt, and avA'tlnn wlll al hft •h19'1 mmpnl"ll!ntK tn 
the LRTP" 

• Addlttonaltt, they are a member of three Chambe11 of Com­
merce and attend community meetlnp f91Ularly. 

The Public Involvement Plan can be viewed here: 
PubUc lrNolvement Plin 
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Sun Corridor MPO, Casa Grande, Arizona 
Additional Information 

Thi! MPO does not currentt{ caordlrat:e transit seNlces or 

rldeshare but wll soon offer mobility management aversee-
1111coordlnattonof5310fUnds;;ind program. 

• With the area lmit~ an sldeiw~ trail$, ~nd an stl'Ht blla! • 

facillies. the blcycle and pedestrian element of the LRTP Is 
setting the stage for slg~cant upgrades In tljs realm. They 
seekto Identify proJects, Implement Infrastructure through 

development and determine funding options. 

• Tt.. .!d':ltP. dOP.c; havP. RTPO'i; ~nd thP.Y WP.re onP. prior to thP. 
designation oft he MPO. In the last 3 years they lv.ie ac­
cepled rurdl memberlt. The reglorrdl p-drlners in lhe rurill 
areas set to,ether every other month with FH'NY, IOC1ills. 
and more 

• No dedlc:rted tundlnflfor bib/pad projects. 

DOT Relatlonshlps 
• OrilU ll• MPOl lnl11vlewed, lhe Sun CUrrldur MPO •nn-

11111¥ has the stronaut relltlonshlp with their mte DOT. 
The MPO Is lrwollled with AZDOT It all !eve~ this 90enll 
the WilY down to cansultint correspondence on plannlns 
proJtc:ta, d-.,. 

• Bel"I lnvoMld with the DOT ts crllcal accon11n1 to the MPO 

director. The reldanshlp ls Im-
portant If for no other nmonthltto 

• Cammunic.ton with nearby MPOs hip pens often, apeclt­
cally Tucson and Phoenlr. Maricopa county In fact does the 
air quality model111for sun corridor. One point to note Is 
mnnf!Y .!w.llpplna. Rtla!ntlythf!Y nic11lvfld $.'innK In ~TP fund~ 
from other MPOI, but they can also ~e dolars to other 
MPOI, .,c:llc:·.11tt STP runcbl ilrld Silrely rund1. They du U1ll 
throup the batanclna process n:I a loan document In be­
tween the parties. 

pt ldenttned projects throUSI. This 
point was emphulzed reputedly. 

•You have to be clear, cl1ar, 
clear, when uplalnlng the ben-

• An MPO needs to •Plaln whit an 
MPO llilhbuul illmml puUllct11111 
do not want the MPO In the ftrst 

tfltJ and makt polltlcltUU awar~ 

of why thla 18 happMlng." 
-Slttll'On Mitch.JI, Dlnctor 

place. Crttlcal to aplaln to them the 
lmpartance, tt. Mtd and the f9d1ral requlr.rnents. 

• You have to be clear, clear, clear, when explalnlnsthe bene­
ftts and make polltlmnsaware of why this Is happenlns. 

• Work mud to ~In support from th• publlc elected oftlck:lls. 

Land U• Interaction 
• In terms af the lnteracUan with cities around land use and 

pneral plilnnln& the MPO ls very lnvo~ed with Compre­
herllllve ur Gener11I Pt11~ .Hp111Cll'lc.-11lly ilruund lh1t lril~urlll· 
tton and land use elements 

• MPO &Wes oftlclal review to aeneral plans 
• When the LRI P Is completed, It wm be a requirement of 

development appllcattons to be reviewed b¥ the MPO 

• Initial performance measures are beln1 developed with the 

ftrst LRTP. They do havuome In place with the work plan 
WlthAZDOT. 
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Matanuska-Susitna Borough: MPO Self Assessment 

Great Falls MPO, Great Falls, Montana 

Quick Facts 
• Founded in 1960 

• Planning area population: 68,620 

• FTE's: 1.0, Director 

• Governing Structure: City of Great Falls 

• Member Agencies: 
City of Great Falls 
Cascade County 
Local Transit Authority 

January 2016 

Annu•I Budg.t ntncant component and robust pieces. Biie t.:lllttu partlcu­
tarly had a tarp chapter dlVDted tD ttmm. 

• Federal funds equal $5601C. • Freltht was not delwed Into, as they da not encowrter many 
• c:tty of Grat Fall• P3¥1for non-federal work dorw. Local trellht Issues. 

amount ls$31SK. • 1ranstt authority has conducted ttmlr own plan which II 
• Local arnountnllo lndude.s transit contrlbutlonswhlch lsan lnteimed Into 1he LITTP. They did require• buutop deslln 

20/flJ ta mltch FTA funds (251(). pnrttnn lntn thft I ATP hlMflVftr. 

LRTPProcess 
• Adnptf!d In Aprll nf,014. 

• In prevlousyearsthey have conducted ttm update In 
house. Thlswas not metwtthstronaf1vorfromthe FHINA 
ofth:a and "the Fed's don't lie to see It. ThlJ wanted ta 
see more atblnllon and more sliJ11Hcant ettort.• 

• Process lnclud• the followl111steps: 
1. Sollclt mull pie lllnd uae updl'tesfor the model 
2. Modeled different 1rowth scenario-. and addlttons 

to the network. 
3. Outcomes an Trani Model are 1111d exten*ely to 

drive the 11nal result and projects tor the plin. This 
Is their preferred method. 

4. Pl3n Fii before Technical and Elcec:utlve Cam­
mlttaet for approval 1nd adoption. 

• Avlatton, F11l1ht, Blc:yde and Pedestrian, Transit •• had sit-

Unique Commltte•/Membere 
• 'There 11 • Polley 11nd technlc•I cammlbe thllt nrftecta their 

membership rotter but haa2o+ members. 
• 11wy do haw 1f1Kllll Np'"9r1Uth1n an tu commttt.M 

that Include Air Force i.. permnnel and local health or­
pnlliltlon foralr qually purpmes. 

• They are currently evaluat1111 a non-motorized committee. 
The City Ima trails advisory commltble, but It Is not dlrecttv 
11 p11rt ofthe MPO. 

• Publlc Involvement Proc-
• Their publlc process ls raltv only c.1rrled out throup the 

UPWP and livery llmlt1d otherwlll. 
• Thf!Y dn nnt IAM any public natton.11 d lnr:tly. Thfl dlntc:flnn 

position anMe11 all publlc questions and ls the face af ttm 
MPO for media Interaction. He amnps press releam, me­
dia requests. 

The Pub lie Involvement Plan c11n be viewed here: 
publlc l1Nolv1m1nt plan 
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Matanuska-Susitna Borough: MPO Self Assessment 

Great Falls MPO, Great Falls, Montana 

Active Transportation Plannlng 
• The M PO over1111 the am ~ -· " .. 

transpormtlon enhancement - __ _ 

pro1ram. Thay rrn1nqad the =~t,-:::..~f..~:. " 
proparn. apply for TAP funds, ::--=-== ··· A-'"" .. ...,_ 

administer ti. 1rants and ~;;;;:,-;;-:;:.-:;;:.,-; 
host It for local asencles. ~·,~:.t~==2 

• Addmonaltf, they were the ~~1?£:"7'.-:.:::-= 
host for ti. S3fe Routes to 
School propam. 

• Active transportation conttn- ~:¥,-:;:,;;;.,;;7;.7. 
ues to be a lf'OWl"I facet for 
them via the LRTP, plannlna ;:==:.::-::~=-
commllb!el,, and administra-
tion pro1rarn1 llkll TAP. 

DOT Relatlonshlps 
• The oar relattonshlp Is a aood one and very close. This took 

over 22 yea11, Its been a Ions established 111attonshlp. TM 
MPO Is often called ftrst i., the DOT and alowed to 1Mi 
local Input on DOT projects. 

January 2016 

Land Use Interaction 
• Since the M PO Is housed In the city, as a city stiff member, 

they MPO folks do land use review as well. TM director In 
particular works on thlnp Ike airport plannln& and com­
prehensive Plannlr11. 

• The land use aspect of the MPO Is not exercised often. Staff 
is Involved with plannll18 as the rebtionshlp between City 
and MPO pts murky. They do hind i.m revlewappllclrtloru 
and compare how they do/don't work with the LRTP on 
occasion. 

• They recently partnered with the City to do a sub area plan. 

Performance M•asures 
• Currently, they do not have performance rne;uures In place. 

• Once a project Is ready to'°' ti. 
MPO 1s•at the table for deslsnand 
has extensive lnvo.,ement.• 

'~ st11fl/MPO, est11blirh 

• Th• DOT allo Im a nmjor roll with 
the happenlnp of the MPO. 'They 80 
to meet! np with the DOT, the DOT 
comment on Bike/Ped Issues and help 
move projects forw11rd. They are ml 
advocates for projects In the LRTP 
and the TIP. 

Advice and Sales Pitch 

your v11l11e to the loc11l gov­

ernments from the begin-

ning."­
Anlilww Finch, 

S.,.lor TNMpol'ttttlon Plt111nu 

• Make certain there Is careful all:lntlon to orpnlzatlol'lill 
11lr uclur• ur lh• L1d11111: .. 1 ;md pullc.y curnmlU.u. lw ~I.In 
and as the M PO, establish your value to the local pern­
ments from the be1lnnln1 of the MPOs existence. 

• Build the rehlttonshlp with the DOT. Avoid the politics of 
plannl111. Have an open and mutual understandll18 of MPO 
function from the prt So· Know what the MPO can and can­
not do. 

• Wllh reprd lu hu1111ln1 lh~ pru1riilnr wllhln iii clly, lrii111!1pur­
tatton plannlns often takes a backaeat to more crlttcal city 
activities. Short t•m plannlns (development applications) 
can end up domlnattn1acttvldu. 

• Recommend that If an MPO Is housed within a city, set up a 
11parate division for the trarspormtlan plannl111work. 
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Matanuska-Susitna Borough: MPO Self Assessment 

Cheyenne MPO, Cheyenne, Wyoming 

Annual Budget 
• Total budpt II $809,000 
• Between Federal plannlnfl do Iii rs and .903 funds, they re­

ceive $732K per ynr. 
• Local rnlb:h ls$77K 
• Wyomlns ha minimum proportton mte and there 'Ire ontt 

two MP01 In Wyomlns. WYDOT can help determine tht 
division of funds. and they determined the alloc:aton ls di­
vided Into 1/3's. (DOT, casper, and Cheyenne) Their portion 
ls$!1>7,000. 

• Addltlonal fundl111 In pl'lvk>usyears have come from the 
stile Wety funds. Tbey lave applled far l'l.lmerous pants 

• 
- - Gr] 

• 
I . 

Laramie· 
.. ! 

I 

January 2016 

··-·-·-·-·-·· . • 
I.AR MIE COUNTY 

. 
• . 
~ 

.i Cheyenne ! ___ .. , 
Unique Committees/Members 
• PO tras a Palley and Technal commltble. Within the Tech· 

nlcal ccmmltlle, 1ddlt1onal representatives from the nearby 
Air Force Ba-. the local school district. and the developer 
mmcldon all pt on• vote, wh•1'9 •"CV m1mb•11 pt 
three votes. 

• MPO has a clttZlns mmmltble of 7-9 ~ people. The poup 
Is used as a sound In, board for the publlc and votes to 
move Issues forward to the Polley committee. They partici­
pate In corridor ltudles, sub area and other efforts before 
planaal'9talaan to County Comrrilllon•rsor MPO city. 

from the WYDOT proarams. When thev receive them, they • cur renUr d11velupln1 'lll s.1r1tr c:urnn~u.. Cllr lr.111'lll11•11-

WWV technal advllDry commlttlle and a school tr.die Slfety 
cammltble thilt the MPO worb with. 

admlnllterthe pnt, bUI WYDOTand are relmburad. 

• l.Jtest updlte was done In 2014, but this was an abbl'nlat· 
ed one It best due to local pollttcsand clllmsot pem­
mental overreach. 

• In 2009 PllnCheyenne was drafted. This LRTP was trutf 
comprehensive as It lnduded Parks and Recreatton, Land 
use, I ransportltton, L>eslfln, and .streetscape. I he etrort 
resulted In two documents: one 1 City version and an 
MPO version. 

• Tbe etturt d Id Include several scenarios 11ven the robust 
nlture of the proc•. 

• Tbe reliance on the forecast model wasallD sflnlflcant. The 
model •plafed a hnvy role", and was a ·s~nltcant piece" 
to the ttnal document. 

• Tbe MPO takll the plan to the City Plannln1 Commissions, 
County ComnUsloners, City CouncU. then back to the MPO 
Palley Comrnlbe for ftnal approval. 

• Worth nottn& WYDOT was dolns madelln1 for the 2009 
effort but decided to stop durtnsthe procea (Not deter­
mined why). Tblsmeantthe MPO had to stop the procus, 
purchale and bulld their own model before cantlnuln1. 

WHY AN MPO??? 
/ 'NJ1•ide tilt' fr(ID•t?ll'?r1. for 1/le .>Cpltmning procl'Ss,. (.i;ordim111>, 

Con•mu1ii< ""'' um! Collalmruw. Truly 111'/p,· tlw r~gion ancl mJf fi>r~ -.:· 

rt't""l')'Ot:t• / (i fight <lS i11Ji.;Jua/,s.. /JeJrs J~"./#Tntin~"' "'-:~it>nu/ rrioriries_\ 

c."'l)nJ/1i11q fol"t~<n, / ,cn._.,,d on rrioritin. Cqc-1111 SP of rqJr;r,rl fi:nd.r 1)1 .. .,. g.n 

10 df) mor~' J'lunnin.r 1lzan t.-ould mhr>r11·iSP. 

Publlc Involvement Proc-
• lhe current Pub lie lnvo~ement Plan Is out of date. 

• Oher unlquew.ystheycollect publlccomment.11rethro111h 
newap11peradvertt•mentl, Mind Mbcer, My Sldernlk, r8Ce­
boo~ omall llsts, and throqh dlltrlbutcd postcard8 

• 1be MPO hasactualtf faund that usln1electronlc mmqe 
boards works very well 
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Matanuska-Susitna Borough: MPO Self Assessment January 2016 

Cheyenne MPO, Cheyenne, Wyoming 

Land Use Interaction 
• The MPO conducts and leads corridor plans. school crossing • 

plans,, .safe routes to school plans,, oversees Transportation 
Alternative Program funds for local partners. 

• The MPO also oversees a van poollr11 program that regulartf • 
treks track and forth from Cheyenne to Fort Collins, 00. 

• Plannins work for bicycle and pedestrians Include a Green­

way Plan and update, on-street bike plans,, pedestrian plans. • 
Site Route ta School projects and plans. Each one of those 
became an amendment to the Plan Cheyenne. 

The Cheyenne MPO has alwifis done the land use plan for 
the City of Cheyenne. Though they are Independent, It has 
been done this way historically. 

MPO does reviews of all development adions,, annexation, 
site plans,, for City and County. Ultimiltely they are the re­
vlewilgagency. 

They also review projects and plans to determine access 
control effort and compare the land use proposals to the 
LRTP. 

DOT Relatlonahlps • Plancheyanne hasa llst of the performance measures which 

mearB they hive been usln1 measures since at least 2009. 

WYDOT has been coordlnat1111 on lmplementlnsthe Perfor-

• Tbe rehltlonlhlp between the M PO and the DOTwas de-
1erlbed as beln1 werap but not parttculartt strons. Speclft. • 
cally, the strensth Is •not as much asthev would Hice.• 

• WYDOT apparently tends to shy wr.11 from the potential 
relattonshlp and "tends to do Its own thin& not with the 
MPO". 

mance Measuresthrou1h their proceasand procedures 

which helps the CM1ratl re1lonal vision. 

• Tbe MPO lsactUllly part of the DOT ptannlns process but 
not durlnsthll deslln phase. One 

• There are addltlonal performance measures Included In 

their recent update of their safety Plan. 

mn thm wm du:rlbed as belna 
problematic was that of projects 
that have to do with lm!)ict on 
state hl1hwats. When this occur1, 
the, DOT hm 1 nepttve rmctton 
and exprems their lack of support. 

Need to hire &omeone who 
can talk, who can comlnce, 

get them actlvely In-

• The .s.fety Plan Isa unique document 

that Cheyenne was one of the first MPOs to 
complle. The document Is one that lhould 
be read and considered and can be Wlwed 
at the followln1 Onie 

volved. •• n1ed 111pport from Cheyenne smtv plan 

the get go. 
• Try not to pt oft to a skM start but 

mhera aood start. If the MPO -Tom Mao11, Dltwctor 
duan'l hll lhe 11uund runnlna. ll 
may never be able to recover. 

• Work heavllywlth publlc lnvo~ement early on and the pol­
tlclilns wDl tee If you are lust 1lvlns Ip 11rvlces to the people 
or can be IMtrumental 1t lmprovlns the procunncl condi­
tions. 

• In the case of Cheyenne, the City considers the MPO to be 
the plannln1department. Spectncaltt because of the Feder­
al funds, they pt to do more plannln1and projects than 
they would otherwise pt to do. 

• Without proper transportation plannln& "they (street pro­
J•ctl) would be left up to you •n1lneerato dMltn howwer 
they want.• 

• "Try and make your own ldenttty as much as posslble. Be In 
a different bulldln1 and ltand on your own.• 
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Matanuska-Susitna Borough: MPO Self Assessment January 2016 

Appendix E. October 2015 Self Assessment Presentation 

October 2015 Presentation to MSB Assembly, Planning Board, TAB 
and MSB/ Houston/Palmer/Wasilla Joint Meeting 

..... ~ 

' I 
.. ;- 1 ro I 

Mat-Su Borough 
MPO Self Assessment 

October 2015 

Report Compiled by: 
Ko,~~> Don Kostelec, AICP - Kostelec Planning - Asheville, NC 

Purpose 
• Evaluate likelihood of 

MPO 
• Learn best practices from 

similar MPOs 
• Understand MPOs in 

Alaska context 

• Define likely roles and 
responsibilities 

• Better understand 
whether or not RTPO is 
advisable 

• Recommend next steps 
for planning and MPO 

88,995 97,882 8,887 10.0% .... 
N/A 

Palmer 5,937 6,515 578 9.7% 

Wasilla 7,831 8,849 1,018 13.0% 

Knik-Fairview COP 14,923 N/A 

Lakes COP 8 ,364 N/A 

44 

PUBLIC HEARINGS 429



Matanuska-Susitna Borough: MPO Self Assessment 

2010 Urban Cluster 
2010 Census pop.: 44, 236 

Urban Clusters become Urbaniz.ftl 
Areas at 50,000 

Anchorage 

/ 
Federal Register, Vol. 77, No. 59 

What is an MPO? 
• Metropolitan Planning Organization is a transportation 

decision-making and planning body1 

- With representatives of local, state & federal government and 
transportation authorities. 

• Federal law requires MPOs in Census-designated Urbanized 
Areas2 of 50,000+ population. 
- Mat-Su Core Area was 44,000 in 2010. 

• MPO functions within its defined boundaries & actions of the 
MPO are governed by a decision-making body different from 
Borough Assembly. 

• Guaranteed allocation of federal planning funds for MPO­
related duties. 

(1} Associotion of Meuopoliton Planning Organizations (ompo.OtQ) 
(1) U.S. Census Drfmitlon of Urbom1ed Ar~s ~Population of 50,000 •Population Densily o/ 500 persons per square 
mUe. 
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Matanuska-Susitna Borough: MPO Self Assessment 

MPOs are required to ... 
• Ensure federal spending on transport ation occurs th rough a 

comprehensive, cooperative, and continuing process th rough 
requirements fo r a Metropol itan Transportation Plan & 
Transportation Improvement Program. 

Metropol!Un 
Transportation 
Plan (or LRTP) 

./././ 
20.year horizon "' 

Transportation 
Improvement 

Proeram 
(similar to OP) 

././ 
s-,e ... horizon .. 

-
Unified 

Planning Woric 
Program 

(or Budget for 
the MPO) 

1· 2 year horizon "' 

Public 
Participation 

Plan 

AsnHMd "' 

Typical MPO boundary 

Central City 
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Matanuska-Susitna Borough: MPO Self Assessment January 2016 

What an MPO Might Look Like for MSB ... 
MPO Boundary 

/ 

MPO Structure 
in Alaska 
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Matanuska-Susitna Borough: MPO Self Assessment 

MPO Peer Review 

Skagit MPO - Mt. Vernon, WA -

Great Falls MPO - Great Falls, MT 

Bannock TPO - Pocatello, ID 

Casper Area MPO - Casper, WY 

Dl•ie MPO - St. George, UT 

Sun Corridor MPO - Casa Grande, AZ 

MPO Peer Review: What we learned 

• Be specific in formation 
of bylaws & committees 

• Lack of strong 
relationship with DOT 
hinders MPO efforts 

• Use the MPO as a 
forum for regional 
projects & coordination 

• Make MPO as 
independent as possible 

48 

-~ w 
BANNOCK 
Tronspono1ton "onning 
OI01t,N f l6 f l0N 

SCOG .... 
~l(Ololt'Cltol~..,lt 

A. ) rridor 

"Don't start by doing too much. Start 
with a small area, work together, and 

avoid standalone relationships." 
· Mori Byington, BPO Di rector 
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Matanuska-Susitna Borough: MPO Self Assessment 

AMAlS Governinl Struct11re 

Municipal Assembly 

Tho Munlclpal A.uembly provides local government 

rcvl~w and recommcmdattons on the AMA.TS plans 
and program) to the AMATS Technlrnl Adv1sorv 
Committee and )ubsequently to the AMATS Policy 
Com mince 

• Adopt by ordinance t hC! MTP u the transportanon 
plotn element of the comprehcns1vc plan 

• Adopt by ordinance the Tran!.por tation 

l mprovemen1 Proaram (TIP) 
• Adopt an official s1rects and tughways plan 

• Adopt the local area component of t he State 
lmplementat;on Plan fo, air quality 

• Assist in secunng adequate funding to implement 
th~ l ran..sportacion prognm 

• OeMgnate two assembly members to serve u two 
o f the three local govcrnment representatives on 
lhc AMATS Polley CommlnO<! 

AMATS Public. Participation Plan: u 

httn://w°"'W.munl.org/Qeoanmense;/OCPD[ptanmns/AMATS/DocumentsOarnie/AMATS"2PPP""20Publk%20Rey1ew820Qraft9'209.4.J4.odf 

1;.1 .. 1 .. mp 
Policy 

Technica l 

FM ATS A MATS 

• F•irbonb North Stor Borouch Mayor • Munldpollty of Anchol'llge 
• F•irbanlu: North Stu BoroU1h Mayor 

Assembly Member • Munlclpol Assembly Member 
• City of Fairbanks Council Member • Municipal Assembly Member 
• City of Fairbanks Mayor • ADOT&PF Commissioner (or 

• City of North Pole Mayor d.,l1nee) 

• AOOT&PF Northern Re1lon Oirector • DEC Commissioner (or dosflnH) 
• DEC - Division of Air Quallty 

Local Members Loc:al MembcD 

• Heahh & Human Services 

• Publlc Transportation 
• C.Ommunlty Development 

• Project Marn1gement & 

En1lneenn1 

MSB E ulvalent 

• Mat-Su 8orou1h MrfOf 

• Mat-Su Borou1h Assembly 

Member (x2) 

• Oty of Palmer Mayor 

• City ofWISllla Mayor 
• ADOT&PF Ctntra l Ro&lon 

Director (or d.,l&nee) 

Local Members 

• Mat -Su Borou1h Chief of 
Plannln& 

• Mat-Su Borouah tapltal 

Projects Director 

• Palmer City Planner 

City of Fairbanks Engineer 
Clty of Fairbanks PW Director 
Clty of North Pole PW Director 
8orou1h Planning Olrector 
Borough Transit Director 

Boro"Jh Pl1nnln1 Commission 

Fort W1lnwright 
• Tr1fflc Division • Wnilla Oty Planner 

UAF 

Falrbanks Airport 

f"'lcht tarrier< 
Tanana Chiefs Conference 

State Members 

Alaska Ratlroad 
OOT&PF Pl1nnfn1 Manager 
DEC Air Quality 

• Port of Anchorage • MASCOT Director 
• Air Quality Ad lltsory Committee • Valley M over Director 

State Members 
ADOT&PF Central Re1lon 
Pla nnln1 

ADOT&PF Realonal 
Pre-Con1tructlon 
DEC 
A1aska Rallroad 
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• Port Mackenzie Director 

State Members 

ADOT&PF Cenlrol Re1lon 
Planning 

ADOT&PF Regional 
Pre-Construction 

DEC 
Alaska Railroad 

January 2016 

PUBLIC HEARINGS 434



Matanuska-Susitna Borough: MPO Self Assessment 

Recommendations 

1. Continue with existing transportation planning 
practices 

2. Evaluate MPO Committee Structure 
3. Establish structure/roles with DOT before MPO 

designation 

• Other recommendations 
- Track federal legislation 
- Continue engaging Anchorage & Fairbanks MPOs 
- Identify other pre-MPO needs with DOT 
- Keep planning for transportation needs as they emerge 
- Continue to engage locals stakeholders & build relationships 

What's Next? 

• Additional meetings this 
week, including TAB. 

• Finalize Self Assessment 
based on results of this 
week's discussions. 

• Deliver final report. 

• Implement 
recommendations. 
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r 

'-

Getting there from here ... 
• MPO assessment 

• Corridor partnership 

Corridor studies 

• LRTP update 

• Transportation planner 

• Partnership 
..., 

• Wins {big project, little system) 
• Better communication 
• Web portal 
• LRTP implementation -·~·· · 

.I 

I 

• Public information campaign, 
web portal 

Standardizing public 
involvement for transportation 
projects 

Implementation of smaller 
projects 

r 
• MPO steps/preparation 
• Formal committee structure 

• •F.lr:- • legislation 
• Finalize MPO framework 

\. 

I .... 
<r 

' 

Today 2020 

RTPO vs. MPO 
RTPO 

Statutory Authority 
• No official federal government authority 
• Voluntary, as designated or assigned by a 

state 

Geographic Coverage 
Non-urbanized areas 

• May exist in same county/jurisdiction as 
MPO to serve areas outside the MPO 

Required Planning 
Only as defined by a state; 

• Generally similar to LRTP and TIP in states 
with RTPOs, but plans have no recognized 
authority in federal law 

Statutory Authority 
• Mandated by federal government once 

urbanized area population is S0,000 
Specifics planning and program duties 
assigned by federal government 
Other authorities as designated or 
requested by a state 

Geographic Coverage 
• Urbanized areas, as defined by federal 

government+ 20-year planning area 

Required Planning 
• Metropolitan Transp Plan (or LRTP; fiscally­

constrained) 
• Transportation Improvement program (TIP) 
• Unified Planning Work Program (task­

based budget) 
• Public Participation Plan (PPP) 
• Others, as determined by state or member 

agencies 16 
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By: 
Introduced: 

Public Hearing: 
Action: 

RECEIVED 
MAY - 6 2016 

CLERKS OFFICE 
Jessica Smith 

March 21, 2016 
April 4, 2016 

Approved 

MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION RESOLUTION NO. 16-14 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH 
COMMISSION RECOMMEND THE MATANUSKA-SUSITNA BOROUGH 
AMEND MSB 15.24. 030 ADOPTING THE MATANUSKA-SUSISTNA 
METROPOLITAN PLANNING ORGANIZATION (MPO) SELF-ASSESSMENT. 

PLANNING 
ASSEMBLY 

BOROUGH 

WHEREAS, in the 2011 Federal Register the US Department of 

Commerce Census Bureau recorded the Urban Cluster (UC) of Lakes-

Knik-Fairview-Wasilla, Alaska at a population of 44,236 based on 

the 2010 decennial census data (Vol. 76 No. 164); and 

WHEREAS, the Matanuska Susitna Borough is Alaska's fastest 

growing Borough with an average annual growth rate of 4 % from 

2000 - 2010; and 

WHEREAS, the current designated Lakes-Knik-Fairview-Wasilla 

Urban Cluster is likely to be designated as an Urbanized Area 

(UZA) following the 2020 Decennial Census; and 

WHEREAS, federal transportation legislation requires that a 

Metropolitan Planning Organization (MPO) be designated for each 

Urbanized Area (UZA) with a population of more than 50,000 

people in order to carry out the metropolitan transportation 

planning process, as a condition of Federal aid (49 USC 5303-

5306 and 23 USC 134); and 

Planning Commission Res olution 16-14 
Adopte d: April 4, 2016 

Page 1 of 2 
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WHEREAS, to proactively prepare for this federal mandate , 

the Borough has a c tively engaged in research of MPO policy and 

interviews with r egional transportation stakeholder s ; and 

WHEREAS, the MSB MPO Self - Assessment is a brief , action-

oriented document tailored specifically for the anticipated MSB 

Urbanized Area ' s transportation system and its stakeholders ; and 

WHEREAS , by adopting this study , the Bor ough can move 

forward with implementation of the recommendations to ensure 

preparedness for the anticipated 2020 MPO designation . 

NOW , THEREFORE , BE: IT RESOLVED , that the Ma tanus ka - Sus i tna 

Borough Planning Commission hereby recommends The Matanuska -

Susitna Borough Assembly Amend MSB 15 . 24 . 030 Adopting The 

Matanuska-Susitna Borough Metropolitan Planning Organization 

(MPO) Self- Assessment. 

ADOPTED by the Matanuska - Susitna Borough Planning Commission 

this 4th day of April , 2016 . 

( 

ATTEST 

lanning Clerk 

YES: /)J.-,p/eJ~zh- , ~,,(,A.xJ<IYJ, .,/((-~, y/~, ~1 a~, 
~cL ?~e.ri.,<J/~ 

NO : 

Planning c .. :xm.lssion Resolution 16-14 
Adopted : April 4 , 2016 
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MATANUSKA -SUSITNA BOROUGH 

RECEIVED 
I:: .Y ... 6 2016 

CLERKS OFFICE 
TRANSPORTATION ADVISORY BOARD RESOLUTION NO. 16 - 01 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH TRANSPORTATION 
ADVISORY BOARD TO SUPPORT AND RECOMMEND THE MATANUSKA-SUSITNA 
BOROUGH ASSEMBLY AMEND MSB 15 . 24. 030 ADOPTING THE MATANUSKA-SUSISTNA 
BOROUGH METROPOLITAN PLANNING ORGANIZATION (MPO) SELF ASSESSMENT . 

WHEREAS, i n the 2011 Federal Register the US Department of 

Commerce Census Bureau recorded the Urban Cluster (UC) of Lakes -Knik-

Fairview-Wasilla, Alaska at a popul ation of 44,236 based on the 2010 

decennial census data (Vol . 76 No . 164); and 

WHEREAS , the Matanuska Susitna Borough is Alaska's fastest 

growing Borough with an average annual growth rate of 4% from 2000 -

2010; and 

WHEREAS, the current designate d Lakes-Knik-Fairview-Wasilla 

Urban Cluster is l ikely to be designated as an Urbanized Area (UZA) 

following the 2020 Decennial Census; and 

WHEREAS, federal transportation legislation requires that a 

Metropolitan Planning Organizat i on (MPO) be designated for each 

Urbanized Area (UZA) with a population of more than 50,000 people in 

order to carry out the metropolitan transportation planning process, 

as a condition of Federal aid (49 USC 5303-5306 and 23 USC 134); and 

WHEREAS , to proactively prepare for this federal mandate, the 

Borough has actively engaged in research of MPO policy and interviews 

with regional transportation stakeholders; and 

TAB Resolution 16-01 

Adopted: March 23 , 2016 
Page 1 of 2 
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WHEREAS, the MSB MPO Self Assessment is a brief, action - oriented 

document tailored specifically for the anticipated MSB Urbanized 

Area's transportation system and its stakeholders; and 

WHEREAS, by adopting this study, the Borough can move forward 

with implementation of the recommendations to ensure preparedness for 

the anticipated 2020 MPO designation. 

NOW, THEREFORE, BE IT RESOLVED, that the Matanuska-Susitna 

Borough Transportation Advisory Board hereby supports and 

recommends the Matanuska-Susitna Borough Assembly amendment of 

MSB 15.24.030 adopting the Matanuska-Susitna Borough Metropolitan 

Planning Organization (MPO) Self Assessment. 

ADOPTED by the Matanuska-Susitna Borough Transportation 

Advisory Board this 23th day of March, 2016. ~ 
~/ -

David Lundin, Chair 

J/}si Willco3(JTABCierk 

YES: 5 (Larkey-Walden, Elliott, Wilson, Bettine, Fread) 

NO: None. 

TAB Resolution 16 - 01 

Adopted : March 23 , 20 16 
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CODE ORDINANCE 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16 - ~~ 

Sponsored by : 
Introduced : 

Public Hearing: 
Action: 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY AMENDING 
MSB 15.24 . 030 ADOPTING THE MATANUSKA-SUSISTNA BOROUGH 
METROPOLIAN PLANNING ORGANIZATION (MPO) SELF ASSESSMENT. 

BE IT ENACTED: 

Section 1. Classification. This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code. 

Section 2. Adoption of Plan. The Matanuska - Susitna Borough 

Assembly hereby adopts the Matanuska Susitna Borough 

Metr opolitan Planning Organization Self Assessment, January 

2016. 

Section 3. Amendment of subsect ion. MSB 15. 24. 030 (B) is 

hereby amended to read as f o llows: 

(38) Matanuska Susitna Borough Metropolitan Planning 

Organization (MPO) Self Assessment, January 2016. 

Section 4. Effective date. This ordinance shall take effect upon 

adoption. 

ADOPTED by the Matanuska-Susitna Borough Assembly this -

day of -, 2016. 

ATTEST: 

Page 1 of 2 

VERN HALTER, Borough Mayor 

Ordinance Serial No. 16- 0~ 
IM No. 16-034 
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LONNIE R. MCKECHNIE, CMC, Borough Clerk 

(SEAL ) 

Page 2 of 2 Ordinance Serial No. 16-~d, 
IM No. 16-034 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-099 

SUBJECT: AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
RE-APPROPRIATING $25 , 000 FROM THE FISCAL YEAR 2016 INFORMATION 
TECHNOLOGY DEPARTMENT OPERATING BUDGET FUND 100 TO FUND 480; AND 
A RESOLUTION APPROVING THE SCOPE OF WORK AND BUDGET FOR THE 
SECURITY CARD UPGRADE PROJECT . 

AGENDA OF: May 17, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and set 

APPROVED BY JOHN MOOSEY, BOROUGH MANA 

Route To : Department/Individual 

Originator - BL/OIT 

1 Information Technology 
Department Director 

2 Finance Director 

3 Borough Attorney 

4 Borough Clerk 

ATTACHMENT(S): Fiscal Note : Yes x ---
Ordinance Serial No. 16- dc:(o (2 pp ) 
Resolution Serial No. 16~(3 pp ) 

SUMMARY STATEMENT: 
The Information Technology Department requests that the Assembly 
re - appropriate $25 , 000 from the fiscal year 2016 Information 
Technology Department operating budget fund 100 to Fund 480 for 
the Security Card Upgrade Project . 

The funds for this project are available in the fiscal year 2016 
Information Technology Department operating budget and will lapse 
on June 30 , 2016 if not re-appropriated to a non-lapsing fund . 

The funds will move the Borough toward having an enterprise 
security system. 

Page 1 of 2 IM No. 16-~099 
ORDINANCE SERIAL No . 16-

RESOLUTION SERIAL NO . 16-~ 
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RECOMMENDATION OF ADMINISTRATION: 

Staff respectfully recommends the Matanuska - Susitna Borough 
Assembly re - appropri ate $25 , 000 from fisca l year 2016 Information 
Technology Department operating budget , Fund 100 to Fund 480 ; and 
approving the scope of work for t he Security Card Upgrade Project . 

Page 2 of 2 IM No . 
ORDINANCE SERIAL No. 

RESOLUTION SERIAL NO . 
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Agenda Date: May 17, 2016 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: AN ORDfNANCE OF THE MATANUSKA-SVSITNA BOROUGH ASSENIBLY RE-APPROPRIATING $25,000 FROM 
TIIE FISCAL YEAR 2016 fNFORMA TION TECHNOLOGY DEPARTMENT OPERA TING BUDGET FUND I 00 TO FUND 480; 
AND A RESOLUTION APPROVING THE SCOPE OF WORK AND BUDGET FOR THE SECURITY CARD UPGRADE PROJECT. 

ORIGINATOR: Eric Wyatt , IT Director 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT YES NO 

AMOUNT REQUESTED $25,000 FUNDING SOURCE IT Operating Budget 

FROM ACCOUNT # 100.1 15.121.451.100 PROJECT# 

PROJECT # 

VERIFIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES REVENUES: (Thousands of Dollars) 

OPERATING FYZ..01 (Q FY12.o1 ; FY~1 i FYl-01C, FYU~ FY ZLJZ,/ 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

LancVStructurcs 

Grants. Claims 

Miscellaneous 

TOTAL OPERATING 

ITAL Z- 5 

REVENUE 

FUNDING: (TI1ousands of Dollars) 

General Fund 'Z.5 
State1Federal Funds 

Other 

TOTAL 2.5 
POSITIONS: 

Full-Time 

Part-Time 

Temporary 

A NA LYS!S: (Attach a separate page ifnecessa1y) I 
PREPARED BY: /(~ PHONE: 

DEPARTMENT: // j [,,-/V DATE: 

5 / LJ/J (cz c;::?f- L 

I APPROVED BY: DATE: , 
\2..S. ( ~-04-~ 

IM No. 16-099 
Ordinance Serial No. 16-Qk,(_p 
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NON - CODE ORDINANCE Sponsored By: 
Introduced : 

Public Hearing : 
Adopted : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- Ode 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY RE­
APPROPRIATING $25 , 000 TO A SECURITY CARD UPGRADE PROJECT FUND. 

WHEREAS , the Borough does not currently have an enterprise 

solution for the security card system; and 

WHEREAS, the funds for this project are available in the 

fiscal year 2016 Information Technology Department operating 

budget and will l apse on June 30 , 2016 if not re-appropriated to 

a non- lapsing fund . The re - appropriation of funds will move the 

Borough toward havi ng an enterprise sol ution for the security card 

system; and 

WHEREAS , this upgrade will allow f o r a unified enterprise 

system to be phased in at all Borough facilities , including 

Emergency Services . 

BE IT ENACTED : 

Section 1 . Classification. This Ordinance i s a non - code 

ordinance . 

Section 2 . Re-appropriation Source . The Matanuska-Susitna 

Bo rough Assembly does hereby re-appropriate $25 , 000 from the 

fiscal year 2016 Information Technology Department operating 

budget Fund 100 to Fund 480 for the Security Card Upgrade Project . 
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Section 3. Effective Dat e . This ordinance shall take effect 

upon adoption by the Matanuska-Susitna Borough Assembl y . 

ADOPTED by the Matanuska - Susitna Bo rough Assembly this 

day of ---- - - t 2016 . 

VERN HALTER , Borough Mayor 

ATTEST : 

LONN I E R . McKECHNIE , CMC , Borough Cl erk 

(SEAL) 

Page 2 of 2 Ordinance Serial No . 16-f:J..tJ..+:> 
IM No . 16- 099 

(2. ~ l(.~ -D'-t ~ 

PUBLIC HEARINGS 447



Action : 

MATANUSKA-SUSITNA BOROUG~I'("/ 
RESOLUTION SERIAL NO. 16-.c.2::fb 

A RESOLUTION OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY APPROVING 
THE SCOPE OF WORK AND BUDGET FOR A SECURITY CARD UPGRADE PROJECT . 

WHEREAS , the Borough does not currently have an enterprise 

solution for the security card system; and 

WHEREAS , the funds for this project are available in the 

fiscal year 2016 Information Technology Department operat ing 

budget and will lapse on June 30 , 2016 if not re - appropriated to 

a non-lapsing fund . The re- appropriation of funds will move the 

Borough toward having an enterprise solution for the security 

card system; and 

WHEREAS, this upgrade will a llow for a unified enterprise 

system to be phased in at all Borough facilities , including 

Emergency Services . 

WHEREAS , the Assembly re-appropriated funds in the amount of 

$25 , 000 with Ordinance Serial No. 16- Ck[e for the Security Card 

Upgrade Project ; and 

WHEREAS, the Assembly is required t o approve the scope of 

work and budget prior to any expenditures. 

NOW , THEREFORE , BE IT RESOLVED, that the Matanuska- Susitna 

Borough Assembly hereby approves the following scope of work and 

budgets. 
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SCOPE OF WORK 

This upgrade will allow for a unified enterprise system to 

be phased in at a ll Borough facilities, including Emergency 

Services . This wil l consist of software and hardware 

upgrades that includes replacement of access contro l units 

in the Corrununications Closets and upgrades to the existing 

Facility Corrunander access control system located at the DSJ 

Building , Station 5 - 1 and Animal Care & Regulation . This 

upgrade will also move the existing database , rules and 

programs from Facility Corrunander to Lenel OnGuard . All 

existing door controllers , power supplies , and fie l d 

devices do not need to be upgraded at these three 

locations . 

BUDGET 

Area- wide , Information Technology Department 

Fiscal Year 2016 Operating $25 , 000 

ADOPTED by the Matanuska - Susitna Borough Assembly this - day 

of -, 2016 . 

Page 2 of 3 
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ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-102 

SUBJECT : ACCEPT I NG, APPROPRIATI NG, AND APPROVING THE SCOPE OF 
WORK AND BUDGET , FOR $1 6 , 988 .40 IN PROJECT INCOME FOR THE RAIL 
EXTENSION FROM PORT MACKENZIE TO THE MAINLINE , PROJECT NO . 
75001. 

AGENDA OF: May 17, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : Introduce and set 

Route To : Department/Individual Initials Remarks 

Originator-P. Graham ~ 

1 Planning and Land Use 
Director 

2 Finance Director 

3 Borough Attorney 

4 Borough Clerk 

ATTACHMENT(S) : Fiscal Note : Yes X No 
Ordinance Serial No . 1 6- O(n:J 
Resolution Ser ial No. 16- Q40l 

SUMMARY STATEMENT: 

(3 pages) 
(2 pages) 

J lL7 

The Matanus ka-Susitna Bor ough has been active ly acquiring land 
fo r right-of-way for the Port MacKenzie Rail Exten sion ; some of 
these acquisitions included home s and facilit i es that were 
occupied by the owners and tenants . In an effort to secure and 
ensure t he va lue of the acqu i sitions , t he occupants are being 
al lowed to remain , t hrough l ease agreements , until s uch time as 
the contract t o relocate t he homes a nd faci li t i es has been 
negotiated and approved . 
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The lease agreements include the payment of rental deposits , and 
mon thly rents . The rental payments are considered project 
income . 

In order to use these funds they must be accepted and 
appropriated and a scope of work approved . 

RECOMMENDATION OF ADMINISTRATION: 

Staff respectfu l ly recommends assembly adoption of the 
legislation accepting , appropriating , and approving the scope of 
wor k and budget , for $16 , 988 . 40 in project income for the rail 
extension from Port Mackenzie to the mainline , p r oject no . 
75001 . 
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MATANUSKA-SUSITNA BOROUGH- FISCAL NOTE 
Agenda Date May 17, 2016 ORIGINATOR: Pamela Graham, Grant Coordinator 

SUBJECT : ACCEPTING , APPROPRIATING , AND APPROVING THE SCOPE OF WORK AND BUDGET , FOR 
$16 , 988 . 40 IN PROJECT INCOME FOR THE RAIL EXTENSION FROM PORT MACKENZIE TO THE MAINLINE, 
PROJECT NO . 75001 . 

FISCAL ACTION (TO BE COMPLETED BY FfNANCE) 

AMOUNT REQUESTED $ I w. q ~ 8 . 4-{) 

FROM ACCOUNT# Lt Cf D · 000. CJ)D. 3X-x·. ~f.._ PROJECT# 500 \ 

PROJECT# 15oOl 
VERIFIED BY: CERTIFIED BY: 
DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY20 15 FY20 16 FY2017 FY20 18 FY201 9 FY2020 

Perso1mel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TING 

I CAPITAL I I I I 
REVENUE J(LJ0 

FUNDING: (Thousands of Dollars) 

General Fund 

Federal Funds 

Other I LI .<i 
TOTAL Jl o ~ 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

ANALYSIS: (Attach a separate page if necessary) 
PREPARED BY: 
DEPARTMENT: 

APPROVED BY: ~--~'--=-.L..._ _ ___ --1-c__ _ _ __ ~ 

S:\Planning\Final - IM's\20 16\[M 16-102 Fiscal NoteA&ARailExtensionlncome.docx 

I I I 

Phone: _________ _ 
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NON- CODE ORDINANCE Spon sored By: 

MATANUSKA-SUSITNA BOROUG¥::i­
ORDINANCE SERIAL NO. 16-~{) .......... ~"--

Introduced : 
Public Hearing: 

Adopted : 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY ACCEPTING 
AND APPROPRIATING $ 16, 988 . 40 IN PROJECT INCOME FOR THE RAIL 
EXTENS I ON FROM PORT MACKENZIE TO THE MAINLINE , PROJECT NO . 
75001. 

WHEREAS , the Matanuska- Susitna Borough has been act i ve ly 

acquiri ng land for right-of-way for the Port MacKenzie Rail 

Extens i on ; and 

WHEREAS , some of these acquisitions i ncl uded homes a nd 

facilities that were occupied by the owners a nd tenants ; a nd 

WH EREAS , in an e ffor t t o secure and e nsure the value of the 

acquisitions , the occupants are being allowed to remain , through 

lease agreements , until such t ime as the contract to relocate 

t h e homes and facilities has been negotiated and approved ; and 

WHEREAS , the lease agreements include the p ayment of renta l 

deposits , a nd monthly rents that are considered project i ncome ; 

and 

WHEREAS , In order to use these funds they must be accepted 

and appropriated and a scope of work approved. 

BE IT ENACTE D: 

Secti on 1. Class i fication . This Or dinanc e is a n on- code 

ordinance. 
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Section 2 . _A_c_c_e_.p~t_a_n_c_e ___ a_n_d _ _ A__.._p_.._p_r_o_,p~r_i_a_t_i_o_n ___ S_o_u_r_c_e . The 

Matanuska-Susitna Borough Assembly does hereby authorize the 

acceptance of monthly rents through April 30 , 20 16 , in the 

amount of $16 , 988.40 from tenants . 

Section 3 . Effective Date. This ordinance shall take 

ef f ect upon adoption . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of ' 2016 . ------

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16-12._i°\ 

Action : 

A RESOLUTION OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY APPROVING 
THE SCOPE OF WORK AND BUDGET , FOR PROJECT INCOME ON THE RAIL 
EXTENSION FROM PORT MACKENZIE TO THE MAINLINE PROJECT . 

WHEREAS, the Matanuska - Susitna Borough ha s been actively 

acquiring land for right - o f - way fo r t h e Port MacKenzie Rail 

Extens ion; and 

WHEREAS, some of t hese acquisitions i nc luded homes and 

facilities that were occupied by the owners a nd tenants ; and 

WHEREAS , i n an effort to secure and ensure the value of t he 

acquisitions , the occupants are being a llowed to remain , through 

l ease agreements , until s uch time as the contract to relocate 

the homes and facilities has been negotiated and approved ; and 

WHEREAS , t h e lease agreements include the payment of rental 

deposits , and monthly r e nts t hat are considered project income ; 

and 

WHEREAS, these funds were acc epted and a ppropriated by 

Ordi na n ce Serial No . 1 6 -~ 

NOW , THEREFORE , BE IT RESOLVED, that the Matanuska-Susitna 

Bo r ough Assembly hereby approves the following scope of work and 

budget : 

Page 1 of 2 Resolution Ser i al No . 1 6-[2f9 
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SCOPE OF WORK 

The rental income from the properties acquired as 

right-o f - way for the Rail Extension from Port 

MacKenzie to the Mainline Project will be used for 

project re l ated activities inc l uding right-of- way 

acquisition , engineering and envi ronmental during 

construction , c onstruction o f the rail embankment , 

bridges , drainage and access structures , providing 

project management , fac i litating public information 

and involvement activities for the pro j ect. 

BUDGET 

Monthly Rent from Various tenants $ 16 , 988.40 

TOTAL $ 16 , 988.40 

ADOPTED by t he Ma t anuska-Susitna Borough Assembly t h i s 

day of - , 2016 . 

VERN HALTER , Borough Mayo r 

ATTEST : 

LONNIE R. McKECHNIE , CMC, Borough Cle rk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-103 

SUBJECT : AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
RE - APPROPRIAT I NG $230 , 000 FROM THE FISCAL YEAR 2016 INFORMATION 
TECHNOLOGY DEPARTMENT OPERATING BUDGET FUND 100 TO FUND 480 ; AND 
A RESOLUT I ON APPROVING THE SCOPE OF WORK AND BUDGET FOR THE IT 
STRATEGIC PLAN SU PPORT PROJECT. 

AGENDA OF: May 17, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and set 

APPROVED BY JOHN MOOSEY , BOROUGH MANAGER: 

Route To : Department/Individual 

1 

2 

3 

4 

Originator - BL/OIT 

Information Technology 
Department Director 

Finance Director 

Borough Attorney 

Borough Clerk 

us 
ATTACHMENT(S) : Fiscal Note : Yes x No (1 pp) 

Ordinance Serial No . 16-Qlo<( (2 pp ) 
Resolution Seria l No . 1 6 ~--'0(3 pp) 

SUMMARY STATEMENT : 
The Information Technology Department requests t hat the Assembly 
re-appropriate $230 , 000 fr om the fiscal year 2016 Information 
Technology Depar tment operating budget fund 100 to Fund 480 f or 
support of ou r 2015 Strategic Plan : 1) Enterprise Approach to 
Systems & Data, 2) Portfolio , Program, Project Management and 
Process Improvement , and 3) Provide a Foundation for a Smart 
Community . The excess funding in the FY16 operating budget comes 
from funding for equipment , software , and services that will not 
be delivered and complete before the end of the fiscal year and 
from cost savings in computer system life cycle replacements , 
software l i cense reductions , and telecommunications reductions. 
These reductions are l argely due to Strat eg i c Plan objectives t hat 
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are already being met. 

The funds for this project are available in the fiscal year 2016 
Information Technology Department operating budget and will lapse 
on June 30 , 2016 if not re-appropriated to a non-lapsing fund . 

The funds will move the Borough toward life cycle replacements of 
system infrastructure , more modern and more efficient systems , 
better tools for Borough personnel to manage the daily operations 
of the Borough business , better tools to a l low for more 
transparency and public involvement , and steady progress toward 
building a Mat-Su Borough Smart Community . 

RECOMMENDATION OF ADMINISTRATION: 

Staff respectfully recommends the Matanuska - Susitna Borough 
Assembly re- appropriate $230 , 000 from fiscal year 2016 Informat ion 
Technology Department operating budget , Fund 100 to Fund 480 ; and 
approving the scope of work for the Strategic Plan Support Project . 
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Agenda Date: May 17, 20 l 6 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: AN ORDINANCE OF THE MAT ANUSKA-SUSITNA BOROUGH ASSEMBLY RE-APPROPRIATING $230,000 FROM 
THEFISCAL YEAR2016INFORMATIONTECHNOLOGYDEPARTMENTOPERATINGBUDGETFUND 100TOFUND480;AND 
A RESOLUTION APPROVING THE SCOPE OF WORK AND BUDGET FOR THE IT STRATEGIC PLAN SUPPORT PROJECT. 

ORIGINATOR: Eric Wyatt, IT Director 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPAC 

AMOUNT REQUESTED $230,000 FUNDING SOURCE FY l6 !T Operating Budget 

FROM ACCOUNT # 100. 1 15.XXX.XXX.XXX PROJECT # 

TO ACCOUNT : 480.000.000.3XX.XXX PROJECT # 

VERIFIED BY: CERTIFI ED BY: 

DATE: DATE: 

EXPENDITURES REVENUES: (TI1ousands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 

Personnel Services 

Travel 

Contracnia I 

Su1lplies 

Equipment 

La11d/Stmcrures 

Grants. Claims 

Miscellaneous Z..7a 
TOTAL OPERATING --Z...,3-tJ 

II CAPITAL 

REVENUE 

FUNDING: (TI1ousands of Dollars) 

General Fund 

State/Federal Funds 

Other z,~ 
TOTAL Z,30 

POSITIONS: 

II '"" " ... Part-Tune 

Temporary 

ANALYS IS: (Attach a separate page if necessary) 

PREPARED BY: PHONE: 

APPROVED BY: 

DEPARTMENT: DATE: 

s /Jf//&7 
I I 

II 

II 
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NON - CODE ORDINANCE 

MATANUSKA-SUSITNA BOROUGH 
0

/ 

ORD !NANCE SERIAL NO . 16- C(o l) 

Sponsored By : 
Introduced : 

Public Hearing : 
Adopted: 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY RE­
APPROPRIATING $230 , 000 TO AN IT STRATEGIC PLAN SUPPORT PROJECT 
FUND . 

WHEREAS, the Information Technology Department Strategic Plan 

supports the technology needs of the Borough; and 

WHEREAS, the funds for this project are available in the 

fiscal year 2016 I nformation Technology Department operating 

budget and will lapse on June 30 , 20 16 if not re - appropriated to 

a non- lapsing fund ; and 

WHEREAS, the re- appropriation of funds will move the Borough 

toward life cycle replacements of system infrastructure , more 

modern and efficient systems , better tools to allow for more 

transparency and public involvement and steady process toward 

building a Mat - Su Borough Smart Community ; and 

BE IT ENACTED: 

Section 1. Classification . This Ordinance is a non- code 

ordinance . 

Section 2 . Re-appropriation Source . The Matanuska - Susitna 

Borough Assembl y does hereby re-appropriate $230 , 000 from the 

fisca l year 2016 Information Technology Department operating 
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budget F'und 100 to Fund 480 for the IT Strategic Plan Support 

Project . 

Section 3 . Effect i ve Date. This ordinance shall take effect 

upon adoption by the Matanuska- Sus i tna Borough Assembly . 

ADOPTED by the Matanuska- Susitna Borough Assembly this 

day of ' 2016 . ------

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO . 16-J212() 

Action : 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY APPROVING 
THE SCOPE OF WORK AND BUDGET FOR AN IT STRATEGIC PLAN SUPPORT 
PROJECT FUND . 

WHEREAS , the Information Technology Department Strategic Plan 

supports the technology needs of the Borough ; and 

WHEREAS , the funds for this project are available in the 

fiscal year 2016 Information Technology Department operating 

budget and will lapse on June 30 , 2016 if not re-appropriated to 

a non- lapsing fund . 

WHEREAS , the re-appropriation of funds will move the Borough 

toward life cycle replacements of sys t em infrastructure , more 

modern and e f ficient systems , better tools to allow for more 

transparency and public involvement and steady progress toward 

building a Mat - Su Bo r o ugh Smart Communi ty; and 

WHEREAS , the Assembly re-appropriated funds in the amount of 

$230 , 000 with Ordinance Serial No. 16-[:;(Qg' for the IT Strategic 

Plan Support Project ; and 

WHEREAS , the Assembly is required to approve the scope of 

work and budget prior to any expenditures . 

NOW , THEREFORE , BE IT RESOLVED, that the Matanuska-Susitna 

Borough Assembly hereby approves the following scope of work and 

budgets. 
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SCOPE OF WORK 

The funds in this project will provide support for the 2015 

IT Strategic Plan : 1 ) Enterprise Approach to Systems and 

Data , 2) Portfolio , Program, Pro j ect Management and Process 

Improvement , and 3) Provide a Foundation for a Smart 

Community . 

BUDGET 

Area - wide , Information Technology Department 

Fiscal Year 2016 Operating $230 ,0 00 

ADOPTE D by the Matanuska- Susitna Borough Assembly this - day 

of -, 20 16 . 

ATTEST : 

LONNIE R . McKECHNIE , CMC , Borough Clerk 

(SEAL) 

Page 2 of 2 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16- 105 

SUBJECT : AN ORDINANCE AMENDING MSB 2 . 4 7 ; BOROUGHWIDE RECORDS 
MANAGEMENT PROGRAM. 

AGENDA OF : 05/17/16 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and set 

APPROVED BY JOHN MOOSEY , BOROUGH MANAGER: 

Route To : De artment/Individual 

Originator JDC 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT($): Fiscal Note : YES NO X 
Ordinance Serial N~6-Clcf( ( CX~ pp) 

SUMMARY STATEMENT : 

Provided below is a sectiona l analysis to provide the 
i n formation on the requested changes to Ti tle 2 . 47. 

2.47 . 010 - Purpose 
Repl ace content to redefine t he Records and Information Purpose 
so it r e flects current trends for managing borough records . 

MSB 2.47 . 020 - Policy and Regulation 
Replace content to better address 
information policy and regulations and 
records . 

current records and 
to address electronic 

MSB 2 . 47.030 - Definition of Borough Records 
Replace content to mirror the State o f Alaska ' s definition of a 
record. 
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MSB 2 . 47.040 - Ownership of Borough Records 
Replace content to clean up and acknowledge the ownership of 
borough records. 

MSB 2.47 . 050 - Accountability and Responsibilities 
Replace content to update responsibilities for managing records . 
Added Steering Committee . 

MSB 2.47 . 060 - Records Retent ion and Destruction 
Replace content to better address the retention schedule and 
destruction process . Establishes who reviews records for 
destruction . 

MSB 2 . 47.070 - Audit 
Replace content and address the process for auditing the records 
and information program . 
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CODE ORDINANCE By : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16-(iQO\ 

Introduced : 
Public Hearing : 

Action: 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY AMENDING 
MSB 2 . 47 , BOROUGHWIDE RECORDS MANAGEMENT PROGRAM. 

WHEREAS , the intent of this ordinance is found in the 

accompanying informational memorandum . 

BE IT ENACTED : 

Section 1 . Classification. This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code. 

Section 2 . Amendment of section. MSB 2. 4 7. 010 is hereby 

amended as follows: 

[ (A) IT IS HEREBY DECLARED TO BE THE POLICY OF THE 

BOROUGH TO PROVIDE EFFICIENT , ECONOMICAL , AND 

EFFECTIVE CONTROLS OVER THE CREATION , DISTRIBUTION , 

ORGANIZATION, MAI NTENANCE , USE , AND DISPOSITION OF ALL 

BOROUGH RECORDS THROUGH A COMPREHENSIVE SYSTEM OF 

INTEGRATED PROCEDURES FOR THEIR MANAGEMENT FROM 

CREATION TO ULTIMATE DISPOSITION , CONSISTENT WITH THE 

REQUIREMENTS OF AS 29 .20.380(A) (4) AND MSB 

2. 25 . 010 ( 4) , AND ACCEPTED , LEGALLY RESPONSIVE RECORDS 

MANAGEMENT PRACTICES. 
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(A) The purpose of this chapter is to establish a 

borough wide records and information program for 

borough records to improve the efficiency of 

record.keeping and ensure accountability and other 

obligations relating to records and information 

management. The program ensures that Borough employees 

are able to identify, store and retrieve records while 

complying with regulatory, legal, and operational 

requirements. The program ensures t hat records that 

have outlived their usefulness are destroyed, those 

records that may be useful for future reference are 

retained appropriately and stored economically, and 

that the cost of record keeping is minimized . 

Section 3. Amendment o f section . MSB 2 . 4 7. 020 is hereby 

amended as follows: 

[(A) IT IS HEREBY DECLARED TO BE THE POLICY OF 

THE BOROUGH TO PROVIDE EFFICIENT , ECONOMICAL , AND 

EFFECTIVE CONTROLS OVER THE CREATION, DISTRIBUTION , 

ORGANIZATION , MAINTENANCE, USE , AND DISPOSITION OF ALL 

BOROUGH RECORDS THROUGH A COMPREHENSIVE SYSTEM OF 

INTEGRATED PROCEDURES FOR THEIR MANAGEMENT FROM 

CREATION TO ULTIMATE DISPOSITION , CONSISTENT WITH THE 

REQUIREMENTS OF AS 29 . 20 . 380(A) (4) AND MSB 

2 . 25. 010 ( 4) , AND ACCEPTED, LEGALLY RESPONSIVE RECORDS 
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MANAGEMENT PRACTICES. 

(B) the Matanuska- Susitna Borough has financial , 

business , legal and his t orical records . In the case o f 

state and federal regulations , retention times may be 

specified within the regulations. 

[(C) BOROUGH RECORDS DO NOT INCLUDE , AND THIS 

CHAPTER DOES NOT APPLY TO , LIBRARY AND MUSEUM MATERIAL 

DEVELOPED OR ACQUIRED AND PRESERVED SOLELY FOR 

REFERENCE , HISTORICAL OR EXHIBITION PURPOSES, BOROUGH 

PUBLIC LIBRARY ASSOCIATION MATERIALS , EXTRA COPIES OF 

DOCUMENTS PRESERVED SOLELY FOR CONVENIENCE OF 

REFERENCE , OR STOCKS OF PUBLICATIONS AND PROCESSED 

DOCUMENTS . ] 

[ (D) THOSE RECORDS DEFINED IN MSB 1.50.040 AND/OR 

MSB 1 . 50 . 060 ARE CONFIDENTIAL OR PRI VILEGED RECORDS .] 

[ (E) IT IS IN THE BOROUGH'S INTEREST TO 

RETAIN RECORDS FOR MAJOR PUBLIC FACILITIES AND 

BUILDINGS IN THE EVENT THAT THE RECORDS BECOME 

NECESSARY TO DETERMINE LIABILITY OR ASSIST IN REPAIRS 

NECESSARY TO PROTECT THE PUBLIC HEALTH, SAFETY , AND 

WELFARE . ] 

(A) It is hereby declared to be a policy to 

develop and implement a boroughwide records and 

information program for the management of borough 
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records. The program i ncludes the systematic control 

of records from their creation or receipt, through 

their processing, distribution, organization , storage, 

and retrieval to their ultimate disposal . 

The program is composed of : 

(1) records inventory and classification; 

(2) retention scheduling; 

(3) records storage and conversion; 

(4) vital records program; 

(5) disaster prevention and recovery ; 

(6) disposition ; 

(7) training ; 

(8) the development of policies and 

procedures to i mplement the program consistent 

with the requirements of A. S. 29.20 . 380(a) (4) and 

MSB 2 . 25 .010(4), and industry accepted records 

and information management practices . 

(9) tools for maintaining and using records 

include records schedules, file plans, indexes, 

controlled vocabularies , taxonomies, records 

management software , and access and security 

procedures . 

(C) Those records defi ned as confidential or 

privileged records a r e defined in Borough code or 
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state and federal regulations . 

(D) Whenever possible, one record is the official 

record . An electronic record may be the official record . 

Section 4 . Amendment of section . MSB 2 . 4 7 . 030 is hereby 

amended as follows: 

[(A) "RECORDS" MEANS BOOKS , PAPERS , E'ILES , 

ACCOUNTS , WRITINGS , INCLUDING DRAFTS AND 

MEMORIALIZATIONS OF CONVERSAT I ONS, AND OTHER ITEMS , 

REGARDLESS OF FORMAT OR PHYS I CAL CHARACTERISTICS , THAT 

ARE DEVELOPED OR RECE IVED BY A PUBLIC AGENCY , OR BY A 

PRIVATE CONTRACTOR FOR A PUBLIC AGENCY , AN D THAT ARE 

PRESERVED FOR THEIR INFORMATIONAL VALUE OR AS EVI DENCE 

OF THE ORGAN I ZATION OR OPERATION OF THE PUBLIC 

AGENCY.] 

(A) Records means any document, paper, book, 

letter, drawing, map, plat, photo, photographic file, 

motion picture film, microfilm , mic rophotograph, 

exhibit, magnetic or paper tape, p unch card, 

electronic record, or other document of any other 

material, regardless of physical form or 

charac teristic, developed or received under law or in 

conne ction with the transaction of official business 

and preserved o r appropriat e for preservation by an 

agency or a p olitical subdivision, as evidence of the 
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organization, function, policies, decisions, 

procedures, operations, or other activities of the 

borough or because of the informational value in them. 

(B) The term does not include library and museum 

material developed or acquired and preserved solely 

for reference, historical, or exhibition purposes, 

extra copies of documents preserved solely for 

convenience of reference, stocks of publications, or 

processed documents. 

Section 5 . Amendme nt of section. MSB 2 . 4 7. 040 is hereby 

amende d as follows : 

[(A)ALL BOROUGH RE CORDS, AS DEFINED IN MSB 2.47.030 , 

REGARDLESS OF PHYSICAL FORM OR CHARACTERIST I C AND 

REGARDLESS OF WHETHER PUBLIC ACCESS TO THEM IS OPEN OR 

RESTRICTED UNDER THE LAWS OF THE STATE , OR BOROUGH, 

CREATED OR RECEIVED BY THE BOROUGH OR ANY OF ITS 

OFFICERS , EMPLOYEES OR AGENCIES , PURSUANT TO LAW OR IN 

THE TRANSACTION OF PUBLIC BUSINESS ARE HEREBY DECLARED 

THE PROPERTY OF THE BOROUGH AND SHALL BE CREATED, 

MAINTAINED, AND DISPOSED OF IN ACCORDANCE WITH THE 

PROVI SI ONS OF THIS CHAPTER AND PROCEDURES AUTHORI ZED 

BY IT AND IN NO OTHER MANNER. 

(B)ALL BOROUGH RECORDS IDENTIFIED IN THIS CHAPTER 
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ARE HEREBY DECLARED THE PROPERTY OF THE BOROUGH. NO 

BOROUGH OFFICIAL OR EMPLOYEE HAS , BY VIRTUE OF HIS OR 

HER POS I T I ON , ANY PERSONAL OR PROP E RTY RIGHT TO SUCH 

RECORDS EVEN THOUGH HE OR SHE MAY DEVELOP OR COMP ILE 

THEM . THE UNAUTHORIZED DESTRUCTION , REMOVAL FROM 

FILES , OR USE OF SUCH RECORDS IS PROHIBITED . ] 

(A) All borough records regardless of whether 

public access to them is open or restricted under the 

laws of the state or Borough, are hereby declared the 

property of the Borough and shall be created, 

maintained, and disposed of in accordance with the 

provisions of this chapter and procedures authorized 

by it and in no other manner. 

(B) Programs or software used to manage records 

shall be those designated by the Clerk and no others . 

(C) No Borough official or employee has, by 

virtue of their position, any personal or property 

right to such records even though they may develop or 

compile them . The unauthorized destruction, removal 

from files, or use of such records is prohibited . 

Employees departing the Borough are required to leave 

all records for their successors. The Borough may 

initiate actions to recover records unlawfully removed 

from borough possession . 

Page 7 of 20 Ordinance Serial No. 16-~q 
IM No . 16- 105 

PUBLIC HEARINGS 473



Section 6. Amendment of section. MSB 2 . 4 7. 050 is hereby 

repealed in its entirety and re-enacted as follows : 

[(A)OVERALL ACCOUNTABILITY FOR THE BOROUGH RECORDS 

MANAGEMENT PROGRAM LIES WITH THE BOROUGH CLERK AS 

DIRECTED BY THE BOROUGH ASSEMBLY. 

(B) RESPONSIBILITIES . 

(l)ASSEMBLY : 

(A) EXECUTIVE BODY THAT ENDORSES THE 

RECORDS MANAGEMENT PROGRAM. THE RECORDS MANAGEMENT 

PROGRAM INCLUDES THE SYSTEMATIC CONTROL OF RECORDS 

FROM THEIR CREATION , OR RECEIPT I THROUGH THEIR 

PROCESSING , DISTRIBUTION , ORGANIZATION, STORAGE, AND 

RETRIEVAL TO THEIR ULTIMATE DISPOSITION FOR THE 

PURPOSE OF REDUCING THE COSTS AND IMPROVING THE 

EFFICIENCY OF RECORDKEEPING. THE TERM INCLUDES THE 

DEVELOPMENT OF RECORDS RETENTION SCHEDULES, A 

UNI FORMED RECORD PLAN , THE MANAGEMENT OF FILING AND 

INFORMATION RETRIEVAL SYSTEMS , THE PROTECTION OF 

ESSENTIAL AND PERMANENT RECORDS , THE ECONOMICAL AND 

SPACE-EFFECTIVE STORAGE OF INACTIVE RECORDS, THE 

MANAGEMENT OF MICROGRAPHICS AND ELECTRONIC AND OTHER 

RECORDS STORAGE SYSTEMS , AND THE DEVELOPMENT OF 

POLICIES AND PROCEDURES TO IMPLEMENT THE PROGRAM; AND 

(B)APPROVE BOROUGH RECORDS RETENTION SCHEDULES AND ANY 
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AMENDMENTS. 

(2)BOROUGH MANAGER: 

(A)ENSURE ALL DEPARTMENTS COMPLY WITH 

THE RECORDS MANAGEMENT PROGRAM; AND 

(B)APPROVE THE RECORDS MANAGEMENT 

POLICIES AND PROCEDURES AS PREPARED BY THE CLERK . 

(3) BOROUGH CLERK: 

(A)ASSIGNED BY THE ASSEMBLY , TO PROVIDE 

CENTRAL LEADERSHIP AND OVERSIGHT OF THE RECORDS 

MANAGEMENT PROGRAM PER AS 29.20.380 AND MSB 2 . 25 . 010 ; 

AND 

(B) PREPARE AND APPROVE THE RECORDS 

MANAGEMENT POLICIES AND PROCEDURES . 

(4) RECORDS MANAGEMENT OFFICER : 

(A) A MATANUSKA- SUSITNA BOROUGH 

EMPLOYEE WHO HAS BEEN DESIGNATED BY THE CLERK TO 

CREATE , IMPLEMENT , AND MANAGE THE RECORDS MANAGEMENT 

PROGRAM AND ENSURE THE OBJECTIVES ARE ACHIEVED THROUGH 

DEPLOYMENT , IMPLEMENTATION , MONITORED TRAINING , AND 

CONTINUOUS IMPROVEMENT ; AND 

(B)SUBJECT MATTER EXPERT TO IDENTIFY 

AND INTERPRET REGULATORY REQUIREMENTS , INCLUDING 

RETENTION SCHEDULE REQUIREMENTS. 

(5) 
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(A)REVIEW RETENTION SCHEDULES FOR LEGAL 

COMPLIANCE AND SIGN OFF DESTRUCTION OF BOROUGH 

RECORDS; AND 

(B)RESPONSIBLE FOR NOTIFYING ALL 

BOROUGH EMPLOYEES OF LITIGATION HOLDS AND RELEASES FOR 

BOROUGH RECORDS UPON POTENTIAL SUSPICION OF 

LITIGATION , OR SUBPOENA OF BOROUGH RECORDS . 

(6)DEPARTMENT DIRECTORS : 

(A)IMPLEMENT AND ENSURE COMPLIANCE WITH 

THE RECORDS MANAGEMENT PROGRAM WITHIN THEIR DEPARTMENT 

AND DIVISION , AS OUTLINED IN THE RECORDS MANAGEMENT 

PROGRAM AND THIS CHAPTER; AND 

(B)DESIGNATE DEPARTMENTAL RECORDS 

COORDINATORS AND BACKU PS FOR THEIR DEPARTMENT AND 

DIVISIONS. 

(7)RECORD COORDINATOR : 

(A) RESPONSIBLE FOR PROVIDING 

COORDINATION BETWEEN THE RECORDS MANAGEMENT OFFICER 

AND PERSONNEL IN THEIR OFFICE TO ENSURE COMPLIANCE 

WITH THE PROVISIONS OF THE RECORDS MANAGEMENT PROGRAM . 

THEY ARE ALSO RESPONSIBLE FOR MAINTAINING THEIR 

DEPARTMENT RECORDS , BOTH ACTIVE AND INACTIVE, IN THE 

RECORDS MANAGEMENT SOFTWARE FOR THE LIFE CYCLE OF THE 

RECORD ; AND 
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(B) THEY ARE ALSO THE SPOKESPERSON FOR 

THE RECORDS PROGRAM FOR THEIR DEPARTMENT AND SHALL 

INFORM THEIR DEPARTMENT'S MANAGEMENT OF ANY CHANGES IN 

POLICIES AND PROCEDURES. 

(8)BOROUGH EMPLOYEES AND CONTRACTED AGENTS: 

(A) CREATE, CAPTURE , AND ORGAN IZE 

RECORDS OF TRANSACTION UNDERTAKEN IN BUSINESS PROCESS 

ACCORDING TO THE BOROUGH POLICIES , PROCEDURES , AND 

THIS CHAPTER . ] 

(A) Overall accountability for the Borough 

records and information management program lies with 

the Borough Clerk as directed by State statute and 

Borough code. 

(B) Responsibilities are as follows : 
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(1) Assembly . Serves as the executive body 

that endorses the records and information 

management program. 

(2) Borough Manager. Has responsibility to 

ensure that all Borough department directors 

and employees observe all requirements of 

this chapter, A . S . 40. 21, and the records 

and information management policy and 

procedures . 

(3) Borough Clerk . Serves at the 
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appointment of the Assembly, to provide 

central leadership and oversight of the 

records and information management program 

per A.S . 29.20 . 380, MSB 2 . 25. 010 and this 

chapter; as well as approves the records and 

information management policy and procedures 

and any software used to manage borough 

records. 

(4) Records Management Officer . Serves as 

the designee of the Clerk to create, 

implement, and manage the records and 

information management program and ensures 

that its processes are achieved through 

the development of policy, procedures, 

training, and continuous improvement; as 

well as identifying and interpreting 

regulatory requirements, including retention 

schedule requirements and authorizes 

destruction of Borough records. 

(5) Borough Attorney. Reviews retention 

schedules for legal compliance, notifies 

appropriate employees of litigation holds 

and releases for borough records upon 

potential suspicion of litigation, or 
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subpoena of borough records . Responsible for 

notification and decisions regarding holds 

and releases and authorizes destruction of 

borough records . 

( 6) Department Directors. Responsible for 

ensuring that their staff create and keep 

records as an integral part of their work 

and in accordance with established policies, 

procedures and standards . They provide the 

resources necessary for the management of 

records and communicate with the records 

team on all aspects of the program . 

Responsible for designating records 

coordinators for their department and 

divisions, as well as authorizing 

destruction of department records. 

(7) Record Coordinators . Provide 

coordination and communication between the 

records management officer and personnel in 

their department for compliance with the 

provisions of the records and information 

management program. Assi st with their 

departmental records, both active and 

inactive, in the records management software 
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for the life cycle of the record . Also 

serves as the spokespersons for the records 

and information program for their department 

and shall inform their department's 

management of any updates or changes to the 

records and information program. 

(8) Borough employees and contracted 

agents. Required to comply with the records 

and information management program 

established in this chapter. All Borough 

employees and contractors have the 

responsibility to ensure that the records 

they create and receive are managed in 

accordance with the policies and procedures 

and in accordance with this chapter . 

(9) Records Management Steering Committee. A 

committee with a member from Administration , 

Law, Finance, Records, and Information 

Technology, to review and approve any 

changes to the records retention schedule 

for the Borough on a regular basis to ensure 

compliance with record retention schedules 

issued by the state and federal regulations , 

and that it continues to reflect the needs 
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of the departments annually . The conuni ttee 

will also work with Information Technology 

and departments to incorporate records 

management requirements when purchasing and 

implementing existing and new software or 

enterprise applications to ensure records 

and information compliance . 

Section 6 . Amendment of section. MSB 2 . 4 7 . 060 is hereby 

amended as follows : 

[ (A) THE RECORDS MANAGEMENT OFFI CER , IN 

COOPERATION WITH DEPARTMENT DIRECTORS, SHALL PREPARE A 

RECORD PLAN LISTING OF ALL RECORD SERIES CREATED OR 

RECEIVED BY THE DEPARTMENT AND ASS I GN RETENTI ON 

PERIODS FOR EACH SERIES . RECORDS RETENTION SCHEDULES 

SHALL ALSO CONTAIN SUCH OTHER INFORMATION REGARDI NG 

THE DISPOSITION AND STORAGE LOCATION OF CLOSED BOROUGH 

RECORDS, AS THE RECORDS MANAGEMENT PLAN MAY REQUIRE . ] 

[ (B) THE RECORDS MANAGEMENT COMMITTEE ESTABL I SHED 

THROUGH RESOLUTION 90 - 069 SHALL REVIEW AND APPROVE ANY 

CHANGES TO THE RECORDS RETENTION SCHEDULE FOR THE 

BOROUGH ON A REGULAR BASIS TO ENSURE COMPLIANCE WITH 

RECORD RETENTION SCHEDULES ISSUED BY THE STATE AND 

FEDERAL REGULATIONS , AND THAT IT CONTINUES TO REFLECT 
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THE RECORDKEEPING PROCEDURES AND NEEDS OF THE 

DEPARTMENT AND THE RECORDS MANAGEMENT PROGRAM OF THE 

BOROUGH . ] 

[(C) THE APPROVED RETENTION SCHEDULE AND ANY 

AMENDMENTS SHALL BE ADOPTED BY RESOLUTION.] 

[ (D) A RECORD WHOSE RETENTION PERIOD HAS EXPIRED 

ON A RECORD RETENTION SCHEDULE SHALL BE DESTROYED 

UNLESS AN OPEN RECORDS REQUEST IS PENDING ON THE 

RECORD , THE SUBJECT MATTER OF THE RECORD IS PERTINENT 

TO A PENDING LAWSUIT THAT HAS BEEN IDENTIFIED BY THE 

BOROUGH ATTORNEY, OR THE DEPARTMENT DIRECTOR REQUESTS 

IN WRITING TO THE RECORDS MANAGEMENT OFFICER THAT THE 

RECORD BE RETAINED FOR AN ADDITIONAL PERIOD . ] 

[ (E) AS - BUILT DRAWINGS, AND RECORD DRAWINGS 

RELATED TO PUBLIC FACILITIES OR BUILDINGS WHOSE 

CONSTRUCTION COST IS OVER $2 , 000 , 000 IN VALUE , OR 

PROJECTS FINANCED THROUGH THE ISSUANCE OF BOROUGH 

INDEBTEDNESS , ARE NOT SUBJECT TO THE DESTRUCTION 

PROVISIONS OF SUBSECTION (D) OF THIS SECTION . THE SAME 

RECORDS INVOLVING MAJOR REHABIL I TATION OR MAJOR REPAIR 

OF SUCH FACILITIES OR BUILDINGS ARE ALSO EXEMPT FROM 

THE DESTRUCTION PROVISIONS OF SUBSECTION ( D) OF THIS 

SECTION . SUCH RECORDS SHALL BE KEPT PERMANENTLY .] 

[ ( F) PRIOR TO THE DESTRUCTION OF A RECORD UNDER 
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AN APPROVED RECORDS RETENTION SCHEDULE , THE RECORDS 

MANAGEMENT OFFICER, HISTORIAN , AND ATTORNEY 

(DESTRUCTION TEAM) MUST APPROVE AUTHORIZATION FOR THE 

DESTRUCTION OF BOROUGH RECORDS.] 

[ (G) THE RECORDS MANAGEMENT OFFICER OR DESIGNEE 

VERIFIES PROPER DESTRUCTION OF THE RECORDS AND 

CERT IFIES THE RECORDS DESTRUCTION FOR SPECIFIED 

RECORDS .] 

(A) The records management officer in 

cooperation with department directors or designee 

shall prepare a record classification plan listing all 

record categories created or received by the 

department and assign a retention schedule for each 

category. The retention schedules shall contain the 

following information : 

(1) name of record series; 

(2) vital record; 

(3) retention period; 

(4) authority; 

(5) review date ; and 

(6) disposition date . 

(B) Prior to destruction of a record under the 

approved retention schedule, the department director, 

attorney and records management officer will review 

Page 17 of 20 Ordinance Serial No . 1 6~ 
IM No . 16- 105 

PUBLIC HEARINGS 483



the records for destruction . 

(C) A record whose retention period has expired 

on a record retention schedule shall be destroyed 

unless: 

(1) an open records request is pending on 

the record, the subject matter of the record is 

pertinent to a pending lawsuit and identifi ed by 

the borough attorney; or 

(2) the department director requests in 

writing to the clerk, that the record be kept for 

an additional period for good cause . 

(D) The records management officer or designee 

verifies proper destruction of the records and 

certifies records destruction . 

Section 6 . Amendment of section. MSB 2 . 4 7. 070 is hereby 

amended as follows : 

[ (A) ALL BOROUGH EMPLOYEES ARE REQUIRED TO USE 

THE RECORDS MANAGEMENT PROGRAM ESTABLISHED AND 

SUPERVISED BY THE MATANUSKA-SUSITNA BOROUGH CLERK.] 

[(B) PERIODIC AUDIT WILL BE CONDUCTED OF THE 

RECORDS MANAGEMENT PROGRAM BY A CERTIFIED RECORDS 

MANAGEMENT CONSULTANT . THE OVERALL PURPOSE OF THE 

RECORDS MANAGEMENT AUDIT IS TO PROVIDE INFORMATION 
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ABOUT THE EFFICIENCY AND EFFECTIVENESS OF THE RECORDS 

MANAGEMENT PROGRAM AS A WHOLE AND OF THE INDIVIDUAL 

FUNCTIONS THAT MAKE UP THE SYSTEM . PROVIDING THIS 

INFORMATION TO THE ASSEMBLY AND THE APPROPRIATE PEOPLE 

IS THE PURPOSE OF THE AUDIT.] 

[(C) ANALYSIS FROM THE AUDIT WILL BE FORWARDED TO 

THE ASSEMBLY FOR FURTHER ACTION.] 

[ ( D) THE RECORDS MANAGEMENT OFFICER WILL REPORT 

UPON AUDIT TO THE ASSEMBLY ON THE IMPLEMENTATION OF 

THE RECORDS MANAGEMENT PROGRESS IN EACH DEPARTMENT 

INCLUDING SUMMARIES OF THE STATISTICAL AND FISCAL DATA 

COMPILED . ] 

(A) A periodic audit will be conducted of the 

records and information management program by an 

outside records management consultant. The overall 

purpose of the records and information management 

audit is to provide information about the efficiency 

and effectiveness of the records and information 

management program as a whole and of the individual 

functions that make up the system . 

(B) Upon completion of the audit , the Records 

Management Officer will report the audit findings to 

the Assembly regarding the records management status 

in each department . The report will include summaries 
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of the statistical and fiscal data complied. 

Section 3 . Effective date . This ordinance shall take effect 

upon adoption . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of - , 2016 . 

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16- 107 

SUBJECT : RE- APPROPRIATION OF FUNDS FROM THE CAPITAL PROJECTS 
DEPARTMENT FISCAL YEAR 2016 OPERATING BUDGET TO THE ENGINEERING , 
ENVIRONMENTAL AND SURVEY PROJECT FOR FY17 CAPITAL PROJECTS 
THROUGHOUT THE BOROUGH . 

AGENDA OF : May 17 , 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and set 
(_ 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER : 

Route To: De artment/Individual Initials 

Or i inator 
Capi ta l Projects 
Director 

Fi nance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES x NO 
Ordinance Serial N~ 16--Qj{) ( d,. pp) 

SUMMARY STATEMENT: Before you is an ordinance to re- appropriate 
funds from the Capital Projects Department fiscal year 20 1 6 
Operating Budget f or the Pre l iminary Engineering , Environmental 
and Survey Project for the Cap i ta l Projects Department . Th is 
p r oject wi ll i nclude civil engineering , environmental and sur vey 
work for public i nf r astructure projects thr oughout the borough . 
The work will cover the pre- des i gn , design , right of way and 
construction phases of infrastructure development . Types of 
projects incl ude roadways , bridges , parking lots , water , storm 
water and wastewater systems and landfi lls . Environmental 
activities in support of these projects may include wetland and 
biological studies , cultural resource/historical , hazardous 
materials investigation , environmental impacts and permitting. 
Other items in support of infrastructure development may include 
public outreach and coordination with stakeholders. Funds were 
original ly budgeted for the work to be done in the fisca l year 
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2016 budget which will now lapse at June 30 , 2016 . As such it is 
necessary to re - appropriate those funds to a non - lapsing capital 
project so the fundi ng can be utilized after July 1 , 2016 . 

RECOMMENDATION OF ADMINISTRATION : Approve the re - appropriation 
o f funds from the Capital Projects Depart ment fiscal year 2016 
operating budget to the Engineering , Environmental and Survey 
project for FY17 Capital Projects throughout the Borough . 
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Agenda Date: May 17, 201 6 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT : RE-APPROPRIATION OF FUNDS FROM THE CAPITAL PROJECTS DEPARTMENT FISCAL YEAR 2016 OPERATING 
BUDGET TO THE ENGINEERING , ENVIRONMENTAL AND SURVEY PROJECT FOR FY l 7 CAPITAL PROJECTS THROUGHOUT 
THE BOROUGH . 
ORIGINATOR: Brad Sworts, Pre-Design & Engineerin Manager 

FISCAL ACTION (TO BE COMPLETED BY FfNANCE) FISCAL IMPACT YES NO 

AMOUNT REQUESTED $ C1 '5 OD 0 FUN DING SOURCE [ {j._.{) 

FRoM AccouNT # 1uo '- 13 0 , i ~2.. t./.-x..x. x..x.x PROJECT # 

TO ACCOUNT: PROJECT # 

VERIFIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES REVENUES: (Thousands of Dollar.;) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY202 1 

Pcr.;onncl Services 

Trnvel 

Contractual 

Supplies 

Equipment 

Land Stnictures 

Grants, Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITA L q5 
II REVENUE 

FUNDING: (Thousands of Dollar.;) 

General Fund 

Stale Federal Funds 

Other q5 
qs -

TOTAL 

POSITIONS: 

111--::::::: ------~-II 
Temporary 

ANALYSIS: (Attach a separate page if necessa1y) 

PREPARED BY: PHONE: 

DEPARTMENT: DATE: 

APPROVED BY: DAT E: 

) . 

I I 
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NON-CODE ORDINANCE Sponsored By: 

MATANUSKA-SUSITNA BOROUGH 
ORD !NANCE SERIAL NO. 16- Qt D 

Introduced : 
Public Hearing : 

Adopted: 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY 
REAPPROPRIATING $95 , 000 FROM THE CAP ITAL PROJECTS DEPARTMENT 
FISCAL YEAR 2016 OPERATING BUDGET , FUND 100 TO PROJECT NO . 
47048 , FUND 490 , FOR ENGINEERING, ENVIRONMENTAL & SURVEY WORK 
FOR FY17 CAPITAL PROJECTS THROUGHOUT THE BOROUGH. 

WHEREAS , the Matanuska Susitna Borough (Borough) continues 

to be one of the fastest growi ng areas of the State of Alaska; 

and 

WHEREAS , there is a need for public infrastructure to keep 

pace with the population growth; and 

WHEREAS , the lack of existing infrastructure creates 

traffic congestion , storm water run- off and leachate and septage 

ground and water contamination issues ; and 

WHEREAS , there are a number of projects in the bo rough that 

could be matched with federal or state funding or included in a 

local bond pac kage if the civil engineering, environmental and 

survey data was available ; and 

WHEREAS, funds originally budget ed for work t o be done in 

the fiscal year 2016 budget will lapse at June 3 0 , 2 016; and 

WHEREAS , it is now necessary t o reappropriate the funds to 

a non-lapsing capital project . 
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BE IT ENACTED : 

Section 1 . Classification . This Ordinance is a non - code 

ordinance . 

Source. Section 2. Acceptance and Appropriat i on 
----=------------'--=-------'~--------~ 

The 

Assembly does hereby reappropriate $95 , 000 from the Capital 

Projects Department fiscal year 2016 operating budget , fund 100 

to Project No . 47048 , fund 490 for engineering , environmental 

and survey work for the FY17 Capital Projects . 

Section 3 . Effective Date . This ordinance shall take 

effect upon adoption . 

ADOPTED by the Matanuska - Susitna Borough Assembly this 

day of , 2016 . ------

VERN HALTER, Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE, CMC, Borough Clerk 

(SEAL) 

Pag e 2 of 2 Ordinance Serial No . 16-[2]!0 
IM No . 1 6- 107 

PUBLIC HEARINGS 491



MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-127 

SUBJECT : Approve the amended budgets and transfer of funds from 
Seldon Road & Lucille Street Upgrades , project no . 354 0 6 , to 
Collector Road Access to Machetanz Elementary (also known as 
"Trunk Road Extension South") , project no . 35402 , in the amount 
of $300 , 487 . 00 , and Old Glenn Highway Paved Pathway in Butte , 
project no. 35412 , in the amount of $150 , 000 . 00 for a total 
amount of $450 , 487 . 00 . 

AGENDA OF : June 7, 2016 
Assembly Action : 

MANAGER RECOMMENDATION : Present for 
consideration . 

APPROVED BY JOHN MOOSEY, 

Route To : De artment/Individual 

Ori inator 

Capital Projects Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S): Fiscal Note : YES X NO ---
Reso l ution Serial No . 16-~ 

SUMMARY STATEMENT : On October 16 , 2012 , by Ordinance Serial No . 
12 - 120 , grant funds from the Al aska State Department of Commerce. 
were accepted and appropriated by the Matanuska - Susitna Borough 
Assembly. 

On January 15 , 2013 , by Ordinance Serial No . 13- 001 , Bond 
proceeds were appropriated from the issuance of the 2012 Series 
"D" Transportation Systems Bonds . 

On January 15 , 2013 , by Resolution No . 13- 002 , the scope of work 
and budget was approved for the 2012 Series D Transportation 
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System Bond proceeds and the Fisca l Year 2013 designated 
legislative matching grant from the Alaska State Department of 
Commerce , Community and Economic Development. 

On March 19 , 2013, 
Hattenburg Dilley & 
Glenn Highway Paved 
contract is ongoing. 

the Assembly awarded contract no . 13 - 071P to 
Linnell (HDL) for design services of the Old 

Pathway in Butte , project no. 35412 . This 

On February 4 , 2014 , by Ordinance Serial No . 14 - 022 , bond 
proceeds from the issuance of the 2014 Series A Transportation 
System bonds were appropriated by the Matanuska - Susitna Borough 
Assembly . 

On February 18 , 2014 , by 
scope of work and budget 
Transportation Systems Bond 

Resolution No. 
was approved for 
proceeds. 

14-018 , the 
the 2014 

amended 
Series A 

On May 20 , 2014 , in AM No . 14-058, the Assembly awarded 
construction contract no . 14- 1488, in the amount of 
$4 , 753 , 502.03 for Seldon Road and Lucille Street Upgrades , 
project no . 35406 , to Quality Asphalt & Paving (QAP) . This 
construction contract is complete with a fin al contract amount 
of $4 , 978,467 . 35 . 

The Seldon Road and Lucille Street Upgrades project, project no . 
35406 , is substantial ly complete . 

On July 21 , 2015 , the Matanuska- Susitna Borough Assembly awarded 
construction contrac t no . 15-168 to Granite Construct ion Co ., in 
the amount of $6 , 075 , 7 05.90 for Collecto r Road Ac cess to 
Machetan z Elementary (also known as "Trunk Road Extension 
South " ) , project no. 35402 . This project is ongoing and requires 
addit i onal funds for completion . 

On April 19, 2016 , t he Ma tanuska-Susitna Borough and Wilson 
Excavation entered into an agreement , agreement no . 16 - 1088 , in 
the amount of $15 , 483. 00 to clear approximately four (4) a c res 
in preparatio n for the construc tion phase of the Old Glenn Pa ved 
Pathway project . 

This project is ongoing with right-of-way acquisition in process 
and construction anticipated for late summe r 2016 . Additiona l 
funding i s n e c e ssary for the continuation of this project . 

If approve d, funds from the Se l don Road and Lucil l e Street 
Upgrades project , pro ject no . 35406 , in the total amount of 
$450 , 487 . 00 wil l help support the continuation of the 
construction of 
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Elementary (also known as "Trunk Road Extension South") project , 
project no . 35402 , and Old Glenn Highway Paved Pathway in Butte , 
project no . 35412 . 

The Capital Projects Department is requesting funds in the 
amount of $300 , 487 . 00 be transferred f rom Seldon Road & Lucille 
Street Upgrades , project no . 35406 , to Collector Road Access to 
Mac hetanz Elementary (also known as "Trunk Road Extension 
South") , project no. 35402 . 

The Capital Projects Department is a l so requesting funds in the 
amount of $150 , 000 . 00 be transferred from Sel don Road & Lucille 
Street Upgrades , project no . 35406 , to Old Glenn Highway Paved 
Pathway , project no . 35412. 

RECOMMENDATION OF ADMINISTRATION : Approve the amended budgets 
and transfer of funds from Seldon Road & Lucille Street 
Upgrades , project no . 35406 , to Collector Road Access to 
Machetanz Elementary (also known as "Trunk Road Extension 
South") , project no . 35402 , in the amount of $300 , 487.00 , and 
Old Glenn Highway Paved Pathway in Butte , project no . 35412 , in 
the amount of $150 , 000 . 00 for a total amount of $450 , 487 . 00. 

Page 3 o f 3 IM No . 16-127 
Resolution Se ria l No . 16-__Q52,_ 

RESOLUTIONS 494



Agenda Date: June 7, 2016 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Approve the amended budgets and transfer of funds from Seldon Road & Lucille Street Upgrades, project no. 35406, to 
Collector Road Access to Machetanz Elementary (also known as "Trunk Road Extension South"), project no. 35402, in the amount of 
$300,487.00, and Old Glenn Highway Paved Pathway in Butte, project no. 3541 2, in the amount of $150,000.00 for a total amount of 
$450,487.00. 

ORIGINATOR: Bob Walden, PD&E Project Manager 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IM PACT (YEi)No 

AMOUNT REQUESTED ~4'50 4 4,/ FUNDING SOURCE "?Zo J\. d_ / ~-D_ br~ 
FROM ACCOUNT # Lf 3 0 . v ~ o . UD D. L-f:K:../... _x.y: "7< PROJECT # Y:S4-o~ 

TO ACCOUNT : 'i ?D. OV . ()7.5V . ~ )C...;)<... • Y¥-1---- PROJECT # '?:>'5'-lo 'L /3? 'it 2-

VERJFIED BY: ~-r2 1~~ CERTIFIED BY: -
DATE: 

I.I s/V-t/1e-, 'V DATE: 

EXPENDITURES REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY2017 f Y2018 FY2019 FY2020 FY2021 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants. Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITAL yso .4 II 

II REVENUE 

FUN DING: (TI1ousands of Dollars) 

General Fund 

(s~edera l Funds 'i 2-0 .-'5 ' 
Other 'kl'd 21A 

TOTAL t..JCSo . ~ 

POSITIONS: 

Ill---:::::~~ ----t--+------+---+----+-------+-------lll 
l emporary 

ANALYSIS: (Attach a separate page if necessary) 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

PHONE: 

DATE: 

I ) 
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MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16-~ 

Action : 

A RESOLUT I ON OF THE MATANUSKA-SUS ITNA BOROUGH ASSEMBLY APPROVING 
THE AMENDED BUDGETS AND TRANSFER OF FUNDS FROM SELDON ROAD & 

LUCILLE STREET UPGRADES , PROJECT NO . 35406 , TO COLLECTOR ROAD 
ACC:ESS TO MACHETANZ ELEMENTARY (ALSO KNOWN AS "TRUNK ROAD 
EXTENSION SOUTH") , PROJECT NO. 354 02 , IN THE AMOUNT OF 
$300 , 487 . 00 , AND OLD GLENN HIGHWAY PAVED PATHWAY IN BUTTE , 
PROJECT NO. 35412 , IN THE AMOUNT OF $ 150 , 000 . 00 FOR A TOTAL 
AMOUNT OF $450 , 487 . 00. 

WHEREAS , grant funds from the Alaska State Department of 

Commerce were accepted and appropriated by the Matanuska- Susitna 

Borough Assembly; and 

WHEREAS, bond proceeds were appropriated from the issuance 

of the 20 12 Series "D" Transportation Systems Bonds ; and 

WHEREAS , the scope of work and budget was approved for the 

2012 Series D Transportation System Bond proceeds and the Fiscal 

Year 2013 designated legislative matching grant from the Alaska 

State Department of Commerce , Community and Economi c 

Development ; and 

WHEREAS , the Assembly awarded contract no . 13 - 071P to 

Ha ttenburg Di lley & Linnell (HDL) for design services of the Old 

Glenn Highway Paved Pathway in Butte , project no. 35412; and 

WHEREAS , the Old Glenn Highway Paved Pathway in Butte 

project is ongoing ; and 

WH EREAS , bond proceeds from the issuance of the 20 1 4 Series 

A Transportation System bonds were appropriated by the 
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Matanuska-Susitna Borough Assembly; and 

WHEREAS , the amended scope o f work and budget was approved 

for the 2014 Series A Transpo rtation Systems Bond proceeds ; and 

WHEREAS , the Assembly awarded construction contract no . 14 -

1488 , in the amount of $4 , 753 , 502 . 03 for Seldon Road and Lucille 

Street Upgrades , project no. 35406 , to Quality Asphalt & Paving 

(QAP) ; and 

WHEREAS , this cons truction contract is complete with a 

final contract amount of $4 , 978 , 467 . 35 ; and 

WHEREAS , the Seldon Road and Lucille Street Upgrades 

project , project no . 35406 , is substantially complete ; and 

WHEREAS , the Matanuska-Susitna Borough Assembly awarded the 

cons truction contract to Granite Construction Co ., in the amount 

o f $6 , 075 , 705 . 90 for Collector Road Access to Machetanz 

Elementary (also known as " Trunk Road Extension South" , project 

no. 35402; and 

WHEREAS, the Collector Road Access to Machetanz Elementary 

(also known as "Trunk Road Extension South") project is ongoing 

and requires additional funds for completion ; and 

WHEREAS , the Matanuska - Susitna Borough and Wilson 

Excavation entered into an agreement , agreement no . l 6-108B , in 

the amount of $15 , 4 83 . 00 to clear approximately four ( 4) acres 

in preparation for the construction phase of the Old Glenn Paved 

Pathway in Butte projec t; and 
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WHEREAS , the Old Glenn Paved Pathway in Butte project is 

ongoing with right-of- way acquisition in pr ocess and 

construction anticipated for late summer 20 16 . Additional 

funding is necessary for the continuation of this project ; and 

WHEREAS , funds from the Seldon Road and Lucil l e Street 

Upgrades project , project no . 354 0 6 , in the tota l amount of 

$450 , 487.00 will help support the continuation of the 

construction of the Co l lector Road Access to Machetanz 

El ementary (also known as "Trunk Road Extension South") project , 

project no. 35402 , and Old Glenn Highway Paved Pathway in Butte , 

p r oject no . 35412 ; and 

WHEREAS , the Capital Projects Department is requesting 

f unds in the amount of $300 , 487. 00 be transferred from Seldon 

Road & Luci lle Street Upgrades , project no . 35406 , to Collector 

Road Access to Machetanz El ementary (also known as "Trunk Road 

Extension South") , project no . 35402 ; and 

WHEREAS , the Capital Pro j ects Department is also requesting 

funds in the amount of $150 , 000. 00 be transferred from Seldon 

Road & Lucille Street Upgrades , project no. 354 06 to Old Glenn 

Highway Paved Pathway in Butte , project no . 35412 ; and 

WHEREAS , no expenditures can be made until an amended 

budget as been approved by the Assembly . 

NOW , THEREFORE , BE IT RESOLVED , that the Assembly hereby 

approves the amended budgets and transfer of funds from Seldon 
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Road & Luc ille Street Upgrade s , project no . 354 0 6 , to Collector 

Road Access to Machetanz Elementary (also known as "Trunk Road 

Extension South") , project no . 35402 , in the amount of 

$300 , 487 . 00, and Ol d Glenn Highway Paved Pathway in Butte , 

project no. 35412 , in the amount of $150 , 000.00 for a total 

amount of $450 , 487 . 00. 

BUDGET 
PREVIOUSLY APPROVED BUDGETS 

Project No . 35406 
Seldon Road & Lucille Street 
u129rades 
Transportation Bond Issue 2012 
Series D & 20 14 Series A 

State of Alaska Legislative Grant 
SB160 (#13 - DC- 632) 

Total 
Project No . 35402 
Collector Road Access to 
Machetanz Elementary (also kno wn 
as "Trunk Road Extension South") 

Transportation Bond Issue 2012 
Series D & 2014 Series A 

State of Al aska Legislative Grant 
SB160 (# 13 - DC - 632) 

Total 
Project No . 35412 
Old Glenn Highway Paved Pathway 
in Butte 

Transportation Bond Issue 2012 
Series D & 2014 Series A 

State of Alaska Legislative Grant 
SB160 (#13 - DC- 632) 

Total 

Previous 

$5 , 039 , 836 . 05 

$4 , 577 ' 301. 00 

$9 , 617 , 137 . 05 

$4 , 368 , 968 . 01 

$7,305 , 281 . 64 

$11 , 674 , 249 . 65 

$1 , 279 , 983 . 99 

$1 , 351 , 395 . 04 

$2 ,631 , 379 . 03 

Amended 

$5 , 0 11, 838 . 05 

$4 , 154 , 812 . 00 

$9 , 166 , 650 . 05 

$4 , 396 , 966 . 01 

$7 , 577 , 770 . 64 

$11, 974 , 736 . 65 

$1 , 279 , 983 . 99 

$1 , 501 , 395 . 04 

$2 , 781 , 379 . 03 
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ADOPTED by the Matanuska- Susitna Borough Assembly this 

day of -, 2016. 

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH ACTION MEMORANDUM AM No. 16-043 

SUBJECT: VACATE THE WESTERN SECTION OF THE 60' WIDE PUBLIC USE EASEMENT , KNOWN 
AS W. OLYMPIC CIRCLE , WITHIN LOT 3D OF OLYMPIC SUBDIVISION, PLAT NO . 2006-214 , 
LOCATED IN SECTION 12 , TOWNSHIP 17 NORTH, RANGE 02 WEST , SEWARD MERIDIAN , 
ALASKA . ASSEMBLY DISTRICT 4: STEVE COLLIGAN 

AGENDA : JUNE 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER : 

Route To: Department/Individual 

Originator 

Plannin Director 

Borough Attorney 

Borough Clerk 

ATTACHMENT(S) : Fiscal Note: Yes 
Minutes 
Noti fication of Action 
Vicinity Map 

No 

Init ials 

x 

Remarks 

(2 pages) 
(3 pages) 
(1 page) 

REASON FOR REQUEST: The request is to vacate the western section of the 60' 
wide Public Use Easement (PUE), known as W. Olympic Circle, within Lot JD of 
Olympic Subdivision, Plat No . 2006-214 . Thi s easement was originally requested 
during the original plat process for Olympic Subdivision at the request of 
ADOT&PF. The summer of 2016, ADOT&PF is constructing S . Zak Lake Road and no 
longer requires this Public Use Easement for the construction of a "ba ckage" 
road. This portion of the PUE does not currently provide access to any lots. 

SUMMARY STATEMENT : On May 5, 2016 (written decision May 11, 2016), the 
Platting Board approved t he vacation of the 60 ' wide PUE. All lots affected by 
the proposed subdivision ha ve legal and physical access in place; this portion 
of the PUE does not currently provide access to any lots. Petitioner has 
demonstrated the PUE is n o longer necessary for prese nt or future use and 
alternate equal or better access e xists . 

RECOMMENDATION OF ADMINISTRATION : Staff recommends the assembly approve the 
vacation as the Platting Board's decision to vacate is consistent with MSB 
43 . 1 5 .035 (B) (1), (a) as equal or better access exists; (b) the surrounding 
area is fully developed and all planned or needed rights- of-way and utilities 
are constructed; and (c) the right-of-way is not being used and alternate 
access has been provided. Vacation is pursuant to AS 29 . 4 0. 120 through 
29 . 40.160 and MSB 43.15 . 035 
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Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. Seeing no members of the public wishing to speak, closed the public 
hearing. 

Joy Cypra (Petitioner's Representative) 
• Utilities will be underground at the T-tumaround. 
• Agrees with the changes to the recommendations. 

MOTION: 
• Mr. Gillespie moved to approve the preliminary plat for Windy Ridge, seconded by Mr. 

Pugh. Add recommendation #8. 

RECOMMENDATIONS: 
• Add #8: Provide release documentation from MEA of the 15' wide utility easement 

recorded at Book 221, Page 432 within this property. 

VOTE: 
• The motion passed with all in favor. There are 9 findings. 

TIME: 4:05 P.M. 
CD: 03:04:57 

E. OLYMPIC 2016 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 57 public hearing notices were mailed out on April 14, 2016, to this date there 
have been no returns, no objection, no non-objections, and no concerns. 

Amy Otto-Buchanan (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. Seeing no members of the public wishing to speak, closed the public 
hearing. 

Wayne Whaley (Petitioner's Representative) & Craig Rappe (Petitioner) 
• Briefly gave an overview of the case. 
• Agrees with the changes to the recommendations. 

MOTION: 
• Ms. Hansen moved to approve the preliminary plat for Olympic 2016 and the partial 

vacation of W. Olympic Circle, seconded by Mr. Gillespie. Remove recommendation #5 
& #6. Add new recommendations #5 and #6. 

Matanuska-Susitna Borough 
Platting Board 
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DISCUSSION: 
• Discussion on driveway access onto the roadway. 

RECOMMENDATION: 
• Remove #5 & #6 
• Add #5: Add a plat note to read: "Lot 4 has existing access onto W. Parks Highway. 

This driveway access will be terminated when S. Zak Lake Road is constructed by 
ADOT&PF and accepted by the City of Wasilla. Driveway access for Lot 4 will then be 
from S. Zak Lake Road." 

• Add #6: Add a plat note to read: "Lot 1 access from S. Lamont Circle only. No access 
allowed onto W. Parks Highway." 

VOTE: 
• The motion passed with all in favor. There are 11 findings. 

TIME: 4:21 P.M. 
CD: 03:21:02 

5. MISCELLANEOUS 

6. RECONSIDERATIONS/ APPEALS 

A. VISTA ROSE 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 133 public hearing notices were mailed out on April 14, 2016, to this date 
there have been 2 returns, no objections, no non-objections, and no concerns. 

Cheryl Scott (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. Seeing no members of the public wishing to speak, closed the public 
hearing. 

The Petitioner and/or the Petitioner's Representative was not present. 

MOTION: 
• Mr. Johnson moved to approve the reconsideration of the preliminary plat and variances 

for Vista Rose, originally approved on March 17, 2016, removing conditions 5, 12, and 
13 to allow for plat recordation without construction of sewer, water and road 
improvements, seconded by Mr. Zimmerman. 

DISCUSSION: 
• Discussion on the reconsideration for Vista Rose. 

Matanuska-Susitna Borough 
Platting Board 
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May 11, 2016 

Craig Rappe 
PO Box 298293 
Wasilla, AK 99629 

Olympic Investments LLC 
PO Box 875067 
Wasilla, AK 99687 

RE: OLYMPIC 2016 

MATANUSKA-SUSITNA BOROUGH 
Planning and Land Use Department 

Platting Division 
350 East Dahlia Avenue• Palmer AK 99645 
Phone (907) 861-7874 •Fax (907) 861 -8407 

NOTIFICATION OF ACTION 

CASE: 2016-047 

Action taken by the Platting Board on May 5, 2016 is as follows: 

THE PRELIMINARY PLAT FOR OLYMPIC 2016 AND THE PARTIAL VA CATION OF W. 
OLYMPIC CIRCLE WAS APPROVED AND WILL EXPIRE ON MAY 11, 2022 
CONTINGENT UPON THE FOLLOWING CONDITIONS I REASONS (see attached), 

ALL DECISIONS AS TO APPROVAL OR DISAPPROVAL BY THE PLATTING BOARD 
OR OFFICER SHALL BE FINAL UNLESS APPEALED TO THE BOARD OF 
ADJUSTMENT AND APPEALS, MSB 15.39. A PETITION WHICH IS TABLED BY THE 
BOARD SHALL BE DEEMED DENIED UNLESS THE APPLICANT BRINGS THE 
MA TIER BACK BEFORE THE BOARD WITH ALL CONDITIONS MET WITHIN THE 
TIME ALLOWED BY THE BOARD OR BYLAW. 

If this is in reference to a plat application, recordation at the appropriate District Recorder's 
Office of the plat is required before any transfer of title can occur. Should you have any 
questions or require a copy of the minutes of the meeting, please feel free to contact this office. 

Kindest g~ ;z,J 
. a~1.n Diest 
ttinfa~ard Chairman 

cc: 
DPW - Jamie Taylor 

Denali North 
PO Box 874577 
Wasilla, AK 99687 

Page I of3 AOB 

ACTION MEMORANDUMS 504



CONDITIONS of APPROVAL: 
The Platting Board approved the Preliminary Plat for Olympic 2016 and the partial vacation of 
W. Olympic Circle, contingent upon the following: 

1. Assembly action on the vacation within 30 days of written platting board decision. 

2. Taxes and special assessments must be current prior to recording, pursuant to MSB 
43.l 5.053(F) and AS 40.15.020. Pay taxes and special assessments (LIDs) by certified funds 
or cash. 

3. Provide updated Certificate to Plat executed within 90 days of recording and submit 
Beneficiary Acknowledgement for any holder of a beneficial interest. 

4. Provide signatory authority documentation for Olympic Investments, LLC. 

5. Add a plat note to read: "Lot 4 has existing access onto W. Parks Highway. This driveway 
access will be terminated when S. Zak Lake Road is constructed by ADOT&PF and accepted 
by the City of Wasilla. Driveway access for Lot 4 will then be from S. Zak Lake Road." 

6. Add a plat note to read: "Lot 1 access from S. Lamont Circle only. No access allowed onto 
W. Parks Highway." 

7. Show or list all easements of record. 

8. Submit recording fee payable to State of Alaska, Department of Natural Resources 
(SONDNR). 

9. Submit final plat in full compliance with Title 43. 

FINDINGS for PRELIMINARY PLAT: 

1. The preliminary plat of Olympic 2016 is consistent with AS 29.40.070 Platting Regulations 
and MSB 43.15.016 Preliminary Plats. 

2. The vacation of the right-of-way of W. Olympic Circle is pursuant to AS 29.40.120 through 
A.S. 29.40.160 and MSB 43.5.035 Vacations 

3. The vacation of the right-of-way of W. Olympic Circle is consistent with MSB 
43.15.035(B)(l)(a): The vacation is conditioned upon the final approval of a plat affecting 
the same land which provides equal or better access to all areas affected by the vacation; (b) 
the surrounding area is fully developed and all planned or needed rights-of-way and utilities 
are constructed; and (c) The right-of-way is not being used, a road is impossible or 
impractical to construct, and alternate access has been provided. 

4. There were no objections from the general public in response to the Notice of Public 
Hearing. 
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5. At the time of staff report write-up, there were no responses to the Request for Comments 
(RFC) from US Army Corps of Engineers; ADF&G; City of Wasilla; Meadow Lakes 
Community Council; Road Service Area #27 Meadow Lakes; MSB Cultural Resources, 
Capital Projects Department, Assessments, Permit Center and Pre-Design Division; MTA, 
MEA or GCI. 

6. Frontage for the subdivision exists pursuant to MSB 43 .20.320 Frontage. 

7. Lot sizes and useable area are consistent with MSB 43.20.28l(A)(2) Area. 

8. Petitioners' engineer of record submitted an engineering statement pursuant to MSB 
43 .20.281 (A) Area, verifying all proposed lots have 10,000 sf of contiguous useable septic 
area and 10,000 sf ofbuildable area. 

9. ADOT&PF will be constructing S. Zak Lake Road in summer 2016. 

10. Postage and advertising fees of $52.44 have been paid. 

11. It is permissible to resubdivide parcels that are split by service areas, pursuant to MSB 
43.15.049(E) Service area boundary requirements. 
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COUNTRY 
PLEASURE 
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MATANUSKA-SUSITNA BOROUGH ACTION MEMORANDUM AM No . 16-044 

SUBJECT: EXTENSION OF CONTRACT 
SERVICES TO NORTH STAR 
EXCEED $75,000 . 

NO . 04-098, FEDERAL LOBBYIST 
GROUP IN AN AMOUNT NOT TO 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION: Present to the 
consideration . 

APPROVED BY JOHN 

Route To: 

Originator 

Purchasing 

Finance Director 

Borough Attorney 

Borough Cle rk 

ATTACHMENT(S): Fiscal Note: Yes x No 
Response to RFP (23 pp) 

~ 
as -e1ftbly 

Professional Services Agreement (16 pp) 
Alaska Business License ( 1 pp) 

for 

SUMMARY STATEMENT: North Star Group has been under contract with 
the Borough since 2004 , with their current contract expiring on 
June 30, 2016 . The North Star Group has provided the Borough 
with professional and timely lobbying services . It is the 
recommendation of administration that the contract be extended 
at this time. The yearly amount remains the same at $75 , 000 . 00 , 
which includes allowable and approved expenses . 

RECOMMENDATION OF ADMINISTRATION : Approve extension to contract 
04 - 098 , Fe deral Lobbyist Services with North Star Group through 
June 30 , 2017 , for the base amount of Seventy-Five Thousand and 
No/100 Dollars ($75,000). 
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Agenda Date: June 7, 2016 

MA TANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Extension of contract 04-098, Federal Lobbyist Services to North Star Group in an amount not to 
exceed $75,000. 

ORIGINATOR: Rachael Richardson 

FISCAL ACTION (TO BE COMPLETED BY FTNANCE) FISCAL IMP ACT {YE0 NO 

AMOUNT REQUESTED J~ -$--is I 0 0 0 FUNDING SOURCE r- \j t1 DP.a-cc;....tl /l...Q._ 
I u 

FROM ACCOUNT # I o o · \ o o . II 0 .<-\"2 .. (p , '1 o b PROJECT # 

TO ACCOUNT: PROJECT # , 

VERIFIED BY: ;?-,_, )'Jn_; a J ~;,//. - xz~_.,,..f J CERTTFIED BY: 
I 

5-/C, ... /~ u DATE: DATE: 

EXPENDITURES/REVENUES: (111ousands of Dollars) 

OPERATING FY2014 FY2015 FY20 16 FY2017 FY2018 FY2019 

Personnel Services 

Travel 

Contractual N-rE 1 5 
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Ruponse to Matmwska-Sustina Borough 
RFP#04-098 

FEDERAL LOBBYIST SERVICES 

NORTH STAR GROUP 
& 

JACK FERGUSON ASSOCIATES 

February 24, 2004 
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Ptopoaal S11bm1ttal Page 
PJopoal f 04-098 
Federal Lobbyld Senlces 

By signing below,~ PnJpoaer beteby ceitifice to the follawiDg-
1. Tbfl individual aiping below, 01' the finn woc:itCed ct corparatian o! which they 1R a 

mead>er, lma not. ai1hcr directly or fndh=tly, mtered mto IDY apemmt, par"Jcipllld in 
uy collusion. or othawile tam my action in rutnint or a free cawpetitivc prooCl88 in 
c:onncction with this IOlicitatioo. 

2 The individual liglJed below ii authorized by the firm uaooiation or coq>oration 10 bind 
Mb. aaociaticm orcorpoiation to a lepl contuwt. 

3. The imlividua1 ligning below, or tho fiml 1aaociali<m or cozpon.tioo of Ywbicb they arc a 
mc:mber, ii not c:lebam4 ar suspezided from doini buaineea with tbe M1tmin111m-Sua&a 
Borough. 

4. 111ey me ldmowlcdains receipt or the following Addenda Numbc:ra (u no addmda ~ 
bee:a laaucd. d1iu:r leave blank or write WW A" er "Nooe". 

City, State IDd Zip Code Printed (ar typed) Nam 

Gompmmt Af1aln Adykor 
Trtle (printed or typed) 

Phone Number P.mat1 Address (optional) 

Pacsinn1e Number 

lt ablll be the reapomibility of the Propola" 10 that their 
prvposal ii received at or bef aro the date and time fixed for 
cloeing. 

Propota'l lhould include the 
following with tMirproposel. 
Signed SubmiuaJ Pqe 
(acknowledging Addenda if 
applicable) 
El>nc (1) original and six (6) copies 
of your ligped proposal. 
eEopy of your Prof'euional License 
Etost Propolll in Sepera!e sealed 
envelope 

(List Addenda numbers that you are acknowledging receipt of) 

\ 

I 
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MAT.ANUSXA SUsn'NABOROUGR 

Federal Lobbying Services Pmposal #04-098 

NORTH Bl'AR GROUP AND JACK FERGUSON ASSOCIATES 

L Experience of Key Penonnel 

In addition to being two ~ fhms with stmag relations fD Alastat's 
conplSimW delegation. we have contacts with other by ofticc:s that are pe:timmt to tho 
borough's~ ~am example, our 1i1ma have a clDBC woddmg relationship wDb the 
dWnmm, membm mi staff of the U.S. Senate Im:rior Appropriations Subo mmittee. 
The aubcommi!W would be rdovmt to the Hatcher Pass project, listed aa· a primity by 
usm>b1y mso1uticm. 

North Star Group (NSG) (Alaska business license #7111S3) ls a g(J\ler'[l1De:Df relations 
and busine8.'J.coas firm dedlca1ed to promotina Alaska int&csta m Waahington, 
D.C. As a~ busium with an all Ala.Tb staft'; NSG focuses on monitming 
ymiam progmms. lobbying individual. lawmakm and developing~ to offectivd)t 
advance its clients' interests. NSG emphasizes research, ftequent eommnnicaticm, 
mpnmtion. effec:tive coordiDation. and diligent follow-up. NSO b:ri1lgS a wealth of 
expertiae and knowledge on a broa.d ranse of issues all aimed at arllieving the diem's 
social, ecommiic and political goals through effec:tivc> commvmcationa, reaearcb, and 
advocacy. 

VeronicaA. Slajcr t GowmmmtAffiUraAdvisor 

AB the faunde.r and owner of thfl North Star Group, Ms. Slajer brings cloaa to twenty 
YearJ of govemmcat end political experience to her position. A3 the fonner in-house 
lobbyist for Alycska Pipeline Service Company, and more recently ss a consultant, Ms. 
Slajer has amassed a netwmk of conmc1s wi1hin the committees critical to Alaska (e.g., 
commerce, tnmspmtation and ~urces) as well as federal ageucies including the 
departments of labor, trearuiy, agrlcol~ interior, aud educmion. Prior to movhlg to 
Washington D.C., Ms. Slaj« worked far the State of Alaska in seve:al poats iDcluding the 
direotor of a atmc-wide eommission on governmental jurisdiction, on-scene Coordinator 
fDr the state response to the closure of the Ketchikan Pulp Qm:lpeny's mill in~ 
polioy ima1yst for. the Office of the Govc:mor, special assistant to the Q>mmiasioner of 
1IJm AWka Depaximent of Commerce and Economic DevelopmmU end legislative aide 
to ill house majari1y leader. In a self-employed Capacity, die providr.d consulting 
seniccs to commucities such as the City of K012ebue, the Community of Suman, the 
North Slope Borough. and the Bristol Bay Borough. Ms. Slajcr was raised in Ketx:.bibn, 
Aiasi:a a:ad rccc:iYed ha degree in business administration fi'om Califomia Luthenm 
Univmity. 

PAOSl 
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D. PABr PKIUJORMANCZ 

NSG ad 'llA team mmnbcs ba1e can*""'bla experi""A wmkbia with &nRJl'S both 
tmldo ad oubldo of AJalb on a wide mp otpo!lay laaa. 1ha wmtha OCd'l'ed cm 
Clpbo1 BDl and with Weml ..... a wall• with oar AJab de1eptlon D lllq' 
D!Ja'memban 1i'am bath clJamMn of.tbe o ..... 
Waddag clDlelJ di aar dJmda. wo davelop solutiom emt ~- tanand tD tbD 
..... at band. Aaaord1Dal1t "'luCIMla" Oil bcila1f of oliems GOma bl 1111DJ fbam. 
laclvMn8 pm f' of leglal"'ion, a fiMmlH qaaoy declsiaa, a lau. fiam. a aumk of 
Ouwua. ara CIDllplllnnal bad11 

Bem111 of om azm,• st.l'Cml tfaa ad a:qmlrn" wiaa Alab, llllD1 of die Ima 
C!OHPNJ pc191Jimol 1Jll'¥e wurbd OD IJnohe AJ•s\;MJcdilc meU I Of la"«lhe the 
Alda dd.epdon in 1bdr J..,tldp mfel OD wDom ftl'llW!Vnml connulttna, 
ilJdnrllna rMn•""lhtp. 

Wbh mipa to apeatfio Jeaislatfcm, tlla fbllawlns la a list ofldlll cm 1illicla NSG eml JPA 
!law labbJed: 

• .Annul Appnprlltioat rw an ftdcnl deplrtmelda (DA): AmmaJ 
patkipdima In the appOJaiatfms poem (mmally }mal9lna 1g ieplllate bllll) cm 
bclm1f of climlB 1D eeaam ftmcHn& ar ltal11h1ry anmdma11a. For "l"qtlo, last 
Jar m18bt a S5 mfllkm 8PJi*'P'""" 1br-NASA b wab \"OICl:a l&DdJa cm 
behalt' of Jlllgllt 8a&tJ T~ ad $10 mlDfon in die Jntedor 
tq!plDJldatinas bill for Nm <Jemndi011 IAgbtlq 

• Alllsb Nd9e Am J'mmdeftcm Apprapridon 2883 (NSG): Secured fcdml1 
fmldl tlaou&h SaWor StlMml for the operadcm of a MW~ oqpmfndon 
H1cded to the national pmmotlaD of Alaska mt 1124 oaUmo. 

• H-3 Leafdatlon (D'A): Addoved paaaae of Jqps1etfcm to OWl'cOme canteaitiom 
mnlrozmm•"' MaDeaps ta pcamit coaslmctian of a vlla1 bJshway in Hawaii. 

. 
• Bect...i AYlat!oD Aclmlalltndoa nadortlltioD of 2003 (DA): Seemed 

inclaalan of addmam1 lq mp 1lisbt slots to and from Reapn National 
Aizpart u nqumled b1 Alaska AhliDes. 

• Alulm Trau-.4111Jm PlpeB:ae amlorlatloD nlUWlll of 2002 (NSG) 
Ripwoa«hc Alaska Piptllu Scmco O"''lllDY· ooatri"'ded to the ~wfoa of a 
amt.Hcm telllSWlll oftha fadem1 pamdt fortbc plpeliDo ~. 

• Ollmlb1111 Eael'gr Ad of 2803 (DA): Secured induBicm. of ID ameMmant to 
biiitf'a fimds wi1hin the Depamm:nt of Bnaqy to edwmo a cllmt'a clean coal 
pqjem. 

PADB4 
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• Bll•lf i'olllf Ad ol lm (DA): ANWll. 1uftuula•i9a ID4 Amie 1 mdl fhndms . 

• 1WlnmJ fonm e11 ..,,., edaadloll 11114 ...., .. ,,. clnrlltmem - Ah+= 
Nlnlla of Ndv-. JM3 (N8G): Olgmil1 cd au ccadW llltlaml &ram 1br 
...,,.,nl1mfnn dlll MaUPW posldw wmifna appwt wllh em .Alaab 
c1a&:ptlcm. obr by mmnb«n of Ccqpsa, tie Wldm Boue, and 1bD 
dejertmamt& oftamy, educadon. blmlp;clatloa ml apfmJtna 

Ok mJe9eDt mperJcmc= 

• NAtfnml Petroteum ltmarve-Alaaka Thms6!lr .A'dodwtkm 1D Departmem of 
lldedar(JPA) 

• AlukaNadve Claims Settlement ActTedmbl AGMnfma11& af 1992 (JFA) 
• TBFaimma ml BcoNpnfc Ozowth.A&tof 1992 (JPA) 
• -Qmnlbna Bad8et R.ecomJiaticm AsA of 1993 (JFAi) 
• Deidt 1ta1m:dml. Alsl of 1984 (JPA) 
• TQD&1111 Tim'ber Rdmn. .Act (JPA) 
• Al.ma Natlaaal lidwwt Lands ad CcmarmdloA Ad. (JFA) 
• .Alalka Nalam1OlllTamlpoatatiOD8J*m As:t (JPA) 
• Coasmi"ZoaoMm"P'a.cmt.Aat (JPA} 
• Maine Mfmma1 Pmtedfcm Ad (JPA) 
• MiDiDa Law Rdmllkt (JPA) 

ACTION MEMORANDUMS 516



m. CODBNT ANDPllOJBCDDWOBJCJOAJ> 

Oar cJimtl. ml 1he mum WD CDWr cm tar' 'babal( would ccaplemcmt - and mt 
compete -will thD bamuab'• h&tawlL NSO mu! JPA candy npmmt a wdety of 
Mwwts mnafna lam llDlll .Alad:a DLDPc:db& tD multLmdlanat COIJNlldlmaa. IDllD.Y of 
GMm nlJina m tho mm omnlttw dial a of iutmflilt CD 1bo bmuag\ (e.g., 
bWpudllliml. iifjlhljUldn, neom-. eta.). 

Tlnu&b JllD al ar:pm:Jnwm, 'NBG and JPA paunMl haft ,__, tD 1llO tbD pops 
9toaa1I" ad timlDs with mmnben ad aft IDdftrr adtlca1 elem• tD a •....._ell 
lob'bJln8 apJllOd. Pmmmo1 time will he lllDC8llld cm Cho 1mla of a wacmed 
1mu1etdln1 of Cha lftd!Pdedon• 1114 Jcai•llve caltmhr ad p:aom. 'J1da pacdco 
appllll ta 1lm 6illidlve lmmdl • 'Mil. NSO/JP.A wlD pwitloa l!s mmuJtntw 
llta'9'111f, oup•efdn& dificmoy 1114 'Wdl-dmed ClffOdmdtia tD l4Vlll00 b clieGt'I 
lmm111:11, Ddbar1hlll 1howlmm afhaall ...,_,to aprqJect. 

'lbD 1bDawing la a lilt of cammt cUmsa a1q with nota Oil the pura1 -= or our 
&ml' wmt!Jttbem: 

• AJab Aldiaa (JPA): Monitnr mation a '"MJ*•ttatlGn ~-. m., 
Ooas• e:mlar:cmive bnmah. 

• AJa1m Fecfatdhm af NatiND (NSO): Bnpge Jn fadcaJ goywi!Dlft OUlllacb 
(wdingwllh the dekpim., Wodd Bank. ad &dmal agaidea) tm ID Economic 
Sammk IChedaJM to OCllUf In.July. . 

• .Allllb Nlli'9'0 Am Famdadcm (NSO): Rllquelt SWWJW1aticma and tm&1k fimdiDg 
oppo;l•o•l•la 

;• AU OmuJ» (NSO): Dmllop a BladB8Y tbr ohnnglna die &dcrra1 ca coda 10 
bmmlit Ji1is llldcmcm IDll ... ialb. 

• AJCtiG Power (JPA): Advocate for cmvir1H111•mtally smmd oD developmmt bl the 
ArdfaNsdmal \Vildll& Rdige. 

• ATltr (JFA): Maalmr telecDJN••1nMationa lealaJltion amdirplatmy Imes. 
• O:Bb Raflondaffcm And Buyback Group (NSG): Momtor molhodradcm of the 

M'll"ncm 8CDYeDI NL 
• CR.O 1.-mah (NSO): Asal.It with fedalal aovm11111mit 1ms1rieas dove!opncmt. 
• Pedenl Bqna (JFA): Manlmr t1mmpo1bdionlsaues. 
• Olobal S&mfBFo (JPA): Monitor emqy polldea 
• kido Seafilods (JFA): Mcmltor Alaska fiaberia issues Biid legilladoa. 
II MMllk S-lnnd (JFA}: Mmdtm maiJtlme and tmda iaslrca. 
• Barl*'Wt= Nordan &nm Pe (JPA): Mmdtm hfahw"1 and nilro8d leplatiort 
• MarimJ Camavadm AJUanM (NBG): Ccordfnme and bsJp plm CODgiOAioml 

lwirtfiap and infimMtfcm dlmlhtatlon. 
• MB Systmm (NSO): Request appzopziadiam for teclmo1ogy dswrZDpmmt aad 

1raakralnmt Wms appooinmitiea. 
• Mortpp lwwam:e Ompnies of Americ.a (JPA): Mouftor financlaJ eervkes 

legWdon 

ACTION MEMORANDUMS 517



• NldionaJ Ski Aica AssocitdfDD (JFA): Mmdmr public Jada and ItWCllfo4 lawl 
llDll zeplatlons. 

• Nmihml Air Cargo AidJw (JPA): Mmdtor aiatim and U.S. PDldll ~ 
laaea. 

• Nndhlpnd Sa v1cm {J.FA): MoaillJr Rbllfticne lmllles. 
• Sllb. Tllll wma. 1ac. (NSO): biUatBPJll'CiH"*-mrrepmai bD mstwaa:. 
• '11ddlmfh Jtegioml Cmpmetlan (lFA): :bqaesl 'eatdtflon fD aqulre lad tbr 

cmpllllD ow1ott1dp ad iavwta:ll!!rt 
• t7nttecl AfrBDlls (JPA): Monlfnr aviation ad lllmpl)llllLoa saRrrit;y ima in the 

Caapa aml aacutive 1mmcb. 
• lW Ortaber Boldl (NBO): 1tepmt cm bwrlap amt JllOdfap mlalma io em 

zead•plealjQD aflmMv··-8mY8DI As:t. mather lbl•mietiaaes. 

PMl8'1 
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Nonlt SUzr Orolql I Jar:kFopron Aalot:latlon R«'P'""' to RPP #OU98 
~~FDlaal~Smiloa 
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Pntm*-'Pn/lle 
Na1111ftAlOIO&Jp 

VERONICA A. SLAmlt 

Q7wluamatAMl...,....aad Pn,Ject•mer. PmldaleaWdw ooamdml"'ilfl­
o•atinatoJadhill:llJlm4wp1M•9u-1dllgfidamlmlan fn W"""'Waur.D.C. Allo m1111p 
Jlllleafl,lll4savfdD1rma1alDISIDll)WllrAlabpwa11wt, bosln::r allldpinlellDPo Neda 
BtarGmappavldra~ mvioelk11GaJ11 mmhat6oAJabJlr+ntina anran..1effabtD 
Pow,.Al)tadra ..... kficoOH11&'1t8iflla~Wmb,Jm.Bdslllt8it'Baraa&bFllbmfa 
&1M a ti D1i¥Jlop1111•0u11 h;bJ.llld6oQIJClfEolll1mo. JlmmJ2003tDpnllll& l'cmmr 
c am J1rl0' cla lbtla OmtRl1a rda/BC8811:twr:m 199ID42000mmWta+u1ll'"d 111111; sClliiiUld 
4llJ '*5ela1mmy2GCD. 

ALYSAPIPBJMBSlllMCaCDMPAMY 

J1ldlrd Govaammt....,.,.. AnWl!ttMe,.... Lobbyfn Wub'natwDCm belrllf'atAl1alm 
plpdlmsmdmaaflarfll!mJD+cataalfD/th6m& )6ilnla\emmg"""'"'11\etimwfdl-.Alllb 
M pdna.b;ya,,. wlnnll P•drdlladl:dml .. "'tDm11awwwofiaasf!idmg 
Al)aD!fpo1fmm dmpmalazmWuiday. Tmrktlgll1ldholw1liCf llld 0•111allMelll!Cff"1' Oil tbla 
8Ddlnldar-.1flhs•tq.AJpslrr•(eg,lllxlr,bmllbcae.as).Ooa&diualbm!llldl'adnpb' 
villtinaCG&pu1Dpan111d AJ1D daldpailldaallDll 0'1111111•4\)' 8mdfcm lmJXralu&tto 11el1dplp a 
podlftizmp filrtllo~. l'aly2000tD~ c.:e•gJl!g•I el&ad¥D1an2003. 

8TA110l'AINMA 

adllndlr,Alab OiMnwonan Bmll Goftl'llllD 1111&1..........., Pauvldld own1l 
aupavlllaDmlk9etfplsappgzt&raidllllwldofnlddWltDhqaovodlecfdlwqot'lll'Y5ocl(e.g.,plblio 
aitJ,jwl&le, hadJwnt. r.dumdfm ml coa•im1o daue)jfii•n4) fD. amlrelatiaas wilh. nn1 AJab 
JICICIP)c. 'Jbe~d11M, 2Ztmmbcr cca1011isfm (17 Ala811:aNldiw m45 JZaD-NltM) cm1111W 
m 111Dwlvo IBaaadl iuwltiptinn aftbD ""'*'""'"' m1oppartuDldDin1mll AJaa1m tlnuab la­
tiadizta1DD11tla91 IDll ~ l'ilfla ID '1fa'1nPm oft. ID. Wrcm: Ind managed die 
dewlapmmt attwo ftPCltl: JgtrdmJattrp llmQptgw. Api1 I• "12iah llllllled 1be 0•1R•ietan'1 
wmtamltllcn.Jlmqrttois OUm•tY· 1gg 1"9. wlddadmWhowl!io8112aot Alalbsbould 
1t1c:ap• loaddpm a4iupovo IWlMdlwlmatinm Mmll 1998fDJa!y19". 

8pecld ..,.,..,to aae Oa11•1•lsdi1 ""'/ SpldllftojKtl Oiurdlalm, Alull:aDepu1mador 
Qqu 'PCI rm4hrem1cDn.,.._. lrritleted mlnwn'I"' d•"'"••' nkprqjecll lribo 
00111 te1 ar1 omoe, pwviducl cmb'GWDfabtofG» gvWlllOl:'aADW,. ~ eoomim1o 
dM?apmldWtllllw, ~ dmaova:wa\Jobaaaldm:tanpia)a'aalzraabamptp cewdBn 
n6mi, 1JWrlnH1bdqmtammtof'OOiiillDC1CbeatpDb:tis ~pu•aw. ad nmntged the 
ltlle'siapamr: IDh Kddribn ~ MIDdolurc. Fcbamy 1995IDMah19'8. 

'Dulll01li ,._ Cloadlmur JCmwlll/ 1JlmlrTn•,,ftlap Tam. Stdf QMHG#W'to 1b w+101nic 

m) U"iiiPAdty cllM•t*'* at D the &ml policytaml. Dam1Jcr 6,.1~ 1DPt:bralzy 19'5. 

p~ ll o.f2~ 

PHONH (70ll 441·0SSS • B·MAIL ~AJl.AJll8MO&T1flTAIOllP.COM 
14'J IClt.tllY t.DAD • MCL&AM ~A H101 • PAX (lDJ) 44a•OTU 
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l'allcJ AD1b1t. Ollbofelle GoNmtr, OdDbcr IJ8910lmm:ay lffL.fJoWWlCICllUlhlllllllll)m 
llrlbc,,.....1c1ivlllaD afJdfc1a1Bm fl1l•""'l 1rw'1&*'*"*'" dl4 ,_."**I' r•e·1~1111 
lmalilllml publo .-. ap11nod pdsllDO'ft!!Mh tireie~· cd11 Ilka (m t•nrnOlmd. 
M r felli:ld aDparlllll llDMJ*'pablmapfnimam"IOYODt11h"'km ABllll&l41Dtl=pfti6114iw of 
dlol.Wl88'aot'A!+l*'"'sMnp11t11n4tbelftU'rdp'Aopk. 

"' • dteMdl,AlllbSfalll4'' •eae.HamoMl!lad\YOJBae.Bepu ldtiveMlmNMn, 
•• •••1PltPaabatllllDDI Daalcy, Scpa••n 1918tolllq 1'19(UJ.tia). a4Ja\YtDNowmb& 
UM(paMllllD). I a &tllllplbUapalfoy--m!JcaWetkm,dlm.,,•.Samanllp!ldliiaa&nliag 
~.Sei•11111io1wcnuy-.lldautb~C»d llNlta'h••lou iaflllliveofU89, 
daw1 pdmp!rd pndect""4QClfl. J*;pud wlilllaa cnlbrfll&Dp,1114 tllltliW lltkgfa1atiN hcmioaa­
Drq ""'WlfUm...,. Ce.a. JlllWit 1"ea\ 1na1111w lllda). 

ODmaAUlllA&auMGDrr 

!llrtn•Jlimar/111111 OliadtaUwtDaeW1111&Aa:dol•lfaJanl Qirnplp Mmptfimlll:c 
O(Al1 lfnm (Apll tDM,). C\p 1-1 .. **\11•'9•'1 valllrtmatlftaetlmm:l Id dslmwvutocdbta 
tlaaaabJ111m111Dkmldam"4IMloartmlDl(AquillDNowmlu). April m~U87. 

Sid ' SrtAJllb ..... IMaaWllcadll!llMa ... , W•mt ...... IDc.(lbmlilbiSlwflieM 
&:a11). Dnrlapldmtbpl • .,..,,,."4l111atutea•"*& '"•So•'" 11

••1 lllllupmatatawJca, ---·ngtmel Ulilaair_,,,_Alllb. OafrAxl' 1985toMmh1987. 

Call&nfaJallam tMt..,, 'l'lla11
'"' o.tm.Odfftmda. ~ct.Alta, 1985;8'miDaBI 

N'i••h•k•a>AJmt, lllim; O*''''''"daffm Am. ainor, BtllimAIDP!fcm. VicoPllSaldmt, tm m IMS 
amt.Amdemlo Stria•da0•0 "Ubk\ Seaadmy, 198.1IO1984. 
VaMRll,J ot Alllb Mbaa*8, 158).1981. 
~cN11111 mp ldlaal.1'79, bcmml. 

a-aa.q,r&nfosllll4Mm6wdtu 

AlldlalfdftArtll'"1+tlmt, fbimdjqdi:reclanmltrwuacrafdlelllllaall•'•"'blcagaointion 
Wl•e• ID 11,•p;1L9AlulfaMdve ll1illslD&1 thoptm Wlim of AJalm, Nativeculfum. DJ ID 
pe:8lill. 

A11G cl•doJa otODllpillall/ Amerlam Pelrolmmllilitltllllt, mtima1 DdolDI! adYOaaoy pq1&. 
Sena! all bjofllt.MEJAPlpubllo ftUWWW lii*"mlltM lbatdewlaplngdbmd bifl10M"1p11Jd 
ed11•L111mmdaJlcmAmmD•apfpeEncs 2001 to2003. 

MfuTnlll 1111118Cnums.. ~lecreatiw C(4ijliilt!DH 2001 topasem. 
Commmmll&lslfoltlt. mAJub bnlnmlml pabJiD po!iay Gi'Gdallan Sr.rwidcm •••u•dc 
6Nlqo1amt takfbroellld CUD'Clllt,y mw m am prqpD«t•n•ilM- ''" 1D 19'8tn420001Dpnsamt. 

AadlorlpN~Boinma&emm.•~hauinamdllDID1udnaa de"'1tcpmem 
mpcallcmwbnled fD 1'82 CD inlplove~tnup.11-c!DwlaprnC1'' ofptiic/piwte 
smua••I&& .... aocapcalfm a:caemy daring 19'4. ml Vllliomotlapwltfcm1 cm tlmc:amztiw. 
filma, mldmdlallmnlllSpubliDsddam """'"5uemmn11milMD)all. Nowma 1987~ 1994. 

.r... OplD Mr .. NJ'l'llk,...... • lllkinobtnpadal tD Gie1111JDrmlcitrll!lllaiJlycmtbr: 

.A1ll1la opm Dlll'dnp ..._and J*Olfded llM:e cm tlze11mlfl11atfowafho1dbigclmedmmtiap. 1986 
tD1'87. 
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KA.Ill. AM>UW OBl8 
1900 Nodh Johmon Street 
AtHngkm. VirgfDia 99801 
Cell Pl=o (202) 431-2938 

hihbi@nmthpmgp MJ7I (or) lmiQJW@rl!2PMt 

WOBXEXPERIBNCE 

Senlm' Policy AdTbor 
Noxlh Sta Gmp. Je> 2003 !9 pmm!& 

Pcdml gowcrmnmt mid polley adYilcr ill a ~ aftiibJ ud bultness ccmsa!ting 1irai 
specl1!izfo3 hi A!ub iau:a ml baaed m w~ DC. 

Comultant 
QnaRllSllarQmsm!lm Upiqp. Pebnwy 2003 toJunp 2003 

Protided l1lff lupport tor a ll:)i;uofit mpntnttcm cmu:c:mcd M1b 12= pn1t=tian of Aietic 
iDdfgMcua peopla' cubrc ml Arcdc ecoJogy. Wmbd our of tbs 'W-bington, DC cf&c to 
rmeaidl £uundarjcm md mcimcr rc1mnt fauaa. 

Specld Std Arllltaat to Ile Gemmer 
Office pfs)o Qqvmm. 8!!te OflJafb. July 2iQ2 tp ~cmhz 2002 

Spccia1Aala111nl for jobs ml tho cccnomy. Hlndlcd aD fsnzea Cbataroae in t1m Govwnot's oftice 
pal1llilliJJg ID tho~ of Labor and W~ Dcwdopm11ato 1Umpomdoo amt Mlic 
Padlltb, OJmmnntty and Economic Development, Remme, and AdmlDlltrdfon. Wmbd an 
speeclca, ncwa n:leasel, opmian ple=a, talking poiatl, mS tbD Gowaicr'a ~ 
~to comtitucnl hiqWi.es and problcma. 

Spedal Aslhtant to tba Commiltlonu 
AJ•• Dlprtmmtt oflalxg m;d WgNm;e DmJgpmm. Office pf tbs pmnmmgnar. Drrnr?m 1229 to 
1Wy2002 

Manapd special project& for the commi&sionci or labor. iuctodiDg deputmlll pmticjpaticn fn the 
Govemor'1 8llmon disaster relief cflbrt (~n Rm:scw Hcpe) and tbc Jobi Cabinet. Womd 
011 NB1 outreach for departml:mt pwgiWili, moatly ill the ma or job trainiDg mi ciaploymcnt 
s=urlty. Blmdlcd consti1wml matteis. 

Dmhpmmit PrograniM.lnlaga'/Lead Development Speda.Ult 
Al11W Dcpanmt:nt of Crumpqcn Md Btztmgmic DmJqpmpnl Dlyjliop, pf Try!.e tnd Pmlgprpenl 
smmmer 199s tp ,_ 1999 

Admlniafmd Iha division'• mource &velopmenl acc:tion. MliDaged rcaourcc dovelopm.ut imd 
economic demopmcnt projects. Supervised a 11aff' of 1iz deYcJopmi:nt apecialists working with 
fisheries. ~ btst prcdw:ts. industrial~ mall buaines1 dmlopmmr. nm1bcm 
af&i=, and Corofan Inda. haean:bd and pn:pmd speeches llld backup mataial for ~ 
cxmniufoiw and dirccn>r. 

Pllhtrier Dnelopment Spedalllt 
iarinB Sea F1thenpcn'1 AJ!qci11ticm, J•mpxv l!i!)3 tp Ssptr:mbq 1995 

AdmbW1cied a fedmaDy f\mrled prognm designed to support die Wcstcm Alasb Ccmununity 
Developmmll Quota.Program. a Codml initiltive that allocated Berbig Sea &heda resources to 
cho iegioil'a Native vfllazes_ Ptq>a:m3 ammal fedeml pm applicatlon. PubUmd ncwateiien am! 
Rp0111. Olpnlzed a trade usoclation for cho CDQ groups ud ICMd u the~ i:xecudve 
dinctor. 1lrae:arcbed CDQ issues &lid tutificd on CDQ program bellCfiD befiirc goY1:mJD::llt 
oiwiiiilu!om, .ltigbl&tivc end congn:asiam1 ~numillees, mi Cle North Paci& Piabezy 
Ma1agemmt Council. OlpDlztd CDQ dclcgatlon tripe to Wubblgton D.C. 
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lllplrtllr (ball-time) 
ErQQ.lY. Capital Qmnmn!tv funedmfM& lBs,, Apwt 1982 to Jung 1933 - Pn>ducec1 ad wro?c W!eo 
llftl and~ atoriea aboot c:Y'Ollll In 1amu and Soaibeaat Alaaka for~ Bvaifng BditiaD." a Digbtiy 
1lllM psogmm. 

ltdltor 
Jlpjtpd fiibmmp gf A'"P August 1979 to May 1972 - Edi1ed dlfl Almka F~ Iha 1JFA•1 
mmd:l1y m:wspe:pc:r. • Dinc:ted l1llaTrido CO'r'CtlP ct Aluka'a c:oammdal fbhiPg im!ultry. Wrot=, 
ptocagnphed, Ind editDd ltmiea about commotdal &bins-

Jmsuo. Cw 1 espondeat 
Ala!h Public Riwttp Netm, Impm 1979 1R May 1972 - Produced a daily lS·mbmte uewa pnigmm 
aboutcvcntim thcAlub ~ 

Newl DINctor 
pm..J!M. I<o&\: PpbUc Broar!q@J& Nmrpber 1977 to Jsnrnw 1279 - Pmduced two daily balt-haur 
l1CWIC8SU aa.d D 'WCOkcad miow progrsm fot Xodiak°I public ndio ttation. Covered all lccal ='NS. 

• On behalf or ~)'CZS, IC:VCd cm Ibo Ahslaa State Comnmnity Service Commf.slloa, 2001-2003, 
lhc Unlvenity of Alma Fishery Industrial Tu:bnology Cel'ltcr Polley Cowicil, 1996--1999, and the 
FisherietComemsionAction Oronp, 1993-1995. 

• Compl&ted wmk-mlated classes In rupmialon, pcrtmmance evalmticm, public ~ 
Worlq>lace AlukJ, RCOgDiziDg amal hmument, PoweiPoint software, mxl paperwork 
maupment. 1995 Sp 2002. 

BJ>UCAnON 

121.s-1m 
1973·1975 
1973 
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Cynthia L. Muller 

Summary ofQuDllcatlou 

Strategic P2amlDg. Grant~ Pniiram M1n~, Prqftd Mamipalflnt, Fand lla!aiDg, 
Blllf.um WdlfA& GnntEnhtltlou, Coom~ bean:b 

Al!aiml4rarmltl aa PJaJmma Dircctor/Mamgtr in a JIOD1'l'Ofit laltb c:oipondlou scmna a CIJnmmQ~ of owr 
44,000 mdMdmla Jn Somhceid11l ~ IJicnmacd gn.nt biding ftam SIS,000,0001D $23,000.000 m JS­
mc=dl pcdod. A~ in devolopiDg co:zpomlO pLmulng bliti.lldw:I ad mbm:tmivg of' prognm 
laitiatives. Sped&li=d m deve1opmeatt and mmagrmmil of gmdl fn bealtb and raW 8ddl fmm pxMte. 
saate, mid tedeml pm. Practicll expetim In ptepm ltld pcjci;t managrmm. Strang tmm-1JuiJding. 
leadeahip, motivatkm. r.omzm1nbti011 um. with ability tX) wm 'llDder tim CODl1mfnll. 

ProfttdoaaJ lzpertence 

Tbe Nlltb Star Gro11p 
Mctan.Vlralafa 

IWpomib1o f(1f 1111 pantoftlatad ~ and developmont tbrougb, ldcmifyina gTimt oppcz1uDi&s. 
dovo!Gpisig projcet actMtlcs and es111blishiDg connmmity ccllMontlona. 

So~ FowwlatlDll C'!!J!'!!.gf.cc) 
And!orap, .Alub 

PJ•nolnl Dlrecbw/Manager Gnuit Developm=t and Admlnlstratfon 
1&/0l-9/03 
Respocsible for lODg-tmn atratqic developmeot and petf'ammnc: tmcking far noD-pIOfit healthcue 
cqmizatfon. qJllshozm.cl with divialonal managomtnt fOr the acquialtian axid mai'Dtcmncc of t\uida 10 

lllPPOl1 current and &lure fimliiDg. Prepan:d IJld reviewed all fimdhlg proposals ll2bmitted co behalf of 
Sou!bcemra1 Founda.tian. &sured all gmnts wen: administered in compliance with applkable Jaws, 
regulatiom, mi stBtutcs. 

Southamtral Jom>dallon 
AndiOr•P, AWka 

ffOinm M.uqu 
9/111-12/01 
Din:c1ed the program managcmcJJt of social suvices provided to eldctly cli=ta. 

Suutbeeatnl Foundation 
Andlorage, Alam 

Special A.ubtal2t 
&'99-9/DD 
Cconlinat:d activitieJ ror senior management relating tn plimning. d.evclopmem and i:mplcm:n111tion or 
progrmm and 11n=gic lnitiadvcs. 

S1anford UDIYcnity- hytholcl)' Departm!ot 
Sturont, California 

Rlsearch Aaabta.at 
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Pap2 

--Allllm!~ dqsaaWit ataff ID r-=sn:hl!lllJcm ...-. in bWaBlcal madm lllllArqJ}'»e 

BllllrC I 1 lb:m ..,.,,,..DC 
Cula.ltnt 

AllfllDI padact tlllm OD .af.ml OIUfllp to Cllll 11114 pal I 'fi llsvaal lllCld, dnllD)lllliilS Of padect 
....... Dll ad:IDgwl6;qloml CIO" tJ atpz lptl!IM to dnDtDp ad lmp!emmt 8mdiDg """p 

CLAD 
A..-ap..Alab 

Onn!tmt 

lleleaN1md mdcvdopmca& malmiaJs air mm-pzofls oxp11lz•"n1 will tdaadfJfDa lacal prapmJlmdlzls. 

Alub la tarWmmmfg!r..!lafp.og) 
Aulmaap,Alub 

Bia Dlncclpo 

Dlrecaod ml cood••red Ill ml 4500 pudclpmlUlllllq mm toalaa msmay 61rl:mltcw111nacm:b. 

BdultlGa 

• Mla10D B1lllma Admbtfltratfm\ U.ahcrl!ry of WaMna=. Bea&, WA. ClqlOCtm ll"'Wfap .Jum 
2005 

• Bm:lieJaf o!Altl (Pl)'dm1oay). hdml ~. 8tmih\ CA. IM 

l -
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U78. Pnsellt 

JOBNDUNCAN RllGUSON 
203 May1mcl Avemao, N. B. 

Wubinpm;D.C. 20002 
~s 

legidmad 1cp••da•ive 1'efme tho U.S. Coup:sa aml pveamuent epnolea for 
cmpora•lons ad trade moaiatkma. The &rm mamiraa ad lllalyi.es Ccmgreasinm1 
IDd Executive hnmch ~ WOlb with clleldl tD mea tba ln;ieot GD 1hDia' 
bminea of CllillfiDa ad prapoaed lepdltkm a4ngnfadons, e4vlsea cUeata about dJD 
1eP1atift PmQ8I and rolovmtpolitical vmiablel, dra8a Jealalative 1anan9 and 
lllllimmly, formnl• Jeaiaktiw atnmgles amt imp1emmda l&ic1 atxaqfa by wmldaa 
with membfa of Conpisa, their slafl' ad aovilUilliCld: offtclala, - . 

Cummt clients: Arr'T, Bndfngtm NmtbmVSmDFe, Bxpodia, PBdeml Blp• 
Global/Santa Pe, lnlcrsectiana, Lydea Air Oqo. Macm S-lnd, Mortpge 
Jmmanoe Campanies of Amarloa, Newspaper Aasociaiion of America, Northern Air 
Cmgo, Solid State ughting. and United Ahtines. 

Fanner cliems include: us Borax, Omoc:o, Inc.; Dfllinpam Comruadcm, Nmthwest 
Pipa1iDe Compq; 1be Williama Companies; llTZ Colpantion; BellSouth 
CazpmatioD; Watem Fcnat Indusaries Association; A1aab Loam Association; 
Westmn Airlines; and the Depaztmont ofRovenue of~ S1ate of Alaska. 

Major legis)atiom. wodmd on includm: Highway lleauthorimion Act; 'lbc BnersY 
Policy Act of2003; Vision 100 Cadury of Aviation leaufhari?ation Act; Coast 
Guard Reanthomation, yearly Appropriation BDls. 

1916 • 1978 Admln.lstradve Aide, U.S. Senator Ted Stenaa, Anlsqint Senate 
Republlcaa Leader 

Poaition involved wmfdDa with R.apub1ican Senators cm. the development and 
execution of1cgialative studegies. RespcmmDilitiea ina1uded: White House leadership 
mrednp; 8tlf&ng tho Tuesday Senate Policy Lullohocm; co111n11nricating Repibliam 
leedenbip pcaiticms on pm.ding logislation. to RqJublican Senators and~ 
JDP81iog vote comm and woddag with Republican and Demooratic Jadersbip ataft 
Held mp secwity cleanmce-
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Also responsible for: coordin.atiDg and shaping Senator Stevens' legislative agenda; 
briefing the Senator on issues end activitica relevant to his committee BBSignments; 
schennling and staffing constituent meetings; hiring, supmvising-and evaluating the 
Senator'a committee and pemotial staff, overseeing and intcd'acing wifh the~ 
staff; establishing and mmntaining the office budget. The Senators staff'num~ 
approximately 60 employees. 

1972-1976 Administrative Aide, U.S. Representative Don Young 

Respooooilities included: delegming·legisla1ive assignmenbl to staff members; 
briefing Mr. Young on issues and activities ielevant to his committee 888igmm:nts; 
assisting Mr. Young in formulating legislative positions end strategies; hiring, 
superviaing and cvaluatmg Mr. Yol1Jl8'S committee and personal staff of 
epptOXimateJy 20 employees; scheduling CODStitacmt mcetfngs; oveneeing and 
interfacing with the campaign staff; and establishing end maintaining the office 
budget 

1970-1972 Legislative Aide, U.S. Repreaentattve Ftoyd Hicks (D - WA) 

Responsiole .for 1mnsportation, energy and defense issues. Wrote :memoranda end 
speeches. 

1969-1970 

1970-1776 

MILITARY SERVICE 

Lieutenant, United States Army, Intelligence Br811ch (active 
duty) 

Captain, United States Army (Ret.) (inactive reserve duty) 

EDUCATION 

1968 - 1969 University of Oregon, Masten Degree - Political Science 

Masters program included studies at the Academy of International Law, The Hague, 
and at Frier Univenrltat, West Berlin. 

1964-1968 University or Oregon, B.A. - Political Scleace 

P9 18 o-f 23 
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........ UlllDD 
• 8Gmd • OoRml"• paintpcr111n nspmutina to tho c1o1me or AJaD 1u1p Ccnnpiasy,. =itar llldamflJ C1J*11km m 

Bl. A1ub. Made ll01mfa1 and finimoW HS*'" 8VlflUlo to clflpllced wadas IDll oammunfty fD Pzcmipt, 
crdady &ablon. ad JIDlpe4 cammnnfi, leadrJrt dmllop llrldl8la p11D h C4Hiiii"iV1 tbtme. kaJJ: 'J'nmritioD 
ooew1cd rela1MlJ llllDOtbly, wlSh wdod RliAAOlll awllab1e. 

• Mlfttted JIUll8D of ff4mal lqfalatian r;dtioaJ to Gm Alab Depa lmwt ofa.vin .. nW!tlJ Comm tidiw. racuma a 
poviaim tbat appal1ld to be dJlng tD Ccqp'Cll a.pm 1111t of subalanlivc olieadGD. Mat with Bouac ad Senate 
acpiildlliva; 111-=adod In JaniDg anodm lrfJl wldoh WIS movina tlnlP Ccmal'ml "'" aed to tnaJudo tho 
paovldaa 6o 8CltD ...-., Mlt with bJ 1»881•""11 hduala ad llla,m tbafr ccmcama 1blt th wldttiaa of Ilda 
povWm jcqmdiaid cm bill. Banb: JmpmllDl IDltHPCl'li& •IDlllPhn"" to CIW"tm!JDfll law, wtm!l bid been 
IDliabt for',,.., became Jaw, lb:n:by helpmg lllSllJ. nn1 ocpnnm1tfdea m A1ub. • 

• Cra!ld 111admdbled prvce&na for depctmmts to CYlla.m: biDa pcnctina ID cu AJa1ca Leaialatlh • arahffng die 
GowAuarto sdopt mn timab" 11111 bcUm' tafbamal potioy pusidam. PriarUmd IDd pe "' ae ~ OoYanm'1 leplalive 
laitialiws fD help pmldc diacctioD to Bloautlwa 8lwh. fnft)rmed tis Ugi•"'nro and cm pmuc of the 
m11joja!rpti«>•e prioritia. DeYClopocl lqilladyo ..... to a4VIDCO Oova;aol'• priadtia, eeeJcbagpaap ofbllla 
f!lwn4 by the ldmlalatntiOJl ad blockfns ar '""'"«&a bllla not ll'VCll'Cd. 

• Md rop1miy wttb SpeU:cr of 1he Hause. Pnlidmt of tho Smam. amt tbar rupeothe ~ Jaadml to cmure 
pod «QDDU•iwtion aml oooRtimdloD bctwcau Bxccativt ad UgflJatiw ~ lepi&IUIOd the 81121 It 
l'lllletirlp in Japan ad Qbm, rmd ai.ft'ed 1be 0cmmor Oil trips ID Norwy, wblro Im ohafnld the mmml mcdfna of 
'Iha Nm1ls.em Porum. amt die Yubm 'n:nftlDr.y, wh=nalcmal gonn1mftldll """"iDp were bs1d tD dim imJOI or 
nmtaa1 ccm=a. Sc:na1 .. <Mcmor'• ctiplomatlo 1ilJifll&iiil1ld m deaJtnp witb camu1aim Ind of:BciaJs &om 
llmsia,Jqmn. Aiueatfna IDd Clmlda. 
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• Ollidat Ill of oon•dfam zephticma throvP nau}ltmy pnic:eal. wmtiDa closely wlth pn•rnyeJ hn l>apulmwt 
of NISDnl Racwel mzd adlUmeJI co ml.le pupaara! ngulatiml1 co IBll1e 1JllftllDMd llDd emhlpom ia&a. 
~ati• ii with 1lUIDlnal aamr lutaeatD4 patta, bmludlaa .,m••••wsm qmscMa. bUlly 8ID8:Plt ad 1111 
difh¥BilllliifaJ D01Hil!kiiiJ~; addicssod pabBa iWll!iilftllll a4 media tnqulries; llld bmaabt c1DIUD md oJai'1 fiO tbfl 
...... taue. 

• AJ ~uldcfml!Ftll!t, ormmktwopma1a ID Dlpalmall ofNalunl Rmourow, nwn,.., lllfllllctbls 
of t.,oao.c 1"'1GJeo DcpwllWl wftb a budpt Cll!CO'fina ISO mllHaD. Dove1aped comp1dawlws ....... Pim fbr 
lhl Depatwmt, ep1oinl111 .u DeplitD1&1111 atiYl!fm to dAtiwtm oomf*moy wlJh CMnll '""'km, prfmfdsfna pla 
ml pn:plrfDs a p1Mh•~11 cllrl(JlqDtpW'1 pdGritlta tbldw ~ cUatdlndlld tDtbDleal""mo amt Git 
pa1ttio. R"""!'fiFmd ~to coaftam wltb plln. fnaludina ~11•!1 ofmnr &o atnamca ID IDmDJllVi*iii6. 

• Din:d.Y mpenl-1ml6aieed ltlfli mama tram 3 tD 6; OOGldlmW aaitiliaa ef hgtaladve lilflmla npu+ulfna 
U Bucatlwo Brak DqwablimdL Qiab4 wld1 JI.""' 'I' dudl2g lcp"'ha lelllm tu m n11p la I 1146m, 
cacrdimlD fufcufcpaabml&tll alMdal llld tmlUl'O cJmr. coM'•w1t aPl8" hm tbl tdmjnfdnfim v. r 5 dally 
ciperdou of Oovm'• Leaf•llve OfBce. !lll!!aafna mft:o1111tfoa f!ow, lllldng ~ IDll 11'011lu&Js JllUl1W 
toaldpls. 

Work Hlatory 

8mttr Vke!nlldatad Gan CaUHI, JAIX PERGUSON ASSOaATBS. WubQtatau. D.C..15198-Uff, 
20064001, 2004 CD die pnsamt 

8pecbl Coamtl CD tb DallnDan, COMMm'BBON1llANSPO&TATlON AND INPllASTB.U~ 
U.S. HOU9B OP RBPIBBBNl'ATJVES. Waahtnpn. D.C., 200Z-2004 

GldofSllllllBtalfDlndor, WASBINO'l'ONSTATBSBNATB.Olympla, Waalrinatm.1999-2000 
Alladate Dlrador fDr Stml1edenl Bebtlcm1, OPPlCB OPTBBGOVIRN01 OP ALASJCA. Wubiqlnn 

D.C. 19'4-1998 
1A&1111•.e Dlredm' &rtbe Govenor, OFPICB Ol'11iB OOVBRNOll OP ALASKA. 1aaau. AJaab 1994 
SpedalA....,_fD tJm Gmnaar, OFFD OP 'l'BBGOVBINOll OP ALA8XA. lumim. AluD 1993 
Speclll Ap!+nt Co lllD 0- hdfter. ALABKAJ>BPA!l'l'MENT OPNAnnlAL USOUltCBSJ Jumau. 

Alub 1992-tm 
Special A*'nt lo 6e CoftunlalOJltr, ALABXADBPAkTMBNT OJ1 OOMMBllCB &ECONOMrC 

DIVBLOPMBNT,Junau. Alma 1992 
AaoclateAtlonloy1 LANBPOWBLL SPEA1lS LIJBBISKY, l'ortJand, Orepn 1991-1992 
Aas!IDlt DSredol' of Dmlopmllld, STANPORD UNIVERSll'Y, 8taDfanl. CIJlfomia 1986-1988 
ltiglll~ Aidt, AlalkaS!ml ..... dl•re. omCB 01UPUSBNTA11YB DIWIPIARCB, 1umau, Alub 

1"5-ltlfi 
ltlllmat Dlndar et .Mml"'om. STANFOJU> UNIVERSll'Y, SllDfanl. CaU1bnda 1983-1985 

IA, OBOl.OBTOWNUNJVD.SrJ'Y LAW CBNlER. Wlllllfnabm, D.C. 1988-1991 
4dMlltJr. Bucutiw llctitm of Amataan Crimlml l.n Rniow, 8bZdeDt a.fl' of.L&w Cmlr:r Pinlu:IM 
OUnunlttee. Student Ollir ofFacuhy Beam. Commt• 8imSeat llcrui1mg ~"""ftln far Admfe"'om OiBoe 

JI.A., lcOAO!llkl. STANJZORD UNIYD.Sl'l'Y, 8tmford, CIUlomla 1979-1983 
bllvUla': Sanase Cbltrmlu (Alsooi•tnd 8mdama of Sllmtbnl Unl'4eatt;y), Alliltaat cu die tJnlwalty 
Omb111!e11111 .. Spera Br-' tSS• for KZSU (llUdml m&Uo ltlticm) 
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MARY BETH S. NETHERCUIT 

PROFE88JQNALEXJIE1UENCE 
JACK FBRSUGON ASSOCIATES, lNC. May 2003 -Present 

Vice Premdent of consulting firm apecia1.izq in tribal, transportation, micrgy and 
natural resoun:es, and telecommun1catians iDues. 

NATIONAL OCEANIC&. ATMOSPHERIC ADMINISTRATION 
U.S. DEPARTME:NT OF COMMERCE July 2001-April 2003 

Director, Ofllce ofLeglabtlve Aiiain. Director of2().pemon staifrmpoll.Sl"blc 
for. coordinamlg all Natj:onal Oceanic & Ab:nospheric Administration (NOAA) 
contacts with Congraa; planning. dimting and coordimting legislative programa 
of immediate concern to tho Under Secretaiy/Administrator; identifying and 
tracking all lcgialation of intmat to NOAA and keephlg by officials mtQnnm; 
preparing NOAA's views on proposed or pending legislation; and coordinating 
with tho Office~• counterpart in the Department of Commerce. 

SENATE APPROPRIATIONS COMMITl'EE March 1997 -July 2001 
Clerk, Subcommlttea on the J>Utrlet of Colambla. Rmpansi"ble for analyzing 
Fedmal and local budget propoaala for amuaI DiBtrlc;t of Columbia appropriatiom 
bill; drafting approprlatiom 1egisiation and committee reports; ataffmg 
subcommittee hearings; monitoring legislation impacting District of Columbia 
issues; negotiating District of Columbia budget issues with the Admmistration. 
Congressional staft and District officials. 

SENATE GOVERNMENTAL AFFAIRS COMMIT'l'EE 1995 - 1996 
Professional Staff. Responsible for oversight of Federal Offices of ID!peetors 
General. 

PARTNER, NETBERctrn' LAW OFFICES 1983-1995 
Attorney in civil practice with focus on corporate, estate planning. and 
adoption law. 

PROF,§SSlONAL ACTIVITIES 
Washington State Bar Asaocintion 
Spokane County Bar Association 

COMMJJNID' SERVICE 
Dcm:oness Medical Center Foundation Board Member 
Junior League of Spokane 
Juvenile Diabetes Foundation Board Member 

EPUCATION 

1983-Present 
1983-1995 

1991-1994 
1984-1992 
1991-1995 

Univcririty of South Carolina, BA (Phi Beta Kappa/Cum Laude) 1973 
Goouga University School of Law. ID (Summa Cum Laude) 1983 I 

I 
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ALASKA BUSINESS LICENSE 

North Star Grwp I Jaclc Ferguson .h:rodalliJn IWpon.te to RFP #04-098 
Matarrhulaz-Sunbsa Borough FedBrOJ Lobbyi.:1 Servil:t:J 

p9 ad. cf 2.'?:> 
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Alaska Department of Community and Economic Development 
P.O. Box 110806, Juneau, ·Alaska 99811--0806 

Alaska Business License 
This Is to certify that the lfcensee named below holds Alaska Business Ucense Number 711153 

covering the period W~dnesday, .ectbl:ier, 30'1 2002 through Friday, December 31, 2004. 
Una of Busln'~ss: : Profe~)dr1al, Scientific and Technfcat Serv.tces 

. . 
.. NORTH.STAR GRO·UP 
: :,., > ;' '\463;KIRllY'RhAD~ MCLEAN. VA 22101 

: :· --~ .: ~ t~1:"~:· •. • • ••. . . • . 

,· · ·owrl~~ . 
~···'t/1,.t• ,•., •r 

·: .. ':::.·_.. ~ ... VEFlOtQIGA· /J.. SLAJER 
..• 

.. 
This license shall not be taken as permission •to do ousiness in the state without having complied 

with the other requirements of tho laws of the State of Alaska or of the United Stafes. 

Acting Commlniondr: Tlumrcu W. Latnori 
De:partnt~rrt of Cmnmunlt;y and .Bconomlc Develapmelrt 

TbI.s license mmt be po$ted in a complcuous plas:e at the bmincsl location. It fs not tran.duabla or .udp.ablc. 

ACTION MEMORANDUMS 532



I .. 

THIS AGIBP.MBNT mad8 and ente:od.hllo this 13*-~of~ 
between 1he.MA'l'.ANUSXA-8US1TNA BOR.OUGB and NORTH STAiOlJi 

Sectioll 01 Mpftlrm 

lzl this .Agn:amd: 

A. Thetenn "Borough" means the ~BcrouSh-

B. The t=m •Ccnsalfmlr' mmm.s North Star Gnnip. 

2004, by and 

c. '11n: tmm "Mmlagm" meaua the .manaaer of 1hc Ma1mmab-Susitmi Bormgh or his 
mrtbarim!x~ 

'Ih Bomaab hmby ~ to asgap the C021!Dliam and 1hc ConsulUmt hmdJy agrees to pmmm tlH5 
services hcfedm" ICt forth. . 

Section 03 Scope pf Sgy;kn 

The Consultmt ahall pmfm:m an the sc:rvices providr;d for by thia Agreement which ce deaa:ibcd with 
particuimity in~ "'A,• entitled Scope of SeMccs, ettachf!d hereto aml ins:mporltcd by refe:em:o 
u if fully set 1brth hmdn. 

Sedkm 04 Peqogmel 

J.>en;mmel ahall bo limfted to employees of North Star Group. 

Section OS Time of htfqnnpngi 

The·~ of the Ccmsa1mm lba1l commence upon execution of 1hia Agreemtmt by the Manager and 
shall mn to JDD.9 30, 2005. 'n!ti period of perlimnmlce may be extended for additicnalpe:iod.a mily by the 

• mmuaI vnlne:n ~of the panies ~ect to ammal appropria1ion of fund&. 

A. Subject to the proviJians of this A.greanem. the Borough eball pay tbe Cansu1tmu a total 
BWD for all savicel and ~ for 1hc term of this Agreemait not c:umdh,a the arm ea aet forth in 
Appendix "B," mmQb.ed hmeto and incorpozated herein by ~ far aervice9 n:quired by thia 
Agmiment.' 
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c. &capt 88 ofherwiae provided in this Agn.iemmt, the Borough aha11 nat provide ~ 
additional eompensatian, paymait, me of fiicilitiea, ICl'V1co or other thins of va1uo to the Comultanf in 
ccmnood.Cll1 with ~ of~ dJitlea. The parties undmtand and ape tJmt, except aa 
othcrwilo p:rovWd m thh section, admiai.stzatiw OYCd1ead and other UuliRct or direct com 1he 
Ommlbmt JDZJ bum in the p.erfurmanc:e of its ohlip&na midcz' this Asra:m.ent ha\111 already been 
indnded iu CXIWpalltian of th!! Consultant's fee and may not be oharpd to tho Borough. 

8cdhm 07 Medmd •nd Time of Pmnent 

A. Tho Borough will pay to duJ Ccmaultam the amaon1 set forth in Appendix "B• w:hit.h ahall 
c:on.stmJtzs the foll and complete compc:llSl1f:ia for the CaJmiltanr• prof-esliona1 aCrvicee. That IUD1 will 
be paid mrcccJpt ofbilliDp tubmi!SM pmsmmt to a 1Cbcdi11.n aet 1brth in~= ·aa". If not idantified 
within SdleduJa "B11

, l10lmal billing cyde ia 30 calendar daya from recolpt of 111 eppnMCJ. invoice. A 
billblg la & ammnmy of expiattma to date by Hmi firm adogoziel (e.g., Pcncmal ScrYices, 'nawlJ, 
~ Cmnnodttiea md Equipmem). Docmnmtmnn of~ ncei not be mhmftted wmi 
blllinp bm mmt boJSaiDed by the OmsnJtant in tho mm! 1he Borc'Q!httqUW IBid dooamm1laljcm, 

B. No paymeat wm be disbmaed umn tht completed tuk a:nd uaocrlated exptmditurca have be=. 
appnMd byb Borouab. 

C. All fnvoioea .amst be mbmflred in chJplicate and addresnd M follows: 

Metmmab.Swdtna Barough 
Attmdnn: Accomita Payable 
350 East Dah1m Avaw.c 
Palmar, Alaaka 99645 

D. It is cxprcsaly mideratood and agreed 1hat in DO mmt ahall the 1oial mmpensation due the 
CcmlWlant m:eed 8IXTX 'l'JIOUSANP AND Noaoo DOLLAR$ ($60.000.ff> per mr. plu pre. 
Gpmed PP'ftm Subject to annual approprlaSion of funds. 

Sediml 08 Tqmlnation ofAmeJnmtfor Cam 

~ through any C8US\; t1= ConsalWll aball mn to fulfill in a timely and proper manner the obligations 
lmd« um Apamem or if tho Can.aul1ant ab.all violate atty of the cov=ants, apemcmia, or stipu1a1ioDa 
of this Agniemeut, the Boicusb aball thmmpon have ilJe ri&bt to timnitwte this Asremnezit by giving 
wrlUm notice to the Cmumltant of such h:rmfoaDoo and specifymg 1hc effeotiw date the:nio~ at least five 
(5) days beftft the effective date of such termination. All flmsbcd er untmiabed docomema, data, studies, 
surveys and RpOita or other material prepared by tho CoDlu1tam 'IUldm'thiJ Agreement are the property of 
the B<rcmgh and aball be delivcml to the Borough by or upon the effective datc of tmnmation. The 
·Ccnsulmt sball be emit1ed to receive axmraation in accordmu:o with tho payment provisiom of 
Appendix "B" .of1hiJ Agreement only far 'Weik completed to tho Borough's aatisii.ctUm in llCCClS'dance 
with .ApptmdI.t "A" of this~ and~ othi!r terms of thia Agreemcm. 

Section 09 Tprmln•fioll for Convenience of Borough 

t= Bomagh may t=mlnste this eontract at any time by giviDg written notice to the Conauhant of 8UC'l1 
terminatirm BDd spc:cifyiDg the effectiw date of B\lch termination. All finished Dr unfiniab1:d dccmnmtts 
and other: mtcrials BB c!escnDed in Section 8 abcm are the property of the Borough and shall be delivucd 
to the Borough by ar ypcn tho effi:cth>c date of eecution of this Retion. 'Ille Ccm.mltam ihall be cmtitlcd 
to rccc:ive compmsatiou in accordance with the payment pmviaicas of Appendix "B" of thia Apamem 
only far work eomplrted to the Borough's satimct!on in acc:ardance with Appelldix.,. A" of tblB 
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Agreement and lhe other te:nm of lh1a Agreement. lf thh Agreement ia tmmi11a1cd due to the fault oft¥ 
CollSultaot, Section 8 of this Agreement ahall govern the rights and liabilities of the parties. 

Sec:tlon 10 Causes Bgoncl Coptrol 

Jn the event the ComWtant ia proVcntcd by a came or canses beyond control of rho Consm1ant from 
perfomdng my obli.gadcu of lhla Agreement., ncn.paformance mulling !tom such cauae or cauaea sbal1 
not be deeml:d to be I breach of this Agreement which will rendar the Consaltant l1able for damage$ Ol 
givo rlPtl to the cancollation of the Agreement far came. Bcwewr, if and when Bt?Ch cmo er cause& 

mac to. preyant performance. tM Comultant lhall cmdac Ill IUIODlblo dillpnce ID tesumo and 
complete perlbrmanee of the obligation with the least pom"ble delay. The phmle •came or cames beyond 
control, n u used in thia section, m:a:na any cne er mom of the following c:amea which me not attDbutable 
to the fault or negllgmce of lhe Comabant and wbich pJeVCDt the pedimanas of Ibo Coz:imJtaut: fire, 
sq>lcsloas, acts of God. war. ordm or law al duly comtitoW' public authm:ities, aild odie:r msjcr 
mcontroltable and lmavoidable eventr. all of the fOfegOlng whlch must actmlly pmwmt the Cozi.ml11mt 
from pmfotmiag the cmm of the Agrcoincm u set forth hen:ia. Bvaits which are pecnrw to ~ 
ColllUltant aid VJCU1.d not prevent IDCther Conmltzmt tnJm pmfoaning. incl11ding. but net limited to 
financial diffiau1tles. m: not causes beyond Ibo c:on!rtl1 of tho ComulrauL 'ftc Boroagb will detemrine 
whether the event prew:miDg the Consultant from pcrformmg is a cmse beyond the Consabant's CODlroL 

A. The pm1lea rmy mutually ape tD modify the terms of the Asreement. Modificationa to the 
Agteement shall be iDcOJpomted mto the Agreement by writt= mm:ndmmlts.. 

B. It ia ~Y undentocd thm the Borough may require changes fn the scope of services and an 
unrcasanable refusal by the Collmltant to agree to modificati.CXD in the acope of services will be the basil 
far lmnination of the Agmnne:nt for cause. It ii e:xpreuly undetstood that the total amount cf 
compcnaatioo for succeaaful pezf orma.nce of the Apment will not be modified. under any 
c:in:mmtancea, withoui prior wrlnen approval of the Borousb. 

Sdon 12 Egu!l Emp1oymept OpeortmlJ!I 

A. The Con!ultant will not diacrimiDatc agaimt any employee or applicant for employmeiit became 
of n=, color, ze.ligion. sex, national orlgln. physical handicap, qe. SWl1! u - dhabled veteran, or wtenm 
of the Vietnam war m. The Consultant sball takt: affirmative action to ~ that applicanta are 
,employed and that employeea am t=!ed during cmploymeQt without n:gard to thojr race, color, religion. 
sex. Datiooal odP, physical handicap, age, ltl.h1S aa a disabled veteran. or vetenm of lhe Vietnam war 
cm. Such actions ahall i:nclude, bnt not be limittxl to the following: employment. upgrading. demotioaa. 
or trandeo: xecmitmcnt or .recxuhmant advertising; la.yofD or Wtninatiom; mtcs of pay er othu fonns of 
eampeasation; acleciion for training. including appmitic:eship; and perticipa!ion in rtca!aticuaJ llld 
edaca2icmal activities. The Conluitant apei to post in conspiwous places available for employees and 
appllcantl for employmmit. ncticea to be provided setting forth th! proviaicm of thl.s JlODdilcriminad 
clamc. 'lbe Conmltanl will, in all IOlicitalion.1 ~ ad't'l::rt:i&emml fot employees pla.ced by or cm. behalf of 
the Consulbmt, state that all qualified applicmts will receive comidetation foe employment without 
regard to race. (;O].or, ia1igion, aex. national origin. phpical bRI1d!cap, age, or 1tmua as a disabled vete:Dn, 
or veteran of the Vl8Ul1Un Wat era. The Conauhant will cawie. the foregoing provisiOJJJ to be inserted Jn 
an 11Jbcolltmctl for any won: coveted by this Agrammt. 

B. 'Ib.c Consultant shall bep SUllh ~ and submit m::h n!pQl13 conceming tho equal opportuni1y 
employmmt proviaiona aet f crth in subsection 12 (A) for applitan!a for emploYDl=Jt and employees as th.e 
Bamugh may reqube. 
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Section 13 Intmstof Membm erBorpugh swI OO!m! 

No officer, member or employee of the Borough and no member of ics goveming body. and no other 
public official of the govemlns body shall participate in any decision relating to this Apemeut w.blch 
affects their ptnonal mteteat er the inlm!t of any c:oiporaticm, parm.erahip or uaociation in wbicl1 they 
me, directly a: indir=tly. int.eRsted or bavin& any personal or pecmrl.ary inteiest, direct or fndirec:t, isl this 
Agreement or the prcc:eed5 thereof. 

Section 14 A!!!dgnal!"ty 

A. The Comulbmt shall not assign any interest in this Agrmmmt Bzid lhall not 1nlJ1afcr llZlY intmoat 
in the aamc (wbether by ~mmt or novadcn) without the prior wrlUen CODlllZll of the Boroagb. 
tbmetoi provided. however thal chdms for moJl8Y due or to becozn: due to die Comultanl from the 
Boioagh undr.r thiJ Ap:em!mt may be wigned by court order or to a bent. uuat companJ. or other 
finqcjal imtkWicm wifhcut ~ approval. Notico of any suc.h mignment ar trmlfcr lhlll be furnished 
p:omptly to the Borough, or the Con5al!ant shall be reapomib1o to the Somqb for my moneys chm tbB 

. aaipee. at thia Apeeme:nt which me paid dimctly to the Col1aulJani. 

B. 'lbe CoDsultant lhalJ not delcgm dutiea or othetwise IUbccmmct wotk or ~ under this 
Agreement wi!hcat the prior wrltteD apptOW1 at tho Borough. 

Sedlon 15 Imsn@! of ComPll!nl 

The Commllmt covemints, that it presently bM no intereat and ehall n« acquire any intacst, dh:ect or 
indirect, Vlbicb would cooflict in rmy nianner or degree with the pe:rformance of services required to be 
'pc:foa=d under this ~L The Comul1ant fnrthu COVCDant.8 that in the pedormmce of this 
Agreement no penon havins any sach interest shall be employed. 

Sectlaa 16 1bulinll Collfldgtlg) 

To the extent permitted or required by law any reports, inf ormatlon. d"1. etc., given to or prepared or 
asaembled by the Consultant unde.r this Agreement which the Boroogb reqaem to be kept COJJfiderWal 
shall not be made available to any individual or organization by the Consultant without the prior wrlttm 
appioval of the Bmcugb.. 

Sedion 17 Publleqtiop, Rs>rpdpctlo!l.!Jld Use of Materials 

No material produud. in whole or in part, under thi5 Agreement ab.all be subject to copyrigb1 in ~ 
Unl!ed Sta1e3 or in any other country. The Borough shall have tmreStrlcted amhcrity to publish. cliJclme, 
distDlwue and otherwise me, iD whole or in part. any reports, data or other materials ~ under Ibis 
Agreement. 

Sedionl8 t\DdlUtndlmpec:tlpna 

N. a:ay tin= dmin1 normal ~ hems and as often as the Borough or the Comptroller G=era1 of the 
United States may deem~. there .shall be made al/ailJihle for ~aminntion all of iU recOtds with 
respect to an matms covexcd by this Agreemimt and will permit rcpiescntzmves of the Bozougb er the 
Compuo1ler Gmcral to audit. eumfoe, and make exceip13 or transcripts from mch records, end to make 
mditl at all ccm1l'ICta. invoiais, miumal5, payrolls, records of pcnonncl. conditions of employment. and 
otbcc data rclatins to all matters covered by this AgreemczlL 

PS 4of \\?' 
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Sedi0J119 lmildletion: Qwfs pf Law 

ksy civil action arising from this Agmment &hall be bxougbt in the superior court 1iv the thUd judiaial 
diltrict of tbe ltltc of Alaab at Palmm:. 'Ille law of the ctata of AlaaJca shall gimmi 1b rlgbm and 
obligtfnna of tho parties. 

Sectkm 28 Non-Wilm 

'lbB fiilDre of tho Borough at miy time to mifurce a provision of thia Agremnent shall in.no way constitnte 
a waiwz of the pmviliozls, n.ar in BDY way aft'ect tho wUdity of this Asr=n= ar mt:J part~ or tho 
right of tho Barwgh thcnla1ler to enfurcc eas:h mid Mty protection hareo£ 

SectlOD 21 brmfts. Le"' IJld Tms 

'lb Consnltmrt aball acqabe and maintain in good mding all pemm, licemea ud Dthrlr mrtftlemmta 
necessary to file performance under thil Agreemmt. All nctiona 1aklm. 'by tbc Comu1tmxt Ulldtr this 
Agrecmumt shall compJy with all applicable atatmes. ordinarulea, rulfls 1111.d ~ The C)romlfant 
abail p;y all tam pcrtaq to its pcdmmance m:idar this ,Aareemcm. 

Secthm 22 Ral!tiomMp pftJae Pali!! 

The Connlllra &ball pmfcm1 m obllptiQl\.I hetimi:la u 81l indcpendect ConsulDmt of tlie Barauah. The 
Borough may adminisier tbil AgteemCD1 and mcnftor ~ C'-onsnhmit'a ccmplimce with this Agreemcm 
but shall not superv.i.se or othe:wise direcl 1he Qmsu'ftmt rmept to provide teCOW"mdmons and to 
pnwidc approvals purwimi to this Agieemem. 

A. The Borough Manap-. ar tbeir designt'.11\ will be tho repreecntativc of the Borough IJ!minlJtedng 
1h1s Agxeemcm. 

B. The aerW:es to be famished by tho Consu1tmJt ahall be admhUstered, npervilCd, and directed by 
- .......... ~~--~· In the evem that the fndMdual nBU1Cd above or my of the individuala 
identified in te proposal to perform WOik undez the Agreement is unable to serve for acy :rea.aon, the 
Ccmsnltmrt shall a.PJ)Oint a ~ in intmst subject to a w:rittai approval of tho Mstannslca-Sulitna 
Borough. 

Seclf:oxs. 24 Jntegn.tfo)l 

ThiJ instrnment and all appendi~ awi mnmidme:nta ht:do embody tbe entire agmmem of the pertiea. 
'Il:!foze 111e no promhea, ~ conditiom or obligmicml othc:r than tllose canfained hClrtdn; and thia 
Agreemcmt ahall ~ 1111 pieviaaa commwications, rcpreaentsrtiona or agn:enimJta. dthm' oral or 
wrl1ta!, betwellll the parties. To the axtcnt they are M imxmsildellf with tho terms of this~ the 
following docamcmta me incorponW:d by rd'tzmce into thiB Agreemcm as if fully 1et forth herein: 

f>3 5 Dt l~ 
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Section 2! Defeose yd lndannlfication 

A. The Coxmilta:nt shall indt:mnffy, hold bannle.s3, and defmd the Borough from and agaimt any claim 
of, or liability for negligent a.cu, mora or omiaaiom of tlu! ~IBDl wdet this agreement. Tbe 
Conmltant shall not be~ to Indemnify the Borough for a claim oC, ot liability for, the indep8lldcnt 
DeJllpnce of tho .Borough. lf the:ni is a claim at. or lishllity for, the joint negligem emr or mnilllon of 
the Ccmsul1ant and the independent negligam: of~ Borough, the fndei• 111lflcaticm and hold harmless 
obliptlon shall be apportioned on a compantjve fanl% baaia. "Ccm.mltant' aDd "Borough•, u med widiiD 
~ atticle, indw!o tho cmployses, ll8C'J1fJ and other coo.mitmf!/cantractol'J who in directly ieapomihle, 
lapectivdy. to each. The term "independ=il ~ iJ iseglige:nce other Ihm m the :SOfOtl8b' a 
selection. adminiatntiou. manltozing, or ccntrolliDg of 1ho ComulJmn and in appaviog or accepting the 
Camuhmt'a wodc. 

'Ibis Agreermmt ta being executed by the pama rollowing aesotiationa between them. h m.n be 
com1rUed accardlng to the fair inteat of &e ~ u a whole. 11ot for or lpimt my party. The tides 
of sectioDs in this Agreement are not to be cmi.stmed as Jimitntiom or definitiom bot m for Jdezltification 
pillpoael only. 

Secdcn 1:1 Ccm!uUBp.t Jnwap 

. k is specfficaDy agreed between the parties CIMWling this ApemeDt that it 1s not intended by BZ1Y of the 
provi.sicu of die Agreemmit to ere= in tbc public or any member thereof a third party benefit hereunder, 
or to authoma anyone not a party to this ~t rn mabQin a iait for per.aamd injmiea or property 
damage pursuant to the 1co:na or provisi0ll8 c4 this AgreemcuL 

h is higbJ,y recommended that Conmltant conim' with their mpectivo imuranco cempania or brcbn to 
detemlin.o if their inamanc:e progiam compliea wish tbe Bcrougb'a lnsumlce rcquhammts. 

'Iha Comohant aba1I procure and maintain the following insunm.cet: 

A. Minimum Scope oflns'arance 

CoYCrage shall be at least aa broad u: 

1. Insurance Services office form number CG 0001 (Edition 01196) covering Commm:ial 
General Uability. 

2. lnsunmce Se:rvicea office form 1IUl1lbcr CA 0001 (Edman 6192) covering Antcmcbile 
Liability, aymbol l "any Blllo". 

3. Wrrrhts Compcruwion insurance as requited by the State of Alaska and Employers 
Liability Insutancc. 

4. ~onal Liability insurance against liability arlsiDg out of the ~ er failure to 
render professional services under tlm ~t on a form acceptable to the Borough. 

B. Minimmn Limits oflnauraD~ 

Consultant shall rnnintaln limits no ~ than: 

1. 
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If t1= geneia1 liability insurance is written on a claims IJllde form. the Cou>Jtant &hall 
provide insurance far a period of two years aftei- final payment of this 8gleemcnt. The 
policy(s) shall evidence a retroactive data, iw lilt« than the begtnnmg of this agrumt1nt 

2. Auto Liability: 

$100,000 l:Qmbincd linglc limit per acc:ident foe bodily injury mid property damge. 

3. Woda:r'a Compensarioo and Employen Liability: 

w~ ~ alull be atatutory u required by ttie State of Abak.a. &xip:toym 
liability shall be cmdoned to the f ollowbig minimum li:alita: 

Bodily iqjlU)' by Accident-$100,000 eacb accident 
Bodily iDjmy by DUeasc -$100,000 each employee 
Bodily btjmy by Disease ..$500,000 policy limit 

4. Bxcea Liahility: 

In order co m=c the required minimum Jimitg of .imuamce it ia pcrmlaaih1c for du: 
ComuJtant to combine 111 excess liability er umbrella policy with the gen.cml liability, 
auto liahiUty or cmploym liabillty. Jn the instance whme the Consuhmt purchases an 
cxceaa liability or umbrella policy the occum:m:e limit and the aggregab! limit may be of 
Ibo same amount 

C. Deductibles and Sdf·ln8ured Retention 

Prier to work COJMDC:nc:ing any deductible or aelf'·insured ret=tion mmt be declared and 
approved by the Borou&b- The Cansultmt may be requested to denlonatmtD how the ded>>ctible 
or aelf·immed recendon will be funded in the ewnt of a claim. At the optiau cl the Bcroagb. the 
ComultaDt ah1ll J:rJduce or eliminate Stich dcductl"bles or self ·imsured retemion u te8pCC'tS the 
Borough, ils Qffkers, officials, employeca and vobmi=li or the Consulbmt aha11 poc1n a bond 
~ payment of losaes md ICl4!ed investipti0tl5, daim administrafion and ddcnae 

~· 

D. Other Insurance Piovisions 

The policie& 1J1: to c:ontaiD, or be endorsed to contaic, the following provlsiOil.I: 

1. ~Liability, AUlomobllc Liability 

L 

b. 

Tbe Borough, iU Adminiatratar, officers, official•, employeei.i and volunlem ere 
to be covered as additional inmred.s as respects: liability adsing OUl of activities 
pertbn:Md by or on behalf of the Conmltant; products and ~mpJeted opezation.s 
()f me Consultant premlse1 owned, occupied or used by the Conmllam or 
automt1biles owned, lcaaed, hiiaJ or boirowed by the ConsultanL The covc:oge 
shall COD1ain no special limitation on the scope of protl!Cdon afforded to the 
Borough, ils Adminiatrator, officers, officials, employees and vohmteen. 

'Ibe Consultant's .inaunmce covense shill be prlmary insurance u respecta the 
Borough, itl Admlniatrator, officert, crfficiab, emplO'jCCS BDd vohmt.een. any 
insurlnce or self-insurance maintained by the Borough, its A.dminUtra1cr, 
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cfficm. cffieials. employees and vohmt=s ahaU be u.a515 of tho Conaultant 
inlumice and shall not contribute to it 

c. Tho Comultant insurance Bba1l apply separately ta each imurcd epinst wbom 
claim is made er suit is brouaht. except wllh ieapect to tha limits of the imaret• 
Jhbility. 

2. Wmbr't Compmm!ioa and Employcts Liability 

The maum aball agxec to waive all rlghta of nbrogadon apiDst lhe Bonrugh. its 
Adminilttatar. officers, officials. employees and vohm~ for loaaes arlaiDg from wozk 
perftCDed by the Coa.<zUb111t or my IUbcomnu:tor for the Bomngb. 

3. All Imanmce 

Each Wmuc:c pa1icy reqaired by this agzeement ahail be endorsed to state that caverqe 
lhaD DOI be ampancbd. voided, c:ancoled by eilha' party, zedaced in covenp or i.D JimUa 
except after 30 day1 prior written notlco for ncnpaymmU of pcomiwn or fnud on the pan 
cf the Conal2ltmt or 60 days prior wriUCD JlDlice for my othr.t remon by certified mail, 
remm ieceipt ~ bas been given to the :Sorcngb. Such nceice lhall be mailed by 
the Coamlbmt to tho attention of the Bmugh'll Pmdlsaing Officer. 

B. Acceptability af Imwas 

~ ia to be placed with insurm with a. Best's rating of no lea& chan A·: VD. 

P. Vt:ificatiou ofCoverase 

Comultant ahall famlah tho BomJ&h with certifieates of insunmce and with cr:itified copioa of all 
~ 6cting covcmge req1lired by this clmJse. 'Ibo ~ and endarsmnezns for 
each i.DJunDce policy ans to be ligud by e. penon cthorizcd by that iDlum to bind c:riverage on 
1ta behalf. Th& catifica!eS me to be on fcmm as:ceptable to tlse Borough. All cenificalea are r.o be 
received and approved by the Borough before wmk commencea. ThG Bcrougb r=ervea the right 
to ttJqUhB complete, ceztifi:d copies of all required inmrmce poU.. at any time. 

G. S12bcoD%netorS 

Consultant ahall include all subcontmctcrs as insured under its policies w ahall furnish aepame 
certifu:atea and endoraementa for each aubcontmctor. All coverage for aubconlncten aball be 
subject to all rcqairemcDt.a a.wed hmcin. 

R 1.apae in Covenge 

A lapse in im\lrance coverage i& a 1'.D!lWial breach of this ~ whicll ahall result in 
immediato termmadOll af the agreem:nt. pursuant to Section 8. 

Sectloa 28 SmnJ@tI 

If any aection or cl.awe of this Agreement la held invalid by a court al competent jutiadiction, or 11 
otherwise invalid UDdtr thz: law, lhe zemaindcr of thia Apemtint ahall irmain in full fmcc and eff'ect. 
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Sedion 29 Plukrstapdh!g 

The Conmlbmt aclcnowhdges that the Consultant has read and undemmda tho tmns of this Agn:cm.ent, 
baa had the oppo?tml:ity to review the eame with cmmsel of their~ and is executing this Agreeme:n1 
of their own free will. 

Section 30 Notlqa 

Any notic:o rcqaixed pcrtajning to the IUbject maua- of the Agreean:m abail be pmonally deliWRd or 
mailed by prepaid fim-clus. rcglstored or certified mail to tho followi:ng addreaa: 

Boroyb; 350 Baat DalillaAvenuc, Palmel, Alasb 99645 

143 KiJby Road. Mclean, VA 22101 

Sedlon 31 Comml!m!!a' YJqlatlOD! of Tu QhWes 

A. Any ccmsnltant ID arrears on a Borough obliption, lncJndlng. lXJ1 not limiled to tax, a1nment, 
lease, sale, er rema1 payma1tl. whedlet u an individual,, or u a~ of a baaineas, arpnimtirm, 
firm. c:mpar1ldon. or partnenbjp. ahall Dot be awarded tbo ~ if tho deliDqiwmey ja DCt cumd 
wi1bin ten caJmdardays of iec:elpt otWiia=l notice sea by the Bcrougb of the delinquem:y. 

B. nm .Agn:emmt ems be. termiIJewl for cause, pmumU to Secdcn 8, if it is ddrm:dned that a 
Comu1tant whether the amounm owed me in the name of the Conraltant as au individual or as a 
1opimeutmivc of a Jinn. bminesa, cmporatioo, or partnenbip, is in amms of my tuatiou. lease or rental 
~ that is due to the Borough that ls aot remedied Within 10 "''endar daya of notification by 
replsrmail. 

c. The Bm>Ugb reserves any rigbt it ma:y have to offset amounts owed by an individual, firm. 
COJpOlldian or bu!ma for delinquent Bmcugb mxea. money• owed on salea. aueuments, Jeasea ml 
n:ntal agrecmeat3. egafnat any 8Dl01.Ult owing to the same under a Agreement between the Borough mid 
tbeaame. 

Sa:dfcm 32 Oftldals N9t fl>JkmeGt 

No members of or delegate to thts Congress of the United States and no resident commissioner shall be 
admitted to any abarc or part thereof or to any benefit to arlac from dlia Agreement. No 11'¥1mber of the 
lcgiJlature or officer of the al.ate of Alaaka or the Borough ah.all be admitted to any aharc er part hereof' or 
to any benefil to arise from this Agreemtat. 

Sedfon 33 f!md Verification 

Pwld ~and verlficatioo of fund! for this project: 

::;,:;;,,;::.100.11M2§900 J/o'f 
~by f~ . ~n&· ~ Dita 

5 .. b~:~ ~"~~~~\• 

I 
I 

ACTION MEMORANDUMS 541



MATANUSKA-susrrNA BOROUGH 

Third Judidal D1strlct 

0naµJ!..t, J .2004, Ueomtat ~ S'lttJ-el' 
1. [ ] who is pmonally known to ms 

2. CXJ whcae identity I proved an tho basis of ~,._..,~--r.~-..:,u.~ 

3. ( ] a cn:dible witneaa 

srATB OP ALASKA 

lhird Judicial District 

~LL /1! . 2004, JOHN DUFFY. Borough Manager, peisonally appeared bet'cxe me. who is penonally 
to me, to be the signer of the above document. and he wledged tha1 he aianed it Cl! behalf of tbe Mawmsk,&-

Susitna Borough. n~ 

?Cj \ D of \\o 
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Proposal Submittal Page 
Propoaal # 04-098 
Fedual Lobbyiat Servket 

By signing below. the Proposer hereby eertifies to the fcllowing-
1. The individual signing below, or the fixm aaaociated ar cotpOnJ:ian of which they are • 

member, hu ®t. eitm:r dirccdy or indh-cc1ly. c:cteml into any agreemant, participated in 
any collusioa, or othcrwf!e taken any action in r=traint of a free competitive process in 
connection with thia ao1imltion. 

2. The individual signed below ia authori1.ed by the firm wociation or cmporatiOD to bind 
auch usociatiOD or corpolltiim to a 1cpl contract. 

3. The indiYidual sigufng below, er tlit firm a.uoc:iatian or COJJ)Oil.tion of which they a:e a 
member, iJ not debarred or suapcndcd from doing busineaa widi the Ma~·Suai1na 
Borough. 

4. They are acknowlcdgins receipt or the following Addenda Numbers (if no addenda bave 
been i.ssued, either lea~ blank or write orwA" or "None". 

North Star Group 

11§3 Kirby lmul Md.ean, VA 2211!1 
Mailing Address 

McLean. Vk¢n1a 
City, State end Zip Code 

:Veronica Slater 
Contact Person (printed or typed) 

703.442.0355 
Phone Number 

703.442.Q755 
Facsimile Numbct 

li'ebnlarv 24. 2004 

Vgoniga Slater 
Printed (or typed) Name 

Government Affairs AdyUor 
Title (print:d or typed) 

vasl11.1er@ngrthstym.com 
Email Address (optional) 

It shall be the responsibility of the Proposer to that their 
proposal is recei~ at or bcf ore the datt and time fixed for 
c106ing. 

Propoaera lllould inc1ud= the 
f ollowinB with their proposal. 
Signed Submittal Page 
(acknowledging Addenda if 
epplicablc) 
®De (1) original and six (6) copies 
of your sisncd proposal. 
S:opy of your Professional License 
s=ost Proposal in Scpamtc sealed 
envelope 

(Liat Addenda numbers that you aie aclmowledging receipt of) 

\ 

\ 
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SOLIClTA'ltON #04-o98 
FEDERAL LOBBYIST SERVICJ!S 

SCOPE 011' SERVICES 

'l'be woz:k to be petfcrmed fct tlm MaWUJska.Slllitna Borough shall conaist of the followiJJ,g tasb: 

1. Obtain fedaal approprlatjons far borough projects, to inclDdc but not limited to capiml, opctating. and 
demoDltrltion; 

2. Anist in obtabri'ag fedaral legi1latioo, statutes, Gd e~ecutiw orders to addreaa borouib prlcrlJ:ies; 

3. Ptovido monthly Rpca13 dacribiDB: contacts made. issues disc:ussed, Congieasional matt=J of imereSt mid the 
mppcrt wcdt to be provided by tho borough and any other activities usociated with fulmliag die borogp 
assdlY's priorities; 

4, Prepare tiestimmJy m IUppmt of borough reqmiatl, BS Mededf 

S. Identify and suggeat implementation 11rategies for those opportunitica fer sccurlng bon'lugh pri~. 

I 
I 
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Mehmvtdc1·SUlbD&Bmouah 
PmchuiDs Dtrilkm of Pimmce 
350 B. DlhllaAwau 
PIJmer. AJab 99645 

To WhomB~Cam:em: 

NORTH srAR GROUP 

1'lle North Stir Omap IDd Jmk PaqpalGD Aaloaltel mo plaaaed to submit our ca111 
fbr providlaa f.edlral lobl>yin,g avica for Cho MmJmW SUlitaa Boroa8h (RPP#04-
098). 

We niqQalt ID 111111111maimirof560,000- plul atm ordinmy apamea p!Hppmved 
by 1he mampr Including bas not limited to tmel ID Alaab azd mcadna axpcmaa on 
bebalt oflha MasmmskaSuahna Borough with coapesaicmal mambcn Biid Id priJltiJI& 
and CODfinnco caIIL 

Pleaso cmdlCt om aflce at (703) 442.QJS' lhau1d you have llllY qonatiom n:pt4in1 
1his cGll proposal. 

Siacanly, 

&~~ 
Vmmlca A. SliVcrt 
Govammaat Afl8in Adviaor 

•p1eue m>tD 11mt in 1he nm two mOldbl llWd:a time ad oflbn wm be dedicatad to 
cstabiq up OD the eppropziatiODI mi tramportathm euthazivtfnn plQCC8S. 

PS \\o of Ito 
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Alaska Business License # 

Alaska Department of Commerce, Community, and Economic Development 
Division of Corporations, Business and Professional Licensing 

P.O. Box 110806, Juneau, Alaska 99811 -0806 

This is to certify that 

NORTH STAR GROUP 

203 MARYLAND AVE, NE WASHINGTON DC 20002 

owned by 

SLAJER A VERONICA 

is licensed by the department to conduct business for the period 

May 12, 2016 through December 31, 2017 
for the following line of business: 

54 - Professional, Scientific and Technical Services 

This license shall not be taken as permission to do business in the state without 
having complied with the other requirements of the laws of the State or of the United States. 

This license must be posted in a conspicuous place at the business location. 
It is not transferable or assignable. 

Chris Hladick 

959424 
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MATANUSKA-SUSITNA BOROUGH ACTION MEMORANDUM AM No . 16-045 

SUBJECT: VACATE THAT PORTION OF THE 20 ' WIDE PLATTED RIGHT-OF-WAY BETWEEN LOTS 
8 AND 14 , BARRY ' S FINGER LAKE #2, PLAT #61- 56, LYING SOUTH OF BOGARD RO~ AND 
EAST OF COTTONWOOD CREEK , LOCATED WITHIN SECTION 33, TOWNSHIP 18 NORTH , RANGE 1 
EAST SEWARD .MERIDIAN, · ALASKA. ASSEMBLY DISTRICT 3: GEORGE MCKEE 

AGENDA : JUNE 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER : 

Route To : Department / Individual 

Originator 

Plannin Director 

Borough Attorney 

Borough Clerk 

ATTACHMENT{S) Fisc al Note: Yes No x 
Minutes (2 pages) 
Notification of Action (3 pages) 
Vicinity Map (1 page) 
As-built (1 page) 

REASON FOR REQUEST: The request is to vacate that portion of the 20 ' wide 
platted right-of-way (ROW) between lots 8 and 14, Barry's Finger Lake #2, plat 
#61 - 56, lying south of Bogard Road and east of Cottonwood Creek, located within 
Section 33, Township 18 North, Range 1 East, Seward Meridian, Alaska. The 
owner i s combining lots 5, 8 1 14, & 13A and this vacation provides greater 
useable area, eliminates a substandard lot con di ti on, el i minates a ROW 
encroachment and eliminates a ROW setback violation . 

SUMMARY STATEMENT : On May 5, 2016 (written decision May 11 , 2016) , the 
Platting Board approved the vacation of the 20 ' ROW along with combining the 
lots . Alternate access is provided via E . Bogard Road from a shared driveway 
with the adjoining Lot 6 and the remaining 20 ' platted ROW on either side of 
the lots . Petitioner has demonstra t ed that alternate equal or better access 
exists and the vacation is of an ROW that is unconstructible to borough 
standards. The property received a Pre - existing Legal Nonconforming Status 
Determination in January, 2006 for the house which is located 2 feet from the 
platted ROW being vacated and 3 . 2 feet from the side lot line . The 
nonco nforming status would remain for the side lot line setback encroachment . 

RECOMMENDATION OF ADMINISTRATION: Staff recommends the assembly approve the 
vacation as the Platting Board's decision to vacate is consistent with MSB 
43 . 15.035 (B)(l) (a) and (c ) as the ROW is not being used, a road is impossible 
or impractical to construct , and equal or better access exists . Vacation is 
pursuant t o AS 29 . 40.120 through 29 . 40 . 160 and MSB 43 . 15 . 035 . 
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.s. The petitioner has not demonstrated to the platting board's satisfaction that traffic will be 
prohibited from using ingress and egress other than Nelson Road, which is a requirement for 
the borough 's support. 

6. Two objections from nearby prope1iy owners were received as a result of the public noticing. 
Mr. Buzby does not support the addition of more lots as roads do not support the current 
traffic. Ms. Walser does not want more development until infrastructure is completed. 

7. Traffic signs do not guarantee traffic will use Nelson Road to Fireweed Route to access The 
Ranch. 

8. In December 2011, Platting Board place a condition of approval stating:"Other than the three 
phases laid out in the petitioner's paving plan dated November 14, 2011, no additional phases 
are to record until a collector standard road is constructed connecting Nelson Road to an 
equal or higher standard public road. 

TIME: 2:42 P.M. 
CD: 01:42:21 

4. PUBLIC HEARINGS 

A. BARRY'S FINGER LAKE #2 RSB L/5, 8, 13A & 14 WI ROW VACATION 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 69 public hearing notices were mailed out on April 14, 2016, to this date there 
have been 1 return, no objection, 1 non-objection, and no concerns. 

Peggy Horton (P latting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. Seeing no members of the public wishing to speak, closed the public 
hearing. 

Matthew Knepper (Petitioner) & Craig Hanson (Petitioner's Representative) 
• Agrees with all the recommendations. 

¥ 0TION: 
' • Mr. Zimmerman moved to approve the preliminary plat for Barry's Finger Lake #2 RSB 

L/5, 8, l 3A & 14 and a vacation of that portion of the platted 20' right-of-way, seconded 
by Mr. Johnson. 

DISCUSSION: 
• Mr. Anderson would like to know if DOT has concerns on access fo r lot SA onto Bogard 

Road. 

Matanuska-Sus itna Borough 
Platting Board 
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VOTE: 
• The motion passed with 6 in favor and I against. (Mr. Anderson) There are 13 findings. 

TIME: 3:01 P.M. 
CD: 02:01:42 
BREAK 
TIME: 3:11 P.M. 
CD: 02:11:24 

B. SANDY SHORES RSB B/1 L/l, 2 & 6 & Tract A 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 6 public hearing notices were mailed out on April 14, 2016, to this date there 
have been no returns, no objections, no non-objections, and no concerns. 

Arny Otto-Buchanan (Platting Technician) 
• Gave an overview of the case. 

Jay Van Diest (Chairman) 
• Opened the public hearing and asked any members of the public wishing to speak to 

come forward. Seeing no members of the public wishing to speak, closed the public 
hearing. 

Nancy Mitchell (Petitioner) 
• Agrees with all the recommendations. 

MOTION: 
• Mr. Johnson moved to approve the preliminary plat for Sandy Shores RSB Bi l Lil, 2 & 6 

and Tract A, seconded by Mr. Gillespie. 

VOTE : 
• The motion passed with all in favor. There are 10 findings. 

TIME: 3:19 P.M. 
CD: 02: 19:39 

C. N. NORTHGATEPLACEPUE 
Sloan Von Gunten (Administrative Specialist) 

• Stated that 174 public hearing notices were mailed out on April 14, 2016, to this date 
there have been 2 returns, no objections, no non-objections, and no concerns. 

Arny Otto-Buchanan (Platting Technician) 
• Gave an overview of the case. 

Matanuska-Susitna Borough 
Platting Board 
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May 11, 2016 

Matthew Knepper 
PO Box 1113 
Palmer, AK 99645 

MATANUSKA-SUSITNA BOROUGH 
Planning and Land Use Department 

Platting Division 
350 East Dahlia Avenue• Palmer AK 99645 
Phone (907) 861-7874 •Fax (907) 861-8407 

NOTIFICATION OF ACTION 

RE: BARRY'S FINGER LAKE #2 RSB L/5, 6, 13A & 14 \V/ ROW VAC CASE: 2016-038 

Action taken by the Platting Board on May 5, 2016 is as follows: 

THE PRELIMINARY PLAT FOR BARRY'S FINGER LAKE #2 RSB L/5, 8, 13A & 14 AND 
A VACATION OF THAT PORTION OF THE PLATTED 20' RIGHT-OF-WAY WAS 
APPROVED AND WILL EXPIRE ON MAY 11, 2022 CONTINGENT UPON THE 
FOLLOWING CONDITIONS I REASONS (see attached), 

ALL DECISIONS AS TO APPROVAL OR DISAPPROVAL BY THE PLATTING BOARD 
OR OFFICER SHALL BE FINAL UNLESS APPEALED TO THE BOARD OF 
ADJUSTMENT AND APPEALS, MSB 15.39. A PETITION WHICH IS TABLED BY THE 
BOARD SHALL BE DEEMED DENIED UNLESS THE APPLICANT BRINGS THE 
MATTER BACK BEFORE THE BOARD WITH ALL CONDITIONS MET WITHIN THE 
TIME ALLOWED BY THE BOARD OR BYLAW. 

If this is in reference to a plat application, recordation at the appropriate District Recorder's 
Office of the plat is required before any transfer of title can occur. Should you have any 
questions or require a copy of the minutes of the meeting, please feel free to contact this office. 

J<jndest eg~2)a>f 
. a an Diest 

P tting Board Chairman 

cc: 
DPW -Jamie Taylor 

Hanson Surveying 
305 E. Fireweed A venue 
Palmer, AK 99645 

Meri Dias 
4300 N. Trunk Road 
Palmer, AK 99645 ~\te -o4S-
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CONDITIONS of APPROVAL: 
The Platting Board approved the Preliminary Plat for Barry's Finger Lake #2 RSB L/5, 8, 13A & 
14 and a vacation of that portion of the platted 20' right-of-way, contingent upon the following: 

1. Pay the mailing and advertising fee. 

2. Obtain the Borough Assembly approval of the vacation within 30 days of Platting Board's 
written Notification of Action. 

3. This plat will require survey and monumentation per MSB 43.15.054(B) as it does not 
qualify for an exemption under 43.15.054(0). 

4. Provide updated Certificate to Plat executed within 90 days, prior to recording per MSB 
43. l 5.053(E). Obtain beneficiary affidavits from holders of legal and beneficial interest to be 
recorded with the final plat, if any. 

5. Show the vacation of Radon Drive on the final plat. 

6. Show or list all easements ofrecord on the final plat per MSB 43.15.05l(P). 

7. Submit the final plat in full compliance with Title 43. 

8. Submit recording fee, payable to State of Alaska, DNR. 

9. Taxes and special assessments must be current prior to recording, per MSB 43 .15.0S3(F) and 
AS 40.15.020. Pay taxes and special assessments (LIDs) by certified funds or cash. 

FINDINGS: 

1. The preliminary plat for Barry's Finger Lake #2 LISA is consistent with AS 29.40.070, 
Platting Regulations, MSB 43.15.016, Preliminary Plat Submittal and Approval, and MSB 
43.15.025, Abbreviated Plats. The vacation is pursuant to AS 29.40.1 20 through AS 
29.40.140 and MSB 43.15.035, Vacations. 

2. Plats to remove lot lines on a subdivision plat of record are exempt from providing useable 
area report submittal; legal and physical access; as-built survey; and topographic information 
per MSB 43.15.025, Abbreviated Plats. 

3. This plat is not eligible for the exemption from survey and monumentation listed in MSB 
43.15.054(0) as the purpose of this plat is to combine lots and to vacate a public right-of­
way. 

4. The plat is consistent with MSB 43.15.06S, Waiver of Standards for Resubdivision of 
Substandard Lots, which allows for a substandard condition to remain as long as other 
substandard conditions are being resolved and the number of substandard lots prior to the 
replat is not more than after the replat. Lot SA will still have less than the required water 
frontage and exceed the 3: 1 ratio for depth to width, but will be over 40,000 sq ft in size. 
Four substandard lots are being replaced with one substandard lot. 
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5. The petitioner submitted a petition to vacate the right-of-way in accordance with MSB 
43.15.035, Vacations and it was presented to the Platting Board. 

6. The vacation is consistent with MSB 43. l 5.035(B)(l)(a), the vacation is conditioned upon 
the final approval of a plat affecting the same land which provides equal or better access to 
all areas affected by the vacation; and (c) the right-of-way is not being used, a road is 
impossible or impractical to construct, and alternative access has been provided. 

7. E. Radon Drive is only 20' wide and a Borough standard road cannot be built within this 
ROW. 

8. The ROW segment being vacated does not provide access to any area of public interest, 
waterway, or public value. 

9. The petitioner states that he has discussed the proposed vacation with each of those 
landowners immediately impacted by the action and has heard no objections. The petitioner 
provided a letter of non-objection from a majority of the lot owners in the area. 

10. The replatted lot will retain access to E. Bogard Road through Lots 6 & 7 with a private 
driveway easement recorded at Book 474, Page 320. 

11. The MSB ROW Coordinator requested the 20' platted right-of-way be replaced with a utility 
easement. MTA, MEA and Enstar did not request a utility easement and the septic tank and 
deck currently within the platted right-of-way prohibit its full use as a utility easement. 

12. ADOT&PF objects to the vacation. MSB 43.15.035(B)(4) states that the platting board shall 
not routinely approve any vacation of a public interest in land where objections to the 
vacation are made by any government agency which has a responsibility to the public which 
may be affected by the vacation, excepting if the beneficiary of the easement refuses to 
authorize the vacation, the platting board may approve the vacation if the following 
conditions are met: (a) there are currently no existing improvements within the subject 
easement of the easement beneficiary and (c) findings of fact support granting the vacation. 
Staff notes the improvements within the easement are a septic tank and deck and the findings 
support granting the vacation. 

13. Merri Dias, nearby lot owner, responded to the public noticing with a non-objection. 
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MATANUSKA-SUSITNA BOROUGH ACTION MEMORANDUM AM No. 16- 046 

SUBJECT : Approval of agreement with Global Diving Inc. for the 
recovery and inspection of the Cathodic Protection System Anode 
Sleds for warranty investigation/repairs in an amount not to 
exceed $187,331. 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION: Present 
consideration . 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER: 

Route To: Depart ment/Individual 

Originator, Port Director 

Purchasing Division 

Finance Director 

Borough Attorney 

Borough Clerk 

ATTACHMENT(S) : Fiscal Note : Yes x No 

SUMMARY STATEMENT: During the May-June 2015 timeframe, a new 
active impress Cathodic Protection System (CPS) was installed to 
better protect both the sheet pile barge dock and p i pe pile 
deep- draft dock at Port MacKenzie. Norton Corrosion designed 
the system, constructed the eight anode sleds, attached the 
associated electrical cables and shipped these components from 
Seattle to Port MacKenzie. Global Diving installed the CPS 
which consisted of placing the eight anode sleds in designated 
locations on the seabed floor, running the electrical cable from 
the anode sleds through two J-tubes on the face of the barge 
dock up to a panel, routing the cables to a conex which 
contained eight rectifiers, and connecting the rectifiers to a 
panel and transformer. 
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The new CPS was inspected and activated by Norton Corrosion 
the end of June 2015. Normal system operation was noted 
July through November 21, 2015 when anode sled #4 failed. 
April 12, 2016, Norton Corrosion sent an email to the 
Director notifying him of the following additional failures: 

December 18, 2015, anode sled #5 failed 
December 19, 2015, anode sled #7 failed 
January 5, 2016, anode sled #1 failed 
February 9, 2016, anode sled #6 failed 

Currently only sleds #2, 3, and 8 are operable. 

near 
from 

On 
Port 

On April 15, 2016, a conference call was held between Norton 
Corrosion, Global Diving and the Port Director to develop a 
course of action which was to have a five-man dive team perform 
a physical inspection of the J-tubes and cables from May 4-6, 
2016. 

On April 21, 2016, the Port Director sent both Norton Corrosion 
and Gl obal Diving written notice that the potential problems 
with the CPS might qualify to be covered under warranty since 
the system was still in its first year of operation. 

On 4-6 May 2016, Global Diving inspected the J-tubes and anode 
cables near the face of the barge dock. It was determined there 
was no damage to the joints on the curved portion of the J-tubes 
and the anode cables were not rubbed at the exit from the tubes . 

A representative of Norton Corrosion was present to observe and 
advise for the entire three days as well as test the above 
ground portion of the system and conduct some limited underwater 
testing . 

On May 10, 2016, the Port Director sent a letter to Norton 
Corrosion stating that since the cables were not damaged at the 
J - tubes or from the panel to the rectifiers, then the problem is 
likely with either the design or construction of the anode 
sleds . Since Norton Corrosion was the designer , manufactured 
the anode sleds and performed as the engineer for the 
installation and initiation of the system, then we felt Norton 
Corrosion should be responsible for conducting the required 
corrective action. 

On May 17 , 2016, Norton Corrosion sent a response letter to the 
Port Director stating they would not consider this a warranty 
issue unt il an evaluation is conducted to determine the cause of 
the failure. 
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Because this is a potential warranty issue, it is in t he 
Borough's best interest to utilize the original installation 
team for the removal of the sleds. Global Diving can provide a 
dive team, boat and boom truck during the week of June 20 - 26, 
201 6 in which we will have favorable negative tides in the 
afternoons for conducting the dive work . Once the anode sleds 
and cables are brought to the dock area, we can evaluate them to 
determine the cause of the failure . If it is determined there 
is a product failure, Norton Corrosion will make repairs or 
provide new units. 

It is estimated to require eight ( 8} days to conduct jetting 
operations, remove several hundred c-crete bags and place 
damaged anode sleds and cables on the dock for inspection. The 
estimated cost for a three-man rigging team, a seven-man dive 
team, dive boat with deep-diving system to conduct two dives for 
12 -hour days, skiff, jet pump, tools and boom crane along with 
mobilization and demobilization, is $187, 33 1. These funds are 
available from the Port Enterprise Fund. Phase Two, to replace 
the repaired or new anode sleds and cables, would be completed 
at a later timeframe and could be funded with the savings from 
the Barge Dock Repair project. 

RECOMMENDATION OF ADMINISTRATION: Authorize the borough to 
enter into an agreement with Global Diving Inc. to remove up to 
eight (8) Cathodic Protection Anode Sleds and associated cabling 
to per f orm warranty inspection and failure investigation in an 
amount not to exceed one hundred eighty seven thousand three 
hundred thirty one dollars ($187,331) 
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Agenda Date: June 7, 2016 

MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Approval of agreement with Global Diving Inc. for the recovery and inspection of 
the Cathodic Protection System Anode Sleds for warranty investigation/repairs in an 
amount not to exceed $187,331 

ORlGINATOR: : Therese Dolan, Division Administrative Specialist, Port MacKenzie 

FISCAL ACTION (TO BE COMPLETED BY FrNANCE) FISCAL IMPAC 

AMOUNT REQUESTED ~ L <t,' 3 ~ I 
FROM ACCOUNT # ~ ZO. 00 . l l L . "f.YJ(_ PROJ ECT# 

TO ACCOUNT: PROJECT# 

VERJFIED BY: CERTIFI ED BY: 

DATE: DATE: 

EXPEN DITURES/REVENUES: (TI10usands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY202 1 

Personnel Services 

Travel 

Comractual 

Supplies 

Equipment 

L1nd/Stn1ctures 

Grants. Claims 

Miscellaneous 

TOTALOPERATTNG 

CAPITAL 

REVENUE 

FUNDTNG: (Thousands of Dollars) 

General Fund 

State/Federal Fw1ds 

Other l <t7 
TOTAL l i1 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

ANALYS IS: (Attach a separate page 1f necessary) 

PREPARED BY: PHONE: 

DEPARTMENT: DATE: 

APPROVED BY: DATE: r , 
AM No. 16-046 
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~1ATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-046 

SUBJECT : A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY 
TO ADOPT THE FYl 7 SCHEDULE OF RATES AND FEES EFFECTIVE JULY 1 , 
2016 IN ORDER TO HAVE A SINGLE DOCUMENT FOR ALL FEES IN THE 
MATANUSKA-SUSITNA BOROUGH . 

2016 

MANAGER RECOMMENDATION : Present to 
consideration . 

APPROVED BY J OHN MOOSEY , BOROUGH ~L~AGER : 

Ro u te To : De at:tment/ I ndividual 

Ori inatot: 
Capita l Pro jects 
Director 

Public Wot:ks Director 

Planning and Land Use 
Director 

Corrmunity Development 
Director 

Emergency Serv i ces 
Director 

Finance Director 

Borou h Attorne 

Borouqh Cl e.!'.' k 

the 

i llt 

ATTACHMENT(S): Fiscal Note : YES NO x 
Resolution Seria l No . 16- Q -2'5:~-p-p-) 
FY17 Schedule of Rates and Fees ?,¢ (pp) 

SUMMARY STATEMENT : The Mata:iuska-Sus i tna Boro'..igh is in need of 
an all - encorr.passing , easy to r ead ra t e s and fees schedule for 
the publi c . T~is schedu l e covers al l rates a nd fees in the 
Matanuska - Susitna Borough and will be reviewed f or changes 
and/or inc r eases on an annual bas ] s . 
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Matanuska-Susitna Borough 

FY17 Schedule of Rates and Fees 

(As adopted by Resolution No. 16-02.3) 
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Table of Contents 

FY17 Schedule of Rates and Fees 

1. Administration 
a) Public Record Requests 

2. Animal Care & Regulation 
3. Community Development 

a) Big Lake Boat Launch 
b) Borough Gymnasium 
c) Brett Memorial Ice Arena 
d) Commercial Concessionaire Permit 
e) Community Enrichment Classes 
f) Field Use Permits 
g) Fish Creek Park 
h) Land Management 
i) Libraries 
j) Parks 
k) Pavilions 
I) Pools 
m) Trail Use Permits 
n) Talkeetna Band Shell 

4. Department of Emergency Services 
a) Fire Service Fees 
b} Forestry Equip. Rental Rates 
c) Rescue Service Fees 
d} Station Rental 

s. Elections 
6. Finance 

a) Business Licensing 
1. Information Technology (IT} 

a) Global Information Systems (GIS} 
8. Planning Department 

a) Administrative Fees 
b) Code Compliance Fines for Infractions 
c) Health & Welfare Permits 
d) Platting Fees 
e) Use Permit Fees 

9. Port MacKenzie 
10. Public Works 

a) Solid Waste 
b} Talkeetna Sewer & Water 

11. Quasi-Judicial Fees 
a) Board of Adjustments and Appeals (BOAA) 

FY17 Schedule of Fines 

Fines are a punishment for breaking the Law. See MSB Code/Title 1 for Code Compliance fines and Title 

24 for Animal Care Fines 
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FY17 Schedule of Rates and Fees 

B c D E 

LOCATION, 

TYPE, or FY16 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT 
Public Record 

2 Administration Requests 

Labor(first 5 hours per requestor At Employees 

3 Administration per calendar month is free Burden Rate 
4 Administration CD/DVD/DVD-R $7.50 
5 Administration Thumb Drive - 8GB $0.00 

6 Administration Thumb Drive - 16GB $0.00 
7 Administration Thumb Drive - 32GB $0.00 

8 Administration Thumb Drive - over 32 GB $0.00 

9 Administration B/W Copies (reg) $0.20 

10 Administration B/W Copies (large) $0.25 

11 Administration Color Copies (reg) $1.00 

12 Administration Color Copies (large) $1.75 

13 Administration B/W, Plats $5.00 
B/W Oversized maps 

14 Administration {11x17) $8.00 
Color Oversized Maps 

15 Administration (11 x 17) $15.00 

16 Administration Printing Misc 

17 Administration Mailing Misc 

18 Administration GIS LIDAR Imagery $150.00 

19 Administ ration Certified Tax Roll $75.00 
20 Administration Fire Report $5.00 

Animal Care & 

21 Regulation 

22 AC&R Animal Ca re Services for Wasilla $20,298.00 

23 AC&R Animal Care Services for Palmer $20,298.00 

24 AC&R Compliance Inspection Fee $100.00 

25 AC&R Mushing Facility License $150.00 
3-year Animal License for a 

26 AC&R surgically altered cat or dog $15.00 
3-year Animal License for an un-

27 AC&R altered cat or dog $30.00 

Lifetime license for a surgically 

28 AC& R altered, microchipped cat or dog $30.00 

Lifetime license for an un-altered, 

29 AC&R microchipped cat or dog $60.00 

30 AC& R 3-yea r kennel or cattery license $75.00 
Annual inspection fee for animals 

31 AC&R classified Level 3 or 4 $100.00 

Page 1of29 
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FY17 

AMOUNT 

At Employees 

Burden Rate 

$7.50 
$10.00 
$15.00 
$20.00 
$25.00 
$0.20 
$0.25 
$1.00 
$1.75 
$5.00 

$8.00 

$15.00 
$10.00 
$0.00 

$150.00 

$75.00 
$5.00 

$20,298.00 

$20,298.00 

$100.00 
$150.00 

$15.00 

$30.00 

$30.00 

$60.00 

$75.00 

$100.00 
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1 DEPARTMENT 

32 AC& R 

33 AC&R 

34 AC&R 
35 Office of the Clerk 

36 Office of the Clerk 

37 Office of the Clerk 
Community 

38 Development 

39 Comm Dev 

40 Comm Dev 

41 Comm Dev 
42 Comm Dev 

43 Comm Dev 

44 Comm Dev 

45 Comm Dev 
46 Comm Dev 
47 Comm Dev 
48 Comm Dev 
49 Comm Dev 
50 Comm Dev 
51 Comm Dev 

52 Comm Dev 

53 Comm Dev 

54 Comm Dev 

55 Comm Dev 

56 Comm Dev 
57 Comm Dev 
58 Comm Dev 

FY17 Schedule of Rates and Fees 

c D E 

LOCATION, 

TYPE, or FY16 

PURPOSE FEE DESCRIPTION AMOUNT 
Application fee for Removal, 

Reduction, or Modification of 

Classification $35.00 
Filing fee to appeal a classification 

determination with t he Animal 

Care Board $100.00 

Adoptions (range $27-$145) $50.00 
Elections 

Election Recount/per precinct and 

absentee/question $100.00 
Candidate Filing $25.00 

Big Lake Boat 

Launch 
Annual Pass - Includes Parking -

Per Vehicle $100.00 
Day Use Pass - Includes Parking -

Per Vehicle $15.00 
Borough 

Gymnasium 
Hourly Rental $27.50 

Brett Memorial 

Ice Arena 
Public Skat ing-General $5.00 

Public Skating - Kids and Seniors $4.00 
Family Skate - Up to 4 $15.00 
Addt' I family member $3.00 

Group Rate 11-29 $3.00 
Group Rate 30-49 $2.75 
Group Rate 50+ $2.50 

Skate Rental $3.00 
Locker Rental - Annua l $25.00 

Single Skate Sharpening/Next Day 

Pickup $6.00 
Single Skate Sharpening/Same 

Day Pickup $9.00 
Skate Sharpening Punch Card- 60 

value $54.00 

Skate Repair/Blade Change/Rivet 

Replacement $5.00 
Skate Pass - 10 - 5 and under $32.00 
Skate Pass - 10 - 6 to Adult $40.00 
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FY17 

AMOUNT 

$35.00 

$100.00 

$50.00 

$150.00 

$25.00 

$100.00 

$15.00 

$27.50 

$5 .00 

$4.00 
$15 .00 
$3.00 
$3.00 
$2.75 
$2.50 

$3.00 
$25.00 

$6.00 

$9.00 

$54.00 

$5.00 
$32.00 
$40.00 
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FY17 Schedule of Rates and Fees 

B c D E 

I 

LOCATION, 

TYPE, or FY16 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT 

59 Comm Dev Skate Pass - 10 - Senior $32.00 

60 Comm Dev Skate Rental Card (10) $27.00 

61 Comm Dev Figure Skating per Hour $10.00 

62 Comm Dev Figure Skating 5 Visit Punch Card $45.00 

63 Comm Dev Figure Skating 10 Visit Punch Card $90.00 
64 Comm Dev Skatefest - Single $55.00 

65 Comm Dev Skatefest - Addt' I Entries $15.00 
Skat efest - Family Entry -2 

66 Comm Dev members $70.00 

67 Comm Dev Addt'I Members $15.00 
Production Team Event - Per 

68 Comm Dev Skater $10.00 

69 Comm Dev Team Event - Per Skater $5.00 

70 Comm Dev Late Fee - First Event $10.00 

71 Comm Dev Late Fee - Addt'I Events $5.00 
Field Trip - Includes Skate Rental 1 

72 Comm Dev 35 $4.00 
Field Trip - Includes Skate Rental 

73 Comm Dev 36-45 $3.00 
Field Trip - Includes Skate Rental 

74 Comm Dev 46+ $2.00 
Arena Sponsored Skating Shows -

75 Comm Dev Per Skater $25.00 
Arena Sponsored Skating Shows -

76 Comm Dev Per Family $5.00 

Hourly Private Ice Rental/Prime-

77 Comm Dev time (Sept 1-March 31) $225.00 
Hourly Private Ice 

Rental/Nonprime-time (April 1-

78 Comm Dev Aug 31) $180.00 
Hourly Private Ice Rental/Paid 

Gate/Prime-time (Sept 1-March 

79 Comm Dev 31) $250.00 
Hourly Private Ice Rental/Paid 

Gate/Nonprime-time (April 1-Aug 

80 Comm Dev 31) $200.00 

81 Comm Dev Hourly Outdoor Ice Rental $50.00 
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AMOUNT 

$32.00 

$27.00 
$10.00 

$45.00 

$90.00 
$55.00 
$15.00 

$70.00 
$15 .00 

$10.00 
$5.00 

$10.00 
$5.00 

$4.00 

$3.00 

$2.00 

$25.00 

$5.00 

$do1S-.ro. 
$na.ee-

~ l <6'D .6J 
-$±88.90 

~~ 
.$-~59.8E> 
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FY17 Schedule of Rates and Fees 

B c D E F 

I : 
I 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
82 Comm Dev Individual Learn to Skate $120.00 $120.00 

Individual Learn to Skate - 15 min. 

83 Comm Dev learn to skate/15 min instruction $85.00 $85.00 
Group Learn to Skate/7 lesson 

package/1st Fami ly member and 

comes with a 4 punch Public Skate 

84 Comm Dev Ca rd $75.00 $75 .00 
85 Comm Dev 2nd Family Member $70.00 $70.00 
86 Comm Dev Each Addt'I Member $65.00 $65.00 

Group Learn to Sl<ate/14 lesson 

package/1st Family member and 

comes w ith a 4 punch Public Skate 

87 Comm Dev Card $140.00 $140.00 
Group Learn to Sl<ate/21 lesson 

package/1st Family member and 

comes with a 4 punch Pu blic Skate 

88 Comm Dev Card $205.00 $205.00 

89 Comm Dev Single Learn to Skate Lesson $13.00 $13.00 
90 Comm Dev ISi Membership $13.00 $13.00 

Learn-to-Skate Combo (Ice Stance, 

Power, and Freestyle) 1 day 3 

91 Comm Dev Lessons $30.00 $30.00 
92 Comm Dev 7 Lesson Pack $75.00 $75 .00 
93 Comm Dev 14 Lesson Pack $140.00 $140.00 
94 Comm Dev 21 Lesson Pack $205.00 $205.00 

Skate and Swim 1 Session 

95 Comm Dev (Includes Skate Rental) $9.00 $9.00 
Package (Instruction, Skate Rental 

96 Comm Dev and Free t ime) $50.00 $50.00 
97 Comm Dev Public Hockey 1 Session $10.00 $10.00 
98 Comm Dev Public Hockey 5 Sessions $45.00 $45.00 
99 Comm Dev Public Hockey 10 Sessions $90.00 $90.00 

Adult Learn to Play Hockey Class 1 

100 Comm Dev hour $10.00 $10.00 
Adu lt Learn to Play Hockey Class 5 

101 Comm Dev Session Punch Card $45.00 $45.00 
Adult Learn to Play Hockey Class 

102 Comm Dev 10 Session Punch Card $90.00 $90.00 
Youth Learn-to-Play Hockey 

103 Comm Dev Program $110.00 $110.00 
104 Comm Dev Goalie Program/Per Hour $12.00 $12.00 
105 Comm Dev Goalie Program/10 Lessons $108.00 $108.00 
106 Comm Dev Ice Camp 3 Hours/1 Day $30.00 $30.00 
107 Comm Dev Ice Camp 6 Lessons $160.00 $160.00 

108 Comm Dev Ice Camp 12 Lessons $325.00 $325.00 
109 Comm Dev Ice Camp 18 Lessons $485.00 $485.00 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
Summer Fun Hockey Mit es-

110 Comm Dev Bantams Package $120.00 $120.00 
Summer Fun Hockey U16-U18 

111 Comm Dev Package $120.00 $120.00 
Party Package-Includes 1 hour 

Private Locker Room and 10 

112 Comm Dev Skaters $100.00 $100.00 

113 Comm Dev Each Addt'I Hour $25.00 $25.00 
114 Comm Dev Each Addt' I Skater $5.00 $5.00 

Advert ising - 30"x96" Dasher 

115 Comm Dev Board- 1st Year $1,200.00 $1,200.00 
Advert ising - 30"x96" Dasher 

116 Comm Dev Board- Addt'I Year $900.00 $900.00 

117 Comm Dev Advertising-4'x8' Banner-1st Year $1,300.00 $1,300.00 

Advertising-4'x8' Banner-Addt 'I 

118 Comm Dev Year $1,000.00 $1,000.00 

119 Comm Dev Advert ising-4'x4' Banner-1st Year $650.00 $650.00 
Advertisi ng-4'x8' Banner-Addt 'I 

120 Comm Dev Year $450.00 $450.00 
Advertising - 36"x96" In-Ice Logo 

121 Comm Dev Annual Fee $900.00 $900.00 
Advertising - Center Ice Circle 

122 Comm Dev Logo $1,500.00 $1,500.00 
Advertising - (2) 6'x2' Zamboni Ad 

123 Comm Dev 1st Year $2,000.00 $2,000.00 
Advertising - (2) 6'x2' Zamboni Ad 

124 Comm Dev Addt'I Yea r $1,700.00 $1,700.00 

NOTE: All Ba nner Ads, Dasher 

Board Ads, and In-Ice Logos User 

125 Comm Dev Supplied (Upon Approval) $0.00 $0.00 
Commercial 

Concessionaire 

126 Comm Dev Permit 

127 Comm Dev 1-5 Vendors/Day $100.00 $100.00 

128 Comm Dev 6 or more Vendors/Day $200.00 $200.00 
Community 

Enrichment 

129 Comm Dev Classes 
Administrat ive Registrat ion Fee 

per Part icipant per Class - Classes 

130 Comm Dev up to $50 $5.00 $5.00 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
Administrat ive Regist ra tion Fee 

per Participant per Class - Classes 

131 Comm Dev over $50 $10.00 $10.00 
Field Use 

132 Comm Dev Permits 
Alcantra Soccer and Bal l Field -

133 Comm Dev Half Day - Per Field $25.00 $25.00 
Alcantra Soccer and Ball Field -

134 Comm Dev Full Day - Per Field $35.00 $35 .00 
135 Comm Dev Fish Creek Park 
136 Comm Dev Float Plane Access $25.00 $25.00 

Land 

137 Comm Dev Management 
138 Comm Dev Application & Processing Fee $500.00 $500.00 

Designated 

Special Use 

Management 

139 Comm Dev Area Permit Deshka Seasonal Camp $75.00 $75.00 
Christ iansen Lake Float Plane 

140 Comm Dev Dockage/Sealed Bid $500.00 $500.00 
Commercial 

Land Use 

141 Comm Dev Permits Commercial 7-12 month permit $1,000.00 $1,000.00 

142 Comm Dev Seasonal (6 mont hs or less) $500.00 $500.00 
143 Comm Dev One Round-Trip Crossing $250.00 $250.00 

One Round-Trip Crossing-Per 

person Per Day (in addition to R/ T 

144 Comm Dev crossing fee of $250) $2.00 $2.00 
Non-

145 Comm Dev Commercial 1-12 month permit $500.00 $500.00 
Personal Use 

146 Comm Dev Permits Individual Permit $25.00 $25.00 
Firewood Per Cord (10 cord max) 

in addit ion t o the Individual 

147 Comm Dev Permit Fee $25.00 $25.00 
Earth Materia ls/Gravel & Peat Per 

Cubic Yard in addition t o the 

148 Comm Dev Individual Permit Fee $3 .00 $3.00 
\..Ommerc1a1 

Contracts 

Timber/Vegetati 

on/ Earth 

Material 

149 Comm Dev Extraction Timber Contract FMV FMV 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

150 Comm Dev Timber Contract Extension $500.00 $500.00 
151 Comm Dev Earth Materials Contract FMV FMV 

Earth Materials Contract 

152 Comm Dev Extension $300.00 $500.00 
Harvest of Natural Vegetation & 

Non Wood Forest Products 

153 Comm Dev Contract $0.00 FMV 
Harvest of Natural Vegetation & 

Non Wood Forest Products 

154 Comm Dev Contract Extension $300.00 $500.00 
155 Comm Dev Easement Fees Public Use Easement (ROW) $0.00 $0.00 
156 Comm Dev Private Easement FMV FMV 

Util ity to service borough 

157 Comm Dev Utility Facilities faci lity/land $0.00 $0.00 

FMV or 125% 

Transmission Distribution-For of assessed 

Easement across Borough land to value of 

service private non-Borough easement 

158 Comm Dev property $0.00 area 
Private Utility Easement Across 

159 Comm Dev Borough Land FMV FMV 

A.D.L. Lease 

160 Comm Dev Document Fees Alaska Division of Lands $250.00 $250.00 

Libraries 

(Sutton, Willow 

161 Comm Dev and Talkeetna) 

162 Comm Dev Resident Library Card Free Free 
Non-Resident Library Card -

163 Comm Dev Annual $35 .00 $35.00 
Temp. Non-Resident Library Card -

164 Comm Dev 4 months $10.00 $10.00 
165 Comm Dev B/W Photo Copies - 1 Side $0.25 $0.25 
166 Comm Dev B/W Photo Copies - 2 Sided $0.50 $0.50 
167 Comm Dev Color Photo Copies $1.00 $1.00 
168 Comm Dev Copy from Printers Per Page $0.25 $0.25 

169 Comm Dev Scan Documents - Every 5 Pages $1.00 $1.00 
170 Comm Dev Fax - Per Page $1.00 $1.00 
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TYPE, or FY16 FY17 
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171 Comm Dev Overdue Fees - Per Day, Per Item $0.25 $0.25 
172 Comm Dev Laminate - Wallet Size $0.75 $0.75 
173 Comm Dev Laminate - 8.Sxll $1.25 $1.25 
174 Comm Dev Laminate - Legal Size $1.25 $1.25 
175 Comm Dev Rolled Per Foot $1.25 $1.25 
176 Comm Dev Damaged Items $5.00 $5.00 

Cost of Cost of 

Replacement Replacement 

177 Comm Dev Destroyed Items plus 5.00 fee plus 5.00 fee 
Faci lity Use I hour (during 

178 Comm Dev business hours) $0.00 $0.00 
Facility Use I hour (after business 

179 Comm Dev hours) $40.00 $40.00 
180 Comm Dev Parks 

Matanuska River 

Park Camp Site-2 t ents/2 vehicles - Per 

181 Comm Dev Campground Night $15.00 $15 .00 

182 Comm Dev Camp Site with Electric Hookup $25.00 $25 .00 
Group Encampment (MRP-F)-

183 Comm Dev Includes First 20 People $55.00 $55.00 
Group Encampment (MRP-F)-Each 

184 Comm Dev Additional Person $0.50 $0.50 
185 Comm Dev RV Dump - Per Use $5.00 $5.00 
186 Comm Dev Bund le of Firewood $5.00 $5.00 
187 Comm Dev Showers (10 min) $2.00 $2.00 

Jim Creek I 
188 Comm Dev Sunshine Creek Camp Sites (6 person limit) $15.00 $15.00 
189 Comm Dev Camp Sit es (weekly) $90.00 $90.00 

Deshka 

190 Comm Dev Campground Camp Sites (6 person limit) $15.00 $15.00 
191 Comm Dev Camp Sites (weekly) $90.00 $90.00 
192 Comm Dev Primitive Camp Sites $15.00 $15.00 
193 Comm Dev Boat Storage (annually) $50.00 $50.00 

Talkeet na River 

Park Camp Sit e-2 t ents/2 vehicles - Per 

194 Com m Dev Campground Night $15.00 $15.00 
195 Comm Dev Pavilions 

196 Comm Dev Matanuska River Park - Half Day $30.00 $30.00 

197 Comm Dev Matanuska River Park - Full Day $50.00 $50.00 
198 Comm Dev Volunteer Park - Half Day $30.00 $30.00 
199 Comm Dev Volunteer Park - Full Day $50.00 $50.00 
200 Comm Dev Jordan Lake - Half Day $30.00 $30.00 
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201 Comm Dev Jordan Lake - Full Day $50.00 $50.00 
202 Comm Dev Christensen Lake - Half Day $30.00 $30.00 
203 Comm Dev Christensen Lake - Full Day $50.00 $50.00 
204 Comm Dev Crevasse Moraine - Half Day $30.00 $30.00 
205 Comm Dev Crevasse Moraine - Full Day $50.00 $50.00 
206 Comm Dev Alcantra- Half Day $30.00 $30.00 
207 Comm Dev Alcantra- Full Day $50.00 $50.00 
208 Comm Dev Pools 

209 Comm Dev Open Swim - Preschool Free Free 
210 Comm Dev Open Swim - Youth 4-17 $5.00 $5.00 
211 Comm Dev Open Swim - Adult 18-54 $6.00 $6.00 
212 Comm Dev Open Swim - Senior 55+ $5.00 $5.00 
213 Comm Dev Open Swim - Disabled $5.00 $5.00 
214 Comm Dev Open Swim - Up to 4 $15.00 $15 .00 
215 Comm Dev Addt'I Members $3.00 $3.00 
216 Comm Dev 10 Visit Punch Card - Youth $50.00 $50.00 
217 Comm Dev 10 Visit Punch Card - Adult $60.00 $60.00 
218 Comm Dev 10 Visit Punch Card - Senior $50.00 $50.00 
219 Comm Dev 10 Visit Punch Card - Disabled $50.00 $50.00 
220 Comm Dev 30 Day Pass - Youth $50.00 $50.00 
221 Comm Dev 30 Day Pass - Adult $70.00 $70.00 
222 Comm Dev 30 Day Pass - Senior $50.00 $50.00 
223 Comm Dev 30 Day Pass - Disabled $50.00 $50.00 
224 Comm Dev 30 Day Pass - Family $95.00 $95.00 
225 Comm Dev One Year Pass - Youth $379.00 $379.00 
226 Comm Dev One Year Pass - Adult $483.00 $483.00 
227 Comm Dev One Year Pass - Senior $379.00 $379.00 
228 Comm Dev One Year Pass - Disabled $379.00 $379.00 
229 Comm Dev One Year Pass - Family $990.00 $990.00 

Party Package and Hourly 

230 Comm Dev Rental/1-35 ppl $125.00 $125.00 
Party Package and Hourly 

231 Comm Dev Rental/36-70 ppl $150.00 $150.00 
Party Package and Hourly 

232 Comm Dev Rental/71-105 ppl $175 .00 $175.00 
Party Package and Hourly 

233 Comm Dev Rental/1-20 ppl SHARED $60.00 $60.00 
Party Package and Hourly 

234 Comm Dev Rental/21-35 ppl SHARED $70.00 $70.00 
Swim Club Daily Admission/One 

235 Comm Dev Time $2.50 $2.50 
Swim Club Daily 

236 Comm Dev Admission/ Annual $379.00 $379.00 
Swim Club Daily 

237 Comm Dev Admission/ Annual Family $990.00 $990.00 
238 Comm Dev Classes/ Aerobics $7.00 $7.00 
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TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
Classes/ Aerobics 10 Visit Punch 

239 Comm Dev Card $55.00 $55.00 
Parent/Child Swim Punch Card 5 

240 Comm Dev each $40.00 $40.00 
241 Comm Dev Preschool Lessons 8 @ 30 min $55.00 $55.00 
242 Comm Dev Red Cross Lessons 8@ 45 min $60.00 $60.00 
243 Comm Dev After School Swim Lessons $70.00 $70.00 
244 Comm Dev CPR Class Recertification $75.00 $75 .00 
245 Comm Dev Lifeguard Recertification $100.00 $100.00 
246 Comm Dev Lifeguard Training $225.00 $225.00 

247 Comm Dev Water Safety Instructor Training $225.00 $225.00 
248 Comm Dev Padlock Rental $3.00 $3 .00 
249 Comm Dev Swim Diaper $3.00 $3.00 

Administrative Refund Fee - All 

250 Comm Dev Facilities $5.50 $5.50 
Trail Use 

251 Comm Dev Permits 
Events under 20 people, no entry 

252 Comm Dev fee to participate $10.00 $10.00 
Events under 20 people, entry fee 

253 Comm Dev to participate $25.00 $25.00 

Events with 21-50 people fee or 

no fee {must name t he borough 

254 Comm Dev as an additional insured) $50.00 $50.00 

Events with 51-100 people fee or 

no fee {must name the borough 

as an additional insured, and 

255 Comm Dev provide 1 porta-can) $100.00 $100.00 

Events with over 100 people fee 

or no fee (must name the 

borough as an additional insured, 

and provide and initial 2 porta-

cans and 1 additional porta-can 

per every additional 100 

256 Comm Dev attendees) $250.00 $250.00 
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Any commercial event regard less 

of size or pay to enter (must name 

the borough as an additional 

insured, and provide a minimum 

of one porta-can per every 100 

257 Comm Dev attendees) $250.00 $250.00 

Filming production permits (need 

a two week minimum lead t ime. 

The borough must also be named 

258 Comm Dev as an additional insured.) $500.00 $500.00 
259 Comm Dev Trail Fees 
260 Comm Dev Day Use Pass - Per Vehicle $5.00 $5.00 

261 Comm Dev Annual Day Use Pass - Per Vehicle $40.00 $40.00 
Addt' I Passes Issued to Same 

262 Comm Dev Family/Same Address $30.00 $30.00 
Lazy Mountain, 

Crevasse 

Moraine, 

Ayshire Road, 

Talkeetna Lake, 

Downtown 

Talkeetna, Gov't 

Peak Nordic Ski 

Area, Point 

MacKenzie, 

Matanuska 

Peak, Jim Creek, 

Alcantra Winter 

Use, 

Christiansen 

Lake, Coyote 

Lake Park, 

Sunshine Creek, 

Gov't Peak mile 

263 Comm Dev 10.6 $0.00 $0.00 

Remote Property Owner Annual 

Parking Pass - Up to 2 

264 Comm Dev Vehicles/per vehicle $20.00 $20.00 

Trailhead Parking violation (price 

includes annual day use parking 

265 Comm Dev pass for CY2015&2016 only $0.00 $40.00 
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Talkeetna Band 

266 Comm Dev Shell 
267 Comm Dev Half Day - Includes Electric $30.00 $30.00 
268 Comm Dev Full Day - Includes Electric $50.00 $50.00 

Department of Ambulance 

269 Emergency Services Rates 
270 DES Basic Life Support (BLS) $820.00 $820.00 
271 DES (BLS) Non-Emergency $690.00 $690.00 
272 DES Advanced Life Support (ALS) $920.00 $920.00 
273 DES ALS Level 2 $975.00 $975.00 
274 DES Per Loaded Pat ient Mileage $20.00 $20.00 
275 DES Ambulance Rates/Standby $150.00 $150.00 

276 DES Fire Service Fees 
277 DES First Fa lse Alarm $0.00 $0.00 
278 DES Second False Alarm $150.00 $300.00 
279 DES Third False Alarm $175.00 $350.00 
280 DES Each Addt'I $25.00 $100.00 

281 DES Each False Alarm in Excess of 10 $400.00 $400.00 

282 DES Fire Response Level 1 (Purposely) $275.00 $300.00 
Fire Response Level 2 (Plus 

283 DES Engine) $470.00 $470.00 
284 DES Engine-Cost for First Hour $220.00 $300.00 

Engine-Cost for Each Addt'I Half 

285 DES Hour $110.00 $150.00 
286 DES Tanker-Cost for First Hour $110.00 $160.00 

Tanker-Cost for Each Addt'I Half 

287 DES Hour $55.00 $80.00 
Hazmat/Rescue-Cost for Fi rst 

288 DES Hour $300.00 $400.00 
Hazmat/Rescue-Cost for Each 

289 DES Addt'I Half Hour $150.00 $200.00 
Command Vehicle-Cost for First 

290 DES Hour $70.00 $70.00 
Command Vehicle-Cost for Each 

291 DES Addt'I Half Hour $35.00 $35.00 

292 DES Ladder-Cost for First Hour $300.00 $300.00 

Ladder-Cost for Each Addt 'I Half 

293 DES Hour $150.00 $150.00 
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Forestry Equip. 

Rental 

Rates/Area 
294 DES Wide 

295 DES Director Vehicles/Single Shift $695.00 $695 .00 

296 DES Director Vehicle/Vehicle Only $175.00 $175.00 

297 DES Maintenance Trucks/Single Shift $1,360.00 $1,360.00 

298 DES Maintenance Trucks/Double Shift $2,420.00 $2,420.00 

299 DES Impact Vehicles/Single Shift $730.00 $730.00 

300 DES Impact Vehicles/Vehicle Only $210.00 $210.00 

301 DES Field Comm 1/Single Shift $1,775.00 $1,775.00 

302 DES Field Comm 1/Double Shift $2,565.00 $2,565.00 

FSA Vehicle 

303 DES Rates Command Vehicles/Single Shift 705-770 705-770 

304 DES Command Vehicle Only 190-250 190-250 

305 DES Support Vehicles - Single Shift 680-1020 680-1020 

306 DES Support Vehicles - Double Shift 1065-1600 1065-1600 

307 DES Support Vehicle Only 200-250 200-250 

308 DES Engines/Single Shift 2550-2840 2550-2840 

309 DES Engines/Double Shi ft 4005-4455 4005-4455 

310 DES Tankers/Single Shift 1235-1550 1235-1550 

311 DES Tankers/Double Shift 1940-2430 1940-2430 
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312 DES Brush/Single Shift 820-2675 820-2675 

313 DES Brush/Double Shift 1290-3800 1290-3800 

314 DES Boats/Single Shift $740.00 $740.00 

315 DES ATV/Argo Only 100-300 100-300 
Misc. FSA 

Equipment 
316 DES Rates Trailer Only 35-55 35-55 
317 DES Mobile Repeater-Per Day $200.00 $200.00 
318 DES Trash Pump/Single Shift $100.00 $100.00 

Rescue Service 
319 DES Fees 

Command 

Vehicle and 

Incident 
320 DES Commander Initial Response & First Hour $100.00 $100.00 
321 DES Each Addt'I Hour $50.00 $50.00 

Motor Vehicle 
accident 

w/extensive Initial Response & First Hour-

322 DES extraction Apparatus Charge $300.00 $300.00 
323 DES Each Addt'I Hour $150.00 $150.00 

Initial Response & First Hour -

324 DES Heavy Hydraulics $200.00 $200.00 
325 DES Each Addt'I Hour $0.00 $0.00 

Initial Response & First Hour-Use 

326 DES of Lifting Airbags $200.00 $200.00 
327 DES Each Addt'I Hour $0.00 $0.00 

Low Angle 

Rescue/less Initial Response & First Hour-

328 DES than 60 degrees Apparatus Charge $300.00 $300.00 
329 DES Each Addt' I Hour $150.00 $150.00 

Initial Response & First Hour-Use 

330 DES of Ropes and Pulleys $200.00 $200.00 
331 DES Each Addt' I Hour $0.00 $0.00 

Off Road 

Vehicle (ATV & Initial Response & First Hour-

332 DES Snowmachine) Apparatus Charge $300.00 $300.00 
333 DES Each Addt'I Hour $150.00 $150.00 
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Initial Response & First Hour-

Apparatus Charge-Tow 

334 DES Vehicle/Trailer $300.00 $300.00 
335 DES Each Addt'I Hour $150.00 $150.00 

Search & 

Rescue/ Ability 

to Waive in 

336 DES Certain Personnel Only $150.00 $150.00 
337 DES Each Addt'I Hour $0.00 $0.00 

Hazardous 

Materials Initial Response & First Hour-

338 DES Incident Support for Explosives Team $300.00 $300.00 
339 DES Command Vehicle $100.00 $100.00 

340 DES Decontamination Trailer $200.00 $200.00 

Initia l Response & First Hour-

341 DES Support for Chemical Spill Team $300.00 $300.00 
342 DES Each Addt'I Hour $150.00 $150.00 

Initia l Response & First Hour-

343 DES Support for Biohazard Team $300.00 $300.00 
344 DES Each Addt' I Hour $150.00 $150.00 

Water/Ice/Mud Initial Response & First Hour-

345 DES Rescue Apparatus Charge $300.00 $300.00 
346 DES Each Addt' I Hour $150.00 $150.00 

Initia l Response & First Hour-Tow 

347 DES Vehicle/Boat $200.00 $200.00 
348 DES Each Addt' I Hour $150.00 $150.00 

Init ial Response & First Hour-Tow 

349 DES Vehicle/Air Boat $300.00 $300.00 
350 DES Each Addt' I Hour $150.00 $150.00 

Fire Code Fee Schedule-Valuation 

Rates from 2006 International 

351 DES Building Chart various va rious 
Station 6-1 

352 DES Rental 
353 DES Training Room 1- Half Day $150.00 $200.00 
354 DES Training Room 1- Full Day $250.00 $400.00 
355 DES Training Room 1 - Evening $125.00 $400.00 
356 DES Training Room 2 - Half day $450.00 $200.00 
357 DES Training Room 2- Full Day $250.00 $400.00 
358 DES Tra ining Room 1 & 2- Half Day $200.00 $400.00 
359 DES Train ing Room 1 & 2- Fu ll Day $300.00 $800.00 

Refundable Key Deposit if Key is 

360 DES Returned $20.00 $20.00 
361 DES Excessive Cleaning Fee $35.00 $100.00 
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Training Room 1- Half Day - Non 

362 DES profit $75.00 $150.00 
Training Room 1- Full Day - Non 

363 DES profit $125.00 $300.00 
Training Room 2 - Half day - Non 

364 DES profit $75.00 $150.00 
Tra ining Room 2- Full Day - Non 

365 DES profit $125.00 $300.00 
Training Room 1 & 2- Half Day -

366 DES Non profit $100.00 $300.00 
Training Room 1 & 2- Full Day -

367 DES Non profit $150.00 $300.00 
Audio/Visual Equipment - DVD 

368 DES Player- Full Day - Non profit $7.50 $7.50 
Station 6-5 

369 DES Rental 
370 DES Training Room 1- Half Day $100.00 $150.00 
371 DES Tra ining Room 1- Ful l Day $150.00 $300.00 
372 DES Training Room 2 - Half day $100.00 $100.00 
373 DES Train ing Room 2- Full Day $150.00 $150.00 

374 DES Trai ning Room 1 & 2- Half Day $150.00 $300.00 
375 DES Training Room 1 & 2- Full Day $200.00 $600.00 

Training Room 1 & 2- Evening -

376 DES Non profit $200.00 $600.00 
Training Room 1- Half Day - Non 

377 DES profit $50.00 $112.50 
Training Room 1- Full Day - Non 

378 DES profit $75.00 $225.00 
Training Room 2 - Half day - Non 

379 DES profit $50.00 $112.50 
Trai ning Room 2- Full Day - Non 

380 DES profit $75.00 $225.00 
Training Room 1 & 2- Half Day -

381 DES Non profit $75.00 $225.00 
Training Room 1 & 2- Ful l Day -

382 DES Non profit $100.00 $450.00 
383 DES Excessive Cleaning Fee $35.00 $100.00 

Refundable Key Deposit -If Key is 

384 DES Returned $20.00 $20.00 
Business 

385 Finance Licensing 
Biennial Borough Business License 

386 Finance (est 6500) $100.00 $100.00 
Geographic -

Information Information 

387 Technology (IT) Systems (GIS) 
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388 IT Plotted Color Parcel Map - Small $5.00 $10.00 

389 IT Plotted Color Parcel Map - Large $10.00 $15.00 

390 IT 1986 Topo Map, Blackline $5.00 $10.00 

391 IT Voting Precinct Maps $12 .00 $15.00 
Misc. Plotted Maps - per Linear 

392 IT Foot (3'x4' typical) $3.00 $5.00 

393 IT Tax Parcel Map Viewer CD-ROM $75.00 $75.00 
394 IT GIS Shapefile Data CD-ROM $75.00 $75.00 

CAD Drawing Files CD-ROM - Tax 

395 IT Maps $75.00 $75 .00 
CAD Drawing Files CD-ROM - Topo 

396 IT Maps $75.00 $75 .00 

397 IT LIDAR Imagery $150.00 $150.00 
Administrative 

398 Planning Department Fees 
399 Planning Color Maps $5.00 $12.00 

400 Planning Black & White Copies (per page) $0.25 $0.25 
401 Planning Color Copies (per page) $1.00 $1.00 
402 Planning llx17 Color Copies (per page) $1.75 $1.75 

403 Planning Thumb Drive - 8GB $10.00 $10.00 
404 Planning Thumb Drive - 16GB $15.00 $15 .00 
405 Planning Thumb Drive - 32GB $20.00 $20.00 

Health & 
406 Planning Welfare Permits Title 8 
407 Planning Temporary Noise Permit $0.00 $500.00 
408 Planning Public Display of Fireworks $25.00 $25.00 

Liquor License Alaska Alcoholic 

Beverage Control Board Referrals 

for Matanuska-Susitna Borough 

Review of Issuance, renewal, or 

409 Planning t ransfer (location, owner) $100.00 $100.00 
Special Events Permit (500 - 1000 

410 Planning Attendees) $500.00 $500.00 
Special Events Permit (1000+ 

411 Planning Attendees) $1,000.00 $1,000.00 
Special Events Permit Site Monitor 

412 Planning Fee/Per Day $300.00 $300.00 
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Health & 

413 Planning Welfare Permits Title 11 
414 Planning Driveway Permit $50.00 $50.00 
415 Planning Construction Permit $200.00 $200.00 
416 Planning Utility Permit $100.00 $100.00 
417 Planning Encroachment Permit $150.00 $150.00 
418 Planning Platting Fees Title 43 

419 Planning Pre-Application Conference Fee $50.00 $50.00 
420 Planning Regular Plat (1 - 12 lots) $1,000.00 $1,000.00 
421 Planning Regular Plat (per lot over 12) $100.00 $100.00 
422 Planning Forty-Acre Exemption $300.00 $300.00 
423 Planning Abbreviated Plat $500.00 $500.00 

Final Plat - 1-12 Lots (for Regular 

424 Planning Plats only) $500.00 $500.00 
Final Plat - per lot over 12 (for 

425 Planning Regular Plats only) $50.00 $50.00 
426 Planning Thi rd Final Plat Review $0.00 $100.00 
427 Planning Waiver Subdivision $300.00 $300.00 

Elimination of a Common Lot Line 

428 Planning on a Recorded Plat $300.00 $300.00 

El imination /Modification of 

Utility, Drainage, Sanitation, and 

Screening Easement (No fee if 

429 Planning submitted with a Regular Plat) $500.00 $500.00 
Vacation of Dedicated Right-of-

430 Planning Way (and Regular Plat fee) . $250.00 $250.00 
Vacation ot Public Use Easement 

(PUE) - Stand Alone. There is no 

additiona l fee for more than one 

431 Planning vacation. $500.00 $500.00 

Vacation of Public Use Easement 

432 Planning (PUE) with Regular Plat fee $250.00 $250.00 

Vacation of Section Line Easement 

(SLE) or RS 2477 - Stand Alone. 

There is no additional fee for 

433 Planning more than one vacation . $500.00 $500.00 
Vacation of Section Line Easement 

(SLE) or RS 2477 w ith Regular Plat 

434 Planning fee $250.00 $250.00 

435 Planning Right-of-Way Acquisition Plats $500.00 $500.00 
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436 Planning Variance - Stand alone (Platting) $500.00 $500.00 
437 Planning Variance w ith Regular Plat fee $250.00 $250.00 

Public Hearing or Public Use 

438 Planning Easement (PUE) - Stand Alone $500.00 $500.00 
439 Planning Public Hearing Continuance $200.00 $200.00 
440 Planning Street Name Changes $0.00 $250.00 

Road Inspection fee (1% of 

construction cost estimate with, a 

441 Planning minimum fee of $500) $500.00 $500.00 
Appeals of Platting Officer 

442 Planning Decision $200.00 $200.00 

Planning Dept. -

443 Planning Use Permit Fees 
Mandatory Land Use Permit 

444 Planning (Resident ial Non-habi table) $25 .00 $25.00 
Mandatory Land Use Permit 

445 Planning (Commercia l/ Industrial) $150.00 $150.00 
Nancy Lake Special Land Use 

District Condit ional Use Permit 

446 Planning (CUP) $1,000.00 $1,000.00 
Electrical Generating & Delivery 

447 Planning Facility Application $500.00 $500.00 
Hay Flats Special Land Use Dist rict 

448 Planning Except ion Applicat ion $1,000.00 $1,000.00 
Denali State Park Conditional Use 

449 Planning Permit (CUP) $1,000.00 $1,000.00 
Chickaloon Special Land Use 

District Conditional Use Permit 

450 Planning (CUP) $1,000.00 $1,000.00 
Glacier View Special Land Use 

451 Planning Dist rict CUP $1,000.00 $1,000.00 
Port MacKenzie Development 

452 Planning Permit $1,000.00 $1,000.00 
Talkeetna Condit iona l Use Permit 

453 Planning (CUP) $1,000.00 $1,000.00 
Talkeetna Conditional Use Permit 

454 Planning Variance $1,000.00 $1,000.00 

Sutton Special Land Use District 

455 Planning Conditional Use Permit (CUP) $1,000.00 $1,000.00 

456 Planning Interim Materials District {IMD) $2,000.00 $2,000.00 
Flood Damage Prevention 

457 Planning Development Permit $100.00 $100.00 
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Flood Damage Prevention 

458 Planning Development Permit - Variance $500.00 $500.00 
Earth Materials Extraction 

459 Planning Administrative Permit $500.00 $500.00 
Earth Materials Extraction 

460 Planning Conditional Use Permit (CUP) $1,000.00 $1,000.00 
Residentia l Planned Unit 

Development Application -

461 Planning Concept Plan - Up to 50 Lots $500.00 $500.00 
Residentia l Planned Un it 

Development Application -

Additiona l Lots or Tracts being 

462 Planning created - Per Lot $100.00 $100.00 
Mobile Home Park Permit 

463 Planning Application $500.00 $500.00 
Residential Land Use District 

464 Planning Application (Rezone) $1,000.00 $1,000.00 
Conditional Use Permit (CUP} 

465 Planning Applicat ion $1,000.00 $1,000.00 
Shoreline Set back Exemption 

466 Planning Application $300.00 $300.00 
Conditional Use Permit (CUP) 

467 Planning Application $1,000.00 $1,000.00 
Commercial/ Industria l Core Area 

468 Planning Conditional Use Permit $1,000.00 $1,000.00 
469 Planning Coal Bed Methane $1,000.00 $1,000.00 

Conditional Use Perm it for 

470 Planning Racet racks $1,000.00 $1,000.00 
471 Planning Va riance (Planning) $1,000.00 $1,000.00 

Tall Structures Network 

472 Planning Improvement Permit $100.00 $100.00 
Tall Structures Administrative 

473 Planning Permit $500.00 $500.00 
Tall Structures Conditiona l Use 

474 Planning Permit (CUP) $1,000.00 $1,000.00 

Regulation of Alcoholic Beverage 

475 Planning use Permit Application $1,000.00 $1,000.00 
476 Planning Mult i-Family Land Use Permit $500.00 $500.00 

Mu lt i-Family Land Use Permit -

add $25 for each addit ional unit 

477 Planning beyond 5 units $25 .00 $25 .00 

Single-Family Residential Land Use 

District Conditional Use Permit 

478 Planning (CUP) $1,000.00 $1,000.00 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, I' 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

Large Lot Single-Family Residential 

Land Use District Conditional Use 

479 Planning Permit (CUP) Application $1,000.00 $1,000.00 
Nonconforming Stru ctures 

480 Planning (Amnesty) $500.00 $500.00 
Nonconforming Structures - Pre-

Existing Legal Nonconforming 

481 Planning (Grandfather) $200.00 $200.00 

Regulation of Adult Businesses 

482 Planning Conditional Use Permit {CUP) $500.00 $1,000.00 
483 Port MacKenzie Dockage Rates 

Berthing of ships at Dock. Rates 

are charged daily, per foot, based 

484 Port MacKenzie on overall length of vessel. $0.60 - $1.20 $0.60 - $1.20 
485 Port MacKenzie Up to 200 ft $0.60 $0.60 
486 Port MacKenzie 201to300ft $0.80 $0.80 
487 Port MacKenzie 301to400 ft $1.00 $1.00 
488 Port MacKenzie over 400 ft $1.20 $1.20 

489 Port MacKenzie Wharfage Rates 
Kates are 

charged 

Accommodations provided at dollar per ton 

wharf for the loading, unloading, or 40 cubic 

490 Port MacKenzie or storage of goods. feet. 

491 Port MacKenzie Commodity Freight N.0.S. $2.50/ton 2.50/ton 
Bulk Commodities (grain, peat, 

492 Port MacKenzie rock, gravel, salt, sand, dry) 
493 Port MacKenzie *conveyor or pipeline $1.25/ton $1.25/ton 
494 Port MacKenzie *trucks $2.00/ton $2.00/ton 
495 Port MacKenzie Cement 

* Bulk through pipelines to/from 

496 Port MacKenzie shoreside storage tanks $1.00/ ton $1.00/ ton 
497 Port MacKenzie * Conveyor to/from bluff $1.25/ton $1.25/ton 
498 Port MacKenzie *Trucks $2.00/ton $2.00/ton 
499 Port MacKenzie Coal Negotiated Negotiated 
500 Port MacKenzie Explosives and Ammunition $12.00/ton $12.00/ton 
501 Port MacKenzie Fowl (crated) $5.00/ton $5 .00/ton 

Livestock (horses, cattle, hogs, $5.00/per 

502 Port MacKenzie sheep, goats, N.O.S. $5.00/head head 
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FY17 Schedule of Rates and Fees 

B c D E F 
-

LOCATION, I 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

Iron or Steel Articles (angles, bars, 

beams, channels, joists, piling, 

503 Port MacKenzie pipe, structural, thanks, trusses) $3.00/ton $3.00/ton 

504 Port MacKenzie Petroleum/Petroleum Products Negotiated Negotiated 
Timber/Timber Products 

(conveyor from approved 

505 Port MacKenzie shoreside storage sites) 
506 Port MacKenzie * First 200,000 green tons/yr $1.25/ton $1.25/ton 
507 Port MacKenzie * Next 100,000 green tons/yr $1.00/ton $1.00/ton 

* Excess over 300,000 green 

508 Port MacKenzie tons/yr $0.60/ton $0.60/ton 
509 Port MacKenzie *Trucks $2.00/ton $2.00/ton 
510 Port MacKenzie Vans or Containers 

511 Port MacKenzie *Trucks $2.00/ton $2.00/ton 
512 Port MacKenzie * Empty $6.00/each $6.00/each 

Vehicles (and other articles, 

empty self-propelled or nonself-

513 Port MacKenzie propelled) 

*Automobiles, including pickups 

with or w/o camper bodies 

attached, chassis, freight trailers 

and semi-trailers, camper bodies, 

agricultu ral, earth moving or 

514 Port MacKenzie materials handling equipment $5.00/ton $5.00/ton 
*Trailers, houses or vacation 

homes, or buildings, (mobi le or 

515 Port MacKenzie modular) $5.50/ton $5.50/ton 

Wharf 

Demurrage 

516 Port MacKenzie Rates 

Assessed aga inst cargo remaining 

in or on termina l faci lities after 

the expiration of free time, unless Rates are 

arrangements have been made charged daily 

517 Port MacKenzie for storage. by ton 
518 Port MacKenzie Commodity All Freight 
519 Port MacKenzie * First three days $0.75/ton $0.75/ton 
520 Port MacKenzie * After three days $1.50/ton $1.50/ton 

Search and 

521 Port MacKenzie Rescue 
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FY17 Schedule of Rates and Fees 

B c D E F 

I 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
Assessed for search, towing or 

522 Port MacKenzie rescue services. 
523 Port MacKenzie *First hour $125.00 $125.00 

150% of the 150% of the 

MSB's actual MSB's actual 

524 Port MacKenzie *After first hour costs costs 

525 Port MacKenzie Storage 
Karns are Kales are 

Assessed for storage of vehicles, charged charged 

commodities or heavy equipment monthly at monthly at 

526 Port MacKenzie on port property. $0.08/sq ft $0.08/sq ft 

527 Port MacKenzie Office Space 

528 Port MacKenzie Rent for office space. $618.75/mo $618.75/mo 

529 Public Works Solid Waste 

Municipal Solid Waste Disposal at 

Central Landfill per Ton 

530 Public Works (Household Waste) In borough $120.00 $125.00 

Municipal Solid Waste Disposal at 

Central Landfill per Ton 

(Household Waste) Outside 

531 Public Works borough $220.00 $250.00 
L & u \LOnsrrucnon & uemom1on 

~ [{15re Debris) per ton Inside the 

532 Public Works Borough $95.00 -$-198.00 

C & D (Construction & Demolition 
~ c2,SD~ Debris) per ton Outside the 

533 Public Works Borough $160.00 -$ZOO:OO'" 
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B 
~ 

I• 

1 DEPARTMENT 

534 Public Works 

535 Public Works 

536 Public Works 

537 Public Works 

538 Public Works 

539 Public Works 

540 Public Works 

541 Public Works 

542 Public Works 

543 Public Works 

544 Public Works 

545 Public Works 

546 Public Works 

547 Public Works 

548 Public Works 

FY17 Schedule of Rates and Fees 

c D E 

LOCATION, 

TYPE, or FY16 

PURPOSE FEE DESCRIPTION AMOUNT 

Scrap Metal $20.00 

Fine for Placing Non-C&D in C&D 

Cell per Occurrence (over Special 

Handling fee for clean up costs) $100.00 

Vehicle/Trailer Weight Ticket $5.00 

Salvager/Vehicle Weight Ticket $5.00 

Unsecured Load Fee (residential) $12.00 

Unsecured Load Fee (commercial) $36.00 

Hazardous and Special Waste 

(CLF- Only) 

Conditionally Exempt Small 

Quantity Generator (CESQG) 

Hazardous Waste per lb.(first 40 $1.00 

Household HazWaste (All Sites) 

Used Motor Oil I gal (Household 

(HH) 5 Gal Free) $1.00 

Latex Paint /gal (HH 5 Gal Free) $1.00 

Oi l Based Paint /gal - LB (HH 5 Gal 

Free) $1.00 

Battery (Car or larger) 12 v (HH 5 

Free) $5.00 

Battery (Car or larger) 24v $5.00 

Propane bottles (HH 1 35 lb Free) $5.00 
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FY17 

AMOUNT 

$50.00 

$100.00 

$10.00 

$10.00 

$12.00 

$50.00 

$1.00 

$1.00 

$1.00 

$1.00 

$5.00 

$10.00 

$5.00 
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FY17 Schedule of Rates and Fees 

B c D E F 

,_ 

LOCATION, . 
I! 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

549 Public Works Antifreeze (1st gal free) $5.00 $5.00 

550 Public Works Cooking Oil (5 gal free) $1.00 $1.00 

551 Public Works Special Waste - CLF Only 

Commercial Refrigerators - Freon 

552 Public Works Removal $54.00 $54.00 

Refrigerators - Freon Remova l (All 

553 Public Works Sites) $24.00 $24.00 

554 Public Works Fluorescent Lamps $1.00 $1.00 

Electronics As measured corner to 

555 Public Works corner diagonally Under 30" $5 .00 $5.00 

556 Public Works TV / Monitor over 30" $0.00 $30.00 

557 Public Works Cathode Ray Tubes (Excess of 1) $30.00 $30.00 

Asbestos from Inside the Borough $(~~cg_ 
558 Public Works per ton $100.00 ---$-1-Ze:oo-

Asbestos from Outside the ~~LJ~ 
559 Public Works Borough per ton $200.00 --$-2Ztl.OCJ 

Contaminated Soil from Inside the ~\ :2SCE--
560 Public Works Borough per ton $100.00 ~ 

Contaminated Soil from Outside ~X[)~e-
561 Public Works the Borough per ton $200.00 --$R0:00-

562 Public Works Special handling fee per 1/2 hr $65.00 $65.00 

.. • . ··I~ 
563 Public Works ·~ll!r •'lllli. G •J.!liW..Q) . • lli".::: ( •1\:. 

33-gal.or less garbage bag/can=l-

564 Public Works 2 bags/cans (2 bag per day limit) $2.00 $2.00 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, 
'FYl~ TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 
Up to 1 Cu yd any vehicle (or any 

:St ~ . 00 
.. 

565 Public Works portion thereof and up to 1.5) $13.00 '-tJ~ .OD I 

«$' Q. <a--. 00 
$~o. tJO 566 Public Works 2 Cubic Yards {l.6-2.5) $26.00 $ ~a.Ge-

.m 3:,IJ ·00 ~(o.OO 
567 Public Works 3 Cubic Yards (2.6-3.5) $32.00 -$39,00-

~ 4~-<.ro ~LOO 568 Public Works 4 Cubic Yards {3.6-4.5) $45.00 -$!>2~00-

569 Public Works 5 Cubic Yards (4.6-5) $60.00 it~ ~\>~-~ 

570 Public Works Recycl ing/ bag Free Free 

571 Public Works I Community Clean Up I 
Towing including special handling 

572 Public Works fee $100.00 $100.00 

Storage {H au led di rectly t o towing 

573 Public Works company) $10.00 $10.00 

574 Public Works Tarps actual costs actual costs 

575 Public Works I Billing I 
576 Public Works Late Fees (after 90 days past due) 1% S% 

Talkeetna Sewer 

577 Public Works & Water 

578 Public Works Residential Sewer service $47.00 $53.50 

579 Public Works Commercial Sewer Service $89.00 $101.00 

Failure to Connect Penalty -

580 Public Works Residential $35.94 $35.94 

Failure to Connect Penalty -

581 Public Works Commercial $69.00 $69.00 
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FY17 Schedule of Rates and Fees 

B c D E 

LOCATION, 
' TYPE, or FY16 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT 

Contractor w/Deposit for As-Built 

582 Public Works Drawings: Stu b-Out Connection $500.00 
Contractor w/Deposit for As-Built 

Drawings: Mainline Tap 

583 Public Works connection $750.00 

Mainline Sewer Tap Connection 

584 Public Works Permit Fee $248.73 

585 Public Works Residentia l Water Service $50.00 

586 Public Works Commercial Water Service $56.00 

Commercia l per 1,000 gallons 

587 Public Works over minimum-Metered $7.00 

588 Public Works Late charge $10.00 

Temporary Off Sit e Construction 

Service - Bulk Sales: Hydrant 

589 Public Works Meter Deposit $161.81 

Temporary Off Site Construction 

Service - Bulk Sales: Service from 

590 Public Works Fire Hydrant - Per 1,000 Gallons $6.09 

Temporary Construction Service: 

591 Public Works 3/ 4" $59.86 

Temporary Construction Service: 

592 Public Works 1" $105.78 

Temporary Construction Service: 1 

593 Public Works 1/2" $235.29 

Temporary Construction Service: 

594 Public Works 2" $419.26 
Temporary Construction Service: 

Larger than 2"- By Special 

595 Public Works Agreement 

Page 27 of 29 

F 

I 
I 
I 

: 
FY17 

AMOUNT 

$500.00 

$750.00 

$248.73 

$62.50 

$70.00 

$8.75 

$12.50 

$161.81 

$6.09 

$59.86 

$105.78 

$235.29 

$419.26 
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FY17 Schedule of Rates and Fees 

B c D E F 

I ' ' 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

596 Public Works Bulk Sales - Per 1,000 gallons $5.80 $5.80 

597 Public Works Interrupted Service/Stand by Fee $33.00 $41.25 

Water turn on/off fee - During 

598 Public Works Business Hours $55.00 $68.75 

Water turn on/off fee - During 

599 Public Works Non-Business Hours $82.90 $137.50 

600 Public Works Hydrant Use: Wrench Deposit $24.88 $24.88 

601 Public Works Hydrant Use: M eter Deposit $207.26 $207.26 

602 Public Works Water St ub Out Connection Fee $94.00 $94.00 

603 Public Works Sewer Stub Out Connection Fee $94.00 $94.00 

604 Public Works Water Main Line Connection Fee $282.00 $282.00 

605 Public Works Sewer Main Line Connection Fee $282.00 $282.00 

606 Public Works Application for Utility Account $385.00 $385.00 

Refundable Deposit - 2 Months at 

607 Public Works current rate 

608 Public Works Call-Out During Business Hours $41.45 $68 .75 

Call-Out During Non-Business 

609 Public Works Hours $82.90 $137.50 
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FY17 Schedule of Rates and Fees 

B c D E F 

LOCATION, 

TYPE, or FY16 FY17 

1 DEPARTMENT PURPOSE FEE DESCRIPTION AMOUNT AMOUNT 

610 Public Works Returned Check Fee $30.00 $30.00 
Sewer - Commercial Account 

Unauthorized Connection -

Monthly Charge from date of 

611 Public Works connection plus 25% $111.00 $127.00 
Sewer - Residential Account 

Unauthorized Connection -

Monthly Charge from date of 

612 Public Works connection plus 25% $59.00 $67.00 
Water - Commercial Account 

Unauthorized Connection -

Monthly Charge from date of 

613 Public Works connection plus 25% $70.00 $87.50 
Water - Residential Account 

Unauthorized Connection -

Monthly Charge from date of 

614 Public Works connection plus 25% $63.00 $78.00 
Unauthorized Turn-On and Turn-

615 Public Works Off $99.50 $99.50 

616 Public Works Meter Test 3/4" through 2" Meter $41.45 $41.45 
Key Box Locate: During Business 

617 Public Works Hours $41.45 $68.75 
Shut-Off Delinquency Notice & 

618 Public Works Delivery Fee $30.00 $30.00 
Key Box Locate: During Non-

619 Public Works Business Hours $82.90 $137.50 
Board of 

Adjustments and 

620 Quasi-Judicial Fees Appeals 

621 Quasi-Judicial Fees Filing Fee $500.00 $1,000.00 

622 Quasi-Judicial Fees Transcript Fee $500.00 $500.00 
Animal Care & 

Regulation 

Classification 

623 Quasi-Judicial Fees Appeals 
624 Quasi-Judicial Fees Filing Fee $100.00 $500.00 

Office of 

Administrative 

625 Quasi-Judicial Fees Hearings 
626 Quasi-Judicial Fees Animal Forfeiture Appeals $75.00 $500.00 
627 Quasi-Judicial Fees Contract Bid Appeals $75.00 $1,500.00 
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MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16-023 

Amended: 03/15/16 
Adopted: 03/15/16 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY TO ADOPT 
THE FISCAL YEAR 2017 SCHEDULE OF RATES AND FEES EFFECTIVE 
JULY 1 , 2016 , IN ORDER TO HAVE A SINGLE DOCUMENT FOR ALL RATES 
AND FEES IN THE MATANUSKA- SUSITNA BOROUGH . 

WHEREAS , the Matanuska - Susitna Borough is committed to an 

open and transparent government ; and 

WHEREAS , the Borough does not have all of its rates and 

fees disclosed in one document for the publ i c; and 

WHEREAS , the fiscal year 2017 schedule of rates and fees 

has every rate a nd fee charged in the Borough l isted ; and 

WHEREAS , thi s document will make rate and fee updates and 

changes more consistent during the annual budget preparation ; 

and 

WHEREAS , the Assembly and Borough staff need to be able to 

see projected revenues from rates and fees prior to approval of 

the annual budget . 

NOW , THEREFORE , BE IT RESOLVED , that the Assembly : 1) 

adopts the fiscal year 2017 schedule of rates and fees to take 

effect on July 1 , 20 1 6,; and 2) makes all rates and fees 

available on one document . 
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ADOPTED by the Matanuska-Susitna Borough Assembly this 

15 day of March , 2016 . 

ATTEST : 

(SEAL) 

PASSED UNANIMOUSLY: 
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HALTER, Borough Mayor 

Borough Clerk 

Sykes , Beck , Colligan, Mayfield , Doty , and 
Kowalke 
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MATANUSKA- SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16- 079 

SUBJECT : Accepting , appropriating , and amending the budget for 
the September 2012 South-Central Flood disaster relief monies 
with an additional amount of $336 , 640 from the Alaska State 
Division of Homeland Security and Emergency Management (DHS&EM) 
and the Federal Emergency Management Agency (FEMA) to fund 445, 
project no . 55017 . 

AGENDA OF : May 3, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and set for publi 

Route To : De artment/Individual 

Originator ep 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES X NO 
Or dinance Serial N; .16-053( g pp) 
Resolution Serial No. 16- C1=\3 (_3.__ pp) 

SUMMARY STATEMENT: In September 2012 , d ue to heavy rains in the 
area , the Matanuska - Susitna Borough sustained borough - wide flood 
damages . At the time of the disaster , a disaster declaration 
was iss ued by the Mayor and the Borough Manager . Since the 
occurrence was also declared a disaster by President Obama , a 
large portion of the costs incurred during the disaster were 
determined as eligible for state and federal funding assistance. 

On July 16 , 2013 
approved the scope 
amount of $691,691 
Serial No . 13-076. 
overruns and work 
filed with Alaska 

Pag e 1 of 2 

the Assembly accepted , appropriated , and 
of work for disaste r relief monies in the 

by Ordinance Serial No . 13 - 085 and Resolution 
At this time , an appeal that addressed cost 
that was initially denied had already been 

State Division of Homeland Security and 

I M No . 16-079 
Ordinance S e ria l No . 16-00~~ 

Reso l ution Serial No . 16- 3 
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Emergency Management (DHS&EM) 
Management Agency (FEMA) . 

and the Federal Emergency 

On October 9 , 2013 DHS&EM and FEMA awarded $188 , 456 for repairs 
to Kenny Blvd and Kelly Circle. As a result of the approved 
appeal , $392 , 153 was awarded to the borough on June 27 , 2014 for 
a total of $580, 609 in additional funds . The Assembly approved 
the amended budget adding the additional funds for the flood 
disaster relief project no . 550 17 for a total of $1 , 272 , 300 on 
August 2 6 , 2014 by Ordinance Seria 1 No . 14 - 102 and Resolution 
Serial No. 14 - 069. 

On April 5, 2016 DHS&EM and FEMA awarded $182 , 718 for the 
Talkeetna Dike and $153 , 922 for the Yoder Revetment for a total 
of $336 , 640 in additional funds for the design and engineering 
phase. Upon completion of this phase , DHS&EM and FEMA will 
issue additional versions of the agreement for each phase until 
the work is completed. Therefore , if approved, the amended 
budget for the flood disaster relief project no . 55017 will be 
$1 , 608 , 940 . 

RECOMMENDATION OF ADMINISTRATION: Respectfu l ly request adoption 
of the legislation to accept , appropriate , and amend the budget 
for the September 2012 South-Central Flood disaster relief 
monies from the Alaska State Division of Homeland Security and 
Emergency Management (DHS&EM) and the Federal Emergency 
Management Agency (FEMA) for project no . 55017 , fund 445. 

Page 2 of 2 IM No. 16- 079 
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Agenda Date: May 3, 20 l 6 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Accepting, appropriating, and amending the budget for the September 2012 South-Cenn·al Flood disaster relief monies with an 
additional amount of $336,640 from the Alaska State Division of Homeland Security and Emergency Management (DHS&EM) and the 
Federal Emergency Management Agency (FEMA) to fund 445, project no. 550 l 7. 

ORIGINATOR: Finance/Accounting 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) 

AMOUNT REQUESTED $336,640 

FROM ACCOUNT# 445.000.000 4xx.xxx 

TO ACCOUNT : 

VERJFIED BY: 

DATE: 

EXPENDITURES/REVENUES: 

OPERATING FY2016 FY20 17 

Personnel Services 

Travel 

Contractual 

Supplies 

Equiprnelll 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOT AL OPERATING 

CAPITAL 336.6 

REVENUE 

FUNDING: 

General Fund 

State/Federal Funds 336.6 
Other 

TOTAL 336.6 

POSITIONS: 

II :::~:::: 
1 emporary 

ANALYS IS: (Attach a separate page if necessary) 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

FUNDING SOURCE STATE AND FEDERAL FUNDS 

PROJECT II 55017 

PROJECT # 55017 

CERTIFIED BY: 

DATE: 

(Thousands of Dollars) 

FY2018 FY2019 

(Thousands of Dollars) 

PHONE: 

DATE: 

DATE: 

FY2020 FY202 1 

IM No. 16-079 
Ordinance Serial No. 16-~~ 
Resolution Serial No. I 6-_Q_l.(3 
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NON- CODE ORDINANCE Sponsored By : Borough Manager 
Introduced : 

Public Hearing: 
Adopted: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16-053 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY ACCEPTING 
AND APPROPRIATING SEPTEMBER 2012 SOUTHCENTRAL FLOOD DISASTER 
RELIEF MONIES IN THE AMOUNT OF $336 , 640 FROM THE ALASKA STATE 
DIVISION OF HOMELAND SECURITY AND EMERGENCY MANAGEMENT (DHS&EM) 
AND THE FEDERAL EMERGENCY MANAGEMENT AGENCY (FEMA) TO 
FUND 445 , PROJECT NO. 55017 . 

WHEREAS, in September of 2012 , due to heavy rains in the 

area , the Matanuska- Susitna Borough sustained borough- wide flood 

damages; and 

WHEREAS , a disaster declaration was issued by the Mayor and 

the Borough Manager ; and 

WHEREAS , the occurrence was a l so dec l ared a disas t er by 

President Obama and a l arge portion of the costs incurred during 

the disaster were determined as eligible for state and federal 

funding assistance ; and 

WHEREAS , on July 16 f 2013 f the Assembly accepted , 

appropriated , and approved the scope of work for disaster relief 

monies in the amount of $691 , 691 by Ordinance Serial No . 13-085 

and Resolution Seria l No. 13- 076; and 

WHEREAS , an appeal that addressed cost overruns and work 

that was initially denied had already been filed with DHS&EM and 

FEMA ; and 
Page 1 of 3 Ordinance Seri al No . 1 6- 053 
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WHEREAS , on October 9 , 2 013 , DHS&EM and FEMA awarded 

$188 , 456 for repairs to Kenny Blvd and Kelly Circle ; and 

WHEREAS, as a result of t he appeal , DHS&EM and FEMA 

approved $392 , 153 on June 27 , 2014 , for a total of $336 , 640 in 

additiona l funds ; and 

WHEREAS , t he Assembly approved the amended budget adding 

the addit i onal f unds for the flood d i saster relief project no . 

55017 for a tota l of $1 , 272 , 300 on August 26 , 2014 , by Ordinance 

Seria l No . 14 - 102 and Resolution Serial No . 14-069; and 

WHEREAS, on April 5 , 2016 , DHS&EM and FEMA awarded $182 , 718 

for the Talkeetna Dike and $153 , 922 for the Yoder Revetment for 

a total of $336 , 640 in additiona l funds for des i gn and 

engineering . 

BE IT ENACTED : 

Section 1. Classification . This Ordinance is a non-code 

ordinance . 

Section 2 . _A_c_c_e~p_t_a_n_c_e __ a_n_d ___ a~p~p_r_o~p~r_i_a_t_i_o_n ___ s_o_u_r_c_e . The 

Matanuska - Susitna Borough Assembly does hereby author i ze t he 

acceptance of and appropriates the September 2012 Southcentral 

Flood disaster relief monies in the amount of $336 , 640 f rom the 

Alaska State Division o f Homeland Securi ty and Emergency 

Management (DHS&EM) and the Federal Emergency Management Agency 

( FEMA) . 
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Section 3. Effective date . This ordinance s hall take 

effect upon adoption . 

ADOPTED by t he Matanuska - Susitna Borough Assembly this 

day of ------ I 2016 . 

VERN HALTER , Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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Action : 

MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO . 16- (:f-\'3 

A RESOLUTION OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY AMENDING 
THE BUDGET FOR THE SEPTEMBER 2012 SOUTH-CENTRAL FLOOD DISASTER 
RELIEF MONIES , PROJECT NO . 55017 . 

WHEREAS, in September of 2012 , due t o heavy rai ns in the 

area , the Matanuska-Sus i tna Borough sustained borough - wi de flood 

damages ; and 

WHEREAS , a disaster declaration was issued by the Mayor and 

the Borough Manager ; and 

WHEREAS , the occurrence was also declared a disaster by 

President Obama and a large portion of the costs incurred during 

the disaster were determined as eligible for state and federal 

funding assistance ; and 

WHEREAS , on July 16 , 2013~ the Assembly accepted, 

appropriated , and approved the scope of work for disaster relief 

mon i es in the amount of $691 , 691 by Ordinance Serial No. 13- 085 

and Resolution Serial No . 13 - 076 ; and 

WHEREAS , an appeal that addressed cost overruns and work 

that was initially denied had already been filed with DHS&EM and 

FEMA; and 

WHEREAS , on October 9 , 2013 1 DHS&EM and FEMA awarded 

$188 , 456 for repairs to Kenny Blvd and Kelly Circle ; and 
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WHEREAS , as a result of the appeal , DHS&EM and FEMA 

approved $392, 153 on June 27 , 2014J for a total of $580 , 609 in 

additional funds ; and 

WHEREAS , the Assembly approved t h e amended budget adding 

the additional funds for the flood disaster relief project no. 

55017 for a total of $1 , 272 , 300 on August 26 , 201 '!, by Ordinance 

Serial No. 14 - 102 and Resolution Serial No . 14 - 069 ; and 

WHEREAS , on April 5 , 2016 DHS&EM and FEMA awarded $182 , 718 

for the Talkeetna Dike and $153 , 922 for the Yoder Revetment for 

a total of $336 , 640 in additional funds for design and 

engineering . 

NOW , THEREFORE , BE IT RESOLVED , that the Matanuska - Sus i tna 

Borough Assembly hereby approves the following amended budget 

for the Sept ember 2012 South-Central Flood disaster relief 

monies , project no. 55017 , fund 445. 

PREVIOUS BUDGET 

Alaska State Division of Homeland Secur ity and 

Emergency Management (DHS&EM) $318 , 075 

federal Emergency Management Agency (FEMA) $954 , 225 

Total 
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AMENDED BUDGET 

Alaska State Division of Homeland Security and 

Emergency Management (DHS&EM) (25% SHARE) $402 , 235 

Federal Emergency Management Agency (FEMA) (75 %) $1 , 206 , 705 

Total $1,608,940 

ADOPTED by the Matanuska-Susitna Borough Assembly t h is 

day of - , 2016 . 

VERN HALTER, Borough Mayo r 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION :MEMORANDUM IM No. 16-104 

SUBJECT : An ordinance of the Matanuska - Susitna Borough Assembly 
appropriating $150 , 000 from Fund 203 , Fund Balance to Fund 480, 
Project No. 20283, for future engineering and possible 
relocation of the Veterans Memorial Wall of Honor . 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION : 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER : 

Route To : De artment/Individual 

Community Development 
Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

Initials Remarks 

ATTACHMENT(S) : Fisca l Note : YES X NO 
Ordinance Serial No. 16- b:3:?- (3 pp) 

SUMMARY STATE:MENT : In January 2016 , the Matanuska - Susitna 
Borough sold Tract B with purchase conditions regarding the 
Veterans Memorial Wall of Honor . The appropriation of $150 , 000 
from these sal e proceeds in Fund 203 , Fund Balance to Fund 480 , 
Project No . 2 02 83 will be used for future engineering and 
possible relocation of the Veteran ' s Memorial Wall of Honor. 

RECOM:MENDATION OF ADMINISTRATION: Respectfully requests the 
adoption of this legislation . 
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MA TANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

Agenda Date: June 7, 2016 ORIGINATOR: Rachael Richardson 
SUBJECT: An ordinance of the Matanuska-Susitna Borough Assembly appropriating $150,000 from Fund 203, 
Fund Balance to Fund 480, Project No. 20283 for future engineering and possible relocation of the Veterans 
Mem01ial Wall of Honor. 

FISCAL ACTION (TO BE COMPLETED BY FfNANCE) FISCAL IMP ACT {iEs) NO 

AMOUNT REQUESTED i; 1'SD, ooo FUNDfNGSOURCE luAd µJr ~J_ ~c.,.._ 

FROM ACCOUNT # 2o 3 212. . 000 PROJECT # 

TO ACCOUNT: 't~o . ooO . ooo. 3.ic.X.. JLJL~ PROJECT # zoz..83 

VERIFIED BY: ~ /_Li ~ b~ CERTIFIED BY: 
, 

~/1 c,,/ l(o u DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2014 FY2015 FY2016 FY2017 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITAL 

REVENUE 

FUNDING: {Thousands of Dollars) 

General Fund 

State/Federal Funds 

Other 1 50 

TOTAL 
I ?D 

POSITIONS: 

ANALYS IS: (Attach a separate page if necessary) 

PREPARED BY: PHONE: 

APPROVED BY: 

-------,-..---f!-+----+/-£;~-<!·~~~""--------- DATE: 

-----,?Zl~-~-i_-_l __ /-+-~-------- DATE: 

DEPARTMENT: 

~ 

FY2018 FY2019 

T I 
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NON-CODE ORDINANCE 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16-0~ 

Sponsored By : 
Introduced: 

Public Hearing : 
Adopted : 

AN ORDINANCE OF THE MATANUSKA- SUS ITNA BOROUGH ASSEMBLY 
APPROPRIATING $1 50 , 000 , FROM THE SALE PROCEEDS OF TRACT B IN 
FUND 203 , FUND BALANCE TO FUND 480 , PROJECT NO. 20283 , FOR 
FUTURE ENGINEERING AND POSSIBLE RELOCATION OF THE VETERANS 
MEMORI AL WALL OF HONOR. 

WHEREAS, on January 25 , 2016 the Matanus ka-Susitna Borough 

sold a parcel (Tract B) to Spring Cree k Enterprises with the 

purchase conditions stated in Ordinance Serial No . 15- 133; and 

WHEREAS, the deed conveying the property will contain a 

restriction that the land be us ed fo r s uch a purpose , which 

w i 1 1 inc l ude addit i onal use for a Vet erans Memorial Wall of 

Honor site ; and 

WHEREAS , the Veterans Memorial Wal l of Honor and a ssociated 

memorial improvement s now l ocated on Tract B are planned to stay 

i n place at t h is time and t he current management agreement 

b etween the Borough and the Areawide Community Service Council, 

wh o oversees manageme nt of the memorial site , will either 

be terminated or assigned as a condition of the sale of t h e 

property; and 

WHEREAS, t h e lot sold (I'ract B) is oddl y s haped and has 

some topographic constraints and the memorial sits within the 
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prime building area of the lot so reconf iguring the memorial to 

a more suitable location will be requ ired; and 

WHEREAS , the new owner will work closely with local 

veterans , and specifically with those individuals who have 

family and time invested in the memorial site , as to the 

memorials future l ocation and management either on site or 

another location. 

BE IT ENACTED : 

Section 1. Classification. This Ordinance is a non- code 

ordinance . 

Section 2 . Appropriation Source . There is hereby 

appropriated by the Matanus ka-Susitna Borough Assemb l y $150 , 000 

from Fund 203 , Fund Balance to Fund 480 , Project No . 20283 for 

f uture engineering and possible relocation of the Veteran ' s 

Memorial Wall of Honor to a site outside of Tract B. The 

appropriation may be expended by the Borough Manager for t he 

purpose of a plan to relocat e off site , and actual memorial wall 

faci lities move . An agreeme nt amongst the Matanuska-Susitna 

Veterans groups may be submitted to t he Borough Manager 

requesting the offsite move must occur before any and a ll 

expenditures . 

Section 3 .Effective Date . This ordinance shall take effect 

upon adoption. 

Page 2 of 3 Ordinance Serial No . 16- _Qj-2.. 
IM No . 1 6-104 

INTRODUCTIONS 608



ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of ------ f 2016 . 

VERN HALTER, Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Bor ough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-106 

SUBJECT : ACCEPTING AND APPROPRIATING $30 , 000 FROM THE STATE OF 
ALASKA , DEPARTMENT OF ENVIRONMENTAL CONSERVATION , DIVISION OF 
WATER , REAPPROPRIATING $20 , 000 FROM THE FISCAL YEAR 2015 
AREAWIDE GRANT MATCH APROPRIATION TO FUND 480, PROJECT NO . 
47514 , APPROVING THE SCOPE OF WORK AND BUDGET , AND AUTHORIZING 
THE MANAGER TO ENTER INTO THE NECESSARY AGREEMENT WITH THE STATE 
OF ALASKA , DEPARTMENT OF ENVIRONMENTAL CONSERVATION , DIVISION OF 
WATER FOR THE PURPOSE OF CONDUCTING A STORMWATER ANALYSIS ON 
COTTONWOOD CREEK . 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and set for public hea ~ 

APPROVED BY JOHN MOOSEY , BOROUGH MANAGER: 

Route To : De artment/Individua l 

Originator Mike 
Campfield 
Capital Projects 
Director Jude Bilafer 

Finance Director 

Borou h Attorne 

Borou h Cl erk 

Initi 

ATTACHMENT(S): Fiscal Note : YES x NO 
Ordinance Serial N~ 16-~i-3 ( 6 pp) 
Resolution Seri a l No . 16 - 053~~ pp) 

SUMMARY STATEMENT : 
The Matanuska- Susitna Borough has been awarded a grant in the 
amount of $30 , 000 from the State o f Alaska , Department of 
Environmental Conservation , Division of Water for the purpose of 
conducting a stormwater analysis on Cottonwood Creek. This g rant 
from DEC is a continuat ion of funding for the same Stormwater 
Analysis accepted and appropriated in FY16 by Assembly 
Resolution 16- 022 . This funding is for work in FY17. 
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In the Fiscal Year 2015 capital projects budget , the Assembly 
appropriated $190,000 in Areawide funds for Grant Matches ; it is 
our intention to use $20 , 000 of this funding to fulfill the 
required match for this grant. 

In order to proceed , the Borough must now accept the grant and 
appropriate the funds . The scope of work and budget were 
identified in the grant application and are reflected in the 
resolution . 

RECOMMENDATION OF ADMINISTRATION : 
Staff respectfully recommends Assembly adoption of the 
leg i s l at i on accept i ng and appropriating $30 , 000 from the State 
of Alaska , Department of Environmental Conservation , Division of 
Water , reappropr i ating $20, 000 from the Fiscal Year 2015 
Areawide Grant Match Appropriation to fund 480 , project no . 
4 7 514, approving the scope of work and budget , and authorizing 
the manager to enter into the necessary agreement with the State 
of Alaska , Department of Environmental Conservation, Division of 
Water for the purpose of conducting a stormwater analysis on 
Cottonwood Creek . 

Page 2 of 2 IM No. 16-106 
Resolution Serial No. 16-_Q.53 
Ordinance Serial No . 16- __h_-:f 3 

INTRODUCTIONS 611



Agenda Date: June 7, 2016 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: ACCEPTING AND APPROPRIATING $30,000 FROM THE STATE OF ALASKA, DEPARTMENT OF ENVIRONM ENTAL 
CONSERVATION, DIV ISION OF WATER, REAPPROPRIATfNG $20,000 FROM THE FISCAL YEAR 2015 AREAWIDE GRANT MATCH 
APROPRIATION TO FUND 480, PROJECT NO. 475I4, APPROVfNG THE SCOPE OF WORK AND BUDGET, AND AUTHORlZfNG THE 
MANAGER TO ENTER fNTO THE NECESSARY AGREEMENT WITH THE STATE OF ALASKA, DEPARTMENT OF ENVIRONMENTAL 
CONSERVATION, DIVISION OF WATER FOR THE PURPOSE OF CONDUCTING A STORM WATER ANALYSIS ON COTTONWOOD CREEK 

ORIGINATOR: Mike Campfield 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT YES NO 

AMOUNT REQUESTED '30 (JU"O FUNDING SOURCE 0 f,,C {;, ~ 

TO ACCOUNT: PROJECT # 

VERIFIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (TI1ousands of Dollars) 

OPERATING FY2016 FY201 7 FY2018 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants. Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITAL so > 
II REVENUE 

FUNDING: (Thousands of Dollars) 

General Fund 

State/Federal Funds 3-6 'lo. 

/ 

Other ~ -- 0 
TOTAL >o ..._ 

/' 

POSITIONS: 

Full-Time 

Pan-Time 

Temporary / -----ANALYS IS: (Attach a separate page if necessaiy) 

/111~ PREPARED BY: 

DEPARTMENT: /J )r. G - ; 

APPROVED BY: 
(~} ' J 

/ 

FY2019 

PHONE: 

DATE: 

DATE: 

FY2020 FY202 1 

5h&/fh 
~ I 
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NON - CODE ORDINANCE Sponsored By : 
Introduced: 

Public Hearing: 
Adopted : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- 0J3 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY ACCEPT ING 
AND APPROPRIATING $30 , 000 FROM THE STATE OF ALASKA , DEPARTMENT 
OF ENVIRONMENTAL CONSERVATION, DIVISION OF WATER AND 
REAPPROPRIATING $20 , 000 FROM THE FISCAL YEAR 2015 AREAWIDE)GRANT 
MATCH APROPRIATION TO FUND 480 , PROJECT NO. 47514 , FOR THE 
PURPOSE OF CONDUCTING A STORMWATER ANALYSIS ON COTTONWOOD CREEK . 

WHEREAS, Cottonwood Creek is an important waterbody within 

the Matanuska- Susitna Borough (MSB) ; and 

WHEREAS, Cottonwood Creek has been impacted by rapid 

development wi thin t he Borough ; and 

WHEREAS , Cottonwood Creek h a s been identified as an 

Impaired Waterbody due to fecal coliform bacteria by the Alaska 

Department of Environmental Conservation (ADEC) due to urban 

runoff and urban development ; and 

WHEREAS , the Matanuska - Susitna Borough has been awarded a 

grant in the amount of $30 , 000. 00 from the State of Alaska , 

Department of Environmental Conservation , Division of Water for 

the purpose of conducting a stormwater analysis on Cottonwood 

Creek ; and 
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WHEREAS, in the fiscal year 2015 Capital Projects ' budget 

the Assembly appropriated $190 , 000 in Areawide funds f or grant 

matches; and 

WHEREAS, it is our intention to use $20 , 000 of this funding 

to fulfill the required match for this grant ; and 

WHEREAS , the Matanuska - Susitna Borough Assembly must pass 

an ordinance fo r mal l y accepting and appropriating the funds . 

BE IT ENACTED : 

Section 1. Classification . This Ordinance is a non- code 

ordinance. 

Section 2. Grant Acceptance and Appropriation. 
~~~~~~~~~~~~~~~~~~~~~~~ 

The 

Matanuska-Susitna Borough Assembly does hereby accept and 

appropriate grant funds in the amount of $30 , 000 from the State 

of Alaska , Department of Environmental Conservation , Division of 

Water to fund 480 , proj ect no . 47514 , for the purpose of 

conducting a stormwater ana l ysis on Cottonwood Creek . 

Section 3 . Reappropriat i on Source . There is hereby 

reappropriated by the Assembly funds from the Fiscal Year 2015 

Areawide Grant Match appropriation in the amount of $20 , 000 to 

fund 480 , project no . 47514. 

Section 4. Effective Date . 

effect upon adoption . 
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ADOPTED by the Matanuska - Susitna Borough Assembly this 

day of ' 20 1 6 . ------

ATTEST : 

LONNIE R. Mc KECHNIE , CMC , Borough Cl erk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16- 063 

Action : 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY APPROVING 
THE SCOPE OF WORK AND BUDGET AND AUTHORIZING THE MANAGER TO 
ENTER INTO A GRANT AGREEMENT WITH THE DEPARTMENT OF 
ENVIRONMENTAL CONSERVATION , DI VI SION OF WATER1 FOR THE PURPOSE OF 
CONDUCTING A STORMWATER ANALYSIS ON COTTONW001' CREEK . 

WHEREAS, the Matanuska - Susitna Borough has been awarded a 

grant in the amount of $30 , 000 from the Department of 

Environmental Conservation , Division of Water for the purpose of 

conducting a stormwater analysis on Cottonwood Creek; and 

WHEREAS, funds must be accepted and appropriated prior to 

expenditures; and 

WHEREAS, in the Fiscal Year 2015 Capital Projects' budget 

the Assembly appropriated $190 , 000 in Areawide funds for grant 

matches; and 

WHEREAS , it is our intent i on to use $20 , 000 of t his funding 

to £ulfill the required match for this grant; and 

WHEREAS , these funds were accepted and appropriated with 

Ordinance Serial No . 16- ; and 

WHEREAS , the Assembly must approve the scope of work and 

budget f o r the project prior to e xpenditure of said funds . 

NOW, THEREFORE, BE IT RESOLVED, that the Assembly hereby 

approves the following scope of work and budget: 
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SCOPE OF WORK 

Conduct a storrnwater analysis on Cottonwood Creek. 

BUDGET 

FY2017 Department of Environmental 
Conservation, Division of Water grant 

FY2015 Areawide grant matc h 

$30 , 000.00 

appropriation $20 , 000.00 

PROJECT TOTAL $50 , 000.00 

BE IT FURTHER RESOLVED , that the Matanuska- Susitna Borough 

Assembly does hereby authori ze the Manager to enter into the 

necessary agreement with the Department of Environmental 

Conservation , Division of Water for the purpose of conducting a 

stormwater analysis on Cottonwood Creek . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of -, 2016. 

VERN HALTER, Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Cl erk 

(SEAL ) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-112 

SUBJECT : AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
APPROVING THE REMOVAL OF SPECIFIC DOLLAR AMOUNTS FOR RATES AND 
FEES FROM CODE AND REPLACING THEM WITH REFERENCE TO THE 
ASSEMBLY ' S POWER TO SET RATES AND FEES . 

AGENDA OF : 01.tr-t_ 7(-- 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Present to the 
consideration . 

APPROVED BY JOHN 

Route To : Department/Individual 

Originator 

Public Works Director 

Planning and Land Use 
Director 

Animal Care Director 

Community Development 
Director 

Emergency Services 
Director 

Finance Director 

Borough Attorney 

Borough Clerk 

ATTACHMENT(S): Fiscal Note: Yes 
Ordinance Serial No . 

No X 

16- _Q]_4 l7.p.r0 

assembly for 

d 

P1oe~-:,1~ fD be 
SUMMARY STA UENT . As the Borough FYl 7 Schedule of Rates and 
Fees has been l adopted , code cleanup is necessary for any rate 
or fee referenced in code. These specif icr~f&b}f-19 will be 
replaced with the words "set by ~Assembly' . In the future , 
all rates and fees will be adopted or amended by resolution. 

Page 1 of 2 IM No. 16-112 

b R \ '<>-01 L\ 

INTRODUCTIONS 618



RECOMMENDATION OF ADMINISTRATION: 
adopt i on of thi s l egis l ation . 
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CODE ORDINANCE Sponsored by: 

MATANUSKA-SUSITNA BOROUGH . 
1 

ORDINANCE SERIAL NO . 16-J.23.\..\ 

Introduced : 
Public Hearing: 

Action : 

AN ORDINAN CE OF THE MATANUSK.A- SUSITNA BOROUGH ASSEMBLY APPROVING 
THE REMOVAL OF SPECIFIC DOLLAR AMOUNTS FOR RATES AND FEES FROM 
CODE AND REPLACING THEM WITH REFERENCE TO THE ASSEMBLY ' S POWER 
TO SET RATES AND FEES BY RESOLUTION. 

BE IT ENACTED: 

Section 1. Classification . This ordinance is of a general 

and permanent nature and shall b ecome a part of the Borough 

Code. 

Section 2 . Amendment of section MSB 24 . 07 .0 30 (F) is hereby 

amended as follows : The mushing facil ity license fee s hall be 

[$150] set by Assembly resolution. 

Section 3 . Amendment of section MSB 24.10 . 070 (A) (1) The 

license fee for a dog or cat shall be [$15) set by Assembly 

resolution if the anima l is spayed or neutered . For animals that 

are not spayed or neutered the license fee shall be [$30) set by 

Assembly resolution. The license tag sha ll remai n current for 

t hree years . If the animal is spayed or neutered and 

microchipped , the lifetime licensing fee shall be [$30) set by 

Assembly resolution . For animals that are microchipped but are 

not spayed or neutered the lifetime licensing fee s hall be [$60] 

set by Assembly r e solution. 
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(2) The licensing fee for an animal t hat is newly adopted 

from the animal care and regulation shelter shal l b e [$15] set 

by Assembly resolution. The license tag shall be current for the 

life of the animal since the animal is microchipped before 

leaving the shelter . 

(3) To license five or more dogs or five or more cats housed 

in the same location, a kennel or cattery license is required. 

The fee for licensing of the kennel or cattery shall be [$75] 

set by Assembly resolution . There is no charge for licensing 

each animal listed under a kennel or cattery license. The kennel 

orcattery license shall last for three years . 

Section 4. Amendment of section MSB 24.26 . 050 (D) 

(2) There shall be a n ( $100 per year] annua l inspection fee 

imposed as a condition of release for animals classified as 

Level 3 or 4 set by Assembly resolution . 

Section 5 . Amendment of section MSB 24 . 26 . 070 (B) For 

Level 3 or 4 classification s , said property shall be inspected 

at a minimum of every six months during the life of the 

classification with the owner being responsible for the costs of 

said inspection as a condition of release . The Level 3 or 4 

annual classification inspect i on fee shall be [set at $100] set 

by Assembly reso lution . 

Section 6. Amendment of section MSB 24 . 26 . 0 80 (A) An 

owner of a classified animal , inc luding an animal classified 
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under a repealed class i fication scheme, may apply to the chief 

animal care and regulation officer , in writing , to have the 

classification r educed , modified , or removed in accordance with 

this section upon payment of outstanding fees , including a 

review fee [of $35] set by Assembly resolution, and showing 

that: 

Section 7. Amendment of section MSB 24 . 26 . 080 (C) Requests 

for termination , modification , or reduction of a classi f ication 

may be submitted to the chief animal care and regulation officer 

upon proof of compliance with requirements in MSB 24 . 26.070(A) , 

but no more than once each year . All requests for termination , 

modification , or reduction shall be accompanied by a revi ew f ee 

[o f $35 ] set by Assembly resolution. 

Section 8 . Effective dat e . This ordinance s hall take effect 

July 1 , 20 16. 

ADOPTED by the Mat anuska- Susitna Borough Assembly this 

day of - , 2016 . 

VERN HALTER , Borough Mayor 

ATTEST: 

LONNIE R. McKECHN I E, CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-113 

SUBJECT: The sale of certain borough-wide real property acquired 
through tax and special assessment foreclosure for delinquent real 
property tax years 2006 and prior, 2008 and prior, 2009 a nd prior, 
2010 and prior, and special assessment for 2011 and prior, and not 
needed for public purpose. 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce 

APPROVED BY JOHN MOOSEY, BOROUGH 

Route To : Department / Individual Initials Remarks 

1 Originator 

2 Community Development 
Manager 

3 Finance Director 

4 Borough Attorney 

5 Borough Clerk 

ATTACHMENT(S): Fiscal Note: Yes x No 
Attachments: Sale parcel listing (2 pp) 
Exhibit 11 A11 (12 pp) 
Ordinance Serial No . 16-..D3_5 (6 pp) 

SUMMARY STATEMENT: 
The Land and Resource Management Division propose conducting its 
20th annual tax & special assessment (LID) foreclosure sale (TS034). 
TS034 will consist of properties described in Ordinance Serial No . 
16- D°":f5 Exhibit A that have been foreclosed upon for taxes and 
special assessments for which the borough has held clerk's deed for 
more than two years. To be removed from this sale, all 
delinquencies and costs must be paid. 
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Title ownership to these parcels was transferred by the Superior 
Court to the borough by Clerk's Deed. All of the proposed sale 
properties belong to the borough, not the former record owners. 
The borough has owned these parcels for at least two years. 

When the borough became the owner, every right, title and interest 
of a person in the tax-foreclosed property was forfeited forever to 
the borough subject only to repurchase rights of the former owner; 
that is, the borough may sell the property back to the former owner 
for delinquent taxes, plus interest, costs of foreclosure and sale, 
and costs of maintaining and managing the property . 

The owners had several opportunities to stop the foreclosure 
process prior to the borough receiving title to the property. 
First, the owners are notified of a potential foreclosure action by 
a pre-foreclosure courtesy notice mailed about 2 months prior to 
the borough filing its petition in court . This was the easiest and 
least expensive time to stop foreclosure. Next, legal process 
began. 

The borough presented a petition to the court for judgment and a 
certified copy of the foreclosure list for taxes that had been 
delinquent for at least two years, and special assessment that had 
been delinquent for at least one year . At this time the last known 
owner of each property was mailed a notice advising of the 
foreclosure proceeding. The foreclosure list was a l so published 
for four consecutive weeks in the local newspaper. This was the 
second opportunity for owners to stop foreclosure and keep their 
property. 

After sixty days, the court signed the judgment and decree of 
foreclosure on those properties remaining unpaid, whi ch was 
recorded at the state recorders' offices. The right of redemption 
period began when the borough had to hold delinquent properties for 
at least one year. This d i d not affect the property owner's right 
to possession during this time. 

At least thirty days before the one-year right of redemption period 
ends, the borough is required to publish in the newspaper, a 
redemption period notice and send a copy of the notice by certified 
mail to each record owner. The notice states that unless redeemed 
all properties shall be deeded to the Matanuska-Susitna Borough 
immediately on expiration of the period of redemption, and that 
every right or interest of a person in the properties will be 
forfeited forever to the Matanuska-Susitna Borough, subject only to 
repurchase rights . This is the last opportunity to stop the 
borough from becoming permanent owner of the property . 
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Upon receipt of the deeds from the clerk of the court, the borough 
now owns the property and the "former owner's right to possession" 
allowed during the redemption period ceases . However owners have 
the right to repurchase within 10 years and before the sale or 
contract o f sale. 

Two years after clerk's deed is received the borough offers for 
sale those properties approved by ordinance . The borough has not 
evicted anyone occupying these borough-owned properties despite the 
potential risk to the borough during this time, nor has the borough 
acted as landlord by collecting rent on these tax- foreclosed 
properties . 

On August 18, 2015, seven parcels were removed from the competitive 
sale by the assembly . One of the seven parcels was repurchased by 
the former owner, three parcels received a partial payment and no 
money was received on three of the parcels. 

The tax sale is scheduled to be held on October 29, 2016, in the 
borough building. The sale will be conducted according to Alaska 
State Statutes (AS29.45.460-480) and Matanuska-Susitna Borough Code 
(23 . 10 . 220). The minimum bid for each property is the sum of the 
delinquent taxes and special assessments, penalties, interest owed 
through the date of the sale, costs of the foreclosure (s ) through 
clerk's deed(s) and the costs incurred by the borough to sell the 
properties. The properties will first be offered by sealed bid, 
followed by an outcry auction for parcels that did not receive a 
sealed bid. 

Properties that do not sell in Tax & LID Foreclosure Sale TS034 may 
be offered in subsequent over-the-counter tax and LID foreclosure 
sales on a first come, first served basis until sold, or until the 
10-year repurchase rights expire. At such time as the 10-year 
repurchase rights expire and the former record owner loses all 
right to the property, the properties may be sold at fair market 
value . 

RECOMMENDATION OF ADMINISTRATION: 

Adopt ion of Ordinance 16- 015 authorizing tax and LID 
Foreclosure Sale TS 034 and the sale of properties described in the 
accompanying Exhibit A. 
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MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

Agenda Date: June21,20 16 ORIGINATOR: Community Development 

SUBJ ECT: The sale of certain borough-wide real property acquired through tax and special assessment foreclosure for delinquent real 
property tax years 2006 & prior, 2008 & prior, and 2009 & prior, and 20 10 & prior, and delinquent special assessment for 2011 & prior, 
and not needed for public purpose. 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) rISCAL IMPACT ( YEs) NO 

AMOUNT REQUESTED '>!- FUNDING SOURCE Lo. (\J 

FROM ACCOUNT# PROJECT# 

TO ACCOUNT: 2 o ~ . ood . ooo . 3 x.x , 'f-/.-f.. PROJECT# 

VERIFIED BY: ~/~ CERTIFIED BY: 

DATE: 5 /1q /! y v 
DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY2017 FY20 18 FY20 19 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOTAL OPERATING 

CAPITAL 

REVENUE 

FUNDING. (Thousands of Dollars) 

General Fund 

State/Federal Funds 

Lo.-0J. M..~ ~ 
TOTAL ,\-

POSITIONS: 

II ''II Tom< 
Part-Tune 

Temporary 

ANALYSIS: (Allach a separate page if necessary) 

PREPARED BY: 

DEPARTMENT: 

APPROVED 13Y: 

56.-~ ~(...~~ 

FY2020 FY2021 

t+- I~ 

IM No. 16-11 3 
Ordinance Serial No. 16-filS 
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Tax Sale 34 Tentative Sale Date 10/29/2016 

Sum of all 

improvements 

(includes 

well/septic/ Building I 
Tax Sale Tax ID No. LID Improvement Assessed Value other) Structure Value 

TS34-01 56586000TOOF no $ 3,600.00 
TS34-02 52049B03L003 no $ 9,300.00 
TS34-03 53378B04L006 no $ 6,000.00 
TS34-04 51997B02L010 no $ 8,000.00 
TS34-05 51997B02L011 no $ 8,000.00 
TS34-06 56505000TOOE no $ 12,500.00 
TS34-07 53402000TOOB no $ 8,600.00 
TS34-08 56070000L0036 yes $ 4,600.00 $ 100.00 $ 100.00 
TS34-09 56070000L0037 yes $ 3,900.00 $ 100.00 $ 100.00 
TS34-10 56070000L0038 no $ 3,800.00 

TS34-11 56070000L0311 no $ 2,500.00 
TS34-12 56070000L0067 no $ 3,800.00 

TS34-13 56070000L0461 no $ 4,500.00 

TS34-14 56070000L0484 no $ 3,000.00 

TS34-15 56070000L0624 no $ 2,500.00 

TS34-16 56070000L0654 no $ 3,800.00 
TS34-17 56070000L0888 yes $ 8,500.00 $ 3,500.00 $ -
TS34-18 56070000L1206 no $ 3,800.00 

TS34-19 53401000TOOB no $ 20,000.00 

TS34-20 222N04W29B015 yes $ 22,600.00 $ 8,500.00 $ -
TS34-21 51855B01L006 no $ 7,500.00 

TS34-22 51855B01L005 no $ 7,500.00 

TS34-23 56274000L056 no $ 3,800.00 

TS34-24 56274000L018 no $ 4,000.00 

TS34-25 56563000L069 no $ 3,000.00 

TS34-26 51563000TOOB yes $ 48,600.00 $ 33,900.00 $ 29,200.00 

TS34-27 56027B01L011 no $ 1,200.00 

TS34-28 56027B11L004 no $ 1,000.00 

TS34-29 56096000TOOC no $ 1,000.00 

TS34-31 52980B01L006 no $ 14,200.00 

TS34-32 51758B01L005 yes $ 29,850.00 $ 16,350.00 $ 16,100.00 

TS34-33 219N04W34A001 no $ 56,100.00 

TS34-34 56473B05L010 no $ 500.00 

TS34-35 56319B01L030 yes $ 17,700.00 $ 11,700.00 $ 11,700.00 

TS34-36 56020B01L002 yes $ 41,500.00 $ 9,500.00 $ -
TS34-38 52939B01L001 yes $ 177,200.00 $ 145,200.00 $136,700.00 

TS34-39 51096B06L038 Road no $ 20,000.00 

TS34-40 51247B02L011A yes $ 131,300.00 $ 99,300.00 $ 90,800.00 

TS34-41 51220B02L007 no $ 32,000.00 

TS34-42 51069B05L030 yes $ 37,500.00 $ 25,500.00 $ 17,000.00 

TS34-43 52944B03L001 yes $ 34,500.00 $ 14,500.00 $ -
TS34-44 56429B04L025 no $ 18,000.00 

Page 1of2 

Well/ 
Septic Other 

$ - $ -

$ - $ -

$ 3,500.00 $ -

$ 8,500.00 $ -

$ 3,500.00 $ 1,200.00 

$ - $ 250.00 

$ - $ -

$ 8,500.00 $ 1,000.00 
$ 8,500.00 $ -

$ 8,500.00 $ -

$ 8,500.00 $ -
$ 8,500.00 $ 6,000.00 
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Tax Sale 34 Tentative Sale Date 10/29/2016 

Sum of all 
improvements 

(includes 

well/septic/ Building/ 

Tax Sale Tax ID No. LID Improvement Assessed Value other) Struct ure Value 

TS34-45 56103B02 L022 no $ 9,500.00 

TS34-46 56103B02L023 no $ 9,500.00 

TS34-47 56184B05L001 no $ 9,800.00 

TS34-48 56025B05l006 no $ 16,000.00 

TS34-49 56124B09L005 no $ 8,000.00 

TS34-52 51565B04L006 yes $ 48,100.00 $ 28,100.00 $ 19,100.00 

TS34-53 56412B06L003 no $ 48,000.00 

TS34-54 52846B07L008 yes $ 75,600.00 $ 57,600.00 $ 49,100.00 

TS34-55 56516B06L007 yes $ 27,200.00 $ 9,700.00 $ 1,200.00 

TS34-56 217N03W19C024 no $ 2,400.00 

TS34-58 56254B03L002 no $ 17,500.00 

TS34-59 217N04W27D020 no $ 43,900.00 

TS34-60 216N03W08A003 yes $ 271,900.00 $ 205,300.00 $ 196,800 .00 

TS34-61 52362 B01L001 Gas yes $ 37,000.00 $ 20,000.00 $ 11,500 .00 

TS34-62 51632B01L003 no $ 25,000.00 

TS34-63 52251B02L020-1 no $ 7,900.00 

TS34-64 56234000L003 yes $ 148,600.00 $ 78,400.00 $ 67,400.00 

Page 2 of 2 

Well/ 
Septic Other 

$ 8,500.00 $ 500.00 

$ 8,500.00 $ -

$ 8,500.00 $ -

$ 8,500.00 $ -
$ 8,500.00 $ -

$ 8,500.00 $ 2,500.00 
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Tax Account Sale ID 

56586000TOOF TS034-01 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10 : 53PM I Page 1 

Former Record Owner Location 

ROWE PEGGY S CH 15 CHASE AREA 

Alaska State Land Survey 74-074, Tract F, according to Plat No. 1975-16, located in the Talkeetna Recording District, Third Judicial District, State of 
Alaska. 

52049B03L003 TS034-02 HERBST MARVIN EUGENE PV 33 PETERSVILLE AREA 

Alaska State Land Survey 79-242, Trapper Creek Glen Subdivision, Block 3, Lot 3, according to Plat No. 1980-119, located in the Talkeetna 
Recording District, Third Judicial District, State of Alaska. 

53378B04L006 TS034-03 MILLER EARL EST TA6 TALKEETNA AREA 

Country Manor Estates Subdivision, Addition No. 1, Block 4, Lot 6, according to Plat No. 1987-39, located in the Talkeetna Recording District, Third 
Judicial District, State of Alaska. 

51997B02L010 TS034-04 HEDGES JOHN R JR TA B 0 

Alaska State Land Survey 79-143, Tract A, Bartlett Hills Alaska Subdivision, Block 2, Lot 10, according to Plat No. 1980-127, located in the Talkeetna 
Recording District, Third Judicial District, State of Alaska. 

51997B02L011 TS034-05 HEDGES JOHN R JR TA 8 0 

I» 
:l 
g Alaska State Land Survey 79-143, Tract A, Bartlett Hills Alaska Subdivision, Block 2, Lot 11, according to Plat No. 1980-127, located in the Talkeetna 
W ..... Recording District, Third Judicial District, State of Alaska. 
~ ~-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ !§.:;::,. 
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Tax Account Sale ID 

56505000TOOE TS034-06 

Matanuska -Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 2 

Former Record OWner 

WHITESIDE MARYS E 

CARSON PRESTON E 

PV 49 

Location 

PETERSVILLE AREA 

Alaska State Land Survey 72-71, Tract E, according to Plat No. 1974-8T , located in the Talkeetna Recording District, Third Judicial District, State of 
Alaska. 

53402000TOOB TS034-07 FIGLEY STEPHEN SH 16 SHULIN LKAREA 

Alaska State Land Survey 85-337, Tract B, according to Plat No. 1987-26, located in the Talkeetna Recording District, Third Judicial District, State of 
Alaska. 

56070000L0036 TS034-08 GIFFELI MICHAEL A CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 36, according to Plat 1968-10, located in Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0037 TS034-09 GIFFELI MICHAEL A CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 37, according to Plat 1968-10, located in Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0038 TS034-10 GIFFELI MICHAEL A CA 1 CASWELL AREA 

; Caswell Lakes Subdivision, Lot 38, according to Plat 1968-10, located in Palmer Recording District, Third Judicial District, State of Alaska. 
;::! 
0 
Cb [§: 56070000L0311 TS034-11 ALASKA XTREME LLC CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 311 , according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 
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Tax Account Sale ID 

56070000L0067 TS034-12 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/ 16/ 2016 I 4:10:53PM I Page 3 

Former Record Owner Location 

GIFFELI MICHAELA CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 67, according to Plat 1968-10, located in Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0461 TS034-13 WIKOFF KAREN L REV TR 

WIKOFF KAREN LUTHER TRE 

CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 461 , according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. I~ 
~~~~~~~~~~~~~ 

IK.I 56070000L0484 TS034-14 BAUMHOGGER THEODORE CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 484, according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0624 TS034-15 M & H ENTERPRISES INC CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 624, according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0654 TS034-16 M & H ENTERPRISES INC CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 654, according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 

56070000L0888 TS034-17 DAVIS STEPHANIE CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 888, according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 
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Tax Account Sale ID 

56070000L1206 TS034-18 

Matanuska -Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 4 

Former Record owner Location 

MIKELL WILLIAM J CA 1 CASWELL AREA 

Caswell Lakes Subdivision, Lot 1206, according to Plat No. 1968-10, located in the Palmer Recording District, Third Judicial District, State of Alaska. 

53401000TOOB TS034-19 BURROW WILBERT E BL 7 BULCHITNA LK AREA 

% ODESSA D BURROW 

Alaska State Land Survey 85-331 , Tract B, according to Plat No 1987-34, located in the Talkeetna Recording District, Third Judicial District, State of 
Alaska. 

222N04W29B015 TS034-20 SOUNDARAVANNAPHONE CA 7 CASWELL AREA 

That portion of the South one-half of the North one-half of the Northwest one-quarter of the Northwest one-quarter (S1/2 N1 /2 NW1/4 NW1 /4) lying 
West of the centerline of the Willow Cantwell Highway, Section 29, Township 22 North, Range 4 West, Seward Meridian, located in the Palmer 
Recording District, Third Judicial District, State of Alaska. 

51855B01L006 TS034-21 HEDGES ELLEN L CA 10 CASWELL AREA 

Kashwitna Landing Estates, Block 1, Lot 6, according to Plat No. 1980-8, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

51855B01L005 TS034-22 HEDGES ELLEN L CA 10 CASWELL AREA 

Kashwitna Landing Estates, Block 1, Lot 5, according to Plat No. 1980-8, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

z z~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

56274000L056 TS034-23 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 5 

Former Record Owner Location 

MILLER RONALD H CA 14 CASWELL AREA 

Rustic Wilderness Subdivision, Division No. 1, Lot 56, according to Plat No. 1972-67, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

56274000L018 TS034-24 TAYLOR MARYS IRREV ASSET 

SMITH CRYSTAL TRE & TAYLO 

R FRANK EST 

CA 14 CASWELL AREA 

Rustic Wilderness Subdivision, Division No. 1, Lot 18, according to Plat No. 1972-67, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

56563000L069 TS034-25 WAGNER GEORGE & MYRTLE G CA 14 CASWELL AREA 

Rustic Wilderness, Division 2, Lot 69, according to Plat 1975-28, located in the Palmer Recording District, Third Judicial District, State of Alaska. 

51563000TOOB TS034-26 REDICK RUSSELL K& RONDA L KO 18 KROTO CRK AREA 

Alaska State Land Survey 76-160, Tract B, according to Plat 1977-56, located in the Talkeetna Recording District, Third Judicial District, State of 
Alaska. 

56027801 L011 TS034-27 HENDRICKSON DWAYNE CN 6 CHICKALOON AREA 

Bestline Park Subdivision, Block 1, Lot 11, according to Plat No. 1969-2, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. ~ .... 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

56027B11L004 TS034-28 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/ 16/2016 I 4:10:53PM I Page 6 

Former Record owner Location 

RUMSEY JERRY CN 6 CHICKALOON AREA 

Bestline Park Subdivision, Block 11, Lot 4 , according to Plat No. 1969-2, located in the Palmer Recording District, Third Judicial District, State of 
Alaska . 

56096000TOOC TS034-29 BURNER ROBERT L & ROSALIE WI 10 WILLOW AREA 

Deception Creek Subdivision, Tract C , according to Plat No. 1960-31 , located in the Palmer Recording District, Third Judicial District, State of Alaska. 

52980B01 L006 TS034-31 TOWNSEND SHIRLEY & KALLMA SU 10 SUITONAREA 

KALLMAN WAYNE L & KALLMA 

N JAMES H 

Alaska State Land Survey 84-012, Pinnacle Mountain Subdivision, Block 1, Lot 6, according to Plat No. 1985-58, located in the Palmer Recording 
District, Third Judicial District, State of Alaska . 

51758B01L005 TS034-32 LIITLETON ROBERT B WI 15 WILLOW AREA 

Seclusion Shores Subdivision, Block 1, Lot 5, according to Plat No. 1979-416, located in the Palmer Recording District, Third Judicial District, State 
of Alaska . 

219N04W34A001 TS034-33 DEVER TRUST WI 16 NANCY LK AREA 

llO 
c 
(") 

<"» U.S. Government Lots 11 and 12, Section 34, Township 19 North, Range 4 West, Seward Meridian, located in the Palmer Recording District, Third 
en 
<"» Judicial District, State of Alaska. 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

56473B05L010 TS034-34 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 7 

Former Record owner Location 

BEAUREGARD JOHNNY ALBERT WI 16 NANCY LK AREA 

Nancy Creek Estates Subdivision, Block 5, Lot 10, according to Plat No. 197 4-41, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

56319B01L030 TS034-35 MURRAY LECHIA D HO 8 MEADOW LKS AREA 

Treasure Island Subdivision, Block 1, Lot 30, according to Plat No. 1971-33, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

56020B01L002 TS034-36 SHUGAK MARK ALLEN WA 7 BOGARD RD AREA 

Barry's Meadows Subdivision, Block 1, Lot 2, according to Plat No. 1974-7, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

52939B01L001 TS034-38 NELSON SHANE WA6 WASILLA-FISHHOOK RD AREA 

CHIPPEWA ESTATES, PHASE 1, BLOCK 1, BLOCK 1, ACCORDING TO PLAT NO. 85-22, LOCATED IN THE PALMER RECORDING DISTRICT, 
THIRD JUDICIAL DISTRICT, STATE OF ALASKA 

51096B06L038 TS034-39 WASHBURN MOLLIE K 

ROBERTS BERTHA M 

WA6 SCHROCK RD AREA 

Memory Lake Estates, Unit 11 , Block 6, Lot 38, according to Plat No. 1973-44, located in the Palmer Recording District, Third Judicial, State of Alaska. 
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Tax Account Sale ID 

51247B02L011A TS034-40 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/ 2016 I 4:10 : 53PM I Page 8 

Former Record owner Location 

SMITH MINOR C WA 6 WASILLA-FISHHOOK RD AREA 

~plat of Village Park Estates, Block 2, Lot 11A, according to Plat No. 1976-98, located in the Palmer Recording District, Third Judicial District, State 
·of Alaska, EXCEPTING THEREFROM that portion conveyed to the State of Alaska , Department of Transportation & Public Facilities by Warranty 
Deed, recorded October 13, 2004 as Reception No. 2004-029011-0. 

51220B02L007 TS034-41 FANNIE MAE WAS WASILLA AREA 

Emerald Hills Estate Subdivision, Block 2, Lot 7, according to Plat No. 2001-48, located in the Palmer Recording District, Third Judicial District, State 
of Alaska. 

51069B05L030 TS034-42 NORCUTT TRUDIE WA 11 BOGARD RD AREA 

Williwaw Subdivision No. 2, Block 5, Lot 30, according to Plat No. W-76, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

52944B03L001 TS034-43 PARTLOW RON 

NICHOLAS MICHELLE 

HO 9 MEADOW LKS AREA 

Country Pleasure Subdivision, Block 3, Lot 1, according to Plat No. 1985-17, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

56429B04L025 TS034-44 WEIDNER PHILLIPP FAM LT 

ALEUTIAN GANDER LLC 

HO 10 MEADOW LKS AREA 

W Rainbow Park Estates, Block 4, Lot 25, according to Plat 1973-32, located in Palmer Recording District, Third Judicial District, State of Alaska. 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

rn 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 9 

Former Record owner Location 

~ 56103B02L022 TS034-45 SOWELL ROGER E HO 10 HOUSTON-PARKS HWY AREA 
~ 

0 a.. ::r 
i:>l 
::l 
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n 
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n 

§: ~ 
zz 

End of the Rainbow Subdivision, Block 2, Lot 22, according to Plat No. 1970-23, located in the Palmer Recording District, Third Judicial District, State 
of Alaska. 

56103B02L023 TS034-46 SOWELL ROGER E HO 10 HOUSTON-PARKS HWY AREA 

End of the Rainbow Subdivision, Block 2, Lot 23, according to Plat No. 1970-23, located in the Palmer Recording District, Third Judicial District, State 
of Alaska. 

56184B05L001 TS034-47 DEAN EDWARD A 

ELLISON RENEE L 

HO 12 BEAVER LKS AREA 

Lazy Lakes Subdivision, Block 5, Lot 1, according to Plat No. 1972-65, located in the Palmer Recording District, Thi rd Judicial District, State of 
Alaska. 

56025B05L006 TS034-48 COGO VALLERY A HO 12 BEAVER LKS AREA 

Beaver Lakes Subdivision, Block 5, Lot 6, according to Plat No. 1962-30, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

56124B09L005 TS034-49 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/ 16/ 2016 I 4 :10:53PM I Page 10 

Former Record owner 

ENSMINGER CURT 

LITTLE DONNA L 

HO 12 

Location 

BEAVER LKS AREA 

Freeman Subdivision Addition No. 1, Block 9, Lot 5, according to Plat No. 1971-34, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

51565B04L006 TS034-52 ROWSEY PENNY W 

CRAWFORD PENNY W 

HO 9 HOUSTON-PARKS HWY AREA 

Delta Heights Subdivision, Block 4, Lot 6, according to Plat No. 1978-152, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

56412B06L003 TS034-53 GAGNON JASON P& RACHEL L WA 10 MIDWAY AREA 

Wilderness East Subdivision, Block 6, Lot 3, according to Plat No. 1973-2, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

52846B07L008 TS034-54 WELCH SHARON HO 10 HOUSTON-PARKS HWY AREA 

Potter Place Subdivision, Phase Ill , Block 7, Lot 8, according to Plat No. 1984-234, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

56516B06L007 TS034-55 HOUGHTALING BERT W HO 11 BIG LKAREA 

Big Lake Heights Subdivision, Addition No. I, Block 6, Lot 7, according to Plat No. 1974-38, located in the Palmer Recording District, Third Judicial 
District, State of Alaska. !)l ....... 

~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-
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Tax Account Sale ID 

217N03W19C024 TS034-56 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4:10:53PM I Page 11 

Former Record owner Location 

MCCORMACK TODD E HO 13 BIG LKAREA 

That portion of Lot 52, Section 19, Township 17 North, Range 3 West, Seward Meridian , located in the Palmer Recording District, Third Judicial 
District, State of Alaska, more particularly described as follows: 

Commencing at the Southwest corner of said Lot 52, a point of beginning of the lot to be described; thence East along the South line of said lot a 
distance of 566 feet, more or less to the shore line of Big Lake; thence Northerly along the meander line of Big Lake 50 feet; thence West a distance 
of 566 feet to the West line of said lot; thence South along the West line 50 feet to the point of beginning, EXCEPTING THEREFROM the following: 

That portion of Lot 52, Section 19, Township 17 North, Range 3 West, Seward Meridian, Alaska, more particularly described as follows: 

Commencing at the Southwest corner of said Lot 52; thence East along the South line of said lot a distance of 406.0 feet to the point of beginning; 
thence continue East along the South line of said lot a distance of 160.0 feet more of less to the meander line of Big Lake; thence Northerly along the 
meander line of Big Lake to a point of 160.0 feet more or less East of and 50 feet North of the point of beginning; thence West 160.0 feet more or 
less to a point 50 feet North of the point of beginning; thence South 50 feet to the point of beginning, located in the Palmer Recording District, Third 
Judicial District, State of Alaska. 

56254B03L002 TS034-58 STUMPF ISABELLE ESTATE 

STUMPF RAMONA 

HO 15 KNIK-GOOSE BAY AREA 

Ptarmigan - Village, Unit No. I, Block 3, Lot 2, according to Plat No 1972-20, located in the Palmer Recording District, Third Judicial District, State of 
Alaska. 

217N04W27D020 TS034-59 BRESSER JASON LS 16 BIG LKAREA 

A lot on Big Lake described as 24C, which is the third lot from the Southeast corner of Lot 24, Section 27, Township 17 North, Range 4 West, Seward 
Meridian, Alaska, bound on the South by a line to Point "B" running 117.6 feet on a bearing of 89°56' West from the Southeast corner of Lot 24, 
bound on the East by a line running from Point "A" to the shoreline of Big Lake on a bearing of 4 feet East, bound in the North Northeast by Big Lake, 
bound on the West by a line running from Point "B" to the shoreline of Big Lake, on a bearing of 4 feet East, located in the Palmer Recording District, 
Third Judicial District, State of Alaska. 

INTRODUCTIONS 639



Tax Account Sale ID 

216N03W08A003 TS034-60 

Matanuska-Susitna Borough - Tax/LID Sale Listing - TS034 
5/16/2016 I 4: 10:53PM I Page 12 

Former Record owner 

BOGERT MARGUERITE 

MAGNUSON ESTHER COLE 

GB 2 

Location 

BURMA RD AREA 

The Northwest one-quarter of the Northeast one-quarter (NW1/4 NE1/4), Section 8, Township 16 North, Range 3 West, Seward Meridian, located in 
the Palmer Recording District, Third Judicial District, State Of Alaska. 

52362B01L001 TS034-61 JOHNSON LARRY ARVID oc 4 KNIK-GOOSE BAY AREA 

Knik Royal Estates Subdivision, Block 1, Lot 1, according to Plat No. 1982-125, located in the Palmer Recording District, Third Judicial District, State 
of A laska. 

51632B01L003 TS034-62 MATHEWS LINDA T OC4 KNIK-GOOSE BAY AREA 

Borealis Heights Subdivision, Phase I, Block 1, Lot 3, according to Plat No. 1979-315, located in the Palmer Recording District, Third Judicial District, 
State of Alaska. 

52251 B02L020-1 TS034-63 HENDERSHOTTMARGARETJ FH 22 FLAT HORN AREA 

Alaska State Land Survey No. 80-133, Dinglishna Hill Alaska Subdivision, Block 2, Lots 20 & 21 , according to Plat 1981-281 , Anchorage Recording 
District, Third Judicial District, State of A laska. 

56234000L003 TS034-64 WINTERROWD RALPH KERMIT 2 GB 8 KNIK-GOOSE BAY AREA 

Old Knik Harbor Subdivision, Lot 3, according to Plat No. 61-38, located in the Palmer Recording District, Third Judicial District, State of Alaska. 
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NON-CODE ORDINANCE By: Borough Manager 
Introduced: 06 / 07/16 

Public Hearing: 06/21/16 
Adopted: 

MATANUSKA - SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- Ot5 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY PROVIDING 
FOR THE SALE OF CERTAIN BOROUGH-WIDE REAL PROPERTY ACQUIRED 
THROUGH TAX FORECLOSURE FOR DELINQUENT REAL PROPERTY TAX YEARS 
2006 AND PRIOR, 2008 AND PRIOR, AND 2009 AND PRIOR, 2010 AND 
PRIOR, AND DELINQUENT SPECIAL ASSESSMENT FOR THE YEAR 2011 AND 
PRIOR, AND NOT NEEDED FOR PUBLIC PURPOSE. 

WHEREAS, the Matanuska-Susitna Borough proposes a sale of 

properties acquired through foreclosure f o r taxes and special 

assessments for which the borough has held clerk's deed for more 

than two years and which are not needed for a public purpose; and 

WHEREAS, those properties listed in the attached Exhibit A 

have been transferred by court order to the Matanuska-Susitna 

Borough due to delinquent real property taxes for the years 2006 

and prior, 2008 and prior, 2009 and prior, 2010 and prior , and 

delinquent special assessment for 2011 and prior ; and 

WHEREAS , those properties listed 

repurchased by the former record owner 

to acquire their interest . 

BE IT ENACTED: 

Section 1. Classification . This 

Section 2. Properties for sale . 

Page 1 o f 6 

in Exhibit A have not been 

or any party allowed by law 

is a non-code ordinance. 

The foreclosed properties 

Ordinance Serial No . 16-~ 
IM No. 16-113 
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authorized for sale by this ordinance are described in Exhibit A. 

Section 3. Procedures. The following procedures are 

established for the sale of certain real property acquired through 

tax and special assessment foreclosure. 

(A) Approval of sale. The Matanuska-Susitna Borough 

Assembly approves the sale of real properties described in 

attached Exhibit A, by sealed bid submitted to the Borough 

Manager, by outcry auction if the properties do not receive a 

responsive sealed bid, or by subsequent over-the -counter sales on 

a first come, first served basis until sold or the 10-year 

repurchase rights expire. Sealed bids shall be opened on 

October 25, 2016 . Successful bidders will be announced on 

Saturday, October 29, 2016, at the Dorothy Swanda Jones Building, 

35 0 East Dahlia Avenue, Palmer, Alaska, followed immediately by 

the outcry auction at the same location . 

(B) Minimum sale price. The Borough Manager shall publish 

a list of properties for sale to include the minimum bid price for 

each property, in accordance with AS 29 .45. 470(a) (1-4). The 

minimum bid price shall not be less than the sum of: 

(1) the full amount applicable under the judgement and 

decree plus interest as specified therein from the date of entry 

of the judgement of foreclosure to the date of repurchase; and 

( 2 ) 

Page 2 of 6 

delinquent taxes and special assessments assessed 
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and levied against the property as though it had continued in 

private ownership; and 

(3) penalties and interest associated with such 

delinquent taxes and special assessments; and 

(4) costs of foreclosure, management, maintenance, and 

sale incurred by the Borough applicable to the property. The 

costs of sale may include: 

(a) title reports, review, and due diligence; and 

(b) notice letters and schedule of fees; and 

(c) newspaper display advertisements and postal 

card mailings; and 

(d) property inspections, photographs, and 

posting notices; and 

(e) personnel costs associated with the sale 

including custodial, security, and facility costs; and 

(f) deed preparation and recording fee. 

(C) Conditions of sale. Property profiles and packets 

containing bid information will be available for review at the 

Matanuska-Susitna Borough Administration building on business days 

during regular borough business hours September 30, 2016, through 

October 28, 2016. Sealed bids will be accepted during regular 

borough business hours beginning September 30, 2016, and ending 

October 24, 2016 at 2 p.m. 

Page 3 of 6 

Outcry bid cards may be purchased 
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during regular borough business hours beginning September 30, 

2016, and ending October 28, 2016 at 12 noon. 

(D) Properties that do not sel l may be offered in 

subsequent over-the-counter tax and special assessment foreclosure 

sales on a first come, first served basis until sold or the 

10-year repurchase rights expire . 

(E) Terms of sale . All sales shall be on the following 

terms : 

(1) A bid deposit in the form of a certified check, 

cashier's check, or money order in an amount based on the bid 

price as stated in the brochure. 

(2) The successful bidder shal l sign a promissory note 

for the balance due, to be pai d by cert i fied check, cashier's 

check, or money order not later than three borough business days 

after the date of the tax and special assessment foreclosure sale. 

After the payment in fu l l has been received, the Borough Manager 

shall execute a Tax and LID Foreclosure Sale Deed in favor of the 

purchaser. 

( 3) A bidder shall forfeit the down payment to the 

borough if a property is offered to the bidder and the bidder 

fails to fully comply with the terms and conditions of the sale . 

In the event of forfeiture, the property will be offered to the 

next highest bidder. 

Page 4 of 6 Ordinance Serial No. 16- 01"5 
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(4) All successful bidders or their agents are 

required to be present on Saturday, October 29, 2016, at 9 a.m., 

to accept the property and sign the promissory note. Low or non-

responsive bids will be returned to the unsuccessful bidders on 

the day of the sale or may be picked up at the borough off ices 

during borough business hours after the sale date. 

( 5) The date and time each bid is received shall be 

date & time stamped. In the event of a tie bid, the bid received 

first will be the successful bid. 

(F) Outcry auction. Those properties not receiving a 

sealed bid will be offered at outcry auction immediately following 

the signing of the promissory notes for the sealed bids. 

(1) All outcry bidders must purchase a bid card. 

(2) Bid cards may be purchased for $350. 

(G) Qualification of bidders. A bidder shall meet the 

qualifications of MSB 23. 10.090. 

(H) Authority of the manager. The Assembl y directs the 

Borough Manager to publish such sale procedures, as he shall deem 

advisable. All bidders must comply with said procedures to be 

considered responsive bidders . The Borough Manager shall have the 

sole discretion to determine if a bidder has complied with bid and 

sale procedures. The Borough Manager is hereby authorized to sell 

the properties described in Exhibit A, to disburse the funds 
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received as required by AS 29.45.480, and if in the best interest 

of the Borough, reserve the right to withdraw any property from 

the sale. 

Section 4. Effective date. This ordinance shall take 

effect upon adoption by the Matanuska-Susitna Borough Assembly. 

ADOPTED by the Matanuska-Susitna Borough Assembly this - day 

of -, 2016. 

Vern Halter, Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE, CMC, Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM I M No . 1 6- 114 

SUBJECT: An ordinance of Matanuska-Susitna Borough Assemb l y 
reappropriating $55, 000 from the Land and Resource Management 
Division fiscal year 2016 operating budget, Fund 203, Land 
Management Fund to Fund 480, Non-Lapsing/ Non-Cap i tal Projects, 
Project No. 15013 Parks and Rec Comprehensive Plan, 
reappropriating $ 16,000 from the Community Developmen t 
Department fisca l year 2016 operating budget, Fund 100, Areawide 
Fund to Fund 440 , Cultural and Recreational Capital Projects for 
Project 15015, Trail Development, authorizing the borough 
manager to enter into a grant agreement wi t h the Talkeetna 
Community Council, a grant to the Mat-Su T~ails and Parks 
Foundation, and a resol ution approving the sco,pes of work and 
budgets for sai d projects. 

AGENDA OF: June 7 , 2 01 6 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION: 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGE 

Route To : De artment Individual 

Ori inator 

Communi ty Deve l opment 
Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S): Fiscal Note: YES x NO 
Ordinance Serial No . 16-_03_~ (5 pp) 
Resolution Serial No. 16-~ (6 pp) 

SUMMARY STATEMENT : 

The borough has received an increasing number of applications 
for new recreational amenities at the Government Peak Recreation 
Area each year . There is no site layout guidance provided by the 
existing plans for the area. A master plan will provide layout 

Page I of3 IM No. 16-114 
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drawings for the next 15 years. The layout drawings will help to 
minimize potential conflicts between recreational uses and 
increase efficiencies in space utilization by maximizing the 
recreational amenities that can be accommodated in the limited 
space near the chalet. A public process will he l p ensure all 
interest groups have an opportunity to represent their 
recreational needs for the area. 

Funds are currently available within the Land and Resource 
Management Division's fiscal year 2016 operating budget to 
provide for this master plan; however the project will not be 
completed within this fiscal year . 

The Ridge Trail is an important asset for the community of 
Talkeetna . It is both a recreation trail for residents and 
visitors as well as an important transportation corridor for 
many people living outside the community. Improving the Ridge 
trail is a community priority, so much so that it was 
Talkeetna's primary request for inclusion in the upcoming 
recreation bond. 

Whether the Rec bond is successful or not, the community has a 
desire to come up with a plan for this trail system to guide 
management/use, investment and protect this important community 
resource. The community has secured $10,000 in grant money 
towards the planning effort, and another $15,000 is requi red to 
complete the plan. The Land Management Division, with nearby 
natural resources, desires to work cooperatively with the 
community to complete the plan . Land Management has funds 
available in its fiscal year 2016 operating fund to ass i st the 
community, and would l i ke to transfer $15,000 from this fund to 
a Ridge Trail Plan Project No . 15013. 

The Mat Su Trails and Parks Foundation (Foundation) mi ssion is 
to fund a connected trails and par ks system to promote heal t hy 
lifestyles, enrich residents' quality of life and provide 
economic value by enhancing recreation, tourism, and business 
opportunities for all . Towards these ends, the Foundation has 
directly funded $165, 343 in parks and trails projects in the 
borough over the past two years which have netted an additional 
$667,558 in match for improving parks and trails in the Borough. 

The Foundation's primary funding source in the past (and into 
the future) is the Mat-Su Health Foundation (MSHF) who has shown 
a strong financial commitment to the Trails and Parks 
Foundation. In addition, the Foundation has received a grant 
from the Rasmussen Foundation to support its efforts. Any 
Borough funds contributed will be leveraged at more than 1: 1 by 
MSHF. 
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The Borough has been a partner with the Foundation since it was 
founded in May , 2011, and the Borough actually provided $100,000 
in seed money to assist in getting the Foundation started. The 
Borough has contributed no funding since the initial funding was 
provided in November of 2011. 

Mat Su Trails and Parks Foundation has now requested funding in 
the amount of $16,000 from the Borough to help the organization 
take its fund raising and grant making efforts to the next 
level . The funds will help with more active marketing and 
management of the Chalet at Government Peak including 
IT I software infrastructure improvements, development of a more 
comprehensive website, and improve the foundation's ability to 
carry out its core grant making program. 

Since all Foundation funds are expended in the Mat-Su Borough on 
projects directly benefiting Borough residents and the 
Foundation has been successful in augmenting the limited funding 
the Borough has available to enhance parks and trails, the 
Community Deve l opment department is supportive of the 
Foundation's request. Community Development proposes a $16, 000 
grant to the Foundation to be taken from the Community 
Development Departments's fiscal year 2016 operating funds, fund 
100, Areawide Fund. 

RECOMMENDATION OF ADMINISTRATION: It is respectfully requested 
that the Matanuska-Susitna Borough Assembly reappropriate 
$55, 000 from the Land and Resource Management Division fiscal 
year 2016 operating budget, Fund 203 , Land Management Fund to 
Fund 480, Non-Lapsing/ Non-Capital Projects, Project No. 15013 
Parks and Rec Comprehensive Plan, reappropriating $ 16,000 from 
the Community Development Department fiscal year 2016 operating 
budget, Fund 100, Areawide Fund to Fund 440, Cultural and 
Recreational Capital Projects for Project 15015, Trail 
Development, authorizing the borough manager to enter into a 
grant agreement with the Talkeetna Community Council, a grant to 
the Mat-Su Trails and Parks Foundation, and a resolution 
approving the scopes of work and budgets for said projects. 
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MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

Agenda Date: June 7, 2016 ORIGINATOR: Community Development 
SUBJECT: An ordinance of Matanuska-Susitna Borough Assembly reappropriating $55,000 from the Land and Resource 
Management Division fiscal year 2016 operating budget, Fund 203, Land Management Fund to Fund 480, Non­
Lapsing/Non-Capital Projects, Project No. 15013 Parks and Rec Comprehensive Plan, reappropriating $ 16,000 from 
the Community Development Department fiscal year 2016 operating budget, Fund 100, Areawide Fund to Fund 440, 
Cultural and Recreational Capital Projects for Project 15015, Trail Development, authorizing the borough manager 
to enter into a grant agreement with the Talkeetna Community Council, a grant to the Mat-Su Trails and Parks 
Foundation, and a resolution approving the scopes of work and budgets for said projects. 

FISCAL ACTION (TO BE COMPLETED BY FfNANCE) 

AMOUNT REQUESTED $ 71,000 FUNDfNG SOURCE 

FROM ACCOUNT# 203. 170.14 1.429.900, 100. 170. 145.426.900 PROJECT II 

TO ACCOUNT: PROJECT # \ ?o ~? 
VERIFIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY20 17 FY2018 FY2019 

Personnel Services 

Travel 

Contrac1ual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITAL 

REVENUE 

FUNDING (Thousands of Dollars) 

General Fund 

State/Federal Funds 

Other I I 

TOTAL 11 
POSITIONS: 

Full-Time 

Part-Time 

Temporal)' I ~ 
ANALYSIS: (Anach a separate page if necessary) 

/l~P PREPARED BY: /"> PHONE: 

DEPARTMENT: /I 7 V " I DATE: 

~· 
. 

I APPROVED BY: DATE: 

I ., 

FY2020 FY2021 

i L 
67~ &Z! (;; 
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NON-CODE ORDINANCE By: Borough Manager 
Introduced: 

Public Hearing: 
Action: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16 - O:J.-{o 

AN ORDINANCE 
REAPPROPRIATING 

OF THE 
$55,000 

MATANUSKA-SUSITNA BOROUGH ASSEMBLY 
FROM LAND AND RESOURCE MANAGEMENT 

DIVISION, FISCAL YEAR 2016 OPERATING BUDGET, FUND 203, LAND 
MANAGEMENT FUND, TO FUND 480, NON-LAPSING/NON-CAPITAL PROJECTS, 
PROJECT 15013, PARKS AND REC COMPREHENSIVE PLAN, REAPPROPRIATING 
$ 16, 000 FROM THE COMMUNITY DEVELOPMENT DEPARTMENT FISCAL YEAR 
2016 OPERATING BUDGET, FUND 100, AREAWIDE FUND TO FUND 440, 
CULTURAL AND RECREATIONAL CAPITAL PROJECTS FOR PROJECT 15015, 
TRAIL DEVELOPMENT, AUTHORIZING THE BOROUGH MANAGER TO ENTER INTO 
A GRANT AGREEMENT WITH THE TALKEETNA COMMUNITY COUNCIL FOR THE 
RIDGE TRAIL PLAN AND A GRANT TO THE MAT-SU TRAILS AND PARKS 
FOUNDATION . 

WHEREAS, the borough has received an increasing number of 

applications for new recreational amenities at the Government 

Peak Recreation Area each year; and 

WHEREAS, there is no site layout guidance provided by the 

existing p lans for the area; and 

WHEREAS, a master plan will provide layout drawings for the 

next 15 years to minimize potential conflicts between 

recreational uses and increase efficiencies i n space utilization 

by maximizing the recreational amenities that can be 

accommodated in the limited space near the chalet; and 

WHEREAS, a public process will help ensure all interest 

groups have an opportunity to represent their recreational needs 

for the area; and 

Page I of 5 TM No. 16- 1 \4. 
Ordinance Serial No. 16-_ {)':f~ 
Reso lution Serial No. 16-~l.\ 

INTRODUCTIONS 651



WHEREAS, the Ridge Trail is an important asset for the 

community of Talkeetna; and 

WHEREAS, it is both a recreation trail for residents and 

visitors as well as an important transportation corridor for 

many people living outside the community; and 

WHEREAS, the community has a desire to come up with a 

plan for this trail system to guide management/use, investment 

and protect this important community resource; and 

WHEREAS, the community has secured $10, 000 in grant money 

towards the planning effort, and another $15,000 is required to 

complete the plan; 

WHEREAS, the Land Management Division, with nearby natural 

resources, desires to work cooperatively with the community to 

complete the plan; and 

WHEREAS, Land Management has funds available in its fiscal 

year 2016 operating fund to assist the community; and 

WHEREAS, Community Development Department proposes a 

$15,000 grant to the Talkeetna Community Council to complete the 

funding for a Ridge Trail Management Plan; and 

WHEREAS, the Mat-Su Trails and Parks Foundation (MSTPF) 

mission is to fund a connected trai l s and parks system to 

promote heal thy lifestyles, enrich residents' quality of life 

and provide economic value by enhancing recreation, tourism, and 

business opportunities for all; and 
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WHEREAS, towards these ends , the Foundation has directly 

funded $165,343 in parks and trails projects in the borough over 

the past two years which have netted an additional $667, 558 in 

match for improving parks and trails in the Borough; and 

WHEREAS, the Foundation's primary funding source in 

the past (and into the future) is the Mat-Su Health Foundation 

(MSHF) who has shown a strong financial commitment to the Parks 

and Trails Foundation; and 

WHEREAS, in addition, the Mat Su Trails and Parks 

Foundation has received a grant from the Rasmussen Foundation to 

support its efforts; and 

WHEREAS, any Borough funds contributed will be leveraged at 

more than 1:1 by Mat-Su Health Foundation; and 

WHEREAS, the Borough has been a partner with the Mat 

Su Trails and Parks Foundation since the Foundation was founded 

in May, 2011, and the Borough actually provided $100,000 in seed 

money to assist in getting the Mat Su Trails and Parks 

Foundation started, and 

WHEREAS, the Borough has contributed no funding since the 

initial funding was provided in November of 2011; and 

WHEREAS, since all Mat-Su Trails and Parks Foundation funds 

are expended in the Mat-Su Borough on projects directly 

benefiting Borough residents and Mat-Su Trails and Parks 

Foundation has been successful in augmenting the limited funding 
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the Borough has available to enhance parks and trails, the 

Community Development Department is supportive of the 

Foundation's request . Community Development proposes a $16 , 000 

grant to the Foundation to be taken from the Community 

Development Department's fiscal year 2016 operat i ng funds, 

fund 100, Areawide Fund. 

BE IT ENACTED: 

Section 1 . Classification . This is a non-code ordinance. 

Section 2. Re - appropriation source. There is hereby 

reappropriated by the Matanuska-Susitna Borough Assembly $55,000 

from the Land and Resource Management Division fiscal year 2016 

operating budget, Fund 203, Land Management Fund to Fund 480, 

Non-Lapsing/ Non-Capital Projects , with $40,000 for the 

Government Peak Recreat i on Area Master Pl an, and $15,000 f or the 

Ridge Trail Management Plan within Project No . 15013 Parks and 

Rec Comprehensive Plan, reappropriating $16,000 from the 

Community Development Department fiscal year 2016 operating 

budget, Fund 100, Areawide Fund to Fund 440, Cultural and 

Recreational Capital Projects for Project 15015, Trai l 

Development . 

Section 3. Authori zation. There is hereby approved 

by the Matanuska-Susitna Borough Assembly authorizing the 

borough manager to enter into a grant agreement with the 
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Talkeetna Community Council for the Ridge Trail Management Plan, 

and a grant to the Mat-Su Trails and Parks Foundation. 

Section 4. Effective date. This ordinance shall take 

effect upon adoption by the Matanuska-Susitna Borough Assembly . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of I 2016. ------

VERN HALTER, Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE, CMC, Borough Clerk 

(SEAL) 
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MATANUSKA- SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16- ()SL\ 

Action: 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY APPROVING 
THE SCOPES OF WORK AND BUDGETS FOR THE GOVERNMENT PEAK 
RECREATION AREA MASTER PLAN, THE RIDGE TRAIL MANAGEMENT PLAN, 
PROJECT 15013, AND FOR TRAIL DEVELOPMENT, PROJECT 15015. 

WHEREAS, the Assembly reappropriated $55,000 from the Land 

and Resource Management Division fiscal year 2016 operating 

budget with the adoption of Ordinance Serial No. 16-~; and 

WHEREAS, the Assembly reappropriated $16,000 from the 

Community Development Department fiscal year 2016 operat ing 

budget with the adoption of Ordinance Serial No. 16-(EJp; and 

WHEREAS, the borough has received an increasing number of 

applications for new recreational amenities at the Government 

Peak Recreation Area each year; and 

WHEREAS, there is no site layout guidance provided by the 

existing plans for the area; and 

WHEREAS, a master plan will provide layout drawings for the 

next 15 years to minimize potential conf licts between 

recreational uses and increase efficiencies in space utilization 

by maximizing the recreational amenities that can be 

accommodated in the limited space near the chalet; and 
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WHEREAS, a public process will help ensure all interest 

groups have an opportunity to represent their recreational needs 

for the area; and 

WHEREAS, the Ridge Trail is an important asset for the 

community of Talkeetna; and 

WHEREAS, it is both a recreation trail for residents and 

visitors as well as an important transportation corridor for 

many people living outside the community; and 

WHEREAS, the community has a desire to come up with a plan 

for this trai1 system to guide management/use, investment and 

protect this important community resource; and 

WHEREAS, the community has secured $10,000 in grant money 

towards the planning effort, and another $15,000 is required to 

complete the plan; and 

WHEREAS, the Land Management Division, with nearby natural 

resources, desires to work cooperatively with the community to 

complete the plan; and 

WHEREAS, Land Management has funds available in its fiscal 

year 2016 operating fund to assist the community; and 

WHEREAS, Community Development Department proposes a 

$15,000 grant to the Talkeetna Community Council to complete the 

funding for a Ridge Trail Management Plan; and 
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WHEREAS, the Mat-Su Trails and Parks Foundation 

(Foundation) mission is to fund a connected trails and parks 

system to promote healthy lifestyles, enrich residents' quality 

of life and provide economic value by enhancing recreation, 

tourism, and business opportunities for all; and 

WHEREAS, towards these ends, the Foundation has directly 

funded $165,343 in parks and trails project in the borough over 

the past two years which have netted and additional $667,558 in 

match for improving parks and trails in the Borough; and 

WHEREAS, the Foundation's primary funding source in the 

past (and into the future) is the Mat-Su Health Foundation 

(MSHF) who has shown a strong financial commitment to the Mat-Su 

Trails and Park Foundation; and 

WHEREAS , in addition, the Foundation has received a grant 

from the Rasmussen Foundation to support its efforts; and 

WHEREAS, any Borough funds contributed will be leveraged at 

more than 1:1 by Mat-Su Health Foundation; and 

WHEREAS, the Borough has been a partner with the Mat-Su 

Trails and Parks Foundation since the Foundation was founded in 

May, 2011, and the Borough actually provided $100, 000 in seed 

money to assist in getting the Mat-Su Trails and Parks 

Foundation started; and 

Page 3 of6 Resolution Serial No. 16-0SL\ 
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WHEREAS, the Borough has contributed no funding since the 

initial funding was provided in November of 2011; and 

WHEREAS, since all Mat-Su Trails and Parks Foundation funds 

are expended in the Mat-Su Borough on projects directly 

benefiting Borough residents and Mat-Su Trails and Parks 

Foundation has been successful in augmenting the limited funding 

the Borough has available to enhance parks and trails, the 

Community Development Department is supportive of the 

Foundation's request . Community Development proposes a $16, 000 

grant to the foundation to be taken from the Community 

Development Department's fiscal year 2016 operating funds, 

fund 100, Areawide Fund; and 

WHEREAS, no expenditures can be made until a scope o f work 

and budget has been approved by the Assembly. 

NOW, THEREFORE, BE IT RESOLVED, that the Matanuska-Susitna 

Borough Assembly hereby approves the following scope of work and 

budget for the Government Peak Recreation Area Mas ter Plan. 

SCOPE OF WORK 

Development of the Government Peak Recreation Area 

Master Plan. 
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BUDGET 

Government Peak Recreation Area Mas t er 
Plan 
Project 15013 
Land and Resource Management Division 
Fiscal Year 2016 Operat i ng Budget 

SCOPE OF WORK 

$ 40 , 000.00 

Grant to Talkeetna Community Council for the Ridge 

Trail Master Plan. 

Ridge Trail Master Plan 
Project 15013 

BUDGET 

Land and Resource Management Division 
Fiscal Year 2016 Operating Budget 

SCOPE OF WORK 

$ 15,000.00 

Grant to Mat - Su Trails and Parks Foundation for trai l 

development and marketing. 

BUDGET 

Mat-Su Trails and Par ks Foundation 
Project 15015 
Areawide Community Development 
Depart ment Fiscal Year 2016 Operating 
Budget 

Page5 of6 
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ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of -, 2016. 

VERN HALTER , Borough Mayor 

ATTEST: 

LONNIE R. MCKECHNIE, CMC, Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-116 

SUBJECT : AN ORDINANCE AMENDING MSB 5 . 25 . 028 AND PLACING ON THE 
BALLOT OF THE OCTOBER 4 , 2016 , REGULAR BOROUGH ELECTION THE 
ANNEXAT I ON OF A PARCEL INTO THE LAZY MOUNTAIN ROAD SERV I CE AREA 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : 

APPROVED BY JOHN MOOSEY , BOROUGH 

Rout e To : De a rtment/Individual 

Originator 

Finance Director 

Borou h Attorne 

Borou h Cl erk 

ATTACHMENT(S) : Fi scal Note: YES X NO 
Ordina nce Serial No . 16 -0]-~ pp) 
Resolu t ion Serial No . 16 -~ ( ~ pp) 
Recommendation from t he Lazy Mount ain 
~er~ice Area Boafid o~Supe rvisors ( pp) 
Af\(\l}(O.ti cm Ma-(\_I pp) -

SUMMARY STATEMENT : 

Road 

The Cl erk has certi fied a pet ition f o r t h e a nnexation of the 
parce l locat ed a t the e nd of T & T Lane on Lee Ci rcle to be 
annexed i n to t h e Lazy Mountain Road Servi ce Area . 

• Tax I D of the parce l to be annexed - 18N02E25A003 . 
• The assessed or estimated value o f al l taxable property 

withi n t he area to be annexed is as f ollows : 
o Real property : $2 72 , 400 
o Personal property : $0 

Pag e 1 o f 2 IM No . 16-~ 
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• The estimated cost of the proposed services for the first 
year expressed in mills and dollar amount for the area to 
be annexed : 

o RSA mill levy : 2. 51 
o Cost of services : $251 per $100 , 000 of assessed value 

• The estimated population of the proposed annexation area is 
3. 

• The estimated cost of services to the residents of the 
proposed annexation area would be 2 . 51 mills to assessed 
and adjusted annually . 

RECOMMENDATION OF ADMINISTRATION : It i s recommended that the 
Assembly adopt the proposed ordinance and resolution and submit 
the question of the annexation to the quali f ied voters of the 
existing service area and the qualified voters in t he area of 
annexation . 

Page 2 of 2 
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Agenda Date: 06/07I16 

MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY AMENDING MSB 5.25.028 AND 
PLACING ON THE BALLOT OF THE OCTOBER 4, 20 16, REGULAR BOROUGH ELECTION, THE ANNEXATION OF A 
PARCEL INTO THE LAZY MOUNTAIN ROAD SERVICE AREA. 

ORIGINATOR: L. McKechnie 

FISCAL ACTION (TO BE COMPLETED BY FrNANCE) FISCAL IMP ACT ( YEsJ NO 

AMOUNT REQUESTED <$ lPi Y FUNDrNG SOURCE 
~ 

I°"" 
FROM ACCOUNT # PROJECT# 

TO ACCOUNT: 2-I CS . cJP u - UD o _ Z. .JW(_ . ,.c .x:...x. PROJECT # 

VERIFIED BY: ~ 1~ r.._ & ~J-- CERTIFIED BY: 

DATE: s J t>-4 / / c. \.) 
DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TING 

II CAPITAL 

REVENUE .:I-_ 

FUNDING: (1l1ousands of Dollars) 

General Fund 

State/Federal Funds 

Other (ti ~·y. ~ 

TOTAL (o <ti t.t 'J 
POSITIONS: 

Full-Time 

Par1-Time 

Temporary 

ANALYSIS: (Attach a separate page if necessary) ~ ~uwr<- "'! .e.c.vrc. I rev-lf\W. Ot.f "-d,. ~_ .. 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

<'evc11.u....L 

FY2020 FY2021 

... 
..... 

~ m-Lk.,l {0--~ 

I 

I I 
IM No. 16- 11 6 
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CODE ORDINANCE Sponsored by : Assemblymember Beck 
Introduced : 

MATANUSKA-SUSITNA BOROUGH 1-
0RDINANCE SERIAL NO . 16- tff 

Public Hearing : 
Action : 

AN ORDINANCE OF THE MATANU SKA- SUS ITNA BOROUGH ASSEMBLY AMENDING 
MSB 5 . 25 .02 8 AND PLACING ON THE BALLOT OF THE OCTOBER 4 , 2016 , 
REGULAR BOROUGH ELECTION , THE ANNEXATI ON OF A PARCEL I NTO THE 
LAZY MOUNTAIN ROAD SERVICE AREA . 

BE IT ENACTED : 

Section 1 . Classification . This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code . 

Section 2. Amendment of section . MSB 5 . 25 . 028 is he r eby 

amended as fo l lows : 

(A) There is established Matanuska - Susitna 

Borough Ser vice Area No. 19 , known as the Lazy 

Mounta i n Road Service Area , whose boundaries are 

described in Ord . 16- lJ}t , 13 - 088 , 81-47 , 81-31 and 

78-7 a nd on the offi cial service a r ea map . 

(B ) Services provided within t h is service area 

include the construction , reconstruction a nd 

maintenance of roads , streets , sidewalks and related 

drainage facilities . 

Section 3 . Ballot proposition for voters residing 

within the existing service area . A proposition in 

Page 1 of 4 Ordinance Serial No . 16- 01-1-
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substantially the following form shall be placed on the 

October 4 , 20 16 , regular election ballot and be submitted 

to the qualified votes who reside in t he existing service 

area . 

PROPOSITION NO. 

PROPOSED ANNEXATION OF A PARCEL INTO THE LAZY 

MOUNTAIN ROAD SERVICE AREA NO . 19 

[THIS PROPOSITION IS FOR THE EXISTING 

PROPERTIES OF THE SERVICE AREA.] 

Shall a parcel l ocated at the end of East T & T 

Lane on Lee Circle , as show on the map in the polling 

l ocation and attached to IM No . 16 - 116 , be annexed 

into the Lazy Mountain Road Service Area 

No . 19? 

This ballot proposition is not expected to add an 

additional cost to the existing properties of the 

service area for t he first yea r . 

Service shall commence July 1 , 2017. 

Yes 

No 

Section 4 . Ballot proposition for voters who reside 

in the area proposed for annexation . A proposition in 

substantially the following form shall be placed on the 

Page 2 of 4 Ordinance Serial No. 16-12}-~ 
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October 4 , 2016, regular election ballot and be submitted 

to the qualified voters living within the area proposed for 

annexation . 

PROPOSITION NO. 

PROPOSED ANNEXATION OF A PARCEL INTO THE LAZY 

MOUNTAIN ROAD SERVICE AREA NO . 19 

[THIS PROPOSITION IS FOR THE PROPERTY TO 

BE ANNEXED INTO THE SERVICE AREA . ] 

Shall a parcel located at the end of East T & T 

Lane on Lee Circle , as show on the map in the polling 

location and attached to IM No. 1 6- 116 , be annexed 

into the Lazy Mountain Road Service Area No. 19? 

The anticipated cost of the services for the 

property to be annexed the first year is not expected 

to exceed 2.51 mills or $251 per $100 , 000 of the 

assessed valuation . 

Service shall commence July 1 , 2017. 

Yes 

No 

Section 3 . Effective date . This ordinance shall take 

effect upon adoption . 

Page 3 of 4 Ordinance Serial No . 16 -1)]-~ 
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ADOPTED by the Matanuska- Susitna Borough Assembly this 

day of - , 2016 . 

ATTEST: 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 

Page 4 of 4 

VERN HALTER , Borough Mayor 
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Sponsored by: Assemblymember Beck 
Action: 

MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO . 16-..u.2 ~ 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY FINDING 
THE ANNEXATION OF A PARCEL LOCATED AT THE END OF EAST T & T LANE 
ON LEE CIRCLE INTO THE LAZY MOUNTAIN ROAD SERVICE AREA NO. 19 
SERVES THE PUBLIC INTEREST AND PLACING IT BEFORE THE VOTERS IN 
THE OCTOBER 4, 2016 , REGULAR BOROUGH ELECTION . 

WHEREAS , a petition has been certified by the Cl erk 

requesting annexation of a parcel l ocated on Lee Circle at the 

end of East T & T Lane into the Lazy Mountain Road Service Area 

No . 19 ; and 

WHEREAS, the Lazy Mount ain Road Service Area Board of 

Supervisors has reviewed the request and their recommendation is 

attached t o IM No . 16- 116 ; and 

WHEREAS , the Manager finds that the public interest will be 

served by the annexation of this parcel into the Lazy Mountain 

Road Service Area No . 19 ; and 

WHEREAS, State Statute and Borough code require that that 

this type of annexation go to the voters within the existing 

service area and to the voters in t he proposed service area ; and 

WHEREAS, the annexation will be placed before the voters 

within the existing service area and in the area to be annexed 

at the October 4 , 2016 , regular Borough election . 

NOW , THEREFORE , BE IT RESOLVED , that the Assembly approves 

Page 1 of 2 Resolution Seria l No . 1 6-J:t?5 
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the annexation of the property located at the end of T & T Lane 

on Lee Circle into the Lazy Mountain Road Service Area No. 19 , 

finds that the public interest will be served, and for the 

questions to be placed on the October 4 , 2016, regular election 

ballot to the qualified voters of the existing road service area 

and the area to be annexed . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of - , 2016 . 

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R. McKECHNIE, CMC , Bo r ough Cl erk 

(SEAL) 
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MATANUSKA - SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 1 6 -117 

SUBJECT: CLASS I FICATION OF BOROUGH LAND AS GENERAL PURPOSE LANDS 
AND LEASE OF BOROUGH-OWNED REAL PROPERTY TO CONSTRUCT, INSTALL, 
MAINTAIN, REPAIR, OPERATE, AND MANAGE A COMMUNICATION SITE . 
(MSB007139) 

AGENDA OF : June 7, 2 016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION: Introduce 

APPROVED BY J OHN MOOSEY, 

Route To: De artment Individual 

Ori inator 

Community Development 
Director 

Finance Director 

Borou h Attorne 

Borou h Cl erk 

ATTACHMENT(S): Fiscal Note: NO 
Best Interest Finding and Public Comments (19 pp) 
Lease and Exhibits (25 pp) 
Ordinance Serial No. 16-_Ql.~ ( 3 pp ) 

SUMMARY STATEMENT: 
An application has been submitted by the MTA Communica tions, LLC 
(MTA), pursuant to MSB 23. 10. 080, for a lease of borough- owned 
property. The purpose of lease is to construct, install, 1 

maintain, repair, operate, and manage a communication &ite with 
a tower ~ 200 feet in height. A tower of this height requires a 
conditional use permit (CUP); however, the applicant must have a 
legal interest in the property to apply for the CUP. 
Additionally, classification of land i s required pursuant to 
MSB 23.10 . 080 prior to leasing . 

Thus, classification of land and lease approval is requested to 
allow application for a conditional use permit to proceed . 
Page 1 of 3 IM No. 16-117 

Ordinance Serial No. 16-~~ 

INTRODUCTIONS 672



DISCUSSION: 
Due to demand for additional communication services and service 
area updates and expansion by MTA Communications, in and around 
the Talkeetna area, MTA applied to the borough to lease 
approximately 2 acres in a ten (10) acre parcel, with a driveway 
to be constructed from Talkeetna Spur Road to the communication 
site and a tower, cabinet, and other structures necessary for a 
communication site to be constructed and a tower installed that 
will be managed by MTA Communications, LLC. The driveway is to 
be located in t he north 20 feet of t he south 30 feet i n an 
approximat ely 2 O acre parcel that abut s Talkeetna Spur . The 
driveway wou l d be included in the s i te lease and gated for 
controlled ingress and egress. 

The land is currently not classified . Notwithstanding 
MSB 23. 10. 030 (B) Unless otherwise provided by ordinance or this 
title, no borough-owned real property may be sold, leased for a 
term of ten years or l onger, or exchanged until the same has 
been classified in accordance with the provisions of Title 15 of 
the borough code, staff are requesti ng a land classification 
within the lease ordinance of General Purpose pursuant to 
MSB 23 . 05 .100 (A) (4) 

An NRCS soil survey was performed and show the soils to be about 
50% Class IV, which are farmable in Alaska; however, due to the 
topography and location this property is more likely to be used 
for commercial or utility purposes. MTA has indicated, and 
borough mapping concurs, no access is available to this site 
except to create a driveway across the adjacent borough-owned 
parcel. Driveway access to be constructed by MTA 

Public notice was provided in the Frontiersman, by mail to 
surrounding residents, community counci l , required boards and 
assembly members, and was posted on the Borough web site . 
Following this notice, several public comments were received. 
The comments and staff response are included partially in the 
Best Interest Finding narrative and ful ly i n a spreadsheet 
attachment to the Best Interest Finding. The actual comments 
are also included as received . 

Authority : 

MSB 23 . 05 .030 (G) requires that a Best Interest Finding shall be 
completed when dispos ing of, exchanging, or othe rwise conveying 
an interest in r eal property at less than fair marke t value . 

MSB 23 . 10.030(C) requires Assembly approval by Ordinance of any 
lease greater than 10 years in length. 

Page 2 of 3 IM No. 16-117 
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MSB 23 . 10 . 080 Application. All applications for purchase or use 
of borough-owned real propert y sha l l be filed with the manager 
according to the procedures adopted by assembly resolution. Each 
application shall be accompanied by the appropriate fee . 

RECOMMENDATION OF ADMINISTRATION: 
Classify borough-owned land to a l low entering into a l ease. 
Enter into a less than fair market value lease with MTA 
Communications, LLC for the proposed communication tower s i te so 
that MTA Communications, LLC may apply for the requi red 
Conditional Use Permit. Continuation of the lease is contingent 
upon their application and receipt of the required conditional 
use permit . 

Page 3 of 3 IM No. 16-117 
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MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

Agenda Date: June 7, 2016 ORIGINATOR: Community Development 
SUBJECT: CLASSIFICATION OF BOROUGH LAND AS GENERAL PURPOSE LANDS AND LEASE 
OF BOROUGH- OWNED REAL PROPERTY TO CONSTRUCT I INSTALL I MAINTAIN I REPAIR I 
OPERATE, AND MANAGE A COMMUNICATION SITE. (MSB007139 ) 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT ( YES) NO 

AMOUNT REQUESTED 1t- FUNDING SOURCE L-e.ct ... ~ (' "(_ v l J'l...L-'-

FROM ACCOUNT # PROJECT # 

TO ACCOUNT: io 3 . ooo. oacJ. 3.xx.. , ~~ PROJECT # 

VERIFIED BY: l~~j- -.,~.J~ CERTIFIED BY: 

DATE: 5 I 'v-1/1 r,, u DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 

Personnel Services 

Travel 

Con1rac1ual 

Supplies 

Eq111pmcnl 

Land/S1ructures 

Grams, Claims 

Miscellaneous 

TOT AL OPERA TING 

II CAPITAL 

Ii REVENUE 

FUNDING: (Thousands of Dollars) 

General Fund 

S1a1e/Federal Funds 

01her -¥- .... 
F 

TOTAL .>El-- .... 
/ 

POSITIONS: 

Full-Tune 

Par1·T1111e 

Tc111porn1y ::.J. KP_ VP.. Y'lli IJ c:... , t l.--1 ' I" ('".-I 
y Anach a •c if neccssa a,,id -h>-

,~ -e iarate '"' /\N/\L SIS ( -\-Q (e.<t..~ Cc'\U£.~,.fu( ~-HA.J~A- r-e.~ ~ 
~ t v-e. u.-u. 0b \ I I ·, t'\ c:. r<.Q./><... c.. t"\ n ...... ~t1ZC,. d" 

a s I p g ry) 

PREPARED £3Y: 

DEPARTMENT: 

APPROVED £3Y: 

------------------------ PHONE: 
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BEST INTEREST FINDING 
For the 

Disposition of Borough-owned Land 

I. Summary of Proposed Action 
Lease agreement with MTA Communicatons, LLC, for a tower site on borough-owned land. 

II. Property Site Factors 

A. Location: Township 25 North, Range 4 West, Section 19 

B. Legal Descriptions: Two parcels: 
Parcel 1: 
Township 25 North, Range 4 West, Seward Meridian 
Section 19: SE1/4SE1/4NW 1/4, SW1 /4SW1/4NE1/4. 
Containing 20 acres, more or less, 
According to the official U.S. Survey Plat of a portion of Township 25 North, Range 4 
West, Seward Meridian, examined and approved by the U.S. Surveyor General's Office 
in Juneau, Alaska on January 15, 1919.; and 

Parcel 2: 
Township 25 North, Range 4 West, Seward Meridian 
Sec tion 19: SWl /4SW1 /4NE1/4 
Containing 10 acres, more or less, 
According to the official U.S. Survey Plat of a portion of Township 25 North, Range 4 
West, Seward Meridian, examined and approved by the U.S. Surveyor General's Office 
in Juneau, Alaska on January 15, 1919. 

C. Land Status: Patent from the State of Alaska, Patent No. 17306, September 13, 1999. 
Patent from the State of Alaska, Patent No. 5281, August 11 , 1981. 

D. Restrictions: 
1. Land Classification - This property is not classified at this time. Due to time 

constraints with the need to apply for conditional use permit and after 
consideration of possible uses, staff will request a land classification of General 
Purpose pursuant to MSB 23.05. 100(A)(4). 

2. Land Use Plans - This property is outside the Spur Road South special use 
district. 

3. Title Restrictions -

MSB007139 

Federal patent rese rves from the lands granted a right-of-way thereon for ditches 
or canals constructed by the authority of the United States and a right-of-way for 
the construction of railroads, telegraph, and telephone lines in accordance with the 
Act of March 12, 1914. 

Best Interest Finding Page 1 of 3 
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State patent is subject to valid existing trails, roads, and easements, reservation of 
a 50 foot wide perpetual public access easement along each body of water. 
ADL33042, a public access easement for parcels being sold by the state, not 
issued in Section 19 prior to conveyance to the Borough. 
ADL32991, a public easement 10 feet in width, north-south direction, for 
construction and maintenance of an electric utility. 
ADL2 l 221, a right-of-way 25 feet on either side of the center line of "Willow­
Talkeetna Road" for electrical distribution. 
State patent further reserves all oils, gases, coal, ores, minerals, fissionable 
materials, and fossi ls of every name, kind or description, and which may be in or 
upon said lands and the right to explore the same for such oils, gases, coal, ores, 
minerals, fissionable materials and fossils, right of entry for the same. 

4. Covenants - None. 

5. Zoning- None. 

6. Easements & Other Reservations - See above, state and federal. 

E. Current Land Use: Currently vacant land 

F. Surrounding Land Use: Vacant, residential, Spur Road commercial. 

G. Existing Infrastructure: None. 

H. Soils & Terrain: Utilizing the NRCS web soil survey and the NRCS prime and 
import.ant farm land matrix for Mat-Su, the property includes a mixture of Benka silt 
loam, Nancy silt loam, sloping, and Nancy silt loam, undulating. Approximately 4 acres 
are identified as farmland of local importance. Approximately 50% of the prope11y is 
Class IV soils, which can still be utilized in Alaska depending on the capability subclass, 
but this area is much more likely to be used for residential or commercial use than 
agriculture. 

I. Coastal Management: No longer required. 

J. Resources: Trees. 

K. Assessment: The 2016 assessed value of Parcel 1 is $80,500 or $4,752 per acre and of 
Parcel 2 is $40,500 or $4,050 per acre. 

III. Public and Board and Commission Comments 

Public notice placed in the Frontierman, on the borough's web site, and mailed out based on 
addresses obtained from the Borough property database, mailed to community cow1cil, 
appropriate boards, and assembly members. Following this notice, several comments were 

MSB 0 07 1 3 9 Best Interest Finding Page 2 of 3 
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received by phone, e-mail, and USPS mail. A spreadsheet is attached with the comments and 
response. 

IV. Analysis & Discussion 

Title to real property is held subject to matters of record, which usually include reservations and 
exceptions in federal and state patents and easements plus liens and encumbrances, if any. 
Review of matters of record for this property include federal and state title restrictions and state 
and borough land use case files for this area. 

All comments are in the spreadsheet included. The main concerns are: 
• A public use easement which could not be gated and thus encourage trespass, trash, 

vandalism, etc. There actually isn't a public use easement reserved at this time and a 
driveway will be part of the agreement on the condition it will be gated. 

• Leasing of the only borough property left in Talkeetna when it should be reserved in case 
Talkeetna needs to use it. Leaving the land vacant does not guarantee it would be 
available for a town proposed use nor does leasing the property convey all of the rights of 
title. 

• Colocation with other communication equipment. MTA Communications, LLC has 
stated they have explored the option of colocation and that other towers are not able to 
accept more equipment, not tall enough, or not located so the coverage and connectivity 
with other MTA towers is optimized. 

• Potential health issues from electromagnetic exposure. Pursuant to the 
Telecommunications Act of 1996: No State or local governn1ent or instrumentality 
thereof may regulate the placement, construction, and modification of personal wireless 
service facilities on the basis of the environmental effects of radio frequency emissions 
to the extent that such facilities comply with the Commission's regulations concerning 
such emissions. 

Lease of the property and development of access would provide benefit to borough residents 
through additional communication site coverage and better access to borough-owned property. 
Although comments have been made that would seem to indicate a tower is not a compatible use 
within this area, the site is outside of the special use district. Additionally, the permitted uses 
inside the SPUD include, but are not limited to, residential, commercial, retail, hotels, motels, 
campgrounds, parking lots, and utility facilities with the caveat that structures exceeding the 
maximum building height or building footprint development standards within this district are 
subject to a conditional use permit. Even though this tower site it outside the special use district, 
a conditional use permit is still required due to tower height. 

MT A is a local co-op owned by residents of the borough. This best interest finding was 
completed with regard to a less than fair market value lease of the property to a utility 
cooperative. 

V. Recommendation 
Approval of a less than fair market value, 20-year lease, for a communication site and driveway 
access. 

MSB007l3 9 Best Interes t Finding Page 3 of 3 
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2/2/2016 Cultural Resources No objection. 

4/10/2016 Bill Stearns I own D&S Road Services and have a road maintenance 

contract with MSB. I frequently fly low in the company 
helicopter to inspect roads and the like around the 
project. Accordingly, I am requesting that the 

proposed tower include provisions for top down 
aviation hazard illumination. 

4/12/2016 Talkeetna Community Counci l Public notice lacking in pa rticulars of tower itself and 

"too close" to the SPUD boundary where tower height 
is limited to 100 feet. 

Concerned that the tower height proposed will 
adversely affect the viewshed along a long stretch of 
Spur Road 

Fish Lake, 1/2 mile north, is a busy seasonal float plane 
lake. Concern a tower wi ll have a safety risk to nearby 

aviation activities. 

With our chartered interest in ensuring that the 

community values expressed in the SPUD are 
maintained, we encourage the colocation of equipment 

on shared towers. 

Proposed tower site is a very small parcel set back only 

300 feet from adjoining private properties. 

Public Comment Attachment 

MTA Communications will be required to apply for a 

conditional use permit and the lease is conditioned 

upon approval of that permit. MTA is requi red to have 
a legal interest in the property prior to apply. The lease 
approval, contingent upon CUP, provides that interest. 

To t he best of my knowledge tower parameters and 

illumination, etc., are addressed in the CUP process. 
Particulars of the tower fall under the Cond itional Use 

Permit {CUP) process. The lease, contingent upon 

successfu l application for a CUP, is necessary to provide 
MTA Communications a legal int erest in the property so 

they may apply for the CUP. The property for the tower 

site is outside of the SPUD boundary and is particularly 
geographically compatible with a tower site. Property 
inside the SPUD wou ld only contain a driveway. 

The proposed tower site clearing is minimal but the 
tower may be required to have aviation hazard 
illumination. 

The MSB Aviation Advisory Board is notified as a part of 

Tall Tower CUP process. 

MTA Communication and MSB discussed other area 

towers. They have investigated other cell towers in the 

area. This will likely be further delineated in the CUP. 

The proposed tower "site" is approximately 1.5 acres of 

the 10 acre parcel. 
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4/13/2016 Cathy Teich If tower is necessary, encourage the Borough to 

4/13/2016 Randy/Kimberly Cummins encourage colocation or lease larger parcel with greater 
4/16/2016 Talkeetna Community Council setbacks at a greater distance from float plane base and 

4/7/2016 

4/12/2016 
4/29/2016 

5/1/2016 

5/4/2016 

4/7/2016 

SPUD boundary. 

Deborah Vaughn Concern about construction of an access road on a 

Talkeetna Community Council public use easement that could not be gated as this 
Laura Wright 

Ellen Wolf 
Paul Button 

Deborah Vaughn 

would encourage trespass and undesirable/illegal 

activities on borough parcels and those adjoining. 

According to EM Watch there is strong evidence that 
electromagnetic radiation from cell phone towers is 

damaging to human health. 

Public Comment Attachment 

Colocation is encouraged. MTA Communications 

considered other properties prior to the applicat ion 
and found this site to be the best location for 

communication service and connectivity between 
towers in this area being upgraded. 

The State originally created several potential access and 
utility easements in this area while selling properties. 

After a significant amount of research and discussions 
with the state, it has been determined that this property 

was conveyed to the Borough prior to any road PUE 

being issued. There is only a 20 foot wide utility 
easement. Land and Resource Management plans to 

include a 30 foot wide driveway with 20 feet cleared 

for access and a 10 foot buffer between the property 
and the private property to the South. Creation of the 
Vaughn Subdivision and plat did create a 30 foot wide 
public access easement on that northern property 

boundary. If a road should be considered necessary 
in the future, the Borough could grant a public access to 
allow for a 60 foot road but that is NOT the case at this 

time. The driveway would be a part of the lease and 
would be gated. 

Pursuant to the Telecommunications Act of 1996: No 
State or local government or instrumentality thereof may 

regulate the placement, construction, and modification of 
personal wireless service facilities on the basis of the 

environmental effects of radio frequency emissions to the 

extent that such facilities comply with the Commission's 

regulations concerning such emissions. 
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5/1/2016 Ellen Wolf 

5/4/2016 Laura Wright 

4/15/2016 John Strasenburgh 

Page 3 of 3 

One of few borough properties remaining in Talkeetna 

and should be saved for use by Talkeetna residents. 

RSA29 is concerned about sight distance problem at 

intersection access rode 

Public Comment Attachment 

While a lease does provide t he Lessee with some legal 

interest in the property, all leases contain stipulations 

under which the lease expires or may be terminated and 

is not a permanent conveyance of property. 

MTA Communications, LLC, w ill need to apply to DOT for a 

driveway permit as Spur Road is a state maintained 

highway. 
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MATANUSKA-SUSITNA BOROUGH 
Planning and Land Use Department 

Cultural Resources Division 

MEMORANDUM 
DATE: 3 February 2016 

350 East Dahlia Avenue • Palmer, AK 99645 
Phone (907) 745-9859 • Fax (907) 745-9876 

TO: Glenda Smith, Real Property Analyst 
FROM: Sandra Cook, Architectural Hist01ian 
SUBJECT: MT A Communications, LLC, Talkeetna area for cell tower site 
LEGAL: Section 19, T25N, R04W, SM 
TAX MAP: TA 15 

NO OBJECTION 

Cultural Resources Division staff has reviewed the above application and finds there is are no known 
recorded sites on said property. This conclusion was derived through research of the documented sites on 
file in the Cultural Resources Division of the Matanuska-Susitna Borough and sites documented in 
Alaska Heritage Resource files at the State Office of History and Archaeology. 

While we have no objection to the proposed action on the said property, and our records are not complete, 
we recommend caution during construction or related activities in the event cultural remains may come to 
light or be recovered. If cultural resources are found as a result of the above mentioned activity we would 
appreciate the chance to document them to augment our knowledge of local history. Cultural remains may 
include features such as cache pits, house pits, garbage pits, depressions and/or other non removable 
indications of human activity, as well as, artifacts, buildings, machinery, etc. 

Recording of cultural resources or other remains does not change ownership status of materials found, 
they belong to the property owner, nor does it prohibit your activity request. If cultural remains are 
located please contact this office at (907) 861-8655 as soon as possible. This would enable us to 
photograph and record any cultural materials that may be observed. Thank you for your cooperation. We 
appreciate you helping us learn more about our past. 

Sincerely 

?-1?~ 
Sandra Cook 
Arch~itectural Historian 

NOTE§ A.S. l l.46.482 (a) of the Alaska Statutes states that 
A person commits the crime of criminal mischief in the third degree if, having not right to do so or any reasonable grounds to believe the person 
have such a right. . . 
(3) If a person knowingly 
(A) defaces, damages or desecrates a cemetery or the contents ofa cemetery or a tomb, grave, or memorial regardless of whether the tomb, grave, 
or memorial is in a cemetery or whether the cemetery, tomb, grave, or memorial appears to be abandoned, lost, or neglected; (8) removes human 
remains or associated burial atti facts from a ccmt:tery, tomb grave, or memorial regardless of whether the cemetery, tomb, grave, or memorial 
appears to be abandoned, lost or neglected. 
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To Glenda Smith April7, 2016 

From Deborah Vaughan 

Hi Glenda APR 1 3 2018 

l...iu I '1 ' , 

We spoke on the phone a couple of months ago after I saw the MT A surveyors in my back yard. They 

were surveying for a new MTA cell site. 

I was worried then about loss of privacy. I've since learned two things that trouble me. First, the 

proposed tower they want to build will be 200 feet tall. Second that if the access road is built on the pubic 

easement there cannot be a gate at the driveway. So the privacy issue is huge for us with a road right 

beside our house. I told you on the phone that we have owned this property since 1970. On the public 

notice I see an alternate access route which would be better, but would MT A have to lease more property 

from the borough in order to put a road in there? 

I have a cabin on my property that I rent out. I advertise that it is in a quiet spot. The building of a cell 

tower would definitely impact the quiet, I advertise, during the busiest time of my season. 

1 asked you why MT A could not use the existing cell tower that is only l Yi miles north from where MT A 

would like the new tower site, and you said you would ask. That existing tower is only 90 feet tall. That 

tower is on private property and so is the tower at mile 2 of the Talkeetna Spm Rd. I guess some people 

don't mind having a tower in their back yard. 

Health danger is another serious concern for my family. According to EM Watch ''There is strong 

evidence that electromagnetic radiation from cell phone towers is damaging to human (and animal) 

health". My 3 year old granddaughter lives here and plays outside every day. My daughter and I have 

maintained a snow shoe trail every winter for a number of years, around the perimeter of our property, 

right next to where the proposed cell tower site would be. 

I know, we are only one family, but I certainly hope you will consider us when making your decision on 

whether to lease to MTA for this cell site. 

Sincerely, 

Deborah Vaughan 
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Glenda Smith 

From: 
Sent: 
To: 
Subject: 

Bill Stearns <wstearns@mtaonline.net> 
Sunday, April 10, 2016 11 :43 AM 
Glenda Smith 
http://www.matsugov.us/?id=1 6383:public-notice-mta-lease MSB007139 

Glenda - I own D&S Road Services and which has a road maintenance contract with the MSB. I frequently fly low in the 
company helicopter to inspect roads and the like around t he project. Accordingly, I am requesting that the proposed 
cell tower include provisions for top down aviation hazard illumination. Thank you. 

Bill Stearns 
D&S Road Services 
907-733-2211 office 
907-733-1055 fax 
907-355-2066 cell vo ice/text 

l.YY\\\o-lli­
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llV~ .... _~ r'--Ta/keetx,a CtJmmunity 
... CtJunciL, One. 

A non-profit, community service organization 

Aptil 12, 2016 

Dear Ms. Smith, 

I am writing on behalf of Talkeetna Community Council Inc. (TCCI) with 
regard to the application by MTA (the Matanuska Telephone Association) to 
lease Parcel A006 of Section 25N04W19 to erect a cell tower. A copy of the 
required public notice of this proposed action from the borough was 
postmarked March 31, 2016 and received by Talkeetna Community Council 
Inc. sh01ily thereafter. 

By unanimous vote at its April 4 regular monthly meeting, the TCCI Board 
of Directors wishes to go on the record as opposing the lease of borough 
land in this location for this purpose. The reasons for this are as follows : 

• The public notice is lacking may of the particulars of the tower itself that 
are necessary to allow an informed judgement to be made, such as the 
size, type and height of the proposed tower, any technical specifications 
such as signal strength, lighting requirements, etc., the length of the 
proposed lease, and the amount of revenue that the borough will realize 
from this lease. Most if not all of this information must have been 
provided by the utility to the borough as part of their application and we 
are mystified as to why it has not been provided with the public notice. 

• We have since learned that MTA is proposing to erect a 200-foot high 
tower on the site. This is about 1000 feet from the Spur Road and only 
about 250 feet from the eastern boundary of the "Spur Road South" 
section of the Talkeetna Special Use District (SPUD). We are concerned 
that a tower of this height will adversely affect viewshed along a long 
stretch of the Spur Road, and futiher is entirely too close to the boundary 
of the SPU D, where the limit on towers is 100 feet in height. 

• Fish Lake, approximately Yi mile north of the proposed tower site, is a 
busy seasonal float plane base. We are concerned that a tower of this 

Talkeetna Community Council, Inc. 
P.O. Box 608, Talkeetna AK 99676 :t m \~ " ll1-

D'rl.. l lD -D 1-~ 
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height may represent a substantial safety risk to the nearby aviation 
activities. 

• If a beacon is required atop the tower, either because of the 200-foot 
height or the proximity to the float plane base, this will have a further 
adverse impact on both the viewshed of the Spur Road and the residents 
living nearby. 

• With our chartered interest in ensuring that the community values 
expressed in the Talkeetna Area SPUD are maintained, we encourage the 
co location of this type of communication equipment on shared towers; 
there is a tower of a similar usage immediately north of Dragonfly 
Hollow Drive, approximately one mile north of the proposed site. We 
would urge the borough and MT A to fully explore the possibilities of 
collocating before allowing erection of a new tower. 

• The proposed lease directly affects two borough-owned parcels with a 
combined assessed value of $121,000. The Talkeetna area is 
experiencing sustained growth in population and with this as the case, 
publicly-owned land with ready access to the Spur Road will continue to 
increase in value on both a strictly monetary basis and as an asset for the 
community either as open space or more community-benefitting 
development. We do not know the amount of the lease payments the 
borough is expecting to receive from MTA for the use of these parcels, 
but we question if a long-term lease as a cell tower site this is the best use 
of a borough asset of this value. 

• We are concerned about the construction of an access road along the 
southern boundary of Parcel B007 and pa1i of the southern boundary of 
Parcel A006. We understand that this is would be a public easement and 
as such could not be gated. Without any means of restricting access, we 
are concerned that this may encourage trespassing and undesirable/illegal 
activities on not only the borough parcels but those of the adjoining 
neighbors. 

• The proposed tower site is on a very small parcel, set back only about 
300 feet from adjoining private properties. The extreme height of the 
proposed tower structure coupled with the possible lighting requirements 
will have a deleterious effect on these neighbors, their livelihood (the 
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owners immediately to the south of the tower site rnn a B&B whose 
primary selling point is the peace and quiet of a stay in an untrammeled 
birch forest) , and the value of their property. 

In conclusion we urge the borough to fully explore all alternatives to 
granting this lease to MT A as cunently described, including but not limited 
to co location of communications equipment on an already existing tower 
structure or leasing a larger parcel, with greater setbacks, at a greater 
distance from the float plane base, the Talkeetna SPUD boundary, and the 
Spur Road. 

Thank you for providing us the opportunity to review and comment on this 
proposed action, and we look forward to working with you and MT A to 
arrive at a solution that meets the needs of all three parties in this matter -
the borough, MTA, and the Talkeetna community. 

Sincerely, 

Paul J. Button 
Member, Board of Directors 
Talkeetna Community Council, Inc. 

:i:yY\ \ \o- \ \ :t 
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P. 0 . Box 155 
Talkeetna, AK 99676 
4-13-16 

Glenda Smith 
Mat-Su Borough 
Land Management Division 
350 E. Dahlia Ave. 
Palmer, AK 99645 

Dear Ms. Smith: 

RE: MSB007139 

There are reasons that this lease proposal is not the best possible use for this land: 

1. There is a float plane lake less than a mile away. This would add an obstacle for airplane 
traffic. That's one more hazard to put in the way of pilots/passengers. 

2. There is borough owed land (that already has a clearing or building) that already has access: 
library, transfer site, mile 5 fire station land, Talkeetna Lakes Park parking lot, etc.). This 
would be less expensive for the lessee, since no road would have to be built. It would be less 
waste of resources, as well as a more efficient use of resources. 

The following is a question for MT A: Is it necessary to go to the maximum 200 ft. with the tower 
to get the coverage they need for the area? I looked at some information at this website: 
http://www.connect802.com/heiqht.htm and saw this fact quoted: 

"An outdoor wireless network system antenna should be installed at it's 
optimal height. If it's too low then it won't be able to properly 'see' it's partner and the connection 
will suffer. If it's too high then it's going to 'see' out over the horizon to a greater distance and pick up 

more environmental background noise and interference. "Higher" is not "better." 

That makes me wonder if they could get by with a shorter tower, which would also cost them less. 

I appreciate your considering these things in making your decision on the lease agreement. I would hope 
that you would choose a spot that already has access, be more efficient for everyone, and would save 
resources. 

Respectfully, 

Cathy Teich 
907-733-2155 
ca th vt@mtaonl ine. net 

cc: MTA 

_\.. '<Y\ \ \o - \\ 1-
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MAT ANUSKA-SUSITNA BOROUGH 
Community Development 
Land Management Division 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

US POSTAGE» PIHIEV BOWES 

~-' ;.,.....-r' --
~f 1~645 $ 000.485 

OOJ1399~05MAP. 31 2015 

225N04Wl9C002 6 ~PR 1 3 2016 
COMMINS RANDY C & KIMBERLY L 
PO BOX 235 
TALKEETNA, AK 99676- 0235 

PUBLIC NOTICE 
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PUBLIC NOTICE 

Type: Lease (MSB007139) 
Tax Map: TA15 

Tax ID: 25N04W19B007 and 
25N04W19A006 

The Matanuska-Susitna Borough (MSB}, Land & Resource Mal)agement Division, has received an application from 
Matanuska Telephone Association to lease property for an access drive and cell tower site. An access driveway would 
be in the southern 30 feet of parcel 8007 and the proposed tower site in parcel A006. The proposed site pad would be 
approximately 60 x 60 feet with the total tower site approximately 300 feet x 400 feet to comply with Title 17 
requirements. 

(If u need more space for comments please attach a separate sheet of paper.) 
For assistanc with your property location, tax or assessment matters please call~l.>,f~~ .-

MAT ANUSKA-SUSITNA BOROUGH 
Community Development 
Land Management Division 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

•rhis public notice & request for comments is in compliance with MSB Code 23.05.025 
PLEASE TAPE CLOSED ON BOTTOM AND RIGHT OF STAMP 

.::IXY\ \ U> - \ \ 1-
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NOTE TO FILE MSB007139 

FROM: Glenda Smith 

DATE: 5/4/2016 

Debra Vaughn left message 

907-733-2485 

Cal led about equipment cutting trees for "test road," very noisy, unloaded in her driveway. Did not 

know a decision had been made; hadn't heard from the Borough. Please call. 

Called Ms. Vaughn --Discussed that the applicant is clearing for a driveway to locate testing equipment 

on the proposed tower site. It is not a public use easement. It is an access driveway. MTA has been 

given a right of entry to clear 20 feet of trees to locate testing equipment on the proposed tower site. 

J:m\lc - \ll­
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NOTE TO FILE MSB007139 

FROM: Glenda Smith 

DATE: 5/4/2016 

Paul Button, Talkeetna Community Council member 

907-233-5970 

Call from a constituent regarding landscaping company being present ready to "blow a road in" to the 

property. Explained to Mr. Button MTA has received an early right of entry to clear a driveway. The 

property does NOT contain a 30 foot wide public use easement. This has been tho roughly researched 

and the state did not dedicate a road access on that property prior to conveyance and the issued 

easement is only for a 20 foot wide utility easement, which will be north of t he road. The area to be 

cleared is to allow MTA to move testing equipment to the site. They need soil samples and they need to 

set up some type of signal testing equipment to gather data from satellites and other towers in the area, 

as I understand it. The driveway will be gated if a lease is issued and the borough may need to restrict 

access in the meantime. 

Discussed that the way the Borough code is written, there is a tall tower conditional use permit that will 

need to be applied for by MTA; however, the rules require that the applicant have the authorized use of 

the property prior to submitting an application. Thus, the lease application is preceding the CUP 

application and will be contingent upon the receipt of a tall structure CUP. Due to the lifetime length of 

a tower, the lease wil l require Assembly approval which then gives MTA authorization to apply for the 

cond itional use permit. 

Mr. Button said he would call his constituent back to provide information. I asked if it was Ms. Vaughn 

and told him I had spoken with her this morning but we discussed different information than he and I ha 

discussed. He said it was Ms. Vaughn and he would ca ll her back with the information we discussed. 
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Glenda Smith 

From: 
Sent: 
To: 
Cc: 
Subject: 

April 15, 2016 

John <jsandrw@matnet.com> 
Friday, April 15, 2016 10:46 AM 
Glenda Smith 
FitzGerald Billy; Johnston Dave; Mike Lachelt 
comments re MSB007139 

Regarding Public Notice MSB007 l 39 MTA lease Talkeetna Spur Road 

Dear Glenda, 

At its April 14, 2016 regular meeting, the RSA29 Board of Supervisors discussed Public Notice MSB007139, 
which asked for comment on an application from MT A to lease borough owned property for an access drive and 
cell tower site. The subject property fronts the Talkeetna Spur Road, which would provide access to the site. 
The Board was concerned about potential sight distance problems at the intersection of the proposed access 
roads and the Spur Road. The sight distance problem is mostly caused by the crest of a hill. The Board 
recommends that this problem be thoroughly investigated prior to approving any lease. 

Thanks for this opportunity to comment. 

Sincerely 

John Strasenburgh 
RSA29 Primary Supervisor 

1 IVY\.t~-\ \""'\-" 
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PO Box 371 
Ta lkeetna, AK 99676 
May 1, 2016 

Glenda Smith 
Mat-Su Borough 

Dear Ms. Smith, 

I am writing in regard to MSB007139, the Matanuska Telephone Association application to 
lease Parcel A006 of Section 25N04Wl 9 to erect a cell tower. 

I am opposed to the lease of this borough land for this purpose. 

The property in quest ion is one of few borough properties remaining in our area; using it 
for a 200 foot high cell tower makes little sense, especially considering the fact that better 
locations exist. It makes far more sense to co-locate a new cell tower w here existing cell 
towers are located. The existing cell tower near Dragonfly Hollow Drive is only a mile or so 
away from this site; MTA should be encouraged to consider this and other locations. While 
cell towers are here to stay, communities all over the country have grappled with the 
uns ightliness of these towers and gotten creative about minimizing their visual impact. 

Many in our community put lots of effort into creating the SPUD because we are concerned 
about keeping the Spur Road from little by little being d egraded by unnecessary 
development, lights, signs, or clearings, etc. Another problem with this lease would be the 
construction of yet another access road from the Spur Road, especially one that would be a 
public easement leading to nowhere. This could encourage undes irable activity with 
detrimental impacts to not only the property in question but to neighboring properties. 

The MSB property in question is too valuable to for this use. 

Please deny this lease. 

Thank you fo r your consideration. 

Since rely, 

Ellen Wolf 
907 733 1525 

:Lm \\.o- \ \1-
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Glenda Smith 

From: 
Sent: 
To: 
Subject: 

Laura Wright <lauraw@mtaonline.net> 
Friday, April 29, 2016 6:42 PM 
Glenda Smith 
MSB007139 

RE: MSB 007139 - Land Lease to MTA 

Hello, 

I am strongly against the borough leasing this land to MTA. This is NOT a good use of our land. There is very little 
borough-owned land in the Talkeetna area and even less that is fairly close to the Spur Road. I would like the folks at the 
Land Management Division to look back to about 1996 when a 14-acre parcel was included in a land auction. The local 
residents were successful in getting the parcel pulled from the sa le ... and that land is now where our library and warm 
storage facility are! There is another borough parcel that fronts this potentially leased parcel and that is all the more 
reason to keep the t wo parcel in the hands of the people ... the Borough ... and not lease it out. We may not know what 
we might want this used for that can benefits many residents ... it is not a ce ll tower! 

A lease of land for a cell tower. ... when we already have three ... along the Spur Road is not respons ible. 

Additiona lly, this lease requires a road to be built. We have enough roads that front the Spur Road. Roads going to 
nowhere will bring trash and dumped moose ca rcasses. 

Please do not allow this lease to happen. 

Sincerely, 

La ura Wright, Talkeetna resident 
733-2510 

-S-VY\ \ \o- H:t 
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MATANUSKA-SUSITNA BOROUGH 
Community Development Department 
350 East DahJia Avenue • Palmer, AK 99645 
Phone (907) 861 -7869 • Fax (907) 861 -8635 
E-mail: lmb@matsugov.us 

COMMUNICATION SITE LEASE 

THIS LEASE (the "Lease") is entered into this 21st day of June 2016, by and between: 

MAT ANUS KA SUSITNA BOROUGH (hereinafter "Lessor"), a municipal corporation formed 
under the laws of the State of Alaska, whose mai ling address is 350 E. Dahlia Avenue, Palmer, 
Alaska 99645; 

and 

MTA Communications, LLC, a Limited Liability Company (hereinafter "Lessee"); whose mailing 
address is ATTN: Alisha Naylor, 1740 S Chugach Street, Palmer, Alaska 99645 

The parties recite that: 

A. Lessor desires to lease to Lessee, and Lessee desires to lease from Lessor, a parcel of land 
more specifically described and depicted on Exhibit A attached to and for all purposes made 
a pa11 of this Lease. 

B. The parties desire to adopt this Lease as a complete and final statement of all of the promises, 
covenants, terms and conditions in effect and binding between them. 

C. Lessor is entering into this Lease as land owner, exercising its powerto manage its own lands 
under Alaska Statute 29.35.010(8), and the applicable provisions of the Matanuska-Susitna 
Borough Code ("MSB Code") Section 1.10.010(A)(9) and Title 23. The Matanuska-Susitna 
Borough Commmtity Development Department, Land and Resource Management Division is 
responsible for management of borough-owned real property, timber, and gravel resources 
including lease origination, management, oversight, and enforcement, pursuant to Sections 
23.05.010, 23.05.050, 23.05 .070, 23.10.060, and 23.10.180 ofMSB Code. 
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In so acting, Lessor is not waiving, and Lessor is explicitly reserving unto itself, all of its 
govenunental authority, sovereignty and power to enact and enforce laws and regulations 
governing land use and development, or the conduct of any business or activity, anywhere 
within the Borough. Nothing in this Lease shall waive or otherwise diminish Lessor's 
governmental authority, sovereignty and power with respect to leased land or Lessee's use or 
occupancy of it. 

D. The Matanuska-Susitna Borough cannot, and does not, through this Lease, make any 
representations, warranties or guarantees as to the future results of any land use permits, 
applications, or proposals which are governed by Matanuska-Susitna Borough Code. MT A 
Communications, LLC must obtain a conditional use permit in conjunction with this lease. 

NOW, THEREFORE, in consideration of the promises and covenants set out below, the 
parties agree as fo llows: 

Section 1. Premises Leased. 

1 .1 Leased Premises. Lessor, for and in consideration of the rents, covenants and conditions 
hereinafter specified to be paid, performed and observed by Lessee, leases to Lessee, and 
Lessee leases from Lessor, land situated Talkeetna Spur Road. The leased land is more 
particularly described and the site depicted on Exhibit A. Within 180 days oflease effective 
date Lessee wi ll provide the Borough an Amended Exhibit A with reference to the Record of 
Survey of the leasehold recorded in the Talkeetna Recording District. At that time, the 
pai1ies will execute an Amendment to incorporate the Amended Exhibit A into this 
document. The As-Built Amendment wi ll define the actual acreage of the leasehold. The 
leased land, together with all rights, easements, privileges and appurtenances attaching or 
belonging to the described land, but subject to the reservation contained in Section 1.2 
below, is refened to hereafter as the "Leased Premises." 

1.2 Reservation of Minerals and Resources. All oil, gas, coal, other hydrocarbons, geothermal 
resources, rock, sand, gravel, peat, timber, and minerals of whatever nature on, in or under 
the above-described land ai·e excluded from the Leased Premises and reserved to Lessor. 
Lessor may, nevertheless, grant Lessee a permit to make use of the timber, rock, sand, or 
gravel found on the Leased Premises in Lessee ' s development of the Leased Premises, which 
may require Lessee to obtain any required permi t. Lessor has not promised or obligated itself 
to providing any such permit to Lessee. If Lessor mines and/or extracts any of the reserved 
minerals or resources, Lessor agrees that the mining and/or extraction shall not interfere with 
Lessee's business and activities on the Leased Premises or its access to the Leased Premises. 

Section 2. Term. 

2.1 Lease Term. This Lease shall be and continue in full force and effect for an initial term of 
twenty (20) years (the "Initial Term") commencing as of June 21, 2016, and expiring at 11 :59 p.m. 
on June 20, 2036, unless earlier terminated as provided in this Lease. 
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2.2 Option to Renew. Lessee may apply to renew this Lease for up to two (2) additional periods 
of up to five (5) years each (the "Renewal Term"). To effectively exercise an option to renew, 
Lessee must not be in default of any of its obligations at the time of the exercise or at the time of the 
commencement of any Renewal Term. During the Renewal Term(s), all of the provisions of this 
Lease shall remain in full force and effect, except that the rent Lessee shall pay to Lessor shall be 
adjusted as is provided for below. 

2.2. l Unless otherwise agreed in writing by lessor and lessee, lessee will apply for lease 
renewal no more than 180 days prior to lease expiration and no Jess than 120 days 
prior to lease expiration. Lease renewal for periods of 5 years may be approved 
by the Borough Manager. 

Section 3. Use and Occupancy. 

3.1 Permitted Use. The non-exclusive use of Premises shall be to construct, install, maintain, 
repair, operate, and manage a communication site, including but not limited to the construction and 
maintenance of a driveway, a tower 205 feet in height, structural tower base, communications 
equipment, and an equipment cabinet. 

3 .1. 1 Collocated Conununication Equipment. Lessee is encouraged to cooperate with other 
companies interested in equipment collocation. It is to be noted that collocation of 
equipment and/or additional collocated cabinets is subject to application for and receipt of an 
appropriate land use lease from MSB Land and Resource Management Division for surface 
cabinet space at the site and requires Development Plans from any and all collocators. 

3.2 Quiet Enjoyment. Upon Lessee's timely payment of all ofrents and other sums required to 
be paid by Lessee under this Lease, and upon Lessee's full and faithfu l observance and performance 
of all of its obligations contained in this Lease, and so long as such observance and performance 
continues, Lessee shall peaceably hold and enjoy the Leased Premises during the Term without 
hindrance or interruption by Lessor or anyone lawfully claiming by, through, or under Lessor. 

3 .3 Repair and Maintenance. Lessee shall, at Lessee's expense and without notice from Lessor at 
all times during the Term, keep the Leased Premises and all Improvements now existing or hereafter 
built on the Leased Premises (including but not limited to exterior bui lding walls, windows, doors, 
fences, signs, landscaping and yard areas, refuse disposal equipment and facilities, pavement, curbs, 
gutters, exterior lighting, and drainage facilities) , in good order, condition, maintenance, operability, 
and repair and of a neat, clean, and pleasing appearance reasonably satisfactory to Lessor. 

3.4 Compliance with Laws. Lessee, at all times during the Term, at its own expense, and with all 
due diligence, shall observe and comply with all laws, ordinances, rules, and regulations that are now 
in effect or that may later be adopted by any governmental authority (including Lessor), and that may 
be applicable to the Leased Premises or any Improvement on it or any use of it. 
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3.5 Authorized Representative. Immediately after the execution of this Lease, Lessee shall 
provide Lessor with the name and contact information (including cell phone number and e-mail 
address) for Lessee ' s principal point of contact for Lessee's operations on the Leased Premises. 
Lessor shall be entitled to directly communicate with the named individual for all matters under this 
Lease. Lessee shall promptly notify Lessor of any change in the person acting as Lessee's 
Authorized Representative for the Leased Premises. 

3.6 Supervision. Lessee shall maintain reasonable and adequate on-site supervision of the 
Leased Premises to insure that the terms and conditions of this Lease and all applicable federal , state 
and borough laws, rules, and regulations governing operations within the Leased Premises are 
enforced. 

3. 7 Signage. Lessee shall not place on the Leased Premises any signage that is unrelated to any 
business Lessee is operating on the Leased Premises. Lessee's signage shall conform to the 
requirements in 17.25 Talkeetna Special Land Use District, if signage is placed on the Talkeetna 
Spur Road. No electioneering or campaign signs of any kind shall be placed upon the Leased 
Premises. 

3.8 Util ities. Lessee shal l pay for all utility services consumed or used on the Leased Premises. 

3 .9 Waste and Wrongful Use. Lessee shall not commit or suffer any strip or waste of the Leased 
Premises, or engage in any unlawful activity, or engage in any unauthorized activity that is unsafe, 
results in any public or private nuisance thereon, or adversely affects the value, character, or utility of 
Lessor' s surrounding prope1ty. 

3 .10 Setbacks. Lessee shall observe all setback requirements applicable to the Leased Premises 
and shall not construct or maintain any building or other structure whatever between any road or 
other specified rights-of-way boundary of the Leased Premises and any setback along such botmdary, 
except for fences or walls approved by Lessor. Lessor reserves the right to make use of, and to grant 
utility easements and other rights to third parties in, the setback areas of the Leased Premises. 

3.11 Inspection and Repai r. Lessee shall repair, maintain and make good all conditions required 
under the provisions of this Lease, permit requirements and applicable laws within a time frame 
provided for curing a default under the terms of this Lease. In the event of an emergency, Lessor's 
notice may be verbally given and followed after-the-fact by written notice. If Lessee refuses or 
neglects to provide reasonab le and necessary repairs or maintenance for the Leased Premises as 
required under the terms of this Lease to the reasonable satisfaction of Lessor after written demand, 
then Lessor, without prejudice to any other right or remedy it has under this Lease or otherwise, may 
perform such reasonable and necessary maintenance work or make such repairs without liability to 
Lessee for any loss or damage that may accrue to Lessee's merchandise or other property or Lessee's 
business by reason thereof. Upon completion of any such repair or maintenance, and no later than 
thirty (30) days after presentation of an invoice therefore, Lessee shall pay as additional rent Lessor's 
reasonable costs for making such necessary repairs or performing such maintenance, p lus fifteen 
percent (15%) of the repair cost to cover Lessor's overhead. 
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3 .11.1 Condition of Premises. Lessee has had an opportunity to inspect Premises and enters 
into this lease solely in reliance on lessee's own examination and not by reason of any 
representation by the Borough. Lessee accepts the Premises in present condition "AS IS 
WHERE IS". No reliance shall be placed on any opinion, material, or information provided 
by or through Borough, and Lessee does so at its own risk, cost, and expense. 

Section 4. Rent. 

Rent for the initial five years of the lease shall be determined by as-built survey acreage at a less than 
fair market value negotiated rate of $150 per acre per month as outlined in 4.1. l. l . 

4.1 Rent. Rent may be based on a combination of rent for the land and rent for any other 
collocated authorized users (collectively referred to as "Authorized Users"). Prior to collocation of 
ground or air structures by another company as an Authorized User they shall obtain a land use lease 
through Land and Resource Management Division, for cabinet or other structure location. 

4.1.1 .1 Land Rent. Based on the site plan and acreage, Lessee shall pay in advance 
the land rent of $250.00 a month during the time necessary to obtain a Tall Tower 
Conditional Use Permit and for the construction phase. The construction phase includes 
the access driveway and entire parcel of the tower site. Upon conclusion of construction, 
Lessee will obtain and record, at Lessee's cost, a Record of Survey for the 
communication tower site and driveway with a separate acreage shown for the tower site 
and the driveway. A conformed copy of the Record of Survey will be provided to the 
Lessor and Lessee shall pay to the Borough $150 per acre per month. 

4.1.1.1.1 Land rent will be increased by 2.5% or CPI, Anchorage, whichever is 
higher, each July 1. 

4.2 Taxes. Lessee shall pay all taxes imposed by MSB on Premises and improvements thereon or 
any other taxes relating to its operations during the term of the Lease. 

4.3 Assessments. Lessee shall pay its pro rata share of assessments charged against Premises. 
Borough will send a written notice with a detailed explanation of any assessments pertaining to 
Premises to Lessee. Lessee shall pay assessment within thirty (30) days of receipt of written notice 
from Borough. 

4.4 Failure to Pay. If Borough must pay any tax, assessment, penalty, or interest because of the 
failure of Lessee to pay such taxes, assessments, penalties, or interest, such obligations shall be 
considered a debt to Borough. 

4.5 Late Charge. In the event Lessee fai ls to make any payment of rent or any other payments 
due hereunder upon the date due, Borough shall be entitled to collect from Lessee a late charge equal 
to six percent (6%) of the amount of the delinquent payment or $50.00, whichever is greater. 
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4.6 Interest Charge. Failure to pay rent or any other payments due under the Lease on the date 
due shall be subject to interest at the rate of 10.5% per annum. 

Section 5. Special Requirements . 

5.1 Electrical Power. Lessee shall pay for all electric power and other charges or expenses 
incurred for Premises to supply the electric power. 

5.2 Compliance with Laws. Lessee shall conform with all local, state, and federal applicable 
laws and regulations of public authority affecting Premises and the use thereon and assume, at 
Lessee's sole expense, any costs of such compliance including any fines or penalties. Lessee shall 
obtain all federal , state, and local permits and licenses necessary to operate under this lease, 
including but not limited to compliance with Federal Communication Commission (FCC) 
requirements, Federal Aviation Administration (FAA) requirements, Title 47 CPR, National 
Telecommunications and Information Administration (NTIA), ANSI/NFP A 70. 

5.3 Minerals and Valuable Materials. Lessee shall not remove or sell valuable materials, held by 
the Borough, including but not limited to gravel and timber without written consent of Borough. 

5.3.1 Lessee will reimburse MSB for any gravel from the Premises utilized in construction 
of the access road or construction site at FMV. Authorization for same may be obtained by 
providing an application to Resource Specialist, Land and Resource Management Division, 
(907) 861 -8572. 

5.3 .2 Lessee will make timber removed for construction that is 2: 4-inch diameter at breast 
height (DBH) available to the Lessor through notification of the Resource Manager, Land 
and Resource Management Division, (907) 861 -7863 . 

5.4 Fire. To the extent possible, Lessee shall protect Premises from fire and shall report any fires 
on Premises to Borough, by phone, as soon as possible, at the phone number shown on the signature 
page. 

5.5 FCC License. Lessee shall operate its equipment and units in compliance with the rules and 
regulations of the Federal Communications Commission or Lessee's license authority. Within thirty 
(30) days prior to the beginning of operation and any subsequent collocation, Lessee shall furnish 
Borough with a copy of its current license and subsequent renewal license to: Matanuska Susitna 
Borough, Land and Resource Management Di vision, MSB007139, 3 50 East Dahlia A venue, Palmer, 
Alaska, 99645. 

5.6 Hazardous, Toxic, or Harmful Substances. 

5.6. l Deleterious Material. Lessee shall not make, or suffer to be made, any filling in of 
Premises or any deposit of rock, earth, ballast, refuse, garbage, waste matter, chemical, 
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5.6 Hazardous, Toxic, or Harmful Substances. 

5.6.1 Deleterious Material. Lessee shall not make, or suffer to be made, any filling in of 
Premises or any deposit of rock, earth, ballast, refuse, garbage, waste matter, chemical, 
biological, or other wastes, hydrocarbons, any other pollutants, or other matter within or 
upon Premises, except as approved in writing by Borough. If Lessee fails to remove all non­
approved fill material , refuse, garbage, wastes, or any other of the above materials from 
Premises, Lessee agrees that Borough may, but is not obligated to, remove such materials and 
charge Permittee for the cost of removal and disposal. 

5.6.2 Hazardous, Toxic, or Harmful Substances. For the purposes of this Lease, the term 
"Hazardous Material" means any hazardous or toxic substances, material, or waste, including 
but not limited to oil, petroleum products and byproducts, gasoline, diesel fuel, stove oil, 
kerosene, and other hydrocarbons; those substances, materials and wastes listed in U.S. 
Department of Transportation Hazardous Materials able ( 49 CFR Part 172.101) or by the 
U.S. Environmental Protection Agency as hazardous substances (40 CRF Part 302), and 
amendments thereto; all materials the release of which must be reported under Title 46 of 
Alaska Statutes; and any such other substance, materials, and wastes that are or become 
regulated under any applicable local, state, or federal law. 

MSB00 7139 

5.6.2. l Lessee or any authorized users shall not keep on or about Premises, any 
substances now or hereinafter designated as or containing components now or 
hereinafter designated as hazardous, toxic, dangerous, or harmful (and/or which are 
subject to regulation as hazardous, toxic, dangerous, or harmful) by any federal , state, 
or local law, regulation, statute, or ordinance (hereinafter collectively referred to as 
"Hazardous Substances") unless such are necessary to carry out Lessee's permitted 
use under Section 3 and unless Lessee fully complies with all federal, state, and local 
laws, regulations, statutes, and ordinances now in existence or as subsequently 
enacted or amended. Any substances designated as hazardous, toxic, dangerous, or 
harmful that are necessary to carry out Lessee's permitted use will be reported to 
Lessor, in writing, and copies ofrequired permits will be provided to Lessor. 

5.6.2.2 Lessee shall inunediately notify Borough of any of the following: 

5.6.2.2.1 all spills or re-permits of any Hazardous Substance in, on, or 
adjacent to Premises, 

5.6.2.2.2 all failures to comply with any federal, state, or local law, 
regulation, or ordinance, as now enacted or as subsequently enacted or 
amended, 

5.6.2.2.3 all inspections of Premises by, or any correspondence, orders, 
citations, or notifications from any regulatory entity concerning Hazardous 
Substances affecting Premises, 
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5.6.2.2.4 all regulatory orders or fines, or all response or interim cleanup 
actions taken by or proposed to be taken by any government entity or private 
party concerning Premises. 

5.6.2.2.5 on request, Lessee shall provide copies to Borough of any and all 
correspondence, pleadings, and/or reports received by or required of Lessee 
or issued or written by Lessee or on Lessee's behalf with respect to the use, 
presence, transportation, or generation of Hazardous Substances in, on, about, 
or adjacent to Premises. 

5.6.2.3 Lessee shall be fully and completely liable to Borough, and, to the full extent 
permitted by law, shall indemnify, defend, and hold harmless Lessor and its elected 
and appo inted offic ials, employees, officers, and agents with respect to any and all 
damages, costs, fees (including attorney's fees and costs), penalties (civil and 
criminal), and cleanup costs assessed against or imposed as a result of Lessee or 
authorized user's use, disposal, transportation, generation, and/or sale of Hazardous 
Substances or that of Lessee's employees, agents, assigns, contractors, subcontractors, 
licensees, or invitees. 

5.7 Non-Ionizing Electromagnetic Radiation (NIER). Lessee shall comply with standards or 
requirements in effect for non-ionizing electromagnetic radiation levels as established by the 
Environmental Protection Agency (EPA) or other governing agencies. 

5.8 Weed Control. Weed control shall be approved in writing by Borough prior to beginning 
such activities. No aerial spraying without prior approval by Borough is allowed. 

5.9 Survey. Lessee shall submit a recorded Record of Survey for the Premises within thirty (30) 
days of completion of the construction phase, stamped by a licensed surveyor or engineer. 

Section 6. Assignment, Insurance, and Indemnity 

6.1 Assignment. Lessee shall not hypothecate , mortgage, assign, subpermit, transfer, or 
otherwise alienate this lease ("Assignment"), or any interest therein, without the prior written 
consent of Borough, which consent shall be at the sole discretion of Borough; however, the Borough 
will not unduly withhold consent. The consent of Borough to any one assignment shall not 
constitute a waiver of Borough's right to consent to subsequent assignments, nor shall consent of 
Borough to any one assignment relieve any pa1ty previously liable as Lessee from any obligations 
under this Lease. The acceptance by Borough of the payment of rent following an assignment shall 
not constitute consent to any assignment and Borough's consent shall be evidenced only in writing. 

Name Change. If during the term of this Agreement Lessee changes its name, Lessee shall provide 
Borough with documentation legally supporting the name change within 60 days of the effective date 
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of the change. Lessee may contact Matanuska-Susitna Borough, Land and Resource Management 
Division fo r a list of acceptable documentation. 

6.2 Lessee's Assumption of Liability, and Liability and Casualty Insurance 

6.2.1 Assumption of Liability. Borough shall have no responsibility with respect to any 
aspect of Premises or any activity conducted thereon from and after the effective date of the 
lease. Lessee shall indemnify and save Borough harmless from any and all liability, damage, 
expense (including attorney fees and costs), cause of action, suits, claims, or judgments by 
any reason whatsoever caused or arising out of the use, occupation, and control of Premises 
by Lessee, Collocated Lessees, invitees, agents, employees, licensees, or pennittees except as 
may arise solely out of the willfu l act or gross negligence of Borough or Borough's officers, 
agents, or employees. 

6.2.2 Evidence oflnsurance. Lessee must furnish evidence of insurance in the form of a 
Certificate oflnsurance satisfactory to Borough, executed by a duly authorized representative 
of each insurer showing compliance with the insurance requirements set fo rth below. The 
Certificate oflnsurance must reference the Matanuska Susitna Borough as a certificate holder 
and shall contain the MSB Agreement number. Before implementing th.is Agreement, Lessee 
must provide proof of coverage. 

6.2.3 Cancellation. The Certificate(s) ofinsurance must provide 45 days written notice to 
Borough before the cancellation, non-renewal, or material change of any insurance coverage 
included therein. Notices must be sent to Borough via certified mail. 

6.2.4 Minimum Coverage Requirements. The Minimum Coverage Requirements set forth 
the minimum limits of insurance Lessee must purchase to secure a contract with the 
Borough. These limits may not be sufficient to cover all liability losses and related claim 
settlement expenses. Purchase of these minimum limits of coverage does not relieve Lessee 
from liability for losses and settlement expenses greater than these amounts. 

During the term of this Agreement, Lessee must purchase and maintain, and shall require all 
authorized collocated lessees or independent contractors to maintain while performing work 
on Premises, the minimum insurance coverages and limits in Exhibit C, which may be 
increased by Borough at its sole discretion: 

The Lessee waives all rights against the Borough for the recovery of damages to the extent 
they are covered by business auto liability or commercial umbrella liability insurance. 
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6.3 Self-Insurance. In lieu of the coverages required under Exhibit B Insurance "Minimum 
Coverage Requirements," Borough at its sole discretion, may accept evidence of self-insurance by 
Lessee, provided Lessee provides the following: 

6.3. I Lessee shall provide a statement by a CPA or actuary; satisfactory to the Borough that 
demonstrates Lessee's financial condition is satisfactory to self-insure any of the required 
insurance coverages. 

6.3 .2 Borough may require Lessee to provide the above yearly to ensure Lessee's 
continuing ability to self- insure. If at any time Lessee does not satisfy the self-insurance 
requirement, Lessee shall immediately purchase insurance as set forth under "Minimum 
Coverage Requirements". 

6.3.4 Aside from any "self-insurance" guaranteed by the Lessee, it is the responsibility of 
Lessee to ensure that its contractors, agents, employees, guests, invitees, Collocated 
Authorized Users, or affiliates in, on, under, or above Premises, any adjoining property, or 
any other property subject to use by Lessee in conjunction with its use of Premises, meet 
minimum insurance requirements described above. 

Section 7. Indemnity 

7.1 Lessee assumes all responsibility, risk, and liability for its activities and use of or contact 
with the Leasehold. The Lessee shall defend, indemnify, save, and hold ha1mless the Borough, its 
elected and appointed officials and officers, agents, and employees, from and against any and all 
demands, causes of action (whether in the nature of an action for damages, indemnity, contribution, 
government cost recovery, hazardous materials or otherwise), fines, judgments, suits, claims, actions, 
proceedings, losses, costs (including full reasonable attorney's fees and costs), expenses, charges, 
forfeitures , liens, liabilities, settlements, penalties, and damages of any kind or nature whatsoever, 
including, but not limited to those alleging personal injury, wrongful death, nuisance property 
damage, economic Joss, damages, violation of statutes, ordinances, constitutions, or other laws, rules, 
or regulations, contractual claims, environmental contamination (including any disposal, release, 
spill or discharge or any threatened disposal, release, spill, or discharge of, or contamination by 
hazardous materials), and environmental noncompliance (including the Lessee's failure to provide all 
information, make all submissions, and take all steps required by the authority under the 
environmental Jaws or any other law concerning any spill, discharge, or contamjnation), or any other 
kind of loss, tangible or intangible, sustained by any person, or property arising out of, in connection 
with, directly or indirectly from, or otherwise incident to Lessee's, Lessee's officers, agents, 
employees, partners, attorneys, suppliers, and subcontractors' Leasehold activities or performance 
related to this lease in any way whatsoever or use of or contact with the Leasehold, except to the 
extent the so le legal cause of injury or damage is the negligence or willful misconduct of the Lessor 
or anyone acting on the Lessor's behalf. This defense and indemnification responsibility includes 
claims alleging acts or omission by the Lessor or its agents which are said to have contributed to the 
losses, failure, violations, or damage. However, the Lessee shall not be responsible for any damages 
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or claim ari sing from the sole negligence or willfu l misconduct of the Lessor, its agents, or 
employees. 

7 .1 .1 The obligations of the Lessee to indemnify the Lessor under the terms of this lease 
shall survive transfer, assignment, or other disposition of an interest in this lease as well as 
the expiration, forfeiture, relinquishment, abandonment, or other termination of this lease. 

7.1.2 The Lessee shall name the Lessor as an additional insured on all insurance policies 
obtained and maintained by the Lessee. Any insurance purchased by the Lessee under this 
section will not be construed to limit in any way the Lessee's liabilities or responsibilities 
under this lease. 

7.2 If any po11ion of this c lause is voided by law or a cou11 of competent jurisdiction the 
remainder o r the clause shall remain enforceable. 

Section 8. Default and Termination. 

8.1 Breach by Lessee. In the event of any breach of any provision of this Lease by Lessee, the 
breach, whether material or not, shall be deemed a default entitling Borough to cancel this Lease and 
seek any other remedies set forth in this Lease or otherwise available at law or equity, after Borough 
has delivered to Lessee notice of the breach and a demand that the same be remedied immediately. 
Lessee shall not be in default if the breach pertains to the payment of money and Lessee cures the 
breach within twenty (20) days of receipt of the notice, or if the breach pertains to a matter other than 
the payment of any monies due under this lease, and Lessee promptly commences to cure the breach 
and cures the breach within forty-five (45) days after receipt of the notice. 

8.2 Re-entry. In the event of any default by Lessee, Borough shal l have the right, with or without 
canceling the Lease, to re-enter the Premises and remove all persons and prope1ty from Premises and 
take whatever actions may be necessary or advisable to relet, protect or preserve the Premises. 
Borough shall not be responsible for any damages or losses suffered by Lessee as a result of such re­
entry, removal, storage, or other disposition, and no such action shall be construed as an election to 
terminate this Lease unless a written notice of termination is given to Lessee. 

8.3 Termination of Agreements. Borough may terminate this lease for default by Lessee and 
subject to any non-disturbance and attornrnent agreements, if any, Borough shall have a right to 
terminate any and all subpe1mits, licenses, concessions, or other aITangement for possession affecting 
Premises. 

8.4 Right to Cure. If Lessee fails to perform any unde11aking or promise contained herein, 
Borough shall have the right but not the obligation to make such performance thirty (30) days after 
expiration of the notice to cure defaults stated above. Borough's expenditures to correct Lessee's 
failure to perform shall be reimbursed by Lessee. 
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8.5 Remedies Cumulative. The specified remedies to which Borough or Lessee may resort under 
the terms of this permit are cumulative and are not intended to be exclusive of any other remedies or 
means of redress to which Borough or Lessee may lawfully be entitled in case of any breach or 
threatened breach by Borough or Lessee of any provision of this permit. 

8.6 Insolvency. If a receiver or trustee is appointed to take possession of all or substantially all of 
the assets of Lessee; or if any action is taken or suffered by Lessee pursuant to an insolvency, 
bankruptcy or reorganization act; or if Lessee makes a general assignment for the benefit of its 
creditors; and if such appointment, action or assignment continues for a period of thirty (30) days, it 
shall , at Borough's option, constitute a material breach by Lessee. 

8. 7 Termination Upon Notice. Lessor or Lessee may terminate this agreement for any reason or 
for no reason upon 180 days prior written notice. 

Section 9. Access and Driveway Maintenance. 

9.1 Access. Provisions for access to Premises are as follows: 

9. 1.1 No Access. Access to this site will be from Talkeetna Spur Road. Lessee is solely 
responsible for constructing legal driveway access to Premises. All driveway construction 
will be in compliance with current Matanuska Susitna Borough road construction standards. 
Lessee is responsible for obtaining any necessary permits for driveway construction. Such 
access must contain a provision that entitles Borough to use the access as a licensee to the 
extent necessary to administer this lease. 

9. I .2 Restricting Access. Lessee will, at its sole expense, restrict public access to the 
Premises and Tower by construction of at least a 6-foot chain link gated fence around the cell 
tower site. Access to borough property and tower site property outside the fence will be 
limited by a locked, gated driveway. 

9 .2 Driveway Repair/Maintenance. Lessee shall repair or cause to be repaired at its sole cost and 
expense that damage to said driveway. 

9.3 Improvements. Lessee shall construct no improvements to roads where access has been 
provided by Borough without the prior written consent of Borough, which shall not be unreasonably 
withheld. Unless Borough agrees to share in the cost of the improvement in writing, the 
improvements shall be at the sole cost of the improver. 

9 .4 Insurance. The provisions under Section 6 - Assignment, Insurance, and Indemnity- shall 
apply to Lessee ' s use of roads or driveways authorized herein. 

9.5 Time Restrictions. Road or driveway maintenance shall take place after June 15 and prior to 
October 15 of each year. Lessee shall provide Borough with a driveway or road (for any borough 
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roads involved) maintenance plan to be accepted by Borough prior to June 1 of each year. MTA 
Communications, LLC plans to use snowmachines for winter access, as needed. 

Section 10. Improvements. 

10.1 Site Plan. Lessee has submitted and Borough has accepted a site plan, which is attached as 
Exhibit C. Lessee shall not construct any improvement unless such improvements are authorized in 
an approved site plan. The plan shall not be changed without prior written acceptance by Borough. 

10.2 Utilities. Prior to excavation, clearing, or construction, Lessee will employ a utility locator 
service, at no cost to Borough, to check the permit area for buried utilities . 

10.3 Unauthorized Improvements. All improvements made on Premises without the written 
consent of Borough are unauthorized and shall, at the option of Borough, be removed by Lessee, be 
removed by Borough at the cost to Lessee, or become the prope1iy of Borough. 

10.4 Maintenance and Repair of Improvements. Lessee shall maintain and repair all 
improvements owned by Lessee, at its own cost. 

I 0.5 Removal oflmprovements. Lessee shall remove all Lessee owned improvements, including 
fixtures, from Premises within sixty (60) days from the Termination Date unless otherwise provided 
herein. In the event Borough authorizes Lessee owned improvements to remain past the sixty-day 
period, Lessee shall pay to Borough the contract rent then in effect from the Tennination Date until 
the improvements are removed. If Lessee fails to remove the improvements at the end of the sixty 
day period where no extension has been granted or at the end of such other period authorized by 
Borough, Lessee shall be in trespass, and such improvements shall be deemed unauthorized 
improvements subject to disposition as set forth in Section 9.3. 

10.6 As-Built Drawing. Within 30 days after the completion ofconstruction, Lessee shall provide 
Borough with an 8-1/2 x 11 inch as-built drawing of the site stamped by a licensed surveyor or 
engineer. As-built drawing must establish the location and dimensions of all improvements 
constructed or installed, including tower, tower footings, surface structures (cabinets), fences, and 
utilities, and must provide bearings and distances to an established survey point in a form consistent 
with generally accepted professional standards and any special survey instructions issued. This As­
Built is in addition to the required Record of Survey for the site. 

Section 11. Miscellaneous. 

11.1 No Partnership. Borough is not a pruiner nor a joint venturer with Lessee in connection with 
the business carried on under thi s permit and shall have no obligation with respect to Lessee's debts 
or other liabi lities. 
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11.2 Non-Waiver. Waiver by either party of strict performance or any provisions of this permit 
shall not be a waiver of nor prejudice the pa1iy's right to require strict performance of the same 
provision in the future or of any other provision. 

11.3 Venue and Choice of Law. Any dispute arising out of this Lease shall be governed by the 
laws of the State of Alaska. Venue for resolving such disputes shall be in State of Alaska, Third 
Judicial District at Palmer and not elsewhere. 

1 1.4 interpretation and Numbering. This lease has been submitted to the scrutiny of all parties 
hereto and their counsel if desired, and shal l be given a fair and reasonable interpretation in 
accordance with the words hereof, without consideration or weight being given to its having been 
drafted by any party hereto or its counsel. Section numbers or titles are not to be considered in 
interpreting this permit. 

11.5 Notices. 

11.5.1 Any notice given under this lease shall be deemed received when delivered by hand 
or three (3) days after deposit in the United States mail with proper first class postage affixed 
addressed to the parties autho1ized representatives. 

11.5 .2 Changes of address may be given in accordance with this section. Lessee shall 
notify Borough within seven (7) calendar days of any change of address, business name, 
contact person's name or other changes that may affect the permit. 

11.6 Liens. Lessee shall not suffer nor permit any lien to be filed against Lessee's interest in 
Premises or any improvement thereon by reason of work, labor, services or materials performed or 
supp lied to Lessee or anyone holding Premises or any part thereof under the lease. If any such lien is 
filed against Lessee's interest or any improvements thereon, Lessee shall cause the same to be 
discharged of record within thirty (30) days after the date of filing the same unless other 
arrangements are authorized in writing by Borough. Lessee shall indemnify Borough for any costs, 
damages or expenses (including attorneys' fees) incurred as a resu lt of the filing of such liens or in 
obtaining their discharge whether such costs, damages or expenses were incU1Ted prior or subsequent 
to permit termination. 

11.7 Force Majeure. Borough's or Lessee's fai lure to perfonn any of its obligations under this 
lease shall be excused if due to causes beyond its control and without the fau lt or negligence of 
Borough or Lessee, including but not restricted to acts of God, acts of the public enemy, vandalism, 
fires, lightning, floods, epidemics or labor strikes. 

11.8 Preservation of Markers. Any legal land subdivision survey corners, reference points or 
monuments are to be preserved. If such are destroyed or disturbed by Lessee, Lessee shall re­
establish them by a licensed land surveyor in accordance with U.S. General Land Office standards at 
their own expense. Corners, reference points, or monuments that must necessarily be disturbed or 
destroyed in the process of cairying out the operations allowed by thi s lease must be adequately 
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referenced and/or replaced. Such references must be approved by Borough prior to removal of said 
corners, reference points, or monuments. 

11 .9 Condemnation. If all of Premises is taken by any public authority under the power of 
eminent domain, this lease shall terminate as of the date possession was taken by said publ ic 
authority pursuant to such condemnation. If any part of Premises is so taken and, in the opinion of 
either Borough or Lessee, it is not economically feasible to continue this lease in effect, either party 
may terminate this lease. Such termination by either patty shall be made by notice to the other given 
not later than thirty (30) days after possession is so taken, the termination to be effective as of the 
later of thirty (3 0) days after said notice or the date possession is taken. If part of Premises is so 
taken and neither Borough nor Lessee elects to terminate this lease, or until termination is effective, 
as the case may be, the rental shall be abated in the same proportion as the portion of Premises so 
taken bears to the whole of Premises. All damages awarded for the taking or damaging of all or any 
part of Premises, or Borough-owned improvements thereon, shall belong to and become the property 
of Borough and Lessee hereby assigns to Borough any and all claims to such award. However, 
Borough shall not claim any interest in or to personal property or authorized improvements 
belonging to Lessee. 

11 .10 Discriminatory Acts Prohibited. Lessee in its use or occupancy of the Leased Premises, shall 
not discriminate against any person or class of persons by reason of sex, race, color, creed, or 
national origin and shall comply with all federal regulations and laws in regard to discrimination. 

11 .11 Recordation of Lease. This Lease shall be recorded, along with a11 Exhibits and attachments 
therefrom, and which recording expense shall be borne by the Lessee. 

11 .12 Proprietary Information/Public Disclosure. Materials or information submitted as required in 
this Agreement shall become public records within the meaning MSB 1.50.030 and A.S. 40.25.110. 

Any submitted materials or information that the Lessee claims as exempt from disclosure under the 
provisions of MSB 1.50.040 and A.S. 40.25. 110 must be clearly designated. The page must be 
identified and the particular exemption from disclosure upon which the Lessee wi ll rely upon in 
making the claim for exemption must be identified. Making the entire submitted materials or 
information exempt from disclosure is not acceptable unless wainnted. 

The Borough will consider a Lessee's request for documents to be exempt from disclosure; however, 
the Borough will make an independent decision on the applicability of any claimed exemption. If a 
public records request is made regarding materials that the Lessee has requested be exempt, the 
affected Lessee will be given notice of the request and allowed to seek a court injunction against the 
requested disclosure prior to the Borough fu lfilling the public records request. 

Section 12. Exhibits. This Lease is subject to the terms and conditions of exhibits referenced 
herein, which are attached hereto and by this reference, made a part. hereof. 
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List of Exhibits 

Legal Description 
Driveway and Site 
Insurance 

Exhibit A 
Exhibit B 
Exhibit C 
Exhibit D Record of Survey to Amend Exhibit A 

IN WITNESS WHEREOF, Lessor and Lessee have duly executed and acknowledged this 
Lease for on the dates indicated below. 

MATANUSKA-SUSITNA BOROUGH 

John Moosey 
Borough Manager 

STATE OF ALASKA ) 
)ss. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this day of June, 2016, by 
John Moosey, the Manager of MATANUSKA-SUSITNA BOROUGH, on behalf of the municipal 
corporation. 

MSB007139 16 

Notary Public in and for Alaska 
My Commission Expires: _ _ ___ _ 
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MT A COMMUNICA TfONS, LLC 

MICHAEL C. BURKE 
MANAGER, MTA COMMUNICATIONS LLC 

STATE OF ALASKA ) 
)ss. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this day of June 2016, by 
Michael C. Burke, the authorized representative of MT A Communications, LLC, on behalf of the 
limited liability company. 
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Notary Public in and for Alaska 
My Commission Expires: _____ _ 
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EXHIBIT A 

The Leased Premises are legally described as fo llows: 

Parcel 1: 
Township 25 North, Range 4 West, Seward Meridian 
Section 19: SE1 /4SE1/4NW1/4, SW1 /4SW1 /4NE1/4. 
Containing 20 acres, more or less, 
According to the official U.S. Survey Plat of a portion of Township 25 North, Range 4 West, Seward 
Merid ian, examined and approved by the U.S. Surveyor General's Office in Juneau, Alaska on 
January 15, 1919.; and 

Parcel 2: 
Township 25 North, Range 4 West. Seward Meridian 
Section 19: SW 1/4SW 1/4NE 114 
Containing 10 acres, more or less, 
According to the official U.S. Survey Plat of a portion of Township 25 No1th, Range 4 West, Seward 
Meridian, examined and approved by the U.S. Surveyor General ' s Office in Juneau, Alaska on 
January 15, 1919. 

MSB007139 
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EXHIBIT D - RECORD OF SURVEY TO AMEND EXHIBIT A 
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NON- CODE ORDINANCE Sponsored By : 
I ntroduced: 

Public Hearing: 
Adopted: 

MATANUSKA-SUS I TNA BOROUGH i 
ORDINANCE SERIAL NO . 16- D-=i 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY TO 
CLASSIFY BOROUGH LAND AS GENERAL PURPOSE LANDS AND ENTER INTO A 
LEASE OF BOROUGH-OWNED REAL PROPERTY TO CONSTRUCT, INSTALL, 
MAINTAIN, REPAIR, OPERATE, AND MANAGE A COMMUNICATION SITE. 
(MSB007139 ) 

WHEREAS, the Matanuska Telephone Association has applied 

for a lease of property from Matanuska-Susitna Borough; and 

WHEREAS, Pursuant to MSB 23 . 10 . 080 Application, all 

applications for purchase or use of borough-owned rea l property 

shall be filed with the manager according to the procedures 

adopted by assembly resolution. 

WHEREAS, MSB 23.05 . 030(G) requires that a Best Interest 

Finding shall be completed when otherwise conveying an interest 

in real property at less than fair market value; and 

WHEREAS, MSB 23.10.0 30(B) requires the property be 

classified by ordinance prior to leasing; and 

WHEREAS, MSB 23 . 10 . 030(C) requires Assembly approval by 

Ordinance of any lease greater than 1 0 years in length. 

Page 1 of 3 Ordinance Serial No . 16-~ 
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THEREFORE BE IT ENACTED: 

Section 1. Classification. This Ordinance is a non-code 

ordinance. 

Section 2.Land Classification. The Matanuska - Susitna 

Borough Assembly does hereby approve the land classification of 

"general purpose lands" for borough-owned land, as follows : 

Parcel 1 25N04Wl9B007 

Township 25 North, Range 4 West, Seward Meridian 

Section 19: SE1/4SE1/4NW1/4, SW1/4SW1 /4NE1 / 4 . 

Containing 20 acres, more or less, 

According to the official U.S. Survey Plat of a portion of 
Township 25 North, Range 4 West, Seward Meridian, exami ned 

and approved by the U.S . Surveyor General's Office in 
Juneau, Alaska on January 15, 1919 . 

Parcel 2 25N04Wl9A006 

Township 25 North, Range 4 West, Seward Meridian 

Section 1 9: SW1 / 4SW1 / 4NE1 /4 
Containing 10 acres, more or less, 

According to the official U.S . Survey Plat o f a portion of 

Township 25 North, Range 4 West, Seward Meridian, examined 

a nd approved by the U. S . Surveyor General 's Office in 

Juneau, Alaska on January 15, 1919. 

and Authorization. to Section 3 . Acceptance 
~~~~~~~~~~~~~~~~~~ 

Subject 

conditions and stipulations outlined in the Lease Agreement 

between Matanuska Susitna Borough and MTA Communications, LLC 

the Assembly authorizes the Borough Manager to finalize and 
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enter into the lease agreement for a period not to exceed twenty 

(20) years with options for two renewals of five years each. 

Section 4. Effective Date. This ordinance shall take 

e ffect upon adoption. 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of ~~~~~' 2016. 

VERN HALTER, Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE, CMC, Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-118 

SUBJECT: Issuance of Central Ma t - Su Fire Ser vice Area Publ i c 
Safety Building, 6 -2 , Lease Certif icates of 
Partic ipat ion, 20168 and related documents. 

AGENDA OF1 June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and se 

APPROVED BY JOHN MOOSBY, BOROUGH MANAGER: 

Route To: De artment Individual 

Ori inator - T. Cla ton 

Central Mat -Su FSA Chief 

Public Safet Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMBNT(S): Fiscal Note: Yes x No 
Ordinance Serial No. 16-~ (~ pp) 
Exhibit A, Description of Property (tpP) 
Draft Preliminary Official Stat~ent [-::f()pp"') 
Draft Purchase Agreement ~pp) 
Draft Public Safety Building Lease (t'5py) 
Draft Public Safety Building Lease Purchase 

Agreement and Trus~ Indenture {'(Q~pp) 
Draft Deed of Trust (;;2.{f'P) 
Draft Continuing Disc losure Certific a t e {?,pp) 

SUMMARY STATEMENT: 

The Central Mat - Su Fire Service Area and the Department of 
Emergency Services have identified the need for the const ruction 
of a new public safety building. 

The new facility will be approximately 38, 000 square feet. It 
Page l of 3 IM No. 16-118 
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will be located on an existing parcel which the Central Mat-Su 
Fire Service Area currently utilizes for emergency response and 
training activities. The parcel is approximately 79 acres in 
size and located at 6778 West Cruiser Drive off of Vine Road . 
The property is also accessed via the adjoining property 
purchased by the Fire Service Area located at 4568 South Knik 
Goose Bay Road. The facility will include a Fire Station to 
respond to the needs o f the community and will accommodate an 
aerial apparatus in the Knik Goose Bay response area. It will 
also include a training facility to meet the needs of the 
Department including traini ng rooms, training labs, instructor 
offices and preparation space. Additionally, it will include a 
warehouse to provide storage and inventory control to meet the 
needs of the Department. 

The proceeds of the Lease Certificate of Participation will be 
used to design and construct the fully furnished and equipped 
multi-use faci l ity . The design and construction efforts shall 
inc l ude all work required to provide and install a l l systems and 
components for the structure both internal and external as 
required for a fully functioning structure. 

Following approval of issuance of the Lease Certificates of 
Participation, the documents will be prepared for a proposal. 
Purchasing will release the proposal in August or September. 
Following a selection of the successful proposal the Lease 
Certificates of Participation will be issued. It is estimated 
that from that date it will take approximately fifteen months to 
design and complete construction. 

On May 12 , 2016, the Assembly approved the Fiscal Year 201 7 
Operating and Capital Budget. Included in that budget was a 
capital appropriation from the Central Mat-Su Fire Service Area 
in the amount of $3,300,000 . This will supplement the 
Certificate proceeds for the construction of Station 6-2. 

Now before you is an ordinance authorizing the issuance of 
Certificates of Participation in the principal amount not to 
exceed $5,000,000 for the design and construction of the Central 
Mat -Su Public Safety Building, Station 6-2. That amount does 
not include issuance costs. Issuance costs will be paid from 
the premium on the sale of the Certificates of Participation. 
That will include underwriter's discount, bond council and other 
costs . It will also cover a portion of the debt service 
reserve. 

The public hearing and adoption of this ordinance is scheduled 
for June 21, 2016. The first payment on the Certificates of 
Participation is currently scheduled for six months after 
closing. Annual Debt Service is estimated at $480,000 per year 
Page 2 of 3 IM No. 16 - 118 
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or approximately .11 mills. That amount was included and 
approved in the fiscal year 2017 budget. The annual debt 
service payment and all other expenses related to this building 
will be paid by the Central Mat-Su Fire Serv ice Area. 

In order to proceed, approval of the Assembly is necessary to 
authorize the issuance and sale of the Central Mat-Su Fire 
Service Area Public Safety Building, Station 6-2, Lease 
Certificates of Participation, 2016B. 

RECOMMENDATION OF ADMINISTRATION: Respectfully request the 
approval of the ordinance authorizing the issuance of the 
Central Mat - Su Fire Service Area Public Safety Building, Station 
6-2, Lease Certificates of Participation 2016,B. 

Page 3 o f 3 I M No. 1 6 - 118 
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Agenda Date: June 7, 2016 

MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Issuance of Central Mat-Su Fire Service Area Public Safety Building, 6-2, Lease Certificates of Participation, 20168 and 
related documents. 

ORIGINATOR· Tammy E Clayton Director ofFinance 
' ...----.... 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT ( YEsyo 

AMOUNT REQUESTED 5,000,000 FUNDING SOURCE---'&rtificatc Proceeds 

FROM ACCOUNT# 405-000-000-4xx / I PROJECT# 

TO ACCOUNT: 405-000-000-3xx /7 //~/ PROJECT # 

VERIFIED BY: ~. 7 l VJv 
DATE: 

~/ I 
EXPENDITURES/REVENUES: 

OPERATING FY2017 FY2018 

Personnel Seivices 

Travel 

Comractual 

Supplies 

Equipment 

La11d/Stntctures 

Grants, Claims 

Miscellaneous 

TOT AL OPERATING 

II CAPITAL 5,000 

REVENUE 5,000 

FUNDING: 

General Fund 

State/Federal Funds 

FSA 240 480 
TOTAL 480 

POSITIONS: 

Full-Time 

Pan-Time 

Temporary 

ANALYSIS: (Allach a separate page tfnecessary) 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

CERTIFIED BY: 

DATE: 

(Thousands of Dollars) 

FY2019 

) 

(TI1ousands of Dollars) 

480 

480 

FY2020 

480 
480 

FY2021 FY2022 

480 480 
480 480 
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PRELll\tHNAR\ OFFICIAL STATEMEN1 DATED • 2016 --------

NEW ISSUE S&P RATING: [_] 

ln the opinion of Foster Pepper PLLC, Bond Counsel, under existing federa l law and assuming compliance with appl icable 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that must be satisfi ed subsequent to the Date of lssue of the 20 16 
Certificates, interest evidenced and represented by the 20 16 Certificates (the ".Interest") is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes o f the alternative minimum tax applicable to individuals. While In terest also is not an 
item o f tax preference for purposes o f the alternative mini mum tax applicable to corporations, Interest received by corporations is taken into 
account in the computation o f adjusted current earnings for purposes of the alternative minimum tax appl icable to corporations, lnterest received 
by certain S corporations may be subject to tax, and lnterest received by fore ign corporations with Uni ted States branches may be subject to a 
fo reign branch profi ts tax. Receipt of lnterest may have other federal tax consequences for certain taxpayers. Interest is free from taxation by the 
State of Alaska, except for transfer, estate and inheri tance taxes. See "TAX MA TIERS." 

Dated: Date of Delivery 

$ * 
----------

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ • [Fire Services] Lease, 2016A 
-----~-

$ ______ [Fleet Maintenance) Lease, 2016B 
$ _____ _ • Animal Care Facility Lease (Refunding), 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

Due: [October 1), as shown on the inside cover 

The [Fire Services) Lease Certifica tes of Participation, Series 2016A (the "2016A Certificates"), the [Fleet Maintenance] Lease 
Certificates of Participation, Series 20 l 6B (the "20168 Certifica/es") and the Animal Care Facility Lease (Refunding) Certificates of 
Participation , Series 20 I 6C (the "20 I 6C Certificates" and together with the 20 l 6A Certificates and the 20 l 6B Certificates, the "2016 
Certificates"), each of the Matanuska-Susitna Borough, Alaska (the "Borough"), will be executed and delivered as fully registered certificates 
under a book-entry system, registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York, the 
securi ties depository fo r the 20 16 Certificates. Individual purchases of interests in the 20 16 Certificates will be made in book-entry form only, in 
principal components of$5,000 or any integral multiple thereof. The interest components of the 20 16 Certificates are payable on [October I, 
2016] and semiannually thereafter on (April I] and (October l] of each year. The 2016A Certificates are executed and delivered under and 
pursuant to a Lease Purchase Agreement and Trust Indenture dated as of I, 20 16 related to the 20 16A Certificates (the "20/6A 
Indenture" ), by and between the Borough and U.S. Bank National Association, as trustee (the "T111stee"). The 2016B Certificates are executed 
and delivered under and pursuant to a Lease Purchase Agreement and Trust Indenture dated as of I , 2016 related to the 2016B 
Certificates (the "20168 Indenture"), by and between the Borough and the Trustee. The 2016C Certificates are executed and deli vered under and 
pursuant to a Lease Purchase Agreement and Trust lndenture dated as of March I, 2008 (the "Original Animal Care fndenture" ), as amended by 
the First Supplemental Lease Purchase Agreement and Trust Indenture dated as of I, 20 16 (the "First Supplemental Animal Care 
Indenture" and together with the Original Animal Care fndenture, the "Animal Care indenture"), each by and between the Borough and the 
Trustee. The 20 l 6A Indenture, the 20 l 6B [ndenture and the Animal Care Indenture are referred to herein as the "indentures" and each an 
" Indenture." Each series of2016 Certificates are subj ect to optional, extraordinary optional and mandatory sinking fund redemption as described 
herein. 

The payments of applicable Base Rent due under each Indenture are payable from legally a vailable funds of the Borough. The 
availability of funds to make payments of Base R ent and the obligation of the Borough to make payments of Base Rent are subj ect to 
annual appropria tions by the Borough Assembly. If sufficient funds are not a ppropriated to make pay ments of Base Rent pursuant to 
an Indenture, then the Lease Term with respect to the applicable Project will terminate a nd the Borough will not be obligated to make 
payments of Base Rent beyond the last fiscal year for which funds ha ve been appropriated for payments of Base Rent. The Borough 's 
obligation to make payments of Base Rent is not a general obligation of the Borough, and neither the full faith and credit nor the taxing 
power of the Borough is pledged to the payment of Base Rent or the 201 6 Certificates. 

See the Inside Cover for Maturity Schedule 

The 2016 Certificates are offered when, as and if executed and deli vered and received by the Underwriter, subject to the approving 
legal opinion of Foster Pepper PLLC, of Seattle, Washi ngton, Bond Counsel, and certain other conditions. Certain legal matters will be passed 
on for the Underwri ter by Katten Muchin Rosenman LLP, of Chicago, lllinois. Acacia Fi nancial Group, o f Anchorage, Alaska, is serving as 
financial advisor to the Borough. It is expected that the 20 16 Certificates will be available for delivery through the facilities o f The Depository 
Trust Company in New York, New York, on or about __, 2016. 

RBC Capital Markets 
Dated: ____ _, 2016 

* Preliminary, subject to change. 
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Maturi ty 
([October] I) 

MATURITY SCHEDULE* 

$ * [Fire Services] Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ _ ___ _ 
$ ____ _ 

% Tenn Certificates Due [October] l , 20_; Priced to Yield __ % 
% Tenn Certificates Due [October] I , 20_ ; Priced to Yield __ % 

Maturity 
([October] l) 

$ ____ * !Fleet Maintenance) Lease, 2016B 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ _ _ % Tenn Certi ficates Due (October] I , 20_; Priced to Yield __ % 
$ __ % Tenn Certi ficates Due [October] I, 20 _; Priced to Yield __ % 

$ * Animal Care Facility Lease (Refunding), 2016C 

Maturity 
([October] I ) Principal Component 

$ 

Interest Rate 

% 

Yield 

% 

$ ___ ___ _ %Tenn Certi ficates Due [October] l , 20_; Priced to Yield __ % 
$ % Tenn Certificates Due (October] I , 20_ ; Priced to Yield __ % 

* Preliminary, subject to change. 
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MATANUSKA-SUSITNA BOROUGH 

Matthew Beck (Deputy Mayor) 
Steve Colligan 

350 East Dahlia Avenue 
Palmer, Alaska 99645 

(907-745-480 1) 

MAYOR 

Vern Halter 

BOROUGH ASSEMBLY 

Jim Sykes 
Dan Mayfield 

Randall Kowalke 

APPOINTED OFFICIALS 

Borough Manager 
Director of Finance 

Clerk 
Assessor 
Attorney 

Assistant Manager 
Director of Public Works 

Director of Emergency Services 
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Director of Community Development 

Director of Planning 
Director of Capital Projects 

BOND COUNSEL 
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Seattle, Washington 
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Barbara Doty 

John Moosey 
Tammy E. Clayton 

Lonnie R. McKechnie 
Brad Pickett 

Nicholas Spiropoulos 
George Hays 
Terry Dolan 
Bill Gamble 
Eric Wyatt 

Eric Phillips 
Eileen Probasco 

Jude Bilafer 

INTRODUCTIONS 723



No dealer, salesman or any other person has been authorized by the Borough or the Underwriter 
to give any infonnation or to make any representation with respect to the 2016 Certificates other than as 
contained in this Official Statement, and if given or made, such other information or representation must 
not be relied upon as having been authorized by the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2016 
Certificates by any person, in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale. The information set forth herein has been obtained from the Borough and other 
sources which the Borough believes to be reliable. The Underwriter has reviewed the information in this 
Official Statement in accordance with and as part of its responsibilities to investors under federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guarantee the accuracy or completeness of such information. The information and expressions of opinion 
contained herein are subject to change without notice, and neither the delivery of this Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Borough since the date hereof. 

Neither this Official Statement nor any statement which may have been made orally or in writing 
(other than the Ordinances referred to herein) is to be construed as a contract with the owners of any of 
the 2016 Certificates. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY 0VERALLOT OR EFFECT 

TR.AJ-./SACTlONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2016 CERTlFICATES AT A 

LEVEL ABOVE THAT WHfCH MIGHT 0THERW1SE PREVAJ L IN THE OPEN MARKET. SUCH STABIUZING, IF 
COMMENCED, MAY B E DISCONTINUED, AND IF DISCONTINVED THEN RECOMMENCED, AT ANY TIME. 

THE 2016 CERTIFICATES HAVE NOT B EEN REGISTERED VNDER THE SECUR!TlES ACT OF 1933, AS 

AMENDED, NOR HAS THE INDENTURE BEEN QUAUFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS 

AMENDED, fN RELIANCE UPON EXEMPTlONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR 

QUALIFlCATION OF THE 2016 CERTIFICATES IN ACCORDANCE WITH APPLICABLE P ROVISIONS OF 

SECURITIES LAWS OF THE STATES fN WHICH THE 2016 CERTIFICATES H AVE BEEN REGISTERED OR 

QUALJFJED AND THE EXEMPTION FROM REGISTRATION OR QUALrFICATION fN OTHER STATES CANNOT 

B E REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR 

AGENCIES HAVE PASSED UPON THE MERITS OF THE 2016 CERTIFICATES OR THE A CCURACY OR 

COMPLETENESS OF THIS OFFICIAL STATEMENT . ANY REPRESENTATION TO THE CONTRARY MAY B E A 

CRIMINAL OFFENSE. 

This Official Statement is submitted by the Borough in connection with the sale of the 2016 
Certificates referred to herein and may not be reproduced or used, in whole or in part, for any other 
purpose. 
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SUMMARY STATEMENT 

This Summary Statement is subject in all respects to more complete information contained in this 
Official Statement. The offering of the hereinafter-defined 2016 Certificates by the Matanuska-Susitna 
Borough, Alaska (the "Borough") to potential investors is made only by means of this entire Official 
Statement, including the Appendices hereto. No person is authorized to detach this Summary Statement 
from this Official Statement or otherwise to use it without this entire Official Statement, including the 
Appendices hereto. 

The Borough 

lTo be updated.] The Borough is a municipal corporation of the State of Alaska located in 
southcentral Alaska, approximately 40 miles northeast of the business district of Anchorage. The 
Borough encompasses approximately 25,265 square miles and had an official U.S. Census 2010 
population of 88,995 and a 2014 estimated population of 98,063. As of January 1, 2014, the certified 
assessed valuation of taxable property in the Borough is $9,004,077,191 (as compared to the assessed 
valuation of $8,702,239,019, as of January 1, 2013). 

The Borough operates under an Assembly-Manager form of government. Policy-making and 
legislative authority are vested in a governing assembly consisting of a mayor and seven assembly 
members. The Assembly is responsible, among other things, for passing ordinances, adopting the budget, 
appointing committees and hiring the Borough Manager, Attorney and Clerk. The Borough Manager is 
responsible for carrying out the policies and ordinances of the Borough, for overseeing the day-to-day 
operations of the Borough and for appointing the heads of the various departments. 

The Borough is empowered to levy a property tax on both real and personal property located 
within its boundaries. State law mandates that the Borough provide certain services on an areawide basis. 
The Borough exercises the following areawide powers: general administration, education, property 
assessment and collection of taxes, planning and zoning, parks and recreation, ports, emergency medical 
services, transportation and historic preservation. The Borough is financially accountable for a legally 
separate school district. 

Purpose of Issue 

2016A Project. The Borough's [Fire Services] Lease Certificates of Participation, Series 2016A 
(the "2016A Certificates"), are being executed and delivered pursuant to the Lease Purchase Agreement 
and Trust Indenture dated as of 1, 2016 related to the 2016A Certificates (the "2016A 
Indenture"), by and between the Borough and U.S. Bank National Association, as trustee (the "Trustee"), 
to provide funds to (the "20 l 6A Project") for use by the 
Borough. Proceeds of the 2016A Certificates will also be used to fund the 20 l 6A Reserve Fund under the 
2016A Indenture and to pay costs of issuance of the 20 l 6A Certificates. 

2016B Project. The Borough's [Fleet Maintenance] Lease Certificates of Participation, Series 
2016B {the "2016B Certificates") are being executed and delivered pursuant to the Lease Purchase 
Agreement and Trust Indenture dated as of 1, 2016 related to the 20 l 6B Certificates (the 
"20 l 6B Indenture"), by and between the Borough and the Trustee, to provide funds to 

~~~~~~~~~~~ 

(the "2016B Project") for use by the Borough. Proceeds of the 2016B 
Certificates will also be used to fund the 20 l 6B Reserve Fund under the 2016B Indenture and to pay costs 
of issuance of the 20 l 6B Certificates. 

Animal Care Project and 2016C Refunding. The Borough's Animal Care Facility Lease 
(Refunding) Certificates of Participation, Series 2016C (the "2016C Certificates" and together with the 

(iii) 
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2016A Certificates and the 2016B Certificates, the "2016 Certificates") are being executed and delivered 
pursuant to the Lease Purchase Agreement and Trust Indenture dated as of March 1, 2008 (the "Original 
Animal Care indenture"), as amended by the First Supplemental Lease Purchase Agreement and Trust 
Indenture dated as of 1, 2016 (the "First Supplemental Animal Care Indenture" and together 
with the Original Animal Care Indenture, the "Animal Care Indenture"), each by and between the 
Borough and the Trustee, to provide funds to advance refund $2,390,000 of the Borough's $5,750,000 in 
original principal component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates," such principal component to be refunded being referred to herein as the "Prior Certificates" 
and the refunding of such Prior Certificates being referred to herein as the "Refunding''). Proceeds from 
the 2008 Certificates provided funds to finance an animal care facility for use by the Borough (the 
"Animal Care Project" and together with the 2016A Project and the 2016B Project, the "Projects" and 
each a "Projecf'), as well as fund a Reserve Fund under the Original Animal Care Indenture and pay 
costs of issuance of the 2008 Certificates. Proceeds of the 20 l 6C Certificates will also be used to pay 
costs of issuance of the 2016C Certificates. The 2016A Indenture, the 2016B Indenture and the Animal 
Care Indenture are referred to herein as the "Indentures" and each an "Indenture." 

Plan of Finance and Refunding 

2016A Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016A Ordinance"), adopted 
by the Borough Assembly on June 21, 2016, the Borough has authorized the construction and acquisition 
of the 20 l 6A Project. The 20 l 6A Project will be constructed on real property owned by the Borough (the 
"2016A Property"). Pursuant to the Lease dated as of 1, 2016 related to the 2016A Certificates 
(the "2016A Lease"), the Borough will lease the 20 l 6A Property to the Trustee in consideration of 
prepaid rent to be derived from the proceeds of sale of the 20 l 6A Certificates. The proceeds will be used 
by the Borough to construct the 2016A Project. To provide for the repayment of the 20 16A Certificates, 
the Trustee will sublease the 2016A Property to the Borough under the 2016A Indenture for Base Rent 
sufficient to pay the principal and interest components of the 20 l 6A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016B Ordinance"), adopted 
by the Borough Assembly on June 21, 2016, the Borough has authorized the construction and acquisition 
of the 2016B Project. The 20 16B Project will be [constructed] on real property owned by the Borough 
(the "2016B Property"). Pursuant to the Lease dated as of 1, 2016 related to the 20 16B 
Certificates (the "2016B Lease"), the Borough will lease the 2016B Property to the Trustee in 
consideration of prepaid rent to be derived from the proceeds of sale of the 20 l 6B Certificates. The 
proceeds will be used by the Borough to [construct] the 2016B Project. To provide for the repayment of 
the 2016B Certificates, the Trustee will sublease the 20 l 6B Property to the Borough under the 20 l 6B 
Indenture for Base Rent sufficient to pay the principal and interest components of the 2016B Certificates. 

2016C Certificates. Pw·suant to Ordinance Serial No. 16-_ (the "2016C Ordinance" and 
together with the 2016A Ordinance and the 2016B Ordinance, the "Ordinances") , adopted by the 
Borough Assembly on June 21, 2016, the Borough has authorized the Refunding. The Animal Care 
Project was constructed on real property owned by the Borough (the "Animal Care Property" ). Pursuant 
to the Lease dated as of May 1, 2008 (the "Original Animal Care Lease"), the Borough leases the Animal 
Care Property to the Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 
Certificates. Upon issuance of the 20 l 6C Certificates, the Borough will enter into the First Amendment 
to Lease dated as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with 
the Original Animal Care Lease, the "Animal Care Lease"), [which will amend payments of rent under 
the Original Animal Care Lease to account for the 2016C Certificates]. The proceeds will be used by the 
Borough to advance refund the Prior Certificates. To provide for the repayment of the 20 l 6C 
Cettificates, the Trustee will sublease the Animal Care Property to the Borough under the Animal Care 
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Indenture for Base Rent sufficient to pay the principal and interest components of the 2008 Certificates 
and the 20 l 6C Certificates. 

Security 

The payments of Base Rent due under each Indenture are payable from legally available funds of 
the Borough. The availability of funds to make payments of Base Rent and the obligation of the Borough 
to make payments of Base Rent are subject to annual appropriations by the Borough Assembly. If 
sufficient funds are not appropriated to make payments of Base Rent, then the Lease Term with respect to 
the applicable Project will terminate and the Borough will not be obligated to make payments of Base 
Rent beyond the last fiscal year for which funds have been appropriated for payments of Base Rent. The 
Borough's obligation to make payments of Base Rent is not a general obligation of the Borough, and 
neither the full faith and credit nor the taxing power of the Borough is pledged to the payment of Base 
Rent or the 2016 Certificates. 

The Borough has granted to the Tmstee security interests with the power of sale and right of entry 
and possession as follows: (i) with regard to the Series 2016A Property, pursuant to the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of 1, 2016 related to the 
2016A Certificates (the "2016A Deed of Trust"); (ii) with regard to the Series 2016B Property, pursuant 
to the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of I , 
2016 related to the 2016B Certificates (the "2016B Deed a/Trust'); and (iii) with regard to the Animal 
Care Property, pursuant to the Deed of Trust, Assignment of Leases and Rents and Security Agreement 
dated as of March 1, 2008 (the "Original Animal Care Deed of Trust') and amended by the First 
Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 
____ 1, 2016 (the "First Amendment to Animal Care Deed of Trust" and together with the Original 
Animal Care Deed of Trust, the "Animal Care Deed o/Trusf'). 

Pursuant to each Indenture, the Borough is required to establish and maintain Reserve Funds in an 
amount equal to the respective Reserve Requirement pursuant to the applicable Indenture. As of the Date 
of Issue of the 2016 Certificates, the amount of the Reserve Requirement will be: (i) with respect to the 
2016A Indenture,$ ; (ii) with respect to the 2016B Indenture,$ ; and (iii) with 
respect to the Animal Care Indenture, $ . With respect to the 2016A Indenture and 20 l 6B 
Indenture, such amounts will be deposited in the applicable Reserve Fund from the proceeds of sale of the 
20 l 6A Certificates and 20 l 6B Certificates. With respect to the Animal Care Indenture, 
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OFFICIAL STATEMENT 

$ * 
CERTIFICATES OF PARTICIPATION, 2016 

consisting of 
$ _____ * [Fire Services! Lease, 2016A 

$ _____ * [Fleet Maintenance[ Lease, 2016B 
$ _____ *Animal Care Facility Lease (Refunding), 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

INTRODUCTION 

This Official Statement, which includes the cover page, inside cover page, Summary Statement, 
and Appendices attached hereto, is furnished by the Matanuska-Susitna Borough, Alaska (the "Borough") 
to provide information regarding the Borough and (i) $ *aggregate principal component 
of [Fire Services] Lease Certificates of Participation, 2016A (the "2016A Certificates") evidencing 
undivided proportionate interests of the registered owners of the 20 l 6A Certificates in payments of Base 
Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust Indenture dated as of 
___ 1, 2016 related to the 20 l 6A Certificates (the "20 l 6A Indenture") by and between the Borough 
and U.S. Bank National Association, as trustee (the "Trustee"); (ii) $ * aggregate 
principal component of [Fleet Maintenance] Lease Certificates of Participation, 2016B (the "2016B 
Certificates") evidencing undivided proportionate interests of the registered owners of the 20 l 6B 
Certificates in payments of Base Rent to be made by the Borough pursuant to a Lease Purchase 
Agreement and Trust Indenture dated as of 1, 2016 related to the 20 l 6B Certificates (the 
"2016B Indenture") by and between the Borough and the Trnstee and (iii) $ * aggregate 
principal component of Animal Care Facility Lease (Refunding) Certificates of Participation, 20 l 6C (the 
"2016C Certificates" and together with the 2016A Certificates and the 2016B Certificates, the "2016 
Certificates") evidencing undivided proportionate interests of the registered owners of the 20 16C 
Certificates in payments of Base Rent to be made by the Borough pursuant to a Lease Purchase 
Agreement and Trust Indenture dated as of March 1, 2008 (the "Original Animal Care Indenture"), as 
amended by the First Supplemental Lease Purchase Agreement and Trust Indenture dated as of ----
1, 2016 (the "First Supplemental Animal Care Indenture" and together with the Original Animal Care 
Indenture, the "Animal Care Indenture"), each by and between the Borough and the Trustee. The 20 l 6A 
Indenture, the 20 l 6B Indenture and the Animal Care Indenture are referred to herein as the "Indentures" 
and each an "Indenture." 

Purpose of Issue 

2016A Project. The 20 l 6A Certificates are being executed and delivered to provide funds to 
_______ _ _ (the "2016A Project'') for use by the Borough. Proceeds of the 2016A 
Certificates will also be used to fund the 2016A Reserve Fund under the 2016A Indenture and to pay 
costs of issuance of the 20 l 6A Certificates. 

* Preliminary, subject to change. 
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20 l 6B Project. The 2016B Certificates are being executed and delivered to provide funds to 

~~~~~~~~~ 

(the "2016B Project'') for use by the Borough. Proceeds of the 2016B 
Certificates will also be used to fund the 20 l 6B Reserve Fund under the 20 l 6B Indenture and to pay costs 
of issuance of the 20 l 6B Certificates. 

2016C Refunding. The 2016C Certificates are being executed and delivered to provide funds to 
advance refund $2,390,000 of the Borough's $5,750,000 in original principal component of Animal Care 
Facility Lease Certificates of Participation, 2008 (the "2008 Certificates," such principal component to be 
refunded being referred to herein as the "Prior Certificates" and the refunding of such Prior Certificates 
being referred to herein as the "Refunding"). Proceeds from the 2008 Certificates provided funds to 
finance an animal care facility for use by the Borough (the "Animal Care Project'' and together with the 
2016A Project and the 2016B Project, the "Projects" and each a "Project"), as well as fund a Reserve 
Fund under the Original Animal Care Indenture and pay costs of issuance of the 2008 Certificates. 
Proceeds of the 20 l 6C Certificates will also be used to pay costs of issuance of the 2016C Certificates. 

The Prior Certificates consist of the March 1, 2023 maturity of the 2008 Certificates. The 
Borough wiLJ redeem the Prior Certificates on March 1, 2018 (the "Redemption Date") at par. On the date 
of issuance of the 2016C Certificates, a portion of the proceeds of the 2016C Certificates will be 
deposited in an irrevocable escrow fund established to refund the Prior Certificates. The escrow fund will 
be held by U.S. Bank National Association, as refunding trustee (the "Refunding Trustee") under the 
Refunding Trust Agreement by and between the Borough and the Refunding Trustee. The moneys held 
in the escrow fund will be invested in noncallable direct obligations of the United States of America (the 
"Government Obligations") that will mature at such times and in such amounts, and will bear interest 
payable at such times and in such amounts so that sufficient moneys will be available, together with an 
initial cash deposit, to make full and timely payment of the redemption price of the Prior Bonds on the 
Redemption Date, and the interest due on the Prior Bonds on each interest payment date to and including 
the Redemption Date. The sufficiency of the deposit made to the escrow fund will be verified by [Causey 
Demgen & Moore P.C.], as verification agent. See "CERTAIN VERIFICATIONS" herein 

Upon issuance of the 2016C Certificates and refunding of the Piior Certificates, $[795,000] of the 
2008 Certificates will remain outstanding (the " Outstanding 2008 Certificates"). The 2016C Certificates 
are being executed and delivered as Additional Certificates pursuant to the Animal Care Indenture on a 
parity with the Outstanding 2008 Certificates. 

Plan of Finance and Refunding 

2016A Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 2016A Project. The 
2016A Project will be constructed on real property owned by the Borough (the "2016A Property"). 
Pursuant to the Lease dated as of l , 2016 related to the 20 l 6A Certificates (the "2016A 
Lease"), the Borough will lease the 2016A Property to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 20 l 6A Certificates. The proceeds will be used by the Borough to 
construct the 2016A Project. To provide for the repayment of the 20 l 6A Certificates, the Trustee will 
sublease the 20 l 6A Property to the Borough under the 20 l 6A Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2016A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 2016B Project. The 
2016B Project will be [constructed] on real property owned by the Borough (the "2016B Property"). 
Pursuant to the Lease dated as of 1, 2016 related to the 2016B Certificates (the "2016B 
l ease"), the Borough will lease the 2016B Property to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 20 l 6B Certificates. The proceeds will be used by the Borough to 
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[construct] the 2016B Project. To provide for the repayment of the 2016B Certificates, the Trustee will 
sublease the 20 l 6B Property to the Borough under the 20 l 6B Indenture for Base Rent sufficient to pay 
the principal and interest components of the 20 l 6B Certificates. 

2016C Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the Refunding. The Animal Care Project was constructed 
on real property owned by the Borough (the "Animal Care Property"). Pursuant to the Lease dated as of 
May 1, 2008 (the "Original Animal Care lease"), the Borough leases the Animal Care Property to the 
Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 Certificates. Upon 
issuance of the 2016C Certificates, the Borough will enter into the First Amendment to Lease dated as of 

---- 1, 2016 (the "First Amendment to Animal Care l ease" and together with the Original Animal 
Care Lease, the "Animal Care Lease"), [which will amend payments of rent under the Original Animal 
Care Lease to account for the 20 l 6C Certificates]. The proceeds will be used by the Borough to refund 
the Prior Certificates. To provide for the repayment of the 2016C Certificates, the Trustee will sublease 
the Animal Care Property to the Borough under the Animal Care Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2008 Certificates and the 2016C Certificates. 

Sources and Uses of Funds 

The following table shows the estimated sources and uses of funds m coooection with the 
execution and delivery of the 2016 Certificates. 

SOURCES OF F UNDS 2016A 20168 2016C Total 
Principal Component.. ... ....... ............................. . 
Plus: [Net] Original Issue Premium ................. . 

Total Sources of Funds ..................................... .. 

USES OF FUNDS 

Project Costs .................... ................... ........ ....... . 
Refunding of Prior Ce1iificates ........ ................. . 
Deposit to Reserve Fund ................................... . 
Costs of Issuance (1) ......................................... . 

Total .................................................................. . 

( I) Includes Underwriters' discount, legal, rating agency, financial advisory, accounting, printing and other fees and expenses 
associated wi th the execution and delivery of the 20 16 Certificates. 

This Official Statement includes descriptions of the Borough and the secutity for the 2016 
Certificates. All references herein to agreements and documents are qualified in their entirety by 
references to the definitive fonns thereof, and all references to the 2016 Certificates are further qualified 
by references to the information with respect thereto contained in the Indentures. Certain terms used in 
this Official Statement, and not otherwise defined herein, are defined in APPENDIX E, "SUMMARJES OF 

THE [NDENTURES, LEASES AND DEEDS OF TRUST." In this Official Statement, the term "Certificates" 
refers to the 2016 Certificates and any Additional Certificates executed and delivered pursuant to the 
respective Indentures, and the term "Rent" includes both "Base Rent" and "Additional Rent" pursuant to 
the applicable Indenture. Any statements or information indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith, but no assurance can be given that the 
facts will materialize as so opined or estimated. 
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DESCRIPTION OF THE PROJECTS 

2016A Project. [Description of Fire Services Project to come.] 

2016B Project. [Description of Fleet Maintenance Project to come.] 

Animal Care Project and 2016C Refunding. The Animal Care Project consists of an addition to 
the animal care center and renovation of the facility to create usable space. The Animal Care Project 
involved the renovation of the then-existing 7,650 square feet structure and addition of approximately 
13,858 square feet in space. The Animal Care Project was completed in 20 . The 
Animal Care Property houses administrative functions, reception areas, limited veterinarian functions, 
kennels and vehicular/storage areas. ln addition to the base facility, included is a large animal area to 
replace the then-existing barn, the addition of approximately 80 exterior canine kennel runs, paving and 
steel roofing. 

DESCRIPTION OF THE 2016 CERTIFICATES 

General Description 

Each series of 2016 Certificates will be dated as of their Date of Issue, will mature on the 
maturity dates and in the principal components shown on the inside cover page hereof. lnterest 
components of each series of the 2016 Certificates are payable on [October 1, 2016] and semiannually 
thereafter on [October l] and [April 1] in each year, at the rates per annum set forth on the inside cover 
page hereof. U.S. Bank National Association, at its corporate trust office in Seattle, Washington, as 
Trustee, is the paying agent and registrar for the 2016 Certificates. 

The 2016 Certificates will be executed and delivered only as fully registered certificates and 
when executed and delivered will be registered in the name of Cede & Co. , as registered owner and 
nominee of The Depository Trust Company ("DTC'), New York, New York. So long as DTC, or its 
nominee, Cede & Co., is the registered owner of all the 2016 Certificates, all payments on the 2016 
Certificates will be made directly to DTC. lndividual purchases of interests in the 2016 Certificates will 
be made in book-entry form only in principal components of $5,000 or any integral multiple thereof 
within a single maturity. Purchasers will not receive certificates representing their interests in the 2016 
Certificates purchased. For additional information concerning the DTC book-entry system, see 
A PPENDIX C, " BOOK ENTRY SYSTEM." 

Optional Redemption 

2016A Certificates. The 20 16A Certificates maturing on [October l] , 20_, are subject to 
redemption on and after I , 20 _, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6A Certificates to be redeemed, plus accrued interest to the redemption 
date. 

2016B Certificates. The 2016B Certificates maturing on [October 1], 20_, are subject to 
redemption on and after I , 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6B Certificates to be redeemed, plus accrued interest to the redemption 
date. 
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2016C Certificates. The 2016C Certificates maturing on [October l], 20_, are subject to 
redemption on and after l , 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6C Certificates to be redeemed, plus accrued interest to the redemption 
date. 

Extraordinary Optional Redemption 

Each series of the 2016 Certificates are subject to extraordinary optional redemption prior to their 
respective matu1ities at the option of the Borough, in whole and not in part on any date, at a redemption 
price equal to the principal component of the 2016 Certificates to be redeemed, plus accrued interest to 
the redemption date, if (i) the applicable Project or any portion thereof is destroyed, in whole or in part, or 
is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the applicable Project or any 
part thereof shall be taken under the exercise or threat of the power of eminent domain. See, 
APPENDIX E, "SUMMARY OF INDENTURE - Damage to or Destruction of Project." 

Mandatory Sinking Fund Redemption 

2016A Certificates. The 2016A Certificates maturing on [October 1], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20 l 6A Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016A Certificates maturing on [October l] , 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October 1] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 2016A Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

If 2016A Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 2016A 
Certificates the principal component of the 20 l 6A Certificates so redeemed or pw·chased that the 
Borough designates in written instructions delivered to the Trustee before the date of the optional 
redemption or purchase. If the Borough does not deliver such written instructions to the Trustee, there 
shall be credited to each such sinking fund redemption amount (including the payment due at final 
maturity) a pro rata portion of the principal component of the 20 l 6A Certificates so redeemed or 
purchased. 

2016B Certificates. The 2016B Certificates maturing on [October l], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October l] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
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equal to the principal component of 2016B Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016B Certificates maturing on [October 1], 20_ , are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 2016B Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(matu1ity) 

If 2016B Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 2016B 
Certificates the principal component of the 20 l 6B Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
purchase. If the Borough does not deliver such written instructions to the Trustee, there shall be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016B Certificates so redeemed or purchased. 

2016C Certificates. The 2016C Certificates maturing on [October I], 20_ , are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016C Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016C Ce11ificates maturing on [October 1], 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 2016C Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

If 2016C Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 2016C 
Certificates the principal component of the 2016C Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
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purchase. If the Borough does not deliver such written instructions to the Trustee, there shall be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016C Certificates so redeemed or purchased. 

Notice of Redemption 

For so long as all outstanding 2016 Certificates of a series are in fully immobilized form, the 
Borough, or the Trustee on behalf of the Borough, will provide notice to DTC of the intention to redeem 
such 2016 Certificates in the manner specified in the Letter of Representations entered into by the 
Borough and DTC. Notice of redemption will be given by DTC to the Direct Participants (see, 
APPENDLX C, "BOOK ENTRY SYSTEM") by mailing such notice not less than 20 days nor more than 
60 days prior to the redemption date. 

In the event that a series of the 2016 Certificates are no longer registered in fully immobilized 
fonn, notice of any such redemption shall be given by the Trustee on behalf of the Borough by mailing a 
copy of a redemption notice by first class mail at least 20 days and not more than 60 days before the 
redemption date to the respective registered owners of any such series of 2016 Certificates designated for 
redemption at their addresses shown on the Register on the date such notice is mailed. 

The notice requirement of the respective Indenture will be satisfied when notice in accordance 
therewith is mailed as provided therein regardless of whether such notice is actually received by the 
registered owners of the applicable series of 2016 Certificates. Failure to mail notice of any mandatory 
sinking fund redemption as provided in the applicable Indenture will not affect the validity of the 
proceedings for such mandatory sinking fund redemption. 

In the case of an optional redemption, the notice may state that the Borough retains the right to 
rescind the redemption notice and the related optional redemption of applicable 2016 Certificates by 
giving a notice of rescission to the affected registered owners at any time on or prior to the redemption 
date. Any notice of optional redemption that is so rescinded will be of no effect, and the 2016 Certificates 
for which the notice of optional redemption has been rescinded will remain Outstanding. 

SECURITY AND SOURCES OF PAYMENT FOR THE 
CERTIFICATES 

Sources of Payment 

Each series of 2016 Certificates represent undivided proportionate interests in Base Rent to be 
paid by the Borough under each Indenture, as applicable. Base Rent pursuant to each respective 
Indenture, components of which are designated as principal and interest, is to be paid from appropriated 
and legally available funds of the Borough. 

The Base Rent pursuant to each Indenture and the applicable series of 2016 Certificates 
evidencing rights to receive such Base Rent are payable solely from payments to be received by the 
Trustee from the Borough pursuant to each Indenture, as applicable. 

Pursuant to each Indenture and subject to annual appropriation, the Borough is also obligated to 
pay Additional Rent pursuant to such Indenture. "Additional Rent' in each Indenture means all costs and 
expenses of maintenance, insurance premiums, taxes, governmental, and other charges that lawfully may 
be assessed or levied against or with respect to the applicable Property, and all other payments with 
respect to such Property (it being understood that each Indenture is intended to be an absolute net lease) 
and all costs and expenses associated with each series of Certificates, including Costs of Issuance, 
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ongoing fees and expenses of the Trustee, and payments required under each Indenture to restore the 
amount in the applicable Reserve Fund to the applicable Reserve Requirement. 

The 2016 Certificates do not constitute a general obligation of the Borough, and neither the 
faith and credit nor the taxing power of the Borough is pledged to the payment of the 2016 
Certificates. The payment of Base Rent is subject to annual appropriation by the Borough. 
Principal and interest components of each series of 2016 Certificates shall be payable solely from 
the Base Rent paid by the Borough under the applicable Indenture and other funds held by the 
Trustee under such Indenture as provided therein. 

The Indentures and the 2016 Certificates do not constitute moral obligations of the Borough. The 
Trustee is obligated only to pass through payments of Base Rent from the Borough to the registered 
owners of the Certificates in accordance with their relative interests. 

The Indentures provides that the Borough 's obligation to pay Rent is absolute and unconditional, 
subject to annual appropriation, and that Rent is payable without any right to set-off or counterclaim 
regardless of any contingencies and whether or not the Borough uses the Property (as defined in each 
Indenture). 

Appropriation of Rent 

The obligation of the Borough to pay Rent is subject to annual appropriation by the Borough 
Assembly and does not constitute a debt of the Borough within the meaning of any constitutional or 
statutory debt limit or restriction and does not constitute an obligation for which the Borough has levied 
or pledged any form of taxation. Because payments of Base Rent are not bond debt service, property 
taxes available to be appropriated for payments of Base Rent are subject to certain limitations. See, 
"Assessed Valuation and Property Taxation- Property Tax and Tax Limitations." 

The Borough has covenanted in each Indenture, prior to the commencement of each fiscal year 
during which Rent payments are payable from Borough appropriations, to include such Rent in its annual 
budget request to the Assembly. The Borough has agreed to use any appropriation legally available for 
the Rent in such fiscal year and to promptly encumber available appropriations for such payments prior to 
a llocating or encumbering funds for projects or costs for which no legal obligation to pay exists. 

Effect of Failure to Appropriate Rent 

In the event that the Borough Assembly does not appropriate funds for the payment of Rent 
related to a series of 2016 Certificates in any fiscal year, the Borough would have no liability for any 
additional Base Rent or Additional Rent related to such series of 2016 Certificates. The Borough is 
required to vacate the Property subject to the applicable Lease and deliver possession of such Property to 
the Trustee at the beginning of the fiscal year for which funds have not been appropriated. The Trustee 
would be permitted to re-lease such Property to other lessees. In the event of non-appropriation, the 
Trustee also may foreclose its lien on the applicable Property under the related Deed of Trust through 
exercise of the power of sale granted by such Deed of Trust, or through a judicial foreclosure proceeding. 

If the Borough does not appropriate funds for the payment of Rent related to a series of 2016 
Certificates, there can be no assw-ance that the related Property can be re-leased or sold, or if re-leased or 
sold that there will be sufficient funds received to pay the outstanding principal and interest components 
of such 2016 Certificates, and no assurance that any amounts so received that are allocable to the interest 
components of such 2016 Certificates will be excluded from gross income for federal income tax 
purposes. 
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Deeds of Trust 

The Borough, as grantor, has granted to Mat-Su Title Agency, LLC, deed of trust trustee (the 
"Deed of Trust Trustee"), for the Trustee, as beneficiary, securities interests with the power of sale and 
right of entry and possession pursuant to: (i) with respect to the 2016A Property, the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of 1, 2016 (the "2016A 
Deed of Trust''); (ii) with respect to the 2016B Property, the Deed of Trust, Assignment of Leases and 
Rents and Security Agreement dated as of 1, 2016 (the "2016B Deed of Trust''); and (iii) with 
respect to the Animal Care Property, the Deed of Trust, Assignment of Leases and Rents and Security 
Agreement dated as of March 1, 2008 (the " Original Animal Care Deed of Trust") as amended by the 
First Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 
____ 1, 2016 (the "First Amendment to Animal Care Deed a/Trust" and together with the Original 
Animal Care Deed of Trust, the "Animal Care Deed of Trust"). The 2016A Deed of Trust, the 2016B 
Deed of Trust and the Animal Care Deed of Trust are referred to herein as the "Deeds of Tn1sf' and each 
as a "Deed of Trust." 

The rights under each respective Deed of Trust may be exercised by the Trustee upon an event of 
default under the related Deed of Trust. These events of default include an Event of Default under the 
related Indenture. (See APP ENDIX E, "SUMMARJES OF THE INDENTURES, LEASES AND DEEDS OF 

TRUST"). Pursuant to each Indenture, the Trustee has agreed to exercise its rights as beneficiary under the 
related Deed of Trust. The remedies provided under each Deed of Trust, including the remedy of 
foreclosure, may require judicial action, which is often subject to discretion and delay. Accordingly, 
there is no assurance that the Trustee will be able to obtain timely possession of the related Property. 

Reserve Fund 

Pursuant to each Indenture, the Borough covenants to establish and maintain the related Reserve 
Fund with the Trustee in an amount equal to the related Reserve Requirement. Under each Indenture, the 
Reserve Requirement is an amount equal to the least of (a) Maximum Annual Debt Service with respect 
to all applicable Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to 
all applicable Certificates then Outstanding, or (c) 10% of the original principal amount of the applicable 
Initial Certificates plus any applicable Additional Certificates executed and delivered to finance Costs of 
the applicable Project. 

Upon the execution and delivery of the 2016 Certificates, the Reserve Requirement will be: (i) 
with respect to the 20 l 6A Indenture, $ ; (ii) with respect to the 20 l 6B Indenture, 
$ ; and (iii) with respect to the Animal Care Indenture, $ . With respect to the 
2016A Indenture and 2016B Indenture, such amounts will be deposited in the applicable Reserve Fund 
from the proceeds of sale of the 2016A Certificates and 20 l 6B Certificates. With respect to the Animal 
Care Indenture, . If, at any time, the amount held in a Reserve Fund is less 
than the applicable Reserve Requirement, then the Borough is obligated to cure such deficiency by the 
payment of Additional Rent. The Borough's obligation to pay Additional Rent is subject to appropriation 
by the Borough. 

Additional Certificates 

Additional Certificates may be executed and delivered under an Indenture on a parity with the 
applicable 2016 Certificates to complete the applicable Project and to refund applicable Outstanding 
Certificates. The aggregate principal component of Additional Certificates executed and delivered to 
complete a Project may not exceed 10% of the principal component of the related seri es of 2016 
Certificates. Additional Certificates may be executed and delivered to refund Outstanding Certi ficates 
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only if the Annual Debt Service in each fiscal year will not be increased by virtue of such execution and 
delivery. 

The 2016C Certificates are being executed and delivered as Additional Certificates pursuant to 
the Animal Care Indenture to refund certain 2008 Certificates. The 2016C Certificate are being executed 
and delivered on a patity with the remaining Outstanding 2008 Certificates. 

2016 CERTIFICATES DEBT SERVICE SCHEDULE 

Fiscal Year 20L6A Certificates 20 I 6B Certificates 20 I 6C Certificates 
Ending 
June 30 Principal Interest Total Principal Interest Total Principal lnterest Total Total 

20l6 $ $ $ $ $ $ $ $ $ 
20 17 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 

Total $ $ $ $ s $ $ $ 

BOROUGH INDEBTEDNESS 

[To be updated.] The Borough has various types of outstanding indebtedness including 
unlimited tax general obligation debt, capital lease obligations, lease revenue bonds and loans payable to 
the State. For additional information concerning Borough indebtedness see the information under the 
headings "General Obligation Debt Statement," "Capital Lease Obligations" and "Other Indebtedness" 
and in APPENDIX A - BASIC FfNANCJAL STATEMENTS FOR THE FISCAL YEAR ENDING JUNE 30, 2015. 

Summary of Borough Indebtedness 

Type Principal Amount 

Unlimited Tax General Obligation Bonds .......... . $ 
Capital Leases ....... .. ............................................ . (1) 
State Loans ......................................................... . 

Total Indebtedness ..... .. .. ..... ........... .... .... . $ (2) 

(I) Includes 20 I 6 Certificates. 
(2) Excludes S[I 97,880,000] in Lease Revenue Bonds related to the Goose Creek Correctional Facility payable solely by lease 

payments made by the State of Alaska Department of Administration. See, "State Prison Lease Revenue Bonds." 
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Debt Limitation 

There are no constitutional or statutory debt limitations under State law. The Borough can issue 
general obligation bonds without limitation, upon approval of a bond authorization proposal by the 
qualified voters of the Borough. Voter approval is not required for the issuance of revenue debt and 
general obligation refunding bonds. On December 20, 1983, the Borough Assembly adopted Ordinance 
No. 83-85, which as a matter of current Borough policy limits the outstanding general obligation debt of 
the Borough to seven percent of the total assessed valuation of taxable property in the Borough. 
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GENERAL OBLIGATION DEBT STATEMENT 

Direct and Overlapping Debt 

The following table sets forth the direct and overlapping general obligation debt applicable to the 
Borough after the execution and delivery of the 2016 Certificates and the refunding of the Prior 
Certificates. The table excludes obligations of the Borough that have previously been refunded, capital 
leases, and lease revenue bonds. (See, "Capital Lease Obligations" and "State Prison Lease Revenue 
Bonds"). [To be revised.) 

Direct Debt 

2004 Series D Bonds ............................................................... .................................. . 
2005 Series A Bonds ................ ........ ............................... ............ ...... ............ ....... ..... . 
2006 Series A Bonds ......................... .................................................................. .. .... . 
2006 Series B Bonds ................................................................................................. . 
2007 Series A Bonds ..... ........................................................................................... . . 
2007 Series B Bonds .................................................... .... .................. ..... .................. . 
2009 Series A Bonds ...................................................... .......................................... .. 
2011 Series A Bonds ......... ......... ................... ... .......... ............... ... .................. .. ...... ... . 
2012 Series A Bonds ........ .... ... .... .......................... .................... ................................ . 
2012 Series B Bonds ............... .. ......... ... ................ ..... ................. .............................. . 
2012 Series C Bonds ........... .. ................... ... .......................................................... ... .. 
2012 Series D Bonds ............................................................................................. ... .. 
2013 Series A Bonds ................................................ ................................................. . 
2014 Series A Bonds ....................... ................................... ... .................................... . 
201 4 Series B Bonds ........................ .. ........... ..... ............ .. .... .. ...... .... .... ..... . .. ...... .. ... . .. 
2015 Series A Bonds ........ ........ .................. ....... .................. .... ................................. . . 
2015 Series B Bonds ....... .. ................ ... ............................. ...... ............ ... ................... . 
2015 Series C Bonds .................................................................................. ............... . 

Total Direct Debt (1) ....... .... ....... .... .............................................. ....... ............ ........ .. . 

Overlapping Debt: 
City of Palmer .............. ...... ........... .. .................................. ................................... ..... . 
City of Wasilla ............ ......... ..................................................................................... . 

Total Overlapping Debt ................. ......................................... ... ...... ...... .................... . 

Total Direct and Overlapping Debt ................. ...... ... ................................................................ . 

Bonded Debt Ratios 
January 1, [2016] Certified Taxable Assessed Value .................. .... ..... ............. ........ . 
2016 Estimated Borough Population .......... ....... ............... .............. ............. ........... ... . 

Ratio of: 
Direct Debt to [2016] Certified Taxable Assessed Value ............ ............. ........ ......... . 
Direct and Overlapping Debt to [2016) Certified Taxable Assessed Value .............. . 

Per Capita: 
[2016) Certified Taxable Assessed Value ...................................................... ........... . 
Direct Debt ..... .. ..... ........................ .... ...... ............................... .... ... ... ... ..... .............. ... . 
Direct and Overlapping Debt ...... ... ....... ...... ................... ... ............................. .. ......... . 

Debt Amortization: 
Within 5 years ... ............................................ ...... ......................................... ... ........ .. . 
Within 10 years ................................................................................... ..................... .. 

Principal Amount 
Outstanding 

$ 6,880,000 
1,255,000 
2,070,000 
1,935,000 

33,505,000 
1,970,000 

15,720,000 
30,085,000 
81,925,000 
7,665,000 
5,250,000 

10,735,000 
12,350,000 
17,280,000 
28,580,000 
37,350,000 
55,195,000 

1,560,000 

$ 351,310,000 

$1,010,000 
1,540,000 

$2,550,000 

$ 353,860,000 

$9,004,077,191 
98,063 

3.90% 
3.93% 

$91,819 
$3,582 
$3,608 

28% 
55% 

( I) Except for the 2007 Series B Bonds, the 20 12 Series C Bonds, the 2012 Series D Bonds, the 20 14 Series A Bonds and the 20 15 
Series C Bonds, all of the above issues are school bonds. See "State Debt Reimbursement Programs - School Debt Reimbursement 
Program." The 20 12 Series C Bonds are eligible fo r debt service reimbursement. See "State Debt Reimbursement Programs -
Municipal Capital Project Debt Reimbursement Program." 

Source: Borough records. 
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General Obligation Debt Service Schedule 

Fiscal Year 
Ending 6/30 

2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

TOTAL 

Outstanding General 
Obligation Debt Service (1) 

$ 

$ 

Future General Obligation Bond Financing 

Authorization by the qualified voters of the Borough is required before general obligation bonds 
(other than refunding bonds) may be issued. 

On October 7, 2008, the voters of the Borough approved a bond propos1t10n (the "2008 
Transportation Bond Proposition") authorizing the issuance of $15,000,000 aggregate principal amount 
of general obligation bonds of the Borough for specified transportation projects. The bonds authorized by 
the 2008 Transportation Bond Proposition may be issued only if and when 70% matching funds are 
received from the State, which to date has not occurred. 

On October 4, 2011, the voters of the Borough approved a bond proposition (the "2011 School 
Bond Proposition") authorizing the issuance of $214,495,000 aggregate principal amount of general 
obligation bonds of the Borough for school construction projects. The 2012 Series A Bonds, the 
2013 Series A Bonds, the 2014 Series B Bonds and the 2015 Series B Bonds were issued pursuant to the 
2011 School Bond Proposition. $2,465,000 principal amount of general obligation bonds remain 
authorized and un.issued under the 2011 School Bond Proposition. 

On October 1, 2013, the voters of the Borough approved a bond propos1t10n (the 
"2013 Transportation Bond Proposition") authorizing the issuance of $16,215,000 aggregate principal 
amount of general obligation bonds of the Borough for transportation projects. The bonds authorized by 
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the 2013 Transportation Bond Proposition may be issued only if and when 50% matching funds are 
received from the State. To date, the State has appropriated $1,600,000 of matching funds. The 2015 
Series C Bonds were issued pursuant to the 2013 Transportation Bond Proposition. $14,615,000 principal 
amount of general obligation bonds remain authorized and unissued under the 2013 Transportation Bond 
Proposition. 

CAPITAL LEASE OBLIGATIONS 

In March of 2008, the Borough caused the issuance of the 2008 Certificates. Upon issuance of 
the 2016C Certificates and the refunding of the Prior Certificates, $[795,000] outstanding principal 
amount of the 2008 Certificates is payable in the years 201 7 and 2018. ln October of 2013, the Borough 
caused the issuance of $8,585,000 Public Safety Building Lease Certificates of Participation, 2013, for the 
purpose of financing the acquisition and construction of a public safety building. The $[7,770,000] 
outstanding principal amount of these Certificates of Participation is payable in the years 2016 to 2028. 

The payment obligations of the Borough with respect to Certificates of Participation are subject to 
annual appropriation of the required sums by the Borough Assembly. Neither the full faith and credit nor 
the general taxing power of the Borough is pledged to pay the principal or interest evidenced by 
Certificates of Participation. 

STATE PRISON LEASE REVENUE BONDS 

In January of 2009, the Borough issued $244,285,000 principal amount of State of Alaska Lease 
Revenue Bonds, Series 2008 (Goose Creek Correctional Center Project) (the "Series 2008 Lease Revenue 
Bonds") for the purpose of financing the Goose Creek Correctional Facility (the "Facility") pursuant to a 
"triple net" Lease Purchase Agreement by and between the Borough, as lessor, and the State of Alaska 
Department of Administration (the "DOA"), as lessee. ln April of 20 15, the Borough issued 
$105,720,000 principal amount of State of Alaska Lease Revenue Refunding Bonds, Series 2015 (Goose 
Creek Correctional Center Project) (the "Series 2015 Lease Revenue Refunding Bonds") for the purpose 
of advance refunding $101 ,850,000 of the then-outstanding Series 2008 Lease Revenue Bonds. [In 
_ ___ of 2016, the Borough issued $ principal amount of State of Alaska Lease Revenue 
Refunding Bonds, Series 2016 (Goose Creek Correctional Center Project) (the "Series 2016 Lease 
Revenue R~fimding Bonds" and together with the Series 2008 Lease Revenue Bonds and the Series 2015 
Lease Revenue Refunding Bonds, the "Lease Revenue Bonds") for the purpose of advance refunding 
$ of the remaining outstanding Series 2008 Lease Revenue Bonds.] 

The lease payments to be made by the DOA are designed to provide for the punctual payment of 
the principal of and interest on the Lease Revenue Bonds. The $[30,095,000] outstanding principal 
amount of Series 2008 Lease Revenue Bonds are payable in the years [2016] to 2019. The 
$[104,390,000] outstanding principal amount of Series 2015 Lease Revenue Refunding Bonds are 
payable in the years 2026 to 2032. The $[ ] outstanding principal amount of Series 2016 
Lease Revenue Refunding Bonds are payable in the years 20_ to 20_. The Lease Revenue Bonds are 
limited obligations of the Borough payable solely from the lease payments to be made by the DOA. 
Neither the full faith and credit nor the taxing power of the Borough is pledged for the payment of the 
Lease Revenue Bonds. 
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OTHER INDEBTEDNESS 

In addition to the general obligation bonds, certificates of participation and lease revenue bonds 
described above, as of [January l , 2016], the Borough had outstanding $[4,346,366] in solid waste 
revenue indebtedness under the State Clean Water Fund Loan Program. See Note [8] in APPENDIX A, 
"BASIC FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2015." 

STATE DEBT REIMBURSEMENT PROGRAMS 

School Debt Reimbursement Program 

Alaska Statute 14.l l.l 00 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of school construction, additions to schools, and major rehabilitation projects and 
education-related facilities. 

Funds to provide reimbursement under Alaska Statute 14.11.l 00 must be appropriated annually 
by the State Legislature. The price of oil and the quantity of oil produced in the State may have an impact 
on the willingness and/or the ability of the State to make appropriations to fund the payments authorized. 

The percentage of debt service payments that the State will reimburse depends on whether the 
project has been approved or reviewed by the Commissioner of Education and Early Development 
("Commissioner"). The requirement of approval or review, as the case may be, applies to the educational 
specifications, schematic designs, and final contract documents for the project. Where approval of a 
school construction project is required, State and school district officials must agree on design, projected 
enrollment and distribution of space in the school to the various required uses. 

The school construction debt service reimbursement program provides generally that the State 
will reimburse: 

• For debt authorized for projects approved by the Commissioner, 70% of debt service payments 
made during the current fiscal year; and 

• For debt authorized for projects reviewed by the Commissioner, 60% of debt service payments 
made during the current fiscal year. 

All costs of financing and acquiring, constructing, enlarging, repairing, remodeling, equipping, or 
furnishing public elementary and secondary schools are eligible for reimbursement, including the cost of 
all necessary studies, surveys, plans and specifications, architectural, engineering, or other services; site 
acquisition, preparation and development; an allocable portion of the administrative and operating 
expenses of the issuer; insurance; and the cost of financing the project, including bond interest, legal fees, 
fees and expenses of trustees, depositaries, financial advisors, underwriters and paying agents. Costs for 
most single-purpose sports or recreational facili ties and costs that are paid from State or federal funds are 
excluded. 

For the Borough to obtain reimbursement it first must submit to the Department of Education and 
Early Development a request for an allocation of funds for reimbursement not later than October 15 of the 
fiscal year before the fiscal year for which the request is made. The State makes a reimbursement 
payment to the Borough upon receipt of a notice of payment by the Borough from the paying agent for 
the Borough's bonds. Only cash disbursements from locally-generated funds are eligible for 
reimbursement. 
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There is no guarantee that the State Legislature will make appropriations to fund at any level the 
payments authorized. In the event funds are not available to fully fund the State school debt 
reimbursement program, the funds that are available will be distributed pro rata among the eligible local 
governments. The following table shows total Statewide entitlements and actual State aid payments made 
to the Borough reported by the Alaska Department of Education and Early Development for the State 
fiscal years ended June 30, 2016 to 20 15. Since 1993, the State has fully funded all entitlements under 
the school debt reimbursement program. 

ALASKA DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT 
STATEWIDE DEBT SERVICE REIMBURSEMENT 

Fiscal Year 
Ended June 30 

2015 
2014 
2013 
2012 
2011 
2010 
2009 
2008 
2007 
2006 

Statewide 
Entitlement Payments 

$ ----
109,800,821 
113,539,996 
100,907 ,833 
99,594,456 
96,507,492 
94,017,490 
91 ,764,563 
88,474,622 
81,117,673 

Source: Alaska Deparunent of Education and Early Development 

Borough School Debt Reimbursement Entitlement 

Borough 
Entitlement Payments 

$ ___ _ 

19,679,679 
18,932,007 
14,105,642 
12,280,710 
11 ,237,576 
11 ,239,989 
11 ,216,715 
9,218,981 
9,124,439 

The Borough has 13 series of outstanding school bonds eligible for State reimbursement under 
the school debt reimbursement program. The following table shows the outstanding balance, final 
payment date, and reimbursement eligibility for each series. 

OUTSTANDING BOROUGH SCHOOL BONDS 

Debt Service 
Series Outstanding Balance Final Maturity Reimbursement Eligibility 

2004 Series D $ 6,880,000 4/ 1/15 69.1% 
2005 Series A 1,255,000 4/1/ 15 60.0 
2006 Series A 2,070,000 2/ 1/17 70.0 
2006 Series B 1,935,000 2/ 1117 60.0 
2007 Series A 33,505,000 4/ 1/25 64.0 
2009 Series A 15,720,000 711/29 70.0 
2011 Series A 30,085,000 4/ 1/31 70.0 
2012 Series A 81 ,925,000 3/ 1/32 70.0 
2012 Series B 7,665 ,000 3/1 /24 63.3 
2013 Series A 12,350,000 3/1 /33 70.0 
2014 Series B 28,580,000 11 /1/34 70.0 
2015 Series A 37,350,000 2/1/26 66.7 
2015 Series B 55,195,000 1111/34 70.0 
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If the State appropriates funds for debt service reimbursement at less than the full entitlement, the 
Borough's local share will increase accordingly. The Borough received$ in reimbursement 
in fiscal year 2015 or I 00 percent of annual debt service reimbursement entitlement in that fiscal year. Its 
local share was $ -----

Municipal Capital Project Debt Reimbursement Program 

Alaska Statute 29.60.700 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of specified capital projects. The statute provides for the State to reimburse 100% of the costs 
paid by an eligible municipality during the immediately preceding fiscal year for the principal of and 
interest on outstanding debt for a specified project. The statute includes an authorization to reimburse 
payments by the Borough to retire up to $10,000,000 in debt incurred for the Port MacKenzie Project. 
The Borough's General Obligation Port Refunding Bonds, 2012 Series C (the "2012C Bonds") were 
issued to finance the Port MacKenzie Project. See "General and Economic Data - Port MacKenzie 
Development." 

This debt reimbursement program is administered by the State Department of Transportation and 
Public Facilities, which has confirmed that the 2012C Bonds are eligible for debt reimbursement under 
the program. 

Full appropriations for reimbursement of debt service on the 2012C Bonds were made in the 
fiscal years ending June 30, 2013 to (2015], both inclusive. 

Funds to provide State debt reimbursement under Alaska Statute 29.60.700 must be appropriated 
annually by the State Legislature. The price of oil and the quantity of oil produced in the State may have 
an impact on the willingness and/or the ability of the State to make appropriations to fund the payments 
authorized. There is no guarantee that the State Legislature will make appropriations to fund at any level 
the payments authorized. 

STATE OPERATING AID FOR EDUCATION 

The State is required under the State constitution to establish and maintain a system of public 
schools. Each public school district in the State is funded through three primary sources: State aid, a 
required local contribution and eligible federal impact aid. In addition to aid for school construction, the 
State also provides aid to local school districts for the payment of operating expenses under the public 
school foundation program. The purpose of the foundation program is to provide a uniform system of 
public school aid throughout the State. 

State aid to boroughs and cities is subject to annual appropriations. The price of oil and the 
quantity of oil produced in the State may have an impact on the willingness and/or the ability of the State 
to continue these aid programs at the same levels. 

In November 20 14, a trial court in the First Judicial District in Ketchikan, Alaska, ruled in a 
challenge by the Ketchikan Gateway Borough that the State's required local contribution violates the 
State constitutional prohibition against dedicated funds . The Alaska Supreme Court has stayed that 
decision pending an appeal. If the decision is upheld on appeal, it is unclear if or how the decision would 
impact the Borough. 
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ASSESSED VALUATION AND PROPERTY TAXATION 

The assessed valuation of the taxable property within the Borough, except property described 
below, is determined as of January l each year by the Borough Assessor (the "Assessor"). The Assessor 
is required to complete the assessment roll of all taxable property as of January 1 of each year, from 
which he prepares the abstract of assessment. The abstract is reviewed by the State Property Tax 
Administration. If necessary, the Borough Board of Equalization orders the Assessor to adjust the 
assessments on appeal, which may be subject to further appeal in the State courts. Under provisions of 
State law, the Assessor assesses all taxable property in the Borough at its full and true value. Taxes are 
levied on July 1 and are payable in two installments in August and February. 

Property used in exploration, production or pipeline transportation of gas or unrefined oil is 
assessed by the State Department of Revenue as authorized by the State Legislature in 1973. The State 
levies a 20 mill tax on such property. Local governments and service areas may levy and collect a 
property tax based on the State's assessed valuation of those properties within the local jurisdiction. 
Payments made to local jurisdictions are allowed as a credit toward payments due the State. 

Property Tax and Tax Limitations 

State law imposes no limitation on the rate or amount of taxes which may be levied for debt 
service on general obligation bonds. Ad valorem taxes levied by an Alaska municipality for purposes 
other than debt service on general obligation bonds are limited by State statute (Alaska Statute 29.45.090) 
to an amount equal to 3% of the assessed valuation of taxable property in the municipality. Accordingly, 
this limitation applies to the payments of Base Rent evidenced and represented by the 2016 Certificates. 
All property on which an ad valorem tax is levied must be taxed at the same rate during the year. In 
addition, a municipality, or combination of municipalities occupying the same geographical area, in 
whole or in part, may not levy ad valorem taxes for purposes other than debt service on general obligation 
bonds (a) that will result in tax revenues from all sources exceeding $1,500 a year for each person 
residing within the municipality or (b) upon value that, when combined with the value of property 
otherwise taxable by the municipality, exceeds the product of 375% of the average per capita assessed 
valuation of all taxable property in the State multiplied by the number of residents in a municipality, such 
as the Borough, that does not levy a tax on oil and gas property under Alaska Statute 43.56.010 in excess 
of 18 mills. 

In 2005, the Borough adopted an ordinance (the "2005 Ordinance") limiting substantially all 
Borough taxes to the previous year's tax levy increased by the consumer price index for the preceding 
year and average population growth or loss over the last five years. Taxes required to fund additional 
services mandated by voter approved ballot issues are excluded from the limit. As payments of Base 
Rent are not general obligation bond debt service, taxes levied to pay Base Rent and other 
expenditures of the Borough are limited by the 2005 Ordinance. In the event that Borough 
expenditures, including the payments of Base Rent, exceed Borough revenues, the Borough may 
reduce expenditures, which may include not appropriating funds for the payment of Base Rent. By 
ordinance, the Borough may levy taxes in excess of the limits of, or amend, the 2005 Ordinance. 

Assessed Valuation and Tax Collections 

The certified assessed valuation of the taxable property in the Borough for the fiscal year ending 
June 30, 2015 is$ . This represents an increase of approximately _ percent over the prior 
year's assessed valuation. 
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Historical Assessed Valuation and Tax Collection Record 

% Increase in 
Fiscal Assessed Tax Collections Total Collections 
Year Assessed Valuation Areawide on Current Levy Collections lo Date 

Ending Valuation From Tax Rate Net Tax Subsequent 
June 30 (All Prope1ty) Previous Year (Mills) (1) Levy (2) Amount % Years Amount % 

20 16 $ % $ $ (4) (4) 
2015 9,004,077,191 3.5 9.662 $ 114,328,576 s (4) $ 
2014 8,702,239,019 2.0 9.852 109,986,586 106,109,708 96.5 $ 106, l09,708 %.5 
2013 8,533,064,3 17 1.8 9.691 l06,069,979 102,321 ,6 17 96.5 1,138,009 I 03,459,626 97.5 
2012 8,384,028,066 2.1 10.051 106,116,574 I 0 1,88 1,857 96.0 2,311 ,732 I 04, I 93,589 98.2 
20 11 8,209,692,603 1.7 9.956 102,459,539 98,954,998 96.6 2,394, 130 10 1,349, 128 98.9 
2010 8,071 ,844,601 1.4 9.980 I 00,736,350 97, 109,667 96.4 2,940,02 1 I00,049,688 99.3 
2009 7,957,52 1,667 3.9 10.326 100,433,204 96,3 18,045 95.9 3,655, 116 99,973,16 1 99.S 
2008 7 ,657 ,858,482 10.5 9.644 91 ,367,040 87,627,539 95.9 3,436,8 19 91 ,064,358 99.7 
2007 6,928,664,332 22.1 9.644 81 ,798,328 77,652,943 94.9 3,907,644 81,560,587 99.7 
2006 5,674,980,225 24.5 10.880 74, 154,906 7 I ,450,048 96.4 2,606,474 74,056,522 99.9 

( l ) Areawide rate; does not include Service Areas or Non-Areawide rates. 
(2) Tax Levy after adjustment for senior c itizens and disabled veterans' levy reductions mandated under State law. Includes 

Non-Areawide and Service Areas levies. 
(3) Includes collections on prior year's levies and penalty payments. Interest rate on delinquent taxes is currently 5.25% per annum. 
(4) Not available. 
So11rce: 2015 Comprehensive Annual Financial Reporr of the Boro11gh and Boro11gh records. 

Taxpayer 

Mat-Su Regional Medical Center 
Enstar Natural Gas 
Alaska Hotel Properties 
Fred Meyer Stores, Inc. 
Wal-Mart Stores, lnc. 
GCVGCI Cable/Alaska Digitel 
Cook lnlet Region, lnc./CIRI Land 

Development Co. 
Global Finance/Gary Lundgren 
DBC, LLC/Target 
Alaska Pipeline Co. 

Ten Largest Taxpayers 

Nature of Business 

Medical Facilities 
Private Utility 
Hotel 
Retail Store 
Retail Store 
Telecommun ications 
Real Estate Rental, Leasing and Management 

Real Estate, Rental/Leasing 
Property Development/Retail 
Gas Transmission Lines 

Total 

[2014) Assessed 
Valuation (1) 

$102,515,900 
42,382,000 
41 ,309,200 
39,408,610 
29,114, 166 
27,961 ,937 
27,222,894 

25,777,900 
20,918,015 
16,695,700 

$373,306,322 

( I) Reflects certified data of the Borough as of[July l , 2014]. Includes real and personal property. 

EXCISE TAXES 

Percentage of 
Borough's 

[2014) 
Assessed 
Valuation 

1.1 3% 
.47 
.45 
.43 
.32 
.3 1 
.30 

.28 

.23 

.18 

4.15% 

There is no Borough sales tax. The Borough levies an excise tax of 0.114 cents per cigarette and 
55% of the wholesale price of other tobacco products. The excise tax revenue for fiscal year [2014] was 
$7,326,269. The Borough levies a 5.00% tax on rentals for hotel and motel accommodations. The bed 
tax revenue for fiscal year [2014] was $1,113,368. The City of Palmer levies a 3.00% sales tax, the City 
of Wasilla levies a 2.00% sales tax and the City of Houston levies a 3.00% sales tax. There is no State 
sales tax or personal income tax. 
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BOROUGH FINANCIAL MATTERS 

General 

The Borough's accow1ting records are maintained on a modified accrual basis in confonnity with 
generally accepted accounting principles. Alaska law requires that an annual independent audit be made 
of the books of account and financial records and transactions of the Borough by a public accountant. 
The Borough has complied with this requirement, and the auditor's report for the fiscal year ended 
JW1e 30, 2015 is included herein as APPENDIX A. The Government Finance Officers Association of the 
United States and Canada has awarded to the Borough its Certificate of Achievement for Excellence in 
Financial Reporting for the past [30] years. 

The State Department of Education and Early Development promulgates the basis of accounting 
and reporting for schools, including the School District. These procedures must be adhered to for 
eligibility for State revenues under the public school foundation program. See "State Operating Aid for 
Education." The Education Operating Fund is utilized to account for all education related revenues and 
expenditures. The School District maintains detailed departmental accounting records for operating 
budget and reports to the State. 

Budgeting 

Budgets for the General Fund and Special Revenue Funds are adopted on a basis consistent with 
generally accepted accounting principles. All departments and service areas submit budgets to the 
Borough Manager on or about January 31 of each year. The Borough Manager uses these requests for 
developing a proposed budget. The Borough Manager submits the proposed budget to the Assembly on 
the third Tuesday of April. The Assembly is required to hold public hearings on the proposed budget and 
to adopt the budget by May 31. 

The School District is required by Borough Code to submit its annual budget including capital 
expenditures to the Borough Assembly for approval. All educational capital outlay expenditures are 
made directly by the School District with budgetary control and detailed accounting records maintained 
by the Borough Finance Department. The Borough Finance Department is responsible for the issuance of 
budgetary status and general ledger reporting. The School District does not have the authority to engage 
in direct treasury activity. 

Labor Relations 

As of March 1, [2015], the Borough employed 298 people on a full-time basis in general 
government positions and approximately 2,001 full time equivalent employees in school operations. 
Borough officials consider employee relations to be satisfactory. General government employees of the 
Borough are represented by the Matanuska-Susitna Borough Employees Association and have a 
three year contract with the Borough that extends through [December 31 , 2015]. There have been no 
strikes by Borough employees in recent years. Most employees of the School District are represented by 
the Matanuska-Susitna Borough Education Association. The current contract with the School District 
extends through June 30, 2017. 

Retirement Plans 

Permanent employees of the Borough participate in the Alaska Public Employees Retirement 
System ("PERS') and the Supplemental Benefits System ("SES''), and teachers of the School Disttict 
participate in the Alaska Teachers Retirement System ("TRS'). 
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State legislation passed in 2005 affected retirement benefits for new employees under PERS and 
TRS. The legislation requires all new eligible employees hired on or after July l , 2006 to be participants 
in newly created defined contribution retirement plans. For fiscal year 2016, employees are required to 
contribute 8% of compensation and employers are required to contribute 8% of compensation for 
PERS-covered employees and l 0% for TRS-covered employees, plus additional amounts for certain 
medical insurance (1.68% of compensation for PERS-covered employees and 2.04% for TRS-covered 
employees) and occupational death and disability benefits (l .05% for police and fire and 0.22% for other 
PERS-covered employees). 

Employees hi.red prior to July 1, 2006 continue to accrue benefits under the existing defined 
benefit plans and, with respect to those plans, the employer will pay contribution rates set by the Alaska 
Retirement Management ("ARM') Board. Pre-July 1, 2006, non-vested employees may elect to switch 
from the defined benefit to the appropriate defined contribution plan. 

As part of the 2005 legislation, the then existing rate-setting and investment boards were 
eliminated and replaced with the ARM Board on October 1, 2005. The assets of PERS, TRS, and SBS 
are managed and invested by the ARM Board. The State of Alaska Department of Administration is the 
administrator of the plans. 

In April 2008, the State converted the existing PERS from an agent-multiple employer plan to a 
cost-sharing plan. Under the cost-sharing arrangement, the State of Alaska Division of Retirement and 
Benefits no longer tracks individual employer assets and liabilities. Rather, all plan costs and past service 
liabilities are shared among all participating employers. TRS has been operating as a cost-sharing plan 
for some time. 

PERS requires a uniform employer contribution rate of 22% or less of active member wages, 
subject to a wage floor, and TRS requires a uniform employer contribution rate of 12.56% or less. The 
State is required to contribute in the event that the employer contribution rates adopted by the ARM 
Board, which include a component to amortize past service liability, exceeds those rates. Any such 
additional contributions are currently recognized by each employer as an on-behalf payment from the 
State. 

In 2014, the State Legislature appropriated $ 1 billion to reduce the unfunded actuarial accrued 
liability of PERS and $2 billion to reduce the unfunded actuarial accrued liability of TRS. The State 
Legislature also directed the ARM Board to adopt employer contribution rates for liquidating the past 
service liability of PERS and TRS using a level percent of pay method over a closed term of 25 years 
ending in 2039, rather than the level dollar method that had been used by the ARM Board . This change in 
methodology resulted in significantly lower adopted employer contribution rates for fiscal year 2016. All 
of the reduction in employer contiibutions for fi scal year 2016 will be reflected in lower on-behalf 
payments from the State. 

PERS participants fust hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 6. 75% of their a1mual covered salaries to PERS (7 .5% for peace officers and 
firefighters). 

In September 2014, employer contribution rates were set for fiscal year 20 16 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed term of 
25 years. The consolidated rate for fiscal year 2016 was set at 27.19% for all PERS employers, compared 
to 44.03% for fiscal year 2015. Since the consolidated rate exceeds the uniform employer contribution 
rate of 22%, the State is required to make a 5. 19% on-beha lf payment for fiscal year 20 16, compared to 
22.03% for fiscal year 2015. 
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As of June 30, 2013 (the latest adopted actuarial valuation data), the PERS def med-benefit 
pension fund showed assets (on an actuarial valuation basis) of $12.163 billion against total liabilities of 
$19.993 billion. Assets as a percent of pension fund obligations are 60.8%, representing system-wide 
underfunding of $7.830 billion. 1f market values for assets were used, assets as a percentage of 
obligations would be 62.6%. The actuarial valuations for PERS include calculations for the health 
insurance of retirees which are a contractual obligation of the system. 

TRS participants first hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 8.65% of their amiual covered salaries to TRS. 

In September 2014, the employer contribution rates were set for fiscal year 2016 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed term of 
25 years. The consolidated rate for fiscal year 2016 was set at 29.27% for all TRS employers, compared 
to 70.75% for fiscal year 2015. Since the consolidated rate exceeds the uni form employer contribution 
rate of 12.56%, the State is required to make a 16. 71 % on-behalf payment for fiscal year 2016, compared 
to 58.19% for fiscal year 2015. 

As of June 30, 2013 (tbe latest adopted actuarial valuation data), the TRS defined-benefit pension 
fund showed assets (on an actuarial valuation basis) of $4.974 billion against total liabilities of 
$9 .592 billion. Assets as a percent of pension fund obligations are 51.9%, representing system-wide 
underfunding of $4.618 billion. If market values for assets were used, assets as a percentage of 
obligations would be 53.6%. The actuarial valuations for TRS include calculations for the health 
insurance of retirees which are a contractual obligation of the system. 

The true costs of a defined benefit retirement plan cannot be detennined until its future unfolds. 
The return on fund assets, member termination rates, future salary levels, medical costs, mortality 
experience, etc. cannot be precisely predicted. Estimates based on experience with similar groups, along 
with the judgment of the actuary and the plan sponsor, can provide a reasonable approximation of this 
true cost. However, as actual experience emerges under any retirement plan, it will be necessary to study 
the continued appropriateness of the techniques and assumptions employed and to adjust the contribution 
rate as necessary. 

The SBS was designed to provide benefits in lieu of those under Social Security when the State 
withdrew from that system. Certain political subdivisions, including the Borough, also elected to 
participate in the SBS. The Borough currently contributes 6.13% of an employee' s wages up to the 
current Social Security wage base. 

Risk Management 

The Borough and School District are exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; errors and omissions; and illness of and injuries to employees, for all 
of which the Borough and School District carry cornn1ercial insurance. Claims on insurance have not 
exceeded coverages in any of the last three years. The Borough's insurance, including the School 
District, is on a claims occurred basis except the school leaders' errors and omissions, which is on a 
claims made basis. Major coverages, which are in effect unti l June 30, [2017), are as follows: 
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Type of Major Coverage 

Property* .. ... ........................... ...................... . 
Excess liability occurrence and aggregate .... . 

Limit of Coverage 

$[1,064,944,584) 
$[20,000,000) 

Deductible I Retention 

$[100,000) 
$[250,000) 

Limited to $50 million per occurrence and annual aggregate and $25 million earthquake and flood per occurrence and annual 
aggregate. 

Self-insurance Coverage 

The Borough and the School District jointly participate m self-insurance for unemployment 
claims and for property and casualty coverage. 

Unemployment insurance is paid by the Borough and School District on a reimbursement basis to 
the State when individual claims are filed. 

Property and casualty claims within the retention are paid by the Borough and School District on 
a reimbursement basis. The Borough and School District accrue an estimate for claims incurred but not 
reported at year end. The Borough and School District have a $250,000 per occurrence retention for 
casualty claims. 

The Borough (excluding the School District) provides health insurance on a self-insured basis up 
to $130,000 each occurrence or $1 million in aggregate for all medical claims during the fiscal year. 
Health insurance claims are paid by the Borough on a reimbursement basis. The Borough uses a third 
party administrator for this fund. Health insurance for the School District is paid on a premium basis. 

For the fi scal year ending June 30, [2015), the Borough and the School District are self-insured in 
their workers' compensation insurance program. All clain1s reported under the self-insurance retention of 
$500,000 are paid by the Borough for all employees except fire responders. The self-insurance retention 
for fire responders is $750,000. All claims reported under the self-insurance retention of $500,000 are 
paid by the School District. Anything in excess of the limit is covered by an insurance carrier. 

Cash Management and Investment Policy 

The Borough's investment policy is to invest public funds in a manner which will provide the 
highest investment return consistent with the maximum preservation of capital while meeting the daily 
cash flow demands of the Borough. Investments of the Borough's short-term operating funds (not 
including bond proceeds) are authorized only in (i) obligations of, or guaranteed by, the United States; 
(ii) obligations of an agency or instrumentality of the United States; (iii) repurchase agreements and 
certificates of deposit collateralized with obligations described under (i) and (ii); (iv) money market 
mutual funds invested only in obligations described under (i) and (ii); (v) taxable general obligations of a 
state or municipality rated AA or higher by at least two nationally recognized rating agencies; and (vi) the 
Alaska Municipal League Investment Pool, whose investments are limited to those permitted under 
Alaska Statutes Chapter 37.23 . 

As of June 30, [2014), substantially all of the Borough's cash was invested. The amount of 
interest income for Governmental Fund Types during fiscal year 2014 was $876,148. In addition, the 
amount of interest income for Agency Funds during fiscal year 2014 was $4,264. Total interest income 
for fiscal year 2014 was $879,095. 
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Revenues and Expenditures 

State contributions and property taxes are the major revenue sources for the Borough; general 
government and school operations accounted for approximately 88% of total expenditures in fiscal year 
[2014]. The State makes payments to Alaska local governments that operate schools under various 
programs (for operating, debt service and capital improvement purposes) . (See "State Operating Aid For 
Education" and "State Debt Reimbursement Programs - School Debt Reimbursement Program"). State 
funds accounted for approximately 72% of the Borough's educational operating revenues in fiscal year 
[2014]. 

Revenues for general governmental functions (which include the General, Special Revenue and 
Debt Service Funds) totaled $390.1 million in fiscal year [2014] and $378.l million in fiscal year 2013. 
General property taxes, registration fees and special assessments produced $122.4 million in fiscal year 
[2014] and $115. 9 million in fiscal year [2013]. 

Fiscal Years 2015 and 2014 Revenues 
(Amounts in thousands) 

2015 20 14 

Amount Percent Amount 
Source (000) of Total (000) 

Taxes and Assessments .... [$1 22,4 19 31% $ 115,956 
State and Federal Funds .... 254,626 65 25 1, 155 
Other .. ............................... 13 ,082 4 10,942 

TOTAL ...... ................... .... $390,126 100% $378,053 

Source: Comprehensive Annual Financial Report of the Borough, June 30, [2015}. 

Percent 
of Total 

31% 
66 
3 

100%] 

Expenditures totaled $387.8 million during fiscal year [2014] and $370.1 million during fiscal 
year [2013] as shown on the following table. 

Fiscal Years 2015 and 2014 Expenditures 
(Amounts in thousands) 

2015 

Amount Percent Amount 
Source (000) of Total (000) 

General Government .. .... $ 25 ,755 7% $ 25,755 
Education Operating ....... 285 ,626 74 285,626 
Education Debt Service .. 29,182 8 29,182 
Other ............ ................... 47,328 11 47,328 

I TOTAL ........................ ... $387,891 100% $387,891 

Source: Comprehensive Annual Financial Report of the Borough, June 30, [2015]. 
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General Government Operating Revenues 
(Amounts in thousands) 

Fiscal 
Year Property %of State %of Federal %of %of 

(June 30) Taxes Total Funds Total Funds Total Other Total Total 

2015 $ % $ % $ --- % $ --- _ % $ 
2014 122,419 31 232,460 60 22,165 5 13,08 1 4 390,126 
2013 115,956 31 226,92 1 60 24,234 6 10,942 3 378,053 
2012 109,872 31 207,700 60 23,989 6 9, 107 3 350,668 
2011 113,297 33 187,499 54 35,875 10 10,332 3 347,003 
2010 111,422 35 l 72,653 54 22,821 7 12,028 4 318,924 
2009 105,632 35 168,257 55 18,334 6 13,41 5 4 305,638 
2008 96,875 33 165,8 18 56 16,569 6 15,708 5 294,970 
2007 89,773 36 129, 145 5 1 16,365 7 15,744 6 251,027 
2006 84,977 37 l 13,226 50 17,553 7 12,934 6 228,690 

Source: Comprehensive Annual Financial Report of the Borough, June 30, (20 15]. 

General Government Expenditures 
(Amounts in thousands) 

F iscal 
Education 

Year General %of %of Other %of 
(June 30) Government ( 1) Total Operating (2) Debt Service Total (3) Total Total 

20 15 $ % $ $ % $ % $ -- - --- --
20 14 25,755 7 285,626 29, 182 8 1 47,328 11 387,89 1 
2013 21,778 6 274,557 28, 101 82 45,693 12 370,129 
20 12 24,03 1 7 257,683 21,875 81 41 ,33 1 12 344,920 
2011 23,273 7 244,834 18,750 82 36,586 11 323,443 
2010 25,193 8 223 ,466 l 7,397 80 35,253 12 30 1,309 
2009 22,742 8 2 16,112 16,895 80 35,853 12 29 1,602 
2008 20,690 7 207 ,342 16,858 80 36,414 13 28 1,304 
2007 18,068 8 165,712 14,2 12 79 29,857 13 227,849 
2006 15,499 7 158,726 13,731 81 26,107 12 214,063 

Source: Compiled from the Comprehensive Annual Financial Report of the Borough, June 30. [2015]. 
( I) Includes General Government, Road Service Areas and Land Management Expenditures, net of Recovery of Expenses from Other 

Funds. 
(2) Education Operating and Education Special Revenue expenditures. 
(3) Includes Public Safety, Fire Service Area Debt Service, Parks and Indoor Recreation, Matanuska-Susitna College, Libraries, 

Cultural Resources and Solid Waste Disposal. 
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Combined Statement of Revenues, Expenditures and Transfers for All Governmental Funds 
(Fiscal Years Ended June 30) 

(Amounts in thousands) 

[2015] 2014 2013 20 12 20 11 20 10 

Combined Beginning Fund Balance, July I .. $287,387 $282,777 $185,3 18 $ 138, 126 $ 132,091 

Revenues: 
Taxes and Assessments .... ...... .. ............. $122,419 $1 15,956 $I 09,872 $ 113,297 $ 111 ,422 
Intergovernmental. ... .. .. .......................... 340,090 295,213 262,760 256,234 2 13, 138 
Charges for Services .... .. .. ........... .. ... .... .. 8,340 6,869 5,412 5,899 5,661 
Interest Income & Other ............... ......... 4,857 4,344 4,044 4,45 1 11 ,428 

Total Revenues ..................... ................. $475,706 $422,382 $382,088 $379,88 1 $341,649 

Expenditures: 
General Government. ... ... ................. ...... $25,755 $ 21,778 $ 24,03 1 $ 23,273 $ 25,192 
Public Safety ........ .. .......................... ...... 18,499 20, 124 18,148 16,533 15,475 
Public Services ...................................... 307,713 294,076 276,309 262,937 241,3 13 
Debt Service .... ... .... .. .... .... ......... ..... ....... 31 ,650 29,664 23,303 20, 177 18,843 
Capita l Outlays & Other .... ........ ............ 156,591 80,600 43,848 44,510 34,434 

Total Expenditures ................. ... ............. $540,208 $446,242 $385,639 $367,430 $335,257 

Excess of Revenues over Expenditures ......... $(64,502) $(23,860) $(3,55 1) $ 12,45 1 $6,392 

Other Financing Sources (Uses) 
Bond Proceeds ....................................... 61 ,459 28,620 10 1,265 34,855 0 
Net Transfers & Other ..... ...... .. ... .. ....... .. 5,564 (150) (255) (114) (357) 

Excess of Revenues over Expenditures and 
Other Financing Sources ........... .... ...... .... $2,52 1 $4,610 $97,459 $47, 192 $6,035 

Combined Ending Fund Balance ....... .......... .. $289,908 $287,387 $282,777 $ 185,318 $ 138,126 
Ending General Fund Balance ....................... $59,768 $58,579 $54,032 $64,964 $56,939 
Ending General Fund Cash Balance ....... ...... . $45,369 $43, 191 $42,870 $54,406 $5 1,765 

Source: Comprehensive Annual Financial Reports of the Borough. 

School District Debt Service Account 
Year Ended Jw1e 30, 

[2015] 2014 2013 2012 201 1 20 10 

Beginning Account Balance .... $758,042 $ 1,004,897 $986,832 $267,299 $774,734 

R eve1111es 
State Reimbursement (I) ... ..... . $ 19,679,679 $18,932,007 $14, 105,641 $ 12,280,710 $ 11,237,576 
General Fund Transfers ..... .... .. 8,843,745 8,717,993 6,919, 146 6,832,804 5,652.424 
Other Revenues .. .. .. .... .... .. .. ... .. 1,268 0 80,906 159 29 

TOTAL ................ ... ........ $28,524,692 $27 ,650,000 $2 1, 105,693 $ 19,113,673 $ 16,890,029 

Expe11dit11res 
Bond Redemption ...... .... ..... .. .. $ 17,515,000 $ 16,675,000 $ 12,635,000 $ 11 ,035,000 $9,960,000 
Bond Interest. ........ .......... ..... ... 11 ,452,775 11,221,855 8,374,184 7,359, 140 7,437,464 
Bond Issuance Costs ............... 0 0 78,444 0 0 
Bond fees .. .... ... ... .. ....... ..... .... . 0 0 0 0 0 

TOTAL .. .................... .. ... $28,967,775 $27,896,855 $21,087 ,628 $ 18,394,140 $ 17,397,464 

Ending Account Balance ......... $314,959 $758,042 $ 1,004,897 $986,832 $267,299 

Source: Comprehensive Annual Financial Repons of the Borough. The School Debt Service Account is maintained in the Debt Service Fund. 
( I) See "State Debt Reimbursement Programs - School Debt Reimbursement Program". 
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Resource Sales and Conveyances 

Under Alaska Statute 29.65.010, boroughs in Alaska were given the right to select ten percent of 
"vacant, unappropriated and unreserved" State lands within their boundaries. The State has the right to 
select certain quantities of land owned by the United States government. Under the State of Alaska 
Municipal Entitlement Act, the Borough has been granted a land entitlement of 355,210 acres. The 
Borough has received patent to over 271,009 acres of this entitlement and has management authority for 
an additional 79,981 acres which must be surveyed before being patented. The Borough has finalized its 
land selections under the Municipal Land Act and resolved all differences with the State on what land 
should be conveyed to the Borough. 

As part of the Borough's Municipal Entitlement land from the State, the Borough has received a 
patent for key tidelands at Port MacKenzie. As well, the Borough is in the process of surveying 
4,786 acres at Hatcher Pass. Once the survey is complete there is a Borough Assembly approved land 
exchange between the Borough and the State of Alaska Department of Natural Resources for an 
additional 260 acres in the Hatcher Pass Development Area. It is expected that obtaining patent to this 
parcel will aid in the facilitation of financing by private developers and the Borough obtaining federal and 
State grants for the ski area resort and residential development planned for this area. See "General and 
Economic Data - Economic Development." 

Land sales (residential, recreational, commercial and agricultural and natural resource (timber and 
gravel)) during fiscal year 2013 included three transactions primarily through over-the-counter sales and 
sealed bids. Properties are offered for cash or tenns, requiring 20 percent down payment and amortized 
over five or ten years. Overall revenue generated from these resource sales for fiscal year 2013 was in 
excess of $415,200. Proceeds from land sales, leases, timber, gravel and associated fees are deposited in 
the Land Management Fund. 

Land Management Fund money may be spent as appropriated by the Borough Assembly for the 
following purposes only: capital improvements (including, but not limited to, school debt service, trails, 
roads, streets, buHdings, port infrastrncture, harbors, air fields, park acquisition and development, utilities 
and land acquisition), and for administration of the Borough land selection and management program. 

BOROUGH GOVERNMENT 

The Borough was incorporated as a second class borough on January 1, 1964. The Borough is 
governed by a seven-member Borough Assembly, elected from single-member districts, and a Mayor, 
elected at large. The Borough Assembly appoints the Borough Manager, who serves as chief 
administrator, and an Attorney and Clerk. There is an appointed Planning Commission, Platting Board, 
Transportation Advisory Board, and several other advisory committees. 

Powers 

There are three categories of Borough powers: areawide powers (exercised throughout the 
Borough), non-areawide powers (not exercised within cities), and powers exercised through a service area 
(a district in which a tax is levied to finance special services provided within the district). The Borough's 
areawide powers include: assessment and collection of taxes; education; planning and zoning; parks and 
recreation; ports, harbors and wharves; ambulance service; transportation; air pollution control ; day care 
facilities; historic preservation; and transient accommodations taxation. 

The Borough exercises the following areawide powers: general administration, education, 
property assessment and collection of taxes, planning and zoning, parks and recreation, ports, emergency 
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medical services, transportation and historic preservation. The Borough also exercises the following 
non-areawide powers: solid waste, libraries, septage disposal, animal care and regulation and economic 
development. Additionally, following voter approval, the Borough is responsible for 30 active service 
areas for water, sewer, flood, water erosion, fire and/or roads. Service area boards of supervisors are 
appointed by the Borough Assembly to oversee the affairs of each service area. 

School District 

The School District is a dependent unit of the Borough, governed by an elected school board. 
The Borough issues bonds and levies taxes on behalf of the School District. The school system consists 
of seven high schools; five middle schools; two combined junior/senior high schools; 
four primary/secondary schools (K-12) and 20 elementary schools and six charter schools and is the 
second largest school district in the State, after Anchorage. 

School District Enrollment 

Average Daily Fiscal Year 
Ending June 30 Attendance (K-12) 

Average Daily 
Enrollment 

2015 
2014 
2013 
2012 
2011 
2010 
2009 
2008 
2007 
2006 

Source: School District records. 

Borough Administration 

17,75 1 
16,940 
16,961 
16,766 
16,351 
16,053 
15,954 
15,778 
15,098 
14,514 

17 ,764 
17,479 
17,247 
17,338 
16,962 
16,653 
16,464 
16, 11 5 
15,847 
15,440 

Professional 
Teaching Staff 

1,159 
1,159 
1, 133 
1,117 
1,247 
1,2 11 
1, 186 
1,120 
1,089 
1,051 

Number of 
Schools 

45 
45 
45 
44 
44 
44 
41 
40 
37 
37 

The administration of the Borough government is directed by the Borough Manager. The 
Director of Finance is responsible for financial matters. Biographical information with respect to the 
Borough Manager and the Director of Finance is set forth below: 

John Moosey was appointed the Borough Manager in May 2011. He began his career in local 
government management within the Borough of Clarion, Pennsylvania in 1985. Including Clarion, 
Mr. Moosey has served 29 years as Chief Executive/Administrative Officer in the communities of 
Middlefield, Ohio, Defiance, Ohio, Brewster, Ohio, North Branch, Minnesota and Chisago County, 
Minnesota. Mr. Moosey holds a Master's Degree of Public Administration from Kent State University. 
He also holds a membership in the International City County Management Association. 

Tammy E. Clay ton was appointed as the Director of Finance of the Borough in September 1998. 
From February 1991 until September 1998, she was the Borough Comptroller. Ms. Clayton is a former 
member of the Executive Board of the Government Finance Officers Association of the United States and 
Canada. She has also served as the President of the Alaska Government Finance Officers Association. 
She is on the Board of Directors of the Alaska Municipal League Investment Pool. Ms. Clayton is a 
Certified Public Accountant in the State of Alaska and previously worked with Coopers & Lybrand for a 
period of six years. Piior employment experience included several years with a financial institution as 
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comptroller. Ms. Clayton has a bachelor's degree in business administration from the University of 
Alaska. 

School District Administration 

Dr. Deena M. Paramo was appointed Superintendent in July 20 11 . Dr. Paramo became an 
Alaskan educator in 1991 when she began teaching in interior Alaska. She moved to the Borough in 1993 
to teach at the School District. She started her career in school administration in 1996 as an Assistant 
Principal in two of the District's middle schools. In 2003 she became a Principal. Dr. Paramo became 
the Assistant Superintendent of Instruction in 2007. Dr. Paramo has a Bachelor of Science Degree, with a 
specialization in bilingual education, from Texas State University and a Master of Education in 
Administration from the University of Alaska. She earned her Doctor of Education degree at the 
University of Oregon. 

Rebecca Wright was appointed Chief Financial Officer of the School District in March 2012. She 
has earned a Masters of Business Administration degree and has over 21 years of experience in 
accounting, payroll, office management, negotiations, contract management, risk management, human 
resources and customer service. She has held positions in banking, commercial shipping, government and 
publishing industries, as well as owned and operated a small recruiting business. She is a member of the 
Government Finance Officers Association, Alaska Government Finance Officers Association, 
Association of School Business Officials, Alaska Association of School Business Officials, National 
Institute of Governmental Purchasing and the Society of Human Resources. 

GENERAL AND ECONOMIC DATA 

Description of Borough 

The Borough lies in the heart of southcentral Alaska, encompassing more than 25,000 square 
miles of rolling low land, mountains, lakes, rivers and streams. The Borough includes portions of the 
Alaska Range to the northwest; portions of the Chugach Mow1tains to the southeast; and essentially the 
entire Talkeetna and Clearwater Ranges in its interior. The Municipality of Anchorage, Upper Cook 
Inlet, and Knik Ann delineate the Borough's southern boundary. 

There are three incorporated cities within the Borough: Palmer, Wasilla, and Houston. 
Additionally, there are several unincorporated communities and 21 Borough recognized community 
councils. One unincorporated community, Big Lake, is currently exploring incorporation, though the 
timing and ultimate approval of such incorporation is presently unknown. 

The majority of the Borough's population resides in the "core area," surrounding the cities of 
Palmer and Wasilla and within the cities themselves. The remaining population is spread out among the 
various w1incorporated communities, as well as some remote sites. Two major highways, the Glenn 
Highway and George Parks Highway, traverse the Borough. Virtually all out-of-state highway traffic 
travels through the Borough via one of these two highways. The Alaska Railroad 's mainline also 
traverses the Borough connecting southcentral Alaska and Anchorage with interior Alaska. 

Population 

The estimated population for [2014] for the Borough is 98,063 , with an estimated population of 
1,965 in the City of Houston, 6,053 in the City of Palmer and 8,275 in the City of Wasilla. The Borough 
has been Alaska's fastest growing region for the last two decades and is the third most populous 
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municipality in the State, after Anchorage and Fairbanks. The [2014] estimated population represents an 
increase of l 0% over the 2010 U.S. Census population of 88,995. 

The population of the Borough, along with its two largest cities, Palmer and Wasilla, are shown 
below: 

Borough .......................................... . 
Wasilla ........................ .................... . 
Palmer ....................................... .. .... . 

[2015] 

98,063 
8,275 
6,053 

Population 

2010 

88,995 
7,831 
5,937 

2000 

59,322 
5,469 
4,533 

1990 

39,683 
4,028 
2,866 

1980 

17,816 
1,559 
2, 141 

Sources: [2015} estimates of Alaska Department of Commerce. Community and Economic Developmem; 1980, 1990, 2000 and 2010 
US. Census. 

Population Distribution 

Age [20 15] 2005 
Groups Population % Total Population % Total 

Under 25 35,740 36.4% 29,3 12 39.2% 
25-34 13 ,174 13.4 7,940 10.6 
35-44 12,687 12.9 11,961 16.0 
45-54 13,673 13.9 13,402 17.9 
55-65 13, 168 13.5 7,J 66 9.6 

Over 65 9,621 9.9 5,090 6.8 

TOTAL 98,063 100.0% 74,871 100.0% 

Source: Alaska Department of Labor and Wor/,,force Development. 

Originally settled by gold miners in the late 1800's, Palmer is now characterized as the 
agricultural center of Alaska, due to the Matanuska Valley colony. The federal government took over the 
local railroad's efforts to attract settlers to Palmer in 1935. A total of approximately 160 families were 
involved; at the peak there were more than 70 dairy farmers in the Palmer area. 

The Matanuska Valley region has been the State's primary agricultural producer since the 
mid-1930 's. Grains and grasses and commercial vegetables are the major crops; total cropland includes 
approximately 14,000 acres. In recent years, some land previously devoted to agriculture has been 
converted to residential use. 

Residential and recreational land, the subject of development and subdivision since 1970, is 
one of the most important Borough resources. The southern portion of the Borough provides residential 
support to Anchorage. The State estimates that 32% of the working population within the Borough 
commutes on a regular basis to Anchorage and that 12% commutes to areas outside of southcentral 
Alaska. 

Govenunent, transportation, construction, retail trade and other services provide the bulk of 
employment within the Borough; agriculture also plays an important role in the economy. Tourism and 
the development of natural resources, primarily coal and forest products, could expand the economic base 
in the future. 
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Employment 

There has been significant growth in employment in the Borough. From 2000 to 2010, wage and 
salary employment in the Borough grew more than 60%, compared with 15% growth Statewide. Most of 
the growth in the Borough was a result of population growth. 

The Borough's employment level and major employment categories are detailed in the tables 
below. The difference in total employment and employment in the Borough reflects the large portion of 
the labor force that works in the Anchorage area (approximately 32%) or outside of southcentral Alaska 
( 12%). The relatively high unemployment rate in the Borough reflects the fact that a large number of 
Borough residents are engaged in part time oil related employment on the North Slope or are seasonal 
workers in the fishing industry. 

While unemployment has traditionally been higher in the Borough and income lower when 
compared to Statewide figures, the long term trends indicate decreasing differentials in unemployment 
and income between the Borough and the State. The work force has a strong commuter pattern and a 
strong seasonal pattern and this is reflected in the higher than average unemployment figure. The 
unemployment rate for December, [2014] was 7.1 %. 

Borough Labor Force and Unemployment Rate 

(2014] 2013 2012 2011 2010 2009 2008 2007 

Labor Force .................... 43,703 43,764 44,256 44,008 42,425 41 ,677 39,959 
Unemployment Rate ....... 7.3% 8.0% 9.0% 9.3% 9.3% 7.3% 7.0% 

-31-

INTRODUCTIONS 760



Borough Employment by Industry 
2010 - 2015 

[2015] 2014 2013 201 2 201 1 2010 

Goods - Producing .. ..... .. .. ................... .... 2,9 14 2,165 1,964 1,896 1,898 
Natural Resources &Mining .......... .. .... .. 246 159 174 182 160 
Construction ....... ... .. ... ..... ................. ...... 2,152 1,799 1,594 1,505 1,531 
Manufacturing ...................... ......... ......... 516 207 196 209 207 

Ser vice - Providing ....... ...... .. ... .. ............ . 15,792 14,437 14,202 13,960 13,678 
Trade, Transportation & Utilities .. .. .... ... 5,006 4,6 11 4,504 4,4 17 4,5 11 

Wholesale Trade ............ ... ............. .. . 125 122 75 99 84 
Retail Trade ................................... .. . 3,901 3,614 3,561 3,528 3,391 
Transportation, Warehousing ......... .. 735 67 1 632 606 846 
Utilities ... .......... .. ............... ...... .... .. ... 218 NIA 236 184 190 

Information .... .......... ........ ............. .. .. ... .. 471 510 596 642 621 
Financial Activities .............. .................. 794 744 75 1 738 740 
Professional & Business Services .......... 1,429 1,243 1,213 1,159 1,094 
Educational & Health Services .............. 4,048 4,014 3,955 3,707 3,574 
Leisure & Hospitality Services ........... ... 3,185 2,520 2,402 2,5 16 2,341 
Other Services ..................................... ... 749 749 733 743 730 
Unclassified establishments ............ ...... . 110 45 47 38 67 

Government - Total .. ..................... ....... 4,004 4,800 4,643 4,446 4,267 
Federal ............. ......................... .. ...... 203 197 210 216 273 
State ..... .... ......... ................ ..... .. ... ...... 1,549 1,423 1,259 1,185 1,166 
Local ........ .... ...... .. ....... .... ...... ....... ... .. 2,252 3,180 3,174 3,045 2,828 

Total ...... ... ...... ......................... .... ........... ... 22,710 21,402 20,808 20,302 19,843 

Source: Alaska Departmenl of Labor. 

Wages and income have traditionally been lower in the Borough than the average in the State. In 
2012, the average monthly wage and salary job in the Borough earned $3, 194 vs. $4,175 Statewide. Most 
of this difference is explained by the employment mix. More jobs in the Borough fall into lower paying 
industry categories such as retail and services, while fewer are available in the higher-paying industries 
such as oil. 

Military Bases 

Joint Base Elmendorf-Richardson, located in Anchorage, is an important part of the economy of 
the Anchorage area, including the Borough. In addition to the approximately 13,300 military personnel 
stationed on the joint base, some 3,300 civilian personnel are employed at the facili ties. The annual 
payroll for military personnel is $837 million and the annual payroll for civilian employees is 
$230 million. 

New Construction 

The number of units and the value of non-residential construction and residential construction in 
the Borough in the years ended 2006 to 2015 are set forth in the following table. 
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Value of New Construction 
2006 - 2015 

Nonresidential construction Residential construction 

Year Number of Units Value Number of Units Value 

2015 $ $ 
20 14 
2013 29 19,128,900 537 118,562,500 
2012 26 11,836,308 659 93,623,700 
2011 3 1 34,434,786 622 82,499,52 1 
2010 25 20,802,400 328 55,930,94 1 
2009 37 19,010,480 547 86,668,220 
2008 36 45,761,86 1 775 114,754,139 
2007 97 31 ,039,000 1,224 233 ,957 ,300 
2006 186 115,217,400 1,533 258,054,200 

Source: Borough Assessment Departme111. 

Bank Deposits 

The value of bank deposits in the Borough for the fiscal years 2006 to 2015 is set forth in the 
following table. 

Source: Sheshuno.lf Information Services, Inc. 

Port MacKenzie Development 

Bank Deposits 
2006 - 2015 

Year Value 

2015 $ - ---
2014 
20 13 1, 122,687 ,000 
20 12 1,090,639,000 
2011 1,063,708,000 
2010 763,603,000 
2009 707 ,402,000 
2008 594 , 122,000 
2007 566,330,000 
2006 544,924,000 

A portion of the Borough's southern boundary borders Cook Inlet. Port MacKenzie is located on 
the Knik Arm of Cook Inlet, about two nautical miles, but over 80 road miles, from Anchorage, where 
over 50% of Alaska's population resides. Based upon the Port MacKenzie Master Plan and the Port 
MacKenzie Development Project Prefeasibility Study, the Borough began construction of a port faci lity in 
1999. The Port MacKenzie barge dock and access road were completed in 2000. Port MacKenzie has a 
500 foot long barge dock (20 feet mean lower low water) and 8,940 acres (14 square miles) of 
undeveloped land that are wholly owned by the Borough and will be developed as an operational port and 
industrial area. The barge dock accommodates barges and small cargo and passenger vessels. Port 
MacKenzie also includes a 1,200 foot deep-draft dock (60 feet at mean low tide) to accommodate 
Panamax and Cape size vessels. The Borough also has title to 1,240 acres of the adjacent tidelands which 
will help ensure compatible off-shore development in the Port MacKenzie area . 
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A Special Use District Ordinance for Port MacKenzie to control land uses, facilitate leasing, 
property site and develop infrastructure, and locate industries has been adopted by the Borough 
Assembly. 

The Borough has executed a Dock Lease and Non-Exclusive Priority Use Right Agreement with 
NPI LLC, an Alaskan company. The company has developed a woodchip storage and loading facility at 
Port MacKenzie. Although primarily for wood chips, the loading of other bulk commodities such as 
sand, gravel, peat, coal and grain is allowed. NPI, LLC has also constructed a 24,000 square foot 
warehouse and si lo to import and distribute cement. Other Port tenants include Alutiiq Manufacturing 
Contractors, which manufactures HUD housing and pre-fabricated buildings; PacArctic which is a 
trucking and logistics company; and Central Alaska Energy, which will be constructing a 4.8 million 
gallon fuel tank farm in 2016. 

A 32-mile rail link connecting Port MacKenzie to the main line of the Alaska Railroad is under 
construction. The link will shorten the distance between the Interior and tidewater, enhancing 
opportunities for the development of new industries with low transportation costs. Completion of the rail 
spur is projected for September 2017. Since 2009, the Borough has received $184 million from the State 
for this rail spur project. 

The Borough secured several federal appropnat1ons from the Department of Transportation's 
Federa l Transit Administration totaling $22.0 million for the design and construction of ferry terminal 
facilities at Port MacKenzie and Anchorage. A $3.6 million ferry temtinal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage terminal facility that would be required for any ferry service. A 
$70 million icebreaking ferry funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 2014, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
faci lities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. It is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. [Update.] 

[A discussion of the ongoing dialogue between the Borough and the Federal Transit 
Administration is included in the Borough's audited financial statements for the year ended June 30, 
2014]. See Note [7] in APPENDIX A, "BASIC FrNANCIAL STATEMENTS FOR THE FlSCAL YEAR ENDED 
JUNE30, [2014]." 

Economic Development 

[Update.] During 2010, the Borough completed an Economic Development Strategic Plan 
designed to provide a blue print for positioning the Borough for sustainable economic growth and 
prosperity. The plan placed heavy emphasis on business community involvement and included over 140 
business representatives and approximately 40 public entity representatives in the planning process. In 
2012, an Economic Development Advisory Council was formed as well as workgroups for each of the 24 
strategies in the Economic Development Strategic Plan. The top strategies include Port Development and 
Marketing, Transportation Infrastructure, and Business Attraction, Retention, and Expansion. These 
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bodies were formed from many of the same stakeholders that architected the Economic Development 
Plan. 

Since 2013, economic expansion among small- and medium-sized businesses in the Borough has 
been rapid. Approximately 1,00 I new business licenses were issued. This trend is expected to continue 
as businesses from Fairbanks, Anchorage and outside of Alaska look for locations that offer a business 
friendly climate and strong potential for growth. 

In July 2012 the Goose Creek Correctional Center became fully operational and has resulted in 
the creation of 345 pennanent jobs. This $260 million facility is a joint project between the Borough and 
the State, whereby the Borough built the facility and leased it to the State, Department of Corrections 
under a lease-purchase agreement. Lease payments made by the State are equal to the debt service on the 
Borough's Lease Revenue Bonds which were issued in January 2009. The State operates the facility, 
which is located nine miles from Port MacKenzie. The Borough Assembly recently voted to support the 
creation of a new town site adjacent to the Correctional Center. See "State Prison Lease Revenue 
Bonds." 

The Mat-Su Regional Medical Center, a new 74 bed hospital in the Borough that opened in 2006, 
has grown faster than expected. This $1 10 million acute care facility has credentialed over 130 medical 
staff members, 85 of whom hold active medical staff privileges. These 85 physicians represent numerous 
specialties previously unavailable to Borough residents unless they drove to Anchorage. The Medical 
Center and the nearby Mat-Su College form the nucleus of a medical care and med-tech cluster on the 
newly completed Trunk Road corridor. 

Another major medical facility, Valley Native Primary Care Center, opened August 2012 in the 
Borough. This new 84,000 square foot faci lity expands primary care, behavioral health, dietary, 
radiology and pharmacy services. In August 2013, Phase II was completed which added dental services 
and 60 new exam rooms and 28 talking rooms. Phase Ill will provide other services including optometry, 
audiology, laboratory and expanded behavioral health care. Once complete the facility will employ 
200 staff including healthcare professionals. 

The Alaska Department of Transportation and Public Facilities has funded over $500 million in 
transportation improvements within the Borough in the last 10 years to respond to the Borough's rapid 
growth in population and resultant increase in vehicle traffic. These transportation improvements and 
enhancements have reduced the travel time to Anchorage. The Parks Highway now has four lanes 
through the core population area of the Borough and accommodates over 30,000 vehicles a day. The 
Parks Highway serves as the gateway to Alaska and is the State's most important commercial corridor, 
connecting the year-round Port of Anchorage to the Borough, Fairbanks and the oil fields of Prudhoe Bay 
on the Arctic Ocean. 

[The Borough is also currently engaged in additional road paving and upgrade projects 
throughout the Borough totaling $64.4 million. The Borough is also carrying out $116 million in 
construction projects related to schools throughout the Borough. It is anticipated that the projects will be 
completed by the fall of 2015.] Since 2004, the Borough has issued $333 million of bonds for school 
construction projects, which include nine new schools. 

Thirty percent of Denali National Park, which includes Mount McKinley, lies within the 
Borough. The Borough is one of two major gateways to the Park, which is the principal tourist 
destination within Alaska. Over 450,000 recreational visitors visit Denali National Park each year. The 
National Park Service, the State, and the Borough are working together to develop the South Denali 
Visitor Center in the Borough, which is expected to draw an estimated 250,000 to 300,000 annual 
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v1s1tors. Alaska State Parks has received $10 million to design and construct the transportation hub and a 
road to the transportation hub. Construction of the road was completed during the summer of 2014. 

The Borough has been working on a Hatcher Pass ski and recreation area development facility for 
several years totaling approximately $6 million. This facility is located in the Hatcher Pass area of the 
Talkeetna Mountains, approximately 55 miles north of Anchorage. Recent investments in the project 
have included economic feasibility studies, upgrading access roads, extending electricity to the ski area, 
and constructing camping facilities, rest stops and viewing areas. Additionally, another access road and 
parking area was constructed during the summer of 2012. A contract was awarded to design a facility to 
be utilized as a visitors center and lodge. During the summer and fall of 2013 the parking areas were also 
expanded. A 4,000 square foot chalet was opened in January 2014 following completion of construction. 
It is now being upgraded to include a commercial kitchen. Lights are also being installed on the Nordic 
trai ls for night skiing. 

Since 1995, there has been rapid growth in Borough tourism. The Borough's bed tax revenues 
have increased over 800% from $120,607 in 1995 to $1,099,803 in 2013. A Tourism Infrastructure 
Needs Study commissioned by the Borough in 2008 identified types of tourism infrastructure, such as 
refurbished trailheads, road waysides with restroom facilities and additional tourism information that 
could increase Borough tourism. Each year the Borough Assembly sets aside a portion of the bed tax 
revenues to address tourism infrastructure needs. This has included the refurbishing of trailheads and the 
constJuction of road waysides with restroom facilities and other miscellaneous projects to address tourism 
needs. 

CERTAIN VERIFICATIONS 

Upon delivery of the 20 l 6C Certificates, [Causey Demgen & Moore P.C.], as verification agent, 
will deliver a report to the Borough and the Underwriter, stating that the firm, at the request of the 
Borough and the Underwriter, has examined the arithmetical accuracy of certain computations included in 
the schedules provided by the Underw1iter relating to (i) the sufficiency of principal and interest received 
on Government Obligations to be applied, together with other available funds, to timely pay the principal, 
redemption premium and interest on the Prior Bonds, and (ii) the actuarial yields on the 20 l 6C 
Certificates and the Government Obligations irrevocably deposited to accomplish the advance refunding 
and defeasance of the Prior Bonds. 

CONTINIDNG DISCLOSURE 

For purposes of complying with paragraph (b )(5)(i) of Rule 15c2- l 2 promulgated by the United 
States Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended 
( 1 7 CFR Part 240 § 240. l 5c2-12) ("Rule J 5c2-J 2"), the Borough will execute a Continuing Disclosure 
Certificate (the "Disclosure Certificate") constituting a written undertaking for the benefit of the holders 
of the 2016 Certificates to provide continuing disclosure. The form of the Disclosure Certificate is 
attached hereto as APPENDIX D. 

The Borough will undertake to provide or cause to be provided to the Municipal Securities 
Rulemaking Board (the "MSRB"), in electronic fom1at as prescribed by the MSRB, accompanied by 
identifying information as presc1ibed by the MSRB, (i) arumal financial statements prepared (except as 
noted in the financial statements) in accordance with generally accepted accounting principles applicable 
to Alaska municipalities, as such principles may be changed from time to time, which statements shall not 
be audited, except, however, that if and when audited financial statements are otherwise prepared and 
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available to the Borough they will be provided, and (ii) the comprehensive annual financial report of the 
Borough. Such information will be provided to the MSRB not later than the last day of the 
seventh month after the end of each fiscal year of the Borough (currently, not later than January 31 for a 
fiscal year ending June 30), as such fiscal year may be changed as required or permitted by State law, 
commencing with the Borough's fiscal year ending June 30, [2016]. 

The Borough will also undertake to provide or cause to be provided to the MSRB timely notice of 
the occurrence of certain events with respect to the 2016 Certificates as set forth in the Disclosure 
Certificate attached hereto as APPENDIX 0. 

No failure by the Borough to comply with its undertaking shall constitute a default in respect of 
the 2016 Certificates. The sole remedy of any holder of a 2016 Certificate shall be to take such actions as 
that holder deems necessary, including seeking an order of specific performance from an appropriate 
court, to compel the Borough to comply with its undertaking. The Borough's undertaking is subject to 
amendment and termination as set forth in the Disclosure Certificate attached hereto as APPENDIX 0 . 

The Borough has entered into continuing disclosure undertakings with respect to all outstanding 
series of its general obligation bonds, lease revenue bonds and certificates of participation. With respect 
to filing of annual financial information: the Borough's CAFR for FY 2013 was not linked by CUSIP 
numbers to certain of the Borough's outstanding bonds; the Borough's CAFR for FY 2012 was not linked 
by CUSIP numbers to certain of the Borough's outstanding certificates of participation. [The Borough has 
subsequently filed all required annual financial information and correctly linked it to all outstanding 
bonds and certificates of participation for which the Borough was an issuer or obligated person.] 

With respect to filing of listed events, the Borough did not file certain notices of rating changes 
attributable to general recalibrations of ratings by certain rating agencies for certain of its outstanding 
bonds and certificates of participation. The Borough bas adopted procedures to assure future compliance 
with its continuing disclosure undertakings. Other than as may be described in this section, in the 
previous five years, the Borough has complied in all material respects with each continuing disclosure 
undertaking that it has previously entered into pursuant to Rule l 5c2-l 2. 

LITIGATION AND REGULATORY PROCEEDINGS 

[To be updated.] In the ordinary course of business, from time to time the Borough has been and 
is named as a defendant in lawsuits relating to personnel, commercial and environmental matters and as a 
plaintiff in inverse condemnation proceedings. Although the ultimate effect, if any, of these matters is not 
presently determinable, the Borough has determined in consultation with counsel that, collectively, such 
matters will not have a material adverse impact on the finances or operations of the Borough. 

The Borough Department of Emergency Services has long used an on-call responder system to 
staff the various fire and ambulance needs of the department. Under the Borough 's collective bargaining 
agreement, these on-call responders are expressly excluded from receiving benefits and union 
representation afforded regular employees. On-call responders are paid hourly rates, and different 
responders work a wide range of differing hours depending on the number and types of emergencies. On 
January 17, 2014, several plaintiffs filed suit against the Borough seeking eligibility of on-call responders 
for retirement benefits under PERS, and thereafter, the case was removed to federal court. The suit seeks 
class action certification and alleges breach of fiduciary duty, breach of contractual duties and breach of 
constitutional rights and requests declaratory and injunctive relief in addition to retroactive and 
prospective inclusion in PERS. The Borough answered the complaint and discovery is pending. As a 
result, the Borough cannot predict the likelihood of success or value of the claim. The Borough does not 
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expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough provides certain road maintenance and services through Road Service Areas 
("RSAs"). (See "BOROUGH GOVERNMENT - Powers"). The Borough levies an ad valorem property tax 
on properties within an RSA to finance the services provided. Under State law, the proceeds of prope1ty 
taxes levied in an RSA cannot be used for any other purpose. In 2012, an owner of property in one of the 
RSAs in the Borough sued the Borough alleging violation of equal protection, due process and statute 
because the road serving the property owned by the plaintiff is maintained by the State. The plaintiff 
claims that it is unconstitutional and illegal for the Borough to tax property with.in an RSA that does not 
use a road maintained by the RSA. The plaintiff seeks declaratory and injunctive relief mandating that 
the Borough remove from the RSA a ll property not using RSA roads. The Borough prevailed at the trial 
comt and the plaintiff appealed to the Alaska Supreme Court. The Borough expects a ruling by summer 
of 2015. If the Alaska Supreme Court reverses the trial court, the Borough will be forced to re-evaluate 
and may be required to re-structure its operations with respect to service areas. The Borough does not 
expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough secured several federal appropriations from the Department of Transportation's 
Federal Transit Administration totaling $22.0 million for the design and construction of ferry terminal 
facilities at Port MacKenzie and Anchorage. A $3.6 million ferry terminal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage terminal facility that would be required for any ferry service. A 
$70 million icebreaking ferry funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 2014, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
facilities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. It is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. 

Upon the delivery of the 2016 Certificates, the Borough will furnish a certificate to the effect that, 
among other things, other than as disclosed in this section of this Official Statement, there is no litigation 
pending in any court to restrain or enjoin the execution and delivery of the 2016 Certificates, or in any 
way contesting the validity or enforceability of the 20 16 Certificates or the Ordinances. 

CERTAIN LEGAL MATTERS 

Legal matters incident to the authorization, execution, delivery and sale of the 2016 Certificates 
are subject to the legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel. Certain 
legal matters will be passed upon for the Underwriter by its counsel, Katten Muchin Rosenman LLP, of 
Chicago, Illinois. The proposed form of the opinion of Bond Counsel is included herein as APPENDLX B. 
The opinion of Bond Counsel is given based on factual representations made to Bond Counsel, and under 
existing law, as of the date of initial delivery of the 20 16 Certificates, and Bond Counsel assumes no 
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obligation to revise or supplement its opinion to reflect any facts or circumstances that may thereafter 
come to its attention, or any changes in law that may thereafter occur. Bond Counsel will be compensated 
only upon the execution, delivery and sale of the 2016 Certificates. From time to time, Bond Counsel 
serves as counsel to the Underwriter on transactions unrelated to the 2016 Certificates. 

The various legal opinions to be delivered concurrently with the delivery of the 20 16 Certificates 
express the professional judgment of the attorneys rendering the opinions as to the legal issues explicitly 
addressed therein. In rendering a legal opinion the attorney does not guarantee a particular result, or 
become an insurer or guarantor of that expression of professional judgment, of the transaction opined 
upon, or of the future performance of the parties to the transaction, nor does the rendering of an opinion 
guarantee the outcome of any legal dispute that may arise out of the transaction. 

FINANCIAL ADVISOR 

The Borough has retained the services of Acacia Financial Group, of Anchorage, Alaska, as 
financial advisor to advise it concerning the terms, timing of sales, and other factors relating to the sale of 
the 2016 Certificates. The financial advisor has not audited, authenticated or otherwise verified the 
information in this Official Statement, or other information available to the Borough with respect to 
appropriateness, accuracy and completeness of that infonnation or any other matter related to that 
information. 

UNDERWRITING 

RBC Capital Markets, LLC (the "Underwriter") has agreed to purchase the 2016 Certificates 
subject to certain conditions, and has agreed to pay for the 2016 Certificates, a price of$ _ ____ _ 
(reflecting an underwriting discount of$ and [a net] original issue [premium/discount] of 
$ . The Underwriter will be obligated to purchase all the 2016 Certificates, if any 20 16 
Certificates are purchased. 

The prices and other terms respecting the offering and sale of the 2016 Certificates may be 
changed from time to time by the Underwriter after the 20 16 Certificates are released for sale, and the 
2016 Certificates may be offered and sold at prices other than the initial offering prices, including sales to 
dealers who may sell the 2016 Certificates into investment accounts. In connection with the offering of 
the 2016 Certificates, the Underwriter may over allot or effect transactions which stabilize or maintain the 
market price of the 2016 Certificates at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time. 

The Underwriter and its respective affiliates are full-service financial institutions engaged in 
va1ious activities that may include securities trading, commercial and investment banking, municipal 
advisory, brokerage, and asset management. In the ordinary course of business, the Underwriter and its 
respective affiliates may actively trade debt and, if applicable, equity securities (or related derivative 
securities) and provide financial instruments (which may include bank loans, credit support or interest 
rate swaps). The Underwriter and its respective affiliates may engage in transactions for their own 
accounts involving the securities and instruments made the subject of this securities offering or other 
offering of the Borough. The Underwriter and its respective affiliates may make a market in credit 
default swaps with respect to municipal securities in the future. The Underwriter and its respective 
affiliates may also communicate independent investment recommendations, market color or trading ideas 
and publish independent research views in respect of this securities offering or other offerings of the 
Borough. 
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RATING 

Standard & Poor's Ratings Services has assigned the 2016 Certificates a rating of"_." No 
application was made to any other rating agency for the purpose of obtaining an additional rating on the 
2016 Certificates. A rating reflects only the views of the rating agency assigning such rating and an 
explanation of the significance of such rating may be obtained from such rating agency. The Borough has 
furnished to the rating agency certain information and materials relating to the 2016 Certificates and the 
Borough, including certain information and materials which have not been included in this Official 
Statement. Generally, rating agencies base their ratings on such information and materials and 
investigations, studies and assumptions by the respective rating agency. There is no assurance that such 
ratings will continue for any given period of time or that they will not be revised downward or withdrawn 
entirely by such rating agencies if, in their judgment, circumstances so warrant. Any such downward 
revision or withdrawal of such ratings may have an adverse effect on the market price of the 2016 
Certificates. 

TRUSTEE 

The Borough has appointed U.S. Bank National Association, a national banking association 
organized under the laws of the United States, to serve as Trustee. The obligations of the Trustee are 
described in the Indenture. The Trustee has undertaken only those duties and obligations that are 
expressly set forth in the Indenture. The Trustee has not independently passed upon the validity of the 
2016 Certificates, the security of the payment therefor, the value or condition of any assets pledged to the 
payment thereof, the adequacy of the provisions for such payment, the status for federal or state income 
tax purposes of the interest components of the 2016 Certificates, or any other matter with respect to the 
execution and delivery of the 2016 Certificates. Except for the contents of this section, the Trustee has 
not reviewed or participated in the preparation of this Official Statement and has assumed no 
responsibility for the nature, content, accuracy, or completeness of the information included in this 
Official Statement. 

TAX MATTERS 

Tax Exemption of the 2016 Certificates 

Exclusion from Gross Income. In the opinion of Bond Counsel, under existing federal law and 
assuming compliance with applicable requirements of the Internal Revenue Code of 1986, as amended 
(the "Code"), that must be satisfied subsequent to the Date of Issue of the 2016 Certificates, interest 
evidenced and represented by the 2016 Certificates will be excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the alternative minimum tax 
applicable to individuals. 

Co11ti1111ing Requirements. The Borough is required to comply with certain requirements of the 
Code after the Date of Issue of the 20 16 Certificates in order to maintain the exclusion of the interest 
evidenced and represented by the 2016 Certificates from gross income for federal income tax purposes, 
including, without limitation, requirements concerning the qualified use of 2016 Certificate proceeds and 
the facilities financed with 2016 Certificate proceeds, lilnitations on investing gross proceeds of the 2016 
Certificates in higher yielding investments in certain circumstances, and the requirement to comply with 
the arbitrage rebate requirement to the extent applicable to the 2016 Certificates. The Borough will 
covenant to comply with those requirements, but if the Borough fails to comply with those requirements, 
interest evidenced and represented by the 2016 Certificates could become taxable retroactive to the Date 
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oflssue of the 2016 Certificates. Bond Counsel has not undertaken and does not undertake to monitor the 
Borough's compliance with such requirements. 

Corporate Alternative Minimum Tax. While interest evidenced and represented by the 2016 
Certificates is not an item of tax preference for purposes of the alternative minimum tax applicable to 
corporations, under Section 55 of the Code, tax-exempt interest, including interest evidenced and 
represented by the 2016 Certificates, received by corporations is taken into account in the computation of 
adjusted current earnings for purposes of the alternative minimum tax applicable to corporations (as 
defined for federal income tax purposes). Under the Code, alternative minimum taxable income of a 
corporation will be increased by 75 percent of the excess of the corporation's adjusted current earnings 
(including any tax-exempt interest) over the corporation's alternative minimum taxable income 
determined without regard to such increase. A corporation's alternative minimum taxable income, so 
computed, that is in excess of an exemption of $40,000, which exemption will be reduced (but not below 
zero) by 25 percent of the amount by which the corporation's alternative minimum taxable income 
exceeds $150,000, is then subj ect to a 20 percent minimum tax. 

A small business corporation is exempt from the corporate alternative minimum tax for any 
taxable year beginning after December 31, 1997, if its average annual gross receipts during the three­
taxable-year period beginning after December 31, 1993, did not exceed $5,000,000, and its average 
annual gross receipts during each successive three-taxable-year period thereafter ending before the 
relevant taxable year did not exceed $7,500,000. 

Tax on Certain Passive I11vestment Income of S Corporations. Under Section 1375 of the Code, 
certain excess net passive investment income, including interest evidenced and represented by the 2016 
Certificates, received by an S corporation (a corporation treated as a partnership for most federal tax 
purposes) that has Subchapter C earnings and profits at the close of the taxable year may be subj ect to 
federal income taxation at the highest rate applicable to corporations if more than 25 percent of the gross 
receipts of such S corporation is passive investment income. 

Foreign Branch Profits Ta.'C. Interest evidenced and represented by the 2016 Certificates may be 
subject to the foreign branch profits tax imposed by Section 884 of the Code when the 2016 Certificates 
are owned by, and effectively connected with a trade or business of, a United States branch of a foreign 
corporation. 

Possible Consequences of Tax Compliance A udit. The Internal Revenue Service (the "IRS') has 
established a general audit program to determine whether issuers of tax-exempt obligations, such as the 
2016 Certificates, are in compliance with requirements of the Code that must be satisfied in order for 
interest on those obligations to be, and continue to be, excluded from gross income for federal income tax 
purposes. Bond Counsel cannot predict whether the IRS would commence an audit of the 2016 
Certificates. Depending on all the facts and circumstances and the type of audit involved, it is possible 
that commencement of an audit of the 2016 Certificates could adversely affect the market value and 
liquidity of the 2016 Certificates until the audit is concluded, regardless of its ultimate outcome. 

Original Issue Discount. The 2016 Certificates maturing in 2020 with a coupon of 2.50% and 
maturing in 2022, 2026 and 2028 have been sold at prices reflecting original issue discount ("Discount 
Certificates"). Under existing law, the original issue discount in the selling price of each Discount 
Certificate, to the extent properly allocable to each owner of such Discount Certificate, is excluded from 
gross income for federal income tax purposes with respect to such owner. The original issue discount is 
the excess of the stated redemption price at maturity of such Discount Certificate over the initial offering 
price to the public, excluding underwriters and other intermediaries, at which price a substantial amount 
of the Discount Certificates of such maturity were sold. 
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Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a 
compound basis. The amount of original issue discount that accrues to an owner of a Discount Certificate 
during any accrual period generally equals (i) the issue price of such Discount Certificate plus the amount 
of original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of 
such Discount Certificate (determined on the basis of compounding at the close of each accrual period 
and properly adjusted for the length of the accrnal period), less (iii) any interest payable with respect to 
such Discount Certificate during such accrual period. The amount of original issue discount so accrued in 
a particular accrual period will be considered to be received ratably on each day of the accrual period, will 
be excluded from gross income for federal income tax purposes, and will increase the owner 's tax basis in 
such Discount Certificate. Any gain realized by an owner from a sale, exchange, payment or redemption 
of a Discount Certificate will be treated as gain from the sale or exchange of such Discount Certificate. 

The portion of original issue discount that accrnes in each year to an owner of a Discount 
Certificate may result in certain collateral federal income tax consequences. The accrual of such portion 
of the original issue discount will be included in the calculation of alternative minimum tax liability as 
described above, and may result in an alternative minimum tax liability even though the owner of such 
Discount Certificate will not receive a corresponding cash payment until a later year. 

Owners who purchase Discount Certificates in the initial public offering but at a price different 
from the first offering price at which a substantial amount of those Discount Certificates were sold to the 
public, or who do not purchase Discount Certificates in the initial public offering, should consult their 
own tax advisors with respect to the tax consequences of the ownership of such DiscoW1t Certificates. 
Owners of Discount Certificates who sell or otherwise dispose of such Discount Certificates prior to 
maturity should consult their own tax advisors with respect to the amount of original issue discount 
accrued over the period such Discount Certificates have been held and the amount of taxable gain or loss 
to be recognized upon that sale or other disposition of Discount Certificates. Owners of Discount 
Certificates also should consult their own tax advisors with respect to state and local tax consequences of 
owning such Discount Certificates. 

Original Issue Premium. The 2016 Certificates maturing in 2020 with a coupon of 4.00% and 
maturing in 2014 through 2019, inclusive, 2021 , 2023 and 2024 have been sold at prices reflecting 
original issue premium ("Premium Certificates"). An amount equal to the excess of the purchase price of 
a Premium Certificate over its stated redemption price at maturity constitutes premium on such Premium 
Certificate. A purchaser of a Premium Certificate must amortize any premium over such Premium 
Certificate's tem1 using constant yield principles, based on the purchaser's yield to maturity. The amount 
of amortizable premium allocable to an interest accrual period for a Premium Certificate will offset a like 
amount of qualified stated interest evidenced and represented by such Premium Certificate allocable to 
that accrual period, and may affect the calculation of alternative minimum tax liability described above. 
As premium is amortized, the purchaser's basis in such Premium Certificate is reduced by a 
corresponding amoW1t, resulting in an increase in the gain (or decrease in the loss) to be recognized for 
federal income tax purposes upon a sale or disposition of such Premium Certificate prior to its maturity. 
Even though the purchaser's basis is reduced, no federal income tax deduction is allowed. Purchasers of 
Premium Certificates, whether at the time of initial issuance or subsequent thereto, should consult with 
their own tax advisors with respect to the determination and treatment of premium for federal income tax 
purposes and with respect to state and local tax consequences of owning such Premium Certificates. 

Certain Other Federal Tax Consequences 

2016 Certificates Not "Qualified Tax-Exempt Obligations" for Financial Institutions. Section 
265 of the Code provides that l 00 percent of any interest expense incurred by banks and other financial 
institutions for interest allocable to tax-exempt obligations acquired after August 7, 1986, will be 
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disallowed as a tax deduction. However, if the tax-exempt obligations are obligations other than private 
activity bonds, are issued by a governmental unit that, together with all entities subordinate to it, does not 
reasonably anticipate issuing more than $10,000,000 of tax-exempt obligations (other than private activity 
bonds and other obligations not required to be included in such calculation) in the current calendar year, 
and are designated by the governmental unit as "qualified tax-exempt obligations," only 20 percent of any 
interest expense deduction allocable to those obligations will be disallowed. 

The Borough is a governmental unit that, together with all subordinate entities, reasonably 
anticipates issuing more than $10,000,000 of tax-exempt obligations (other than private activity bonds 
and other obligations not required to be included in such calculation) during the current calendar year and 
has not designated the 2016 Certificates as "qualified tax-exempt obligations" for purposes of the 80 
percent financial institution interest expense deduction. Therefore, no interest expense of a financial 
institution allocable to the 2016 Certificates is deductible for federal income tax purposes. 

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. 
Under Section 832 of the Code, interest evidenced and represented by the 2016 Certificates received by 
property and casualty insurance companies will reduce tax deductions for loss reserves otherwise 
available to such companies by an amount equal to 15 percent of tax-exempt interest received during the 
taxable year. 

Effect 011 Certain Social Security and Retirement Bellefits. Section 86 of the Code requires 
recipients of certain Social Security and certain Railroad Retirement benefits to take receipts or accruals 
of interest evidenced and represented by the 2016 Certificates into account in determining gross income. 

Other Possible Federal Tax Consequences. Receipt of interest evidenced and represented by the 
2016 Certificates may have other federal tax consequences as to which prospective purchasers of the 2016 
Certificates may wish to consult their own tax advisors. 

Potential Future Federal Tax Law Changes. Current and future legislative proposals, if enacted 
into Jaw, may directly or indirectly cause interest evidenced and represented by the 2016 Certificates to be 
subject in whole or in part to federal income taxation, prevent the beneficial owners of the 2016 
Certificates from realizing the full benefits of the current federal tax status of interest evidenced and 
represented by the 2016 Certificates, or affect, perhaps significantly, the market value or marketability of 
the 20 16 Certificates. Prospective purchasers of the 20 16 Ce1t ificates should consult with their own tax 
advisors regarding the potential impact of any pending or proposed legislation or regulations. 

MISCELLANEOUS 

The summaries or desc1iptions of provisions in the Indenture and all references to other materials 
not purporting to be quoted in full are only brief outlines of certain provisions thereof and do not 
constitute complete statements of such documents or provisions and reference is hereby made to the 
complete documents relating to such matters for further infonnation, copies of which will be furnished by 
the Borough on request. 

Any statements made in this Official Statement indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith. No assurance can be given, however, 
that the facts wil l mate1ialize as so opined or estimated. 
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The Borough has authorized the distribution of this Official Statement. This Official Statement 
has been duly executed and delivered by the Borough's Director of Finance on behalf of the Matanuska­
Susitna Borough, Alaska. 

MA TANUSKA-SUSITNA BOROUGH 

Director of Finance 
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APPENDIX A 

Basic Financial Statements 
For the Fiscal Year Ending June 30, 2015 

(with Independent Auditors ' Report Thereon) 
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BOOK ENTRY SYSTEM 

The following information has been provided by The Depository Trust Company, New York, 
New York ("DTC"). The Borough makes no representation regarding the accuracy or completeness 
thereof. Each actual purchaser of a 2016 Certificate (a "Beneficial Owner") should therefore confirm the 
following with DTC or the Participants (as hereinafter defined). 

DTC will act as securities depository for the 2016 Certificates. The 20 16 Ce1tificates will be 
executed and delivered as fully-registered secutities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One fully-registered certificate will be issued for each maturity of the 2016 Certificates, in the aggregate 
principal component of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act of 1934 (the "Exchange Act"). DTC holds and provides 
asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues, and money market instruments (from over 100 countries) that DTC's pa1ticipants ("Direct 
Participants") deposit with DTC. OTC also faci litates the post-trade settlement among Direct Pa1ticipants 
of sales and other securities transactions in deposited securities, through electronic computetized book­
entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S . and non-U.S . securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC") . DTCC is the 
holding company for DTC, National Securities Cleating Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries. Access to the OTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants" and together with Direct Participants, " Participants"). DTC has a Standard & Poor's rating 
of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission (the "SEC"). More infom1ation about DTC can be found at www.dtcc.com. 

Purchases of 2016 Certificates under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2016 Certificates on DTC's records. The ownership 
interest of each actual purchaser of each 2016 Certificate ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from OTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the 2016 Ce1tificates are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners . Beneficial Owners will not 
receive certificates representing their ownership interests in 2016 Ce1tificates, except in the event that use 
of the book-entry system for the 2016 Certificates is discontinued. 

To facilitate subsequent transfers, all 2016 Certificates deposited by Direct Participants with DTC 
are registered in the name of DTC' partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of 2016 Certificates with DTC and their 
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registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2016 Certificates; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such 2016 Certificates are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the 2016 Certificates may wish 
to take certain steps to augment the transmission to them of notices of s ignificant events with respect to 
the 2016 Certificates, such as redemptions, tenders, defaults, and proposed amendments to the 2016 
Certificate documents. For example, Beneficial Owners of the 2016 Certificates may wish to ascertain 
that the nominee holding the 20 16 Ce1tificates for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the Trustee and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the 2016 Certificates of like maturity 
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
2016 Certificates unless authorized by a Direct Participant in accordance with DTC's Operational 
Arrangements and the Issuer/Paying Agent General Operating Procedures ("MMI Procedures"). Under 
its usual procedures, DTC mails an Omnibus Proxy to the Borough as soon as possible after the record 
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to 
whose accounts 2016 Certificates are credited on the record date (identified in a listing attached to the 
Omnibus Proxy) . 

Payments on the 2016 Certificates will be made to Cede & Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' 
accounts upon DTC's receipt of funds and corresponding detail information from the Borough or the 
Trustee, on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
"street name", and will be the responsibility of such Participant and not of DTC, the Trustee or the 
Borough, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) are the responsibility of the Borough or the Trustee, disbursement of such payments to Direct 
Participants will be the responsibility of OTC, and disbursement of such payments to the Beneficial 
Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2016 Certificates at 
any time by giving reasonable notice to the Borough or the Trustee. Under such circwn stances, in the 
event that a successor depository is not obtained, 2016 Certificates are required to be printed and 
delivered. 

The Borough may decide to discontinue use of the system of the book-entry transfers through 
OTC (or a successor securities depository). In that event, 2016 Certificates will be printed and delivered 
to OTC. 
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SUMMARY OF THE INDENTURE 

[To be revised by Bond Counsel] 

The following is a sununary of certain provisions of the Indenture, to which reference is made for 
a complete statement of the provisions or contents thereof. Words and terms used in this summary are 
defined in the Indenture and shall have the same meanings herein as contained therein. 

Grant of Trust Estate 

The Borough grants to the Trustee the interest of the Trustee in the Project under the Lease and 
the Indenture, all right, title and interest of the Borough in the Project, all funds and accounts established 
under the Indenture, and all money and securities held by the Trustee under the Indenture. 

Indenture Constitutes a Contract 

The Indenture constitutes a contract among the Borough, the Trustee and the Owners of the 
Certificates. 

Certain Definitions 

"Additional Certificates" means one or more series of additional parity Certificates executed and 
delivered pursuant to the Indenture. 

"Additional Rent" means all costs and expenses of maintenance, insurance premiums, taxes, 
govenunental and other charges that lawfully may be assessed or levied against or with respect to the 
Project, and all other payments with respect to the Project (it being understood that the Indenture is 
intended to be an absolute net lease) and all costs and expenses associated with the Certificates, including 
costs of issuance, ongoing fees and expenses of the Trustee, and payments required to restore the amount 
in the Reserve Fund to the Reserve Requirement. 

"Annual Debt Service" means the Debt Service in any specified Fiscal Year. 

"Base Rent" means the payments to be made by the Borough to the Trustee under the Indenture, 
which are identified as such in the Indenture. 

"Certificates" means the 2016 Certificates and any Additional Certificates executed and delivered 
pursuant to the Indenture. 

"Cost of the Project" means all costs paid or incun-ed by the Borough in connection with the 
acquisition and construction of the Project, and the placing of the same in operation, including the interest 
component of Base Rent during such period as may be fixed in the Indenture; paying or reimbursing the 
Borough or any fund thereof or any other person for expenses incident and properly allocable to the 
acquisition and construction of the Project and the placing of the same in operation; and all other items of 
expense incident and properly allocable to the acquisition and construction of the Project, the financing of 
the same and the placing of the same in operation. 

"Debt Service" means, with respect to any period, the sum of: 

(a) The interest component of all Certificates then Outstanding during such period, computed 
on the assumption that all such Certificates are retired on their maturity dates or at the times and in the 
amounts of any required sinking fund or other mandatory redemption prior to maturity; and 
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(b) The principal (or sinking fund or other mandatory redemption prior to maturity) 
components or deposits required with respect to all Certificates then Outstanding during such period, 
computed on the assumption that no portion of such Certificates shall cease to be Outstanding during such 
period except by reason of the application of such scheduled payments. 

"Fiscal Year" means the fiscal year of the Borough, which currently is the 12-month period 
commencing on July l and ending the following June 30. 

"Government Obligations" means (a) SLGS; (b) other ce11ificates or interest-bearing notes or 
obligations of the United States, or those for which the full faith and credit of the United States are 
pledged for the payment of principal and interest. 

"Lease" means the Lease dated as of October 1, 2013 between the Borough and the Trustee, 
under which the Borough leases the Project to the Trustee. 

"Maximum Annual Debt Service" means, as of any date, the greatest amount of Debt Service in 
the current or any future Fiscal Year. 

"Net Proceeds" means, with respect to any insurance claim, condemnation award or sale under 
threat of condemnation, the amount remaining from the gross proceeds of the insurance claim, 
condemnation award, or sale under threat of condemnation after deducting all expenses, including costs 
and attorneys' fees, incurred in the collection thereof. 

"Owner" means, with respect to any Certificate, the Person named as the registered owner of such 
Certificate on the Register. 

"Rent" means Base Rent and Additional Rent. 

"Reserve Requirement" means $764,450 as of the Date of Issue of the 2016 Certificates, and 
thereafter an amount equal to the least of (a) Maximum Annual Debt Service with respect to all 
Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to all Certificates 
then Outstanding, or (c) 10% of the original principal amount of the 2016 Certificates plus any Additional 
Certificates executed and delivered to finance any additional Costs of the Project, any increase in the 
Reserve Requirement and any additional costs of issuance. 

Duration of Indenture 

The Indenture shall take effect on the Date of Issue of the 2016 Certificates and shall remain in 
full force until the earlier of (i) the date as of which the Trustee shall have been paid in full all of the Rent 
due and payable with respect to the Project, and all sums for interest due and to become due thereon, and 
(ii) the date that is 10 years after the final maturity date of the Certificates. 

Obligations Limited 

Rent payments are payable only from Legally avai lable appropriations by the Borough. 

Construction of Project 

The Borough agrees to cause the Project to be acquired and constructed with all reasonable speed 
and dispatch. Except as otherwise provided in the Indenture, the Borough agrees to achieve substantial 
completion of the Project not later than February 1, 2015. No change shall be made in the plans and 
specifications for the Project during acquisition or construction of the Project which shall cause the Cost 
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of the Project to exceed $8,000,000, or if such change would delay substantial completion of the Project 
beyond February 1, 2015, unless funds from additional appropriations or the proceeds of the sale of 
Additional Certificates: (1) sufficient to pay such excess Costs are deposited in the Construction Fund; 
and (2) sufficient to pay any additional payments due on the Certificates prior to substantial completion 
are deposited in the Rent Fund. The Borough shall not be deemed to be in default under the aforesaid 
covenants if the construction of the Project shall be delayed or made impossible by any event of Force 
Majeure. The Borough agrees to use its best efforts to cause the execution and delivery of any Additional 
Certificates necessary to complete the Project. 

Absolute Net Lease 

The lease of the Project under the Indenture is an "absolute net lease" and except as otherwise 
expressly provided in the Indenture, the Borough's obligations to pay Rent and to perform and observe all 
other covenants and agreements of the Borough shall be absolute and unconditional. All Rent payments 
shall be made without notice or demand and without any setoff, counterclaim, abatement, deduction or 
defense whatsoever. The Borough will, at its sole cost and expense, keep and maintain the Project in 
good repair and condition and in accordance with all applicable laws, rules, regulations, statutes and 
ordinances. 

Insurance 

During the Lease Term, the Borough will maintain (i) insurance against loss and/or damage to the 
Project and the equipment therein, for not Less than the replacement Cost of the Project; and 
(ii) comprehensive general public liability insurance against liability for injuries to persons and/or 
property with coverage limits not less than, and deductible amounts not greater than, those included in 
like policies covering other Borough faci lities. 

Payment of Rent 

The Borough shall pay Rent to the Trustee, without any set-off or deduction. The liability of the 
Borough for payment of each installment of Rent as it becomes due, and each payment of Rent, shall be 
in consideration of the right of the Borough, whether or not exercised, to occupy and use the Project for 
the related period. 

Budget and Use of Appropriations 

The Borough will, prior to the commencement of each Fiscal Year during which Rent is payable 
from Borough appropriations, include such Rent in its annual budget request to the Assembly. The 
Borough agrees to use any appropriation legally available for the Rent in such Fiscal Year and to 
promptly encumber available appropriations for such payments prior to allocating or encumbering funds 
for projects or costs for which no legal obligation to pay exists. 

Rent Subject to Appropriation 

The obligation of the Borough to pay Rent is subject to appropriation. If sufficient funds are not 
appropriated to make payments of Rent, the Lease Term shall terminate and the Borough shall not be 
obligated to make payments of Rent beyond the last Fiscal Year for which funds have been appropriated 
for the payment of Rent, and the Trustee shall have all rights and remedies to take possession of the 
Project. 
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Damage to or Destruction of Project 

If (i) the Project or any portion thereof is destroyed, in whole or in pa11, or is damaged by fire or 
other casualty; or (ii) title to, or the temporary use of, the Project or any part thereof shall be taken under 
the exercise or threat of the power of eminent domain by any governmental body or by any Person, the 
Borough will cause the Net Proceeds of any insurance claim, condemnation award or sale under threat of 
condemnation to be applied to the prompt replacement, repair, restoration, modification or improvement 
of the Project, unless the Borough shall have exercised its option to redeem the Certificates. 

Additional Certificates 

So long as no Event of Default then exists under the Indenture or the Deed of Trust, the Borough 
may cause the execution and delivery Additional Certificates to refund any Certificates, or to finance the 
costs of completing the Project. A series of Additional Certificates may be executed and delivered only 
upon receipt by the Trustee of (i) for Additional Certificates that are executed and delivered to complete 
the Project, a certificate of a Borough Representative to the effect that the Project is not complete and 
cannot be completed with funds available from the proceeds of the 2016 Certificates, and the aggregate 
principal component of such Additional Ce1tificates does not exceed 10% of the principal component of 
the 2016 Certificates; or (ii) for Additional Certificates that are executed and delivered to refund any 
Certificates, a certificate of a Borough Representative indicating that Annual Debt Service in each Fiscal 
Year following the execution and delivery of such Additional Certificates will not exceed Annual Debt 
Service in such Fiscal Year prior to the execution and delivery of such Additional Certificates. 

Extraordinary Optional Redemption 

All Certificates then Outstanding are subject to extraordinary optional redemption prior to their 
respective maturities at the written request of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the Certificates to be redeemed, plus accrued 
interest to the Redemption Date, if (i) the Project or any portion thereof is destroyed, in whole or in part, 
or is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the Project or any part 
thereof shall be taken under the exercise or threat of the power of eminent domain by any governmental 
body or by any Person. 

Rent Fund 

There is created and established with the Trustee the Rent Fund. The Trustee shall deposit in the 
Rent Fund all payments of Base Rent from the Borough, and apply amounts in the Rent Fund to pay the 
principal and interest components of the Certificates. 

Reserve Fund 

There is created and established with the Trustee the Reserve Fund. On the Date of Issue of any 
Certificates, there shall be deposited in the Reserve Fund the amount received by the Trustee necessary to 
cause the balance in the Reserve Fund to be equal to the Reserve Requirement. If 10 Business Days prior 
to any date on which principal or interest components of the Certificates are due, there shall be a 
deficiency in the amount in the Rent Fund required to pay such principal or interest components, the 
Trustee shall transfer from the Reserve Fund to the Rent Fund the amount necessary to cure the 
deficiency. 
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Construction Fund 

There is created and established with the Trustee a Construction Fund for the payment of the 
Costs of the Project. The Trustee shall make monthly disbursements from the Construction Fund for 
Costs of the Project upon receipt of a requisition from the Borough. Upon receipt of a certificate of a 
Borough Representative of the final completion of the Project, any proceeds of the Certificates deposited 
in the Construction Fund for that purpose and then remaining in the Construction Fund shall be deposited 
by the Trustee in the Rent Fund. 

Tax Covenants 

The Borough shall not take, or omit to take, any action lawful and within its power to take, which 
action or omission would cause the interest component of Base Rent to become subject to federal income 
taxes in addition to federal income taxes to which such interest component of Base Rent is subject on the 
Date of Issue. The Borough shall not permit any of the proceeds of the Certificates to be used in any 
manner that would cause any Certificate to constitute a "private activity bond" within the meaning of 
Section 141 of the Code. 

The Borough will make no investment or other use of the proceeds of the Certificates which 
would cause the Certificates to be arbitrage bonds under Section 148 of the Code and the regulations 
thereunder, and the Borough will comply with the requirements of such Section and regulations. 

Events of Default 

Each of the following shall be an Event of Default: (i) payment of Rent is not made when due; 
(ii) payment of the principal component of any Certificate is not made when it becomes due; (iii) payment 
of any interest component of any Certificate is not made when it becomes due; (iv) a deposit is not made 
in the Reserve Fund when required to cause the amount in the Reserve Fund to be equal to the Reserve 
Requirement; (v) an event of default occurs under the Deed of Trust; or (vi) a default in the performance 
of any other covenant or condition on the part of the Borough to be performed for a period of 30 days 
after delivery by the Trustee to the Borough of a written notice specifying a particular default under the 
Indenture, unless steps to cure the default have been commenced promptly by the Borough and in good 
faith the Borough continues to prosecute those steps to completion. 

Remedies of Trustee 

Upon occurrence of an Event of Default in payment of Rent or principal or interest components 
of the Certi ficates, the Trustee, at its option, may immediately declare the Borough's rights under the 
Indenture terminated, and reenter the Project using such force as may be necessary, and repossess itself 
thereof, as of its former estate, and remove all persons and property from the Project. The Trustee's 
pursuit of the foregoing reentry remedy shall not preclude its pursuit of any other remedies provided by 
law. Upon the occurrence of any other Event of Default, the Trustee, at its option, may bring an action to 
compel specific performance to correct any such Event of Default and/or to recover damages caused by 
such Event of Default. 

Defeasance 

Any or all Certificates at any time Outstanding of any one or more series, prior to the maturity 
thereof, shall be deemed to have been paid and not Outstanding under the Indenture and shall cease to be 
entitled to any lien, benefit or security of the Indenture and of the Trust Estate, if there shall have been 
made a deposit, itTevocably and in trust, with the Trustee or another corporate fiduciary qualified to do 
business it1 the State, of any combination of money in an amount which shall be sufficient, or noncallable 
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Government Obligations maturing at such time(s) and bearing such interest to be earned thereon, and 
without any reinvestment thereof, as will prnvide a series of payments which shall be sufficient, together 
with any money initially deposited, to provide for the payment of all of the principal components of, 
prerniwn, if any, and interest components of such Certificates when due in accordance with their tenns or 
in accordance with the schedule of mandatory redemption pertaining thereto, or upon the earlier 
redemption or prepayment thereof in accordance with a refunding plan, and such money and the principal 
of and interest on such obligations are irrevocably set aside and pledged for the purpose of effecting such 
payment, redemption or prepayment. 

Modification of Indenture 

The Borough and the Trustee may supplement the Indenture without the consent of any Owner to 
add covenants and agreements to the Indenture for the protection of the Owners; to cure any ambiguity or 
correct any defect or inconsistent provision in the Indenture; to subject additional revenues, properties or 
collateral to the lien of the Indenture; to qualify the Indenture under the Trust Indenture Act of 1939, as 
amended, or the securities laws of any state; to provide for the execution and delivery of Additional 
Certificates; to preserve the tax exempt status of the Certificates; or to make any other change which is 
not materially adverse to the interests of the Trustee, in the judgment of the Trustee, or is not materially 
adverse to the interests of the Owners of the Certificates then Outstanding. 

With the prior written consent of the Owners of not less than a majority in aggregate principal 
components of Certificates then Outstanding, the Borough and the Trustee may enter into a supplemental 
Indenture modifying the Indenture in any manner; provided, that without the prior written consent of the 
Owners of all Certificates then Outstanding, no supplemental indenture shall change the terms of 
redemption or maturity of the principal component of any Certificate, or of any interest component of any 
Certificates, shall deprive any Owner of any Certificate at any time Outstanding of the lien or right 
created by the Indenture; shall give priority to any Certificate over any other Certificate; or shall reduce 
the percentage of Owners whose consent is required to any action taken under, or for amendment of, the 
Indenture. 

SUMMARY OF THE LEASE 

The following is a summary of ce1tain provisions of the Lease, to which reference is made for a 
complete statement of the provisions or contents thereof. Words and terms used in this summary are 
defined in the Lease and shall have the same meanings herein as contained therein. 

Lease of Project 

The Borough demises, rents, leases and lets to the Trustee, and the Trustee rents, leases and hires 
from the Borough, the Project, for a tenn commencing on the Date ofissue and terminating on the earliest 
of (i) October 1, 2028; (ii) at the option of the Borough, on any date on which the Lease may be 
terminated after payment of all Ce1tificates then Outstanding; and (iii) at the option of the Trustee, on any 
date following the termination of the Lease Term under the Indenture. 

Quiet Enjoyment 

The Borough will not take any action, other than upon a default by the Trustee under the Lease, to 
prevent the Trustee from having quiet and peaceable enjoyment of the Project dming the Lease Term and 
will, at the request of the Trustee, take any action necessary in order that the Trustee may have quiet and 
peaceable enjoyment of the Project. 
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Rent 

The Borough reserves and the Trustee covenants and agrees to pay as rent for the use of its 
interest in the Project an amount equal to the total amount of the proceeds from the sale of the 20 16 
Certificates. Such rental payment shall be made by the Tmstee to the Borough solely by making such 
deposits and payments of proceeds of the 2016 Certificates as are required by the Indenture. 

SUMMARY OF THE DEED OF TRUST 

The following is a summary of ce1tain provisions of the Deed of Trust, to which reference is 
made for a complete statement of the provisions or co11tents thereof. Words and te1ms used in this 
summary are defined in the Deed of Tmst and shall have the same meallings herein as contained therein. 

The Deed of Trust is a deed of trust, assignment of leases and rents and security agreement from 
the Borough, as grantor, to the Deed of Trust Trustee, for the benefit of the Tmstee, as beneficiary. 

The Deed of Trust secures the following liabilities: (a) (1) the payment of all sums and the 
performance of the covenants, obligations and agreements (and the truth of all representations and 
warranties of the Borough contained and incorporated by reference therein) in the Deed of Trust and in 
(i) the Indenture; and (ii) the 2016 Certificates (collectively, the "Certificate Documents"); and (2) any 
supplements or amendments to the Indenture relating to any Additional Certificates (the "Additional 
Certificate Documents"); and (b) the payment of the Rent and all sums, with interest thereon, advanced 
under the terms of the Deed of Trust, the Certificate Documents and any Additional Certificate 
Documents, including all sums advanced by the Trustee to protect the Project. 

Under the Deed of Trust, the Borough grants, bargains, sells and conveys to the Deed of Trust 
Trustee all of its rights, title and interest in the Project, free and clear of all liens and encumbrances other 
than PeITllitted Encumbrances . The Deed of Trust requires the Borough to maintain the Project in good 
condition and state of repair and in such condition as will not impair its operating unity or character. 
With limited exceptions, the Borough is not permitted to remove, demolish or make any alterations to the 
Project that change the use of the Project, or lessens its value, without the prior written consent of the 
Trustee, and the Trustee is authorized to enter upon the Project to inspect it. 

The Borough is required to promptly comply with all laws, ordinances and regulations of any 
governmental authority affecting the Project or use of the Project, and to defend the security of the Deed 
of Trust. The Borough is required to use its best efforts to comply with a ll Environmental Laws and may 
not cause or permit any Hazardous Substance to be brought upon, kept, used or generated in the operation 
of the Project, unless the use or generation of the Hazardous Substance is necessary for the prudent 
operation of the Project. The Borough is required to pay when due, directly to the proper payee, all taxes, 
assessments, rents, insurance premiums, water, sewer or other utility charges or assessments which might 
become liens on the Project, unless such payments are being contested in good faith in the manner 
permitted by the Deed of Trust. 

Ullless and until there is Deed of Trust Default under the Deed of Trust, the Borough is entitled to 
remain in possession and control of the Project. Although the assignment of leases and rents under the 
Deed of Trust is a present and absolute assignment, the Borough is given a license to collect the rents 
until the occurrence of a Deed of Trust Default under the Deed of Trust. 

The following constitute Deed of Trust Defaults under the Deed of Trust: 

( 1) Except as perrmtted by the Deed of Trust in the event of a contest of liability in 
good faith, failure of the Borough within the time required by the Deed of Trust to make any 
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payment for taxes or assessments, or any other payment necessary to prevent the creation, 
foreclosure or enforcement of any lien against the Project. 

(2) Material breach of any warranty or material untruth of any representation of the 
Borough contained or incorporated in the Deed of Trust. 

(3) The making or suffering by the Borough of a fraudulent transfer w1der applicable 
federal or state law; concealment by the Borough of any of its property in fraud of creditors; the 
making or suffering by the Borough of a voidable preference within the meaning of the Federal 
Bankruptcy Code; or the imposition of a lien through legal proceedings or distraint upon any of 
the Project which is not discharged or bonded in the manner required by the Deed of Trust. 

( 4) The occurrence of an "Event of Default" as defined in the Indenture. 

(5) The occwTence of an "Event of Default" as defined in any Additional Certificate 
Document. 

(6) Failure of the Borough to perform any other material obligation contained or 
incorporated by reference in the Deed of Trust within 30 days after notice from the Trustee 
specifying the nature of the default or, if the default is curable but cannot be cured within 30 days, 
failure within such time promptly to commence and thereafter to complete cw·ative action with all 
possible diligence. No notice of default and no opportunity to cure shall be required if during the 
prior 12 months the Trustee has already sent a notice to the Borough concerning default in 
perfom1ance of the same obligation. 

Upon the occurrence of any Deed of Trust Default, the Trustee may seek the appointment of a 
receiver (which may be the Trustee or its nominee). The Trustee may revoke the Borough's license to 
collect the rents from the Project, and may collect the rents itself or through a receiver. The Trustee may 
also invoke the power of sale, in which case the Deed of Trust Trnstee shall have the right to foreclose the 
Borough's interests in all or any part of the Project by nonjudicial notice and sale. With respect to any of 
the Project which is personal property, the Trustee may exercise the rights and remedies of a secured 
party under the Uniform Commercial Code of the State, or such other state in which such personal 
prope11y is located at any time. The Trustee and the Deed of Trnst Trustee shall have any other right or 
remedy provided in the Deed of Trust, or in any other document or instrument representing or securing 
the liabilities or available at law or equity. If a receiver or the Trustee takes possession of the Project, the 
receiver or the Trustee may use, operate, manage, control and conduct business at the Project, make 
expenditures for the maintenance of the Project, insure or reinsure the Project, collect rents, cancel or 
te1minate any lease, extend or modify any lease or complete any construction in progress at the Project. 

All proceeds realized from the exercise of the rights or remedies upon default shall be applied as 
follows: first, to the cost of exercising such rights and remedies; second, to amounts owed by the Borough 
and secured by the Deed of Trust; and finally, any surplus shall be paid to the party entitled thereto. 
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PURCHASE AGREEMENT 

$ _____ _ 

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ ______ [Fire Services] Lease, 2016A 
$ ______ [Fleet Maintenance] Lease, 2016B 

$ ______ Animal Care Facility Lease (Refunding), 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

Borough Assembly 
Matanuska-Susitna Borough 
350 East Dahlia A venue 
Palmer, Alaska 99645 

Ladies and Gentlemen: 

' 2016 

The undersigned, RBC Capital Markets, LLC (the "Underwriter" or "RBC CM') acting 
on its own behalf offers to enter into the following agreement (this "Agreement") with 
Matanuska-Susitna Borough, Alaska (the "Borough") which, upon the Borough's written 
acceptance of this offer, will be binding upon the Borough and upon the Underwriter. This offer 
is made subject to the Borough's written acceptance hereof on or before 10:00 p.m., Eastern 
Time, on _, 2016, and, if not so accepted, will be subject to withdrawal by the 
Underwriter upon notice delivered to the Borough at any time prior to the acceptance hereof by 
the Borough. The Underwriter has been duly authorized to execute this Agreement and to act 
hereunder. Terms not otherwise defined in this Agreement shall have the same meanings set 
forth in the Official Statement (as defined herein). 

1. Purchase and Sale of the Certificates. Subject to the terms and conditions and 
in reliance upon the representations, wa1rnnties and agreements set forth herein, the Underw1iter, 
hereby agrees to purchase, and you hereby agree to cause the Trnstee to sell and deliver to the 
Underwriter, all (but not less than all) of the $ aggregate principal component of 
Borough's [Fire Services] Lease Certificates of Participation, Se1ies 2016A (the "2016A 
Certificates"), the Borough's $ aggregate p1incipal component of [Fleet 
Maintenance] Lease Certificates of Participation, Series 2016B (the "2016B Certificates") and 
the Borough's $ aggregate principal component of Animal Care Facility Lease 
(Refunding) Certificates of Participation, Series 2016C (the "20 l 6C Certificates" and together 
with the 2016A Certificates and the 20 l 6B Certificates, the "Certificates"), to be executed and 
delivered pursuant to the Indentures and having the maturities, bearing interest at the rates and 
having the further terms as set forth in Schedule I attached hereto. 
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The purchase price of the Certificates shall be $ plus interest accrued on 
the Certificates from the dated date of the Certificates to the Closing Date (as hereinafter 
defined). The aggregate purchase p1ice is allocated by seties of Certificates as follows 

Principal Amount 
Plus: [Net] Original Issue Premium 
Less: Underwriting Discount 

Purchase Price 

2016A 

$ 

$ 

2016B 

$ 

$ 

2016C Total 

$ $ 

$ $ 

2. Terms of Certificates. The Series 2016A Certificates will be as described in, 
and will be executed, delivered and secured under the provisions of the Lease Purchase 
Agreement and Trust Indenture dated as of 1, 2016 related to the 2016A Certificates 
(the "2016A Indenture"), by and between the Borough and U.S. Bank National Association, as 
trustee (the "Trustee"). The Borough is authorized to enter into the 2016A Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "2016A 
Ordinance"). 

The Series 2016B Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of · 
___ l, 2016 related to the 2016B Certificates (the "2016B Indenture"), by and between the 
Borough and the Trustee. The Borough is authorized to enter into the 2016B Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "2016B 
Ordinance"). 

The Series 2016C Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of 
March 1, 2008 (the "Original Animal Care Indenture"), as amended by the First Supplemental 
Lease Purchase Agreement and Trust Indenture dated as of l , 2016 (the "First 
Supplemental Animal Care Indenture" and together with the Original Animal Care Indenture, the 
"Animal Care Indenture"), each by and between the Borough and the Trustee. The Borough is 
authorized to enter into the First Supplemental Animal Care Indenture and the other security 
documents related thereto referred to herein by virtue of Ordinance Serial No. 16-_ adopted by 
the Borough Assembly of the Borough on June 21, 2016 (the "2016C Ordinance" and together 
with the 2016A Ordinance and the 2016B Ordinance, the "Ordinances"). The 2016A Indenture, 
the 2016B Indenture and the Animal Care Indenture are referred to herein as the "Indentures" 
and each an "Indenture." 

Prior to the execution and delivery of the Certificates, the Borough will enter into 
continuing disclosure undertakings (the "Disclosure Undertakings" or "Undertakings") meeting 
the requirements of a continuing disclosure undertaking of an "obligated person" under 
paragraph (b)(5) of Rule l 5c2 12. 
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Concurrently with the execution and delivery of the 2016A Certificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the "2016A Lease") with the 
Trnstee, as Lessee, with respect to the real property (the "2016A Property") constituting the site 
of the proposed (the "2016A Projecf') and the Borough will enter into 
the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated - ----
1, 2016 (the "2016A Deed of Trust") pursuant to which the Borough, as Grantor, will grant a 
secmity interest in the 2016A Property to Mat-Su Title Agency, LLC, deed of trust trustee, for 
the benefit of the Trustee, as Beneficiary. 

Concurrently with the execution and delivery of the 2016B Certificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the "2016B Lease") with the 
Trustee, as Lessee, with respect to the real property (the "2016B Property") constituting the site 
of the proposed (the "2016B Project" ) and the Borough will enter into 
the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated _ ___ _ 
1, 2016 (the "2016B Deed of Trusf') pursuant to which the Borough, as Grantor, will grant a 
security interest in the 2016B Property to Mat-Su Title Agency, LLC, deed of trust trustee, for 
the benefit of the Trustee, as Beneficiary. 

The Borough has previously executed and delivered its $5,750,000 in 01iginal principal 
component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates" ), and a portion of the 2016C Ce1tificates will be used to provide funds to advance 
refund a portion of the 2008 Certificates (such principal component to be refunded being referred 
to herein as the "Prior Certificates" and the refunding of such P1ior Certificates being referred to 
herein as the "Refunding") . Proceeds from the 2008 Certificates provided funds to finance an 
animal care facility for use by the Borough (the "Animal Care Project" and together with the 
2016A Project and the 2016B Project, the "Projects" and each a "Project"). The Animal Care 
Project was constructed on real prope1ty owned by the Borough (the "Animal Care Property"). 
Pursuant to the Lease dated as of May 1, 2008 (the "Original Animal Care Lease"), the Borough 
leases the Animal Care Property to the Trustee in consideration of prepaid rent derived from the 
proceeds of sale of the 2008 Certificates. Concurrently with the execution and delivery of the 
2016C Ce1tificates, the Borough, as Lessor, will enter into the First Amendment to Lease dated 
as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with the 
Original Animal Care Lease, the "Animal Care Lease") , and the Borough will enter into the First 
Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated 

----- 1, 2016 (the "First Amendment to Animal Care Deed of Trust"), amending the Deed 
of Trust, Assignment of Leases and Rents and Security Agreement dated as of March 1, 2008 
(the "Original Animal Care Deed of Trust" and together with the First Amendment to Animal 
Care Deed of Trust, the "Animal Care Deed of Trust") pursuant to which the Borough, as 
Grantor, has granted a securi ty interest in the Animal Care Property to Mat-Su Title Agency, 
LLC, deed of tiust trustee, for the benefit of the Trustee, as Beneficiary. 

3. Public Offering. The Undetwriter agrees to make a bona fide public offering of 
all of the Certificates at prices not to exceed the public offering prices (or prices corresponding to 
the yields) set forth on the inside cover of the Official Statement and may subsequently change 
such offering prices without any requirement of prior notice. The Underwriter may offer and sell 
Certificates to certain dealers (including dealers depositing Certificates into investment trusts) 
and others at prices lower than such offering prices. 
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4. Liquidated Damages. In the event that the Underwriter fails (other than for a 
reason permitted hereunder) to accept and pay for the Certificates at the Closing as herein 
provided, the parties hereto agree that the damages to the Borough shall be fixed at an amount 
equal to One Percent {l %) of the aggregate principal amount of the Certificates (the "Liquidated 
Amount"). Upon such failure of the Underwriter to accept and pay for the Certificates, the 
Underwriter shall be obligated to pay to the Borough upon demand in immediately available 
funds the Liquidated Amount as full liquidated damages, and not as a penalty, for such failure 
and for any defaults hereunder on the part of the Unde1writer, and no party will have any further 
rights against the other hereunder. The Underwriter and the Borough understand that in such 
event the Borough's actual damages may be greater or may be less than the Liquidated Amount. 
Accordingly, the Underwriter hereby waives any right to claim that the Borough's actual 
damages are less than such Liquidated Amount and the Borough's acceptance of this offer shall 
constitute a waiver of any right the Borough may have to damages in excess of the Liquidated 
Amount from the Underwriter. 

5. The Official Statement. 

(a) The Borough has heretofore distributed the Preliminary Official Statement 
dated _, 2016 with respect to the Certificates (the "Preliminary Official 
Statemenf'). The Preliminary Official Statement, as revised to reflect the terms of sale of 
the Certificates, is herein called the "Official Statement." 

(b) The Preliminary Official Statement has been prepared by the Borough for 
use by the Underwriter in connection with the public offering, sale and distribution of the 
Certificates. The Borough hereby represents and warrants that the Preliminary Official 
Statement is hereby deemed final by the Borough as of its date, except for the omission 
of such information which is dependent upon the final p1icing of the Certificates for 
completion, all as pennitted to be excluded by Section (b )( l) of Rule l 5c2-12 under the 
Securities Exchange Act of 1934 (the "Rule"). 

(c) The Borough represents that the Borough Assembly has reviewed and 
approved the infonnation in the Official Statement and hereby authorizes the Official 
Statement to be used by the Underwriter in connection with the public offering and the 
sale of the Certificates. The Borough shall provide, or cause to be provided, to the 
Underwriter as soon as practicable after the date of the Borough's acceptance of this 
Agreement (but, in any event, not later than within seven business days after the 
Borough's acceptance of this Agreement and in sufficient time to accompany any 
confirmation that requests payment from any customer) copies of the Official Statement 
which is complete ~s of the date of its delivery to the Underwriter in such quantity as the 
Underwriter shall request in order for the Underwriter to comply with Section (b)(4) of 
the Rule and the rules of the Municipal Secmities Rulemaking Board (the "MSRB"). The 
Borough hereby confinns that it does not object to the distribution of the Official 
Statement in electronic fonn. 

( d) If, after the date of this Agreement to and including the date the 
Unde1writer is no longer required to provide an Official Statement to potential customers 
who request the same pursuant to the Rule (the earlier of (i) 90 days from the "end of the 
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underwriting period" (as defined in the Rule) and (ii) the time when the Official 
Statement is available to any person from the MSRB, but in no case less than 25 days 
after the "end of the underwriting period" for the Certificates), the Borough becomes 
aware of any fact or event which might or would cause the Official Statement, as then 
supplemented or amended, to contain any untrue statement of a material fact or to omit to 
state a material fact required to be stated therein or necessary to make the statements 
therein not misleading, or if it is necessary to amend or supplement the Official Statement 
to comply with law, the Borough will notify the Underwriter (and for the purposes of this 
clause provide the Underwriter with such inf01mation as it may from time to time 
request), and if, in the opinion of the Underw1iter, such fact or event requires preparation 
and publication of a supplement or amendment to the Official Statement, the Borough 
will forthwith prepare and furnish, at the Borough's own expense (in a form and manner 
approved by the Underwriter), a reasonable number of copies of either amendments or 
supplements to the Official Statement so that the statements in the Official Statement as 
so amended and supplemented will not contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading or so that the Official Statement will comply with law. 
If such notification shall be subsequent to the Closing, the Borough shall furnish such 
legal opinions, certificates, instruments and other documents as the Underwriter may 
deem necessary to evidence the truth and accuracy of such supplement or amendment to 
the Official Statement. 

(e) The Underwriter hereby agrees to file the Official Statement with the 
MSRB. Unless otherwise notified in writing by the Underwriter, the Borough can 
assume that the "end of the underwriting period" for purposes of the Rule is the date of 
the Closing. 

6. Representations, Warranties, and Covenants of the Borough. The Borough 
hereby represents and warrants to and covenants with the Underwriter that: 

(a) The Borough is a municipal corporation of the State of Alaska (the 
"State") duly created, organized and existing under the laws of the State, and has full 
legal right, power and authority under Alaska Statutes Chapter 29.47 (the "Acf') and at 
the date of the Closing will have full legal right, power and authority under the Act to 
adopt the Ordinances and under the Act and Ordinances (i) to enter into, execute and 
deliver this Agreement and the Undertakings and all documents required hereunder and 
thereunder to be executed and delivered by the Borough (this Agreement, the Ordinances 
and the Undertakings are hereinafter referred to as the "Borough Documents"), (ii) to 
cause the sale, execution and delivery of the Certificates to the Underwriter as provided 
herein, and (iii) to carry out and consummate the transactions contemplated by the 
Borough Documents and the Official Statement, and the Borough has complied, and will 
at the Closing be in compliance in all respects, with the terms of the Act and the Borough 
Documents as they pertain to such transactions; 

(b) In connection with the execution and delivery of the Certificates and the 
execution and deli very of the Indentures, the Leases, the Deeds of Trust and the 
Refunding Trust Agreement (collectively, the "Security Documents") and the Borough 
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Documents, the Borough has complied in all respects with the Constitution and laws of 
the State of Alaska; 

(c) By all necessary official action of the Borough prior to or concurrently 
with the acceptance hereof, the Borough has duly authorized all necessary action to be 
taken by it for (i) the adoption of the Ordinances and the execution, delivery and sale of 
the Certificates, (ii) the approval, execution and delivery of, and the perfonnance by the 
Borough of the obligations on its part, contained in the Borough Documents and the 
Security Documents and (iii) the consummation by it of all other transactions 
contemplated by the Official Statement, and the Borough Documents and the Security 
Documents and any and all such other agreements and documents as may be required to 
be executed, delivered and/or received by the Borough in order to carry out, give effect 
to, and consummate the transactions contemplated herein and in the Official Statement; 

( d) The Borough Documents and the Security Documents constitute legal, 
valid and binding obligations of the Borough, enforceable in accordance with their 
respective terms, subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws and principles of equity relating to or affecting the enforcement of creditors' 
rights; the Certificates, when executed, delivered and paid for, in accordance with the 
Indentures, the Ordinances and this Agreement, will be validly executed, delivered and 
outstanding and will evidence proportionate interests of the owners of the applicable 
Certificates in the applicable Rent payments to be made by the Borough pursuant to the 
related Indenture; 

(e) The Borough is not in breach of or default in any material respect under 
any applicable constitutional provision, law or administrative regulation of the State or 
the United States or any applicable judgment or decree or any loan agreement, indenture, 
bond, note, resolution, agreement or other instrument to which the Borough is a party or 
to which the Borough is or any of its property or assets are otherwise subject, and no 
event has occurred and is continuing which constitutes or with the passage of time or the 
giving of notice, or both, would constitute a default or event of default by the Borough 
under any of the foregoing; and the execution and delivery of the Certificates, the 
Borough Documents and the Security Documents and the adoption of the Ordinances and 
compliance with the provisions on the Borough's part contained therein, will not conflict 
with or constitute a breach of or default under any constitutional provision, administrative 
regulation, judgment, decree, loan agreement, indenture, bond, note, resolution, 
agreement or other instrument to which the Borough is a party or to which the Borough is 
or to which any of its property or assets are otherwise subject nor will any such 
execution, delivery, adoption or compliance result in the creation or imposition of any 
lien, charge or other security interest or encumbrance of any nature whatsoever upon any 
of the property or assets of the Borough to be pledged to secure the Certificates or under 
the terms of any such law, regulation or instrument, except as provided by the 
Certificates, the Security Documents and the Ordinances; 

(f) All authorizations, approvals, licenses, permits, consents and orders of any 
govenunental authority, legislative body, board, agency or commission having 
jurisdiction of the matter which are required for the due authorization of, which would 
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constitute a condition precedent to, or the absence of which would materially adversely 
affect the due performance by the Borough of its obligations under the Borough 
Documents, and the Certificates have been duly obtained, except for such approvals, 
consents and orders as may be required under the Blue Sky or securities laws of any 
jurisdiction in connection with the offering and sale of the Certificates; 

(g) The Certificates and the Security Documents conform to the descriptions 
thereof contained in the Official Statement under the captions "DESCRrPTION OF THE 2016 
CERTIFICATES" and "SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES;" the 
proceeds of the sale of the Certificates will be applied generally as described in the 
Official Statement under the caption "INTRODUCTION - Sources and Uses of Funds" and 
the Undertakings conform to the description thereof contained in the Official Statement 
under the caption "CONTINUING DISCLOSURE;" 

(h) There is no legislation, action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any comt, government agency, public board or body, 
pending or, to the best knowledge of the Borough after due inquiry, threatened against the 
Borough, affecting the existence of the Borough or the titles of its officers to their 
respective offices, or affecting or seeking to prohibit, restrain or enjoin the sale, execution 
or delivery of the Certificates or the payment of principal and interest components of the 
Certificates pursuant to the related Indenture or in any way contesting or affecting the 
validity or enforceability of the Certificates, the Borough Documents, the Security 
Documents or contesting the exclusion from gross income of the interest components of 
the Certificates for federal income tax purposes, or contesting in any way the 
completeness or accuracy of the Preliminary Official Statement or the Official Statement 
or any supplement or amendment thereto, or contesting the powers of the Borough or any 
authority for the execution and delivery of the Certificates, the adoption of the 
Ordinances or the execution and delivery of the Borough Documents and the Security 
Documents, nor, to the best knowledge of the Borough, is there any basis therefor, 
wherein an unfavorable decision, ruling or finding would materia1ly adversely affect the 
validity or enforceability of the Certificates or the Borough Documents or the Security 
Documents; 

(i) As of the date thereof, the Preliminary Official Statement did not contain 
any untrue statement of a material fact or omit to state a material fact required to be 
stated therein or necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading; 

U) At the time of the Borough's acceptance hereof and (unless the Official 
Statement is amended or supplemented pursuant to paragraph (d) of Section 5 of this 
Agreement) at all times subsequent thereto during the period up to and including the date 
of Closing, the Official Statement does not and will not contain any untrue statement of a 
material fact or omit to state any material fact required to be stated therein or necessary to 
make the statements therein, in light of the circumstances under which they were made, 
not misleading; 
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(k) If the Official Statement is supplemented or amended pursuant to 
paragraph (d) of Section 5 of this Agreement, at the time of each supplement or 
amendment thereto and (unless subsequently again supplemented or amended pursuant to 
such paragraph) at all times subsequent thereto during the period up to and including the 
date of Closing the Official Statement as so supplemented or amended will not contain 
any untrue statement of a material fact or omit to state any material fact required to be 
stated therein or necessary to make the statements therein, in light of the circumstances 
under which made, not misleading; 

(1) The Borough will apply, or cause to be applied, the proceeds from the sale 
of the Certificates as provided in and subject to all of the terms and provisions of the 
Security Documents and will not take or omit to take any action which action or omission 
will adversely affect the exclusion from gross income for federal income tax purposes of 
the interest components of the Certificates; 

(m) The Borough will furnish such information and execute such instruments 
and take such action in cooperation with the Underwriter as the Underwriter may 
reasonably request (A) to (y) qualify the Certificates for offer and sale under the Blue 
Sky or other securities Jaws and regulations of such states and other jurisdictions in the 
United States as the Underwiiter may designate and (z) detennine the eligibility of the 
Certificates for investment under the laws of such states and other jurisdictions and (B) to 
continue such qualifications in effect so long as required for the distribution of the 
Certificates (provided, however, that the Borough will not be required to qualify as a 
foreign corporation or to file any general or special consents to service of process tmder 
the laws of any jurisdiction) and will advise the Underwriter immediately of receipt by 
the Borough of any notification with respect to the suspension of the qualification of the 
Certificates for sale in any jurisdiction or the initiation or threat of any proceeding for 
that purpose; 

(n) The financial statements of, and other financial information regarding the 
Borough, in the Official Statement fairly present the financial position and results of the 
Borough as of the dates and for the periods therein set forth. Prior to the Closing, there 
will be no adverse change of a material nature in such financial position, results of 
operations or condition, financial or otherwise, of the Borough. The Borough is not a 
party to any litigation or other proceeding pending or, to its knowledge, tlu-eatened which, 
if decided adversely to the Borough, would have a materially adverse effect on the 
financial condition of the Borough; 

( o) Prior to the Closing the Borough will not offer or issue any bonds, notes or 
other obligations for borrowed money without the prior approval of the Underwriter; and 

(p) Any certificate, signed by any official of the Borough auth01ized to do so 
in connection with the transactions contemplated by this Agreement, shall be deemed a 
representation and warranty by the Borough to the Underwriter as to the statements made 
therein. 
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7. Closing. 

(a) At 9:00 a.m., Pacific time, on _, 2016, or at such other 
time and date as shall have been mutually agreed upon by the Borough and the 
Underwriter (the "Closing"), the Borough will, subject to the terms and conditions 
hereof, cause the delivery of the duly executed Certificates to the Underwriter, together 
with the other documents hereinafter mentioned, and the Underwriter will, subject to the 
terms and conditions hereof, accept such delivery and pay the purchase price of the 
Certificates as set forth in Section 1 of this Agreement by wire transfer payable in 
immediately available funds to the order of the Borough. Payment for the Certificates as 
aforesaid shall be made at the offices of [the Underwriter in San Francisco, California], or 
such other place as shall have been mutually agreed upon by the Borough and the 
Underwriter. 

(b) Delivery of the Certificates shall be made to the Trnstee as agent of The 
Depository Trnst Company, New York, New York. The Certificates shall be delivered in 
definitive fully registered fonn, bearing CUSIP numbers without coupons, with one 
Certificate for each maturity of the Certificates, registered in the name of Cede & Co., all 
as provided in the Indentures, and shall be made available to the Underwriter at least one 
business day before the Closing for purposes of inspection. 

8. Closing Conditions. The Underwriter has entered into this Agreement in reliance 
upon the representations, warranties and agreements of the Borough contained herein, and in 
reliance upon the representations, warranties and agreements to be contained in the documents 
and instruments to be delivered at the Closing and upon the performance by the Borough of its 
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly, 
the Underwriter's obligations under this Agreement to purchase, to accept delivery of and to pay 
for the Certificates shall be conditioned upon the perfonnance by the Borough of its obligations 
to be performed hereunder and under such documents and instrnments at or prior to the Closing, 
and shall also be subject to the following additional conditions, including the delivery by the 
Borough of such documents as are enumerated herein, in form and substance reasonably 
satisfactory to the Underwriter: 

(a) The representations and warranties of the Borough contained herein shall 
be trne, complete and correct on the date hereof and on and as of the date of the Closing, 
as if made on the date of the Closing; 

(b) The Borough shall have perfonned and complied with all agreements and 
conditions required by this Agreement to be perfonned or complied with by it prior to or 
at the Closing; 

(c) At the time of the Closing, (i) the Borough Documents, the Security 
Documents and the Certificates shall be in full force and effect in the fonn heretofore 
approved by the Underwriter and shall not have been amended, modified or 
supplemented, and the Official Statement shall not have been supplemented or amended, 
except in any such case as may have been agreed to by the Underw1iter; and (ii) all 
actions of the Borough and the Trustee required to be taken by them shall be perfonned 
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in order for Bond Counsel and other counsel to deliver their respective opinions refened 
to hereafter; 

(d) At the time of the Closing, there shall not have occurred any change or 
any development involving a prospective change in the condition, financial or otherwise, 
or in the revenues or operations of the Borough, from that set forth in the Official 
Statement that in the judgment of the Underwriter, is material and adverse and that makes 
it, in the judgment of the Underwriter, impracticable to market the Certificates on the 
terms and in the manner contemplated in the Official Statement; 

(e) The Borough shall not have failed to pay principal or interest when due on 
any of its outstanding obligations for borrowed money; 

(f) All steps to be taken and all instruments and other documents to be 
executed, and all other legal matters in connection with the transactions contemplated by 
this Agreement shall be reasonably satisfactory in legal form and effect to the 
Underwriter; 

(g) At or prior to the Closing, the Unde1writer shall have received copies of 
each of the following documents: 

(1) The Official Statement, and each supplement or amendment 
thereto, if any, executed on behalf of the Borough by its Finance Director, or such 
other official as may have been agreed to by the Underwriter, and the reports and 
audits referred to or appearing in the Official Statement; 

(2) The Ordinances with such supplements or amendments as may 
have been agreed to by the Underwriter; 

(3) The Undertakings of the Borough which satisfies the requirements 
of section (b )( S)(i) of the Rule; 

(4) Certified copies of the Original Animal Care Indenture, the 
Original Animal Care Lease and the Original Animal Care Deed of Trust; 

(5) Executed counterparts of the 2016A Indenture, the 2016B 
Indenture, the First Supplemental Animal Care Indenture, the 2016A Lease, the 
2016B Lease, the First Amendment to Animal Care Lease, the 2016A Deed of 
Trust, the 2016B Deed of Trust, the First Amendment to Animal Care Deed of 
Trust and the Refunding Trust Agreement; 

(6) The approving legal opinion, dated the date of the Closing of 
Foster Pepper PLLC, Bond Counsel to the Borough, in substantially the form 
attached to the Official Statement, and addressed to the Borough and the 
Underwriter or a manually executed copy of such opinion together with a letter of 
Bond Counsel dated the date of the Closing and addressed to the Underwriter, to 
the effect that such opinion may be relied upon by the Underwriter to the same 
extent as if such opinion were addressed to the Underwriter; 
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(7) A supplemental op1mon of Bond Counsel addressed to the 
Underwriter, substantially to the effect that: 

(i) the Ordinances have been duly adopted by, and the other 
Borough Documents have been duly executed and delivered by, the 
Borough, and each of the Borough Documents constitutes a binding 
agreement in accordance with its terms, except to the extent limited by 
bankruptcy, insolvency, reorganization, moratorium or other similar laws 
and equitable principles of general application relating to or affecting the 
enforcement of creditors' rights; 

(ii) the distribution of the Preliminary Official Statement and 
the Official Statement has been duly authorized by the Borough; 

(iii) the Certificates are exempt securities under the Secmities 
Act of 1933, as amended (the "1933 Act"), and the Trust Indenture Act of 
1939, as amended (the "Trust Indenture Act") and it is not necessary, in 
connection with the offering and sale of the Certificates, to register the 
Certificates under the 1933 Act or to qualify the Ordinances under the 
Trust Indenture Act; 

(iv) the statements and information contained in the Official 
Statement under the sub-captions "Purpose of Issue" and "Plan of Finance 
and Refunding" under the caption "INTRODUCTION" and under the 
captions "DESCRIPTION OF THE 2016 CERTIFICATES," "SECURITY AND 
SOURCES OF PAYMENT FOR THE CERTIFICATES," "CONTINUING 
DISCLOSURE'' and "TAX MA TIERS" and in Appendix B and in Appendix E 
to the Official Statement are fair and accurate statements or summaries of 
the matters therein set forth; 

(v) the Indentures, the Deeds of Trust, the Leases and the 
Refunding Trust Agreement have each been duly authorized, executed and 
delivered by, and each constitutes a binding agreement in accordance with 
its terms of the parties thereto (but such opinion as to enforceability may 
be qualified with respect to bankmptcy, insolvency and other laws 
affecting creditors' rights or remedies) ; 

(vi) based upon their participation in the preparation of the 
Official Statement as Bond Counsel and (except as expressly set forth in 
(iv) above), without having undertaken to determine independently the 
accuracy, completeness or fairness of the statements contained in the 
Official Statement and except for financial and statistical statements and 
data and statements relating to OTC or its book-entry system included 
therein, as to which no view need be expressed, no information came to 
the attention of the attorneys providing legal services in connection with 
the execution and delivery of the Certificates that caused such attorneys to 
believe that the Official Statement contains any untrue statement of a 
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material fact or omits to state a material fact necessary to make the 
statements therein, in the light of the circumstances under which they were 
made, not misleading in any mate1ial respect; and 

(8) An opinion, dated the date of the Closing and addressed to the 
Underwriter, of counsel for the Underwriter, to the effect that: 

(i) the Certificates are exempt securities under the 1933 Act 
and the Trust Indenture Act and it is not necessary, in connection with the 
offering and sale of the Certificates, to register the Certificates under the 
1933 Act and the Indentures need not be qualified under the Trust 
Indenture Act; and 

(ii) based upon their participation in the preparation of the 
Official Statement as counsel for the Underwriter and their participation at 
conferences at which the Official Statement was discussed, but without 
having unde1taken to determine independently the accuracy, completeness 
or fairness of the statements contained in the Official Statement, such 
counsel has no reason to believe that the Official Statement contains any 
untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading (except for any financial, 
forecast, teclmical and statistical statements and data included in the 
Official Statement and the information regarding DTC and its book-entry 
system, in each case as to which no view need be expressed); 

(9) An opinion of the Borough Attorney, addressed to the Underwriter, 
to the effect that: 

(i) there is no litigation or proceeding pending, or to his 
knowledge after due inquiry threatened, in any way affecting the corporate 
existence of the Borough, or the titles of its officers to their respective 
offices, or seeking to restrain or to enjoin the execution, sale or delivery of 
the Certificates, or in any way contesting or affecting the validity or 
enforceability of the Certificates, the Secmity Documents or the Borough 
Documents, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the 
powers of the Borough or its authority with respect to the Certificates or 
the Borough Documents; and 

(ii) based on the examination made by such counsel, such 
counsel has no reason to believe that the material in the Official Statement 
under the caption "LITIGATION AND REGULATORY PROCEEDINGS" contains 
any untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading in any material respect; 
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(I 0) A certificate of the Borough, dated the date of Closing and signed 
by the Borough Manager or the Borough Finance Director, to the effect that 
(i) the representations and warranties of the Borough contained in this Agreement 
are true and correct in all material respects on and as of the date of the Closing 
with the same effect as if made on the date of the Closing; (ii) no litigation is 
pending or, to the signer's knowledge, threatened in any court in any way 
affecting the existence of the Borough, or the titles of its officers to their 
respective offices, or seeking to restrain or to enjoin the execution, sale or 
delivery of the Certificates, or the right of the Borough to enter into or perfo1m its 
obligations under any of the Borough Documents or Security Documents, or in 
any way contesting or affecting the validity or enforceability of the Certificates, 
the Ordinances any Borough Document, any Security Document or this 
Agreement, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the power 
of the Borough or its authority with respect to the Certificates, the Ordinances or 
this Agreement; (iii) the information contained in the Official Statement (other 
than information relating to The Depository Trust Company as to which no 
opinion need be expressed) does not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading in any 
material respect; (iv) since June 30, 2015, there has been no material adverse 
change in the financial position or results of operations of the Borough whether or 
not arising from transactions in the ordinary course of business, other than as set 
forth in the Official Statement; and since such date the Borough has not entered 
into any transaction or incurred any debt or other liability material as to the 
Borough, except as set forth in the Official Statement; (v) to the best of the 
signer's knowledge, no event affecting the Borough has occurred since the date of 
the Official Statement which should be disclosed in the Official Statement in 
order to make the statements and information therein not misleading in any 
material respect; (vi) within the last five years, the Borough has complied with 
each continuing disclosure undertaking that it has previously entered into pursuant 
to Rule 15c2-l 2 except as disclosed in the Preliminary Official Statement; and 
(vii) the Borough has complied with all the agreements and satisfied all the 
conditions on its part to be perfonned or satisfied at or prior to the Closing; 

(11) A certificate of the Borough signed by the Borough Finance 
Director and in form and substance satisfactory to Bond Counsel and counsel to 
the Underwriter (i) setting forth the facts, estimates and circumstances in 
existence on the date of the Closing, which establish that it is not expected that the 
proceeds of the Certificates will be used in a manner that would cause the 
Ce1iificates to be "arbitrage bonds" within the meaning of Section 148 of the 
Internal Revenue Code of 1986, as amended (the "Code") , and any applicable 
regulations (whether final , temporary or proposed), issued pursuant to the Code, 
and (ii) certifying that to the best of her knowledge and belief there are no other 
facts, estimates or circumstances that would materially change the conclusions, 
representations and expectations contained in such certificate; 
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(12) Any other certificates and opinions required by the Indentures for 
the execution and delivery thereunder of the Certificates; 

(13) A letter from BDO USA, LLP, in which consent is given to the use 
of their report in the Preliminary Official Statement and Official Statement and to 
the references made to them in the Preliminary Official Statement and the Official 
Statement; 

(14) A letter fr~m Standard & Poor's Ratings Services confirming that 
the Certificates are rated" "; 

(15) A copy of a special report prepared by [Causey Demgen & Moore 
P.C.], independent certified public accountants, addressed to the Borough, Bond 
Counsel and the Underwriter, verifying (i) the aritlunetical computations of the 
adequacy of the maturing principal and interest on the Government Obligations 
and uninvested cash on hand under the Refunding Trust Agreement to pay, when 
due, the principal of and interest on the Prior Certificates, and (ii) the computation 
of the yield with respect to the Government Obligations and the Certificates; and 

(16) Such additional legal opinions, certificates, instruments and other 
documents as the Underwriter or counsel to the Underwriter may reasonably 
request to evidence the truth and accuracy, as of the date hereof and as of the date 
of the Closing, of the Borough's representations and warranties contained herein 
and of the statements and information contained in the Official Statement and the 
due performance or satisfaction by the Borough on or prior to the date of the 
Closing of all the respective agreements then to be performed and conditions then 
to be satisfied by the Borough. 

All of the opinions, letters, certificates, instruments and other documents mentioned 
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance satisfactory to the Underwriter. 

If the Borough shall be unable to satisfy the conditions to the obligations of the 
Underwriter to purchase, to accept delivery of and to pay for the Certificates contained in this 
Agreement, or if the obligations of the Underwriter to purchase, to accept delivery of and to pay 
for the Certificates shall be terminated for any reason permitted by this Agreement, this 
Agreement shall terminate and neither the Underwiiter nor the Borough shall be under any 
further obligation hereunder, except that the respective obligations of the Borough and the 
Underwriter set forth in Sections 6 and 11 ( d) hereof shall continue in full force and effect. 

9. Role of Underwriter. Inasmuch as this purchase and sale represents a negotiated 
transaction, the Borough acknowledges and agrees that: (i) the transaction contemplated by this 
Agreement is an arm's length, commercial transaction between the Borough and the Underw1iter 
in which the Underwriter is acting solely as a principal and is not acting as a municipal advisor, 
financial advisor or fiduciary to the Borough; (ii) the Underwriter has not assumed any advisory 
or fiduciary responsibility to the Borough with respect to the transaction contemplated hereby 
and the discussions, undertakings and procedures leading thereto (irrespective of whether the 
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Underwriter has provided other services or is currently providing other services to the Borough 
on other matters); (iii) the Underwriter is acting solely in its capacity as underwriter for its own 
account, and (iv) the Borough has consulted its own legal, accounting, tax, financial and other 
advisors, as applicable, to the extent it has deemed appropriate. 

10. Termination. The Underwriter shall have the right to cancel its obligation to 
purchase the Certificates if, between the date of this Agreement and the Closing, the market price 
or marketability of the Certificates shall be materially adversely affected, in the sole judgment of 
the Underwriter, by the occurrence of any of the following: 

(a) legislation shall be enacted by or introduced in the Congress of the United 
States or recommended to the Congress for passage by the President of the United States, 
or the Treasury Department of the United States or the Internal Revenue Service or any 
member of the Congress or the Alaska Legislature or favorably reported for passage to 
either House of the Congress by any committee of such House to which such legislation 
has been referred for consideration, a decision by a court of the United States or of the 
State or the United States Tax Court shall be rendered, or an order, ruling, regulation 
(final, temporary or proposed), press release, statement or other fonn of notice by or on 
behalf of the Treasury Department of the United States, the Internal Revenue Service or 
other governmental agency shall be made or proposed, the effect of any or all of which 
would be to impose, directly or indirectly, federal income taxation or State income 
taxation upon interest received on obligations of the general character of the Certificates, 
or other action or events shall have transpired which may have the purpose or effect, 
directly or indirectly, of changing the federal income tax consequences or State income 
tax consequences of any of the transactions contemplated herein; 

(b) legislation introduced in or enacted (or resolution passed) by the Congress 
or an order, decree, or injunction issued by any court of competent jurisdiction, or an 
order, ruling, regulation (final, temporary, or proposed), press release or other form of 
notice issued or made by or on behalf of the Securities and Exchange Commission, or any 
other governmental agency having jurisdiction of the subject matter, to the effect that 
obligations of the general character of the Certificates, including any or all underlying 
arrangements, are not exempt from registration under the 1933 Act, or that the an 
Indenture is not exempt from qualification under the Trust Indenture Act, or that the 
execution, delivery, offering, or sale of obligations of the general character of the 
Certificates, including any or all underlying arrangements, as contemplated hereby or by 
the Official Statement or otherwise, is or would be in violation of the federal securities 
law as amended and then in effect; 

(c) any state Blue Sky or securities commission or other governmental agency 
or body shall have withheld registration, exemption or clearance of the offering of the 
Certificates as described herein, or issued a stop order or similar ruling relating thereto; 

(d) a general suspension of trading in securities on the New York Stock 
Exchange, the establishment of minimum prices on either such exchange, the 
establishment of material restrictions (not in force as of the date hereof) upon trading 
securities generally by any governmental authority or any national securities exchange, a 
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general banking moratorium declared by federal, State of New York, or State officials 
authorized to do so; 

(e) the New York Stock Exchange or other national securities exchange or 
any governmental authority, shall impose, as to the Certificates or as to obligations of the 
general character of the Certificates, any material restrictions not now in force, or 
increase materially those now in force, with respect to the extension of credit by, or the 
charge to the net capital requirements of, Unde1writer; 

(f) any amendment to the federal or State Constitution or action by any 
federal or State court, legislative body, regulatory body, or other authority materially 
adversely affecting the validity or enforceability of the Certificates; 

(g) any event occrnring, or information becoming known which, in the 
judgment of the Underwriter, makes untrue in any material respect any statement or 
information contained in the Official Statement, or has the effect that the Official 
Statement contains any untrue statement of material fact or omits to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of 
the circumstances under which they were made, not misleading; 

(h) there shall have occu1red any materially adverse change in the affairs or 
financial condition of the Borough, except for changes which the Official Statement 
discloses are expected to occur; 

(i) the United States shall have become engaged in hostilities which have 
resulted in a declaration of war or a national emergency or there shall have occurred any 
other outbreak or escalation of hostilities; 

(j) there shall have occurred any national or international calamity or crisis in 
the financial markets or otherwise of the United States; 

(k) any fact or event shall exist or have existed that, in the Underwriter's 
judgment, requires or has required an amendment of or supplement to the Official 
Statement; 

(1) there shall have occuITed or any notice shall have been given of any 
intended review, downgrading, suspension, withdrawal, or negative change in credit 
watch status by any national rating service to any of the Borough's obligations; or 

(m) the purchase of and payment for the Certificates by the Underwriter, or the 
resale of the Certificates by the Underwriter, on the terms and conditions herein provided 
shall be prohibited by any applicable federal or State law, governmental authority, board, 
agency or commission. 

11. Expenses. 

(a) The Underwriter shall be under no obligation to pay, and the Borough 
shall pay all expenses incident to the performance of the Borough' s obligations 
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hereunder, including, but not limited to (i) the cost of preparation and printing of the 
Certificates, Preliminary Official Statement, Official Statement, the Borough Documents, 
the Security Documents and any amendment or supplement thereto, (ii) the fees and 
disbursements of Bond Counsel, Underwriter's Counsel and Borough Counsel; (iii) the 
fees and disbursements of the Financial Advisor to the Borough; (iv) the fees and 
disbursements of the Trustee, any engineers, accountants, and other experts, consultants 
or advisers retained by the Borough, if any; and (v) all fees and expenses in connection 
with obtaining bond ratings. The Borough shall also pay for any expenses (included in 
the expense component of the Underwriter's discount) incurred by the Underwriter which 
are incidental to implementing this Agreement and the execution and delivery of the 
Certificates, including, but not limited to, meals, transportation and lodging, if any, and 
any other miscellaneous closing costs. 

(b) The Borough acknowledges that it has had an opportunity, in consultation 
with such advisors as it may deem appropriate, if any, to evaluate and consider the fees 
and expenses being incun-ed as part of the execution and delivery of the Certificates. 

(c) Except as provided for above, the Underwriter shall pay (i) the cost of 
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment 
Memorandum; (ii) all advertising expenses in connection with the public offering of the 
Certificates; and (iii) all other expenses incurred by them in connection with the public 
offering of the Certificates. 

(d) If this Agreement shall be te1minated by the Underwriter because of any 
failure or refusal on the part of the Borough to comply with the terms or to fulfill any of 
the conditions of this Agreement, or if for any reason the Borough shall be unable to 
perfonn its obligations under this Agreement, the Borough will reimburse the 
Underwriter for all out-of-pocket expenses (including the fees and disbursements of 
counsel to the Underwriter) reasonably incurred by the Underwriter in connection with 
this Agreement or the offering contemplated hereunder. 

12. Notices. Any notice or other communication to be given to the Borough under 
this Agreement must be given by delivering the same in writing to the Borough Manager and any 
notice or other communication to be given to the Underwriter under this Agreement must be 
given by delivering the same in writing to: RBC Capital Markets, LLC, Two Embarcadero 
Center, Suite 1200, San Francisco, California 94111, Attention: Tom Yang, Managing Director. 

13. Parties in Interest. This Agreement as heretofore specified shall constitute the 
entire agreement between us and is made solely for the benefit of the Borough and the 
Underwriter (including successors or assigns of the Underwriter) and no other person shall 
acquire or have any right hereunder or by virtue hereof. This Agreement may not be assigned by 
the Borough. All of the Borough's representations, warranties and agreements contained in this 
Agreement shall remain operative and in fu11 force and effect, regardless of (i) any investigations 
made by or on beha1f of the Underwriter; (ii) delivery of and payment for the Certificates 
pursuant to this Agreement; and (iii) any termination of this Agreement. 
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14. Effectiveness. This Agreement shall become effective upon the acceptance 
hereof by the Borough and shall be valid and enforceable at the time of such acceptance. 

15. Choice of Law. This Agreement shall be governed by and construed m 
accordance with the law of the State. 

16. Severability. If any provision of this Agreement shall be held or deemed to be or 
shall, in fact, be invalid, inoperative or unenforceable as applied in any pa1ticular case in any 
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any 
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have 
the effect of rende1ing the provision in question invalid, inoperative or unenforceable in any 
other case or circumstance, or of rendering any other provision or provisions of this Agreement 
invalid, inoperative or unenforceable to any extent whatever. 

17. Business Day. For purposes of this Agreement, "business day" means any day on 
which the New York Stock Exchange is open for trading. 

18. Section Headings. Section headings have been inserted in this Agreement as a 
matter of convenience of reference only, and it is agreed that such section headings are not a part 
of this Agreement and will not be used in the interpretation of any provisions of this Agreement. 

19. Counterparts. This Agreement may be executed in several counterparts each of 
which shall be regarded as an original (with the same effect as if the signatures thereto and 
hereto were upon the same document) and all of which shall constitute one and the same 
document. 
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If you agree with the foregoing, please sign the enclosed counterpart of this Agreement 
and return it to the Underwriter. This Agreement shall become a binding agreement between you 
and the Underwriter when at least the counterpart of this letter shall have been signed by or on 
behalf of each of the parties hereto. 

Accepted at p.m., time, by 
the Matanuska-Susitna Borough, Alaska, this 
_ day of , 2016. 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By 
Tammy E. Clayton 
Borough Finance Director 
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Very truly yours, 

RBC CAPITAL MARKETS, LLC 

By~~~~~~~~~~~~~~-
Tom Yang 
Managing Director 

Jrn\~-ll~ 
0"2 \\o -DqC) INTRODUCTIONS 809



Maturity 
([October] I) 

Schedule I 

CERTIFICATE TERMS 

Dated Date: ---- ' 2016 

$ [Fire Services] Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ ________ %Term Certificates Due [October] I, 20_; Priced to Yield __ % 
$ __ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 

Maturity 
([October] I) 

$ ___ _ 
$ ___ _ 

$ f Fleet Maintenance) Lease, 2016B 

Principal Component Interest Rate Yield 

$ % % 

% Term Certificates Due [October] I, 20_ ; Priced to Yield __ % 
% Term Certificates Due [October] I, 20_; Priced to Yield __ % 

$ ____ Animal Care Facility Lease (Refunding), 2016C 

Matu1ity 
([October] I) Principal Component 

$ 

Interest Rate Yield 

% % 

$ ___ _ ___ % Tenn Certificates Due [October) I, 20_; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 
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Mandatory Sinking Fund Redemption Provisions: 

2016A Certificates. The 2016A Certificates maturing on [October 1), 20_ , are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1) of the years 
shown in the following table, in the mandatory sin.king fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016A Ce11ificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturi ty) 

The 20 l 6A Certificates maturing on [October 1 ], 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016A Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(matu1ity) 

2016B Certificates. The 2016B Certificates maturing on [October 1), 20_ , are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
shown in the following table, in the mandatory sin.king fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016B Certificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
{maturity) 

The 2016B Certificates maturing on [October l), 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in pai1, on [October l] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption p1ice 
equal to the principal component of 20168 Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
{maturity) 

2016C Certificates. The 2016C Certificates maturing on [October 1], 20_, are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1) of the years 
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shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016C Ce1tificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 2016C Certificates maturing on [October 1), 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016C Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturi ty) 

Optional Redemption: 

2016A Certificates. The 2016A Certificates maturing on [October 1), 20_ , are subject 
to redemption on and after 1, 20_ , at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016A Certificates to be redeemed, plus accrued 
interest to the redemption date. 

2016B Certificates . The 2016B Certificates maturing on [October 1) , 20_ , are subject 
to redemption on and after 1, 20_ , at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016B Certificates to be redeemed, plus accrued 
interest to the redemption date. 

2016C Certificates. The 2016C Certificates maturing on [October 1), 20_ , are subject 
to redemption on and after l , 20_ , at the option of the Borough, in such principal 
components as the Borough may detennine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016C Certificates to be redeemed, plus accrued 
interest to the redemption date. 

-22- :Im \ \o - \ l'6 
D~L\o - D~ 

INTRODUCTIONS 812



5 1526309.1 

$(.__ 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
FIRE ST A TI ON LEASE 

CERTIFICATES OF PARTICIPATION, 2016B 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
as Lessor 

to 

U.S. BANK NATIONAL ASSOCIATION, Trustee 
as Lessee 

LEASE 

Dated as of ~[ -~] 1, 2016 
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This LEASE dated as of [ ] l , 2016, between the Matanuska-Susitna Borough, 
Alaska, a municipal corporation organized under the constitution and laws of the State of Alaska 
(the "Borough"), whose address is 350 East Dahlia Avenue, Palmer, Alaska 99645, as lessor, and 
U.S. Bank National Association, a national banking association organized under the laws of the 
United States of America (the "Trustee"), whose address is Global Corporate Trust Services, 
1420 Fifth Avenue, 7th Floor, Seattle, Washington 98101, as lessee and as Trustee under a Lease 
Purchase Agreement and Trust Indenture between the Borough and the Trustee dated as of 
[ ] 1, 2016 (the "Indenture"); 

W I TN E S S E T H: 

WHEREAS, the Borough has determined that it would be in the best interest of the 
Borough and in furtherance of the public purposes of the Borough, to construct and acquire a 
public safety building (the "Project"); and 

WHEREAS, the Borough has acquired title to the real property more particularly 
described in Exhibit A hereto (the "Land") as the site for the Project; and 

WHEREAS, the Borough has the power to enter into lease agreements for real prope1ty; 
and 

WHEREAS, the Borough has determined to lease to the Trustee the Land, the Project, 
and all additions, alterations, and modifications made to the Project in accordance with the 
Indenture (together, the "Property"), in consideration of prepaid rent to be derived from the 
execution and delivery of the $[ ] Matanuska-Susitna Borough, Alaska, Fire Station Lease 
Certificates of Pa1ticipation, 20 l 6B (the "Initial Certificates"); and 

WHEREAS, the Trustee agrees to acquire a leasehold interest in the Property pursuant to 
this Lease, and further agrees to sublease the Property to the Borough pursuant to the Indenture 
for rent sufficient to pay the principal component of, premium, if any, and interest component of 
the Certificates; and 

WHEREAS, the Trustee acquires a leasehold interest in the Property under this Lease for 
security purposes only, and assumes no duty as lessee or sublessor of the Property except as 
expressly provided in this Lease or in the Indenture; 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
hereinafter contained, the parties hereto agree as follows: 

ARTICLE I 
DEFINITIONS 

Terms defined in the Indenture shall have the meanings assigned to them therein when 
they are used herein, unless the context clearly requires otherwise. In addition, the following 
terms shall have the meanings specified in this Article I, unless the context otherwise requires: 

"Asbestos Containing Materials" means material in friable form containing more than 
one percent (1 %) of the asbestiform varieties of (a) chrysotile (serpentine); (b) crocidolite 
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(ricbeckite); (c) amosite (cummington-itegrinerite); (d) anthophyllite; (e) tremolite; and 
(f) actinolite. 

"Environmental Laws" means all Laws and Regulations, now or hereafter in effect, with 
respect to Hazardous Materials, including, without limitation, the Comprehensive Environmental 
Response, Compensation, and Liability Act, as amended (42 U.S.C. Section 9601 , et seq.) 
(together with the regulations promulgated thereunder, "CERCLA"), the Resource Conservation 
and Recovery Act, as amended (42 U.S.C. Section 6901 , et seq.) (together with the regulations 
promulgated thereunder, "RCRA"), the Emergency Planning and Community Right to Know 
Act, as amended (42 U.S.C. Section 11001, et seq.) (together with the regulations promulgated 
thereunder, "Title III"), the Clean Water Act, as amended (33 U.S.C. Section 1321 , et seq.) 
(together with the regulations promulgated thereunder, "CW A"), the Clean Air Act, as amended 
(42 U.S.C. Section 740 1, et seq.) (together with the regulations promulgated thereunder, 
"CAA"), and the Toxic Substances Control Act, as amended (15 U.S.C. Section 260 l , et seq.) 
(together with the regulations promulgated thereunder, "TSCA"), and any state or local similar 
laws and regulations and any so-called local, state, or federal "superfund" or "superlien" law. 

"Hazardous Materials" has the meaning assigned such term in Section 5.9(a). 

"Hazardous Substance" means any substance or material now or hereafter defined or 
designated as hazardous or toxic waste, hazardous or toxic material, a hazardous, toxic, or 
radioactive substance, or other similar term, by any Environmental Laws. 

"Laws and Regulations" has the meaning assigned such term in Section 5.9(a). 

"Lease" means this Lease as it may be amended and supplemented from time to time in 
accordance with its terms. 

"Lease Term" means the duration of the leasehold estate created by this Lease as 
specified in Section 3 .1. 

"Ordinance" means Ordinance Serial No. 16-~[ -~] adopted by the Assembly on 
],2016. 

~-~ 

"Release" has the meaning assigned such term in Section 5.9(a). 

ARTICLE II 
REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of the Borough. The Borough represents 
and waITants that: 

(a) The Borough is a municipal corporation duly organized and existing under the 
constitution and laws of the State. Under such constitution and laws, and the Ordinance, the 
Borough has duly authorized the execution and delivery of this Lease. The Borough agrees that it 
will do or cause to be done all things necessary to preserve and keep its existence in full force 
and effect. 
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(b) Neither the execution and delivery of this Lease, the consummation of the 
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Lease, conflicts with or results in a material breach of the te1ms, conditions, or 
provisions of any agreement, instrument, or governmental order to which the Borough is a party 
or by which it is bound, or constitutes a default under any of the foregoing. 

( c) The Borough has good title and right to the possession of the Property sufficient 
to enter into this Lease as lessor. 

Section 2.2. Representations and Warranties of the Trustee. The Trustee represents 
and warrants that: 

(a) The Trustee is a national banking association duly organized and in good standing 
under the laws of the United States of America, is authorized to exercise corporate trust powers, 
is not in violation of any laws material to this transaction or any provision of its articles of 
association or its by-laws material to this transaction and has power to enter into this Lease. 

(b) The Trustee is authorized by the Indenture, and has taken all necessary action, to 
execute and deliver the Initial Certificates with an aggregate principal component of$[ ] to 
provide funds for the acquisition of a leasehold interest in the Property and has agreed to lease 
the Prope1ty from the Borough as hereinafter provided and to enter into a lease purchase of the 
Property with the Borough as provided in the Indenture. 

(c) Neither the execution and delivery of this Lease, the consummation of the 
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Lease, conflicts with or results in a material breach of the terms, conditions, or 
provisions of any agreement, instrument, or governmental order to which the Trustee is a party 
or by which it is bound, or constitutes a default under any of the foregoing. 

ARTICLE III 
DEMISING CLAUSE 

Section 3. 1. Demise of the Property. The Borough demises, rents, leases, and lets to 
the Trustee, and the Tmstee rents, leases, and hires from the Borough, subject and subordinate to 
Permitted Encumbrances and for a rental payment and upon and subject to the terms and 
conditions herein set forth, the Property, for a term commencing on the Date of Issue and 
terminating on the earliest of (i) [ ] l , [ ]; (ii) at the option of the Borough, on any date 
on which this Lease may be terminated pursuant to Article VIII; and (iii) at the option of the 
Trustee, on any date following the termination of the Lease Term under the Indenture. 

ARTICLE IV 
QUIET ENJOYMENT; PROVISION FOR RENTAL PAYMENTS 

Section 4.1. Quiet Enjoyment. The Borough hereby covenants and agrees that it will 
not take any action, other than pursuant to Article VII, to prevent the Trustee from having quiet 
and peaceable enjoyment of the Property during the Lease Term and will, at the request of the 
Trustee, take any action necessary in order that the Trustee may have quiet and peaceable 
enjoyment of the Property. 
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Section 4.2. Rent. The Borough reserves and the Trustee covenants and agrees to pay 
as rent for the use of its interest in the Property an amount equal to the total amount of the 
proceeds from the sale of the Initial Certificates. Such rental payment shall be made by the 
Trustee to the Borough solely by making such deposits and payments as are required by 
Article IX of the Indenture. 

Section 4.3. Sublease by the Trustee. It is understood and agreed by the Trustee and 
the Borough that the Trustee and the Borough will enter into the Indenture with respect to the 
Property. 

ARTICLE V 
SPECIAL COVENANTS 

Section 5.1. Limitation of Warranty. The Borough and the Trustee make no wruTanties 
except those warranties or representations expressly made by the Borough or the Trustee, 
respectively, in this Lease or other docwnents related to the execution and delivery of the 
Certificates. 

Section 5.2. Further Assurances and Corrective Instruments. The Borough and the 
Trustee agree that they will, from time to time, execute, acknowledge, and deliver, or cause to be 
executed, acknowledged, and delivered, such supplements hereto and such further instrwnents as 
may reasonably be required for c01Tecting any inadequate or incorrect description of the 
Property, or for carrying out the intention of or facilitating the performance of this Lease. 

Section 5.3. Granting of Easements and Other Rights. The Borough may at any time 
or times, without the joinder, consent, or approval of the Trustee, grant easements, licenses, 
rights of way, and other rights or privileges in the nature of easements with respect to any 
property subject to this Lease, provided that such easements, licenses, rights of way, and other 
rights or privileges are Permitted Encumbrances. The Borough may take any other action with 
respect to the Property not inconsistent with the obligations of the Borough to the Trustee under 
this Lease or under the Indenture. 

Section 5.4. Borough Representative. Whenever under the provisions of this Lease the 
approval of the Borough is required, unless express provisions are otherwise made therefor, or 
the Trustee is required to take some action at the request of the Borough, such approval or such 
request shall be given for the Borough by a Borough Representative. 

Section 5.5. Release and Indemnification Covenants. The Borough releases the 
Trustee and all officials and employees of the Trustee from, and covenants and agrees that 
neither the Trustee nor any official or employee of the Trustee shall be liable for, and agrees to 
indemnify and hold the Trustee and all officials and employees of the Trustee harmless against, 
any claims made against the Trustee or any official or employee of the Trustee in or resulting 
from the Trustee's capacity as lessee under this Lease, including, without limitation, by reason of 
any loss or damage to property or any injury to or death of any person occurring at or resulting 
from the Property, except loss, damage, injury, or death attributable to the gross negligence or 
willful misconduct of the Trustee or such official or employee. In case any action shall be 
brought against the Trustee or any official or employee of the Trustee in respect of which 
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indemnity may be sought against the Borough, the Trustee or such official or employee shall 
promptly notify the Borough in writing and the Borough shall assume the defense thereof, 
including the employment of counsel satisfactory to the Trustee and the payment of all expenses 
incident to such defense. The Trustee or such official or employee shall have the right to employ 
separate counsel in any such action and participate in the defense thereof, but the fees and 
expenses of such counsel shall be paid by the Borough. The Borough shall not be liable for any 
settlement of any such action without its consent but, if any such action is settled with the 
consent of the Borough or if there be final judgment for the plaintiff of any such action, the 
Borough agrees to indenmify and hold harmless the Trustee or such official or employee from 
and against any loss or liability by reason of such settlement or judgment. 

Section 5.6. Obligations of the Trustee Limited. The obligation of the Trustee to make 
payments hereunder is limited to the obligation stated in Section 4.2, which obligation shall be 
limited solely to payment from the proceeds of the issuance of the Initial Ce11ificates and from 
the income from the temporary investment thereof, if any. 

Section 5.7. Taxes and Governmental Charges. During the Lease Term, the Borough 
will pay, as the same respectively become due, all taxes, governmental, and other charges of any 
kind whatsoever that may at any time be lawfully assessed or levied against or with respect to the 
Property. 

Section 5.8. Operation and Maintenance. The Borough agrees that at all times during 
the Lease Term it will, at its own expense, maintain, preserve, and keep the Property or cause the 
Property to be maintained, preserved, and kept with the appurtenances and every part and parcel 
thereof, in good repair, working order, and condition, in accordance with reasonable standards. 
The Trustee shall have no responsibility whatsoever with respect to operation, preservation, 
repair, insurance, or for the making of improvements or additions to the Property. 

Section 5.9. Compliance with Laws, Regulations, Etc. 

(a) The Borough has, after due inquiry, no knowledge and has not given or received 
any written notice indicating that the Prope11y or the past or present use thereof or any practice, 
procedure, or policy employed by it in the conduct of its business materially violates any 
applicable law, regulation, code, order, rule, judgment, or consent agreement, including, without 
limitation, those relating to zoning, building, use and occupancy, fire safety, health, sanitation, 
air pollution, ecological matters, environmental protection, hazardous or toxic materials, 
substances or wastes, conservation, parking, architectural barriers to the handicapped, or 
restrictive covenants or other agreements affecting title to the Property (collectively, "Laws and 
Regulations"). Without limiting the generality of the foregoing, neither the Borough nor to the 
best of its knowledge, after due inquiry, any prior or present owner, tenant, or subtenant of any 
of the Property has, other than as set forth in subsections (a) and (b) of this Section or as may 
have been remediated in accordance with Laws and Regulations, (i) used, treated, stored, 
transported, or disposed of any material amount of flammable explosives, polychlorinated 
biphenyl compounds, heavy metals, chlorinated solvents, cyanide, radon, petroleum products, 
asbestos or any Asbestos Containing Materials, methane, radioactive materials, pollutants, 
hazardous materials, hazardous wastes, hazardous, toxic, or regulated substances or related 
materials, as defined in CERCLA, RCA, CW A, CAA, TSCA, and Title III, and the regulations 
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promulgated pursuant thereto, and in all other Environmental Laws applicable to the Borough, 
any of the Property, or the business operations conducted by the Borough thereon (collectively, 
"Hazardous Materials") on, from, or beneath the Property, (ii) pumped, spilled, leaked, disposed 
of, emptied, discharged, or released (hereinafter collectively referred to as "Release") any 
material amount of Hazardous Materials on, from, or beneath the Property, or (iii) stored any 
material amount of petroleum products at the Property in underground storage tanks. 

(b) Excluded from the representations and warranties in subsection (a) of this Section 
with respect to Hazardous Materials are those Hazardous Materials in those amounts ordinarily 
found in the inventory of or used in the operation of a public safety building, the use, treatment, 
storage, transportation, and disposal of which has been and shall be in compliance with all Laws 
and Regulations. 

(c) None of the Property located in an area of high potential incidence of radon has 
an unventilated basement or subsurface portion which is occupied or used for any purpose other 
than the foundation or support of the improvements to such Property. 

Section 5.10. Environmental Compliance. 

(a) The Borough shall not use or permit the Prope1ty or any part thereof to be used to 
generate, manufacture, refine, treat, store, handle, transp011, or dispose of, transfer, produce, or 
process Hazardous Materials, except if, and only to the extent, necessary to maintain the 
improvements or conduct operations on the Property and then, only in compliance with all 
Environmental Laws, nor shall it permit, as a result of any intentional or unintentional act or 
omission on its part or by any tenant, subtenant, licensee, guest, invitee, contractor, employee, or 
agent, the storage, transportation, disposal, or use of Hazardous Materials or the Release or threat 
of Release of Hazardous Materials on, from, or beneath the Property or onto any other property 
excluding, however, those Hazardous Materials in those amounts ordinarily found in the 
inventory of or used in the operation of a fire station, emergency services training and warehouse 
facility, the use, storage, treatment, transportation, and disposal of which shall be in compliance 
with all Environmental Laws. Upon the occurrence of any Release or threat of Release of 
Hazardous Materials, the Borough shall promptly commence and perform, or cause to be 
commenced and performed, all investigations, studies, sampling, and testing, and all remedial, 
removal, and other actions necessary to clean up and remove all Hazardous Materials so 
released, on, from, or beneath the Property or other property, in compliance with all 
Environmental Laws. Notwithstanding anything to the contrary contained herein, underground 
storage tanks shall only be permitted subject to compliance with subsection (d) of this Section 
and only to the extent necessary to maintain the improvements on the Property. 

(b) The Borough shall comply with, and shall use its best efforts to assure that its 
tenants, subtenants, agents, licensees, employees, contractors, and agents comply with, all 
Environmental Laws and shal l keep the Property free and clear of Hazardous Materials; 
provided, that notwithstanding that a p011ion of this covenant is limited to the Borough's use of 
its best efforts, the Borough shall remain solely responsible for ensuring such compliance and 
such limitation shall not diminish or affect in any way the Borough' s obligations contained in 
subsection (c) of this Section as provided in subsection (c) of this Section. Upon receipt of any 
notice from any Person with regard to the Release of Hazardous Materials on, from, or beneath 
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the Property, the Borough shall give prompt written notice thereof to the Trustee (and in any 
event, prior to the expiration of any period in which to respond to such notice under 
Environmental Law). 

(c) Irrespective of whether any representation or warranty contained in Section 5.9 is 
not true or correct, the Borough shall defend, indemnify, and hold harmless the Trustee and the 
Owners of the Certificates, and their employees, agents, officers, directors, trustees, successors, 
and assigns, from and against any claims, demands, penalties, fines, attorneys' fees (including 
without limitation, attorneys' fees incurred to enforce the indemnification contained in this 
Section), consultants' fees, investigation, and laboratory fees, liabilities, or settlements (five 
Business Days' prior notice of which the Trustee shall have delivered to the Borough), court 
costs, damages, losses, costs, or expenses of whatever kind or nature, known or unknown, 
contingent or otherwise, occurring in whole or in part, arising out of, or in any way related to 
(i) the presence, disposal, Release, threat of Release, removal, discharge, storage, or 
transportation of any Hazardous Materials on, from, or beneath the Property, (ii) any personal 
injury (including wrongful death) or property damage (real or personal) arising out of or related 
to such Hazardous Materials, (iii) any lawsuit brought or threatened, settlement reached (five 
Business Days ' prior notice of which the Trustee shall have delivered to the Borough), or 
governmental order relating to Hazardous Materials on, from, or beneath any of the Property, 
(iv) any violation of Environmental Laws or subsection (a) or (b) of this Section by it or any of 
its agents, tenants, employees, contractors, licensees, guests, subtenants, or invitees, and (v) the 
imposition of any governmental lien for the recovery of environmental cleanup or removal costs. 
To the extent that the Borough is strictly liable under any Environmental Law, its obligation to 
the Trnstee and the Owners of the Certificates and the other indemnities under the foregoing 
indemnification shall likewise be without regard to fault on its part with respect to the violation 
of any Environmental Law which results in liability to any indemnitee. Its obligations and 
liabilities under this subsection shall survive any foreclosure of the security interest in the 
Property, or the delivery of any instrument in lieu of foreclosure, and the retirement of all 
Certificates. 

(d) The Borough shall conform to and carry out a reasonable program of maintenance 
and inspection of all underground storage tanks on the Property, and shall maintain, repair, and 
replace such tanks only in accordance with Laws and Regulations, including without limitation 
Environmental Laws. 

Section 5.11. Power of Condemnation. The Borough hereby covenants and agrees, to 
the extent it may lawfully do so, that so long as any of the Certificates remain Outstanding, the 
Borough will not exercise the power of condemnation with respect to the Property. The Borough 
further covenants and agrees, to the extent it may lawfully do so, that if for any reason the 
foregoing covenant is determined to be unenforceable or if the Borough should fail or refuse to 
abide by such covenant and condemns the Property, the appraised value of the Property shall not 
be less than the greater of (i) if such Certificates are then subject to redemption, the principal and 
interest components of the Certificates outstanding through the date of their redemption, or (ii) if 
such Certificates are not then subject to redemption, the amount necessary to defease such 
Certificates to the first available redemption date in accordance with the Indenture. 
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ARTICLE VI 
ASSIGNMENT, SUBLEASING, MORTGAGING, AND SELLING 

Except as provided in the Indenture, the Trustee shall not assign this Lease, or sublease, 
mortgage, sell, assign, transfer, convey, or encumber the Property or its interest therein, as a 
whole or in part, and any such action or attempted action on the part of the Trustee shall be null 
and void. 

ARTICLE VII 
DEFAULT AND REMEDIES 

Section 7.1. Events of Default Defined. An "Event of Default" shall have occurred 
hereunder: 

(a) Upon the failure by the Trustee to observe and perform any covenant, condition, 
or agreement on its part to be observed or performed for a period of 30 days after written notice, 
specifying such failure and requesting that it be remedied, shall have been given to the Trustee 
by the Borough, unless the Borough shall agree in writing to an extension of such time prior to 
its expiration; provided, that if in the opinion of the Borough the failure stated in the notice 
cannot be coITected within the applicable period, the Borough will consent to an extension of 
such time if corrective action is instituted by the Trustee within the applicable period and 
diligently pursued until the default is corrected. 

(b) Upon failure of the Borough to observe and perform any covenant, condition, or 
agreement on its part to be observed or performed for a period of 30 days after written notice, 
specifying such failure and requesting that it be remedied, shall have been given to the Borough 
by the Trustee; provided, that if said default be such that it cannot be corrected within the 
applicable period it shall not constitute an Event of Default if corrective action is instituted by 
the Borough within the applicable period and diligently pursued until the default is corrected. 

(c) The foregoing provisions of this Section are subject to the following limitations: if 
by reason of Force Majeure, the Borough is unable in whole or in part to carry out any of its 
agreements on its pa.it herein contained, other than any obligation of the Borough to pay money, 
it shall not be deemed an Event of Default during the continuance of such inability. The Borough 
agrees, however, to use all reasonable efforts to remedy with all reasonable dispatch the cause or 
causes of its failure to carry out its obligations under this Lease; provided, that the settlement of 
strikes, lockouts, and other industrial disturbances shall be entirely within the discretion of the 
Borough and the Borough shall not be required to make settlement of strikes, lockouts, or other 
industrial disturbances by acceding to demands of opposing parties when such course is in the 
judgment of the Borough unfavorable to the Borough. 

Section 7.2. Remedies on Default. 

(a) Whenever an Event of Default referred to in Section 7. l(a) shall have happened 
and be continuing, the Borough may bring action to compel specific performance to correct any 
such Event of Default. In addition, in the event of any such Event of Default and if the Borough 
shall pay to the Trustee all amounts the Trustee is entitled to receive under the Indenture (which 
amounts, together with all sums then held by the Trustee under the Indenture, shall be at least 
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sufficient to pay (i) the principal component of all Certificates then Outstanding plus premium, if 
any, and the interest component accrued and to accrue to the next date upon which the 
Certificates may be redeemed pursuant to the Indenture, (ii) all reasonable and necessary fees 
and expenses of the Trustee and any paying agent accrued and to accrue through final payment 
of the Certificates, and (iii) all other liabilities of the Borough accrued and to accrue under the 
Indenture), the Borough may take possession of the Prope1ty and upon notice to the Trustee 
terminate this Lease. 

(b) Except as otherwise provided in the Indenture, whenever an Event of Default 
referred to in Section 7 .1 (b) shall have happened and be continuing, the remedy shall be an 
action for damages or to compel specific performance. The Trustee, or the Owners of the 
Certificates, as provided in the Indenture, shall have the exclusive right to enforce remedies 
pursuant to this Lease for an Event of Default referred to in Section 7 .1 (b ); provided, that the 
Trustee on its own behalf may enforce its right to indemnification pursuant to Section S.S. 

Section 7.3. Remedies Exclusive. The remedies conferred upon and reserved to the 
Borough and the Trustee pursuant to Section 7 .2 are intended to be cumulative and exclusive of 
any other remedy or remedies for Events of Default; provided, that the limitation on remedies for 
Events of Default shall not preclude the Borough or the Trustee from bringing any action to seek 
remedy by reason of any misrepresentation or breach of warranty arising out of Article II; and 
provided further, that no remedy shall be exercised in any manner that will terminate this Lease 
prior to the full payment of the Certificates (or provision for payment thereof has been made in 
accordance with the Indenture) or which may impair the payment of the principal component, 
premium, if any, or the interest component of any of the Certificates. No delay or omission to 
exercise any r ight or power accruing upon any Event of Default shall impair any such right or 
power or shall be construed to be a waiver thereof, but any such right or power may be exercised 
from time to time and as often as may be deemed expedient. In order to entitle the Borough or 
the Trustee to exercise any remedy reserved to it in this Article, it shall not be necessary to give 
any notice, other than such notice as may be required in this Article. 

Section 7.4. No Additional Waiver Implied by One Waiver. In the event a breach by 
either party of any agreement contained in this Lease should be waived by the other party, such 
waiver shall be limited to the particular breach so waived and shall not be deemed to waive any 
other breach hereunder. 

Section 7 .S. Performance of the Trustee. The Trustee shall not be obligated to take any 
action or execute any instrument pursuant to any provision hereof until it shall have been 
directed to do so by the Borough and shall have received the instrument to be executed, and at 
the Trustee 's option shall have received from the Borough indemnification against liability for 
the action to be taken or instrument to be executed, and assurance satisfactory to the Trustee that 
the Trustee shall be reimbursed for its reasonable expenses, previously approved by the Borough 
in writing, incurred or to be incurred in connection with taking such action or executing such 
instrument or that funds for such purpose shall have been deposited with the Trustee. The 
Trustee is entering into this Lease solely in its capacity as Trustee under the Indenture, and all 
provisions of the Indenture relating to the rights, privileges, powers, and protections of the 
Trustee, including without limitation those set forth in Article XII thereof, shall apply with equal 
force and effect to all actions taken by the Trustee in connection with this Lease. 
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ARTICLE VIII 
RIGHT TO TERMINATE LEASE 

Upon payment in full of the Certificates (or provision for payment thereof has been made 
in accordance with the provisions of the Indenture) and all fees and expenses of the Trustee and 
all other liabilities for payment of money to the Trustee incuned by the Borough hereunder or 
under the Indenture, all references in this Lease to the Certificates, Owners of the Certificates, 
and the Trustee shall be ineffective, and neither the Trustee nor the Owners of any of the 
Certificates shall thereafter have any rights with respect to any money payable with respect to the 
Property, saving and excepting those with respect to money theretofore paid to the Trustee 
pursuant to the Indenture, and thereupon the Borough shall be entitled to terminate this Lease 
upon written notice to the Trustee accompanied by a payment from the Borough to the Trustee of 
$10. Upon such termination the Trustee shall execute and deliver to the Borough any instruments 
and take any action that may be reasonably required by the Borough to evidence such 
termination and the relinquishment of all of the Trustee's rights and interests in the Property 
granted by this Lease. 

ARTICLE IX 
MISCELLANEOUS 

Section 9.1. Notices to the Trustee and the Borough. All notices required to be given 
or authorized to be given by any patty under this Lease shall be in writing and shall be served 
personally or sent by registered mail as follows: 

Lessee: 

Lessor: 

U.S. Bank National Association 
Global Corporate Trust Services 
1420 Fifth A venue, 7th Floor 
Seattle, Washington 98101 
Attention: Carolyn Monison 

Matanuska-Susitna Borough, Alaska 
Attention: Finance Director 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

Each of the above addressees may, by written notice given hereunder to the other, 
designate any fmther or different addresses to which subsequent notices shall be sent. In 
addition, the parties hereto may agree to any other means by which subsequent notices may be 
sent. 

Section 9.2. Binding Effect. This Lease shall inure to the benefit of and shall be 
binding upon the Trustee, the Borough, and their respective successors and assigns, subject 
however, to the limitations contained in Article VI. 

Section 9.3. Severability. Jn the event any provision of this Lease shall be held invalid 
or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or 
render unenforceable any other provision hereof. 

10 
51526309 I :Lrn\~ -Lt~ 

O~\\o - a-=tq INTRODUCTIONS 823



Section 9.4. No Merger. Neither this Lease or the Indenture nor any provisions thereof 
shall be construed to effect a merger of the title of the Borough to the Property and the 
Borough' s subleasehold interest therein under the Indenture. In no event shall the leasehold 
interest of the Trustee hereunder merge with any estate of the Borough in or to the Property or 
the leasehold interest of the Borough under the Indenture. In the event the Borough acquires the 
leasehold interest of the Trustee, such leasehold interest shall not merge with the Borough's fee 
interest in the Property or the leasehold interest of the Borough under the Indenture, and this Lease 
and the Indenture shall remain in full force and effect. 

Section 9.5. Execution in Counterparts. This Lease may be simultaneously executed in 
several counterpa11s, each of which shall be an original and all of which shall constitute but one 
and the same instrument. 

Section 9.6. Applicable Law. This Lease shall be governed by and construed m 
accordance with the laws of the State of Alaska. 

Section 9.7. Captions. The captions or headings in this Lease are for convenience only 
and in no way define, limit, or describe the scope or intent of any provisions of the Sections of 
this Lease. 

Section 9.8. Parties Interested Herein. Nothing in this Lease, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, and the 
Owners of the Certificates, any right, remedy, or claim under or by reason of this Lease. The 
covenants, stipulations, and agreements contained in this Lease are and shall be for the sole and 
exclusive benefit of the Borough, the Trustee, their successors and assigns, and the Owners of 
the Certificates, each of whom is explicitly recognized as being a third-party beneficiary 
hereunder and may, subject to the express limitations described herein, enforce any such right, 
remedy, or claim confen-ed, given, or granted hereunder. 

1 I 
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IN WITNESS WHEREOF, the Borough and the Trustee have caused this Lease to be 
executed in their respective corporate names all as of the date first above written. 

SI 526309.1 

MA TANUSKA-SUSITNA BOROUGH, ALASKA 

By: 
John Moosey, Borough Manager 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

By: 
Ryan Brennan, Trust Officer 

SIGNATURE PAGE OF LEASE 

INTRODUCTIONS 825



ST ATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this __ day of [ ], 2016, 
by John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf of the 
Borough. 

(Signature of Notary) 

Notary public for Alaska 
My commission expires _________ __ _ 

ST ATE OF WASHING TON ) 
) SS. 

COUNTY OF KING ) 

I certify that I know or have satisfactory evidence that Ryan Brennan is the person who 
appeared before me, and said person acknowledged that said person signed this instrument, on 
oath stated that said person was authorized to execute the instrument and acknowledged it as a 
Trust Officer of U.S. Bank National Association, a national banking association, to be the free 
and voluntary act of such association for the uses and purposes mentioned in the instrument. 

51526309 t 

Dated: ~[ -~] _ , 2016 

(Signature of Notary) 

(Legibly Print or Stamp Name of Notary) 

Notary public in and for the state of Washington, residing 
at ___________________ _ 

My appointment expires ___________ _ 

ACKNOWLEDGEMENT PAGE OF LEASE ::rm \\.o - ~ \.8' 
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LEASE PURCHASE AGREEMENT AND TRUST INDENTURE 

THIS LEASE PURCHASE AGREEMENT AND TRUST INDENTURE (the 
"Indenture") dated as of [ ] 1, 2016, is made by and between the MAT ANUSKA­
S USITN A BOROUGH (the "Borough"), an Alaska municipal corporation, and U.S. BANK 
NATIONAL ASSOCIATION (the "Trustee"), a national banking association with corporate 
trust powers organized under the laws of the United States of America and having a corporate 
trust office and place of business in the City of Seattle, Washington, as trustee. 

RECITALS 

WHEREAS, the Borough has determined that it would be in the best interest of the 
Borough and in furtherance of the public purposes of the Borough, to acquire, constrnct, and 
equip a fire station, emergency services training and warehouse faci lity (the "Project") within the 
Borough; and 

WHEREAS, the Borough has title to the real property more particularly described in 
Exhibit A hereto (the "Land") as the site for the Project; and 

WHEREAS, under Ordinance Serial No. 16-[ ], adopted on [ ], 2016, the 
Borough is authorized to enter into a Lease Purchase Agreement in a principal amount not to 
exceed $[ ] for the purpose of constructing and acquiring the Project on the Land; and 

WHEREAS, the Borough, as lessor, and the Trustee, as lessee, have entered into a Lease 
dated as of the date of this Indenture (the "Lease"), under which the Borough leases the Land, 
the Project, and all additions, alterations, and modifications made to the Project in accordance 
with this Indenhu·e (together, the "Property") to the Trustee; and 

WHEREAS, pursuant to this Indenture, the Trustee shall lease the Property to the 
Borough, which will permit the Borough to operate essential public functions in the Project; and 

WHEREAS, the Project will be used for a public purpose and essential public functions 
of the Borough; and 

WHEREAS, rent payable by the Borough for its use of the Property under this Indenture 
(the "Base Rent") consists of (i) a principal component and (ii) an interest component; and 

WHEREAS, the Borough has determined to cause the sale of participations in the right to 
receive Base Rent, which participations are evidenced by the instruments authorized herein 
called "Certificates"; and 

WHEREAS, the offer of RBC Capital Markets, LLC (the "Original Purchaser"), to 
purchase all of the Certificates has been accepted by the Borough; and 

WHEREAS, the Borough and the Trustee each have authority to enter into this Indenture, 
have duly authorized its execution and delivery, and through their duly qualified officers have 
duly executed and delivered this Indenture; and 
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WHEREAS, all things necessary to make the Initial Certificates, when executed and 
delivered as provided in this Indenture, valid, binding, and legal obligations and to constitute this 
Indenture a valid, binding, and legal instrument for the security of the Certificates, enforceable in 
accordance with its terms, have been done and performed; 

NOW, THEREFORE, THIS INDENTURE WITNESSETH: 

That the Borough, in consideration of the premises, of the acceptance by the Trustee of 
the trusts hereby created, of the purchase and acceptance of the Certificates by the Owners 
thereof, and for the purpose of fixing and declaring the terms and conditions upon which the 
Certificates are to be executed, delivered, secured, and accepted by all Persons who shall from 
time to time be or become Owners thereof, and in order to secure the payment of the principal 
and interest components of Base Rent under the Certificates according to their tenor, purport, and 
effect, and in order to secure the performance and observance of all the covenants, agreements, 
and conditions therein and herein contained, has executed this Indenture and does hereby grant a 
security interest in, release, assign, transfer, delegate, grant, and convey unto the Trustee and its 
successors and assigns forever, without recourse, the property hereinafter described (the "Trust 
Estate"), namely: 

GRANTING CLAUSES 

The interest of the Trustee as lessee under that certain Lease, dated as of [ ] 1, 2016, 
between the Borough, as lessor, and the Trustee as lessee, for the lease of the Property; and the 
interest of the Trustee as lessor under this Indenture. 

I. 

The Property and all of the Trustee's rights, title, and interest as lessee under the Lease 
and as lessor under this Indenture (including the Trustee 's right, title, and interest in and to the 
Rent); 

II. 

All rights, title, and interest of the Borough, if any, whether now or hereafter in effect, 
respecting all choses in action and all choses in possession now or hereafter existing to the 
benefit of or arising for the benefit of the Borough with respect to the Property under the Lease 
or this Indenture and all proceeds of the foregoing; 

III. 

All funds and accounts established under this Indenture and the investments thereof, if 
any, and money, securities, and obligations therein (subject to disbursements from any such fund 
or account upon the conditions set forth in this Indenture); and 

IV. 

All money and securities from time to time held by the Trustee under the terms of this 
Indenture and any and all other real or personal property of every name and nature concurrently 
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herewith or from time to time hereafter by delivery or by writing or of any kind conveyed, 
mmigaged, pledged, assigned, or transferred as and for additional security hereunder by the 
Borough or by anyone in its behalf, or with its written consent, to the Trustee, which is hereby 
authorized and directed to receive any and all such property at any and all times and to hold and 
apply the same subject to the terms hereof; 

TO HA VE AND TO HOLD all said properties, real, personal, and mixed, tangible and 
intangible, pledged, assigned, and conveyed by the Borough as aforesaid, or intended so to be, 
unto the Trustee and its successors in trust and its assigns forever; 

IN TRUST, upon the terms and trusts herein set forth, for the protection and benefit of 
the Owners, from time to time, of the Certificates, equally and ratably, without preference, 
priority, or distinction of any such Owner over any other such Owner by reason of priority in 
execution and delivery or acquisition or otherwise, as if all the Certificates at any time 
Outstanding had been sold, executed, delivered, and negotiated simultaneously with the 
execution and delivery hereof, and for the protection and benefit of the Trustee, as provided in 
Section 12.10; 

PROVIDED, HOWEVER, that if (1) all of the principal components, premium, if any, 
and interest components of the Ce1tificates shall be paid at the times and in the manner 
mentioned therein, or shall be defeased as permitted hereby; and (2) the Trustee and the Borough 
shall have been paid all sums of money required to be paid to them in accordance with the terms 
and provisions of this Indenture, then upon such final payments or provision for such payments 
being made pursuant to the terms and conditions of this Indenture, the I ien of this Indenture and 
the rights hereby granted shall cease, terminate, and be void; otherwise this Indenture shall be 
and remain in full force and effect. 

THIS INDENTURE FURTHER WlTNESSETH, that the Borough hereby agrees and 
covenants with the Trustee for the benefit of the Owners, from time to time, of the Certificates, 
as follows: 

ARTICLE I 

DEFINITIONS AND INTERPRET A TI ON 

Section 1.01 Definitions. Unless the context otherwise requires, the terms defined in 
this Section, when used in this Indenture (including the Recitals and Granting Clauses), shall 
have the following meanings, such definitions to be equally applicable to both the singular and 
plural forms of any of the terms defined: 

"Additional Certificates" means one or more series of additional parity certificates of the 
Borough executed and delivered pursuant to Section 6.02. 

"Additional Rent" means all costs and expenses of maintenance, insurance premiums, 
taxes, governmental, and other charges that lawfully may be assessed or levied against or with 
respect to the Property, and all other payments with respect to the Property (it being understood 
that this Indenture is intended to be an absolute net lease) and all costs and expenses associated 
with the Certificates, including Costs of Issuance, ongoing fees and expenses of the Trustee, and 
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payments required under Section 9.03(c) to restore the amount m the Reserve Fund to the 
Reserve Requirement. 

"Annual Debt Service" means the Debt Service in any specified Fiscal Year. 

"Assembly" means the general legislative authority of the Borough, as the same may be 
constituted from time to time. 

51526310 1 

"Authorized Investments" means any of the following: 

(a) Government Obligations. 

(b) Investments in (1) senior obligations of the Federal Home Loan Bank 
System, (2) participation certificates (excluding stripped mortgage securities that are 
purchased at prices exceeding their principal amounts) or senior debt obligations of the 
Federal Home Loan Mmtgage Corporation, (3) mortgage-backed securities and senior 
debt obligations (excluding stripped mortgage securities that are valued greater than par 
on the pmtion of unpaid principal) of the Federal National Mortgage Association, or 
( 4) senior debt obligations of the Student Loan Marketing Association (excluding 
securities that do not have a fixed par value and/or whose terms do not promise a fixed 
dollar amount at maturity or call date). 

(c) Repurchase agreements with primary dealers and/or banks rated, at all 
times, "AA" or better by S&P, collateralized with Government Obligations held by a 
third party custodian, having a market value (determined at least once every 14 days) at 
least equal to the amount so invested. The repurchase agreement shall state and an 
Opinion of Counsel shall be rendered at the time such collateral is delivered that the 
holder of the collateral has a perfected first priority security interest in the collateral, any 
substituted collateral, and all proceeds thereof (in the case of bearer securities, this means 
the holder of the collateral is in possession). The repurchase agreement shall provide that 
if during its te1m the provider's rating by S&P is withdrawn or suspended or falls below 
"A-" by S&P, as appropriate, the provider must, at the direction of the Borough or the 
Trustee, within ten (10) days of receipt of such direction, repurchase all collateral and 
terminate the agreement, with no penalty or premium to the Borough or Trustee. 

( d) Shares of SEC registered money market mutual funds conforming to 
Rule 2a-7 of the Investment Company Act of 1940 that invest primarily in direct 
obligations issued by the U.S. Treasury and repurchase agreements backed by those 
obligations, including funds for which the Trustee or an affiliate of the Trustee acts as an 
advisor, and rated in the highest category by S&P. 

(e) Certificates of deposit of any bank (including the Trustee), trust company, 
or savings and loan association whose short term obligations are rated, at all times, "A-1 " 
or better by S&P, provided that such ce1tificates of deposit are fully secured by 
Government Obligations, the Trustee has a perfected first security interest in the 
obligations securing the certificates, and the Trustee holds (or shall have the option to 
appoint a bank, trust company, or savings and loan association as its agent to hold) the 
obligations securing the ce1iificates. 
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(f) Certificates of deposit of any bank (including the Trustee), trust company, 
or savings and loan association having capital and surplus of at least $5,000,000, which 
certificates are fully insured by the Federal Deposit Insurance Corporation. 

(g) Commercial paper (having original maturities of not more than 270 days) 
rated, at all times, "A-1+" or better by S&P. 

(h) Obligations of, or obligations fully guaranteed by, any state of the United 
States of America or any political subdivision thereof, which obligations, at all times, are 
rated by S&P in the highest rating category (without regard to any refinement or 
graduation of rating category by numerical modifier or otherwise, and without regard to 
credit enhancement) assigned by S&P to obligations of that nature. 

Investments set forth in clauses (a) through (h) of this definition shall constitute 
"Authorized Investments" only if the following requirements are met, to the extent 
applicable: 

(i) If any of the foregoing investments, during any period of time, 
constitute: 

(1) "ce1iificated securities" or other "instruments" (as defined 
in the UCC), then during such period of time, such investments shall 
constitute "Authorized Investments" only if and so long as such 
investments are in the physical possession of either the Trustee or a third 
party that holds such instruments (i) as an agent of the Trustee and in such 
a manner that no creditor, bankruptcy trustee, or other receiver of such 
third party shall have any claim to or right to recover from such 
investments either upon the bankruptcy or other insolvency of such third 
party or otherwise, and (ii) as bailee for the Trustee for purposes of 
perfection by possession of the Trustee's security interest in such 
investment; or 

(2) "uncertificated securities" (as defined in the UCC), then 
during such period of time, such investments shall constitute "Authorized 
Investments" only if and so long as the Trustee is the registered owner of 
such investments; and 

(ii) In all cases and at all times, such investments shall constitute 
"Authorized Investments" only if and so long as the foregoing investments are 
held in such a manner that no creditors of the Trustee or any third party holding 
such investments as agent for the Trustee and no bankruptcy trustee or other 
receiver of the Trustee or such third party shall have any claim to or right to 
recover from such investments either upon the bankruptcy or other insolvency of 
the Trnstee or such third party or otherwise. 

"Base Rent" means the payments to be made by the Borough to the Trustee under this 
Indenture that are identified in Exhibit C. 
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"Beneficial Owner" means the Person that owns a beneficial interest in a Certificate and 
whose name is recorded as the beneficial owner of such Certificate by the respective systems of 
DTC and the DTC Participants. 

"Bond Counsel" means an attorney or firm of attorneys whose opinion is accepted in the 
national tax-exempt capital markets as to the issuance and validity of municipal securities and as 
to the interest paid thereon not being included in gross income for federal income taxation 
purposes, which attorney or firm has been approved by, selected by, or retained by the Borough 
from time to time. 

"Book-Entry Te1mination Date" means, with respect to any specified series of 
Certificates, the fifth Business Day following the date of receipt by the Trustee of the Borough's 
request to terminate any book-entry system of registering the beneficial ownership of such series 
of Certificates. 

"Borough" means the Matanuska-Susitna Borough, a municipal corporation of the State. 

"Borough Representative" means the Borough Manager of the Borough or any other 
person designated by duly adopted motion or resolution of the Borough and filed with the 
Trustee. 

"Business Day" means any day that is not a Saturday, Sunday, or other day on which 
commercial banks in the State, New York, New York, or the place where the principal corporate 
trust office of the Trustee is located, are authorized or required by law to be closed. 

"Certificates" means the Initial Certificates and any Additional Certificates executed and 
delivered pursuant to this Indenture. 

"Code" means the Internal Revenue Code of 1986, as now in existence or hereafter 
amended, together with all applicable regulations promulgated heretofore or hereafter 
thereunder. 

"Construction Fund" means the fund so designated that 1s established pursuant to 
Section 9. 04. 

"Cost of the Project" means all costs paid or incuned by the Borough in connection with 
the acquisition and construction of the Project, and the placing of the same in operation, 
including the interest component of Base Rent during such period as may be fixed herein; paying 
or reimbursing the Borough or any fund thereof or any other person for expenses incident and 
properly a11ocable to the acquisition and construction of the Project and the placing of the same 
in operation; and all other items of expense incident and properly allocable to the acquisition and 
construction of the Project, the financing of the same and the placing of the same in operation. 

"Costs of Issuance" shall mean all items of expense, directly or indirectly payable or 
reimbursable by the Borough and related to the authorization, sale, execution and delivery of the 
Certificates, including printing costs, costs of preparation and reproduction of documents, filing 
and recording fees, initial fees and charges of any fiduciary, legal fees and charges, fees and 
disbursements of consultants and professionals, costs of credit ratings, fees and charges for 
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preparation, execution, transpo11ation, and safekeeping of the Certificates, costs and expenses of 
refunding, premiums for the insurance of the payment of the Certificates, underwriter' s 
discounts, and any other cost, charge, or fee in connection with the original execution and 
delivery of the Certificates. 

"Date of Issue" means, with respect to any series of Certificates, the date on which the 
Certificates of such series are executed and delivered to the Original Purchaser thereof in return 
for payment by the Original Purchaser of the purchase price therefor. 

"Debt Service" means, with respect to any period, the sum of: 

(a) The interest component of all Certificates then Outstanding during such 
period, computed on the assumption that all such Certificates are retired on their maturity 
dates or at the times and in the amounts of any required sinking fund or other mandatory 
redemption prior to maturity; and 

(b) The principal (or sinking fund or other mandatory redemption prior to 
maturity) components or deposits required with respect to all Certificates then 
Outstanding during such period, computed on the assumption that no portion of such 
Certificates shall cease to be Outstanding during such period except by reason of the 
application of such scheduled payments. 

"Deed of Trust" means the Deed of Trust, Assignment of Leases and Rents, and Security 
Agreement, dated as of [ ] l , 2016, from the Borough as grantor, to Mat-Su Title Agency, 
LLC, as deed of trust trustee, for the benefit of the Trustee as beneficiary, as originally executed 
and as it may subsequently be modified, amended, or restated in accordance with its te1ms. 

"Deed of Trust Default" means any of the events described as such in Section 10 of the 
Deed of Trust. 

"Defeasance Deposit" means the irrevocable deposit of money, or noncallable 
Government Obligations that are not subject to redemption prior to maturity, in order to provide 
for the payment of all or a portion of the principal components of, premium, if any, and interest 
components of any Certificates in accordance with, and simultaneously meeting all the 
requirements of, Section 14.02. 

"DTC" means The Depository Trust Company, a limited purpose trust company 
organized under the laws of the State of New York, and its successors and assigns. 

"DTC Participant" means a trust company, bank, broker, dealer, clearing corporation, or 
other organization that is a participant of OTC. 

"Event of Default" means any of the events described as such in Section 11 . 0 l . 

"Fiscal Year" means the fiscal year of the Borough, which currently is the 12-month 
period commencing on July 1 and ending the following June 30. 
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"Force Majeure" means, without limitation, any of the following: acts of God, strikes, 
lockouts, or other industrial disturbances; acts of public enemies; orders or restraints of any kind 
of the government of the United States or of the State or any of their departments, agencies, or 
officials, or any civil or military authority; insun·ections, riots, landslides, earthquakes, fires , 
storms, droughts, floods, explosions, breakage, or accident to machinery, transmission pipes, or 
canals; or any other cause or event not reasonably within the control of the Borough. 

"Government Obligations" means (a) SLGS; (b) other certificates or interest-bearing 
notes or obligations of the United States, or those for which the full faith and credit of the United 
States are pledged for the payment of principal and interest. 

"Granting Clauses" means the granting clauses identified as such at the beginning of this 
Indenture, including any supplements or amendments thereto made in conformity herewith. 

"Indenture" means this Lease Pmchase Agreement and Trust Indenture, dated as of 
[ ] 1, 201 6, by and between the Borough and the Trustee, including any indentures 
supplemental or amendatory hereto made in conformity herewith. 

"Initial Certificates" means the $[ ] original aggregate principal amount Matanuska-
Susitna Borough, Alaska, Fire Station Lease Certificates of Participation, 2016B, dated [ ], 
2016, authorized to be executed and delivered by this Indenture. 

"Interest Payment Date" means, with respect to the Initial Certificates, [April 1] and 
[October 1 ], and with respect to any series of Additional Certificates, the dates established for 
the payment of the interest components of such series of Additional Certificates in the 
supplemental indenture authorizing such series. 

"Land" means the real property described as such in the Recitals. 

"Lease" means the Lease dated as of [ ] 1, 2016, between the Borough and the 
Trustee, under which the Borough leases the Property to the Trustee. 

"Lease Term" means the duration of the lease of the Property to the Borough as set forth 
in Section 2.01. 

"Letter of Representations" means the blanket issuer letter of representations from the 
Borough to DTC, dated as of November 20, 1998. 

"Maximum Annual Debt Service" means, as of any date, the greatest amount of Debt 
Service in the current or any future Fiscal Year. 

"Net Proceeds" means, with respect to any insurance claim, condemnation award, or sale 
under threat of condemnation, the amount remaining from the gross proceeds of the insurance 
claim, condemnation award, or sale under threat of condemnation after deducting all expenses, 
including costs and attorneys ' fees, incurred in the collection thereof. 

"Opinion of Bond Counsel" means an opinion in writing of Bond Counsel. 
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"Opinion of Counsel" means an opinion in writing of a lawyer admitted to practice of law 
in any state of the United States. 

"Original Purchaser" means, with respect to any series of Certificates, the first purchaser 
of such series of Certificates from the Borough. 

"Outstanding" means, as of any particular time, all Certificates, except: 

(a) Certificates theretofore canceled by the Trustee, or delivered to the 
Trustee for cancellation after purchase in the open market or because of payment at, or 
redemption prior to, maturity; and 

(b) Certificates for which a Defeasance Deposit has been made, but only to 
the extent that the principal components of, premium, if any, and interest components of 
such Certificates are payable from such Defeasance Deposit; provided, that the 
Certificates to be paid or redeemed with such Defeasance Deposit shall be deemed to be 
Outstanding, to the extent applicable, for the purpose of transfers and exchanges under 
this Indenture or for the purpose of replacement of lost, stolen, mutilated, or destroyed 
Certificates under this Indenture; and 

(c) Mutilated, lost, stolen, or destroyed Certificates for which new Certificates 
have been executed and delivered, to the extent applicable, pursuant to this Indenture; 
and 

( d) Certificates exchanged, to the extent applicable, for new Certificates 
pursuant to this Indenture. 

"Owner" means, with respect to any Certificate, the Person named as the registered 
owner of such Certificate on the Register. 

"Permitted Encumbrances" means, as of any particular time: (i) liens for taxes, 
assessments, and other governmental charges not delinquent or which can be paid without 
penalty or which are being contested in good faith by appropriate proceedings; (ii) all of the 
following, if they do not individually or in the aggregate materially impair the ability to construct 
or use the Project or materially detract from the value thereof to the Borough or impair the 
security granted to the Owners under the Indenture or Deed of Trust: easements, restrictions, 
mineral, oil, gas, and mining rights and reservations; zoning laws; and defects in title or other 
encumbrances; and (iii) rights now or hereafter reserved to or vested in any municipality or 
governmental or other public authority to control or regulate or use, in any manner, any portion 
of the Prope1iy. 

"Person" means an individual, corporation, firm, association, partnership, trust, JOmt 
venture, joint stock company, unincorporated organization, or other legal entity or group of 
entities, including a governmental entity or any agency or political subdivision thereof, and also 
includes executors, administrators, trustees, receivers, or other representatives. 

"Project" means the Borough's fire station, emergency services training and warehouse 
facility to be constructed on the Land. 
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"Property" means the Land, the Project, and all additions, alterations, and modifications 
made to the Project in accordance with this Indenture. 

"Rating Agency" means S&P and each other nationally recognized secunties rating 
agency that is maintaining a current rating on any of the Certificates at the request of the 
Borough. 

"Recitals" means, with respect to this Indentme, the paragraphs identified as such at the 
beginning of this Indenture and any supplement hereto adopted in accordance herewith. 

"Record Date" means (a) as to each Interest Payment Date, the 15th day of the calendar 
month preceding such Interest Payment Date; and (b) as to each Redemption Date, the 15th day 
preceding the mailing of the applicable redemption notice pursuant to Section 8.05. 

"Redemption Date" means, with respect to a series of Certificates, the date upon which 
any Ce1tificates of such series are to be redeemed, determined as provided in Section 8.04. 

"Register" means the registration books maintained by the Trustee that include the names 
and addresses of the Owners or their nominees. 

"Related Documents" means the Deed of Trust and the Lease. 

"Rent" means Base Rent and Additional Rent. 

"Rent Fund" means the fund of that name created pursuant to Section 9.02. 

"Reserve Fund" means the fund of that name that is created pursuant to Section 9.03. 

"Reserve Requirement" means, as of the Date of Issue of the Initial Certificates, 
$[ ], and thereafter an amount equal to the least of (a) Maximum Annual Debt Service with 
respect to aJl Certificates then Outstanding, (b) 125% of average Annual Debt Service with 
respect to all Certificates then Outstanding, and ( c) l 0% of the original principal amount of the 
Initial Ce1tificates plus any Additional Certificates executed and delivered to finance any 
additional Cost of the Project, any increase in the Reserve Requirement, and any additional Costs 
of Issuance. 

"S&P" means Standard & Poor's Ratings Services, its successors and assigns, or, if such 
entity shall be dissolved or liquidated or shall no longer perform the functions of a securities 
rating organization, any other nationally recognized secmities rating organization designated to 
the Trustee in writing by a Borough Representative. 

"State" means the State of Alaska. 

"Trustee" means U.S. Bank National Association, as trustee, paying agent, and registrar 
all in accordance with this Indenture, or any successor to U.S. Bank National Association under 
this Indenture. 
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"Trust Estate" means the interest of the Trustee, created by this Indenture, in and to the 
property described in the Granting Clauses, and all revenues, money, investments, general 
intangibles, and instruments and the income, interest, and proceeds thereof and thereon. 

5 1526310 I 

Section 1.02 Interpretation. 

(a) Unless the context requires otherwise, all references herein to "Articles," 
"Sections," and other subdivisions are to the corresponding Articles, Sections, or 
subdivisions of this Indenture, as such Articles, Sections, or subdivisions may be 
amended from time to time. 

(b) The captions or headings of Articles and Sections in this Indenture are for 
convenience only and in no way define, limit, or describe the scope or intent of any 
provisions or Sections of this Indenture. 

(c) Unless the context requires otherwise, the words "herein," "hereunder," 
"hereby," "hereto," "hereof," "hereinafter," and other words of similar import refer to this 
Indenture as a whole and not to any particular Article, Section, or subdivision hereof. 

(d) Unless the context requires otherwise, the word "heretofore" means before 
the time this Indenture becomes effective; the word "now" means at the time this 
Indenture becomes effective; and the word "hereafter" means after the time this Indenture 
becomes effective. 

(e) The word "he" shall be deemed to include the word "she," the word "him" 
shall be deemed to include the word "her," and the word "his" shall be deemed to include 
the word "hers." 

(t) The word "including" means "including without limitation." 

Section 1.03 Characteristics of Certificate or Opinion. 

(a) Every certificate and every Opinion of Counsel or Opinion of Bond 
Counsel with respect to compliance with a condition or covenant provided for in this 
Indenture shall include a statement that the Person making such certificate or opinion has 
read such covenant or condition and the definitions relating thereto; a brief statement as 
to the nature and scope of the examination or investigation upon which the statements or 
opinions contained in such certificate or opinion are based; a statement that, in the 
opinion of the signers, they have made or caused to be made such examination or 
investigation as is necessary to enable them to express an informed opinion as to whether 
such covenant or condition has been complied with, and a statement whether, in the 
opinion of the signers, such condition or covenant has been complied with. 

(b) Any ce1tificate made or given by an officer of the Borough or other Person 
may be based, insofar as it relates to legal matters, upon an Opinion of Counsel or 
Opinion of Bond Counsel, unless such Person knows that such opinion is based upon 
facts or assumptions that are erroneous, or, in the exercise of reasonable care, should 
have known that the same were erroneous. Any such certificate or Opinion of Counsel or 
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Opinion of Bond Counsel may be based, insofar as it relates to factual matters and/or 
information about such matters that is in the possession of the Borough, upon a 
supporting certificate of an officer or officers of the Borough, unless the signer knows 
that the supporting certificate with respect to the matters upon which such certificate or 
opinion may be based is enoneous, or, in the exercise of reasonable care, should have 
known that the same was erroneous. 

Section 1.04 Governing Law; Venue. This Indenture is governed by and shall be 
construed in accordance with the laws of the State and shall be liberally construed so as to carry 
out the purposes hereof. Except as otherwise required by applicable law, any action under this 
Indenture shall be brought in the Superior Court of the State for the Third Judicial District at 
Palmer. 

Section 1.05 Contract With Owners. The covenants contained in this Indenture and in 
the Certificates shall constitute a contract between the Borough and each and every Owner and 
between the Borough and the Trustee. 

ARTICLE II 

GENERAL PROVISIONS 

Section 2.01 Duration of Indenture. This Indenture shall take effect on the Date of 
Issue of the Initial Certificates and shall remain in full force until the earlier of (i) the date as of 
which the Trustee shall have been paid in full all of the Rent due and payable with respect to the 
Property, and all sums for interest due and to become due thereon in accordance with the 
provisions of Section 4.01, and (ii) the date that is ten (10) years after the final maturity date of 
the Ce1tificates. Except as this Indenture provides otherwise, this Indenture shall not terminate, 
nor shall the Borough have any right to terminate this Indenture or to be released or discharged 
from any obligations or liabilities hereunder for any reason, including damage to or destruction 
of the Property or the Project, it being the intent of the parties hereto that all Rent payable by the 
Borough shall continue to be payable in all events in the manner and at the times provided herein 
unless the obligation to pay the same shall be terminated pursuant to the express provisions of 
this Indenture. 

Section 2.02 Obligations of Borough Limited to Certain Resources. Rent payments are 
payable only from legally available appropriations by the Borough. 

Section 2.03 Interest of Certificate Owners. The Borough acknowledges that 
Certificates payable under this Indenture will be executed and delivered to provide funds to pay 
part of the Cost of the Project, satisfying the Reserve Requirement and Costs of Issuance. 
Accordingly, all of the covenants and agreements of the Borough set forth in this Indenture are 
hereby declared to be for the benefit of the Owners from time to time of the Certificates. 
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ARTICLE Ill 

CONSTRUCTION, OCCUPANCY, AND 
MAINTENANCE OF PROJECT 

Section 3.01 Construction of Project. The Borough covenants and agrees to cause the 
Project to be acquired and constructed with all reasonable speed and dispatch. Except as this 
Section provides otherwise, the Borough agrees to achieve substantial completion of the Project 
not later than [ ] . 

No change shall be made in the plans and specifications for the Project during acquisition 
or construction of the Project that would cause the Cost of the Project to exceed $[ ], or if 
such change would delay substantial completion of the Project beyond [ ], unless funds 
from additional appropriations or the proceeds of the sale of Additional Certificates: 
(1) sufficient to pay such excess Costs are deposited in the Construction Fund; and (2) sufficient 
to pay any additional payments due on the Certificates prior to substantial completion are 
deposited in the Rent Fund. 

The Borough shall not be deemed to be in default under the aforesaid covenants if the 
construction of the Project shall be delayed or made impossible by any event of Force Majeure. 
The Borough agrees to use its best efforts to cause the execution and delivery of any Additional 
Certificates necessary to complete the Project. 

Upon final completion of the Project, the Property shall be free and clear of all liens and 
encumbrances of every kind and character that may arise in connection with work of any 
character performed in connection with the Project, including mechanics ', laborers', and 
materialmens' liens, and other liens of a similar nature. 

Section 3.02 Absolute Net Lease. The lease of the Property under this Indenture is an 
"absolute net lease," and except as otherwise expressly provided in this Indenture, the Borough' s 
obligations to make Rent payments as provided in A1ticle IV and to perform and observe all 
other covenants and agreements of the Borough contained herein shall be absolute and 
unconditional. All Rent payments shall be made without notice or demand and without any 
setoff, counterclaim, abatement, deduction, or defense whatsoever. The Borough assumes the 
sole responsibility for the condition, use, operation, maintenance, and management of the 
Prope1ty, and the Borough will, at its sole cost and expense, keep and maintain the Property in 
good repair and condition and in accordance with all applicable laws, rules, regulations, statutes, 
and ordinances, and will make all structural, non-structural, ordinary, and extraordinary changes, 
repairs, and replacements that may be required to be made upon or in connection with the 
Property to keep the same in good repair and condition, reasonable wear and tear and ordinary 
use excepted. 

Section 3.03 Operation and Maintenance of Property. The Borough shall pay all cost 
and expense of operating and maintaining the Property, including all electric, water, heating, 
power, steam, sewage, or other utility charges, all taxes, assessments, or governmental charges of 
whatever kind or nature assessed or imposed by any taxing authority (federal, state, municipal, or 
other) upon or with respect to the Property or the Trustee's interest therein, all premiums and 
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charges incidental thereto payable in respect of the insurance coverage maintained or to be 
maintained pursuant to Section 3.08 or any other insurance related to the Property, and every 
item of expense (if any) that the Borough during the Lease Term may incur or pay for in 
connection with maintaining or repairing the Property. 

Section 3.04 Alterations and Improvements. During the Lease Term, at its own cost 
and expense, the Borough may make alterations, changes, additions, and improvements to the 
Property. Any additions or improvements made, installed, or affixed to the Property or fixtures 
installed or affixed in such manner as not to be removable without material injury to the Property 
shall be and become part of the leasehold established hereunder. All other fixtures installed or 
affixed to the Property by the Borough or any subtenant shall be and remain the property of the 
Borough or such subtenant and may be removed thereby at any time during the Lease Term or at 
the termination thereof. 

Section 3.05 Compliance with Laws and Regulations. The Borough covenants and 
agrees that, during the Lease Term, it will promptly comply with, or cause to be complied with, 
all ordinances, rules, regulations, and requirements of all federal, state, and local governments 
and agencies and departments thereof that are applicable to the Property and to the Borough in its 
operation of the Property, whether or not the same require structural repairs or alterations. The 
Borough will also observe and comply with the requirements of all policies and arrangements of 
insurance at any time in force with respect to the Property. 

Section 3.06 Liens. The Borough shall not create, incur, assume, or suffer to exist any 
mmigage, pledge, lien, charge, encumbrance, or claim on or with respect to the Prope1iy, other 
than the Deed of Trust, Permitted Encumbrances, and the rights of the Trustee as provided 
herein. The Borough shall promptly, at its own expense, take such action as may be necessary to 
duly discharge or remove any such mortgage, pledge, lien, charge, encumbrance, or claim if the 
same shall arise at any time. 

Section 3.07 Borough' s Right to Contest. The Borough shall have the right to contest, 
by appropriate legal proceedings, any tax, charge, levy, assessment, lien, or other encumbrance, 
and/or any law, rule, order, ordinance, regulation, or other governmental requirement affecting 
the Property, and to postpone payment of or compliance with the same during the pendency of 
such contest, provided that such contest does not, in the reasonable opinion of the Trustee, 
adversely affect the interest of the Trustee in and to the Property or its interests or rights under 
this Indenture. 

Section 3.08 Insurance. During the Lease Term, the Borough will maintain at its sole 
cost and expense the following minimum amounts of insurance coverage: 
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(a) Insurance against loss and/or damage to the Project and the equipment 
therein, including fire and uniform standard extended coverage and vandalism and 
malicious mischief endorsements. Such insurance shall be for not less than the 
replacement Cost of the Project and shall have a deductible not exceeding that included in 
like policies covering other Borough facilities; and 
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(b) Boiler insurance, including use and occupancy coverage (unless the policy 
or policies obtained by the Borough pursuant to subsection (a) of this Section contain an 
endorsement providing substantially identical coverage), with a coverage limit not less 
than, and a deductible amount not greater than, those customarily included in like policies 
covering other Borough facilities; and 

( c) Comprehensive general public liability insurance against liability for 
injuries to persons and/or property with coverage limits not less than, and deductible 
amounts not greater than, those included in like policies covering other Borough 
facilities. 

Section 3.09 Insurers; Policy Forms and Loss Payees. All insurance required by 
Section 3.08 shall be carried by insurers rated "A" or better by S&P and are financially 
responsible and capable of fulfilling the requirements of such policies. All policies evidencing 
insurance will be in the usual form and shall name the Borough as the insured party or loss 
payee; provided, that the policies required by Section 3.08 shall also name the Trustee, in its 
capacity as such, as an insured party and loss payee. Each policy shall contain a provision to the 
effect that the insurer shall not cancel or substantially modify the policy provisions without first 
giving written notice thereof to the Borough and the Trustee at least 30 days in advance of such 
cancellation or substantial modification. The Borough may obtain blanket policies that cover any 
one or more risks required to be insured so long as the minimum coverages required herein are 
met. 

Section 3.10 Self-Insurance. If the Borough has established a self insurance program 
providing the same coverage for other Borough facilities: 

(a) The Borough may self insure no more than the first $250,000 of any loss 
for which insurance coverage is required by Section 3.08(a) or 3.08(b). 

(b) The Borough may self insure no more than the first $250,000 of any loss 
for which insurance coverage is required by Section 3.08(c). 

Section 3.11 Indemnification of Trustee. The Borough shall indemnify and save 
harmless the Trustee and its agents from and against any and all liability and damages, and from 
any and all actions, claims, and demands of every kind and nature (including counsel fees) by or 
on behalf of any Person arising out of or in the course of or pertaining in any way to the 
ownership, operation, or maintenance of the Property, or any accident, injury, or damage, 
however occurring, which shall or may happen in, on, or about the Property or in, on, or about 
the streets, sidewalks, curbs, or yards in front of or adjacent to the Property, and from and against 
any matter or thing growing out of the ownership, condition, maintenance, repair, alteration, use, 
occupation, or operation of the Property or of the streets, sidewalks, curbs, or yards in front of or 
adjacent to the Property or arising out of any failure of the Borough to comply with the terms of 
this Indenture. 

Section 3.12 Covenant Against Waste. The Borough covenants not to commit or suffer 
or permit any waste or damage, disfigurement, or injury to the Property, normal wear and tear 
excepted, or any public or private nuisance upon the Property. 
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Section 3 .13 Right of Inspection. The Borough covenants and agrees to permit the 
Trustee and the authorized agents and representatives of the Trustee to enter the Property at all 
times during usual business hours for the purpose of inspecting the Property; provided, that the 
Trustee shall have no duty or obligation to inspect the Property. 

Section 3 .14 Condition of Property. The Trustee makes no representations whatever in 
connection with the condition of the Property, and the Trustee shall not be liable for any latent or 
patent defects therein. 

ARTICLE IV 

RENTANDSOURCEOFFUNDSTHEREFOR 

Section 4.01 Payment of Rent. 

(a) The Borough shall pay to the Trustee Base Rent, without any set-off or 
deduction, as follows: 

(i) The Borough shall pay each amount of Base Rent shown on 
Exhibit C on a date that is not less than thirty (30) days before the payment date 
shown on Exhibit C. 

(ii) The Borough shall pay at the time or times required under this 
Indenture each payment of Additional Rent that is required under this Indenture. 

(b) The liability of the Borough for payment of each installment of Base Rent 
as it becomes due, and each payment of Base Rent shall be in consideration of the right of 
the Borough, whether or not exercised, to occupy and use the Property for the related 
period set forth in Exhibit C. 

(c) All Rent shall be payable in lawful money of the United States of America 
that is legal tender for public and private debts at the time of payment. Payment shall be 
made at such place or places as shall be specified by the Trustee. 

( d) Any installment of Rent that is not paid by the Borough on or before the 
due date thereof shall, from and after such due date, bear interest at the rate of six percent 
(6%) per annum until paid, time being of the absolute essence of this obligation. 

Section 4.02 Covenant to Budget and Seek Appropriation. The Borough will, prior to 
the commencement of each Fiscal Year during which Rent payments are payable from Borough 
appropriations, include such Rent in its annual budget request to the Assembly. The Borough 
agrees to use any appropriation legally available for the Rent in such Fiscal Year and to promptly 
encumber available appropriations for such payments prior to allocating or encumbering funds 
for projects or costs for which no legal obligation to pay exists. 

Section 4.03 Trustee's Covenant of Quiet Enjoyment. The Trustee covenants that it has 
full right and lawful authority to enter into this Indenture, and that so long as the Borough shall 
pay the Rent and shall duly observe all the covenants and agreements herein contained that are 
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obligatory upon it, the Borough shall have, hold, and enjoy during the Lease Term, peaceful, 
quiet, and undisputed possession of the Property, and the Trustee shall, at the expense of the 
Borough, from time to time take all necessary action to that end. 

Section 4.04 Rent Subject to Appropriation. The obligation of the Borough to pay Rent 
is subject to appropriation. If sufficient funds are not appropriated to make payments of Rent, the 
Lease Term shall terminate and the Borough shall not be obligated to make payments of Rent 
beyond the last Fiscal Year for which funds have been appropriated for the payment of Rent, and 
the Trustee shall have all rights and remedies to take possession of the Property. The Borough 
shall bear all costs of surrender and delivery of the Property. If the Borough fails to deliver 
possession of the Property to the Trustee upon te1mination of the Lease Term for non­
appropriation, the termination shall nevertheless be effective but the Borough shall be 
responsible for the payment of damages in an amount equal to the portion of Rent thereafter 
coming due that is attributable to the number of days after the termination during which the 
Borough fails to deliver possession and for any other loss suffered by the Owners as a result of 
the Borough' s failure to deliver possession as required. 

Section 4.05 New Lease. In the event of termination of the Lease Term under 
Section 4.04, the Borough will use its best efforts to enter into a new lease of the Property on the 
same terms and conditions, and providing for the payment of Rent at the same times and in the 
same amounts, as this Indenture. Immediately upon the execution of the new lease the Borough 
agrees to reoccupy the Property and the Borough agrees that the new lease will be made by the 
Trustee for the benefit of the Owners. 

ARTICLE V 

MISCELLANEOUS LEASE PROVISIONS 

Section 5.01 Property to Vest in the Borough. After all of the Certificates have ceased 
to be Outstanding, all of the Trustee's right, title, and interest in and to the lands, improvements, 
buildings, fixtures, machinery, and equipment constituting the Property shall vest in and become 
the property of the Borough. 

Section 5.02 Prepayment of Base Rent. At or prior to any optional Redemption Date, 
the Borough shall pay or cause to paid to the Trustee prepaid Base Rent in an amount sufficient 
to pay the redemption price and interest components of all Ce1ii:ficates to be redeemed on such 
date, as well as the proper expenses and charges of the Trustee in connection with such 
redemption. 

Section 5.03 Damage to or Destruction of Property. If (i) the Property or any portion 
thereof is destroyed, in whole or in part, or is damaged by fire or other casualty; or (ii) title to, or 
the temporary use of, the Property or any prui thereof shall be taken under the exercise or threat 
of the power of eminent domain by any governmental body or by any Person, the Borough will 
cause the Net Proceeds of any insurance claim, condemnation award, or sale under threat of 
condemnation to be applied to the prompt replacement, repair, restoration, modification, or 
improvement of the Property, unless the Borough shall have exercised its option to redeem the 
Certificates under Section 8.03. Any balance of the Net Proceeds remaining after such work has 
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been completed or after the Borough has exercised the option to redeem the Certificates shall be 
Tetained by the Borough. 

Section 5.04 Purchase of Trustee's Interest in Property. If the whole amount of the 
principal and interest components of Base Rent due and payable under this Indenture shall be 
paid, or if provision shall have been made for the payment of the same, together with all other 
sums payable hereunder, then the right, title, and interest of the Trustee in the Property under this 
Indenture shall thereupon cease, terminate, and become void and be discharged and satisfied; 
provided, that the Borough's obligations to pay fees and costs, as provided in Section 12.10, 
accrued to the date of such termination but unpaid, and the Trustee' s right to indemnification 
hereunder shall survive the termination of the Trustee's interest in the Property and remain in 
force until such fees and costs are paid and such indemnification provision satisfied. 

ARTICLE VI 

AUTHORIZATION, EXECUTION AND 
DELIVERY OF CERTIFICATES 

Section 6.01 Authorization and Purpose of Initial Certificates. The Borough hereby 
authorizes the execution and delivery of the Initial Certificates for the purpose of paying part of 
the Cost of the Project, satisfying the Reserve Requirement and Costs of Issuance. The Trustee 
shall execute and deliver the Initial Certificates as specified in a written order of the Borough, 
but only upon the receipt by the Trustee of: 

51526310. I 

(a) An Opinion of Bond Counsel dated as of the date of such delivery by the 
Trustee to the effect that: 

(i) The Lease, this Indenture, and the Deed of Trust have been duly 
authorized, executed, and delivered and are valid and binding obligations of the 
Borough, enforceable against the Borough in accordance with their terms. 

(ii) The Certificates have been duly and validly executed and delivered 
by the Trustee in accordance with this Indenture and evidence proportionate 
interests of the Owners of such Ce1tificates in Rent payments to be made by the 
Borough under this Indenture. 

(b) A written order as to the delivery of the Initial Certificates, signed by a 
Borough Representative; 

(c) An order signed by a Borough Representative designating the funds or 
accounts under this Indenture into which proceeds of the Initial Certificates are to be 
deposited, and the amounts of such deposits; 

( d) A deposit to the Reserve Fund sufficient to cause the amount in the 
Reserve Fund to equal the Reserve Requirement; 

( e) A copy of the Lease, certified by a Borough Representative, or counterpart 
original of the Lease with evidence of the recording of a memorandum thereof; 
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(f) A copy of this indenture, certified by a Borough Representative, or 
counterpart original of this indenture with evidence of the recording of a memorandum 
thereof; 

(g) A copy of the Deed of Trust, with evidence of its recording; 

(h) Leasehold and owner's title insurance in the form of an extended ALTA 
policy or commitment therefor; 

(i) A federal tax certificate of the Borough in regard to the Certificates; and 

G) Such further documents, money, and securities as are required by the 
provisions of this Indenture. 

Section 6.02 Additional Certificates. 

(a) So long as no Event of Default then exists under this Indenture or the 
Deed of Trust, the Borough may cause the execution and delivery of Additional 
Certificates for any one or more of the following purposes: 

(i) To refund any Certificates; or 

(ii) To finance the costs of completing the Project. 

(b) Each series of Additional Certificates shall be authorized by a 
supplemental indenture that shall, among other provisions, specify and provide for: 

(i) The authorized principal amount, designation, and series of the 
Additional Certificates; 

(ii) The purposes for which the Additional Certificates are being 
executed and delivered; 

(iii) The Date of Issue, maturity date or dates, and amounts of each 
maturity of the Additional Certificates of such series; 

(iv) The interest rate or rates, or the manner of determining such rate or 
rates of the Additional Certificates of such series, and the interest payment dates 
therefor; 

(v) The denomination or denominations of, and the manner of 
numbering and lettering, the Additional Certificates of such series; 

(vi) The redemption price or prices, if any, and, subject to Article VIII, 
the redemption terms, if any, for the Additional Certificates of such series; 

(vii) The amount and due date of each sinking fund installment, if any, 
for the Additional Certificates of such series; 
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(viii) The obligation of the Borough to pay Base Rent sufficient to pay 
Debt Service on the Additional Certificates in addition to all other Certificates at 
any time Outstanding; 

(ix) The increase of the Reserve Requirement upon the execution and 
delivery of Additional Certificates; and 

(x) Any other provisions deemed advisable by the Borough and 
determined by the Borough, not in conflict with the provisions of this Indentme. 

(c) A series of Additional Certificates may be executed and delivered only 
upon receipt by the Trustee (in addition to the receipt by it of the documents and deposits 
required by Section 6.01) of: 

(i) A copy of the supplemental indenture authorizing the Additional 
Certificates, certified by a Borough Representative; 

(ii) A certificate of the Borough stating that the Borough is not in 
default in the performance of any of its obligations under this Indenture; 

(iii) Either (1) or (2) below: 

(1) For Additional Certificates that are executed and delivered 
to complete the Project, a certificate of a Borough Representative to the 
effect that the Project is not complete and cannot be completed with funds 
available from the proceeds of the Initial Certificates, and the aggregate 
principal component of such Additional Certificates does not exceed 10% 
of the principal component of the Initial Certificates; or 

(2) For Additional Certificates that are executed and delivered 
to refund any Certificates, a certificate of a Borough Representative 
indicating that Annual Debt Service in each Fiscal Year following the 
execution and delivery of such Additional Certificates will not exceed 
Annual Debt Service in such Fiscal Year prior to the execution and 
delivery of such Additional Certificates. 

(d) Notwithstanding satisfaction of other conditions to the execution and 
delivery of Additional Certificates contained in this Section, no such execution and 
delivery may occur (1) should any Event of Default (or any event that, once all notice or 
grace periods have passed, would constitute an Event of Default) have occurred and be 
continuing, unless such Event of Default shall be cured upon such execution and 
delivery, and (2) unless the Reserve Fund is fully funded at the Reserve Requirement 
upon the execution and delivery of such Additional Certificates. 
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ARTICLE VII 

DESCRIPTION, FORM, EXECUTION, AND 
REGISTRATION OF CERTIFICATES 

Section 7.01 Description of Initial Certificates. 

(a) The Initial Ce1iificates shall be designated as the "Matanuska-Susitna 
Borough, Alaska, Fire Station Lease Ce1iificates of Participation, 2016B." The Initial 
Certificates shall be executed and delivered in the aggregate principal amount of 
$[ ]; shall be dated [ ], 2016; shall be numbered in the manner determined by 
the Trustee; and shall be executed and delivered in fully registered fonn in denominations 
of $5,000 or any integral multiple thereof; provided, that no Initial Ce1iificate shall 
evidence principal components maturing in different years. 

(b) The interest component of the Initial Certificates shall represent an interest 
in and shall be paid from the interest component of Base Rent, and shall accrue 
(computed on the basis of a 360-day year of twelve 30-day months) from the Date of 
Issue or from the most recent Interest Payment Date to which interest has been paid, 
whichever is later, payable on [April 1] and [October 1] of each year, commencing 
[April 1, 2017] , at the rates set forth below. The principal component of the Certificates 
shall represent an interest in and shall be payable from the principal component of the 
Base Rent, on [October l] of each of the years and in the principal amounts set forth 
below: 

Maturity Dates 
[October 1] 

*Term Certificates 

Principal 
Amount 
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Section 7.02 Place, Manner, and Medium of Payment oflnitial Ce1tificates. 

(a) The principal components of, premium, if any, and interest components of 
the Initial Certificates shall be paid in lawful money of the United States of America, 
only to the Owner of each Initial Certificate. 

(b) Prior to the Book-Entry Termination Date with respect thereto, if any, the 
interest component of each Initial Ce1tificate shall be paid when due by the Trustee to 
OTC as the Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance 
with the Letter of Representations. From and after the Book-Entry Termination Date with 
respect thereto, if any, the interest component of each Initial Certificate shall be paid 
from funds held in the Rent Fund, by check or draft mailed by the Trustee on or before 
each Interest Payment Date, to the Owner of such Initial Certificate at the close of the 
Trustee's business on the applicable Record Date by first-class mail, postage prepaid, at 
such Owner' s address appearing on the Register as of the close of the Trustee' s business 
on the applicable Record Date; provided, that any Owner of $1,000,000 or more in 
aggregate principal components of Initial Certificates may be paid interest by wire 
transfer to an account in the United States of America by making a written request of the 
Trustee, received before the close of the Trustee's business on the applicable Record 
Date, specifying the account number and address, which request may provide that it will 
remain in effect until changed or revoked in writing. 

(c) Prior to the Book-Entry Te1mination Date with respect thereto, if any, the 
principal component of each Initial Certificate shall be paid by the Trustee to DTC as the 
Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance with the 
Letter of Representations. From and after the Book-Entry Te1mination Date with respect 
thereto, if any, the principal component of each Initial Certificate shall be paid by check 
or draft payable to the Owner of such Initial Certificate. Such check or draft shall be 
delivered to the Owner or such Owner' s duly authorized agent on or after the maturity 
date or Redemption Date of such Initial Certificate, but only upon the presentation for 
payment and the surrender of such Initial Certificate at the principal corporate trust office 
of the Trustee. 

Section 7.03 Book-Entry System for Initial Certificates. 

(a) All Initial Certificates maturing in the same year shall be executed and 
delivered initially in the form of a single certificate, which certificate shall be registered 
in the name of DTC or its nominee, and delivered to DTC. DTC shall hold each such 
Initial Certificate in fully immobilized form for the benefit of the Beneficial Owners 
pursuant to the Letter of Representations until the earliest to occur of either ( 1) the date of 
maturity of the Initial Certificates evidenced by such ce1tificate, at which time DTC shall 
surrender such certificate to the Trustee for payment of the principal and interest 
components of such Initial Certificates coming due on such date, and the cancellation 
thereof; (2) the Redemption Date of any Initial Certificates evidenced by such certificate, 
at which time DTC shall surrender such certificate to the Trustee for payment of the 
principal and interest components of such Initial Certificates coming due on such 
Redemption Date, and the cancellation of such certificate and the execution and delivery 
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to DTC of a new ce1tificate, registered in the name of DTC or its nominee, for the 
aggregate principal component of the unredeemed Initial Certificates previously 
evidenced by such canceled certificate, if any; (3) the Book-Entry Termination Date; or 
(4) the date the Borough determines to utilize a new custodian for the Initial Certificates, 
at which time the prior custodian shall sun-ender the immobilized certificates to the 
Trustee for transfer to the new custodian and cancellation as herein provided. If the 
earliest to occur of the aforementioned events is a Redemption Date and upon such 
redemption one or more new certificates are executed and delivered to DTC for any 
unredeemed portion of the Initial Certificates, such new certificate(s) shall again be held 
by DTC in fully immobilized form for the benefit of the Benefic1al Owners pursuant to 
the Letter of Representations until the next occurrence of one of the events described in 
this subsection. 

(b) For so long as any Initial Certificates at any time Outstanding are 
registered in the name of DTC or its nominee and held by DTC in fully immobilized 
form, as described in subsection (a) of this Section, (1) the rights of the Beneficial 
Owners shall be evidenced solely by an electronic and/or manual entry made from time to 
time on the records established and maintained by DTC or DTC Participants in 
accordance with the Letter of Representations, and (2) no certificates evidencing such 
Initial Certificates shall be executed and delivered and registered in the name of any 
Beneficial Owner or such Beneficial Owner's nominee. 

(c) The book-entry system of registering ownership of the Initial Certificates 
may be terminated by the Borough, at which time the Borough shall deliver to the Trustee 
(1) a written request that it execute and deliver Initial Certificates to each Beneficial 
Owner or such Beneficial Owner's nominee on the Book-Entry Termination Date; and 
(2) a list identifying the Beneficial Owners as to both name and address; and shall also 
deliver a supply of such certificates to the Trustee, if necessary for such purpose. Upon 
surrender to the Trustee of the immobilized certificates evidencing all of the Initial 
Certificates then Outstanding, the Trustee shall execute and deliver new certificates to 
each Beneficial Owner or such Beneficial Owner's duly appointed agent, naming such 
Beneficial Owner or such Beneficial Owner's nominee as the Owner thereof. Such 
certificates may be in any integral multiple of $5,000. Following such execution and 
delivery, the Owners of such Initial Certificates may transfer and exchange such Initial 
Certificates in accordance with Sections 7.06 and 7.07. 

(d) Neither the Borough nor the Trustee shall have at any time any 
responsibility or liability to any Beneficial Owner or to any other person for any error, 
omission, action, or failure to act on the part of DTC or any direct or indirect DTC 
Participant with respect to payment, when due, to the Beneficial Owner of the principal 
component, premium, if any, and interest component of the Initial Certificates, proper 
recording of beneficial ownership of Initial Certificates, proper transfers of such 
beneficial ownership, or any notices to or direction from Beneficial Owners or any other 
matter pertaining to the Initial Certificates. 

Section 7.04 Form of Certificates. The Initial Certificates shall be in substantially the 
form set forth in Exhibit B with such appropriate variations, legends, omissions, and insertions as 
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permitted or required by this Indenture. The form of each series of Additional Certificates shall 
be as set forth in the supplemental indenture authorizing their execution and delivery. 

Section 7.05 Registration of Certificates. The Certificates shall be executed and 
delivered only in registered form as to both principal and interest. The Trustee shall act as initial 
registrar and in such capacity shall maintain the Register for the registration and transfer of 
Certificates. The Borough covenants that, until all Certificates have been surrendered and 
canceled, it will maintain a system for recording the ownership of each Certificate that complies 
with the provisions of Section 149 of the Code. The Borough, the Trnstee, and their respective 
successors, each in its discretion, may treat the person in whose name any Certificate shall be 
registered as the absolute owner of such Certificate for all purposes, whether or not the 
Ce1tificate shall be overdue, and all payments of principal and interest components of a 
Ce1tificate made to the Owner thereof or upon its order shall be valid and effectual to satisfy and 
discharge the liability upon such Certificate to the extent of the sum or sums so paid, and neither 
the Borough nor the Trustee shall be affected by any notice to the contrary. 

Section 7.06 Transfer and Exchange of Certificates. Certificates shall be transferred 
only upon the Register. Upon surrender for transfer or exchange of any Certificate at such office, 
with a written instrument of transfer or authorization for exchange in form and with guaranty of 
signature satisfactory to the Trustee, duly executed by the Owner or the duly authorized attorney 
of the Owner, the Trustee shall execute and deliver an equal aggregate principal component of 
Certificates of the same maturity of any authorized denominations, subject to such reasonable 
regulations as the Trustee may prescribe and upon payment sufficient to reimburse it for any tax, 
fee, or other governmental charge required to be paid in connection with such transfer or 
exchange. All Certificates surrendered for transfer or exchange shall be canceled by the Trustee. 

Section 7.07 Time Restrictions on Transfer and Exchange. The Trustee shall not be 
obligated to transfer or exchange any Certificate during the period between a Redemption Date 
(provided notice of redemption has been duly given to the Owner of such Certificate) and the 
applicable Record Date therefor. 

Section 7.08 Mutilated, Lost, Stolen, or Destroyed Certificates. Upon surrender to the 
Trustee of a mutilated Certificate, the Trustee shall execute and deliver a new Ce1tificate of like 
maturity and principal component. Upon filing with the Trustee of evidence satisfactory to the 
Trustee that a Certificate has been destroyed, stolen, or lost and of the ownership thereof, and 
upon furnishing the Trustee with indemnity satisfactory to it, the Trustee shall execute and 
deliver a new Certificate of like maturity and principal component. The person requesting the 
execution and delivery of a new Certificate under this Section shall comply with such other 
reasonable regulations as the Trustee may prescribe and pay such expenses as the Trustee may 
incur in connection therewith. Any such substitute Certificate so furnished shall be clearly 
marked "Duplicate" and shall be equally and proportionately entitled to the security of this 
Indenture as all other Ce1tificates executed and delivered hereunder. 

Section 7.09 Cancellation of Certificates. Upon payment, surrender, and re-registration 
or transfer, exchange, or substitution of a Certificate, the Trustee shall cancel the Certificate. The 
Trustee may destroy any canceled Certificate not less than 180 days after the cancellation 
thereof. The Trustee shall maintain all necessary and proper records with respect to any 
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Ce1tificate so destroyed and shall execute a certificate of destruction describing the Certificate so 
destroyed and shall file such certificate with the Borough. 

5 15263 10 I 

ARTICLE VIII 

REDEMPTION 

Section 8.01 Optional Redemption. 

(a) The Initial Certificates maturing on [ ], shall be subject to 
redemption on any date on and after [ ], at the option of the Borough, in such 
principal components as the Borough may determine, and by lot within such maturity, at 
a redemption price equal to the principal component of Initial Certificates to be 
redeemed, plus accrued interest to the Redemption Date. 

(b) Additional Certificates subject to optional or mandatory redemption prior 
to matmity pursuant to the provisions of the supplemental indenture authorizing their 
execution and delivery shall be redeemable, upon notice as provided in this Article, at 
such times, at such redemption prices and upon such te1ms (in addition to and consistent 
with the terms contained in Sections 8.04 through 8.07) as may be specified in such 
supplemental indenture. 

Section 8.02 Mandatory Sinking Fund Redemption. 

(a) The Initial Certificates maturing on [ ], are subject to mandatory 
sinking fund redemption prior to maturity, in part, on [October l] in the years [ ] 
through [ ], inclusive, in the mandatory sinking fund redemption amounts set fo11h 
below, at a redemption price equal to the principal component of Initial Certificates to be 
redeemed, plus accrued interest to the Redemption Date: 

Mandatory Sinking Fund 
Redemption Dates 

[October 1] 

* 

*Scheduled maturity. 

Mandatory Sinking Fund 
Redemption Amounts 

(b) The Additional Certificates, if any, that are subject to mandatory 
redemption in part from sinking fund redemption amounts pursuant to the provisions of 
the supplemental indenture authorizing their execution and delivery, and the amounts and 
due dates of such sinking fund redemption amounts, shall be specified in such 
supplemental indenture. 

(c) If Certificates subject to mandatory sinking fund redemption are either 
(i) redeemed at the option of the Borough under Sect ions 8.01 or 8.03, or (ii) pmchased 
by the Borough, there shall be credited to one or more future sinking fund redemption 
amounts (including the payment due at final maturity) with respect to such Certificates 
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the principal component of the Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional 
redemption or purchase; provided, that if the Borough does not deliver such written 
instructions to the Trustee, there shall be credited to each such sinking fund redemption 
amount (including the payment due at final maturity) a pro rata p011ion of the principal 
component of the Certificates so redeemed or purchased. 

Section 8.03 Extraordinary Optional Redemption. All Certificates then Outstanding are 
subject to extraordinary optional redemption prior to their respective maturities at the written 
request of the Borough, in whole and not in part on any date, at a redemption price equal to the 
principal component of the Certificates to be redeemed, plus accrued interest to the Redemption 
Date, if (i) the Project or any portion thereof is destroyed, in whole or in part, or is damaged by 
fire or other casualty; or (ii) title to, or the temporary use of, the Project or any part thereof shall 
be taken under the exercise or threat of the power of eminent domain by any governmental body 
or by any Person. 

51526310.1 

Section 8.04 Trustee to Undertake Redemptions, Determination of Redemption Dates. 

(a) The Trustee shall undertake mandatory sinking fund redemptions of 
Certificates pursuant to Section 8.02 without further request from the Borough, m 
accordance with such Section. 

(b) The Trustee shall undertake any optional redemptions of Initial 
Certificates pursuant to Section 8.01, and any extraordinary optional redemptions of 
Certificates pursuant to Section 8.03 only upon the written request of the Borough. The 
Redemption Dates for any optional redemption of Initial Certificates pursuant to 
Section 8.01 or any extraordinary optional redemption of Certificates pursuant to 
Section 8.03 shall be the date set by the Trustee at the direction of the Borough, but in 
any event shall not be fewer than 15 days from the date the Borough provides written 
notice to the Trustee of its request for optional or extraordinary optional redemption. 

Section 8.05 Notice of Redemption. 

(a) Notice of and redemption of Certificates prior to maturity shall be given 
by or on behalf of the Trustee by first class mail, postage prepaid, at least once, not less 
than 20 days nor more than 60 days before the Redemption Date to each Rating Agency 
and the respective Owners of any Certificates designated for redemption at their 
addresses shown on the Register on the date such notice is prepared; provided, that 
failure to notify any Rating Agency shall not affect the validity or sufficiency of the 
notice to the Owners or affect the subsequent redemption of the Certificates in 
accordance therewith. 

(b) Each notice of redemption shall state: (1) that it is being given by or on 
behalf of the Trustee; (2) the date of the notice; (3) the name and address of the Trustee, 
as paying agent for the Certificates; ( 4) the Redemption Date; (5) the CUSIP numbers of 
the Certificates to be redeemed; (6) the certificate numbers of the Certificates to be 
redeemed; (7) in the case of Certificates to be redeemed in part only, the respective 
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portions of the principal component thereof to be so redeemed and that a new Certificate 
shall be executed and delivered for any umedeemed portion; (8) the interest rates, 
maturity dates, and series of the Certificates to be redeemed; (9) the Date of Issue of the 
Ce1tificates; (10) that from and after such Redemption Date, interest thereon shall cease 
to accrue, provided the Trustee is holding sufficient funds to pay the redemption price 
thereof; and (1 1) that the Owners of such Certificates shall be required to surrender them 
to the Trustee, as paying agent, for redemption. 

( c) The notice requirement of this Section shall be satisfied when notice in 
accordance herewith is mailed as provided herein regardless of whether such notice is 
actually received by the Owners of any Certificates. Failure to mail notice of any 
mandatory sinking fund redemption as provided herein shall not affect the validity of the 
proceedings for such mandatory sinking fund redemption. However, if notice of any 
optional or extraordinary optional redemption shall not have been mailed as provided 
herein, then the purported optional or extraordinary optional redemption, as appropriate, 
is void, but only as to those Owners to whom the notice shall not have been mailed. 

( d) Notwithstanding the foregoing provisions of this Section, in the case of an 
optional redemption, the notice may state that the Borough retains the right to rescind the 
redemption notice and the related optional redemption of Certificates by giving a notice 
of rescission to the affected Owners at any time on or prior to the Redemption Date. Any 
notice of optional redemption that is so rescinded shall be of no effect, and the 
Certificates for which the notice of optional redemption has been rescinded shall remain 
Outstanding. 

Section 8.06 Partial Redemption of Certificates. 

(a) Whenever provision is made in this Indenture for the redemption of fewer 
than all of the Certificates of the same maturity, the Trustee shall select, or cause the 
selection of, the Certificates of such maturity to be redeemed by lot in any manner that 
the Trustee, in its sole discretion, shall deem appropriate and fair. 

(b) The Trustee shall call for redemption in accordance with the foregoing 
provisions as many Certificates or portions thereof of a series as will, as nearly as 
practicable, exhaust the money available therefor. The principal component of particular 
Certificates or portions thereof shall be redeemed only in integral multiples of $5,000. 

(c) Upon suITender of any Certificate redeemed in part only, the Trustee shall 
execute and deliver to the Owner thereof, at the expense of the Borough, a new 
Certificate or Certificates (at the option of the Owner) of the same series, maturity, and 
interest rate and of authorized denominations equal in aggregate principal component to 
the umedeemed portion of the suITendered Ce1tificate. 

Section 8. 07 Effects of Redemption of Ce1tificates. 

(a) On the Redemption Date, provided the Trustee is then holding funds 
sufficient to pay the redemption price (including interest accrued to the Redemption Date 
and premium, if any) of the Certificates to be redeemed on such date, interest on such 
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Certificates (or portions thereof) duly called for redemption shall cease to accrue, such 
Certificates (or portions thereof) shall cease to be entitled to any benefit or security under 
this Indenture, and the Owners of such Certificates shall have no rights in respect thereof 
except to receive payment of such redemption price and interest accrued to the 
Redemption Date. 

(b) All Certificates redeemed pursuant to the provisions of this Article shall 
be canceled upon surrender thereof in accordance with the provisions of Section 7. 09. 

ARTICLE IX 

CREATION AND OPERATION OF FUNDS 

Section 9.01 Pledge. The Rent, the investments thereof and the proceeds of such 
investments, if any, all funds and accounts established by this Indenture to be held by the 
Trustee, the Revenue Fund, and the interest of the Trustee in the Project under the Lease and the 
Deed of Trust are hereby pledged and assigned for the payment of the principal and interest 
components of the Certificates in accordance with the terms and provisions of this Indenture, 
subject only to the provisions of this Indenture permitting the application thereof for the purposes 
and on the terms and conditions set forth in this Indenture. 

Section 9.02 Rent Fund. There is created and established with the Trustee the Rent 
Fund. The Trustee shall deposit in the Rent Fund all payments of Base Rent from the Borough, 
and apply amounts in the Rent Fund to pay the principal and interest components of the 
Certificates. 

5 15263 10.1 

Section 9.03 Reserve Fund. 

(a) There is created and established with the Trustee the Reserve Fund. On the 
Date of Issue of any Certificates, there shall be deposited in the Reserve Fund the amount 
received by the Trustee necessary to cause the balance in the Reserve Fund to be equal to 
the Reserve Requirement. 

(b) If ten ( 10) Business Days prior to any date on which principal or interest 
components of the Certificates are due, there shall be a deficiency in the amount in the 
Rent Fund required to pay such principal or interest components, the Trustee shall 
transfer from the Reserve Fund to the Rent Fund the amount necessary to cure the 
deficiency. 

( c) Within ten (10) days after any deposit in the Rent Fund from the Reserve 
Fund under Section 9.03(b), or any other date on which the Trustee determines that the 
amount in the Reserve Fund is less than the Reserve Requirement, the Trustee shall mail 
a written notice of the deficiency in the Reserve Fund to the Borough. Within sixty (60) 
days after receipt of such notice, the Borough shall cause to be paid into the Reserve 
Fund the amount necessary to make the amount in the Reserve Fund equal to the Reserve 
Requirement. If Rent or other amounts held under this Indenture are not available for the 
payment required under this subsection, the requirement of that payment shall be subject 
to the availability of funds appropriated therefor. 
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(d) For the purpose of comparing the amount in the Reserve Fund to the 
Reserve Requirement, the Trustee shall value investments of amounts in the Reserve 
Fund on the first Business Day of each calendar quarter at market value. ln making such 
valuations the Trustee may utilize and conclusively rely upon investment valuation or 
pricing services, including those within the accounting system used by the Trustee. 

(e) On the first Business Day of each calendar quarter, the Trustee shall 
withdraw from the Reserve Fund any amount in excess of the Reserve Requirement, and 
transfer such excess to the Rent Fund. 

(f) Whenever the amount in the Reserve Fund, together with the amount in 
the Rent Fund, is sufficient to pay in full all Certificates then Outstanding in accordance 
with their terms (including the principal and interest components thereof), the funds on 
deposit in the Reserve Fund shall be transferred to the Rent Fund. 

(g) In the event of the refunding of any Certificates, the Trustee shall, upon 
the written direction of the Borough stating the amounts to be withdrawn, withdraw from 
the Reserve Fund amounts accumulated therein with respect to the Certificates being 
refunded and deposit such amounts with itself as Trustee or with an escrow agent to be 
held for the payment of the principal component redemption price, if applicable, and 
interest component of the Certificates being refunded; provided, that such withdrawal 
shall not be made unless (i) immediately thereafter the Certificates being refunded shall 
be deemed to have been paid pursuant to Section 14.02, and (ii) the amount remaining in 
the Reserve Fund after such withdrawal shall not be less than the Reserve Requirement. 

Section 9.04 Construction Fund. There is created and established with the Trustee a 
Construction Fund, and within the Construction Fund there is created a Costs of Issuance 
Account for the payment of Costs of Issuance and Project Account for the payment of the Costs 
of the Project. Proceeds of Certificates shall be deposited in the Construction Fund in the amount 
stated in a certificate of a Borough Representative. Costs of Issuance will be paid from the Costs 
of Issuance Account in accordance with written requests from the Borough. On the 180th day 
after the Date of Issue of the Initial Certificates, any amount remaining in the Costs of Issuance 
Account shall be transferred to the Project Account and expended to pay Costs of the Project. 
Amounts in the Project Account shall be used to pay Costs of the Project on receipt of a 
requisition in the form attached hereto as Exhibit D. Separate accounts shall be established in the 
Construction Fund for the deposit of proceeds of Additional Certificates as provided in the 
supplemental indenture authorizing the execution and delivery of such Additional Certificates. 
The Trustee shall make payments from the Construction Fund as follows: 
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(a) The Trustee shall make payments of Costs of Issuance upon requisition of 
the Borough stating (i) the name of the Person to whom payment is due; (ii) the amount 
to be paid; and (iii) that such amount is a Cost of Issuance. 

(b) The Trustee shall make monthly disbursements from the Construction 
Fund for Costs of the Project upon receipt of a requisition from the Borough in the form 
provided in Exhibit D. 
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(c) Upon receipt of a certificate of a Borough Representative of the final 
completion of the Project, any proceeds of the Certificates deposited in the Construction 
Fund for that purpose and then remaining in the Construction Fund shall be deposited by 
the Trustee first, in the Reserve Fund in the amount, if any, necessary to cause the 
amount in the Reserve Fund to be equal to the Reserve Requirement, and second, in the 
Rent Fund for payment of the interest component of the Certificates. 

Section 9.05 Investment of Funds. 

(a) So long as there is no Event of Default that has not been cured or waived 
as provided herein, the Trustee shall invest and reinvest the money, if any, on deposit in 
the Rent Fund, the Reserve Fund and the Construction Fund, to the extent practicable, 
only in such Authorized Investments as are directed in writing by a Borough 
Representative; provided, that all such Authorized Investments shall mature, or be subject 
to withdrawal, repurchase, or redemption, each without penalty, at the option of the 
holder, on or before the dates on which the invested amounts are reasonably expected to 
be needed for the purposes hereof. In the event of any Event of Default or in the event of 
the failure of the Borough Representative to provide timely directions as to such 
investment or reinvestment, the Trustee shall, to the extent practicable, invest or reinvest 
money on deposit in such funds in Authorized Investments described in clause (d) of the 
definition thereof. The Trustee shall not be obligated to seek or obtain the highest interest 
rate available. The Trustee shall be entitled to assume, absent receipt of written notice to 
the contrary, that any investment which at the time of purchase is an Authorized 
Investment remains an Authorized Investment thereafter. 

(b) Whenever any transfer or payment is required to be made from any 
particular fund, such transfer or payment shall be made from such combination of 
maturing principal, redemption or repurchase prices, liquidation proceeds, and 
withdrawals of principal as the Trustee deems appropriate for such purpose, after taking 
into account such factors as the Trustee may deem appropriate. 

(c) The Trustee shall not be accountable for any depreciation in the value of 
the investments or any losses incmTed upon any authorized disposition thereof. The 
Trustee shall have no obligation to approve or disapprove of any direction from the 
Borough and shall suffer no liability whatsoever in following such direction. 

(d) The Trustee, unless otherwise directed by the Borough, may make any and 
all investments of funds authorized under this Indenture through its own investment 
department or any affiliate of the Trustee and charge its standard investment handling 
fees. All such investments shall at all times be a part of the fund from whence the money 
used to acquire such investments shall have come, and all income and profits on such 
investments shall be credited to, and all losses thereon shall be charged against, such 
fund. 

( e) Amounts contained in the Reserve Fund shall be invested only in the 
instruments described in paragraphs (a), (b), and (d) of the definition of Authorized 
Investments, with maturities of not longer than one year. 
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(f) The Borough acknowledges that to the extent that regulations of the 
Comptroller of the Currency or other applicable regulatory agency grant the Borough the 
right to receive brokerage confirmations of security transactions, the Borough waives 
receipt of such confirmations. The Trustee shall furnish to the Borough periodic 
statements that shall include detail of all investment transactions made by the Trustee. 

ARTICLEX 

COVENANTS AND CONTINUING OBLIGATIONS 
OF THE BOROUGH 

Section 10.01 Warranties and Covenants of the Borough. The Borough hereby 
represents and warrants to the Trustee that as of the date of this Indenture the following 
statements are or will be true and correct: 

(a) The Borough is a second class borough of the State and is duly organized, 
validly existing, and in good standing under the laws of the State, with corporate powers 
and authority to own and lease property and carry on its business as now being 
conducted. 

(b) The Borough has full power, authority, and legal right to enter into and 
perform its obligations under this Indenture, and the execution, delivery, and performance 
of this Indenture and any other documents herein refe1Ted to have been duly authorized 
by all necessary corporate action on the part of the Borough. 

(c) The execution, delivery, and performance by the Borough of this 
Indenture and any other document referred to herein and the disposition of the proceeds 
of the Ce1tificates in accordance herewith do not contravene any law, governmental rule, 
regulation, order, or ordinance of any governmental entity having jurisdiction, and do not 
and will not result in any breach of or constitute a default under any indenture, mortgage, 
contract, agreement, or instrument to which the Borough is a party or by which it or its 
property is bound. 

( d) The Certificates are exempt from registration, qualification, and other 
requirements of the securities laws of the United States of America, including the Trust 
Indenture Act of 1939, as amended. 

Section 10.02 Compliance with Laws. The Borough shall use its best efforts to maintain 
and renew all its rights, powers, privileges, and franchises and shall comply with all valid and 
applicable laws, acts, rules, regulations, permits, orders, requirements, and directions of any 
legislative, executive, administrative, or judicial body pertaining to the Property or the 
Certificates. 

Section 10.03 Further Assurances. Except to the extent otherwise provided in this 
Indenture, the Borough shall not enter into any contract or take any action by which the rights of 
the Trustee or the Owners or security for or sources of payment of the Certificates may be 
impaired or prejudiced, and shall, from time to time, execute and deliver such further instruments 
and take such further action as may be required to carry out the purposes of this Indenture. 
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Section 10.04 Tax Exemption. 

(a) The net proceeds of the Certificates will be used for the construction and 
acquisition of the Project, which is a public improvement of the Borough. 

(b) The Borough shall not take, or omit to take, any action lawful and within 
its power to take, which action or omission would cause the interest component of Base 
Rent to become subject to federal income taxes in addition to federal income taxes to 
which such interest component of Base Rent is subject on the Date of Issue. The Borough 
shall not permit any of the proceeds of the Certificates to be used in any manner that 
would cause any Certificate to constitute a "private activity bond" within the meaning of 
Section 141 of the Code. 

Section 10.05 Certificates Not to Become Arbitrage Bonds. Notwithstanding any other 
provision of this Indentme or any other instrument, the Borough will make no investment or 
other use of the proceeds of the Certificates that would cause the Certificates to be arbitrage 
bonds under Section 148 of the Code and the regulations thereunder, and the Borough will 
comply with the requirements of such Section and regulations. The foregoing covenants shall 
extend throughout the term of the Certificates, to all funds created under this Indenture and all 
money on deposit to the credit of any such fund, and to any other amounts that are Certificate 
proceeds for purposes of Section 148 of the Code and the regulations thereunder. 

Section 10.06 Recording. The Borough shall cause this Indenture or a memorandum 
thereof to be recorded, in such manner and at such places as may be required by law fully to 
protect the security of the Owners and the right, title, and interest of the Trustee in and to the 
rights and interests assigned to the Trustee under this Indenture. The Borough shall execute or 
cause to be executed any and all further instruments as may be required by law or as shall 
reasonably be requested by the Trustee for such protection of the interests of the Trustee and the 
Owners, and shall furnish satisfactory evidence to the Trustee of recording of such instruments 
and of every additional instrument that shall be necessary to preserve the rights and interests 
assigned to the Trustee under this Indenture until the principal and interest components of the 
Certificates shall have been paid. The Trustee shall execute or join in the execution of any such 
further or additional instruments and record such further or additional instruments or join in the 
recording thereof at such time or times and in such place or places as it may be advised by an 
Opinion of Counsel will preserve the rights and interests assigned to the Trustee under this 
Indenture until the aforesaid principal and interest components shall have been paid. 

ARTICLE XI 

EVENTS OF DEFAULT AND REMEDIES 

Section 11.01 Events of Default Defined. Each of the fo llowing shall be an "Event of 
Default" hereunder: 

(a) If payment of Rent is not made when due; or 
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(b) If payment of the principal component of any Certificate is not made when 
it becomes due and payable, whether as an installment, at maturity or upon call for 
redemption; or 

(c) If payment of any interest component of any Certificate is not made when 
it becomes due and payable; or 

(d) If a deposit in the Reserve Fund 1s not made as required under 
Section 9.02(d); or 

(e) Receipt by the Trustee of written notice of the occurrence of a Deed of 
Trust Default; or 

(f) A default in the performance of any other covenant or condition on the 
part of the Borough to be performed for a period of 30 days after delivery by the Trustee 
to the Borough of a written notice specifying a particular default under this Indenture, 
unless steps to cure the default have been commenced promptly by the Borough and in 
good faith the Borough continues to prosecute those steps to completion. 

Section L 1.02 Remedies of Trustee. Upon occurrence of an Event of Default under 
Section 11.0l (a), (b), or (c), the Trustee, at its option, may immediately declare the Borough's 
rights under this Indenture terminated, and reenter the Property using such force as may be 
necessary, and repossess itself thereof, as of its former estate, and remove all persons and 
prope1iy from the Property. The Trustee' s pursuit of the foregoing reentry remedy shall not 
preclude its pursuit of any other remedies provided by law. Upon the occurrence of an Event of 
Default under Section 11.01 ( d), ( e ), or (f) the Trnstee, at its option, may bring an action to 
compel specific performance to correct any such Event of Default and/or to recover damages 
caused by such Event of Default. 

Section 11.03 Other Remedies. If any Event of Default occurs and is continuing, subject 
to Sections 11.06 and 11.09, the Trustee may enforce each and every right of possession and 
leasing with respect to the Prope1iy, and exercise each and every right and remedy under the 
Deed of Trust. In exercising such rights and the other rights given the Trustee under this Article, 
the Trustee shall take such action as in the judgment of the Trustee, applying the standards 
described in Section 12.01 , would best serve the interests of the Owners. 

Section 11.04 Legal Proceedings by Trustee. If any Event of Default has occurred and is 
continuing, the Trustee in its discretion may, or upon the written request of the Owners of 25% 
of principal components of the Ce1iificates then Outstanding and receipt of indemnity to its 
satisfaction shall, in its own name: 

515263 10 I 

(a) By mandamus, or other suit, action, or proceeding at law or in equity, 
enforce all rights of the Owners and require the Borough to carry out the provisions of 
this Indenture for the benefit of the Owners; and 

(b) By action or suit in equity enjoin any acts or things that may be unlawful 
or in violation of the rights of the Owners. 
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Section 11 .05 Discontinuance of Proceedings by Trustee. If any proceedings taken by 
the Trustee on account of any Event of Default are discontinued or determined adversely to the 
Trustee, then the Borough, the Trustee, and the Owners shall be restored to their former positions 
and rights hereunder as though no such proceeding had been taken, but subject to the limitations 
of any such adverse determination. 

Section 11 .06 Certificate Owners May Direct Proceedings. The Owners of a majority of 
principal components of the Certificates then Outstanding shall have the right to direct the 
method of conducting all remedial proceedings by the Trnstee hereunder. 

Section 11 .07 Limitations on Actions By Owners. No Owner shall have any right to 
pursue any remedy hereunder or under the Lease unless: 

(a) the Trustee shall have been given written notice of an Event of Default; 

(b) the Owners of at least 25% of principal components of the Certificates 
then Outstanding respecting which there has been an Event of Default shall have 
requested the Trustee, in writing, to exercise the powers hereinabove granted to it or 
pmsue such remedy in its or their name or names; 

(c) the Trustee shall have been offered indemnity satisfactory to it against 
costs, expenses, and liabilities; and 

( d) the Trustee shall have failed to comply with such request within a 
reasonable time. 

Section 11 .08 Trustee May Enforce Rights Without Possession of Certificates. All rights 
under this Indenture, the Certificates, and the Deed of Trust may be enforced by the Trustee 
without the possession of any Certificates or the production thereof at the trial or other 
proceedings relative thereto, and any proceeding instituted by the Trustee shall be brought in its 
name for the ratable benefit of the Owners. 

Section 11.09 Delays and Omissions Not to Impair Rights. No delay or omission in 
respect of exercising any right or power accruing upon any Event of Default shall impair such 
right or power or be a waiver of such Event of Default, and every remedy given in this Article 
may be exercised from time to time and as often as may be deemed expedient. 

Section 11.10 Application of Money in Event of Defau lt. Any money received by the 
Trustee under this Article and/or under the Deed of Trust shall be applied: 
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FIRST: To the payment of expenses of the Trustee including reasonable counsel 
fees, any disbmsements of the Trustee with interest thereon and its reasonable 
compensation; 

SECOND: To the payment of the principal and interest components then owing 
on the Certificates, including any interest on overdue interest, and in case such money 
shall be insufficient to pay the same in full , then to the payment of the principal 
component or redemption price and interest component ratably, without preference or 
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priority of one over another or of any installment of interest over any other installment of 
interest; and 

TIDRD: To the payment of expenses of the Borough, including reasonable 
counsel fees, actually incurred in connection with the financing of the Project and 
remaining unpaid. 

The surplus, if any, shall be paid to the Borough or the Person lawfully entitled to receive 
the same. 

Section 11.11 Trustee's Right to Receiver. The Trustee shall be entitled as of right to the 
appointment of a receiver, and the Trustee, the Owners, and any receiver so appointed shall have 
such rights and powers and be subject to such limitations and restrictions as permitted under the 
laws of the State. 

Section 11.12 Trustee and Owners Entitled to Remedies; Remedies Not Exclusive. It is 
the purpose of this Article to provide to the Trustee and the Owners all rights and remedies as 
may be lawfully granted under the provisions of the laws of the State; but should any remedy 
granted herein or under the Deed of Trust be held unlawful, the Trustee and the Owners shall 
neve1theless be entitled to every remedy permitted by the laws of the State. It is further intended 
that, insofar as lawfully possible, the provisions of this Article shall apply to and be binding upon 
any trustee or receiver appointed under the laws of the State. 

Section 11.13 Waiver of Events of Default. The Trustee may at its discretion waive any 
Event of Default hereunder, and shall do so upon written request of the Owners of (i) more than 
60% of principal components of all Certificates then Outstanding in respect of which default in 
the payment of principal or interest, or both, exists, or (ii) more than 50% of principal 
components of all Certificates then Outstanding in the case of any other Event of Default; 
provided, that there shall not be waived (a) any Event of Default in the payment of the principal 
component of any Certificates at any time Outstanding at the date of maturity specified therein, 
or (b) any Event of Default in the payment when due of the interest component of such 
Certificates, unless prior to such waiver, all arrears of interest or payments of principal, as the 
case may be, with interest thereon (to the extent permitted by law) from the date upon with such 
payment was due at the rate of the interest component, and all expenses of the Trustee in 
connection with such Event of Default, shall have been paid or provided for. In case of any such 
waiver, or in case any proceeding taken by the Trustee on account of any such Event of Default 
shall have been discontinued or abandoned or determined adversely, then in every such case the 
Borough, the Trustee, and the Owners shall be restored to their former positions and rights 
hereunder, respectively, but no such waiver shall extend to any subsequent or other Event of 
Default, or impair any right consequent thereon. 
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ARTICLE XII 

CONCERNING THE TRUSTEE 

Section 12.01 Acceptance of Duties of Trust and Prudent Performance Thereof. 

(a) The Trustee, as evidenced by its due execution of this Indenture, hereby 
accepts the conveyance set forth in the Granting Clauses, in trust, and agrees to keep, 
perform, and observe faithfully all of the covenants, conditions, and requirements 
imposed upon it in this Indenture and in the Certificates. 

(b) The Tmstee shall be required to take notice and shall be deemed to have 
notice of all Events of Default; provided, that the Trustee shall be deemed to have notice 
of an Event of Default described in Section 11.01 ( e) only when it has actual knowledge 
thereof. 

( c) The Trustee shall, prior to an Event of Default, and after the curing or 
waiver of all Events of Default that may have occurred, perform such duties and only 
such duties as are specifically imposed upon it as set forth in this Indenture, and no 
implied duties or responsibilities shall be read into this Indenhrre against the Trustee. The 
Tmstee shall, during the existence of any Event of Default (that has not been cured or 
waived), exercise such of the rights and powers vested in it by this Indenture, and use the 
same degree of care and skill in their exercise, as a prudent person would exercise or use 
under the circumstances in the conduct of his or her own affairs; provided, that except as 
to disbursement of funds , effecting any mandatory redemption or making payments upon 
the Certificates when due, if in the reasonable opinion of the Trustee any such action may 
tend to invoke expense or liability to the Trustee, it shall not be obligated to take such 
action unless it is first furnished with funds for payment of such expense or with 
indemnity therefor satisfactory to it. 

( d) Except as otherwise expressly provided herein, the Trustee shall not be 
liable with respect to any action taken or omitted to be taken hereunder except for its own 
negligent action, its own negligent failure to act, or its own willful misconduct; provided, 
that: 

(i) The duties and obligations of the Trustee shall be determined 
solely by the express provisions of this Indenture; the Trustee shall be obligated to 
take only such actions as are specifically set forth herein or as are specifically 
required to be taken by the Trustee when requested from time to time by the 
Owners of the aggregate principal amount of the Certificates then Outstanding 
specified herein with respect to the actions in question in accordance with the 
express provisions of this Indenture; 

(ii) In the absence of bad faith on the part of the Trustee, the Trustee 
may conclusively rely, as to the tmth of the statements and to the conectness of 
the calculations or opinions contained therein, upon any certificate, report, or 
opinion furnished to the Trustee conforming to the applicable procedural 
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requirements of this Indenture or the Deed of Trust, and the Trustee shall not be 
obligated to review the accuracy of any calculations or the validity of any 
conclusions contained therein; but in the case of any such certificate, report, or 
opinion that by any provision hereof is specifically required to be furnished to the 
Trustee, the Trustee shall be under a duty to examine the same to determine 
whether or not it conforms to the applicable procedural requirements of this 
Indenture or the Deed of Trust; 

(iii) The Trustee shall not be liable for any error of judgment made in 
good faith by the Trustee unless it shall be proved that the Trustee was negligent 
in ascertaining the pertinent facts; 

(iv) The Trustee shall not be liable with respect to any action taken or 
omitted to be taken by it in good faith in accordance with the direction of the 
Owners of the aggregate principal components of the Certificates then 
Outstanding specified herein with respect to the actions in question or in 
accordance with the express provisions of this Indenture; 

(v) All notices or other instruments required or permitted to be 
delivered to the Trustee pursuant to this Indenture or the Deed of Trust must be 
delivered to the Trustee at the address for notices provided under Section 16.08 in 
order to be effective; and 

(vi) The Trustee may execute any of the trusts or powers hereof and 
perform any of its duties by or through affiliates, attorneys, accountants, and other 
experts, agents, servicers, receivers, or employees and shall not be liable for the 
acts or omissions of unaffiliated attorneys, agents, receivers, or other experts if 
selected by the Trustee with reasonable care. All reasonable costs incurred by the 
Trustee and all reasonable compensation to all such attorneys, accountants, and 
other experts, agents, and receivers as may reasonably be employed in connection 
with the trusts hereof shall be paid by the Borough. 

(e) The Trustee is authorized and directed to execute the Lease in its capacity 
as Trustee under this Indenture. 

(f) Every provision of this Indenture, the Lease, and the Deed of Trust 
relating to the conduct or liability of the Trustee shall be subject to the provisions of this 
Indenture, including this Article. In acting as Trustee hereunder, the Trustee acts solely in 
its capacity as Trustee hereunder and not in its individual or personal capacity, and all 
persons, including the Owners and the Borough, having any claim against the Trustee 
shall look only to the funds held by the Trustee hereunder for payment, except as 
otherwise provided herein. Under no circumstances shall the Trustee be liable in its 
individual or personal capacity for the obligations evidenced by the Certificates. 
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Section 12.02 Trustee May Rely Upon Certain Documents and Opinions. Except as 
otherwise provided in Section 12.0 l : 

51526310 1 

(a) The Trustee may rely and shall be protected in acting upon any resolution, 
certificate, statement, instrument, opinion, report, notice, request, consent, order, bond, or 
other paper or document believed by it to be genuine and to have been signed or 
presented by the proper party or parties. 

(b) Any request, direction, election, order, certification, or demand of the 
Borough shall be sufficiently evidenced by an instrument signed by a Borough 
Representative (unless otherwise in this Indenture specifically prescribed), and any 
resolution of the Borough may be evidenced to the Trustee by a certified resolution. 

(c) The Trustee may consult with its counsel, Bond Counsel, and the legal 
advice or Opinion of Counsel or Opinion of Bond Counsel shall be full and complete 
authorization and protection in respect of any action taken or suffered by it hereunder in 
good faith and in accordance with such legal advice or Opinion of Counsel or Opinion of 
Bond Counsel. 

( d) Whenever, in the administration of the trusts created by this Indenture, the 
Trustee shall deem it necessary or desirable that a matter be proved or established prior to 
taking or suffering any action hereunder, such matter (unless other evidence in respect 
thereof is herein specifically prescribed) may, in the absence of negligence or bad faith 
on the part of the Trustee, be deemed to be conclusively proved and established by a 
certificate of a Borough Representative; and, in the absence of negligence or bad faith on 
the part of the Trustee, such certificate shall be full warrant to the Trustee for any action 
taken or suffered by it under the provisions of this Indenture upon the faith thereof. 

Section 12.03 Trustee Not Responsible for Statements, Validity. 

(a) The Trustee shall not be responsible for any recital or statement in the 
preliminary or final official statement or any other offering materials relating to the 
Ce1tificates (except such statements provided by the Trustee for use in any such offering 
materials), or for the validity of the execution by the Borough of this Indenture or the 
Deed of Trust or any supplemental indenture by the Borough, or for the sufficiency of the 
security of the Certificates executed and delivered hereunder or intended to be secured 
hereby, or otherwise as to the maintenance of the security hereof; and the Trustee shall 
not be bound to ascertain or inquire as to the performance or observance of any covenant, 
condition, or agreement on the part of the Borough as set forth herein and the Deed of 
Trust, but the Trustee may require of the Borough full information and advice as to the 
performance of the covenants, conditions, and agreements aforesaid. The Trustee shall 
not be accountable for the use of proceeds of any Certificates executed or delivered 
hereunder. 

(b) The Trustee shall not be responsible for the sufficiency of any insurance 
required pursuant to this Indenture, including any forms of self-insurance, and shall be 
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fully protected in accepting payment on account of such insurance or any adjustment, 
compromise, or settlement thereof. 

Section 12.04 Limits on Duties and Liabilities of Trustee. The permissive right of the 
Trustee to do things enumerated in this Indenture shall not be construed as a duty of the Trustee, 
and the Trustee shall be answerable only for its own negligence or willful misconduct. The 
Trustee shall not be required to give any bond or surety in respect of the execution of such trusts 
and powers or otherwise in respect of the premises. 

Section 12.05 Funds Held in Trust. All funds held by the Trustee hereunder are held in 
trust and shall be segregated and kept apart from other funds of the Trustee and other funds held 
by the Trustee in trust. 

Section 12.06 Costs for Maintenance of Suit; Indemnification. 

(a) The Trustee shall be under no obligation to institute any suit, to take any 
proceeding, or give any notice under this Indenture or the Deed of Trust, to enter any 
appearance or in any way defend in any suit in which it may be named as defendant, or to 
take any steps in the execution of the trusts hereby created or in the enforcement of any 
rights and powers hereunder, until it shall have reasonable grounds for believing that 
prompt repayment of all costs and expenses, outlays, and counsel fees and other 
reasonable disbursements in connection therewith, and adequate indemnity against all 
risk and liability, is reasonably assured to it; provided, that the Trustee shall not be 
entitled to seek indemnity to make a payment of principal and interest components of the 
Certificates when due in accordance with Section 9.01. However, the Trustee may begin 
suit, or appear in, and defend suit, or do anything else in its judgment proper to be done 
by it as Trustee, without assurance of reimbursement or indemnity, and in such case the 
Trustee shall be reimbursed or indemnified by the Owners requesting such action, if any, 
or by the Borough in all other cases, for all fees, costs and expenses, liabilities, outlays, 
and counsel fees and other reasonable disbursements properly incurred in connection 
therewith; provided, that indemnification shall not be required if such liability or 
disbursement is adjudicated to have resulted from the negligence or willful misconduct of 
the Trustee. If the Borough or the Owners, as appropriate, shall fail to make such 
reimbursement or indemnification, the Trustee may reimburse and/or indemnify itself 
from any money in its possession under the provisions of this Indenture, subject only to 
the prior lien of the Certificates for the payment of the principal components thereof, the 
premium, if any, and the interest components thereof. 

(b) None of the provisions contained in this Indenture shall require the 
Trustee to act or to expend or risk its own funds or otherwise incur individual financial 
liability in the performance of any of its duties or in the exercise of any of its rights or 
powers if it shall have reasonable grounds for believing that prompt payment of its fees 
or repayment of such funds or adequate indemnity against such risk or liability is not 
reasonably assured to it. 

Section 12.07 Intervention in Judicial Proceedings. In any judicial proceeding to which 
the Borough is a pa11y and which, in the opinion of the Trustee, has a substantial bearing on the 
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interest of the Owners, the Trustee may intervene on behalf of Owners, and must do so if 
requested in writing by the Owners of not less than 25% in aggregate principal components of 
the Certificates then Outstanding; provided, that the rights and obligations of the Trustee under 
this Section are subject to the approval of the comt having j urisdiction in the premises; and 
provided further, that the Trustee need not proceed unless the Owners shall have offered to the 
Trustee security and indemnity satisfactory to it against the fees, costs, expenses, and liabilities 
to be incuned therein or thereby. 

Section 12.08 Trustee to Retain Financial Records. The Trustee shall retain all financial 
statements furnished to it by the Borough in accordance with this Indenture for a period of at 
least seven years after the date of receipt thereof. 

Section 12.09 Reports of Activities. The Trustee hereby covenants and agrees to keep 
and maintain accmate and complete records of fund balances, any investments thereof and all 
transactions involving any part of the Trust Estate held by the Trustee pursuant to this Indenture, 
and to furnish monthly reports thereof to the Borough. The Borough and its respective agents 
shall have the right, upon reasonable prior notice to the Trustee, to inspect all such records at all 
reasonable times and to make such copies and extracts as it may desire. 

Section 12.10 Compensation of Trustee. Except as otherwise expressly provided herein, 
all advances, counsel fees, and other expenses reasonably made or incurred by the Trustee in and 
about the execution of the trust hereby created and reasonable compensation to the Trustee for its 
services in the premises, in accordance with the fee agreement between the Borough and the 
Trustee from time to time, shall be paid by the Borough. The compensation of the Trustee shall 
not be limited to or by any provision of law in regard to the compensation of trustees of an 
express trust. If not paid by the Borough, the Trustee shall have a lien against all funds held 
pursuant to this Indenture, with right of payment therefrom, for the Trustee's reasonable 
compensation, expenses, advances, and counsel fees incUITed in and about the execution of the 
trusts hereby created and the exercise and performance of the powers and duties of the Trustee 
hereunder and the cost and expense incUITed in defending against any liability in the premises of 
any character whatsoever (unless such liability is adjudicated to have resulted from the 
negligence or willful misconduct of the Trustee). 

Section 12.1 1 Trustee May Hold Certificates. The Trustee and its officers and directors 
may acquire and hold or become the pledgee of Certificates and otherwise may deal with the 
Borough in the same manner and to the same extent and with like effect as though it were not 
Trustee hereunder. 

Section 12. 12 Appointment of Trustee. There shall at all times be a trustee hereunder 
that shall be an association or a corporation organized and doing business under the laws of the 
United States or any state thereof, having its principal place of business within or without the 
State, authorized under such laws to exercise corporate trust powers and authorized under 
applicable State laws to serve as Trustee hereunder, having a combined capital and surplus of at 
least $75,000,000, and subject to supervision or examination by federal or state authority. If such 
association or corporation publishes reports of condition at least annually, pursuant to law or to 
the requirements of any supervising or examining authority above referred to, then for the 
purposes of this Section, the combined capital and surplus of such association or corporation 
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shall be deemed to be its combined capital and surplus as set fmth in its most recent report of 
condition so published. In case at any time the Trustee shall cease to be eligible in accordance 
with the provisions of this Section and another association or corporation is eligible, the Trustee 
shall resign immediately in the manner and with the effect specified in Section 12.13. 

Section 12.13 Resignation of Trustee. The Trustee may resign and be discharged from 
the duties imposed and the trusts created by this Indenture by giving to the Borough 45 days ' 
advance written notice. Such resignation shall take effect on the date specified in such notice, but 
the resigning Trustee shall not be discharged from its duties under and the trusts created by this 
Indenture until a successor Trustee has accepted such duties and trust. Subsequent to such 
acceptance, the resigning Trustee shall have no further duties and obligations under this 
Indenture or the Deed of Trust. 

5 1526310 I 

Section 12.14 Removal of Trustee. 

(a) So long as no Event of Default has occurred and is continuing, and no 
default has occurred which with the passage of time or the giving of notice would ripen 
into an Event of Default, the Trustee may be removed by the Borough at any time, either 
with or without cause. Moreover, so long as no Event of Default has occurred and is 
continuing and no default has occurred which with the passage of time or the giving of 
notice would ripen into an Event of Default, the Borough shall remove the Trustee, either 
with or without cause, when requested to do so in writing by the Owners of a majority in 
aggregate principal components of the Certificates then Outstanding. If removal of the 
Trustee is without cause, the Borough shall give the Trustee 45 days' prior written notice 
of such removal. No prior written notice shall be required for a removal of the Trustee if 
such removal is with cause. 

(b) Following the occurrence of an Event of Default that is continuing or any 
default which with the passage of time or the giving of notice would ripen into an Event 
of Default, the Borough shall remove the Trustee, either with or without cause, upon the 
written request of the Owners of a majority in aggregate principal components of the 
Ce1tificates then Outstanding. 

(c) Any removal of the Trustee pursuant to this Section shall be effected by 
delivery to the Trustee of a written instrument signed by a Borough Representative to that 
effect, which instrument shall also appoint a successor to the Trustee so removed and 
shall be accompanied by evidence of the successor 's acceptance of the trusts hereunder. 

Section 12.15 Appointment of Successor Trustee. 

(a) If the Trustee shall resign, be removed or otherwise become incapable of 
acting, or shall be adjudged bankrupt or insolvent, or if a receiver of the Trustee or of its 
prope1ty shall be appointed, or if a public supervisory office shall take charge or control 
of the Trustee or of its property or affairs, a vacancy shall forthwith and ipso facto be 
created in the office of such Trustee hereunder, and a successor shall be appointed by the 
Borough, subject to the requirements of Section 12.12 and State law, at the written 
request of the Owners of a majority in aggregate principal components of the Certificates 

41 

INTRODUCTIONS 873



then Outstanding. Any appointment shall be made by a written instrument filed with the 
Trustee and executed by a Borough Representative. After any such appointment by the 
Borough, the Borough shall cause the successor Trustee to mail notice by first class mail, 
postage prepaid, at least once, within 30 days of such appointment, to the Owners of the 
Certificates then Outstanding at their addresses on the Register. 

(b) If no appointment of a successor Trustee is made pursuant to 
Section 12. l 5(a) within 90 days after the receipt by the Borough of the Trustee' s notice 
of resignation given pursuant to Section 12.13, any Owner or the retiring Trustee may 
apply to any court of competent jurisdiction to appoint a successor Trustee. Such court 
may thereupon, after such notice, if any, as such court may deem proper and prescribe, 
appoint a successor Trustee. 

Section 12.16 Merger of Trustee. Any corporation or association into which the Trustee 
may be converted or merged, or with which it may be consolidated, or to which it may sell or 
transfer its corporate trust business and assets as a whole or substantially as a whole, or any 
corporation or association resulting from any such conversion, sale, merger, consolidation, or 
transfer to which it is a party, ipso facto, shall be and become successor Trustee hereunder and 
vested with all of the title to the Trust Estate and all the tmsts, powers, discretions, immunities, 
privileges, and all other matters as was its predecessor, without the execution or filing of any 
instrument or any further act, deed, or conveyance on the pa1t of any of the parties hereto, 
anything herein to the contrary notwithstanding, if such resulting entity is qualified to serve as 
Trustee as described in Section 12.12. 

Section 12.17 Transfer of Rights and Property to Successor Trustee. Every successor 
Trustee appointed hereunder shall execute, acknowledge, and deliver to its predecessor and also 
to the Borough a written instrument accepting such appointment hereunder, and thereupon such 
successor, without any further act, deed, or conveyance, shall become fully vested with the Trust 
Estate and the rights (except the predecessor's right of payment of fees and expenses), powers, 
trusts, duties, and obligations of its predecessor; but such predecessor shall, nevertheless, on the 
written request from a Borough Representative, execute and deliver a written instrument 
transferring to such successor all the Trust Estate and the rights, powers, trusts, duties, and 
obligations of such predecessor hereunder, and every predecessor Trustee shall deliver all funds 
held by it as Trustee hereunder to its successor. Should any assignment, conveyance, or written 
instrument from the Borough be required by any successor Trustee for more fully and certainly 
vesting in such successor Trustee the Trust Estate and such rights, powers, trusts, duties, and 
obligations hereby vested or intended to be vested in the predecessor Trustee, any and all such 
assignments, conveyances, and written instruments shall, on request, be executed, acknowledged, 
and delivered by the Borough. Each successor Trustee shall give notice of its appointment to all 
Owners appearing on the Register as of the date of its appointment. The successor Trustee shall 
reimburse the predecessor Trustee for any expense incurred under this Section. 
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Section 12.18 Appointment of Co-Trustee. 

(a) The Trustee may appoint a co-trustee or separate trustee hereunder, but 
only as necessary or desirable to enable the provisions of this Indenture to be ca1Tied out 
without violating the laws of any jurisdiction (including paiticularly the law of the State) 
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denying or restnctmg the right of banking corporations or associations to transact 
business as required of the Trustee hereunder. 

(b) If the Trustee appoints an additional Person as a separate or co-trustee, 
each and every necessary and appropriate remedy, power, right, obligation, claim, 
demand, cause of action, immunity, estate, title, interest, and lien expressed or intended 
by this Indenture to be imposed upon, exercised by or vested in or conveyed to the 
Trustee with respect thereto shall be imposed upon, exercisable by, and vest in such 
separate or co-trustee, but only as and to the extent deemed necessary and appropriate in 
the Trustee's judgment, and every covenant and obligation necessary and appropriate to 
the exercise thereof by such separate or co-trustee shall run to and be enforceable by any 
of them. Such separate or co-trustee shall deliver to the Borough and the Trustee an 
instrument in writing acknowledging and accepting its appointment hereunder. 

(c) Should any instrument in writing from the Borough be required by the 
separate trustee or co-trustee so appointed by the Trustee for more fully and certainly 
vesting in and confirming to it such properties, rights, powers, trusts, duties, and 
obligations, any and all such instruments in writing shall, on request, be executed, 
acknowledged, and delivered by the Borough. In case any separate trustee or co-trustee, 
or a successor to either, shall die, become incapable of acting, resign, or be removed, all 
the estates, properties, rights, powers, trusts, duties, and obligations of such separate 
trustee or co-trustee, so far as permitted by law, shall vest in and be exercised by the 
Trustee until the appointment of a new trustee or successor to such separate trustee or co­
trustee. 

( d) The appointment of a co-trustee hereunder shall not in any way affect the 
Trustee's fiduciary duties and obligations hereunder. 

ARTICLE XIII 

CONCERNING THE OWNERS 

Section 13.01 Execution of Instruments by Owners. Any request, direction, consent, or 
other written instrument required by this Indenture to be signed or executed by Owners may be 
in any number of concuITent written instruments of similar tenor and may be signed or executed 
by such Owners in person or by agent duly appointed by a written instrument. Proof of the 
execution of any such written instrument and of the ownership of Certificates shall be sufficient 
for any purpose of this Indenture and shall be conclusive in favor of the Trustee with regard to 
any action taken by it under such instrument, if made in the following manner: 
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(a) The fact and date of the execution by any Person of any such instrument 
may be proved by the certificate of any officer in any jurisdiction who, by the laws 
thereof, has power to take acknowledgments of deeds to be recorded within such 
jurisdiction, to the effect that the Person signing such instrument acknowledged the 
execution thereof, or by an affidavit of a witness to such execution; and 

(b) The ownership of Certificates shall be proved by the Register. 
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Nothing contained in this Article shall be construed as limiting the Trustee to the proof 
above specified, it being intended that the Trustee may accept any other evidence of the matters 
herein stated which to it may seem sufficient. 

Section 13.02 Waiver of Notice. Except as otherwise provided herein, any notice or 
other communication required by this Indenture to be given by delivery, publication, or 
otherwise to the Owners or any one or more thereof may be waived, at any time before such 
notice or communication is so required to be given, by written waivers mailed or delivered to the 
Trustee by the Owners of all the Certificates entitled to such notice or communication. 

Section 13.03 Revocation by Owners. At any time prior to (but not after) the evidencing 
to the Trustee of the taking of any action by the Owners of the percentage in aggregate principal 
components of the Certificates then Outstanding specified in this Indentme in connection with 
such action, any Owner may, by filing written notice with the Trustee at its corporate trust office, 
revoke any consent given by such Owner or the predecessor Owner of such Ce1tificate. Except as 
aforesaid, any such consent given by the Owner of any Certificate shall be conclusive and 
binding upon such Owner and upon all future Owners of such Certificate and of any Certificate 
executed and delivered in exchange therefor or in lieu thereof, irrespective of whether or not any 
notation in regard thereto is made upon such Certificate. Any action taken by the Owners of the 
percentage in aggregate principal components of Certificates specified then Outstanding in this 
Indenture in connection with such action shall be conclusively binding upon the Borough, the 
Trustee, and the Owners of all Certificates at any time Outstanding. 

ARTICLE XIV 

DISCHARGE OF LIEN OF INDENTURE 

Section 14.01 Discharge of Lien of Indenture by Payment of Certificates. At such time 
as all of the principal components of, premium, if any, and interest components of all or any part 
of the Certificates have been fully paid as and when the same is due and payable, whether by 
reason of maturity, redemption, or acceleration, or if any Ce1tificate is acquired by the Borough 
and is surrendered to the Trustee for cancellation as permitted pursuant to this Indenture, then 
such Ce1tificates shall cease to be entitled to any lien, benefit, or security of this Indenture or the 
Deed of Trust. 
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Section 14.02 Discharge of Lien of Indenture by Defeasance. 

(a) Any or all Certificates at any time Outstanding of any one or more series, 
prior to the maturity thereof, shall be deemed to have been paid and not Outstanding 
under this Indenture and shall cease to be entitled to any lien, benefit, or security of this 
Indenture and of the Trust Estate held hereunder except the right to receive the money 
and the proceeds and income of the noncallable Government Obligations set aside and 
pledged in the manner hereinafter described, if the following conditions, as applicable, 
are satisfied: 

(i) In the event that any or all of such Certificates are to be optionally 
redeemed pursuant to any optional redemption provision relating thereto, the 
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Borough shall have given to the Trustee irrevocable instructions to give such 
notice of redemption of such Certificates as may be required by the provisions of 
this Indentme. 

(ii) There shall have been made a deposit, irrevocably and in trust, 
with the Trustee or another corporate fiduciary qualified to do business in the 
State, of any combination of money in an amount that shall be sufficient, or 
noncallable Government Obligations maturing at such time(s) and bearing such 
interest to be earned thereon, and without any reinvestment thereof, as will 
provide a series of payments that shall be sufficient, together with any money 
initially deposited, to provide for the payment of all of the principal components 
of, premium, if any, and interest components of such Certificates when due in 
accordance with their te1ms or in accordance with the schedule of mandatory 
redemption pertaining thereto, or upon the earlier redemption or prepayment 
thereof in accordance with a refunding plan, and such money and the principal of 
and interest on such obligations are irrevocably set aside and pledged for the 
purpose of effecting such payment, redemption, or prepayment. 

(iii) There shall have been delivered to the Borough and the Trustee a 
report acceptable in form and substance and addressed to the Borough and the 
Trustee from a nationally recognized firm of independent public accountants, 
which report shall verify the computations that indicate that such noncallable 
Government Obligations, and/or other money to be irrevocably deposited in trust, 
as described pursuant to Section 14. 02( a)(ii), are sufficient to provide for the 
payment of all of the principal components, premium, if any, and interest 
components of such Certificates when due in accordance with their terms or in 
accordance with the schedule of mandatory redemption pertaining thereto, or 
upon the earlier redemption or prepayment thereof in accordance with a refunding 
plan. 

(iv) There shall have been delivered to the Borough and the Trustee an 
Opinion of Bond Counsel, acceptable in form and substance and addressed to the 
Borough and the Trustee, to the effect that, upon such defeasance, such defeased 
Certificates shall no longer be Outstanding under this Indenture and shall not be 
entitled to any lien, benefit, or security under this Indenture and of the Trust 
Estate (except any Defeasance Deposit), and that the interest component of any 
Certificate being discharged by such defeasance will not be included in gross 
income for purposes of federal income taxation by reason of such defeasance. 

(b) Nothing contained in this Section shall be construed to prohibit the partial 
defeasance of one or more, but not all, of the Certificates at any time Outstanding. In the 
event of such partial defeasance, this Indenture shall be discharged only as to the 
particular Certificates or portions thereof so def eased. 

(c) The Trustee shall give or cause to be given to the Owners of any 
Certificates that are defeased as provided in this Section written notice of such 
defeasance, within 30 days following the effective date of such defeasance. 
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Section 14.03 Effect of Discharge of Lien oflndenture. Upon payment or defeasance of 
all Certificates then Outstanding as described in Sections 14.01 or 14.02, and upon payment of 
all the fees and expenses of the Trustee and all other obligations, any of which are then required 
to be paid hereunder or pursuant to the Deed of Trust, then: 
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(a) The right, title, and interest of the Trustee in and to the Trust Estate 
(except any Defeasance Deposit), and all of the covenants, agreements, and other 
obligations of the Borough to the Owners of such Certificates shall thereupon cease, 
terminate, and be discharged and satisfied; provided, that the covenants, agreements, and 
other obligations of the Trustee hereunder shall cease, terminate, and be discharged and 
satisfied only upon final payment of all Certificates; 

(b) The Trustee shall transfer all funds (except any Defeasance Deposit) then 
held by the Trustee in the funds, and all other money or property held by the Trustee 
under this Indenture, to or upon the direction of the Borough; 

(c) The Trustee shall apply each Defeasance Deposit to the payment or 
redemption of Certificates, together with the interest components thereof and premium, if 
any, thereon, as specified in the applicable refunding plan; and 

( d) The Trustee shall release all liens and security interests granted pursuant 
to this Indenture and the Deed of Trust, and shall file and record (or cause to be filed and 
recorded) any and all appropriate documents reasonably requested by the Borough 
indicating the release of such liens and security interests. 

ARTICLE XV 

SUPPLEMENTAL INDENTURES 

Section 15.01 Modification of Indenture Without Consent of Owners. 

(a) After the Date of Issue of the Initial Certificates and subject to the 
conditions and restrictions of this Indenture, the Borough and the Trustee may enter into 
such indentures supplemental hereto as they may deem necessary or desirable, from time 
to time and at any time, but without the consent of any Owner, for any one or more of the 
following purposes: 

(i) To add covenants and agreements to this Indenture for the 
protection of the Owners; 

(ii) To cure any ambiguity or correct any defect or inconsistent 
provision in this Indenture; 

(iii) To make subject to the lien of this Indenture, for the benefit of the 
Owners, additional revenues, properties, or collateral; 
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(iv) To qualify this Indenture under the Trust Indenture Act of 1939, as 
amended, or the securities laws of any state, if such is necessary in the Opinion of 
Counsel; 

(v) To provide for the execution and delivery of Additional 
Certificates; 

(vi) To preserve the exclusion of the interest component of any 
Certificates from gross income for purposes of federal income taxation and 
preserve the right of the Borough to continue to issue bonds, debts, or other 
obligations of any nature the interest on which is likewise excluded from gross 
income for purposes of federal income taxation; or 

(vii) To make any other change that is not materially adverse to the 
interests of the Trustee, in the judgment of the Trustee, or is not materially 
adverse to the interests of the Owners of the Certificates then Outstanding. 

(b) In each and every case provided for in subsection (a) of this Section, the 
Trustee shall be under no responsibility or liability to the Borough or any Owner, or to 
anyone whatsoever, for any act or thing that it may do or decline to do in good faith 
subject to the provisions of this Section, in the exercise of such discretion. 

Section 15.02 Modification of Indenture With Consent of Majority of Owners. Except 
for supplemental indentures necessary or desirable to accomplish the purposes set forth in 
Section 15.01 and subject to the requirements of Section 15.03, neither the Borough nor the 
Trustee shall consent to any other indenture supplemental hereto after the Date of Issue of the 
Initial Certificates without the prior written consent of the Owners of not less than a majority in 
aggregate principal components of the Certificates then Outstanding. If the Owners of not less 
than a majority in aggregate principal components of the Certificates then Outstanding shall have 
consented to and approved the execution thereof as herein provided, no Owner shall have any 
right to object to any of the terms and provisions contained therein, or to the operation thereof, or 
in any manner to question the propriety of the execution thereof, or to enjoin or restrain the 
Trustee or the Borough from executing the same or from taking any action pursuant to the 
provisions thereof. 

Section 15.03 Modification oflndenture With Consent of All Owners. Without the prior 
written consent of the Owners of all Certificates then Outstanding, no supplemental indenh1re 
shall change the terms of redemption or maturity of the principal component of any Certificate, 
or of any interest component of any Certificates, shall deprive any Owner of any Certificate at 
any time Outstanding of the lien or right created by this Indenture; shall give priority to any 
Certificate over any other Certificate; or shall reduce the percentage of Owners whose consent is 
required to any action taken under, or for amendment of, this Indenture. 

Section 15.04 Execution and Notices of Supplemental Indenture. The Trustee shall 
cause notice of the proposed execution and delivery of any supplement or amendment to this 
Indenture, together with a copy of the proposed supplement or amendment, to be mailed to S&P 
at least ten ( 10) days prior to the proposed effective date of such supplement or amendment; 
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provided, that failure of the Trustee to mail such notice to S&P or failure of S&P to receive such 
notice shall not invalidate such supplement or amendment or its effectiveness. The Trustee is 
authorized to join with the Borough in the execution of any such supplemental indenture, to 
make further agreements and stipulations that may be therein contained, and to accept the 
conveyance, transfer, and assignment of any property thereunder, but the Trustee shall not be 
obligated to enter into any such supplemental indenture that affects its rights, duties, or 
immunities under this Indenture. The Trustee may request and rely with full acquittance upon an 
Opinion of Bond Counsel that any supplemental indenture complies with the provisions of this 
Article. 

Section 15.05 Supplemental Indenture to be Part of Indenture. Any supplemental 
indenture executed in accordance with the provisions of this Article shall thereafter form a part 
of this Indenture, and all the terms and conditions contained in any such supplemental indenture, 
as to any provisions authorized to be contained therein, shall be part of the terms and conditions 
of this Indenture for any and all purposes, and the respective rights, duties, and obligations under 
this Indenture of the Borough, the Trustee, and the Owners of all Certificates at any time 
Outstanding shall thereafter be determined, exercised, and enforced hereunder, subject in all 
respects to such modifications and amendments. If deemed necessary or desirable by the Trustee, 
reference to any such supplemental indenture or any of such terms or conditions thereof may be 
set forth in reasonable and customary manner in the text of the Certificates or in a legend 
stamped on the Certificates. 

ARTICLE XVI 

MISCELLANEOUS 

Section 16.01 Covenants Bind Successors and Assigns. All the covenants, stipulations, 
promises, and agreements contained in this Indenture, by or on behalf of the Borough and the 
Trustee, shall bind and inure to the benefit of their successors and assigns, whether so expressed 
or not. 

Section 16.02 Immunity of Officers. No recourse for the payment of any prut of the 
principal or interest component of any Certificate or for the satisfaction of any liability arising 
from the execution, delivery, sale, purchase, or ownership of the Certificates or any liability 
arising from this Indenture or the Deed of Trust shall be had against any officer, member, 
employee, or agent of the Borough in his or her individual capacity, all liability being hereby 
expressly released and waived as a condition of and as a part of the consideration for the 
execution of this Indenture and the execution and delivery of the Certificates. 

Section 16.03 Parties Interested Herein. Nothing in this Indenture, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, and the 
Owners, any right, remedy, or claim under or by reason of this Indenture. The covenants, 
stipulations, and agreements contained in this Indenture are and shall be for the sole and 
exclusive benefit of the Borough, the Trustee, their successors and assigns, and the Owners . 

48 
515263 10.1 

.:J:ffi \ \p- l l 8' 
()12.. 1lo- D1-9 

INTRODUCTIONS 880



Section 16.04 Execution of Indenture in Counterparts. This Indenture may be executed 
in several counterparts, each of which, when so executed, shall be deemed to be an original , and 
such counterparts shall together constitute but one and the same instrument. 

Section 16.05 Severability of Indenture Provisions. In case any one or more of the 
provisions contained in this Indenture or in the Certificates shall for any reason be held to be 
invalid, illegal, or unenforceable in any respect, such invalidity, illegality, or unenforceability 
shall not affect any other provisions of this Indenture or of the Certificates, but this Indenture and 
the Certificates shall be construed as if such invalid or illegal or unenforceable provision had 
never been contained herein or therein. 

Section 16.06 All Obligations Due on Business Days. If the date for making any 
payment or the last date for performance of any act or the exercising of any right, as provided in 
this Indenture, shall be a day that is not a Business Day, such payment may be made or act 
performed or right exercised on the next succeeding Business Day with the same force and effect 
as if done on the nominal date provided in this Indenture. 

Section 16.07 Time of Essence. Time and all terms and conditions shall be of the 
essence of this Indenture. 

Section 16.08 Notices. Except as otherwise provided herein, all notices, consents, or 
other communications required hereunder shall be in writing and shall be sufficiently given if 
addressed and mailed by first-class, certified or registered mail, postage prepaid, and return 
receipt requested, as follows: 

To the Borough: 

To the Trustee: 

Finance Director 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 
(907) 745-9630 
(907) 745-0886 (fax) 

U.S. Bank National Association 
1420 Fifth Avenue, 7th Floor, PD-WA-T7CT 
Seattle, Washington 98101 
(206) 344-4678 
(206) 344-4632 (fax) 
Attention: Global Corporate Trust Services 

The Borough or the Trustee may, by notice given hereunder, designate any fmther or 
different addresses to which subsequent notices, ce1tificates, requests, or other communications 
shall be sent. Notices shall be deemed served upon deposit of such notice in the United States 
Postal Service in the manner above provided. 

Section 16.09 Survival of Trustee 's Rights to Receive Compensation, Reimbursement 
and Indemnification. The Trustee's rights to receive compensation, indemnification, and 
reimbursement of money due and owing hereunder shall survive the Trustee's resignation or 
removal, the payment of the Certificates, and the defeasance of this Indenture. 
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Section 16.10 No Merger. In no event shall (a) the estate of the Trustee as lessee under 
the Lease or (b) the rights of the Trustee or the Owner of any Certificate or (c) the leasehold 
interest, estate, or rights of the Borough as lessee under this Indenture, merge with any interest of 
the Borough or rights of the Borough as the fee owner of the Property, it being understood that 
such leasehold interests, estates, or rights of the Trustee as the lessee under the Lease or the 
Trustee or the Owner of any Certificate and of the leasehold interest, estate, and right of the 
Borough as lessee under this Indenture shall be deemed to be separate and distinct from the 
Borough' s interest, estate, and rights as fee owner of the Property, notwithstanding that any such 
interests, estates, or rights shall at any time or times be held by or vested in the same person, 
corporation, or other entity. 

IN WITNESS WHEREOF, the MATANUSKA-SUSITNA BOROUGH, ALASKA has 
caused this Indenture to be executed by its Manager, and U.S. BANK NATIONAL 
ASSOCIATION has caused this Indenture to be executed by one of its authorized officers, all as 
of the day and year first above written. 

51526310 I 

MATANUSKA-SUSI1NA BOROUGH, ALASKA 

John Moosey, Borough Manager 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

By: _ ____________ _ 

[Name, Title] 
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STATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this __ day of , 
2016, by Jolm Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf 
of the Borough. 

(Signature of Notary) 

Notary public for Alaska 

My commission expires _ __________ _ 

ST A TE OF WASHING TON ) 
) SS. 

COUNTY OF KING ) 

I certify that I know or have satisfactory evidence that [ ] is the person who 
appeared before me, and said person acknowledged that said person signed this instrument, on 
oath stated that said person was authorized to execute the instrument and acknowledged it as a[ n] 
[ ] of U.S. Bank National Association, a national banking association, to be the free and 
voluntary act of such association for the uses and purposes mentioned in the instrument. 

Dated this __ dayof ___ ~ 2016. 

(Signature of Notary) 

(Legibly Print or Stamp Name of Notary) 

Notary public in and for the State of Washington, 
residing at ________________ _ 

My appointment expires ___________ _ 
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EXHIBIT A 

DESCRIPTION OF PROPERTY 

A-1 
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NO. ___ _ 

INTEREST RA TE 

Registered Owner 

EXHIBITB 

FORM OF INITIAL CERTIFICATE 

UNITED STATES OF AMERICA 

STATE OF ALASKA 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 
FIRE ST A TION LEASE 

CERTIFICATE OF PARTICIPATION, 2016B 

$ _ __ _ 

--- MATURITY DATE ---- CUSIP NO. ___ _ 

Principal Component -------------- -------DOLLARS 

This is to certify that the registered owner named above is the Owner of the following 
right to receive a po1tion of certain Base Rent payments (the "Base Rent") to be paid under the 
Lease Purchase Agreement and Trust Indenture dated as of [ ] 1, 2016 (the " Indentme") 
entered into by and between the Matanuska-Susitna Borough, Alaska (the "Borough") and U.S. 
Bank National Association as trustee (the "Trustee"). 

The Owner of this Certificate is entitled to receive, subject to the terms of the Indenture, 
on the maturity date stated above, the principal component stated above, representing a portion 
of the Base Rent designated as principal, and to receive on [ ] 1, 2017, and semiannually 
thereafter on [April I] and [October l] of each year, the Owner' s proportionate share of the Base 
Rent designated as interest, computed at the Interest Rate set forth above on the basis of a 
360-day year of twelve 30-day months from the date hereof or from the most recent Interest 
Payment Date to which interest has been paid, whichever is later. 

This Certificate has been executed by U.S. Bank National Association, Seattle, 
Washington, a national banking association organized under the laws of the United States of 
America, acting as Trustee. The right of the Trustee under the Indenture to receive the portion of 
the Base Rent due thereunder described above is hereby assigned to the Owner of this 
Certificate. Capitalized words and phrases used but not defined herein shall have the meanings 
set fo1th in the Indenture, unless otherwise noted. 

THE OBLIGATION TO PAY RENT UNDER THE INDENTURE IS NOT A 
GENERAL OBLIGATION OF THE BOROUGH, AND NEITHER THE FAITH AND CREDIT 
NOR THE TAXING POWER OF THE BOROUGH ARE PLEDGED TO PAYMENT OF THE 
RENT. THE RENT IS PAY ABLE EXCLUSIVELY FROM THE PROCEEDS OF THE 
CERTIFICATES, CERTAIN MONEY PLEDGED UNDER THE INDENTURE, AND FROM 
MONEY TO BE APPROPRIATED BY THE BOROUGH FOR THE PAYMENT OF RENT, 
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BUT THE BOROUGH IS NOT OBLIGATED TO APPROPRIATE MONEY FOR THIS 
PURPOSE. 

The assignment of Base Rent under the Indenture to the Owners is without recourse, and 
no Owner has any rights against the Trustee for nonpayment as set forth in the Indenture. The 
rights of the Owner of this Certificate are defined in the Indenture, all of the terms and provisions 
of which are incorporated herein by reference. 

The principal and interest components of Base Rent payable under this Ce11ificate are 
payable in lawful money of the United States of America. 

Prior to the Book-Entry Termination Date, the principal component hereof shall be paid 
by the Trustee to Cede & Co., as nominee for The Depository Trust Company, New York, New 
York, as the Owner hereof, for the benefit of the Beneficial Owner(s) hereof, in accordance with 
the Letter of Representations. From and after the Book-Entry Termination Date, the principal 
component hereof shall be paid by check or draft payable to the Owner hereof, delivered to such 
Owner or such Owner' s duly authorized agent on or after the maturity date hereof or, if earlier, 
any applicable Redemption Date, but only upon the presentation for payment and surrender of 
this Certificate at the principal corporate trust office of the Trnstee. 

Prior to the Book-Entry Termination Date, the interest component hereof shall be paid by 
the Trustee to Cede & Co. as the Owner hereof, for the benefit of the Beneficial Owner(s) hereof, 
in accordance with the Letter of Representations. From and after the Book-Entry Termination 
Date, the interest component hereof shall be paid from the funds held in the Rent Fund, by check 
or draft mailed by the Trustee on or before each Interest Payment Date, and any applicable 
Redemption Date, to the Owner hereof at the close of the Trnstee's business on the applicable 
Record Date by first-class mail, postage prepaid, at such Owner's address appearing on the 
Register as of the close of the Trustee's business on the applicable Record Date; provided, that 
any Owner of $1,000,000 or more in aggregate principal components of Certificates may be paid 
interest by wire transfer to an account in the United States of America by making a written 
request of the Trustee, received before the close of the Trnstee's business on the applicable 
Record Date, specifying the account number and address, which request may provide that it will 
remain in effect until changed or revoked in writing. 

This Certificate is one of a duly authorized series of Certificates of Participation 
designated "Matanuska-Susitna Borough, Alaska, Fire Station Lease Certificates Of 
Participation, 2016B" (the "20 l 6B Certificates"), aggregating $[ ] in original principal 
components, of like date, tenor, and effect except as to number, maturity date, interest rate, 
denomination, and redemption provisions. The 2016B Certificates are executed and delivered in 
fully registered form in the denomination of $5,000 each or any integral multiple thereof. 

The ownership of this Certificate is transferable. Prior to the Book-Entry Termination 
Date, the beneficial ownership of this Certificate may be transferred only on the records 
established and maintained by DTC and OTC Participants. On and after the Book-Entry 
Termination Date, transfer of the registered ownership of this Certificate shall be valid only if 
this Certificate is surrendered at the principal corporate trust office of the Trustee (or such other 
location designated by the Trustee by written notice mailed to the Owners), with the assignment 
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form appearing on this Certificate duly executed by, or accompanied by a written instrument or 
instruments of transfer in form satisfactory to the Trustee duly executed by, the Owner or such 
Owner's duly authorized agent, in a manner satisfactory to the Trustee. Upon such sunender, the 
Trustee shall cancel the surrendered 2016B Certificate and shall execute and deliver, in exchange 
for such sunendered and canceled 20 l 6B Certificate and without charge to the Owner therefor 
(other than any governmental fees or taxes payable on account of such transfer), a new 2016B 
Ce11ificate (or 2016B Certificates, at the option of the new Owner), naming as Owner the 
Person(s) listed as the assignee(s) on the assignment form appearing on the surrendered 2016B 
Certificate, of the same maturity, interest rate, terms, and conditions and for the same aggregate 
principal component. 

From and after the Book-Entry Tennination Date, this Ce11ificate may be exchanged 
without charge to the Owner therefor (other than any governmental fees or taxes payable on 
account of such exchanges) at the principal corporate trust office of the Trustee (or such other 
location designated by the Trustee by written notice mailed to the Owners) by the Owner hereof 
or such Owner's duly authorized agent for new 2016B Certificate(s) of any authorized 
denomination as specified by the Owner of the exchanged 2016B Certificate or such Owner's 
agent. 

The 2016B Certificates maturing on [October 1], [ ] are subject to mandatory 
sinking fund redemption prior to maturity, in part, on [October 1] in the years [ ] through 
[ ], inclusive, in the mandatory sinking fund redemption amounts set forth below, at a 
redemption price equal to the principal component of 2016B Certificates to be redeemed, plus 
accrued interest to the Redemption Date: 

Mandatory Sinking Fund 
Redemption Dates 

[October 1] 

*Scheduled maturity. 

Mandatory Sinking Fund 
Redemption Amounts 

The 2016B Certificates maturing on or after [October 1 ], [ ], are subject to 
redemption on any date on and after [ ], at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016B Certificates to be redeemed, plus accrued 
interest to the Redemption Date. 

The 20 l 6B Certificates are subject to extraordinary optional redemption prior to their 
respective maturities at the option of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the 2016B Certificates to be redeemed, 
plus accrued interest to the Redemption Date, if (i) the Project or any portion thereof is 
destroyed, in whole or in part, or is damaged by fire or other casualty; or (ii) title to, or the 
temporary use of, the Project or any part thereof shall be taken under the exercise or threat of the 
power of eminent domain by any governmental body or by any Person. 
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The 2016B Certificates are secured by a security interest in and a lien and claim against 
the money and investments, if any, in the Rent Fund, the Construction Fund, and the Reserve 
Fund, each held in trust by the Trustee. The Borough has reserved the right to cause Additional 
Certificates to be executed and delivered upon the terms and conditions provided in the 
Indenture. Reference is hereby made to the Indenture for other terms and conditions upon which 
this Certificate has been executed and delivered, which terms and conditions are made a part 
hereof by this reference. Capitalized terms used but not defined herein shall have the meanings 
set forth in the Indenture. Copies or executed counterparts of the Indenture are on file at the 
office of the Trustee and at the office of the Borough. The Trustee has executed this Certificate 
solely in its capacity as Trustee w1der the Indenture. 

IN WITNESS WHEREOF, this Certificate of Participation has been duly executed by the 
Trustee pursuant to the terms of the Indenture. 

DATED:~[-~], 2016. 

51526310.1 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

Authorized Officer 
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ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
the within 2016B Certificate and do(es) hereby inevocably 

constitute and appoint attorney, to transfer the same on the 
Register, with fuil power of substitution in the premises. 

NOTICE: The signature on this Assignment must correspond with the name as it appears 
upon the face of the within 20 l 6B Certificate in every particular, without alteration or 
enlargement or any change whatsoever. The Trnstee will register a 20 16B Certificate in the name 
of a transferee only if provided with the information requested above. 

OWNER 

Signature Guaranteed: 

NOTICE: Signature(s) to this Assignment must be guaranteed by a financial institution 
that is a member of the Securities Transfer Agents Medallion Program ("ST AMP"), the Stock 
Exchange Medallion Program ("SEMP") or the New York Stock Exchange, Inc. Medallion 
Securities Program ("MSP"). 
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(1) 
due is: 

EXHIBITD 

FORM OF REQUISITION 
FOR COSTS OF THE PROJECT 

The name and address of the Person to whom a payment of Costs of the Project is 

(2) The purpose for which this amount is to be paid was incurred for (specify 
appropriate classifications) in the definition of Costs of the Project set forth in Section 1.01 of 
the lndentme); 

(3) The amount to be paid is $ ____ _ 

(4) The undersigned certifies that obligations in the stated amounts have been 
incuned by the Borough and are presently due and payable (or reimbursable to the Borough) and 
that each item thereof is a proper charge against the Construction Fund and has not been 
previously paid from the Construction Fund; 

(5) [In the case of the final requisition, add the following:] The undersigned ce1tifies 
that payment of the Costs of the Project is complete or that all Ce1tificate proceeds available to 
pay such Costs will be expended upon payment of such requisition; 

(6) The tmdersigned certifies that there has not been filed with or served upon the 
Borough notice of lien, right to lien or attachment upon, or claim affecting the right to receive 
payment of, any of the amounts payable to any of the Persons named herein, which has not been 
released or will not be released simultaneously with the payment of such obligation, other than 
labor liens, materialmen's liens, or mechanic's liens accruing by mere operation of law; 

(7) The undersigned certifies that payment of the amount requested herein for 
disbursement will not cause more than 10% of the net proceeds of the Initial Certificates to be 
used, directly or indirectly, for any "private business use," within the meaning of the Code; 

(8) The undersigned ce1tifies that no Event of Default or other event which, with the 
giving of notice or the passage of time or both, would constitute an Event of Default has 
occurred. 

MA TANUSKA-SUSITNA BOROUGH, ALASKA 

By: _____ __________ _ 
Borough Representative 

Date: 
----------------~ 
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PALMER RECORDING DISTRICT 

AFTER RECORDING, RETURN TO: 

Marc R. Greenough 
Foster Pepper PLLC 
1111 Third Avenue, Suite 3000 
Seattle, Washington 98101 

DEED OF TRUST, ASSCGNMENT OF LEASES AND RENTS, 
AND SECURITY AGREEMENT 

This DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS, AND SECURITY 
AGREEMENT (this "Deed of Trust"), is made as of [ ] I, 2016, by tile Matanuska-Susitna Borough 
(the "Grantor" or "Borough"), whose address is 350 East Dahlia Avenue, Palmer, Alaska 99645, as 
Grantor, to Mat-Su Title Agency, LLC, whose address is 1981 East Palmer-Wasilla Highway # 100, 
Wasilla, Alaska 99654, as Deed of Trust Trustee (the " Deed of Trust Trustee"), for the benefit of 
U.S. Bank National Association, whose address is Global Corporate Trust Services, 1420 Fifth Avenue, 
7th Floor, Seattle, Washington 9810 l , as trustee for the Owners of the Initial Ce1tificates (hereinafter 
defined), and of any Additional Certificates (hereinafter defined) hereafter issued pursuant to the 
Indenture (hereinafter defined), as Beneficiary (the "Trustee" or "Beneficiary"). 

DEFINITIONS 

All capitalized terms used but not otherwise defined herein shall have the meanings found in 
(i) Section I .01 of the Lease Purchase Agreement and Trust Indenture, dated as of [ ] I, 2016, by 
and between the Borough and the Trustee (the "Indenture") or (ii) Article I of the Lease, dated as of 
[ ] l, 2016, by and between the Borough and the Trustee (the "Lease"), such definitions to be 
equally applicable to both the singular and plural form of any of the terms defined. 

GRANT 

IN CONSIDERA TlON of the indebtedness herein recited and the trust herein created, Granter 
hereby grants, bargains, sells, and conveys to Deed of Trust Trustee, IN TRUST, WITH THE POWER 
OF SALE AND RIGHT OF ENTRY AND POSSESSION, the following property whether now or 
hereafter existing or acquired, all of which property is sometimes collectively called the "Property": 
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(a) The Project. All of Grantor's right, title, and interest in all of the real property described 
in Exhibit A attached hereto and incorporated herein by this reference, and all minerals, oi l, gas, and other 
hydrocarbon substances thereon, and all development rights, air rights, water, and water rights relating 
thereto; all appu1tenances now owned or hereafter acquired of the said real property; all rights of Grantor 
in and to any streets, roads, or public places, easements or rights of way, or uti lity lines relating thereto; 
all structures, buildings, improvements, and fixtures of any kind on said real property, including, without 
limitation, all apparatus, equipment, and appliances used in connection with the operation or occupancy 
thereof and affixed thereon (such as heating and air conditioning systems and facilities used to provide 
any utility services, refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal, recreation, 
or other services thereon, and all window coverings, drapes and rods, carpeting, and floor coverings, it 
being intended and agreed that all such items will be conclusively considered to be a part of the real 
property conveyed by this Deed of Trust, whether or not attached or affixed to the real property) 
(collectively, the " Project"); provided, that the Project shall not include personal property acquired by 
Granter with funds other than the proceeds from the issuance of the Initial Certificates and Additional 
Certificates, if any. 

(b) Plans and Specifications. All rights of Granter to plans and specifications, designs, 
drawings, and other matters prepared for or obtained in connection with any construction on the Project. 

(c) Contracts for Construction or Services. All rights of Grantor under all contracts with any 
provider of goods or services for or in connection with any construction undertaken on, or services 
performed or to be performed in connection with, the Project. 

(d) Rights to Payments. All refunds of taxes and unearned insurance premiums, and all 
judgments, awards of damages, and settlements hereafter made as a result of or in lieu of any taking of the 
Project or any part thereof or interest therein under the power of eminent domain, or for any damage 
(whether caused by such taking or otherwise) to the Project or the improvements thereon or any patt 
thereof or interest therein, including any award for change of grade of streets, and all proceeds of the 
conversion, voluntary or involuntary, of any of the foregoing into cash or liquidated claims, and all 
insurance proceeds paid as a result of damage to all or any part of the Project or for loss of title with 
respect thereto, subject to the obligation of Grantor to apply the Net Proceeds of such insurance or 
condemnation award as set forth in the Indenture. 

(e) Rents. All rents, issues, profits, royalties, avails, income, and other benefits derived or 
owned by Granter directly from the Project or any part thereof (herein collectively called the " Rents"). 

(t) Leases. All rights of Grantor under all leases, licenses, occupancy agreements, 
concessions, or other arrangements, whether written or oral, whereby any person has agreed to pay money 
or other consideration for the use, possession , or occupancy of the Project or any pa1t thereof, including 
any security deposits (herein collectively called the " Leases"). 

(g) Additions. Replacements. Substitutions, Etc. All additions to, replacements of, 
substitutions for, products of, proceeds, and all proceeds of such proceeds (including, without limitation, 
goods, accounts, general intangibles, chattel paper, documents, instruments, money, and the proceeds 
thereof) of any of the foregoing items and all rights to encumber any of the foregoing for debt. 

Any pa1t of the Project which is personal property under applicable law is sometimes herein 
collectively called the "Personal Property." 
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LIABILITIES SECURED 

To secure to Beneficiary the foll owing (herein sometimes collectively called the "Liabilities"): 
(a) ( I) the payment of a ll sums and the performance of the covenants, obligations, and agreements (and 
the truth of all representations and warranties of Grantor contained and incorporated by reference therein) 
herein and in (i) the Indenture; and (ii) the Matanuska-Susitna Borough, Alaska, Fire Station Lease 
Certificates of Participation, 201 68, executed and delivered with an aggregate principal component of 
$[ ] (the "Initial Certificates") (the Indenture and the Initial Certificates are collectively referred to 
as the "Ce1t ificate Documents"); and (2) any supplements or amendments to the Indenture relating to any 
Additional Ce1tificates (defined in the Indenh1re) (collectively with the Additional Certificates, the 
"Additional Certificate Documents"); and (b) the payment of the Rent and all sums, with interest thereon, 
advanced under the terms of this Deed of Trust, the Certificate Documents, and any Additional Certificate 
Documents, including all sums advanced by Beneficiary to protect the Project. 

COVENANTS 

Grantor covenants and agrees: 

I. Payment and Performance of Liabilities. Grantor wi ll pay to Beneficiary promptly when 
due all sums due under this Deed of Trust, the Certificate Documents, and any Add itional Certificate 
Documents, as appropriate, and will promptly perform a ll other Liabilities secured hereby. 

2. Possession . Unless and until a Deed of Trust Default (as defined in Section 10) occurs, 
Grantor may remain in possession and control of and operate and manage the Project and collect the 
Rents. Upon the occurrence of a Deed of Trust Default, Beneficiary may exercise all rights and remedies 
that Beneficiary may have in accordance with this Deed of Trust. 

3. Warranties of Grantor. 

3.1 Title. 

(a) Grantor warrants that it holds indefeasible fee simple title to the Property 
described in Exhibit A, subject only to Permitted Encumbrances, that it owns the Personal 
Prope1ty subject only to Permitted Encumbrances, and that it has the full and valid right and 
power to grant, convey, transfer, and assign the Project. Grantor shall defend the title and the 
interests of Beneficiary and Deed of Trust Trustee against the claims and demands of all persons 
except on account of Permitted Encumbrances, if any. 

(b) Grantor further warrants that it is m compliance with all Permitted 
Encumbrances applicable to the Project. 

3.2 Use. The Project is not used by Grantor for personal, fami ly, or household 
purposes and is not used principally for agricultural or farming purposes, and Grantor so warrants. Except 
as permitted pursuant to the Certificate Documents and any Additional Certificate Documents, Grantor 
shall not allow changes in the use for which all or any part of the Project was intended at the time this 
Deed of Trust was executed or initiate or consent to any change in the zoning c lassification of the 
Property, in a ll such cases, without Beneficiary's prior written consent. 

3.3 Further Assurances. Upon Beneficiary's request, Grantor shall promptly make, 
execute, and deliver to Beneficiary, and where appropriate, shall record or file and rerecord or refile, at 
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such time and in such offices and places as shall be deemed desirable by Beneficiary, all deeds of trust, 
financing statements and continuation statements, instruments of further assurance, certificates, and other 
documents as Beneficiary may consider necessary or desirable to effectuate, complete, perfect, or 
continue and preserve the obligations of Grantor under this Deed of Trust and the Certificate Documents 
and any Additional Certificate Documents, and the lien of this Deed of Trust and security interest in the 
Property as a first and prior lien upon and interest in all of the Property, including, without limitation, the 
Project, whether now owned or hereafter acquired by Grantor, subject only to Permitted Encumbrances; 
and Grantor shall pay all costs of recording or filing and rerecording and refiling such documents or 
instruments in such offices or places as Beneficiary may deem necessary or desirable. 

4. Care of Project. 

4.1 Duty to Maintain and Restore; Waste. Grantor shall maintain the Project in good 
condition and state of repair and in such condition as will not impair its operating unity or character as a 
fire station, emergency services training and warehouse facility. Except as permitted pursuant to the 
Cettificate Documents and any Additional Certificate Documents, Grantor shall not permit, commit, or 
suffer any waste, impairment, or deterioration of the Property or of any part thereof; will not abandon the 
Property or any part thereof; will not take any action that will increase the risk of fire or other hazard to 
the Property or to any part thereof; and will not fail to take any action that would minimize such risk. 

4.2 Removal or Alteration of Project. Except as permitted pursuant to the Cettificate 
Documents and any Additional Certificate Documents, neither Grantor nor any tenant or other person 
shall remove any portion of the Project from the State, or remove, demolish, or make any alterations to 
the Project that change the use of the Project as a fire station, emergency services training and warehouse 
facility, or lessens its value, without the prior written consent of Beneficiary. 

4.3 Beneficiary's Right to Enter and Inspect. Beneficiary and its agents and 
representatives may (but shall not be obligated to) enter upon the Project at all reasonable times during 
the continuance of this Deed of Trust to attend to Beneficiary's interests and to inspect the Project. 
Beneficiary may from time to time, at Grantor's expense, authorize an independent architect, certified 
property manager or engineer of recognized standing, selected by Beneficiary, to inspect the Project and 
to determine if the Project is being maintained in accordance with the requirements of this Deed of Trust, 
if Beneficiary believes or has cause to believe that the Project is not being so maintained. Such 
independent inspector may render a report to Beneficiary specifying in what respects (if any) the Project 
is not then so being maintained, and further specifying what steps (if any) are required to remedy the 
condition of the Project. Grantor will remedy the defective condition within 90 days after the receipt of 
the rep01t or within such shorter or longer time as may be reasonable under the circumstances in the 
opinion of said inspector. 

4.4 Compliance With Governmental Regulations. Grantor will promptly comply 
with all laws, ordinances, and regulations of any governmental authority affecting the Project or the use of 
the Project, including, without limitation, building codes, housing, land use, health, safety, Environmental 
Laws, ordinances, and regulations; provided, that Grantor may, pursuant to appropriate proceedings, 
contest such laws, ordinances, or regulations in good faith, so long as such proceedings suspend 
enforcement of such laws, ordinances, or regulations and so long as no part of the Project is or will be in 
danger of being sold, forfeited, or subjected to lien not otherwise permitted pursuant to Section 6.2 or 6.3 
as a result of Grantor's failure to comply with such laws, ordinances, or regulations. 
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4.5 Duty to Defend. Grantor shall give notice in wntmg to Beneficiary of and, 
unless otherwise directed in writing by Beneficiary, appear in and defend any action or proceeding 
purpotting to affect the Project, the security of this Deed of Trust, or the rights or powers of Deed of Trust 
Trustee or Beneficiary. Should Beneficiary elect to appear in or defend any action or proceeding, be made 
a party to such by reason of this Deed of Trust, or elect to prosecute such action as appears necessary to 
preserve said va lue, Grantor shall, at all times, indemnify Beneficiary from and, on demand, reimburse 
Beneficiary for any and all loss, damage, expense, or cost, including cost of evidence of title and 
attorneys, fees, arising out of or incurred in connection with any such suit, action, or proceeding, and the 
same shall bear interest from the date of expenditure until repaid at the interest rate provided in 
Section 18.3. 

4.6 Duty to Protect. Grantor shall do all other acts, in addition to those set forth in 
this Section, that are reasonably necessary to protect and preserve the security of Beneficiary. 

5. Hazardous Substances. 

5.1 Representations and Warranties. Grantor hereby represents and WatTants as of 
~-~], 2016, as follows: 

51526306. I 

(a) Except as has been disclosed by Grantor to Beneficiary in writing prior 
to [ ], 20 16, there is no claim, action, suit, proceeding, arbitration, investigation, or inquiry 
pending or, to the best of Grantor's knowledge, threatened against Grantor before any federal, 
state, municipal, foreign, or other comt, or any governmental, administrative, or self regulatory 
body or agency, or any private arbitration tribunal, and there neither is nor has been any 
compla int, order, directive, claim, citation, notice, or lien by or in favor of any governmental 
authority or private person affecting the Project with respect to: (1) air emissions; (2) spills, 
releases, or discharges of Hazardous Substances, surface water, groundwater, or the sewer, septic 
system, or waste water treatment system; (3) noise emissions; (4) solid or liquid waste disposal; 
(5) the use, storage, generation, treatment, transp01tation, or disposal of Hazardous Substances; 
(6) exposure to airborne or friab le asbestos; (7) violation of any Environmental Law; or (8) any 
other environmental matters. Except as has been disclosed by Grantor to Beneficiary in writing 
prior to [ ], 2016, Grantor has no knowledge of any circumstance, matter, or thing existing 
that might give rise to any of the foregoing (including, without limitation, the matters discussed in 
Sections 5.l(b), 5. l(c), and 5.2). 

(b) Except as has been disclosed by Grantor to Beneficiary in writing prior 
to [ ], 20 I 6, ( 1) neither Gran tor nor, to the best knowledge of Grantor, any other Person has 
stored, disposed, or released in, on, or about the Project, any Hazardous Substances the removal 
or remediation of which is or could be required, or the maintenance of which is prohibited or 
penalized, by any applicable Envirorunental Laws, and the Project is free from all such Hazardous 
Substances except to the extent such Hazardous Substances are used and stored at the Project in 
the ordinary course of bus iness and operation, and in compliance with Environmental Laws; 
(2) Gran tor has not at any time disposed or caused to be disposed of at the Project any Hazardous 
Substances generated or existing as a resu lt of Grantor's operation of the Project in a manner 
which wi ll or could cause Grantor to be or become liable for a fine or penalty or a monetary or 
performance obligation arising from or related to such disposal; (3) to the best knowledge of 
Grantor, Grantor has no contingent liability in connection with the release of any Hazardous 
Substances at the Project into the environment; (4) Grantor has not given any release or waiver of 
liability that would waive or impair any claim based on Hazardous Substances at the Project to 
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(A) a prior owner or occupant, or (B) any party who may be potentially responsible for the 
presence of Hazardous Substances; (5) Grantor has not made any promises of indemnification to 
any party regarding Hazardous Substances at the Project; (6) no Asbestos Containing Materials 
are present at the Project; (7) no underground storage tanks are located at the Project; and (8) no 
environmental lien has attached to the Project. 

( c) Gran tor has not entered into any negotiations or agreements with any 
person (including, without limitation, the prior owner of any property) relating to any actions 
affecting the Project related to (1) cleaning up, removing, treating, or in any other way addressing 
Hazardous Substances in the indoor or outdoor environment; (2) preventing or minimizing the 
release or threat of release of Hazardous Substances so that Hazardous Substances do not migrate 
or endanger or threaten to endanger public health or welfare or the indoor or outdoor 
environment; or (3) collecting environmental data or performing pre-remedial studies and 
investigations and performing operations and maintenance and post remedia l monitoring and 
care. 

5.2 Covenants and Agreements. Grantor hereby covenants and agrees as follows: 

(a) Grantor will not cause or permit any Hazardous Substance to be brought 
upon, kept, used, or generated by Grantor, its agents, employees, contractors, or invitees, in the 
operation of the Project, unless the use or generation of the Hazardous Substance is necessa1y for 
the prudent operation of the Project in the ordinary course of Grantor's business and operations 
and in compliance with all Environmental Laws. 

(b) In operating the Project, Grantor will at all times and in all respects use 
its best effo1ts to comply with all Environmental Laws. Grantor's foregoing duty of compliance 
with Environmental Laws includes, without limitation, the duty to undertake the following 
specific actions: (1) Grantor will, at its own expense, procure, maintain in effect, and comply with 
all conditions of any and all permits, licenses, and other governmental and regulatory approvals 
required by all Environmental Laws, including, without limitation, permits required for discharge 
of (appropriately treated) Hazardous Substances into the ambient air or any sanitary sewers 
serving the Project; and (2) except as discharged into the ambient air or a sanitary sewer in strict 
compliance with all applicable Environmental Laws, any and all Hazardous Substances to be 
treated and/or disposed of by Grantor at the Project will be removed and transpotted solely by 
duly licensed transp01ters to a duly licensed treatment and/or disposal facility for final treatment 
and/or disposal (except when applicable Environmental Laws permit on-site treatment or disposal 
in a sanitary landfill). 

( c) At any time, and from time to time, if the Trustee reasonably so requests, 
Grantor shall have any environmental review, audit, assessment, and/or report relating to the 
Property theretofore provided by Grantor to the Trustee updated, at the sole cost and expense of 
Grantor, by an independent environmental consultant selected by Grantor and not objected to by 
the Trustee in writing within 30 days after receipt of notification of Grantor's selection. 

(d) Grantor will, at its sole expense, take all actions as may be necessary or 
advisable for the clean-up of Hazardous Substances on or with respect to the Property, including, 
without limitation, all removal, containment, and remedial actions in accordance with all 
applicable laws, and shall further pay or cause to be paid all clean up, administrative, and 
enforcement costs of governmental agencies with respect to Hazardous Substances on or with 
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respect to the Property if obligated to do so by contract or by law. Grantor will immediately 
notify the Trustee should Grantor (1) become aware of any actual or potential liabi lity with 
respect to Hazardous Substances stored, disposed, or released in, on, or about the Property, 
(2) receive any notice of, or become aware of, any actual or alleged violation with respect to the 
Property of any federal, state, or local statute, ordinance, rule, regulation, or other law pertaining 
to Hazardous Substances, (3) receive any written request for information or for an inspection of 
the Project by any governmental authority with respect to any Hazardous Substances or 
Environmental Laws, or (4) become aware of any lien or action with respect to any of the 
foregoing. The Trustee may require from Grantor assurances that Grantor is taking all actions as 
may be reasonably required for the clean-up of Hazardous Substances in or with respect to any of 
the Prope1ty; provided, that for all purposes under this Section, Grantor shall, upon the Trustee's 
request therefor, provide the Trustee with, and the Trustee shall be fully protected in relying 
upon, without fwther investigation or further duty to determine whether any removal, 
containment and/or remed ial actions are satisfactory, either (A) the written approval of such 
actions by any independent environmental consultant selected by Grantor and not objected to in 
writing by the Trustee within 30 days after receipt of notification of Grantor's selection; or 
(B) written notice from Grantor that it is contesting in good faith any such requirement by 
appropriate legal proceedings. 

6. Taxes and Assessments; Liens and Claims. 

6.1 Payment. Subject to Section 6.3, Grantor shall pay when due, directly to the 
proper payee, all taxes, assessments/rents, insurance premiums, water, sewer, or other utility charges or 
assessments that might become liens on the Project, and other costs and expenses arising from the 
ownership, operation, management, maintenance, occupancy, or use of the Project or any pait thereof 
which Beneficiary shall reasonably deem necessary to protect Beneficiary's interest hereunder. Subject to 
Section 6.3, Grantor shall further pay when due all claims and demands arising from the ownership, 
operation, management, maintenance, use, or occupancy of the Project, and for work done on or for 
services rendered or material furnished to or in connection with the Project. Grantor may use any 
available installment payment plans for special assessments. 

6.2 Liens. Grantor shall not allow any deed of trust, mortgage, or other 
encumbrance, including an encumbrance subordinate to this Deed of Trust, to be imposed on any of the 
Project without the prior written approval of Beneficiary, except as otherwise permitted in the Certificate 
Documents and any Additional Certificate Documents. 

6.3 Grantor's Right to Contest. Grantor may w ithhold payment of any tax, 
assessment, c laim, or demand or may elect to contest any lien if Grantor is in good faith conducting 
appropriate proceedings to contest the obligation to pay and if, but only if, such proceedings suspend 
enforcement and collection of the tax, assessment, claim, or demand, and no part of the Project or any 
interest therein is or will be in danger of being sold or forfeited. If any of the Project is subjected to a lien 
that is not discharged within 30 days after Grantor receives notice of such lien, Grantor shall deposit with 
Beneficiary cash, a sufficient corporate surety bond, or other secmity satisfactory to Beneficiary in an 
amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys ' fees, or other 
charges that could accrue as a result of such contest. In any contest, Grantor shall defend itself, 
Beneficiary, and Deed of Trust Trustee and shall satisfy any final adverse judgment before enforcement 
against the Project. Grantor shall name Beneficiary and Deed of Trust Trustee as additional obligees 
under any surety bond furnished in the contested proceedings. 
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6.4 Evidence of Payment. Grantor shall, upon demand by Beneficiary, furnish to 
Beneficiary evidence of payment of taxes and assessments, and all other payments required to be made by 
Grantor pursuant to this Sectjon, and shall authorize the appropriate State or municipal official to deliver 
to Beneficiary at any time a written statement of the taxes and assessments against the Project. 

7. Assignment of Leases. Rents, and Other Agreements. 

7.1 No Assignee Duties. Beneficiary shall not be obligated to perform or discharge 
any obligation or duty to be performed or discharged by Grantor under any of the Leases or other 
agreements assigned under this Deed of Trust, if any. Grantor hereby agrees to indemnify Beneficiary for, 
and to save it harmless from, any and all liability arising from any such Leases and other agreements and 
from such assignment. Such assignment shall not place responsibility for the control, care, management, 
or repair of the Project upon Beneficiary, or make Beneficiary responsible or liable for any negligence in 
the management, operation, upkeep, repair, or control of the Project resulting in loss or injury or death to 
any tenant, licensee, employee, o r stranger. 

7.2 License. Grantor shall have a license to collect the Rents until the occurrence of 
a Deed of Trust Default. Upon delivery of written notice by Beneficiary to Grantor of the occurrence of a 
Deed of Trust Default, and without the necessity of Beneficiary entering upon and taking and maintaining 
full control of the Project in person, by agent, or by a court appointed receiver, Grantor's license to collect 
Rents shall be revoked, and Beneficiary sha ll immediately be entitled to possession of all Rents as the 
same become due and payable, including, without limitation, Rents then due and unpaid, and all such 
Rents shall immediately, upon delivery of such notice, be held by Grantor as trustee for the benefit of 
Beneficiary only; provided, that the written notice by Beneficiary to Grantor of the occurrence of a Deed 
of Trust Default shall contain a statement that Beneficiary exercises its rights to such Rents. Grantor 
agrees that, commencing upon delivery of such written notice of Grantor's default by Beneficiary to 
Grantor, each person obligated to pay any Rents (including, without limitation, each tenant) shall make 
such Rents payable to and pay such Rents to Beneficiary or Beneficiary 's agents on Beneficia1y's written 
demand to each such person therefor, delivered to each such person personally, by mail, or by delivering 
such demand to each rental unit, without any liability on the part of said person to inquire further as to the 
existence of a default by Grantor. 

Grantor hereby warrants that, except for Permitted Encumbrances, Grantor has not executed any 
prior assignment of Leases or Rents with respect to the Project, that Grantor will not perform any acts and 
will not execute any instruments which would prevent Beneficiary from exercising its rights under this 
Section, and that, at the time of execution of this Deed of Trust, there has been no anticipation or 
prepayment of any of the Rents with respect to the Project except in the ordinary course of business. 

Upon the occurrence of a Deed of Trust Default, Beneficiary may in person, by agent or by a 
court-appointed receiver, regardless of the adequacy of Beneficiary' s security, enter upon and take and 
maintain full control of the Prope1ty, including, without limitation, the Project, in order to perform all acts 
necessary and appropriate for the operation and maintenance thereof, including, without limitation, the 
execution, cancellation, or modification of Leases, the collection of all Rents, the making of repairs to the 
Project, and the execution or termination of contracts providing for the management or maintenance of 
any of the Project, all on such terms as Beneficiary may deem best to protect the security of this Deed of 
Trust. In the event Beneficiary e lects to seek the appointment of a receiver for the Prope1ty upon 
Grantor's default, Grantor hereby expressly consents to the appointment of such receiver. Beneficiary 
and/or the receiver, as appropriate, shall be entitled to receive a reasonable fee for so managing the 
Project. 
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All Rents collected subsequent to delivery of written notice by Beneficiary to Grantor of a Deed 
of Trust Default shall be appl ied first, to the costs, if any, of taking control of and managing the Project 
and collecting the Rents, including, without limitation, reasonable attorneys' fees, receiver's fees, 
premiums on receiver's bonds, costs of repairs to the Project, premiums on insurance policies, rents, 
taxes, assessments, and other charges on the Project; second, to the costs of discharging any obligation or 
liability of Grantor with respect to any of the Project that is secured by a lien upon the Project that is prior 
to the lien created by this Deed of Trust; and third , to the sums secured by this Deed of Trust. Beneficiary 
or the receiver shall have access to the books and records used in the operation and maintenance of the 
Project and shall be liable to account on ly for those Rents actually received. Beneficiary shall not be 
liable to Grantor, anyone claiming under or through Grantor, or anyone having an interest in the Project 
by reason of anything done or left undone by Beneficiary under this Section. 

If the Rents are not sufficient to meet the costs, if any, of taking control of and managing the 
Project and collecting the Rents, any funds expended by Beneficiary for such purposes shall become a 
Liability of Grantor to Beneficiary secured by this Deed ofTrnst. Unless Grantor and Beneficiary agree in 
writing to other terms of payment, such amounts sha ll be payable upon notice from Beneficiary to 
Grantor requesting payment thereof and shall bear interest from the date of disbursement at the rate stated 
in Section 18.3 unless payment of interest at such rate would be contrary to applicable law, in which event 
such amounts shall bear interest at the highest permitted rate under applicable law. 

Any entering upon and taking and maintaining control of the Project by Beneficiary or the 
receiver and any application of Rents as provided shall not cure or waive any default or invalidate any 
other right or remedy of Beneficiary under applicable law or provided in this Deed of Trust. 

7.3 Performance. The full performance of all Liabilities secured by this Deed of 
Trust and the recorded reconveyance and release of this Deed of Trust sha ll render this assignment void. 

8. imposition of Tax on indebtedness or Security Instruments. 

8. 1 Taxes Covered. This Section shall apply to the following taxes: 

(a) A specific tax on deeds of trust or on all or any part of the indebtedness 
secured by a deed of trust. 

(b) A specific tax on the owner of the Project which the beneficiary under a 
deed of trust is authorized or required to deduct from payments on the indebtedness secured by a 
deed of trust. 

(c) A tax on a deed of trust chargeable against the beneficiary or holder of 
the note or other evidence of indebtedness secured thereby. 

(d) A specific tax on all or any portion of the indebtedness or on payments of 
principal and interest made by a grantor of a deed of trust. 

8.2 Effect of Taxes. If any tax to which this Section applies is enacted after the date 
of this Deed of Trust, Grantor shall be obligated to pay such tax promptly when due in the same manner 
as other taxes pursuant to Section 6 without regard to any law that might hereafter be enacted imposing 
payment of all or any part of such tax on Beneficiary. 
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9. Condemnation. Grantor shall promptly notify Beneficiary of any action or proceeding 
relating to any condemnation or other taking, whether direct or indirect, of the Project, or any part thereof, 
and Grantor shall appear in and prosecute any such action or proceeding unless otherwise directed by 
Beneficiary in writing. Upon the occurrence and continuance of a Deed of Trust Default, Grantor 
authorizes Beneficiary, at Beneficiary's option, as attorney-in-fact for Granter, to commence, appear in, 
and prosecute, in Beneficiary' s or Grantor's name, any action or proceeding relating to any condemnation 
or other taking of the Project, whether direct or indirect, and to settle or compromise any claim in 
connection with such condemnation or other taking. 

I 0. Deed of Trust Defaults. The following events shall constitute Deed of Trust Defaults 
(each, a "Deed of Trust Default"): 

(a) Except as permitted pursuant to Section 6.3, failure of Grantor within the 
time required by this Deed of Trust to make any payment for taxes or assessments, or any other 
payment necessary to prevent the creation, foreclosure, or enforcement of any lien against the 
Project. 

(b) Material breach of any warranty or material untruth of any representation 
of Granter contained or incorporated herein. 

(c) The making or suffering by Granter of a fraudulent transfer under 
applicable federal or state law; concealment by Granter of any of its property in fraud of 
creditors; the making or suffering by Granter of a voidable preference within the meaning of the 
Federal Bankruptcy Code; or the imposition of a lien through legal proceedings or distraint upon 
any of the Project which is not discharged or bonded in the manner required by Section 6.3 . 

( d) The occurrence of an "Event of Default" as defined in the Indenture. 

(e) The occurrence of an "event of default" however defined in any 
Additional Certificate Document. 

(t) Failure of Grantor to perform any other material obligation contained or 
incorporated by reference herein within 30 days after notice from Beneficiary specifying the 
nature of the default or, if the default is curable but cannot be cured within 30 days, failure within 
such time promptly to commence and thereafter to complete curative action with all possible 
diligence. No notice of default and no opportunity to cure shall be required if during the prior 12 
months Beneficiary has already sent a notice to Grantor concerning default in performance of the 
same obligation and such prior default has not been cured as provided in this Section. 

11 . Rights and Remedies Upon Default. 

11 .1 Remedies. Upon the occurrence of any Deed of Trust Default and at any time 
thereafter, Beneficiary or Deed of Trust Trustee may exercise any one or more of the following rights and 
remedies, which rights and remedies are cumulative, in addition to any other remedy that may be 
available at law, in equity or otherwise: 

SIS26306. I 

(a) Beneficiary may seek the appointment of a receiver (which may be 
Beneficiary or its nominee), whether or not the apparent value of the Project exceeds the secured 
indebtedness, or may exercise all rights of a mortgagee in possession as provided in Section 11.3. 
Any receiver appointed shall serve without bond, to the extent permitted by applicable law. 
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(b) Following any revocation of Grantor's license to collect the Rents, 
Beneficiary may collect the Rents from the Project, either itself or through a receiver. To 
facilitate collection, Beneficiary may notify any tenant or other person to make payments of 
Rents directly to Beneficiary. If Rents are collected by Beneficiary, then Grantor irrevocably 
designates Beneficiary as its attorney-in-fact to endorse instruments received in payment in the 
name of Grantor and to negotiate the instruments and collect the proceeds. Payments by tenants 
or other persons to Beneficiary in response to Beneficiary 's demand shall satisfy the obligation 
for which the payments are made, whether or not any proper grounds for the demand existed. 
Beneficiary shall not be deemed a mortgagee in possession solely by reason of exercise of the 
rights contained in this paragraph. 

(c) Beneficiary shall have the right to invoke the power of sale (in which 
case Deed of Trust Trustee shall have the right to foreclose Grantor ' s interests in al l or any part of 
the Project by nonjudicial notice and sale), or Beneficiary shal l have the right to foreclose such 
interests by judicial foreclosure, in either case in accordance with applicable law. 

(d) With respect to any of the Project that is Personal Property, Beneficiary 
may exercise the rights and remedies of a secured party under the Uniform Commercial Code of 
the State, or such other state in which the property is located at any time. 

(e) Beneficiary and Deed of Trust Trustee shall have any other right or 
remedy provided in this Deed of Trust, including, without limitation, collection of Rents as 
authorized in Section 7.2, or in any other document or instrument representing or securing the 
Liabilities or available at law or in equity. 

11.2 Power of Sale. If Beneficiary invokes the power of sale, Beneficiary shall g ive 
written notice to Deed of Trust Trustee of the occurrence of a Deed of Trust Default and of Beneficiary' s 
election to cause the Property to be sold . Deed of Trust Trustee and Beneficiary shall give such notices as 
the applicable laws may require to Grantor and to such other persons as the applicable laws prescribe, and 
after the lapse of such time as may be required by applicable law, Deed of Trust Trustee shall sell the 
Property according to the applicable laws. Deed of Trust Trustee may sell the Property at the time and 
place and under the terms designated in the notice of sale in one or more parcels and in such order as 
Deed of Trust Trustee may determine. Deed of Trust Trustee may postpone sale of all or any parcel of the 
Property for a period or periods not exceeding the periods permitted by applicable law by taking the 
actions prescribed by applicable law. Beneficiary or Beneficiary's designee may purchase the Prope1ty at 
any sale. 

Deed of Trust Trustee shall deliver to the purchaser a deed of trust trustee's deed conveying the 
Property so sold without any covenant or warranty, express or implied. The recitals in Deed of Trust 
Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Deed of Trust 
Trustee shall apply the proceeds of the sale in the fo llowing order: 

S 1526306 I 

(a) To pay all reasonable costs and expenses of the sale, including, without 
limitation, Deed of Trust Trustee 's and attorney's fees and costs and the costs of title evidence; 
and 

(b) To pay al l amounts secured by this Deed of Trust m such order as 
Beneficiary, in Beneficiary's sole discretion, directs; and 

(c) The surplus, if any, shall be paid to the Persons legally entitled thereto. 
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11.3 Rights of Receiver or Mortgagee in Possession. Upon taking possession of all or 
any part of the Project, the receiver or Beneficiary may: 

(a) Use, operate, manage, control, and conduct business at the Project; 

(b) Make expenditures for all maintenance, decorating, renewals, and 
replacements to the Project as in its judgment are proper; 

( c) Insure and reinsure the Project and all risks incidental to its possession, 
operation, and management of the Project; 

(d) Revoke Grantor ' s license to co llect the Rents, and collect any Rents and 
apply such sums to the expenses of use, operation, and management in such priority as 
Beneficiary or the receiver deems appropriate. Grantor shall immediately upon demand turn over 
to Beneficiary or the receiver all documents, books, records, papers, and accounts relating to the 
Rents, together with the amount of any deposits and rentals from any tenant or other Person liable 
for Rents. Beneficiary or the receiver may appear in any proceeding or bring suit on Grantor' s 
behalf, as necessary, to enforce obligations of any tenant or other Person liable for Rents, 
including actions for the recovery of rent, actions in forcible detainer and in distress for rent; 

(e) Cancel or terminate any Lease or other agreement, including, without 
limitation, contracts providing for the management or maintenance of any of the Project, for any 
cause which would entitle Grantor to cancel the same; 

(t) Extend or modify any Lease or other agreement pertaining to or affecting 
the Project, including, without limitation, contracts providing for the management or maintenance 
of any of the Project, and make any new Lease or agreement on any portion of the Project. Any 
such instruments shall be binding upon Grantor' s interests in the Project and all persons whose 
interests in the Project are subordinate to the lien of this Deed of Trust, and upon the purchaser or 
purchasers at any foreclosure sale, notwithstanding any redemption from sale, discharge of the 
indebtedness, satisfaction of the foreclosure decree, or issuance of any certificate of sale or deed 
to any purchaser; or 

(g) At Beneficiary' s option, complete any construction in progress on the 
Property, and in that conn ection pay bills, borrow funds, employ contractors, and make any 
changes in plans or specifications as Beneficiary deems appropriate. 

lf Rents are insufficient to pay expenses, the receiver or Beneficiary may borrow or advance such 
sums as the receiver or Beneficiary deems necessary for the purposes stated in this subsection. The 
amounts borrowed or advanced shall bear interest from the date of expenditure until repaid at the interest 
rate provided in Section 18.3. Such sums shall become a part of the Liabilities secured by this Deed of 
Trust and shall be payable by Grantor on demand. 

11.4 Sale of the Property. To the extent permitted under applicable law, Beneficiary 
and Deed of Trust Trustee shall be free to sell Grantor' s interests in all or any part of the Project together 
or separately or to sell certain portions of the Project and refrain from selling other pm1ions . Beneficiary 
shall be entitled to bid at any public sale on all or any portion of the Project. 

11 .5 Waiver of Marshalling. Notwithstanding the existence of any other security 
interests in the Project held by Beneficiary or by any other party, Beneficiary shall have the right to 
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determine the order in which any or all of the Project shall be subjected to the remedies provided by this 
Deed of Trust. Beneficiary shall have the right to determine the order in which any or all portions of the 
indebtedness secured by this Deed of Trust are satisfied from the proceeds realized upon the exercise of 
the remedies provided in this Deed of Trust. Grantor, any party who consents to this Deed of Trust, and 
any party who now or hereafter acquires a lien or security interest in the Project and who has actual or 
constructive notice of this Deed of Trust, hereby waive any and all right to require the marshalling of 
assets in connection with the exercise of any of the remedies permitted by applicable law or by this Deed 
of Trust. 

11.6 Remedies Cumulati ve. Except as otherwise specifically limited by applicable 
Jaw, election by Beneficiary to pursue one remedy shall not preclude resort to any other remedy, and all 
remedies of Beneficiary under this Deed of Trust are cumulative and not exclusive and each remedy may 
be exercised concurrently, independently, successively, and in any order whatsoever. An e lection to make 
expenditures or to take action to perform an obligation of Grantor secured by this Deed of Trust after 
fai lure of Grantor to perfo1m shall not prejudice Beneficiary' s right to declare a default or constitute a 
waiver of the breached term or of any of the remedies provided in this Section. 

It .7 Application of Proceeds from Project. All proceeds realized from the exercise of 
Beneficiary's rights and remedies (other than nonjudicial foreclosure, which is discussed in Section 11 .2) 
shall be applied as fo llows: 

(a) To pay the reasonable costs of exercising such rights and remedies, 
including the costs of any sale, the costs and expenses of any receiver or mortgagee in possession, 
and the costs and expenses provided for in Section 11.8; 

(b) To pay all amounts owed by Grantor, payment of which is secured by 
this Deed of Trust, for principal, interest, costs, and expenses in such order as Beneficiary in its 
sole discretion may determine; and 

( c) The surplus, if any, shall be paid to the Persons legally entitled thereto. 

11 .8 Attorneys' Fees; Expenses. In the event any suit, action, or appeal therefrom is 
instituted by Beneficiary or Deed of Trust Trustee to enforce any of the terms of this Deed of Trust to 
protect or enforce any of Beneficiary's rights hereunder or to protect or realize upon any of the collateral, 
including, without limitation, any and all bankruptcy claims, actions, and proceedings, Grantor agrees to 
reimburse on demand all reasonable attorneys' fees and expenses incurred by Beneficiary or Deed of 
Trust Trustee in such enforcement action, including fees or expenses incurred in any appellate 
proceeding. ln determining what is a reasonable sum for attorneys' fees and litigation expenses, the actual 
amount of attorneys ' fees the party is obligated to pay its attorney or attorneys shall be presumed to be 
reasonable, which presumption is rebuttable, and the actual expenses incurred in the proceeding, 
including all expenses of a party for travel, etc., shall be presumed to be reasonable, which presumption is 
rebuttable. Whether or not any court action is involved, all reasonable expenses incurred that are 
necessary at any time in Beneficiary's opinion for the protection of Beneficiary's interests or the 
enforcement of its rights, including, without limitation, the cost of searching records, obtaining title 
reports, surveyors rep01ts, and attorneys' opinions or title insurance, shall become a part of the Liabilities 
secured by this Deed of Trust, shall be payable on demand and shall bear interest from the date of 
expenditure until repaid at the interest rate provided in Section t 8.3. Beneficiary shall notify Grantor as 
soon as practicable after the incurrence of any such expenses. 
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If any proceedings are instituted or proposed to be instituted by or against Grantor under any 
federal or state law relating to bankruptcy, insolvency, or debtor' s relief, including, without limitation, 
proceedings for its rehabilitation or liquidation or the composition of its debts, whether for the purpose of 
effecting a common law or statutory assignment for the benefit of creditors pursuant to bankruptcy laws 
or otherwise, the reasonable fees and expenses of legal counsel for Beneficiary incurred in connection 
therewith, including attendance of such counsel at meetings of creditors for the consideration of such 
proceedings, shall be recoverable from Grantor, and shall become a pa1t of the Liabilities secured by this 
Deed of Trust payable on demand and shall bear interest from the date of expenditure until repaid at the 
interest rate provided in Section 18.3. 

12. Actions to Protect the Project. Beneficiary and Deed of Trust Trustee shall have the 
power and authority to institute and maintain any suits and proceedings as Beneficiary may deem 
advisable (a) to prevent any impairment of the security of this Deed of Trust by any acts that may be 
unlawful or in violation of this Deed of Trust, (b) to preserve or protect its interest in the Project, and 
(c) to restrain the enforcement of or compliance with any legislation or other governmental enactment, 
rule, or order that may be unconstitutional or otherwise invalid, if the enforcement of or compliance with 
such enactment, rule, or order might impair the security hereunder or be prejudicial to Beneficiary's 
interest. Any amounts disbursed by Beneficiary pursuant to this Section shall become a part of the 
Liabilities secured by this Deed of Trust, payable on demand, and shall bear interest from the date of 
expenditure until repaid at the interest rate provided in Section 18.3. 

13. No Waiver. 

13.1 Delay or Omission is No Waiver. No delay or omission of Beneficiary or Deed 
of Trust Trustee to exercise any right, power, or remedy accruing upon any Deed of Trust Default shall 
exhaust or impair any such right, power, or remedy or shall be construed to waive any such Deed of Trust 
Default or to constitute acquiescence therein. Every right, power, and remedy given to Beneficiary or 
Deed of Trust Trustee may be exercised from time to time and as often as may be deemed expedient by 
either or both of them. 

13.2 No Waiver of One Default to Affect Another. A waiver by Beneficiary of a 
breach of any provision of this Deed of Trust shall not constitute a waiver of that provision or of any 
succeeding breach, or prejudice Beneficiary's right otherwise to demand strict compliance with the same 
or any other provisions. [f Beneficiary (a) grants forbearance or an extension of time for the payment of 
any sums secured hereby; (b) takes other or additional security for the payment of indebtedness; 
(c) accepts a renewal note or notes therefor; (d) waives or does not exercise any right granted in this Deed 
of Trust, the Certificate Documents, or any Additional Ce1tificate Documents; (e) reconveys any part of 
the Project from the lien of this Deed of Trust or the Ce1tificate Documents or any Additional Ce1tificate 
Documents; (f) releases anyone liable on any of the Liabilities; (g) consents to the filing of any map, plat, 
or replat of the Property; (h) reconveys any part of the Prope1ty; (i) consents to the granting of any 
easement on the Property; or U) makes or consents to any agreement changing the tenns of this Deed of 
Trust or subordinating the lien or any charge of this Deed of Trust, such act or omission shall not preclude 
Beneficiary or Deed of Trust Trustee from exercising any right, power, or privilege granted or intended to 
be granted by this Deed of Trust in case of any Deed of Trust Default then existing or of any subsequent 
Deed of Trust Default. 

Except as otherwise expressly provided in an instrument executed by Beneficiary, the lien of this 
Deed of Trust shall not be altered by such acts or omissions. The procurement of insurance or the 
payment of taxes, rents, or other liens or charges by Beneficiary shall not be a waiver of Beneficia1y' s 
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right to accelerate the maturity of the indebtedness secured by th is Deed of Trust, nor shall Beneficiary's 
receipt of any awards, proceeds, or damages as provided in this Deed of Trust operate to cure or waive 
Grantor's default in payment of sums secured by this Deed of Trust. Jn the event of the sale or transfer by 
operation of law or otherwise of all or any part of the Project, Beneficiary, without notice to Grantor or 
any other person, is authorized and empowered to deal with any such vendee or transferee with reference 
to the Project, the Liabilities secured by this Deed of Trust, or any of the terms or conditions of this Deed 
of Trust as fully and to the same extent as it might deal with the original Grantor and without in any way 
releasing or discharging any of the undertakings contained in this Deed of Trust or the Cettificate 
Documents or any Additional Certificate Documents. 

14. Security Interest in Personal Property. 

14.1 Security Agreement; Financin g Statements. This instrument shall constitute a 
security agreement under the UCC with respect to the Personal Property. To the extent that any of the 
Project constitutes a fixture, this Deed of Trust shall serve as a fixture filing pursuant to the Uniform 
Commercial Code of the State. For the purposes of this Section, Grantor shall be deemed the "Debtor" 
and Beneficiary shaJI be deemed the "Secured Pa1ty." The addresses of Grantor and Beneficiary described 
in Section 18.4 shall be deemed the address of Debtor and Secured Paity, respectively, from which 
information concerning the security interest created herein may be obtained. With respect to all other 
Personal Property, Grantor shall promptly execute and deliver to Beneficiary the necessary financing 
statements in the form required by State statutes, which Beneficiary may file at Grantor's expense in all 
public offices where fi ling is required to perfect the security interest of Beneficiary. Gran tor sha ll also pay 
all reasonable costs and expenses of any record searches for financing statements as Beneficiary may 
reasonably requ ire. Beneficiary may fi le copies or reproductions of this instrument as financing 
statements at any time and at its option without futther authorization from Granter. Grantor shall 
promptly execute and deliver to Beneficiary for filing, at Grantor's sole expense, such refilings, renewals, 
continuations, modifications, and amendments of such financing statements as Beneficiary shall require. 

14.2 After Acquired Personal Property. With respect to the po1tions of the Personal 
Property acquired after the date of this Deed of Trust, Grantor represents and warrants that Grantor will 
be the sole owner of such Personal Property free from any adverse lien, security interest, encumbrance, or 
adverse claim of any kind, except the security interest granted to Beneficiary under this Deed of Trust and 
except the Pennitted Encumbrances, if any. Granter shall notify Beneficiary of any claim, action, or 
proceeding that questions Grantor's title or Beneficiary's interest in the Personal Property, and Grantor 
shall resist and defend the same at Grantor's expense. 

14.3 Obligations of Grantor. A ll covenants and obligations of Grantor contained in 
this Deed of Trust relating to the Project shall be deemed to apply to the Personal Property as well as the 
Propetty, whether or not expressly referred to in this Deed of Trust, unless the context requires otherwise. 
Upon default, Grantor shall assemble the Personal Property and make it available to Beneficiary within 
three days after receipt of written demand from Beneficiary. 

14.4 No Duties. Beneficiary sha ll not be obligated to perform or discharge any 
ob ligation or duty to be performed or discharged by Grantor under the Leases or other agreements 
assigned and pledged under this Deed of Trust, if any, unless and tmtil this Deed of Trust is foreclosed 
pursuant to Section 11 . Notwithstanding foreclosure pursuant to Section 11, Beneficiary shall not be 
required to assume any rights or duties of Grantor as to the scope or duration of any Hazardous 
Substances cleanup activities or to exercise any control over Grantor's environmental comp liance. Such 
assignment and pledge shall not place responsibility for the control, care, management, or repair of the 
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Project upon Beneficiary or make Beneficiary responsible or liable for any negligence in the 
management, operation, upkeep, repair, or control of the Project resulting in loss or injury or death to any 
tenant, licensee, employee, or stranger. Grantor agrees to indemnify Beneficiary for, and to save it 
harmless from, any and all liability arising from any such Leases and other agreements and from such 
assignment and pledge. 

14.5 Notice of Sale. Beneficiary shall give Grantor reasonable notice of the time and 
place of any public sale of the Personal Property or of the time after which any private sale or other 
intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at 
least 30 days before the time of the sale or disposition. 

15. Reconveyance on Full Performance. On payment in full of the indebtedness hereby 
secured and punctual performance of all Liabilities secured by this Deed of Trust, Beneficiary shall 
execute and deliver to Deed of Trust Trustee a request for full reconveyance of this Deed of T rust, and 
Deed of Trust Trustee shalJ reconvey to Grantor, without warranty, the Property. Beneficiary shall also 
execute and deliver to Grantor a suitable instrument in recordable form evidencing the termination of the 
assignment of Rents to Benefic iary and Beneficiary's security interest in the Personal Property. Any 
reconveyance fees and recording fees shall be paid by Grantor. 

16. Powers and Obligations of Deed of Trust Trustee; Substitute Deed of Trust Trustee. 

16.1 Powers of Deed of Trust Trustee. In addition to all powers of a deed of trust 
trustee arising as a matter of law, Deed of Trust Trustee shall have the power to take the following actions 
with respect to the Project upon the request of Beneficiary and Grantor: 

(a) Join in executing any application or document required in connection 
with the development of the Project. 

(b) Join in granting any easement or creating any restriction on the Project. 

(c) Join in any subordination or other agreement affecting this Deed of Trust 
or the interest of Beneficiary under this Deed of Trust. 

16.2 Obligations to Notify. Deed of Trust Trustee shall not be obligated to notify any 
other party of a pending sale under any other deed of trust or lien, or of any action or proceeding in which 
Grantor, Beneficiary, or Deed of Trust Trustee shall be a party, unless the action or proceeding is brought 
by Deed of Trust Trustee. 

16.3 Substitute Deed of Trust Trustee. In accordance with applicable law, Beneficiary 
may from time to time in the event of a breach of trust by Deed of Trust Trustee, appoint a successor deed 
of trust trustee or discharge and appoint a new trustee in the place of the Deed of Trust Trustee herein 
named. Without conveyance of the Project, upon recording of its appointment in the recording district in 
which this Deed of Trust is recorded, the successor deed of trust trustee shall succeed to all the title, 
power, and duties conferred upon Deed of Trust Trustee herein and by applicable law. 

17. Modification of Deed of Trust. 

17.l Modification of Deed of Trust Without Consent of Owners . After the Date of 
Issue of the Initial Certificates and subject to the conditions and restrictions of the Indenture, the Trustee 
and the Borough may consent to and execute such supplements or amendments to th is Deed of Trust as 
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may or shall by them be deemed necessa1y or desirable, from time to time and at any time, without the 
consent of any Owner, for any one or more of the fo llowing purposes: 

(a) To add covenants and agreements to this Deed of Trust for the protection 
of Owners of Ce1tificates; or 

(b) To cure any ambiguity or correct any defect or inconsistent provision in 
this Deed of Trust; or 

(c) To make subject to the lien of the Indenture, for the benefit of the 
Owners of the Certificates, additional revenues, prope1ties or collateral; or 

(d) To reflect additions, withdrawals, or substitutions of Property from the 
Project pursuant to this Deed of Trust; or 

(e) To provide for the execut ion and delivery of Additional Ce1tificates; or 

(f) To preserve the exclusion of the interest component of any Certificates 
from gross income for purposes of federal income taxation and preserve the right of the Borough 
to continue to issue bonds, debts, or other obligations of any nature the interest income on which 
is likewise excluded from gross income for purposes of federal income taxation; or 

(g) To make any other change which, in the judgment of the Trustee, is not 
materially adverse to the interests of the Trustee or the Owners of Outstanding Certificates. 

17.2 Modification of Deed of Trust With Consent of Majority of Owners. Except for 
the supplements and amendments necessary or desirable to accomplish the purposes set forth in 
Section 17.1 , and subject to the requirements of Section 17.3, neither the Trustee nor the Borough shall 
consent to any other supplement or amendment to this Deed of Trust after the Date of Issue of the Initial 
Cettificates without the prior written consent of the Owners of not less than a majority in aggregate 
principal amount of Outstanding Certificates; provided, that no such amendment, change, or modification 
shall ever affect the unconditional obligation of the Borough to make Rent payments as they become due 
and payable. If the Owners of not less than a majority in aggregate principal amount of Outstanding 
Certificates shall have consented to and approved the execution thereof as herein provided, no Owner 
shall have any right to object to any of the terms and provisions contained therein, or in the operation 
thereof, or in any manner to question the propriety of the execution thereof, or to enjoin or restrain the 
Trustee or the Borough from executing the same or from taking any action pursuant to the provisions 
thereof. 

17.3 Modification of Deed of Trust With Consent of All Owners. Without the prior 
written consent of the Owners of all the Outstanding Cettificates, no supplement or amendment to this 
Deed of Trust shall change the terms of redemption or maturity of the principal component of any 
Certi fi cates or of any interest component of any Certificates; shall deprive any Owner of any Outstanding 
Certificate of the lien or right created by this Deed of Trust; shall give priority to any Ce1t i ficate over any 
other Certificate; or shall reduce or extend the time for payment of any of the Rent. 

17.4 Notices of Modification of Deed of Trust. The Trustee shall cause notice of the 
proposed execution and delivery of any supplement or amendment to this Deed of Trust, together with a 
copy of the proposed supplement or amendment, to be mailed to the Borough and each Rating Agency at 
least 30 days prior to the proposed date of execution and delivery of any such supplement or amendment; 
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provided, that failure of the Trustee to mail such notice to any Rating Agency or failure of any Rating 
Agency to receive such notice sha ll not invalidate such supplement or amendment or its effectiveness. 

18. Miscellaneous. 

18. l Time of Essence. Time is of the essence of this Deed of Trust. 

18.2 Binding Upon Successors and Assigns. Subject to the provisions of applicable 
law with respect to successor trustees, this Deed of Trust shall be binding on and inure to the benefit of 
the parties, their successors and assigns. 

18.3 Beneficiary's Right to Perform Obligations of Grantor. If Grantor fails to 
perform the covenants and agreements contained or incorporated in this Deed of Trust, or if any action or 
proceeding is commenced that affects the Project or title thereto or the interest of Beneficiary therein 
(including, without limitation, any bankruptcy, insolvency, arrangement, reorganization, or other debtor 
re lief proceeding or eminent domain proceedings), then Beneficiary, at Beneficiary's option, may make 
such appearance, disburse such sums, and take such action as Beneficiary deems necessary, in its sole 
discretion, to protect Beneficiary' s interest, including, without limitation: (i) disbursement of attorneys' 
fees and expenses; (ii) entry upon the Property to make repairs; and (iii) procurement of satisfactory 
insurance. Grantor shall reimburse Beneficiaty for all reasonable costs incurred by Beneficiary in taking 
any said action, together with interest from the date of expenditure until repaid at two percent per annum 
over the rate of interest announced by the Trustee as its prime rate from time to time, but in any event, not 
greater than the maximum rate of interest permitted by State law. Such sums sha ll become a part of the 
Liabilities secured by this Deed of Trust and be payable by Grantor on demand. Grantor agrees that the 
amounts described in this paragraph and Sections 4.5, 7.2, 11.3, 11.8, and 12 constitute necessary 
expenditures for the preservation of Beneficiary's security and, to the extent permitted under State law, 
such amounts shall have a lien priority date as of the date of recording of this Deed of Trust. Grantor 
agrees and covenants that Beneficiary shall be subrogated to the lien of any mo1tgage or other lien 
discharged in whole or in prut by the additional indebtedness. 

Such action by Beneficiary shall not constitute a waiver of the default or any other right or 
remedy which Beneficimy may have on account of Grantor' s default. Nothing in this Section shall require 
Beneficiary to incur any expense or take any action. 

18.4 Notices. Notices under this Deed of Trust shall be in writing and shall be 
sufficiently given if addressed and mailed by first-class, certified, or registered mail, postage prepaid, to 
the addresses set forth below, or such other address as a party may indicate by written notice to the others: 

Grantor: 

51526306.1 

Finance Director 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 
(907) 745-9630 
(907) 745-0886 (telecopy) 
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Beneficiary: 

Deed of Trust Trustee: 

U.S. Bank National Association 
Global Corporate Trust Services 
1420 Fifth A venue, 7th Floor 
Seattle, Washington 98101 
(206) 344-3485 
(206) 344-4630 (telecopy) 
Attention: Carolyn Morrison 

Mat-Su Title Agency, LLC 
L 98 L East Palmer-Wasilla Highway# 100 
Wasilla, Alaska 99654 
(907) 376-5294 

A duplicate copy of each notice given to Grantor, Beneficiary, or Deed of Trust Trustee hereunder shall 
also be sent by first-class mail, postage prepaid, to each Owner of Certificates requesting the same in 
writing, at such address as may be provided to the parties in writing. 

All notices shall be deemed served upon deposit of such notice in the United States Postal Service 
in the manner above provided. 

18.5 Captions. All captions used in this Deed of Trust are intended solely for 
convenience of reference and shall not limit, expand , or otherwise affect any of the provisions of this 
Deed of Trust 

18.6 Invalid Provisions To Affect No Others. If any of the provis ions contained in the 
Ce1tificate Documents and any Add itional Ce1tificate Documents or this Deed of Trust shall be invalid, 
illegal, or unenforceable in any respect, the validity of the remaining provisions contained herein or 
therein shall not be affected thereby. 

18.7 Changes in Writing. This Deed of Trust and any of its terms may only be 
changed, waived, discharged, or terminated as provided and in accordance with the Certificate Documents 
and any Additional Certificate Documents. 

18.8 Applicable Law. This Deed o f Trust and its tenns and conditions shall be 
construed, applied, and enforced in accordance with the laws of the State. 

18.9 Pa1ties Interested Herein. Noth ing in this Deed of Trust, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, the Deed of 
Trust Trustee, and the Owners of the Certificates, any right, remedy, or claim under or by reason of this 
Deed of Trust. The covenants, stipulations, and agreements in this Deed of Trust contained are and shall 
be for the sole and exclusive benefit of the Borough, the Trustee, the Deed of Trust Trustee, their 
successors and assigns, and the Owners of the Certificates. 

[Signature page follows] 
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GRANTOR: 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By: 
John Moosey, Borough Manager 

ST A TE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this __ day of 2016, by 
John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalfofthe Borough. 

51526306. I 

(Signature of Notary) 

Notary public for Alaska 

My commission expires - ------------
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CONTINUING DISCLOSURE CERTIFICATE 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

$._[ --
Emergency Services Training Facility Lease 

Certificates of Participation, 2016B 

Section 1. Unde11aking to Provide Annual Financial Information and Notice of 
Certain Events. Solely for purposes of complying with paragraph (b)(S)(i) of Rule 15c2-12 
promulgated by the United States Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as amended (17 CFR Part 240 § 240.15c2-l 2) ("Rule 15c2-l 2"), for the 
benefit of the beneficial owners or holders of the above-referenced certificates (the 
"Certificates"), the Matanuska-Susitna Borough (the "Borough") hereby undertakes to provide or 
cause to be provided, either directly or through a designated agent, to the Municipal Securities 
Rulemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB: 

(a) Annual financial information and operating data of the type included in 
the final official statement for the Certificates and described in Section 2 (the "Annual Financial 
Information"); 

(b) Timely notice of the occu1Tence of any of the following events with 
respect to the Certificates, not in excess of ten business days after the occu1Tence of the event: 

(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material ; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices or determinations with respect to the tax status of the 
Certificates, or other material events affecting the tax status of the Certificates; 

(vii) modifications to rights of holders of the Certificates, if material; 

(viii) Certificate calls, if material, and tender offers; 
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(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
Certificates, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership, or similar event of the 
Borough; 

(xiii) the consummation of a merger, consolidation or acqms1t1on 
involving the Borough or the sale of all or substantially all of the assets of the Borough, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the te1mination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material; and 

(c) Timely notice of a failure by the Borough to provide required Annual 
Financial Information on or before the date specified in Section 2. 

Section 2. Description of Annual Financial Information. The Annual Financial 
Information that the Borough undertakes to provide in Section 1: 

(a) Shall consist of: 

(i) annual financial statements prepared (except as noted in the 
financial statements) in accordance with generally accepted accounting principles applicable to 
Alaska municipalities, as such principles may be changed from time to time, which statements 
shall not be audited, except, however, that if and when audited financial statements are otherwise 
prepared and available to the Borough they will be provided; and 

(ii) the comprehensive annual financial report of the Borough; 

(b) Shall be provided not later than the last day of the seventh month after the 
end of each fiscal year of the Borough (cmrently, not later than January 31 for a fiscal year 
ending June 30), as such fiscal year may be changed as required or permitted by State law, 
commencing with the Borough' s fiscal year ending June 30, 2016; and 

(c) May be provided in a single or multiple documents, and may be 
incorporated by specific reference to documents available to the public on the Internet website of 
the MSRB or filed with the United States Securities and Exchange Commission. 

Section 3. Amendment of Undertaking. This unde11aking is subject to amendment 
after the primary offering of the Certificates without the consent of any holder of any Certificate, 
or of any broker, dealer, municipal securities dealer, participating underwriter, rating agency or 
the MSRB, under the circumstances and in the manner permitted by Rule l 5c2-12. The Borough 
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will give notice to the MSRB of the substance (or provide a copy) of any amendment to this 
undertaking and a brief statement of the reasons for the amendment. If the amendment changes 
the type of Annual Financial Information to be provided, the Annual Financial Information 
containing the amended Annual Financial Information will include a narrative explanation of the 
effect of that change on the type of information to be provided. 

Section 4. Beneficiaries. This undertaking shall inure to the benefit of the Borough, 
each participating underwriter of the Certificates and each holder of the Certificates, and shall 
not inure to the benefit of or create any rights in any other person. 

Section 5. Termination of Undertaking. The Borough' s obligations under this 
unde11aking shall terminate upon the legal defeasance of all of the Certificates. In addition, the 
Borough's obligations under this undertaking shall terminate if the provisions of Rule 15c2-12 
that require the Borough to comply with this undertaking become legally inapplicable in respect 
of the Certificates for any reason, as confirmed by an opinion of nationally recognized bond 
counsel or other counsel familiar with federal securities laws delivered to the Borough, and the 
Borough provides timely notice of such termination to the MSRB. 

Section 6. Remedy for Failure to Comply with Undertaking. As soon as practicable 
after the Borough learns of any failure to comply with the undertaking, the Borough will proceed 
with due diligence to cause such noncompliance to be corrected. No failure by the Borough to 
comply with this undertaking shall constitute a default in respect of the Certificates. The sole 
remedy of any holder of a Ce1iificate shall be to take such actions as that holder deems 
necessary, including seeking an order of specific performance from an appropriate court, to 
compel the Borough to comply with this unde11aking. 

Section 7. Definitions. Terms used and not defined in this undertaking shall have the 
meaning ascribed to such terms in Rule 15c2-12. 

Dated: [ ], 2016. 
~-~ 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

By:~~~~~~~~~~~~~~~~~ 
John Moosey, Borough Manager 
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NON-CODE ORDINANCE By: Borough Manager 
I n troduced: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16 - Q 1-C\ 

Public Hearing: 
Adopted: 

AN ORDINANCE AUTHORIZING THE MATANUSKA-SUSITNA BOROUGH TO CAUSE 
TO BE EXECUTED AND DELIVERED AND TO SELL NOT TO EXCEED 
$5,000,000 FIRE STATION LEASE CERTIFICATES OF PARTICIPATION, 
20 16B; AUTHORIZING THE EXECUTION AND DELIVERY OF A LEASE, A 
LEASE PURCHASE AGREEMENT AND TRUST INDENTURE, AND A DEED OF 
TRUST, ASSIGNMENT OF LEASES AND RENTS, AND SECURITY AGREEMENT TO 
SECURE THE CERTIFICATES; AUTHORIZING THE EXECUTION OF A 
CERTIFICATE PURCHASE AGREEMENT; AND PROVIDING FOR RELATED 
MATTERS. 

WHEREAS, the Assembly of the Matanuska-Susitna Borough (the 

"Borough") finds that it is in the best interest of the Borough 

and in furtherance the of the public purposes of the Borough to 

acquire, construct, and equip a fire station, emergency services 

training and warehouse facility (the "Project") within the 

Borough; and 

WHEREAS, the Assembly finds that the Project will be used 

for an essential public function of the Borough; and 

WHEREAS, the Assembly finds that it is in the best interest 

of the Borough and in furtherance of the public purposes of the 

Borough to finance the construction and acquisition of the 

Project by causing the execution and delivery of certificates of 

participation (the "Certificates") in lease payments to be made 

by the Borough for the use and occupancy of the Project; and 
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WHEREAS, the Borough has acquired title to real property 

more particularly described in Exhibit A hereto (the "Property" ) 

as the site for the Project; and 

WHEREAS, the Borough proposes to lease the Property, and 

the Project to be constructed thereon, to a corporate trustee , 

which will lease the Project back to the Borough under a lease-

purchase agreement under which the Borough will make lease 

payments consisting of a principal component and an interest 

component; and 

WHEREAS, the right to receive the principal and interest 

components of lease payments to be made by the Borough under the 

lease - purchase agreement will be evidenced by the Certificates, 

which will be executed and delivered to investors in exchange 

for proceeds that will be used to finance the construction and 

acquisition of the Project; and 

WHEREAS, there have been presented to the Borough forms of 

the following documents: 

1. a Lease (the "Lease") between the Borough and 

U.S. Bank National Association, as trustee (the "Trustee"); and 

2. a Lease Purchase Agreement and Trust Indenture (the 

"Indenture") between the Borough and the Trustee; and 

3. a Deed of Trust, Assignment of Leases and Rents, and 

Security Agreement (the "Deed of Trust") on the Property 

securing the Borough's obligations under the Indenture, made by 

the Borough, as grantor, in favor of the Trustee, as 

beneficiary; 
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and it appears that eac h such document, which now is before the 

Borough, is an appropriate document for the purpose intended; 

NOW THEREFORE, BE IT ENACTED BY THE ASSEMBLY OF THE 

MATANUSK.A - SUSITNA BOROUGH: 

Section 1 . Classification . This Ordinance is a non- code 

ordinance. 

Section 2. Authorization of Lease . The Assembly finds 

under Matanuska-Susitna Borough Code Section 23. 05 . 030 (G) that 

leasing the Property to the Trustee under the Leas e without 

regard to its fair rental value is in the best interest of the 

Borough . The Property may be leased under the Lease without 

first being classified as required by Matanuska - Susitna Borough 

Code Section 23.10 . 030(B) Notwithstanding Matanuska-Susitna 

Borough Code Section 23 .10 . 060 (C), the Property may be leased 

for the consideration that is provided in the Lease . The 

Assembly finds that the leasing of the Project by the Trustee to 

the Borough under the terms of the Indenture, and the financing 

of the Project through the execution and delivery of the 

Certificates in the aggregate principal amount of not to exceed 

$5, 000, 000, will serve the public interest and be in the best 

interest of the Borough, and are approved. 

Section 3. Approval of Documents. The form and content of 

the Lease, the Indenture, and the Deed of Trust are in all 

respects authorized, approved, and confirmed, and the Borough 

Manager is authorized, empowered , and directed to execute and 

deliver such documents to the other parties thereto for and on 

behalf of the Borough, with such changes, modifications, 
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additions, and deletions therein as shall to the Borough 

Manager, in consultation with counsel, seem necessary, 

desirable, or appropriate, the execution thereof to constitute 

conclusive evidence of the approval of any and all changes, 

modifications, additions, or deletions therein from the form and 

content of such documents now before this meeting, and from and 

after the execution and delivery of such documents, the Borough 

Manager, the Borough Director of Finance, the Borough Attorney, 

and the Borough Clerk each is authorized, empowered, and 

directed to do all such acts and things and to execute all 

documents as may be necessary to carry out and comply with the 

provisions of such documents as executed . 

Section 4. Sal e of Certificates. The Certificates shall be 

sold at negotiated sale to RBC Capital Markets, LLC (the 

"Underwriter") The Borough's financial advisor has advised the 

Assembly that bond market conditions are fluctuating and that 

the most favorable market conditions for the sale of the 

Certificates may not occur on the date of a regular Assembly 

meeting. The Assembly has determined that it would be 

inconvenient to hold a special meeting on short notice to 

approve the terms of the sale of the Certificates. Therefore, 

the Assembly determines that it is in the best interest of the 

Borough to delegate the authority to approve the terms of the 

Certificates to the Borough Manager and the Borough Director of 

Finance, and the Borough Manager and the Borough Director of 

Finance each is authorized to determine the aggregate principal 

amount, principal amount per maturity, sinking fund 
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installments, if any, interest rates, y i elds, dated date, 

principal and interest payment dates, and redemption terms, if 

any, and other details of the Certificates; provided, that the 

true interest cost of the Certificates , expressed as an annual 

rate, does not exceed 5.00 percent. In determining the 

aggregate princ ipal amount, principal amount per maturity, 

sinking fund installments , if any, interest rates, yields, dated 

date, principal and interest payment dates, redemption terms, if 

any, and other details of the Certificates, the Borough Manager 

or the Borough Director of Finance shall, in consultation with 

the Borough's financial advisor, take into account those factors 

which, in his or her judgment, will result in the lowest true 

interest cos t on the Certificates to their maturity or prior 

redemption, including without limi tation current financial 

market conditions and current interest rates for obligations 

comparable in tenor and quality to the Certificates. The 

Borough Manager and the Borough Director of Finance each is 

authorized to determine, in consultation with the Borough's 

financial advisor and the Underwriter, whether there shall be 

bond insurance for the Certificates; provided, that bond 

insurance shall be obtained only if the present value of the 

bond insurance premium will be less than the present value of 

the expected interest savings on the Certificates as a result of 

the bond insurance . Based upon the foregoing determinations, 

the Borough Manager and the Borough Director of Finance each is 

authorized to execute a purchase contract for the Certificates 

with the Underwriter . The authority granted to the Borough 
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Manager and the Borough Director of Finance by this section 

shall expire 270 days after the effective date of this 

Ordinance . If the Borough Manager or the Borough Director of 

Finance has not executed a purchase contract for the 

Certificates with the Underwriter within 270 days after the 

effective date of this Ordinance, no purchase contract for the 

Certificates may be executed on behalf of the Borough without 

further authorization from the Assembly. 

Section 5. Official Statement . The Borough Manager and the 

Borough Director of Finance each is authorized to approve a 

preliminary official statement for distribution in relation to 

the offering of the Certificates for sale. The Borough Manager 

and the Borough Director of Finance each is authorized to deem 

the preliminary Official Statement final for purposes of 

Securities and Exchange Commission Rule 15c2-12, and to approve 

the form of, and execute and deliver, the final Official 

Statement for the Certificates. 

Section 6 . Authority of Officers . The Mayor, the Borough 

Manager, the Borough Director of Finance, the Borough Attorney, 

and the Borough Clerk each is authorized and directed to execute 

and deliver for and on behalf of the Borough any and all 

additional certificates, documents, opinions, or other papers 

and to do and perform all things and determine all matters not 

determined by this Ordinance, to the end that the Borough may 

carry out its obligations under the Lease, the Indenture, the 

Deed of Trust, and related documents and this Ordinance . 
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Section 7. Prohibited Sale of Certificates . No person, 

firm, or corporation, or any agent or employee thereof, acting 

as financial consultant to the Borough under an agreement for 

payment in connection with the sale of the Certificates, is 

eligible to purchase the Certificates as a member of the 

original underwriting syndicate, either at public or private 

sale . 

Section 8 . Continuing Disclosure . The Borough covenants 

and agrees that it will comply with and carry out all of the 

provisions of the Continuing Disclosure Certificate in 

substantially the form presented at this meeting. 

Notwithstanding any other provision of this Ordinance, failure 

of the Borough to comply with the Continuing Disclosure 

Certificate shall not be considered a default of the Borough 's 

obligations under the Lease, the Indenture, the Deed of Trust, 

or the Certificates; however, the Beneficial Owner of any 

Certificate may bring an action for specific performance to 

cause the Borough to comply with its obligations under this 

section. 

Section 9. Severability. If any one or more of the 

provisions of this Ordinance shall be declared by any court of 

competent jurisdiction to be contrary to law, then such 

provision shall be null and void and shall be deemed separable 

from the remaining provisions of this Ordinance and shall in no 

way affect the validity of the other provisions of this 

Ordinance or of the Lease , the Indenture, the Deed of Trust, the 

Continuing Disclosure Certificate, or the Certificates. 
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Section 10. Effective Date . This Ordinance shall take 

effect upon adoption by the Matanuska-Susitna Borough Assembly . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of I 2016. ----- -

Vern Halter, Borough Mayor 

ATTEST: 

LONNIE R. MCKECHNIE, CMC, Borough Clerk 

(SEAL) 
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EXHIBIT A 

DESCRIPTION OF PROPERTY 

The North one-half of the Southeast one - quarter (N2 
SE4) of Section 27, Township 17 North, Range 2 West, 
Seward Meridian , located in the Palmer Recording 
District, Third Judicial District, State of Alaska. 

EXCEPTING THEREFROM 

Lot One A (lA), Block Three (3), SETTLERS BAY 
SUBDIVISION, UNIT NO . 1, ADDITION NO. 1, according to 
the official plat thereof, filed under Plat No . 2000-
74, located in the Palmer Recording District, Third 
Judicial District, State of Alaska. 
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MATANUSKA- SUSITNA BOROUGH I NFORMATION MEMORANDUM I M No . 1 6 -119 

SUBJECT : Issuance of West Lakes Fire Service Area Public Safety 
Building, 7-3, including a Fl eet Maintenance Facility, 
Lease Certificates of Partic i pation, 2016A and related 
documents. 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: I ntroduce and set 

APPROVED BY JOHN MOOSEY, 

Route To: Department/ Individual 

1 Ori g i nator- T . Clayton 

2 Publ ic Safety Director 

3 Fi nance Director 

4 Bor ough Attorney 

5 Borough Clerk 

ATTACHMENT{S) : Fiscal Note: Yes X No 
Ordinance Serial No . 16-J:tZQ (pp8 ) ) 
Exhibit A, Description of Property (! ff 
Draft Preliminary Off i c i al Statement ('TO.pf) 
Draft Purchase Agreement (~pp) 
Draft Public Safety Building Lease (/5'Ff) 
Draft Public Safe t y Build i ng Lease Purc~ase 

Agreement and Trust Indenture (l.Qq pp) 
Draft Deed of Trust {:U 1Pp). 
Draft Continuing Disclosure Certificate ( 3pp) 

SUMMARY STATEMENT: 

The West Lakes Fire Service Area and the Department of Emergency 
Services have identified the need for the construction of a new 
public safety bu ilding to include a component for a Fleet 
Maintenance Faci l ity . The new facility will be approximatel y 
32, 000 square feet includi ng the Fleet Mai ntenance component. 
It will be located on an existing parcel whi ch the West Lakes 
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Fire Service Area purchased. The parcel is approximately 9. 19 
acres and located at 10073 West Parks Highway. 

The proceeds will be used to design and construct a fully 
furnished and equipped Fire Station and Fleet Maintenance 
facility for the repair and maintenance of emergency vehicles 
and equipment. This will include funds to provide and install 
all systems and components for the structure both internal and 
external as required for a fully functioning structure. 

In addition to the proceeds from the Lease Certificate of 
Participation, 2016A other funds have previously been received 
and appropriated for this project. On October 15, 2013, the 
Assembly approved the acceptance and appropriation of a grant 
from the State of Alaska in the amount of $2, 700, 000 through 
adoption of Ordinance 13-122. Of that amount, $2,555,200 
remains for this project. Additionally on September 2, 2014, 
the Assembly approved acceptance and appropriation of a grant 
from the State of Alaska in the amount of $2, 337, 000 through 
adoption of Ordinance 14-118. Of that amount, $2,198,550 
remains for this project. 

of Participation 
Purchasing will 

Following the 
Certificates of 
that from that 
to design and 

Following approval of the Lease Certificates 
the documents will be prepared for a proposal. 
release the proposal in August or September. 
selection of the successful proposal the Lease 
Participation will be issued . It is estimated 
date it will take approximately fifteen months 
complete construction. 

Now before you is an ordinance authorizing the issuance of Lease 
Certificates of Participation, 2016A in the principal amount not 
to exceed $5,700 , 000 for the design and construction of the West 
Lakes Public Safety Building, Station 7 - 3, to include a 
component for a Fleet Maintenance Facility. That amount does 
not include issuance costs. Issuance costs will be paid from 
the premium on the sale of the Certificates of Participation. 
That will include underwriter's discount, bond council and other 
costs . It will also cover a portion of the debt service 
reserve. 

The public hearing and adoption of this ordinance is scheduled 
for June 21, 2016. Annual Debt Service is estimated at $550,000 
per year or the equivalent of . 48 mills. This amount was 
included and approved in the fiscal year 201 7 budget. The 
annual debt service payment and all other expenses related to 
this building will be paid by the West Lakes Fire Service Area 
including the portion for the Fleet Maintenance Component. West 
Lakes FSA will lease space to the Department of Emergency 
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Services as required to meet their needs. 

In order to proceed, approval of the Assembly is necessary to 
authorize the i ssuance and sale of the West Lakes Fire Service 
Area Public Saf ety Building, including t he Fl eet Maintenance 
Component, Station 7-3 , Lease Certificates of Participation, 
2016A. 

RECOMMENDATION OF ADMINISTRATION : Respectfully reques t the 
approval of the ordinance authorizing the issuance of the West 
Lakes Fire Service Area Public Safety Building, including the 
Fleet Maintenance Component, Station 7-3, Lease Certificates o f 
Participation, 2016A. 
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Agenda Date: June 7, 20 16 

MA TANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Issuance of West Lakes Fire Service Area Public Safety Building, 7-3, including a Fleet Maintenance Facil ity, Lease 
Certificates of Participation, 20 l 6A and related documents. 

ORIGINATOR: Tamm E. Cla on, Director ofFinance 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) 0 

AMOUNT REQUESTED 5,700,000 FUNDING SOURCE Certificate Proceeds 

FROM ACCOUNT # 405-000-000-4xx PROJECT # Various 

TO ACCOUNT : PROJECT # 

VERI FIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 

Personnel Services 

Travel 

Con1rac1ual 

Supplies 

Equipment 

LancVStructures 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TrNG 

II CAPITAL 5700 ) 

II 
REVENUE 5700 

II 
FUNDING: (Thousands of Dollars) 

General Fund 

Stale/Federal Funds 

Other 275 550 550 550 550 550 
TOTAL 

POSITIONS: 

11..__ :::.:-·: - ---+--------+- --f--------111 
ANALYSIS: 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 
~ I 
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PRELIMINARY OFFICIAL . 1 \TEMENT DATED 2() J(, --------

NEW ISSUE S&P RATING: [_] 

Ln the opinion of Foster Pepper PLLC, Bond Counsel, under existing federal law and assuming compliance with applicable 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that must be sati sfied subsequent to the Date of Issue of the 2016 
Certificates, interest evidenced and represented by the 20 16 Certificates (the "Interest") is excluded from gross income for federa l income tax 
purposes and is not an item of tax preference for purposes of the alternative minimum tax applicable to individuals. While Interest a lso is not an 
item of tax preference for purposes of the alternative minimum tax applicable to corporations, Interest received by corporations is taken into 
account in the computation of adjusted current earnings for purposes of the alternative minimum tax applicable to corporations, Interest received 
by certain S corporations may be subject to tax, and Interest received by foreign corporations with United States branches may be subject to a 
foreign branch profits tax. Receipt oflnterest may have other federal tax consequences for certain taxpayers. Interest is free from taxation by the 
State of Alaska, except for transfer, estate and inheritance taxes. See "TAX MA TIERS." 

Dated: Date of Delivery 

$ * 
----------

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ · Fire Station Lease, 2016A -------
$ • Fire Station Lease, 2016B 

$ ___ _ Animal Care Facility Lease Refunding, 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

Due: [October 1] , as shown on the inside cover 

The Fi re Station Lease Certificates of Participation, Series 20 I 6A (the "20/ 6A Certificates"), the Fire Station Lease Certificates of 
Participation, Series 20 I 6B (the "20168 Certificates") and the Animal Care Facili ty Lease Refunding Certificates of Participation, Series 20 l6C 
(the "20 / 6C Certificates" and together with the 20 l 6A Certifi cates and the 20 l 6B Certificates, the "2016 Certificates"), each of the Matanuska­
Susitna Borough, Alaska (the "Borough"), will be executed and delivered as fully registered certificates under a book-entry system, registered in 
the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York, the securities depository for the 20 16 
Certificates. Individual purchases of interests in the 2016 Certificates wi ll be made in book-entry form only, in principal components o f $5,000 
or any integral multiple thereof. The interest components of the 20 16 Certifi cates are payable on [October I, 2016) and semiannually thereafter 
on [April I) and [October I) of each year. The 20 l6A Certificates are executed and deli vered under and pursuant to a Lease Purchase Agreement 
and Trust Indenture dated as of I, 2016 related to the 2016A Certi fi cates (the "20!6A Indenlllre'' ), by and between the Borough and 
U.S. Bank National Association, as trustee (the " Tmstee"). The 2016B Certi ficates are executed and del ivered under and pursuant to a Lease 
Purchase Agreement and Trust Indenture dated as of I, 2016 related to the 20168 Certificates (the "20168 Indenture"), by and 
between the Borough and the Trustee. The 20 16C Certificates are executed and del ivered under and pursuant to a Lease Purchase Agreement 
and Trust Indenture dated as of March I, 2008 (the "Original Animal Care Indenture"), as amended by the First Supplemental Lease Purchase 
Agreement and Trust Indenture dated as of I, 20 16 (the " First Supplememal Animal Care Indenture" and together with the Original 
Animal Care Lndenture, the "Animal Care Indenture"), each by and between the Borough and the Trustee. The 20 I 6A Lndenture, the 20168 
Indenture and the Animal Care Indenture are referred to herein as the " Indentures" and each an " Indenture." Each series of2016 Cenificates are 
subject to optional, extraordinary optional and mandatory sinking fund redemption as described herein. 

The payments of applicable Base Rent due under each Indenture are payable from legally available funds of the Borough. The 
availability of funds to make payments of Base Rent and the obligation of the Borough to make payments of Base Rent are subject to 
annual appropriations by the Borough Assembly. If sufficient funds are not appropriated to make payments of Base Rent pursuant to 
an Indenture, then the Lease Term with respect to the applicable Project will terminate and the Borough will not be obligated to make 
payments of Base Rent b eyond the last fiscal year for which funds have been appropriated for payments of Base Rent. The Borough's 
obligation to make payments of Base Rent is not a general obligation of the Borough, and neither the full faith and credit nor the taxing 
power of the Borough is pledged to the payment of Base Rent or the 2016 Certificates. 

See the Inside Cover for Maturity Schedule 

The 20 16 Certificates are offered when, as and if executed and delivered and received by the Underwriter, subject to the approving 
legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel, and certain other conditions. Certain legal matters will be passed 
on for the Underwriter by Katten Much.in Rosenman LLP, of Chicago, Ul inois. Acacia Financial Group, of Anchorage, Alaska, is serving as 
financial advi sor to the Borough. It is expected that the 20 16 Certificates wi ll be available for delivery through the fac il ities of The Depository 
Trust Company in New York, New York, on or about ____, 20 16 . 

RBC Capital Markets 
Dated: ____ ___, 20 16 

* Preliminary, subject to change. 
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Maturity 
([October] I) 

MATURITY SCHEDULE* 

$ * Fire Station Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ % Tem1 Certificates Due (October] I, 20_; Priced to Yield __ % 
$ % Tem1 Certificates Due [October] I, 20_; Priced to Yield __ % 

Maturity 
((October] I) 

$ ____ _ 
$ ____ _ 

$ * Fire Station Lease, 2016B 

Principal Component Interest Rate Yield 

$ % % 

% Term Certificates Due [October] 1, 20_ ; Priced to Yield __ % 
% Term Certificates Due [October] I, 20_; Priced to Yield __ % 

$ ____ * Animal Care Facility Lease Refunding, 2016C 

Maturity 
([October] I) Principal Component 

$ 

Interest Rate Yield 

% % 

$ _______ %Term Certificates Due [October] I, 20_; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 

* Preliminary, subject to change. 
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No dealer, salesman or any other person has been authorized by the Borough or the Underwriter 
to give any information or to make any representation with respect to the 2016 Certificates other than as 
contained in this Official Statement, and if given or made, such other infonnation or representation must 
not be relied upon as having been authorized by the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2016 
Certificates by any person, in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale. The information set forth herein has been obtained from the Borough and other 
sources which the Borough believes to be reliable. The Underwriter has reviewed the information in this 
Official Statement in accordance with and as part of its responsibilities to investors under federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guarantee the accuracy or completeness of such information. The information and expressions of opinion 
contained herein are subject to change without notice, and neither the delivery of this Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Borough since the date hereof. 

Neither this Official Statement nor any statement which may have been made orally or in wtiting 
(other than the Ordinances referred to herein) is to be construed as a contract with the owners of any of 
the 2016 Certificates. 

I N CONNECTLON WITH THIS OFFERING, THE UNDERWRITER MAY 0VERALLOT OR EFFECT 

TRANSACTIONS WHICH STABILIZE OR MAINTAfN TH E MARKET PRlCE OF THE 20 16 CERTIFICATES AT A 

LEVEL A.BOVE THAT WHICH MIGHT 0THERW1SE PREY AIL IN THE OPEN MARK.ET. SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED, AND l F DISCONTINUED THEN RECOMMENCED, AT ANYTIME. 

T HE 20 16 CERTIFlCA TES HAVE NOT B EEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 

AMENDED, NOR HAS THE INDENTURE BEEN QUALIF IED UNDER THE TRUST INDENTURE ACT OF 1939, AS 

AMENDED, fN R ELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR 

Q UALIFICATION OF THE 2016 CERTIFICATES IN ACCORDANCE WITH APPLICABLE PROVISIONS OF 

S ECURJTIES LAWS OF THE STATES IN WHICH THE 2016 CERTIFICATES HAVE B EEN REGISTERED OR 

QUALlFIED AND THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT 

BE REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR 

AGENCIES HAVE PASSED UPON THE MERITS OF THE 2016 CERTIFICATES OR THE A CCURACY OR 

COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A 

CRIMINAL OFFENSE. 

This Official Statement is submitted by the Borough in connection with the sale of the 2016 
Certificates referred to herein and may not be reproduced or used, in whole or in part, for any other 
purpose. 
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SUMMARY STATEMENT 

This Summary Statement is subject in all respects to more complete information contained in this 
Official Statement. The offering of the hereinafter-defined 2016 Certificates by the Matanuska-Susitna 
Borough, Alaska (the "Borough") to potential investors is made only by means of this entire Official 
Statement, including the Appendices hereto. No person is authorized to detach this Summary Statement 
from this Official Statement or otherwise to use it without this entire Official Statement, including the 
Appendices hereto. 

Tbe Borough 

[To be updated.] The Borough is a municipal corporation of the State of Alaska located in 
southcentral Alaska, approximately 40 miles no11heast of the business district of Anchorage. The 
Borough encompasses approximately 25,265 square miles and had an official U.S. Census 2010 
population of 88,995 and a 2014 estimated population of 98,063. As of January 1, 2014, the certified 
assessed valuation of taxable property in the Borough is $9,004,077,191 (as compared to the assessed 
valuation of $8,702,239,019, as ofJanuary 1, 2013). 

The Borough operates under an Assembly-Manager fonn of government. Policy-making and 
legislative authority are vested in a governing assembly consisting of a mayor and seven assembly 
members. The Assembly is responsible, among other things, for passing ordinances, adopting the budget, 
appointing committees and hiring the Borough Manager, Attorney and Clerk. The Borough Manager is 
responsible for canying out the policies and ordinances of the Borough, for overseeing the day-to-day 
operations of the Borough and for appointing the heads of the various departments. 

The Borough is empowered to levy a prope11y tax on both real and personal property located 
within its boundaries. State law mandates that the Borough provide certain services on an areawide basis. 
The Borough exercises the following areawide powers: general administration, education, property 
assessment and collection of taxes, planning and zoning, parks and recreation, ports, emergency medical 
services, transportation and historic preservation. The Borough is financially accountable for a legally 
separate school district. 

Purpose of Issue 

2016A Project. The Borough's Fire Station Lease Certificates of Participation, Series 20 l 6A (the 
"2016A Certificates"), are being executed and delivered pursuant to the Lease Purchase Agreement and 
Trnst Indenture dated as of 1, 2016 related to the 2016A Certificates (the "2016A Indenture"), 
by and between the Borough and U.S. Bank National Association, as trustee (the "Trustee"), to provide 
funds to (the "20/6A Project") for use by the Borough. 
Proceeds of the 2016A Certificates will also be used to fund the 2016A Reserve Fund under the 2016A 
Indenture and to pay costs of issuance of the 2016A Certificates. 

2016B Project. The Borough's Fire Station Lease Certificates of Participation, Series 20 l 6B (the 
"2016B Certificates") are being executed and delivered pursuant to the Lease Purchase Agreement and 
Trust Indenture dated as of 1, 2016 related to the 2016B Certificates (the "2016B Indenture"), 
by and between the Borough and the Trustee, to provide funds to (the 
"20 I 6B Project") for use by the Borough. Proceeds of the 2016B Certificates will also be used to fund 
the 20l6B Reserve Fund under the 2016B Indenture and to pay costs of issuance of the 2016B 
Certificates. 

Animal Care Project and 2016C Refimding. The Borough's Animal Care Facility Lease 
Refunding Certificates of Participation, Series 20 l 6C (the "2016C Certificates" and together with the 
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2016A Certificates and the 2016B Certificates, the "2016 Certificates") are being executed and delivered 
pursuant to the Lease Purchase Agreement and Trust Indenture dated as of March 1, 2008 (the "Original 
Animal Care Indenture"), as amended by the First Supplemental Lease Purchase Agreement and Trust 
Indenture dated as of l, 2016 (the "First Supplemental Animal Care Indenture" and together 
with the Original Animal Care Indenture, the "Animal Care Indenture"), each by and between the 
Borough and the Trustee, to provide funds to advance refund $2,390,000 of the Borough's $5,750,000 in 
original principal component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates," such principal component to be refunded being referred to herein as the "Prior Certificates" 
and the refunding of such Prior Certificates being referred to herein as the "Refunding"). Proceeds from 
the 2008 Certificates provided funds to finance an animal care facility for use by the Borough (the 
"Animal Care Project" and together with the 20 l 6A Project and the 20 l 6B Project, the "Projects" and 
each a "Project"), as well as fund a Reserve Fund under the Original Animal Care Indenture and pay 
costs of issuance of the 2008 Certificates. Proceeds of the 20 l 6C Certificates will also be used to pay 
costs of issuance of the 20 l 6C Certificates. The 20 l 6A Indenture, the 2016B Indenture and the Animal 
Care Indenture are referred to herein as the "Indentures" and each an ''Indenture." 

Plan of Finance and Refunding 

2016A Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016A Ordinance"), adopted 
by the Borough Assembly on June 21 , 2016, the Borough has authorized the construction and acquisition 
of the 2016A Project. The 2016A Project will be constructed on real property owned by the Borough (the 
"2016A Property"). Pursuant to the Lease dated as of 1, 2016 related to the 2016A Certificates 
(the "2016A Lease"), the Borough will lease the 2016A Property to the Trustee in consideration of 
prepaid rent to be derived from the proceeds of sale of the 20 l 6A Certificates. The proceeds will be used 
by the Borough to construct the 2016A Project. To provide for the repayment of the 2016A Certificates, 
the Trustee will sublease the 2016A Property to the Borough under the 20 l 6A Indenture for Base Rent 
sufficient to pay the principal and interest components of the 2016A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016B Ordinance"), adopted 
by the Borough Assembly on June 21, 2016, the Borough has authorized the construction and acquisition 
of the 2016B Project. The 20 16B Project will be [constructed] on real property owned by the Borough 
(the "2016B Property"). Pursuant to the Lease dated as of 1, 2016 related to the 2016B 
Certificates (the "2016B Lease"), the Borough will lease the 2016B Property to the Trustee in 
consideration of prepaid rent to be derived from the proceeds of sale of the 20 l 6B Certificates. The 
proceeds will be used by the Borough to [construct] the 2016B Project. To provide for the repayment of 
the 2016B Certificates, the Trustee will sublease the 20 16B Property to the Borough under the 2016B 
Indenture for Base Rent sufficient to pay the p1incipal and interest components of the 20 l 6B Certificates. 

2016C Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016C Ordinance" and 
together with the 2016A Ordinance and the 2016B Ordinance, the "Ordinances" ), adopted by the 
Borough Assembly on June 21, 2016, the Borough has authorized the Refunding. The Animal Care 
Project was constructed on real property owned by the Borough (the "Animal Care Property"). Pursuant 
to the Lease dated as of May 1, 2008 (the " Original Animal Care Lease"), the Borough leases the Animal 
Care Property to the Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 
Certificates. Upon issuance of the 20 l 6C Certificates, the Borough will enter into the First Amendment 
to Lease dated as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with 
the Original Animal Care Lease, the "Animal Care Lease"), [which will amend payments of rent under 
the Original Animal Care Lease to account for the 2016C Certificates]. The proceeds will be used by the 
Borough to advance refund the Prior Certificates. To provide for the repayment of the 20 l 6C 
Certificates, the Trustee will sublease the Animal Care Property to the Borough under the Animal Care 
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lndenture for Base Rent sufficient to pay the principal and interest components of the 2008 Certificates 
and the 20 l 6C Certificates. 

Security 

The payments of Base Rent due under each Indenture are payable from legally available funds of 
the Borough. The availability of funds to make payments of Base Rent and the obligation of the Borough 
to make payments of Base Rent are subj ect to annual appropriations by the Borough Assembly. If 
sufficient funds are not approp1iated to make payments of Base Rent, then the Lease Term with respect to 
the applicable Project will terminate and the Borough will not be obligated to make payments of Base 
Rent beyond the last fiscal year for which funds have been appropriated for payments of Base Rent. The 
Borough's obligation to make payments of Base Rent is not a general obligation of the Borough, and 
neither the full faith and credit nor the taxing power of the Borough is pledged to the payment of Base 
Rent or the 2016 Certificates. 

The Borough has granted to the Trustee security interests with the power of sale and right of entry 
and possession as follows: (i) with regard to the Series 2016A Property, pursuant to the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of 1, 2016 related to the 
2016A Certificates (the "2016A Deed of Trust'); (ii) with regard to the Series 201 6B Property, pursuant 
to the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 1, 
2016 related to the 2016B Certificates (the "2016B Deed of Trust'); and (iii) with regard to the Animal 
Care Property, pursuant to the Deed of Trust, Assignment of Leases and Rents and Security Agreement 
dated as of March I, 2008 (the "Original Animal Care Deed of Trust") and amended by the First 
Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 
____ I , 2016 (the "First Amendment to Animal Care Deed of Trust' and together with the Original 
Animal Care Deed of Trust, the "Animal Care Deed of Trust''). 

Pursuant to each Indenture, the Borough is required to establish and maintain Reserve Funds in an 
amount equal to the respective Reserve Requirement pursuant to the applicable lndenture. As of the Date 
of Issue of the 2016 Certificates, the amount of the Reserve Requirement will be: (i) with respect to the 
2016A Indenture, $ ; (ii) with respect to the 20 l 6B Indenture, $ ; and (iii) with 
respect to the Animal Care Indenture, $ . With respect to the 2016A Indenture and 2016B 
Indenture, such amounts will be deposited in the applicable Reserve Fund from the proceeds of sale of the 
2016A Certificates and 20 I 6B Certificates. With respect to the Animal Care Indenture, 
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OFFICIAL STATEMENT 

$ * 
CERTIFICATES OF PARTICIPATION, 2016 

consisting of 
$ _____ * Fire Station Lease, 2016A 
$ * Fire Station Lease, 2016B 

$ _____ *Animal Care Facility Lease Refunding, 2016C 

Evidencing Undivided ~roportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

INTRODUCTION 

This Official Statement, which includes the cover page, inside cover page, Sununary Statement, 
and Appendices attached hereto, is furnished by the Matanuska-Susitna Borough, Alaska (the "Borough") 
to provide infonnation regarding the Borough and (i) $ * aggregate principal component 
of Fire Station Lease Certificates of Participation, 2016A (the "2016A Certificates") evidencing 
undivided proportionate interests of the registered owners of the 20 l 6A Certificates in payments of Base 
Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trnst Indenture dated as of 
___ 1, 2016 related to the 2016A Certificates (the "2016A Indenture") by and between the Borough 
and U.S. Bank National Association, as trnstee (the "Trustee"); (ii) $ * aggregate 
principal component of Fire Station Lease Certificates of Participation, 2016B (the "2016B Certificates") 
evidencing undivided proportionate interests of the registered owners of the 20 l 6B Certificates in 
payments of Base Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust 
Indenture dated as of I , 20 16 related to the 2016B Certificates (the "2016B Indenture") by and 
between the Borough and the Trustee and (iii) $ * aggregate principal component of 
Anin1al Care Facility Lease Refunding Certificates of Participation, 2016C (the "2016C Certificates" and 
together with the 2016A Certificates and the 20 l 6B Certificates, the "2016 Certificates") evidencing 
undivided proportionate interests of the registered owners of the 20 l 6C Certificates in payments of Base 
Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust Indenture dated as of 
March 1, 2008 (the "Original Animal Care Indenture"), as amended by the First Supplemental Lease 
Purchase Agreement and Trust Indenture dated as of 1, 2016 (the "First Supplemental Animal 
Care Indenture" and together with the Original Animal Care Indenture, the "Animal Care Indenture"), 
each by and between the Borough and the Trnstee. The 20 l 6A Indenture, the 20 l 6B Indenture and the 
Animal Care Indenture are referred to herein as the "Indentures" and each an "Indenture." 

Purpose of Issue 

2016A Project. The 2016A Certificates are being executed and delivered to provide funds to 
acquire, construct and equip a fire station and fleet maintenance facility (the "2016A Project') for use by 
the Borough. Proceeds of the 2016A Certificates will also be used to fund the 20 l 6A Reserve Fund under 
the 20 l 6A Indenture and to pay costs of issuance of the 20 l 6A Certificates . 

2016B Project. The 2016B Certificates are being executed and delivered to provide funds to 
acquire, construct and equip a fire station, emergency services training and warehouse facility (the 

*Preliminary, subject to change. 
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"2016B Project") for use by the Borough. Proceeds of the 2016B Certificates will also be used to fund 
the 20 l 6B Reserve FWld under the 20 l 6B Indenture and to pay costs of issuance of the 20 l 6B 
Certificates. 

2016C Refunding. The 2016C Certificates are being executed and delivered to provide funds to 
advance refund $2,390,000 of the Borough's $5,750,000 in original principal component of Animal Care 
Facility Lease Cettificates of Participation, 2008 (the "2008 Certificates," such principal component to be 
refunded being referred to herein as the "Prior Certificates" and the refunding of such Prior Certificates 
being referred to herein as the "Refunding"). Proceeds from the 2008 Certificates provided funds to 
finance an animal care facility for use by the Borough (the "Animal Care Project" and together with the 
2016A Project and the 2016B Project, the "Projects" and each a "Project"), as well as fund a Reserve 
FWld under the Odginal Animal Care Indenture and pay costs of issuance of the 2008 Certificates. 
Proceeds of the 20 l 6C Certificates will also be used to pay costs of issuance of the 20 l 6C Certificates. 

The Prior Certificates consist of the March I, 2023 maturity of the 2008 Cettificates. The 
Borough wi ll redeem the Prior Certificates on March I, 201 8 (the "Redemption Date") at par. On the date 
of issuance of the 2016C Certificates, a portion of the proceeds of the 2016C Certificates will be 
deposited in an irrevocable escrow fund established to refund the Pt;or Certificates. The escrow fund will 
be held by U.S. Bank National Association, as refunding trustee (the "Refunding Trustee") under the 
Refunding Trust Agreement by and between the Borough and the Refunding Trustee. The moneys held 
in the escrow fund will be invested in noncallable direct obligations of the United States of America (the 
"Government Obligations") that will mature at such tin1es and in such amounts, and will bear interest 
payable at such times and in such amounts so that sufficient moneys will be available, together with an 
initial cash deposit, to make full and timely payment of the redemption price of the Prior Bonds on the 
Redemption Date, and the interest due on the Prior Bonds on each interest payment date to and including 
the Redemption Date. The sufficiency of the deposit made to the escrow fund will be vedfied by [Causey 
Demgen & Moore P.C.], as verification agent. See "CERTAIN VERIFICATIONS" herein 

Upon issuance of the 2016C Certificates and refunding of the Prior Certificates, $[795,000] of the 
2008 Certificates will remain outstanding (the "Outstanding 2008 Certificates"). The 2016C Certificates 
are being executed and delivered as Additional Ce1tificates pursuant to the Animal Care Indenture on a 
parity with the Outstanding 2008 Certificates. 

Plan of Finance and Refunding 

2016A Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 2016A Project. The 
2016A Project will be constructed on real property owned by the Borough (the "2016A Property"). 
Pursuant to the Lease dated as of 1, 2016 related to the 2016A Cettificates (the "2016A 
Lease"), the Borough will lease the 2016A Prope1ty to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 2016A Certificates . The proceeds will be used by the Borough to 
construct the 2016A Project. To provide for the repayment of the 2016A Certificates, the Trustee will 
sublease the 20 l 6A Property to the Borough under the 20 l 6A Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2016A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 2016B Project. The 
2016B Project will be [constructed] on real prope1ty owned by the Borough (the "2016B Property"). 
Pursuant to the Lease dated as of 1, 2016 related to the 20 l 6B Certificates (the "2016B 
Lease"), the Borough will lease the 2016B Property to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 20 l 6B Certificates. The proceeds will be used by the Borough to 
[construct] the 20 l 6B Project. To provide for the repayment of the 2016B Certificates, the Trustee will 
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sublease the 20 l 6B Property to the Borough under the 20 l 6B Indenture for Base Rent sufficient to pay 
the principal and interest components of the 20 l 6B Certificates. 

2016C Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the Refunding. The Animal Care Project was constructed 
on real property owned by the Borough (the "Animal Care Property"). Pursuant to the Lease dated as of 
May 1, 2008 (the "Original Animal Care l ease"), the Borough leases the Animal Care Property to the 
Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 Certificates. Upon 
issuance of the 2016C Certificates, the Borough will enter into the First Amendment to Lease dated as of 
____ 1, 20 16 (the "First Amendment to Animal Care Lease" and together with the Original Animal 
Care Lease, the "Animal Care Lease"), [which will amend payments of rent under the Original Animal 
Care Lease to account for the 20 l 6C Certificates]. The proceeds will be used by the Borough to refund 
the Prior Certificates. To provide for the repayment of the 20 l 6C Certificates, the Trustee will sublease 
the Animal Care Property to the Borough under the Animal Care Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2008 Certificates and the 2016C Certificates. 

Sources and Uses of Funds 

The following table shows the estimated sources and uses of funds in connection with the 
execution and delivery of the 2016 Certificates. 

SOURCES OF FUNDS 2016A 2016B 2016C Total 
Principal Component ...................... ..... ..... ......... . 
Plus: (Net] Original Issue Premium ....... .......... . 

Total Sources ofFunds ...................................... . 

USES OF FUNDS 

Project Costs ........................ .. .......... ... .............. .. 
Refunding of Prior Certificates ........................ .. 
Deposit to Reserve Fund .................... .............. .. 
Costs of Issuance (1) ........................................ .. 

Total ....................... .... .... ......... ... ........... ........... .. 

( l) Cncludes Underwriters· discount, legal, rating agency, financial advisory, accounting, printing and other fees and expenses 
associated with the execution and delivery of the 20 16 Certi ficates. 

This Official Statement includes descriptions of the Borough and the security for the 2016 
Certificates. All references herein to agreements and documents are qualified in their entirety by 
references to the definitive fonns thereof, and all references to the 2016 Ce1tificates are further qualified 
by references to the information with respect thereto contained in the Indentures. Certain terms used in 
this Official Statement, and not otherwise defined herein, are defined in APPENDIX E, "SUMMARIES OF 

THE INDENTURES, LEASES AND D EEDS OF TRUST." In this Official Statement, the term "Certificates" 
refers to the 2016 Certificates and any Additional Certificates executed and delivered pursuant to the 
respective Indentures, and the term " Rent" includes both "Base Rent" and "Additional Rent" pursuant to 
the applicable Indenture. Any statements or information indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith, but no assurance can be given that the 
facts will materialize as so opined or estimated. 
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DESCRIPTION OF THE PROJECTS 

2016A Project. The 20 l 6A Project consists of the acquisition, construction and equipping of a 
fire station and fleet maintenance facility. [Detailed description of Series 2016A Project to come.] 

2016B Project. The 2016B Project consists of the acquisition, construction and equipping of a 
fire station, emergency services training and warehouse facility. [Detailed description of Series 20 l 6B 
Project to come.] 

Animal Care Project and 2016C Refunding. The Animal Care Project consists of an addition to 
the animal care center and renovation of the facility to create usable space. The Animal Care Project 
involved the renovation of the then-existing 7,650 square feet structure and addition of approximately 
13,858 square feet in space. The Animal Care Project was completed in 20 . The 
Animal Care Property houses administrative functions, reception areas, limited veterinarian functions, 
kennels and vehicular/storage areas. In addition to the base faci lity, included is a large animal area to 
replace the then-existing barn, the addition of approximately 80 exterior canine kennel runs, paving and 
steel roofing. 

DESCRIPTION OF THE 2016 CERTIFICATES 

General Description 

Each series of 2016 Certificates will be dated as of their Date of Issue, will mature on the 
maturity dates and in the principal components shown on the inside cover page hereof. Interest 
components of each series of the 2016 Certificates are payable on [October 1, 2016] and semiatmually 
thereafter on [October l] and [Aprill] in each year, at the rates per annum set forth on the inside cover 
page hereof. U.S. Bank National Association, at its corporate trust office in Seattle, Washington, as 
Trustee, is the paying agent and registrar for the 2016 Certificates. 

The 2016 Certificates will be executed and delivered only as fully registered certificates and 
when executed and delivered will be registered in the name of Cede & Co., as registered owner and 
nominee of The Depository Trust Company ("DTC'), New York, New York. So long as DTC, or its 
nominee, Cede & Co., is the registered owner of all the 2016 Certificates, all payments on the 2016 
Certificates will be made directly to DTC. Individual purchases of interests in the 2016 Certificates will 
be made in book-entry form only in principal components of $5,000 or any integral multiple thereof 
within a single maturity. Purchasers will not receive certificates representing their interests in the 2016 
Certificates pw·chased. For additional information concerning the DTC book-entry system, see 
APPENDIX C, "BOOK ENTRY SYSTEM." 

Optional Redemption 

2016A Certificates. The 2016A Certificates maturing on [October 1], 20_, are subject to 
redemption on and after l , 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6A Certificates to be redeemed, plus accmed interest to the redemption 
date. 

20168 Certificates . The 20 16B Certificates maturing on [October 1], 20_ , are subject to 
redemption on and after 1, 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
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to the principal component of 2016B Certificates to be redeemed, plus accrued interest to the redemption 
date. 

2016C Certificates. The 2016C Certificates maturing on [October l], 20_, are subject to 
redemption on and after 1, 20_ , at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6C Certificates to be redeemed, plus accrued interest to the redemption 
date. 

Extraordinary Optional Redemption 

Each series of the 2016 Certificates are subject to extraordinary optional redemption prior to their 
respective maturities at the option of the Borough, in whole and not in part on any date, at a redemption 
price equal to the principal component of the 2016 Certificates to be redeemed, plus accrued interest to 
the redemption date, if (i) the applicable Project or any portion thereof is destroyed, in whole or in part, or 
is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the applicable Project or any 
part thereof shall be taken under the exercise or threat of the power of eminent domain. See, 
APPENDlX E, " SUMMARY OF INDENTURE - Damage to or Destruction of Project." 

Mandatory Sinking Fund Redemption 

2016A Certificates. The 2016A Certificates maturing on [October l], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October l] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20 l 6A Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016A Certificates maturing on [October l], 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 20 l 6A Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(matutity) 

If 20 l 6A Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 20 l 6A 
Certificates the principal component of the 20 l 6A Certificates so redeemed or purchased that the 
Borough designates in written instructions delivered to the Trustee before the date of the optional 
redemption or purchase. If the Borough does not deliver such written instructions to the Trustee, there 
shall be credited to each such sinking fund redemption amount (including the payment due at final 
maturity) a pro rata portion of the principal component of the 2016A Certificates so redeemed or 
purchased. 
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2016B Certificates. The 2016B Certificates maturing on [October I], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20168 Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016B Certificates maturing on [October 1], 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October I] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 2016B Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

If 2016B Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 2016B 
Ce1tificates the principal component of the 2016B Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
purchase. If the Borough does not deliver such written instructions to the Trustee, there shall be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016B Certificates so redeemed or purchased. 

2016C Certificates. The 2016C Certificates maturing on [October 1], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016C Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(111atu1ity) 

The 2016C Certificates maturing on [October I], 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 2016C Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

If 2016C Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
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fund redemption amounts (including the payment due at final maturity) with respect to such 2016C 
Certificates the principal component of the 20 l 6C Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
purchase. If the Borough does not deliver such written instructions to the Trustee, there shall be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016C Ce1tificates so redeemed or purchased. 

Notice of Redemption 

For so long as all outstanding 2016 Certificates of a series are in fully immobilized form, the 
Borough, or the Trustee on behalf of the Borough, will provide notice to OTC of the intention to redeem 
such 2016 Certificates in the manner specified in the Letter of Representations entered into by the 
Borough and OTC. Notice of redemption will be given by DTC to the Direct Participants (see, 
APPENDIX C, "BOOK E NTRY SYSTEM") by mailing such notice not less than 20 days nor more than 
60 days prior to the redemption date. 

In the event that a series of the 2016 Certificates are no longer registered in fully immobilized 
fonn, notice of any such redemption shall be given by the Trustee on behalf of the Borough by mailing a 
copy of a redemption notice by first class mail at least 20 days and not more than 60 days before the 
redemption date to the respective registered owners of any such series of 2016 Certificates designated for 
redemption at their addresses shown on the Register on the date such notice is mailed. 

The notice requirement of the respective Indenture will be satisfied when notice in accordance 
therewith is mailed as provided therein regardless of whether such notice is actually received by the 
registered owners of the applicable series of 2016 Certificates. Failure to mail notice of any mandatory 
sinking fund redemption as provided in the applicable Indenture will not affect the validity of the 
proceedings for such mandatory sinking fund redemption. 

Jn the case of an optional redemption, the notice may state that the Borough retains the right to 
rescind the redemption notice and the related optional redemption of applicable 2016 Certificates by 
giving a notice of rescission to the affected registered owners at any time on or prior to the redemption 
date. Any notice of optional redemption that is so rescinded will be of no effect, and the 2016 Certificates 
for which the notice of optional redemption has been rescinded will remain Outstanding. 

SECURITYANDSOURCESOFPAYMENTFORTHE 
CERTIFICATES 

Sources of Payment 

Each series of 2016 Certificates represent undivided proportionate interests in Base Rent to be 
paid by the Borough under each Indenture, as applicable. Base Rent pursuant to each respective 
Indenture, components of which are designated as principal and interest, is to be paid from appropriated 
and legally available funds of the Borough. 

The Base Rent pursuant to each Indenture and the applicable series of 2016 Certificates 
evidencing rights to receive such Base Rent are payable solely from payments to be received by the 
Ttustee from the Borough pursuant to each Indenture, as applicable. 

Pursuant to each Indenture and subject to annual appropriation, the Borough is also obligated to 
pay Additional Rent pursuant to such Indenture. "Additional Rent' in each Indenture means all costs and 
expenses of maintenance, insurance premiums, taxes, governmental, and other charges that lawfully may 
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be assessed or levied against or with respect to the applicable Property, and all other payments with 
respect to such Property (it being understood that each Indenture is intended to be an absolute net lease) 
and all costs and expenses associated with each series of Certificates, including Costs of Issuance, 
ongoing fees and expenses of the Trustee, and payments required under each Indenture to restore the 
amount in the applicable Reserve Fund to the applicable Reserve Requirement. 

The 2016 Certificates do not constitute a general obligation of the Borough, and neither the 
faith and credit nor the taxing power of the Borough is pledged to the payment of the 2016 
Certificates. The payment of Base Rent is subject to annual appropriation by the Borough. 
Principal and interest components of each series of 2016 Certificates shall be payable solely from 
the Base Rent paid by the Borough under the applicable Indenture and other funds held by the 
Trustee under such Indenture as provided tbe1·ein. 

The Indentures and the 2016 Certificates do not constitute moral obligations of the Borough. The 
Trustee is obligated only to pass through payments of Base Rent from the Borough to the registered 
owners of the Certificates in accordance with their relative interests. 

The Indentures provides that the Borough's obligation to pay Rent is absolute and unconditional, 
subject to annual appropriation, and that Rent is payable without any right to set-off or counterclaim 
regardless of any contingencies and whether or not the Borough uses the Property (as defined in each 
Indenture). 

Appropriation of Rent 

The obligation of the Borough to pay Rent is subject to annual appropriation by the Borough 
Assembly and does not constitute a debt of the Borough within the meaning of any constitutional or 
statutory debt limit or restriction and does not constitute an obligation for which the Borough has levied 
or pledged any form of taxation. Because payments of Base Rent are not bond debt service, property 
taxes available to be appropriated for payments of Base Rent are subject to certain limitations. See, 
"Assessed Valuation and Property Taxation- Property Tax and Tax Limitations." 

The Borough has covenanted in each Indenture, prior to the commencement of each fiscal year 
during which Rent payments are payable from Borough appropriations, to include such Rent in its annual 
budget request to the Assembly. The Borough has agreed to use any appropriation legally available for 
the Rent in such fiscal year and to promptly encumber available appropriations for such payments prior to 
allocating or encumbering funds for projects or costs for which no legal obligation to pay exists. 

Effect of Failure to Appropriate Rent 

In the event that the Borough Assembly does not appropriate funds for the payment of Rent 
related to a series of 2016 Certificates in any fiscal year, the Borough would have no liability for any 
additional Base Rent or Additional Rent related to such series of 2016 Certificates. The Borough is 
required to vacate the Property subject to the applicable Lease and deliver possession of such Property to 
the Trustee at the beginning of the fiscal year for which funds have not been appropriated. The Trustee 
would be permitted to re-lease such Property to other lessees. In the event of non-appropriation, the 
Trustee also may foreclose its lien on the applicable Property under the related Deed of Trust through 
exercise of the power of sale granted by such Deed of Trust, or through a judicial foreclosure proceeding. 

If the Borough does not appropriate funds for the payment of Rent related to a series of 2016 
Certificates, there can be no assurance that the related Property can be re-leased or sold, or if re-leased or 
sold that there will be sufficient funds received to pay the outstanding principal and interest components 
of such 2016 Certificates, and no assurance that any amounts so received that are allocable to the interest 
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components of such 2016 Certificates will be excluded from gross income for federal income tax 
purposes. 

Deeds of Trust 

The Borough, as grantor, has granted to Mat-Su Title Agency, LLC, deed of trust tiustee (the 
"Deed of Trust Trustee"), for the Trustee, as beneficiary, securities interests with the power of sale and 
right of entry and possession pursuant to: (i) with respect to the 2016A Property, the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of 1, 2016 (the "2016A 
Deed of Trust"); (ii) with respect to the 20 l 6B Property, the Deed of Trust, Assignment of Leases and 
Rents and Security Agreement dated as of 1, 2016 (the "2016B Deed ofTrusf'); and (iii) with 
respect to the Animal Care Property, the Deed of Trust, Assignment of Leases and Rents and Security 
Agreement dated as of March 1, 2008 (the "Original Animal Care Deed of Tntsl'') as amended by the 
First Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 
____ 1, 2016 (the "First Amendment to Animal Care Deed of Trust" and together with the Original 
Animal Care Deed of Trust, the "Animal Care Deed of Trust"). The 20 l 6A Deed of Trust, the 20 l 6B 
Deed of Trust and the Animal Care Deed of Trust are referred to herein as the "Deeds of Trusf' and each 
as a "Deed of Trust." 

The rights under each respective Deed of Trust may be exercised by the Trustee upon an event of 
default under the related Deed of Trust. These events of default include an Event of Default under the 
related Indenture. (See APPENDIX E, " SUMMARIES OF THE INDENTURES, LEASES AND DEEDS OF 

TRUST"). Pursuant to each Indenture, the Trustee has agreed to exercise its rights as beneficiary under the 
related Deed of Trust. The remedies provided under each Deed of Trust, including the remedy of 
foreclosure, may require judicial action, which is often subject to discretion and delay. Accordingly, 
there is no assurance that the Trustee will be able to obtain timely possession of the related Property. 

Reserve Fund 

Pursuant to each Indenture, the Borough covenants to establish and maintain the related Reserve 
Fund with the Trustee in an amount equal to the related Reserve Requirement. Under each Indenture, the 
Reserve Requirement is an amount equal to the least of (a) Maximum Annual Debt Service with respect 
to all applicable Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to 
all applicable Certificates then Outstanding, or (c) 10% of the original principal amount of the applicable 
Initial Cettificates plus any applicable Additional Certificates executed and delivered to finance Costs of 
the applicable Project. 

Upon the execution and delivery of the 2016 Certificates, the Reserve Requirement will be: (i) 
with respect to the 20 16A Indenture, $ ; (ii) with respect to the 20 l 6B Indenture, 
$ ; and (iii) with respect to the Animal Care Indenture, $ . With respect to the 
20 l 6A Indenture and 20 l 6B Indenture, such amounts will be deposited in the applicable Reserve Fund 
from the proceeds of sale of the 2016A Certificates and 2016B Certificates. With respect to the Animal 
Care Indenture, . If, at any time, the amount held in a Reserve Fund is less 
than the applicable Reserve Requirement, then the Borough is obligated to cure such deficiency by the 
payment of Additional Rent. The Borough's obligation to pay Additional Rent is subject to appropriation 
by the Borough. 

Additional Certificates 

Additional Certificates may be executed and delivered under an Indenture on a parity with the 
applicable 2016 Certificates to complete the applicable Project and to refund applicable Outstanding 
Certificates. The aggregate principal component of Additional Certificates executed and delivered to 
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complete a Project may not exceed 10% of the principal component of the related series of 20 16 
Certificates. Additional Certificates may be executed and delivered to refund Outstanding Certificates 
only if the Annual Debt Service in each fiscal year will not be increased by virtue of such execution and 
delivery. 

The 20 l 6C Certificates are being executed and delivered as Additional Certificates pursuant to 
the Animal Care Indenture to refund certain 2008 Certificates. The 2016C Certificate are being executed 
and delivered on a parity with the remaining Outstanding 2008 Certificates. 

2016 CERTIFICATES DEBT SERVICE SCHEDULE 

Fiscal Year 2016A Certificates 20 168 Certificates 20 l 6C Ce.rti licates 
Ending 
June 30 P1incipal Interest Total Principal Interest Total Principal lnterest Total Total 

2016 s s $ s s s s s s 
2017 
2018 
2019 
2020 
202 1 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 

Total s s $ s s s s s s 

BOROUGH INDEBTEDNESS 

[To be updated.] The Borough has various types of outstanding indebtedness including 
unlimited tax general obligation debt, capital lease obligations, lease revenue bonds and loans payable to 
the State. For additional information concerning Borough indebtedness see the information under the 
headings "General Obligation Debt Statement," "Capital Lease Obligations" and "Other fndebtedness" 
and in APPENDIX A- BASIC FINANClAL STATEMENTS FOR THE FISCAL YEAR ENDING JUNE 30, 2015. 

Summary of Borough Indebtedness 

Type Principal Amount 

Unlimited Tax General Obligation Bonds ..... ... .. . $ 
Capital Leases ................................... ..... ...... ....... . (1) 
State Loans ....... ........... .. ..................................... . 

Total Indebtedness ......... ............... ...... ... . $ (2) 

( I) Includes 2016 Certificates. 
(2) Excludes $[ 197,880,000) in Lease Revenue Bonds related to the Goose Creek Correctional Facility payable solely by lease 

payments made by the State of Alaska Department of Administration. See, ''State Prison Lease Revenue Bonds." 

- 10-

s 

$ 

INTRODUCTIONS 947



Debt Limitation 

There are no constitutional or statutory debt limitations under State law. The Borough can issue 
general obligation bonds without limitation, upon approval of a bond authorization proposal by the 
qualified voters of the Borough. Voter approval is not required for the issuance of revenue debt and 
general obligation refunding bonds. On December 20, 1983, the Borough Assembly adopted Ordinance 
No. 83-85, which as a matter of cun-ent Borough policy limits the outstanding general obligation debt of 
the Borough to seven percent of the total assessed valuation of taxable property in the Borough. 
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GENERAL OBLIGATION DEBT STATEMENT 

Direct and Overlapping Debt 

The fo llowing table sets forth the direct and overlapping general obligation debt applicable to the 
Borough after the execution and delivery of the 2016 Certificates and the refunding of the Prior 
Certificates. The table excludes obligations of the Borough that have previously been refunded, capital 
leases, and Lease revenue bonds. (See, "Capital Lease Obligations" and "State Prison Lease Revenue 
Bonds"). [To be revised.] 

Direct Debt 

2004 Series D Bonds ......... ... ........... ........ ... .......... ....... ... ... .......... ... ....... ...... ... ....... ... . . 
2005 Series A Bonds .. .......... ........ .......... .... ....................... .. ..................................... .. 
2006 Series A Bonds .......................... ...................................... ..... ..... ........ .. .. .......... .. 
2006 Series B Bonds .. ... .... .. ..... ... .. ... ......... ................. ... ........ .. ...... ..................... ...... .. 
2007 Series A Bonds ............................................................................... ................ . .. 
2007 Series B Bonds ........................ ... ............. ...... ....... .......... ................ ... .. , ............ . 
2009 Series A Bonds ................. ............................. ....................... ... ................. .. .... .. . 
20 11 Series A Bonds .................................................... ....................... ... .................. . . 
2012 Series A Bonds ...... .. ... ... ... .. ... ...... .. .............. .. .... .................... .... ....................... . 
2012 Series B Bonds ................................................................................................ .. 
2012 Series C Bonds ................. .... ............................................ ........... ... .. ... ... .... .. .... . 
2012 Series D Bonds .... .......... ... ...... ... ............................ .... .......... ......................... ... . . 
2013 Series A Bonds .................... .. ................................ .... ............. ...... ....... .. .......... .. 
2014 Series A Bonds ........................................................... .. .. .... ..................... ........ .. 
2014 Series B Bonds ......... ... . .. . .. ............................ .. ....... ......................................... .. 
2015 Series A Bonds ........... ......... ......................................... ... .......... ... ... ................. . 
2015 Series B Bonds .............................................................. .. ................................. . 
2015 Series C Bonds ................................................................................................ .. 

Total Direct Debt (1) .... ...... ......... .......... ... ... ............ ....... ............. ... ........................ .. .. 

Overlapping Debt: 
City of Palmer .......... ... .......... ... ...... ......... ...... ....................... ................ ..................... . 
City of Wasilla ..................................................... .................................... ... .. ....... ..... . 

Total Overlapping Debt .................................................... ............. ................... ... ...... . 

Total Direct and Overlapping Debt .... ..................................................................................... .. 

Bonded Debt Ratios 
January 1, [2016) Certified Taxable Assessed Value ........... .............. .......... .......... .. .. 
2016 Estimated Borough Population .. .. ..................................................................... . 

Ratio of: 
Direct Debt to [2016) Certified Taxable Assessed Value ................................. ...... . .. . 
Direct and Overlapping Debt to [2016) Certified Taxable Assessed Value ............. .. 

Per Capita: 
[2016) Certified Taxable Assessed Value ........................ .. ................... ........... .. ..... .. . 
Direct Debt .......... .. .................................................................................................... . 
Direct and Overlapping Debt ............. ... ...... ... ... ............. ... ...... .... ... ...... ................... .. . 

Debt Amortization: 
Within 5 years ....................... ............................... ................... .................................. . 
Within 10 years ............. .......... ...................... ................. ....... ...... .. ... ........................ .. 

Principal Amount 
Outstanding 

$ 6,880,000 
1,255,000 
2,070,000 
1,935,000 

33,505,000 
1,970,000 

15,720,000 
30,085,000 
81 ,925,000 
7,665,000 
5,250,000 

10,735,000 
12,350,000 
17,280,000 
28,580,000 
37,350,000 
55,195,000 

1,560,000 

$ 351,310,000 

$1,010,000 
1,540,000 

$2,550,000 

$ 353,860,000 

$9,004,077, 191 
98,063 

3.90% 
3.93% 

$91,819 
$3,582 
$3,608 

28% 
55% 

(I) Except for the 2007 Series B Bonds, the 20 12 Series C Bonds, the 2012 Series D Bonds, the 2014 Series A Bonds and the 2015 
Series C Bonds, all of the above issues are school bonds. See "State Debt Reimbursement Programs - School Debt Reimbursement 
Program." The 2012 Series C Bonds are eligible for debt service reimbursement. See "State Debt Reimbursement Programs -
Municipal Capital Project Debt Reimbursement Program." 

Source: Borough records. 
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General Obligation Debt Service Schedule 

Fiscal Year 
Ending 6/30 

2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 
2032 
2033 
2034 
2035 
2036 

TOTAL 

OuL-;tanding General 
Obligation Debt Service (1) 

$ 

$ 

Future General Obligation Bond Financing 

Authorization by the qualified voters of the Borough is required before general obligation bonds 
(other than refunding bonds) may be issued. 

On October 7, 2008, the voters of the Borough approved a bond proposition (the "2008 
Transportation Bond Proposition") authorizing the issuance of $15,000,000 aggregate principal amount 
of general obligation bonds of the Borough for specified transportation projects. The bonds authorized by 
the 2008 Transportation Bond Proposition may be issued only if and when 70% matching funds are 
received from the State, which to date has not occurred. 

On October 4, 2011 , the voters of the Borough approved a bond proposition (the "2011 School 
Bond Proposition") authorizing the issuance of $214,495,000 aggregate principal amount of general 
obligation bonds of the Borough for school construction projects. The 2012 Series A Bonds, the 
20 l 3 Series A Bonds, the 2014 Series B Bonds and the 2015 Series B Bonds were issued pursuant to the 
2011 School Bond Proposition. $2,465,000 principal amount of general obligation bonds remain 
authorized and unissued under the 2011 School Bond Proposition. 

On October 1, 2013, the voters of the Borough approved a bond proposition (the 
"2013 Transportation Bond Proposition") authorizing the issuance of $16,215,000 aggregate principal 
amount of general obligation bonds of the Borough for transportation projects. The bonds authorized by 
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the 2013 Transportation Bond Proposition may be issued only if and when 50% matching funds are 
received from the State. To date, the State bas appropriated $1,600,000 of matching funds. The 2015 
Series C Bonds were issued pursuant to the 2013 Transportation Bond Proposition. $14,615,000 principal 
amount of general obligation bonds remain autho1ized and unissued under the 2013 Transportation Bond 
Proposition. 

CAPITAL LEASE OBLIGATIONS 

In March of 2008, the Borough caused the issuance of the 2008 Certificates. Upon issuance of 
the 20 l 6C Certificates and the refunding of the Prior Certificates, $[795,000] outstanding principal 
amount of the 2008 Certificates is payable in the years 2017 and 2018. In October of 2013, the Borough 
caused the issuance of $8,585,000 Public Safety Building Lease Certificates of Pa1ticipation, 2013, for the 
purpose of financing the acquisition and construction of a public safety building. The $[7, 770,000] 
outstanding principal amount of these Certificates of Participation is payable in the years 2016 to 2028. 

The payment obligations of the Borough with respect to Certificates of Participation are subject to 
annual appropriation of the required sums by the Borough Assembly. Neither the full faith and credit nor 
the general taxing power of the Borough is pledged to pay the principal or interest evidenced by 
Certificates of Participation. 

STATE PRISON LEASE REVENUE BONDS 

In January of 2009, the Borough issued $244,285,000 principal amount of State of Alaska Lease 
Revenue Bonds, Series 2008 (Goose Creek Correctional Center Project) (the "Series 2008 Lease Revenue 
Bonds") for the purpose of financing the Goose Creek Correctional Facility (the "Facility") pursuant to a 
"triple net" Lease Purchase Agreement by and between the Borough, as lessor, and the State of Alaska 
Department of Administration (the "DOA"), as lessee. In April of 2015, the Borough issued 
$105,720,000 principal amount of State of Alaska Lease Revenue Refunding Bonds, Series 2015 (Goose 
Creek Correctional Center Project) (the "Series 2015 Lease Revenue Refunding Bonds") for the purpose 
of advance refunding $101 ,850,000 of the then-outstanding Series 2008 Lease Revenue Bonds. [In 

----of 2016, the Borough issued $ principal amount of State of Alaska Lease Revenue 
Refunding Bonds, Series 2016 (Goose Creek Correctional Center Project) (the "Series 2016 Lease 
Revenue Refunding Bonds" and together with the Series 2008 Lease Revenue Bonds and the Series 2015 
Lease Revenue Refunding Bonds, the "Lease Revenue Bonds") for the purpose of advance refunding 
$ of the remaining outstanding Se1ies 2008 Lease Revenue Bonds.] 

The lease payments to be made by the DOA are designed to provide for the punctual payment of 
the principal of and interest on the Lease Revenue Bonds. The $[30,095,000] outstanding principal 
amowlt of Series 2008 Lease Revenue Bonds are payable in the years [2016] to 2019. The 
$[104,390,000] outstanding principal amount of Series 2015 Lease Revenue Refunding Bonds are 
payable in the years 2026 to 2032. The $[ ] outstanding principal amount of Series 2016 
Lease Revenue Refunding Bonds are payable in the years 20_ to 20_. The Lease Revenue Bonds are 
limited obligations of the Borough payable solely from the lease payments to be made by the DOA. 
Neither the full faith and credit nor the taxing power of the Borough is pledged for the payment of the 
Lease Revenue Bonds. 
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OTHER INDEBTEDNESS 

In addition to the general obligation bonds, certificates of participation and lease revenue bonds 
described above, as of [Janua1y 1, 2016] , the Borough had outstanding $[ 4,346,366] in solid waste 
revenue indebtedness under the State Clean Water Fund Loan Program. See Note [8] in APPENDrX A, 
" BASIC FfNANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2015." 

STATE DEBT REIMBURSEMENT PROGRAMS 

School Debt Reimbursement Program 

Alaska Statute 14.11.l 00 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of school construction, additions to schools, and major rehabilitation projects and 
education-related facilities. 

Funds to provide reimbursement under Alaska Statute 14.11.100 must be appropriated annually 
by the State Legislature. The price of oil and the quantity of oil produced in the State may have an impact 
on the willingness and/or the ability of the State to make appropriations to fund the payments authorized. 

The percentage of debt service payments that the State will reimburse depends on whether the 
project has been approved or reviewed by the Commissioner of Education and Early Development 
("Commissioner"). The requirement of approval or review, as the case may be, applies to the educational 
specifications, schematic designs, and final contract documents for the project. Where approval of a 
school construction project is required, State and school district officials must agree on design, projected 
enrollment and distribution of space in the school to the various required uses. 

The school construction debt service reimbursement program provides generally that the State 
will reimburse: 

• For debt authorized for projects approved by the Commissioner, 70% of debt service payments 
made during the current fiscal year; and 

• For debt authorized for projects reviewed by the Commissioner, 60% of debt service payments 
made during the current fiscal year. 

All costs of financing and acquiring, constructing, enlarging, repairing, remodeling, equipping, or 
furnishing public elementary and secondary schools are eligible for reimbursement, including the cost of 
all necessary studies, surveys, plans and specifications, architectural , engineering, or other services; site 
acquisition, preparation and development; an allocable portion of the administrative and operating 
expenses of the issuer; insurance; and the cost of financing the project, including bond interest, legal fees, 
fees and expenses of trustees, depositaries, financial advisors, underwriters and paying agents. Costs for 
most single-purpose sports or recreational facilities and costs that are paid from State or federal funds are 
excluded. 

For the Borough to obtain reimbursement it first must submit to the Department of Education and 
Early Development a request for an allocation of funds for reimbursement not later than October 15 of the 
fiscal year before the fiscal year for which the request is made. The State makes a reimbursement 
payment to the Borough upon receipt of a notice of payment by the Borough from the paying agent for 
the Borough's bonds. Only cash disbursements from locally-generated funds are eligible for 
reimbursement. 
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There is no guarantee that the State Legislature will make appropriations to fund at any level the 
payments authorized. In the event funds are not available to fully fund the State school debt 
reimbursement program, the funds that are available will be distributed pro rata among the eligible local 
governments. The following table shows total Statewide entitlements and actual State aid payments made 
to the Borough reported by the Alaska Department of Education and Early Development for the State 
fiscal years ended June 30, 2016 to 20 15. Since 1993, the State has fully funded all entitlements under 
the school debt reimbursement program. 

ALASKA DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT 
STATEWIDE DEBT SERVICE REIMBURSEMENT 

Fiscal Year 
Ended June 30 

2015 
2014 
2013 
2012 
2011 
2010 
2009 
2008 
2007 
2006 

Statewide 
Entitlement Payments 

$ ----
109,800,821 
113,539,996 
100,907,833 
99,594,456 
96,507,492 
94,017,490 
91 ,764,563 
88,474,622 
81,117,673 

Source: A la ska Department of Education and Early Developme/1/ 

Borough School Debt Reimbursement Entitlement 

Borough 
Entitlement Payments 

$ ----
19,679,679 
18,932,007 
14,105,642 
12,280,710 
11,237,576 
11,239,989 
11,216,715 
9,218,98 1 
9, 124,439 

The Borough has 13 series of outstanding school bonds eligible for State reimbursement under 
the school debt reimbursement program. The following table shows the outstanding balance, final 
payment date, and reimbursement eligibility for each series. 

Series 

2004 Series D 
2005 Series A 
2006 Seties A 
2006 Series B 
2007 Series A 
2009 Series A 
20 11 Series A 
2012 Series A 
20 12 Series B 
2013 Series A 
2014 Series B 
20 15 Series A 
2015 Series B 

OUTSTANDING BOROUGH SCHOOL BONDS 

Outstanding Balance Final Maturity 

$ 6,880,000 4/1/15 
1,255,000 4/1/15 
2,070,000 2/ 1/ 17 
1,935,000 2/1117 

33,505,000 4/ l/25 
15,720,000 7/ l/29 
30,085,000 4/ l/31 
81,925,000 311 /32 
7,665,000 3/1/24 

12,350,000 3/1/33 
28,580,000 1111134 
37,350,000 2/ 1/26 
55,195,000 11/1/34 
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Debt Service 
Reimbursement Eligibility 

69. 1% 
60.0 
70.0 
60.0 
64.0 
70.0 
70.0 
70.0 
63.3 
70.0 
70.0 
66.7 
70.0 
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If the State appropriates funds for debt service reimbursement at less than the full entitlement, the 
Borough's local share will increase accordingly. The Borough received $ in reimbursement 
in fiscal year 2015 or l 00 percent of annual debt service reimbursement entitlement in that fiscal year. Its 
local share was $ -----

Municipal Capital Project Debt Reimbursement Program 

Alaska Statute 29.60.700 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of specified capital projects. The statute provides for the State to reimburse 100% of the costs 
paid by an eligible municipality during the immediately preceding fiscal year for the principal of and 
interest on outstanding debt for a specified project. The statute includes an authorization to reimburse 
payments by the Borough to retire up to $10,000,000 in debt incurred for the Port MacKenzie Project. 
The Borough 's General Obligation Port Refunding Bonds, 2012 Series C (the "2012C Bonds") were 
issued to finance the Port MacKenzie Project. See "General and Economic Data - Port MacKenzie 
Development." 

This debt reimbursement program is administered by the State Department of Transportation and 
Public Facilities, which bas confirmed that the 20 l 2C Bonds are eligible for debt reimbursement under 
the program. 

Full appropriations for reimbursement of debt service on the 20 l 2C Bonds were made in the 
fiscal years ending June 30, 2013 to [2015] , both inclusive. 

Funds to provide State debt reimbursement under Alaska Statute 29.60.700 must be appropriated 
annually by the State Legislature. The price of oil and the quantity of oil produced in the State may have 
an impact on the willingness and/or the ability of the State to make appropriations to fund the payments 
authorized. There is no guarantee that the State Legislature will make appropriations to fund at any level 
the payments authorized. 

STATE OPERA TING AID FOR EDUCATION 

The State is required under the State constitution to establish and maintain a system of public 
schools. Each public school district in the State is funded through three primary sources: State aid, a 
required local contribution and eligible federal impact aid. In addition to aid for school construction, the 
State also provides aid to local school districts for the payment of operating expenses under the public 
school foundation program. The purpose of the foundation program is to provide a unifom1 system of 
public school aid throughout the State. 

State aid to boroughs and cities is subject to annual appropriations. The price of oil and the 
quantity of oil produced in the State may have an impact on the willingness and/or the ability of the State 
to continue these aid programs at the same levels. 

In November 2014, a trial court in the First Judicial District in Ketchikan, Alaska, rnled in a 
challenge by the Ketchikan Gateway Borough that the State's required local contribution violates the 
State constitutional prohibition against dedicated funds. The Alaska Supreme Court has stayed that 
decision pending an appeal. If the decision is upheld on appeal, it is unclear if or how the decision would 
impact the Borough. 
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ASSESSED VALUATION AND PROPERTY TAXATION 

The assessed valuation of the taxable property within the Borough, except property described 
below, is determined as of January I each year by the Borough Assessor (the "Assessor"). The Assessor 
is required to complete the assessment roll of all taxable prope1ty as of January 1 of each year, from 
which he prepares the abstract of assessment. The abstract is reviewed by the State Property Tax 
Administration. If necessary, the Borough Board of Equalization orders the Assessor to adjust the 
assessments on appeal, which may be subject to further appeal in the State courts . Under provisions of 
State law, the Assessor assesses all taxable property in the Borough at its full and true value. Taxes are 
levied on Ju ly 1 and are payable in two installments in August and February. 

Property used in exploration, production or pipeline transportation of gas or unrefined oil is 
assessed by the State Department of Revenue as authorized by the State Legislature in 1973. The State 
levies a 20 mill tax on such property. Local governments and service areas may levy and collect a 
property tax based on the State's assessed valuation of those properties within the local jurisdiction. 
Payments made to local jurisdictions are allowed as a credit toward payments due the State. 

Property Tax and Tax Limitations 

State law imposes no limitation on the rate or amount of taxes which may be levied for debt 
service on general obligation bonds. Ad valorem taxes levied by an Alaska municipality for purposes 
other than debt service on general obligation bonds are limited by State statute (Alaska Statute 29.45.090) 
to an amount equal to 3% of the assessed valuation of taxable property in the municipality. Accordingly, 
this limitation applies to the payments of Base Rent evidenced and represented by the 2016 Certificates. 
All property on which an ad valorem tax is levied must be taxed at the same rate during the year. In 
addition, a municipality, or combination of municipalities occupying the same geographical area, in 
whole or in pa1t, may not levy ad valorem taxes for purposes other than debt service on general obligation 
bonds (a) that will result in tax revenues from all sources exceeding $1,500 a year for each person 
residing within the municipality or (b) upon value that, when combined with the value of property 
otherwise taxable by the municipality, exceeds the product of 375% of the average per capita assessed 
valuation of all taxable property in the State multiplied by the number of residents in a municipality, such 
as the Borough, that does not levy a tax on oil and gas property under Alaska Statute 43.56.010 in excess 
of 18 mills. 

In 2005, the Borough adopted an ordinance (the "2005 Ordinance") limiting substantially all 
Borough taxes to the previous year's tax levy increased by the consumer price index for the preceding 
year and average population growth or loss over the last five years. Taxes requ ired to fund additional 
services mandated by voter approved ballot issues are excluded from the limit. As payments of Base 
Rent are not general obligation bond debt service, taxes levied to pay Base Rent and other 
expenditures of the Borough are limited by the 2005 Ordinance. In the event that Borough 
expenditures, including the payments of Base Rent, exceed Borough revenues, the Borough may 
reduce expenditures, whlch may include not appropriating funds for the payment of Base Rent. By 
ordinance, the Borough may levy taxes in excess of the limits of, or amend, the 2005 Ordinance. 

Assessed Valuation and Tax Collections 

The certified assessed valuation of the taxable property in the Borough for the fiscal year ending 
June 30, 2015 is$ . This represents an increase of approximately_ percent over the prior 
year's assessed valuation. 
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Historical Assessed Valuation and Tax Collection Record 

% Increase in 
Fiscal Assessed Tax Collections Total Collections 
Year Assessed Valuation Areawide oo Curreot levy Collections to Date 

Ending Valuation From Tax Rate Net Tax Subsequent 
June 30 (All Property) Previous Year (Mills) ( I) Levy (2) Amount % Years Amount % 

20 16 $ % $ $ (4) (4) 
20 15 9,004,077,191 3.5 9.662 SI 14,328,576 $ (4) $ 
2014 8.702,239,019 2.0 9.852 I 09,986,586 106,109,708 %.5 $ 106,109,708 96.5 
201 3 8,533,064,3 17 1,8 9.691 106,069,979 102,321,617 96.5 l ,138,009 I 03,459,626 97.5 
20 12 8,384,028,066 2.1 10.05 1 I 06, I 16,574 101 ,881,857 96.0 2,311 ,732 104,193,589 98.2 
2011 8,209,692,603 l.7 9.956 l 02,459,539 98,954.998 96.6 2,394,130 I 01,349, 128 98.9 
2010 8,071,844,60 I 1.4 9.980 100,736,350 97, 109,667 96.4 2,940,02 1 100,049,688 99.3 
2009 7,957,52 1,667 3.9 10.326 L00,433 ,204 96,318,045 95.9 3,655,11 6 99,973,161 99.5 
2008 7,657,858,482 10.5 9.644 91,367,040 87,627,539 95.9 3,436,8 19 91,064,358 99.7 
2007 6,928,664,332 22. 1 9.644 81,798,328 77,652,943 94.9 3,907,644 81,560,587 99.7 
2006 5,674,980,225 24.5 10.880 74,154,906 71,450,048 96.4 2,606,474 74,056,522 99.9 

(I) Areawide rate; does not include Service Areas or Non-Areawide rates. 
(2) Tax Levy after adjusnnent for senior citizens and disabled veterans' levy reductions mandated under State law. Includes 

Non-Areawide and Service Areas levies. 
(3) Includes collections on prior year's levies and penalty payments. Interest rate on delinquent taxes is currently 5.25% per annum. 
(4) Not available. 
Source: 2015 Comprehensive Annual Financial Repor1 of the Borough and Borough records. 

Taxpayer 

Mat-Su Regional Medical Center 
Enstar Natural Gas 
Alaska Hotel Properties 
Fred Meyer Stores, Inc. 
Wal-Mart Stores, Inc. 
GCUGCI Cable/Alaska Digitel 
Cook Inlet Region, Inc./CIRI Land 

Development Co. 
Global Finance/Gary Lundgren 
DBC, LLC/Target 
Alaska Pipeline Co. 

Ten Largest Taxpayers 

Nature of Business 

Medical Facil ities 
Private Utility 
Hotel 
Retai l Store 
Retail Store 
Telecommunications 
Real Estate Rental, Leasing and Management 

Real Estate, Rental/Leasing 
Property Development/Retail 
Gas Transmission Lines 

Total 

(2014] Assessed 
Valuation (1) 

$102,515,900 
42,382,000 
41 ,309,200 
39,408,6 10 
29,114,166 
27,96 1,937 
27,222,894 

25,777,900 
20,918,01 5 
16,695,700 

$373,306,322 

(I) Reflects certified data of the Borough as of [July I, 20 14]. Includes real and personal property. 

EXCISE TAXES 

Percentage of 
Borough's 

(2014] 
Assessed 
Valuation 

1.13% 
.47 
.45 
.43 
.32 
.3 1 
.30 

.28 

.23 

.18 

4.15% 

There is no Borough sales tax. The Borough levies an excise tax of 0.114 cents per cigarette and 
55% of the wholesale price of other tobacco products. The excise tax revenue for fiscal year [2014] was 
$7,326,269. The Borough levies a 5.00% tax on rentals for hotel and motel accommodations. The bed 
tax revenue for fiscal year [2014] was $1, I 13,368. The City of Palmer levies a 3 .00% sales tax, the City 
of Wasilla levies a 2.00% sales tax and the City of Houston levies a 3.00% sales tax. There is no State 
sales tax or personal income tax. 
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BOROUGH FINANCIAL MATTERS 

General 

The Borough's accounting records are maintained on a modified accrual basis in conformity with 
generally accepted accounting principles . Alaska law requires that an annual independent audit be made 
of the books of account and financial records and transactions of the Borough by a public accountant. 
The Borough has complied with this requirement, and the auditor's report for the fiscal year ended 
June 30, 2015 is included herein as APPENDIX A. The Government Finance Officers Association of the 
United States and Canada has awarded to the Borough its Certificate of Achievement for Excellence in 
Financial Reporting for the past [30] years. 

The State Department of Education and Early Development promulgates the basis of accounting 
and reporting for schools, including the School District. These procedures must be adhered to for 
e ligibi lity for State revenues under the public school foundation program. See "State Operating Aid for 
Education." The Education Operating Fw1d is utilized to account for all education related revenues and 
expenditures. The School District maintains detailed departmental accounting records for operating 
budget and reports to the State. 

Budgeting 

Budgets for the General Fund and Special Revenue Funds are adopted on a basis consistent with 
generally accepted accounting principles. All departments and service areas submit budgets to the 
Borough Manager on or about January 31 of each year. The Borough Manager uses these requests for 
developing a proposed budget. The Borough Manager submits the proposed budget to the Assembly on 
the third Tuesday of April. The Assembly is required to hold public hearings on the proposed budget and 
to adopt the budget by May 31. 

The School District is required by Borough Code to submit its annual budget including capital 
expenditures to the Borough Assembly for approval. All educational capital outlay expenditures are 
made directly by the School District with budgetary control and detailed accounting records maintained 
by the Borough Finance Department. The Borough Finance Department is responsible for the issuance of 
budgetary status and general ledger reporting. The School District does not have the authority to engage 
in direct treasury activity. 

Labor Relations 

As of March l, [2015], the Borough employed 298 people on a full-time basis in general 
government positions and approximately 2,001 full time equivalent employees in school operations. 
Borough officials consider employee relations to be satisfactory. General government employees of the 
Borough are represented by the Matanuska-Susitna Borough Employees Association and have a 
three year contract with the Borough that extends through [December 31, 2015] . There have been no 
strikes by Borough employees in recent years. Most employees of the School District are represented by 
the Matanuska-Susitna Borough Education Association. The current contract with the School District 
extends through June 30, 2017. 

Retirement Plans 

Pennanent employees of the Borough participate in the Alaska Public Employees Retirement 
System ("PERS') and the Supplemental Benefits System ("SBS'), and teachers of the School District 
participate in the Alaska Teachers Retirement System (" TRS') . 
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State legislation passed in 2005 affected retirement benefits for new employees under PERS and 
TRS. The legislation requires all new eligible employees hired on or after July l, 2006 to be participants 
in newly created defined contribution retirement plans. For fiscal year 2016, employees are required to 
contribute 8% of compensation and employers are required to contribute 8% of compensation for 
PERS-covered employees and 10% for TRS-covered employees, plus additional amounts for certain 
medical insurance (1.68% of compensation for PERS-covered employees and 2.04% for TRS-covered 
employees) and occupational death and disability benefits (1.05% for police and fire and 0.22% for other 
PERS-covered employees). 

Employees hired prior to July 1, 2006 continue to accrue benefits under the existing defined 
benefit plans and, with respect to those plans, the employer will pay contribution rates set by the Alaska 
Retirement Management ("ARM') Board. Pre-July l, 2006, non-vested employees may elect to switch 
from the defmed benefit to the appropriate defined contribution plan. 

As part of the 2005 legislation, the then existing rate-setting and investment boards were 
eliminated and replaced with the ARM Board on October 1, 2005. The assets of PERS, TRS, and SBS 
are managed and invested by the ARM Board. The State of Alaska Department of Administration is the 
administrator of the plans. 

In April 2008, the State converted the existing PERS from an agent-multiple employer plan to a 
cost-sharing plan. Under the cost-sharing arrangement, the State of Alaska Division of Retirement and 
Benefits no longer tracks individual employer assets and liabilities. Rather, all plan costs and past service 
liabilities are shared among all participating employers. TRS has been operating as a cost-sharing plan 
for some time. 

PERS requires a uniform employer contribution rate of 22% or less of active member wages, 
subject to a wage floor, and TRS requires a uniform employer contribution rate of 12.56% or less. The 
State is required to contribute in the event that the employer contribution rates adopted by the ARM 
Board, which include a component to amortize past service liability, exceeds those rates. Any such 
additional contributions are currently recognized by each employer as an on-behalf payment from the 
State. 

In 2014, the State Legislature appropriated $1 billion to reduce the unfunded actuarial accrued 
liability of PERS and $2 billion to reduce the unfunded actuarial accrued liability of TRS. The State 
Legislature also directed the ARM Board to adopt employer contribution rates for liquidating the past 
service liability of PERS and TRS using a level percent of pay method over a closed te1m of 25 years 
ending in 2039, rather than the level dollar method that had been used by the ARM Board. This change in 
methodology resulted in significantly lower adopted employer contribution rates for fiscal year 2016. All 
of the reduction in employer contributions for fiscal year 2016 will be reflected in lower on-behalf 
payments from the State. 

PERS participants first hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 6.75% of their annual covered salaries to PERS (7.5% for peace officers and 
fuefighters). 

In September 2014, employer contribution rates were set for fiscal year 2016 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed term of 
25 years. The consolidated rate for fiscal year 2016 was set at 27.19% for all PERS employers, compared 
to 44.03% for fi scal year 2015. Since the consolidated rate exceeds the unifonn employer contribution 
rate of 22%, the State is required to make a 5 .19% on-behalf payment for fiscal year 2016, compared to 
22.03% for fiscal year 2015. 
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As of June 30, 2013 (the latest adopted actuarial valuation data), the PERS defined-benefit 
pension fund showed assets (on an actuarial valuation basis) of$ L 2.163 billion against total liabilities of 
$19.993 billion. Assets as a percent of pension fund obligations are 60.8%, representing system-wide 
underfunding of $7.830 billion. If market values for assets were used, assets as a percentage of 
obligations would be 62.6%. The actuarial valuations for PERS include calculations for the health 
insurance of retirees which are a contractual obligation of the system. 

TRS participants first hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 8.65% of their annual covered salaries to TRS. 

In September 2014, the employer contribution rates were set for fiscal year 2016 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed term of 
25 years. The consolidated rate for fiscal year 2016 was set at 29 .27% for all TRS employers, compared 
to 70.75% for fiscal year 2015. Since the consolidated rate exceeds the uniform employer contribution 
rate of L 2.56%, the State is required to make a 16.71 % on-behalf payment for fiscal year 2016, compared 
to 58.19% for fiscal year 2015. 

As of June 30, 2013 (the latest adopted actuarial valuation data), the TRS defined-benefit pension 
fund showed assets (on an actuarial valuation basis) of $4.974 billion against total liabilities of 
$9.592 bill ion. Assets as a percent of pension fund obligations are 51.9%, representing system-wide 
underfunding of $4.618 billion. If market values for assets were used, assets as a percentage of 
obligations would be 53.6%. The actuarial valuations for TRS include calculations for the health 
insurance ofretirees which are a contractual obligation of the system. 

The true costs of a defined benefit retirement plan cannot be determined until its future unfolds. 
The return on fund assets, member tennination rates, future salary levels, medical costs, mortality 
experience, etc. cannot be precisely predicted. Estimates based on experience with similar groups, a long 
with the judgment of the actuary and the plan sponsor, can provide a reasonable approximation of this 
true cost. However, as actual experience emerges under any retirement plan, it will be necessary to study 
the continued appropriateness of the techniques and assumptions employed and to adjust the contribution 
rate as necessary. 

The SBS was designed to provide benefits in lieu of those under Social Security when the State 
withdrew from that system. Ce11ain political subdivisions, including the Borough, also elected to 
participate in the SBS. The Borough currently contributes 6.13% of an employee 's wages up to the 
cunent Social Security wage base. 

Risk Management 

The Borough and School District are exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; e1Tors and omissions; and illness of and injuries to employees, for all 
of which the Borough and School District carry commercial insurance. Claims on insurance have not 
exceeded coverages in any of the last three years. The Borough's insurance, including the School 
District, is on a claims occurred basis except the school leaders' errors and omissions, which is on a 
claims made basis. Major coverages, which are in effect until June 30, [2017], are as fotlows: 
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Type of Major Coverage 

Property* ...................................... ................ . 
Excess liability occurrence and aggregate .... . 

Limit of Coverage 

$[ 1,064,944,584] 
$(20,000,000] 

Deductible I Retention 

$(100,000] 
$[250,000] 

* Limited to $50 mill ion per occurrence and annual aggregate and $25 million earthquake and flood per occurrence and annual 
aggregate. 

Self-insurance Coverage 

The Borough and the School District jointly participate in self-insurance for unemployment 
claims and for property and casualty coverage. 

Unemployment insurance is paid by the Borough and School District on a reimbursement basis to 
the State when individual claims are filed. 

Property and casualty claims within the retention are paid by the Borough and School District on 
a reimbursement basis. The Borough and School District accrue an estimate for claims incurred but not 
reported at year end. The Borough and School District have a $250,000 per occurrence retention for 
casualty claims. 

The Borough (excluding the School District) provides health insurance on a self-insured basis up 
to $130,000 each occurrence or $1 million in aggregate for all medical claims during the fiscal year. 
Health insurance claims are paid by the Borough on a reimbursement basis. The Borough uses a third 
party administrator for this fund. Health insurance for the School District is paid on a premium basis. 

For the fiscal year ending June 30, [2015], the Borough and the School Disttict are self-insured in 
their workers' compensation insurance program. All claims reported under the self-insurance retention of 
$500,000 are paid by the Borough for all employees except fire responders. The self-insw-ance retention 
for fire responders is $750,000. All claims reported under the self-insurance retention of $500,000 are 
paid by the School District. Anything in excess of the limit is covered by an insurance carrier. 

Cash Management and Investment Policy 

The Borough's investment policy is to invest public funds in a manner which will provide the 
highest investment return consistent with the maximum preservation of capital while meeting the daily 
cash flow demands of the Borough. Investments of the Borough's short-term operating funds (not 
including bond proceeds) are authorized only in (i) obligations of, or guaranteed by, the United States; 
(ii) obligations of an agency or instrumentality of the United States; (iii) repurchase agreements and 
certificates of deposit collateralized with obligations described under (i) and (ii); (iv) money market 
mutual funds invested only in obligations described under (i) and (ii); (v) taxable general obligations of a 
state or municipality rated AA or higher by at least two nationally recognized rating agencies; and (vi) the 
Alaska Municipal League Investment Pool, whose investments are limited to those pennitted under 
Alaska Statutes Chapter 37.23. 

As of June 30, [2014], substantially all of the Borough's cash was invested. The amount of 
interest income for Governmental Fund Types during fiscal year 2014 was $876,148. In addition, the 
amount of interest income for Agency Funds during fiscal year 2014 was $4,264. Total interest income 
for fiscal year 2014 was $879,095. 
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Revenues and Expenditures 

State contributions and property taxes are the major revenue sources for the Borough; general 
government and school operations accounted for approximately 88% of total expenditures in fiscal year 
[2014). The State makes payments to Alaska local governments that operate schools under various 
programs (for operating, debt service and capital improvement purposes). (See "State Operating Aid For 
Education" and "State Debt Reimbursement Programs - School Debt Reimbursement Program"). State 
funds accounted for approximately 72% of the Borough's educational operating revenues in fiscal year 
[2014). 

Revenues for general governmental functions (which include the General, Special Revenue and 
Debt Service Funds) totaled $390.1 million in fiscal year [2014] and $378.1 million in fiscal year 2013. 
General property taxes, registration fees and special assessments produced $122.4 million in fiscal year 
[2014] and $115.9 million in fiscal year [2013). 

Fiscal Years 2015 and 2014 Revenues 
(Amounts in thousands) 

2015 2014 

Amount Percent Amount 
Source (000) of Total (000) 

Taxes and Assessments .... [$122,419 31% $115,956 
State and Federal Funds .... 254,626 65 251 ,155 
Other ................................. 13,082 4 10,942 

TOTAL .......... ................... $390,126 100% $378,053 

Source: Comprehensive Annual Financial Report of the Borough. June 30, {2015}. 

Percent 
of Total 

3 1% 
66 
3 

LOO%] 

Expenditures totaled $387.8 million during fiscal year [2014] and $370.1 million during fiscal 
year [2013] as shown on the following table. 

Fiscal Years 2015 and 2014 Expenditures 
(Amounts in thousands) 

2015 

Amount Percent Amount 
Source (000) of Total (000) 

General Government ...... $ 25,755 7% $ 25,755 
Education Operating ..... .. 285,626 74 285,626 
Education Debt Service .. 29, 182 8 29,182 
Other. ....... .... ....... ........ .... 47,328 11 47,328 

TOTAL .... ....................... $387,891 100% $387,891 

Source: Comprehensive Annual Financial Report of the Borough. June 30. [2015}. 
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General Government Operating Revenues 
(Amounts in thousands) 

Fiscal 
Year Property %of State %of Federal %of %of 

(June 30) Taxes Total Funds Total Funds Total Other Total Total 

2015 $ % $ _ % $ % $ - -- _% $ ---
2014 122,419 31 232,460 60 22,165 5 13,08 1 4 390, 126 
20 13 115,956 31 226,92 1 60 24,234 6 10,942 3 378,053 
2012 109,872 31 207,700 60 23,989 6 9,107 3 350,668 
2011 113,297 33 187,499 54 35,875 10 10,332 3 347,003 
20 10 111,422 35 172,653 54 22,821 7 12,028 4 318,924 
2009 105,632 35 168,257 55 18,334 6 13,415 4 305,638 
2008 96,875 33 165,8 18 56 16,569 6 15,708 5 294,970 
2007 89,773 36 129,145 51 16,365 7 15,744 6 25 1,027 
2006 84,977 37 113,226 50 17,553 7 12,934 6 228,690 

Source: Comprehensive Annual Financial Report of the Borough, June 30, (20 15). 

General Government Expenditures 
(Amounts in thousands) 

Fiscal 
Education 

Year General %of %of Other %of 
(June 30) Government (1) Total Operating (2) Debt Service Total (3) Total Total ---

20 15 $ % $ $ % $ _ % $ - - ---
2014 25,755 7 285,626 29, 182 81 47 ,328 11 387,891 
2013 21 ,778 6 274,557 28, 101 82 45,693 12 370, 129 
2012 24,031 7 257,683 21,875 81 41 ,33 1 12 344,920 
2011 23,273 7 244,834 18,750 82 36,586 11 323,443 
20 10 25,193 8 223,466 17,397 80 35,253 12 301,309 
2009 22,742 8 216,112 16,895 80 35,853 12 291,602 
2008 20,690 7 207,342 16,858 80 36,414 13 28 1,304 
2007 18,068 8 165,7 12 14,212 79 29,857 13 227,849 
2006 15,499 7 158,726 13,731 81 26,107 12 214,063 

Source: Compiled from the Comprehensive Annual Financial Report of the Borough, June 30, {2015]. 
(I) Includes General Government, Road Service Areas and Land Management Expenditures, net of Recovery of Expenses from Other 

Funds. 
(2) Education Operating and Education Special Revenue expenditures. 
(3) Includes Public Safe ty, Fire Service Area Debt Service, Parks and lndoor Recreation, Matanuska-Susitna College, Libraries, 

Cultural Resources and Solid Waste Disposal. 
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Combined Statement of Revenues, Expenditures and Transfers for All Governmental Funds 
(Fiscal Years Ended Jw1e 30) 

(Amounts in thousands) 

(2015) 2014 2013 2012 20 11 2010 

Combined Beginning Fund Balance, July I .. $287,387 $282,777 $1 85,3 18 $138, 126 $132,091 

Reve1111es: 
Taxes and Assessments .... ...... .. .. ...... .. ... $ 122,4 19 $1 15,956 $ 109,872 $ 113,297 $ 11 1,422 
[ntergovemmental. .. .. .... ..... ... ................. 340,090 295,213 262,760 256,234 2 13, 138 
Charges for Services ................... .... ... .... 8,340 6,869 5,4 12 5,899 5,66 1 
Interest Income & Other ... ... ...... ....... ..... 4,857 4,344 4,044 4,45 1 11,428 

Total Revenues ...... .. ....... ................ .. ..... $475,706 $422,382 $382,088 $379,88 1 $341,649 

Expenditures: 
General Government. ............................. $25,755 $ 21,778 $ 24,031 $ 23,273 $ 25,192 
Public Safety ............................. ............. 18,499 20,124 18, 148 16,533 15,475 
Public Services .................................... .. 307,713 294,076 276,309 262,937 241,313 
Debt Service .............. ....... .... ....... .......... 3l,650 29,664 23,303 20, 177 18,843 
Capital Outlays & Other ...... .................. 156,59 1 80,600 43,848 44,510 34,434 

Total Expenditures ........... ....... ............ ... $540,208 $446,242 $385,639 $367,430 $335,257 

Excess of Revenues over Expenditures ......... $(64,502) $(23,860) $(3,55 1) $12,451 $6,392 

Other Financing Sources (Uses) 
Bond Proceeds ...... ... ...... ....................... . 6 1,459 28,620 IOl,265 34,855 0 
Net Transfers & Other ........................... 5,564 (150) (255) (114) (357) 

Excess of Revenues over Expenditures and 
Other Financing Sources ......................... $2,52 1 $4,6 10 $97,459 $47, 192 $6,035 

Combined Ending Fund Balance .. ................. $289,908 $287,387 $282,777 $185,3 18 $138,126 
Ending General Fund Balance .. .. ................ .. . $59,768 $58,579 $54,032 $64,964 $56,939 
Ending General Fund Cash Balance ....... ....... $45,369 $43,191 $42,870 $54,406 $51,765 

Source: Comprehensive Annual Financial Reports of the Borough. 

School District Debt Service Account 
Year Ended June 30, 

(20 15) 2014 2013 2012 2011 2010 

Beginning Account Balance .... $758,042 $1 ,004,897 $986,832 $267,299 $774,734 

Revenues 
State Reimbursement ( 1 ) ......... $19,679,679 $18,932,007 $ l 4, 105,64 l $ 12,280,7 10 $ 11 ,237,576 
General Fund Transfers .... .. .. ... 8,843,745 8,7 17,993 6,919, 146 6,832,804 5,652,424 
Other Revenues ....... ................ l ,268 0 80,906 159 29 

TOTAL ................. ...... .... $28,524,692 $27,650,000 $21,105,693 $ 19,1 13,673 $16,890,029 

Expe11dit11res 
Bond Redemption ................... $ 17,5 15,000 $ 16,675,000 $12,635,000 $1 1,035,000 $9,960,000 
Bond Interest.. ... ......... ..... ........ 11,452,775 11,221,855 8,374, 184 7,359,140 7,437,464 
Bond Issuance Costs ............... 0 0 78,444 0 0 
Bond Fees ............................... 0 0 0 0 0 

TOTAL .. ............ ..... ....... . $28,967,775 $27,896,855 $2 l ,087 ,628 $ 18,394,140 $17,397,464 

Ending Account Balance ......... $314,959 $758,042 $1,004,897 $986,832 $267,299 

Source: Comprehensive Annual Financial Reports of the Borough. The School Debt Service Account is 111ai11tai11ed in the Debt Sen1ice F1111d. 
( I) See "State Debt Reimbursement Programs School Debt Reimbursement Program". 
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Resource Sales and Conveyances 

Under Alaska Statute 29.65.010, boroughs in Alaska were given the right to select ten percent of 
"vacant, unappropriated and unreserved" State lands within their boundaries. The State has the right to 
select certain quantities of land owned by the United States government. Under the State of Alaska 
Municipal Entitlement Act, the Borough has been granted a land entitlement of 355,210 acres. The 
Borough has received patent to over 271,009 acres of this entitlement and has management authority for 
an additional 79,98 1 acres which must be surveyed before being patented. The Borough has finalized its 
land selections under the Municipal Land Act and resolved all differences with the State on what land 
should be conveyed to the Borough. 

As part of the Borough's Municipal Entitlement land from the State, the Borough has received a 
patent for key tidelands at Port MacKenzie. As well, the Borough is in the process of surveying 
4,786 acres at Hatcher Pass. Once the survey is complete there is a Borough Assembly approved land 
exchange between the Borough and the State of Alaska Department of Natural Resources for an 
additional 260 acres in the Hatcher Pass Development Area. It is expected that obtaining patent to this 
parcel will aid in the facilitation of financing by private developers and the Borough obtaining federal and 
State grants for the ski area resort and residential development planned for this area. See "General and 
Economic Data - Economic Development." 

Land sales (residential, recreational, commercial and agricultural and natural resource (timber and 
gravel)) during fiscal year 2013 included three transactions primarily through over-the-counter sales and 
sealed bids. Properties are offered for cash or terms, requiring 20 percent down payment and amortized 
over five or ten years. Overall revenue generated from these resource sales for fiscal year 2013 was in 
excess of$415,200. Proceeds from land sales, leases, timber, gravel and associated fees are deposited in 
the Land Management Fund. 

Land Management Fund money may be spent as appropriated by the Borough Assembly for the 
following purposes only: capital improvements (including, but not limited to, school debt service, trails, 
roads, streets, buildings, port infrastructure, harbors, air fields, park acquisition and development, utilities 
and land acquisition), and for administration of the Borough land selection and management program. 

BOROUGH GOVERNMENT 

The Borough was incorporated as a second class borough on January 1, 1964. The Borough is 
governed by a seven-member Borough Assembly, elected from single-member districts, and a Mayor, 
elected at large. The Borough Assembly appoints the Borough Manager, who serves as chief 
administrator, and an Attorney and Clerk. There is an appointed Planning Commission, Platting Board, 
Transportation Advisory Board, and several other advisory committees. 

Powers 

There are three categories of Borough powers: areawide powers (exercised throughout the 
Borough), non-areawide powers (not exercised within cities), and powers exercised through a service area 
(a district in which a tax is levied to finance special services provided within the district). The Borough 's 
areawide powers include: assessment and collection of taxes; education; planning and zoning; parks and 
recreation; ports, harbors and wharves; ambulance service; transportation; air pollution control; day care 
facilities; historic preservation; and transient accommodations taxation. 

The Borough exercises the following areawide powers: general administration, education, 
property assessment and collect.ion of taxes, planning and zoning, parks and recreation, ports, emergency 
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medical services, transportation and historic preservation. The Borough also exercises the following 
non-areawide powers: solid waste, libraries, septage disposal, animal care and regulation and economic 
development. Additionally, fo llowing voter approval, the Borough is responsible for 30 active service 
areas for water, sewer, flood, water erosion, fire and/or roads. Service area boards of supervisors are 
appointed by the Borough Assembly to oversee the affairs of each service area. 

School District 

The School District is a dependent unit of the Borough, governed by an elected school board. 
The Borough issues bonds and levies taxes on behalf of the School District. The school system consists 
of seven high schools; five middle schools; two combined junior/senior high schools; 
four primary/secondary schools (K-12) and 20 elementary schools and six charter schools and is the 
second largest school district in the State, after Anchorage. 

School District Enrollment 

Fi~cal Year 
Ending June 30 

2015 
2014 
2013 
2012 
20 11 
20 10 
2009 
2008 
2007 
2006 

Average Daily 
Attendance (K-12) 

17,751 
16,940 
16,961 
16,766 
16,351 
16,053 
15,954 
15,778 
15,098 
14,514 

Source: School District records. 

Borough Administration 

Average Daily 
Enrollment 

17,764 
17,479 
17,247 
17,338 
16,962 
16,653 
16,464 
16, 115 
15,847 
15,440 

Professional 
Teaching Staff 

l ,159 
1, 159 
l ,133 
l ,1 17 
1,247 
1,2 1 l 
1, 186 
1,120 
1,089 
1,051 

Number of 
Schools 

45 
45 
45 
44 
44 
44 
41 
40 
37 
37 

The administration of the Borough government is directed by the Borough Manager. The 
Director of Finance is responsible for fmancial matters. Biographical info1mation with respect to the 
Borough Manager and the Director of Finance is set forth below: 

John Moosey was appointed the Borough Manager in May 2011. He began his career in local 
government management within the Borough of Clarion, Pennsylvania in 1985. Including Clarion, 
Mr. Moosey has served 29 years as Chief Executive/ Administrative Officer in the communities of 
Middlefield, Ohio, Defiance, Ohio, Brewster, Ohio, North Branch, Minnesota and Chisago County, 
Minnesota. Mr. Moosey holds a Master's Degree of Public Administration from Kent State University. 
He also holds a membership in the International City County Management Association. 

Tammy E. Clayton was appointed as the Director of Finance of the Borough in September 1998. 
From February 1991 until September 1998, she was the Borough Comptroller. Ms. Clayton is a former 
member of the Executive Board of the Government Finance Officers Association of the United States and 
Canada. She has also served as the President of the Alaska Government Finance Officers Association. 
She is on the Board of Directors of the Alaska Municipal League Investment Pool. Ms. Clayton is a 
Certified Public Accountant in the State of Alaska and previously worked with Coopers & Lybrand for a 
period of six years. Prior employment experience included several years with a financial institution as 
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comptroller. Ms. Clayton has a bachelor's degree in business administration from the University of 
Alaska. 

School District Administration 

Dr. Deena M Paramo was appointed Superintendent in July 2011 . Dr. Paramo became an 
Alaskan educator in 1991 when she began teaching in interior Alaska. She moved to the Borough in 1993 
to teach at the School District. She started her career in school administration in 1996 as an Assistant 
Principal in two of the District' s middle schools. In 2003 she became a Principal. Dr. Paramo became 
the Assistant Superintendent of Instruction in 2007. Dr. Paramo has a Bachelor of Science Degree, with a 
specialization in bilingual education, from Texas State University and a Master of Education in 
Administration from the University of Alaska. She earned her Doctor of Education degree at the 
University of Oregon. 

Rebecca Wright was appointed Chief Financial Officer of the School District in March 2012. She 
has earned a Masters of Business Administration degree and has over 21 years of experience in 
accounting, payroll, office management, negotiations, contract management, risk management, human 
resources and customer service. She has held positions in banking, commercial shipping, government and 
publishing industries, as well as owned and operated a small recruiting business . She is a member of the 
Goverrunent Finance Officers Association, Alaska Government Finance Officers Association, 
Association of School Business Officials, Alaska Association of School Business Officials, National 
Institute of Governmental Purchasing and the Society of Human Resources. 

GENERAL AND ECONOMIC DATA 

Description of Borough 

The Borough lies in the heart of southcentral Alaska, encompassing more than 25,000 square 
miles of rolling low land, mountains, lakes, rivers and streams. The Borough includes portions of the 
Alaska Range to the northwest; portions of the Chugach Mountains to the southeast; and essentially the 
entire Talkeetna and Clearwater Ranges in its interior. The Municipality of Anchorage, Upper Cook 
Inlet, and Knik Arm delineate the Borough's southern boundary. 

There are three incorporated cities within the Borough: Palmer, Wasilla, and Houston. 
Additionally, there are several unincorporated communities and 21 Borough recognized community 
councils. One unincorporated community, Big Lake, is cuITently exploring incorporation, though the 
timing and ultimate approval of such incorporation is presently unknown. 

The majority of the Borough's population resides in the "core area," surrounding the cities of 
Palmer and Wasilla and within the cities themselves. The remaining population is spread out among the 
various unincorporated communities, as well as some remote sites. Two major highways, the Glenn 
Highway and George Parks Highway, traverse the Borough. Virtually all out-of-state highway traffic 
travels through the Borough via one of these two highways. The Alaska Railroad's mainline also 
traverses the Borough connecting southcentral Alaska and Anchorage with interior Alaska. 

Population 

The estimated population for [2014] for the Borough is 98,063, with an estimated population of 
1,965 in the City of Houston, 6,053 in the City of Palmer and 8,275 in the City of Wasilla. The Borough 
has been Alaska's fastest growing region for the last two decades and is the third most populous 
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municipality in the State, after Anchorage and Fairbanks. The [2014] estimated population represents an 
increase of 10% over the 2010 U.S. Census population of 88,995. 

The population of the Borough, along with its two largest cities, Palmer and Wasilla, are shown 
below: 

Borough ... .. .... ...... .. .. ..... .. ...... ....... .. .. 
Wasilla ... .......... ..... ............... ...... ..... . 
Palmer ................... ............... ... .. ... ... . 

[2015] 

98,063 
8,275 
6,053 

Population 

2010 

88,995 
7,831 
5,937 

2000 

59,322 
5,469 
4,533 

1990 

39,683 
4,028 
2,866 

1980 

17,816 
1,559 
2,141 

Sources: [2015} estimates of Alaska Department of Commerce, Community and Economic Developmenl; 1980, 1990, 2000 and 2010 
U.S. Census. 

Population Distribution 

Age [2015] 2005 
Groups Population % Total Population % Total 

Under 25 35,740 36.4% 29,312 39.2% 
25-34 13,174 13.4 7,940 10.6 
35-44 12,687 12.9 11 ,961 16.0 
45-54 13,673 13.9 13,402 17.9 
55-65 13,168 13.5 7,166 9.6 

Over 65 9,621 9.9 5,090 6.8 

TOTAL 98,063 100.0% 74,871 100.0% 

Source: Alaska Department of Labor and Workf orce Development. 

Originally settled by gold miners in the late l 800 's, Palmer is now characterized as the 
agiicultural center of Alaska, due to the Matanuska Valley colony. The federal government took over the 
local railroad' s efforts to attract settlers to Palmer in 1935. A total of approximately 160 families were 
involved; at the peak there were more than 70 dairy farmers in the Palmer area. 

The Matanuska Valley region has been the State's primary agricultural producer since the 
mid-l 930's. Grains and grasses and commercial vegetables are the major crops; total cropland includes 
approximately 14,000 acres. In recent years, some land previously devoted to agriculture has been 
converted to residential use. 

Residential and recreational land, the subject of development and subdivision since 1970, is 
one of the most important Borough resources. The southern pottion of the Borough provides residential 
support to Anchorage. The State estin1ates that 32% of the working population within the Borough 
commutes on a regular basis to Anchorage and that 12% commutes to areas outside of southcentral 
Alaska. 

Government, transpo1tation, construction, retail trade and other services provide the bulk of 
employment within the Borough; agriculture also plays an important role in the economy. Tourism and 
the development of natural resources, primarily coal and forest products, could expand the economic base 
in the future . 
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Employment 

There has been significant growth in employment in the Borough. From 2000 to 2010, wage and 
salary employment in the Borough grew more than 60%, compared with 15% growth Statewide. Most of 
the growth in the Borough was a result of population growth. 

The Borough's employment level and major employment categories are detailed in the tables 
below. The difference in total employment and employment in the Borough reflects the large portion of 
the labor force that works in the Anchorage area (approximately 32%) or outside of southcentral Alaska 
(12%). The relatively high unemployment rate in the Borough reflects the fact that a large number of 
Borough residents are engaged in part time oil related employment on the No1th Slope or are seasonal 
workers in the fishing industry. 

While unemployment has traditionally been higher in the Borough and income lower when 
compared to Statewide figures, the long term trends indicate decreasing differentials in unemployment 
and income between the Borough and the State. The work force has a strong co1mnuter pattern and a 
strong seasonal pattern and this is reflected in the higher than average unemployment figure. The 
unemployment rate for December, [2014] was 7 .1 %. 

Labor Force ....... ............ . 
Unemployment Rate .. ... .. 

Borough Labor Force and Unemployment Rate 

[2014] 2013 

43,703 
7.3% 

2012 

43,764 
8.0% 
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20 11 

44,256 
9.0% 

2010 

44,008 
9.3% 

2009 

42,425 
9.3% 

2008 

41 ,677 
7.3% 

2007 

39,959 
7.0% 
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Borough Employment by Industry 
2010 - 2015 

[2015) 20 14 2013 2012 2011 2010 

Goods - Producing ........... ....................... 2,914 2,165 1,964 1,896 l,898 
Natural Resources &Mining ..... .... .... ... .. 246 159 174 182 160 
Construction .................................... ....... 2,152 l ,799 1,594 1,505 1,531 
Manufacturing .............. .... ....... ... ............ 5 16 207 196 209 207 

Service - Providing ....... ........ .. ......... ....... 15,792 14,437 14,202 13,960 13,678 
Trade, Transportation & Utilities ....... .. .. 5,006 4,61 1 4,504 4,417 4,511 

Wholesale Trade ............................... 125 122 75 99 84 
Retai l Trade ...................................... 3,901 3,614 3,561 3,528 3,391 
Transportation, Warehousing ........... 735 671 632 606 846 
Utilities .................................... ......... 218 NIA 236 184 190 

Information .................................... ........ 471 510 596 642 621 
Financial Activities ............................. ... 794 744 751 738 740 
Professional & Business Services .......... 1,429 1,243 l ,213 l , 159 1,094 
Educational & Health Services .............. 4,048 4,014 3,955 3,707 3,574 
Leisure & Hospitality Services .............. 3,185 2,520 2,402 2,516 2,341 
Other Services .............. .................. ........ 749 749 733 743 730 
Unclassified establishments ................... 110 45 47 38 67 

Government - Total ........... .. ................. 4,004 4,800 4,643 4,446 4,267 
Federal .............................................. 203 197 210 216 273 
State ............. ..... ................................ 1,549 1,423 1,259 1, 185 1,166 
Local ........................ ...... ................... 2,252 3,180 3,174 3,045 2,828 

Total ......................................................... . 22,710 21,402 20,808 20,302 19,843 

Source: Alaska Department of labor. 

Wages and income have traditionally been lower in the Borough than the average in the State. In 
2012, the average monthly wage and salary job in the Borough earned $3,194 vs. $4, 175 Statewide. Most 
of this difference is explained by the employment mix. More jobs in the Borough fall into lower paying 
industry categories such as retail and services, while fewer are available in the higher-paying industries 
such as oil. 

Military Bases 

Joint Base Elmendorf-Richardson, located in Anchorage, is an important part of the economy of 
the Anchorage area, including the Borough. In addition to the approximately 13,300 military personnel 
stationed on the joint base, some 3,300 civilian personnel are employed at the facilities. The annual 
payroll for military personnel is $837 million and the annual payroll for civilian employees is 
$230 1niUion. 

New Construction 

The number of units and the value of non-residential construction and residential construction in 
the Borough in the years ended 2006 to 2015 are set forth in the following table. 
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Value of New Construction 
2006 - 2015 

Nonresidential construction Residential construction 

Year Number of Units Value Number of Units Value 

20 15 $ $ 
2014 
2013 29 19,128,900 537 118,562,500 
2012 26 11 ,836,308 659 93,623,700 
2011 31 34,434,786 622 82 ,499,52 1 
2010 25 20,802,400 328 55,930,941 
2009 37 19,010,480 547 86,668,220 
2008 36 45,761,861 775 114,754,139 
2007 97 31 ,039,000 1,224 233,957 ,300 
2006 186 115,217,400 1,533 258,054,200 

Source: Borough Assessment Department. 

Bank Deposits 

The value of bank deposits in the Borough for the fiscal years 2006 to 2015 is set forth in the 
following table. 

Source: Sheshw10.ff Information Services, Inc. 

Port MacKenzie Development 

Bank Deposits 
2006 - 2015 

Year Value 

2015 $ ----
2014 
2013 1,122,687,000 
20 12 1,090,639,000 
20 11 1,063, 708,000 
20 10 763,603,000 
2009 707,402,000 
2008 594,122,000 
2007 566,330,000 
2006 544,924,000 

A portion of the Borough' s southern bounda1y borders Cook Inlet. Port MacKenzie is located on 
the Knik Arm of Cook Inlet, about two nautical miles, but over 80 road miles, from Anchorage, where 
over 50% of Alaska's population resides. Based upon the Port MacKenzie Master Plan and the Port 
MacKenzie Development Project Prefeasibility Study, the Borough began construction of a port facility in 
1999. The Port MacKenzie barge dock and access road were completed in 2000. Port MacKenzie has a 
500 foot long barge dock (20 feet mean lower low water) and 8,940 acres (14 square miles) of 
undeveloped land that are wholly owned by the Borough and will be developed as an operational port and 
industtia1 area. The barge dock accommodates barges and small cargo and passenger vessels. Port 
MacKenzie also includes a 1,200 foot deep-draft dock (60 feet at mean low tide) to accommodate 
Panamax and Cape size vessels. The Borough also has title to 1,240 acres of the adjacent tidelands which 
will help ensure compatible off-shore development in the Port MacKenzie area. 
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A Special Use Dishict Ordinance for Port MacKenzie to control land uses, facilitate leasing, 
property site and develop infrastructure, and locate industries has been adopted by the Borough 
Assembly. 

The Borough has executed a Dock Lease and Non-Exclusive Priority Use Right Agreement with 
NPI LLC, an Alaskan company. The company has developed a woodchip storage and loading facility at 
Port MacKenzie. Although primarily for wood chips, the loading of other bulk commodities such as 
sand, gravel, peat, coal and grain is allowed. NPI, LLC has also constructed a 24,000 square foot 
warehouse and silo to import and distribute cement. Other Po1t tenants include Alutiiq Manufacturing 
Contractors, which manufactures HUD housing and pre-fabricated buildings; PacArctic which is a 
trucking and logistics company; and Central Alaska Energy, which will be constructing a 4 .8 million 
gallon fuel tank farm in 2016. 

A 32-mile rail link connecting Port MacKenzie to the main line of the Alaska Railroad is under 
construction. The link will shorten the distance between the Interior and tidewater, enhancing 
opportunities for the development of new industries with low transportation costs. Completion of the rail 
spw· is projected for September 2017. Since 2009, the Borough has received $184 million from the State 
for this rail spur project. 

The Borough secured several federal appropriations from the Department of Transportation's 
Federal Transit Administration totaling $22.0 million for the design and construction of ferry tenninal 
facilities at Po1t MacKenzie and Anchorage. A $3.6 million ferry terminal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage tenninal facility that would be required for any ferry service. A 
$70 million icebreaking feny funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 20 14, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
facilities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. It is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. [Update.] 

[A discussion of the ongoing dialogue between the Borough and the Federal Transit 
Administration is included in the Borough's audited financial statements for the year ended June 30, 
2014). See Note [7] in APPENDIX A, "BASIC FrNANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED 
JUNE 30, [2014)." 

Economic Development 

[Update.] During 2010, the Borough completed an Economic Development Strategic Plan 
designed to provide a blue print for positioning the Borough for sustainable economic growth and 
prosperity. The plan placed heavy emphasis on business community involvement and included over 140 
business representatives and approximately 40 public entity representa6ves in the planning process. In 
2012, an Economic Development Advisory Council was formed as well as workgroups for each of the 24 
strategies in the Economic Development Strategic Plan. The top strategies include Port Development and 
Marketing, Transpo1tation Infrastructure, and Business Attraction, Retention, and Expansion. These 
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bodies were formed from many of the same stakeholders that architected the Economic Development 
Plan. 

Since 2013, economic expansion among small- and medium-sized businesses in the Borough has 
been rapid. Approximately 1,001 new business licenses were issued. This trend is expected to continue 
as businesses from Fairbanks, Anchorage and outside of Alaska look for locations that offer a business 
friendly climate and strong potential for growth. 

In July 2012 the Goose Creek Correctional Center became fully operational and has resulted in 
the creation of 345 permanent jobs. This $260 million facility is a joint project between the Borough and 
the State, whereby the Borough built the facility and leased it to the State, Department of Corrections 
under a lease-purchase agreement. Lease payments made by the State are equal to the debt service on the 
Borough's Lease Revenue Bonds which were issued in January 2009. The State operates the facility, 
which is located nine miles from Port MacKenzie. The Borough Assembly recently voted to support the 
creation of a new town site adjacent to the Correctional Center. See "State Prison Lease Revenue 
Bonds." 

The Mat-Su Regional Medical Center, a new 74 bed hospital in the Borough that opened in 2006, 
has grown faster than expected. This $110 million acute care facility has credentialed over 130 medical 
staff members, 85 of whom hold active medical staff privileges. These 85 physicians represent numerous 
specialties previously unavailable to Borough residents unless they drove to Anchorage. The Medical 
Center and the nearby Mat-Su College form the nucleus of a medical care and med-tech cluster on the 
newly completed Trunk Road corridor. 

Another major medical facility, Valley Native Primary Care Center, opened August 2012 in the 
Borough. This new 84,000 square. foot facility expands primary care, behavioral health, dietary, 
radiology and pharmacy services. In August 2013, Phase II was completed which added dental services 
and 60 new exam rooms and 28 talking rooms. Phase III will provide other services including optometry, 
audiology, laboratory and expanded behavioral health care. Once complete the facility will employ 
200 staff including healthcare professionals. 

The Alaska Department of Transportation and Public Facilities has funded over $500 million in 
transportation improvements within the Borough in the last 10 years to respond to the Borough's rapid 
growth in population and resultant increase in vehicle traffic. These transportation improvements and 
enhancements have reduced the travel time to Anchorage. The Parks Highway now has four lanes 
through the core population area of the Borough and accommodates over 30,000 vehicles a day. The 
Parks Highway serves as the gateway to Alaska and is the State's most important conunercial corridor, 
connecting the year-round Port of Anchorage to the Borough, Fairbanks and the oil fields of Prudhoe Bay 
on the Arctic Ocean. 

[The Borough is also currently engaged in additional road paving and upgrade projects 
throughout the Borough totaling $64.4 million. The Borough is also carrying out $116 million in 
construction projects related to schools throughout the Borough. It is anticipated that the projects will be 
completed by the fall of 2015.] Since 2004, the Borough has issued $333 million of bonds for school 
construction projects, which include nine new schools. 

Thirty percent of Denali National Park, which includes Mount McKinley, lies within the 
Borough. The Borough is one of two major gateways to the Park, which is the principal tourist 
destination within Alaska. Over 450,000 recreational visitors visit Denali National Park each year. The 
National Park Service, the State, and the Borough are working together to develop the South Denali 
Visitor Center in the Borough, which is expected to draw an estimated 250,000 to 300,000 annual 
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vlSltors. Alaska State Parks has received $10 million to design and construct the transportation hub and a 
road to the transportation hub. Construction of the road was completed during the summer of 2014. 

The Borough has been working on a Hatcher Pass ski and recreation area deve1opment facility for 
several years totaling approximately $6 million. This facility is located in the Hatcher Pass area of the 
Talkeetna Mountains, approximately 55 miles north of Anchorage. Recent investments in the project 
have included economic feasibility studies, upgrading access roads, extending electricity to the ski area, 
and constructing camping facilities, rest stops and viewing areas. Additionally, another access road and 
parking area was constructed during the summer of 2012. A contract was awarded to design a facility to 
be utilized as a visitors center and lodge. During the summer and fall of 2013 the parking areas were also 
expanded. A 4,000 square foot chalet was opened in January 2014 following completion of construction. 
It is now being upgraded to include a commercial kitchen. Lights are a lso being installed on the Nordic 
trails for night skiing. 

Since 1995, there has been rapid growth in Borough tourism. The Borough's bed tax revenues 
have increased over 800% from $120,607 in 1995 to $1,099,803 in 2013. A Tourism Infrastructure 
Needs Study commissioned by the Borough in 2008 identified types of toutism infrastructure, such as 
refurbished trailheads, road waysides with restroom facilities and additional tourism information that 
could increase Borough tourism. Each year the Borough Assembly sets aside a portion of the bed tax 
revenues to address tourism infrastructure needs. This has included the refurbishing of trailheads and the 
construction of road waysides with restroom faci lities and other miscellaneous projects to address tourism 
needs. 

CERTAIN VERIFICATIONS 

Upon delivety of the 2016C Certificates, [Causey Demgen & Moore P.C.], as verification agent, 
will deliver a report to the Borough and the Underwriter, stating that the firm, at the request of the 
Borough and the Underwriter, has examined the arithmetical accuracy of certain computations included in 
the schedules provided by the Underwriter relating to (i) the sufficiency of principal and interest received 
on Government Obligations to be applied, together with other available funds, to timely pay the principal, 
redemption premium and interest on the Prior Bonds, and (ii) the actuarial yields on the 20 l 6C 
Certificates and the Government Obligations irrevocably deposited to accomplish the advance refunding 
and defeasance of the Prior Bonds. 

CONTINUING DISCLOSURE 

For purposes of complying with paragraph (b)(5)(i) of Rule 15c2-12 promulgated by the United 
States Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended 
(1 7 CFR Part 240 § 240.15c2-12) ("Rule l 5c2-12"), the Borough will execute a Continuing Disclosure 
Certificate (the "Disclosure Certificate") constituting a written undertaking for the benefit of the holders 
of the 2016 Ce1tificates to provide continuing disclosure. The form of the Disclosure Certificate is 
attached hereto as APPENDIX D. 

The Borough will undertake to provide or cause to be provided to the Municipal Securities 
Rulemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, accompanied by 
identifying information as prescribed by the MSRB, (i) annual financial statements prepared (except as 
noted in the financial statements) in accordance with generally accepted accounting principles applicable 
to Alaska municipalities, as such principles may be changed from time to time, which statements shall not 
be audited, except, however, that if and when audited financial statements are otherwise prepared and 
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available to the Borough they will be provided, and (ii) the comprehensive annual financial report of the 
Borough. Such information will be provided to the MSRB not later than the last day of the 
seventh month after the end of each fiscal year of the Borough (currently, not later than January 31 for a 
fiscal year ending June 30), as such fiscal year may be changed as required or permitted by State law, 
commencing with the Borough's fiscal year ending June 30, [2016]. 

The Borough will also undertake to provide or cause to be provided to the MSRB timely notice of 
the occurrence of ce1tain events with respect to the 2016 Certificates as set fo1th in the Disclosure 
Ce1tificate attached hereto as APPENDIX D. 

No failure by the Borough to comply with its undertaking shall constitute a default in respect of 
the 2016 Certificates. The sole remedy of any holder of a 2016 Certificate shall be to take such actions as 
that holder deems necessary, including seeking an order of specific performance from an appropriate 
cowt, to compel the Borough to comply with its undertaking. The Borough's undertaking is subject to 
amendment and termination as set forth in the Disclosure Certificate attached hereto as APPENDIX D. 

The Borough has entered into continuing disclosure undertakings with respect to all outstanding 
series of its general obligation bonds, lease revenue bonds and certificates of participation. With respect 
to filing of annual financial information: the Borough' s CAFR for FY 2013 was not linked by CUSIP 
numbers to certain of the Borough's outstanding bonds; the Borough's CAFR for FY 2012 was not linked 
by CUSIP numbers to certain of the Borough's outstanding certificates of participation. [The Borough has 
subsequently filed all required annual financial information and correctly linked it to all outstanding 
bonds and certificates of participation for which the Borough was an issuer or obligated person.] 

With respect to filing of listed events, the Borough did not file certain notices of rating changes 
attributable to general recalibrations of ratings by certain rating agencies for ce1tain of its outstanding 
bonds and certificates of participation. The Borough has adopted procedures to assure future compliance 
with its continuing disclosure undertakings. Other than as may be described in this section, in the 
previous five years, the Borough has complied in all material respects with each continuing disclosure 
undertaking that it has previously entered into pw·suant to Rule 15c2-12. 

LITIGATION AND REGULATORY PROCEEDINGS 

[To be updated.] In the ordinary course of business, from time to time the Borough has been and 
is named as a defendant in lawsuits relating to personnel, commercial and environmental matters and as a 
plaintiff in inverse condemnation proceedings . Although the ultimate effect, if any, of these matters is not 
presently determinable, the Borough has detennined in consultation with counsel that, collectively, such 
matters will not have a material adverse impact on the finances or operations of the Borough. 

The Borough Department of Emergency Services has long used an on-call responder system to 
staff the various fire and ambulance needs of the department. Under the Borough's collective bargaining 
agreement, these on-call responders are expressly excluded from receiving benefits and union 
representation afforded regular employees. On-call responders are paid hourly rates, and different 
responders work a wide range of differing hours depending on the number and types of emergencies. On 
January 1 7, 2014, several plaintiffs filed suit against the Borough seeking eligibility of on-call responders 
for retirement benefits under PERS, and thereafter, the case was removed to federal court. The suit seeks 
class action certification and alleges breach of fiduciary duty, breach of contractual duties and breach of 
constitutional rights and requests declaratory and injunctive relief in addition to retroactive and 
prospective inclusion in PERS. The Borough answered the complaint and discovery is pending. As a 
result, the Borough cannot predict the likelihood of success or value of the claim. The Borough does not 
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expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough provides certain road maintenance and services through Road Service Areas 
("RSAs"). (See "BOROUGH GOVERNMENT - Powers") . The Borough levies an ad valorem property tax 
on properties within an RSA to finance the services provided. Under State law, the proceeds of property 
taxes levied in an RSA cannot be used for any other purpose. In 2012, an owner of property in one of the 
RSAs in the Borough sued the Borough alleging violation of equal protection, due process and statute 
because the road serving the property owned by the plaintiff is maintained by the State. The plaintiff 
clain1S that it is unconstitutional and illegal for the Borough to tax property within an RSA that does not 
use a road maintained by the RSA. The plaintiff seeks declaratory and injunctive relief mandating that 
the Borough remove from the RSA all property not using RSA roads . The Borough prevailed at the trial 
court and the plaintiff appealed to the Alaska Supreme Court. The Borough expects a ruling by summer 
of 2015. If the Alaska Supreme Court reverses the trial court, the Borough will be forced to re-evaluate 
and may be required to re-structure its operations with respect to service areas. The Borough does not 
expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough secured several federal appropriations from the Department of Transportation's 
Federal Transit Administration totaling $22.0 million for the design and construction of ferry terminal 
facilities at Port MacKenzie and Anchorage. A $3.6 million ferry terminal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage terminal facility that would be required for any ferry service. A 
$70 million icebreaking ferry funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 2014, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
facilities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. ft is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. 

Upon the delivery of the 2016 Certificates, the Borough will furnish a certificate to the effect that, 
among other things, other than as disclosed in this section of this Official Statement, there is no litigation 
pending in any court to restrain or enjoin the execution and delivery of the 2016 Certificates, or in any 
way contesting the validity or enforceability of the 2016 Certificates or the Ordinances. 

CERTAIN LEGAL MATTERS 

Legal matters incident to the authorization, execution, delivery and sale of the 2016 Certificates 
are subject to the legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel. Certain 
legal matters will be passed upon for the Underwriter by its counsel, Katten Muchin Rosenman LLP, of 
Chicago, Illinois. The proposed fonn of the opinion of Bond Counsel is included herein as APPENDIX B. 
The opinion of Bond Counsel is given based on factual representations made to Bond Counsel, and under 
existing law, as of the date of initial delivery of the 2016 Certificates, and Bond Counsel assumes no 
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obligation to revise or supplement its opinion to reflect any facts or circumstances that may thereafter 
come to its attention, or any changes in law that may thereafter occur. Bond Counsel will be compensated 
only upon the execution, delivery and sale of the 2016 Certificates. From time to time, Bond Counsel 
serves as counsel to the Underwriter on transactions unrelated to the 2016 Certificates. 

The various legal opinions to be delivered concurrently with the delivery of the 2016 Certificates 
express the professional judgment of the attorneys rende1ing the opinions as to the legal issues explicitly 
addressed therein . In rendering a legal opinion the attorney does not guarantee a particular result, or 
become an insurer or guarantor of that expression of professional judgment, of the transaction opined 
upon, or of the future performance of the parties to the transaction, nor does the rendering of an opinion 
guarantee the outcome of any legal dispute that may arise out of the transaction. 

FINANCIAL ADVISOR 

The Borough has retained the services of Acacia Financial Group, of Anchorage, Alaska, as 
financial advisor to advise it concerning the terms, timing of sales, and other factors relating to the sale of 
the 2016 Certificates. The financial advisor has not audited, authenticated or otherwise verified the 
information in this Official Statement, or other infonnation available to the Borough with respect to 
appropriateness, accuracy and completeness of that information or any other matter related to that 
infonnation. 

UNDERWRITING 

RBC Capital Markets, LLC (the "Underwriter") has agreed to purchase the 2016 Certificates 
subj ect to certain conditions, and has agreed to pay for the 2016 Certificates, a price of$ ______ _ 
(reflecting an underwriting discount of$ and [a net] original issue [premium/discount] of 
$ . The Underwriter will be obligated to purchase all the 2016 Certificates, if any 2016 
Certificates are purchased. 

The prices and other terms respecting the offering and sale of the 2016 Certificates may be 
changed from time to time by the Underwriter after the 2016 Certificates are released for sale, and the 
2016 Certificates may be offered and sold at prices other than the initial offering prices, including sales to 
dealers who may sell the 2016 Certificates into investment accounts. In connection with the offering of 
the 20 16 Ce1tificates, the Underwriter may over allot or effect transactions which stabilize or maintain the 
market price of the 2016 Certificates at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time. 

The Underwriter and its respective affiliates are full-service financial institutions engaged in 
various activities that may include secmities trading, commercial and investment banking, municipal 
advisory, brokerage, and asset management. In the ordinary course of business, the Underwtiter and its 
respective affiliates may actively trade debt and, if applicable, equity securities (or related derivative 
securities) and provide financial instruments (which may include bank loans, credit support or interest 
rate swaps). The Underwriter and its respective affiliates may engage in transactions for their own 
accounts involving the securities and instruments made the subject of this securities offering or other 
offering of the Borough. The Underwriter and its respective affiliates may make a market in credit 
default swaps with respect to municipal securities in the future. The Underwriter and its respective 
affiliates may also communicate independent investment recommendations, market color or trading ideas 
and publish independent research views in respect of this secutities offering or other offerings of the 
Borough. 
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RATING 

Standard & Poor's Ratings Services has assigned the 2016 Certificates a rating of"_ ." No 
application was made to any other rating agency for the purpose of obtaining an additional rating on the 
2016 Certificates. A rating reflects only the views of the rating agency assigning such rating and an 
explanation of the significance of such rating may be obtained from such rating agency. The Borough has 
furnished to the rating agency ce11ain information and materials relating to the 20 l 6 Ce1tificates and the 
Borough, including certain information and materials which have not been included in this Official 
Statement. Generally, rating agencies base their ratings on such infonnation and materials and 
investigations, studies and assumptions by the respective rating agency. There is no assurance that such 
ratings will continue for any given period of time or that they will not be revised downward or withdrawn 
entirely by such rating agencies if, in their judgment, circumstances so wanant. Any such downward 
revision or withdrawal of such ratings may have an adverse effect on the market price of the 2016 
Certificates. 

TRUSTEE 

The Borough has appointed U.S. Bank National Association, a national banking association 
organized under the laws of the United States, to serve as Trustee. The obligations of the Trustee are 
described in the Indenture. The Trustee has undertaken only those duties and obligations that are 
expressly set forth in the Indenture. The Trustee has not independently passed upon the va lidity of the 
2016 Certificates, the security of the payment therefor, the value or condition of any assets pledged to the 
payment thereof, the adequacy of the provisions for such payment, the status for federa l or state income 
tax purposes of the interest components of the 2016 Ce11ificates, or any other matter with respect to the 
execution and delivery of the 2016 Certificates. Except for the contents of this section, the Trustee has 
not reviewed or participated in the preparation of this Official Statement and has assumed no 
responsibility for the nature, content, accuracy, or completeness of the information included in this 
Official Statement. 

TAX MATTERS 

Tax Exemption of the 2016 Certificates 

Exclusion from Gross Income. In the opinion of Bond Counsel, under existing federal law and 
assuming compliance with applicable requirements of the Internal Revenue Code of 1986, as amended 
(the "Code"), that must be satisfied subsequent to the Date of Issue of the 20 16 Certificates, interest 
evidenced and represented by the 2016 Certificates will be excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the alternative minimum tax 
applicable to individuals. 

Continuing Requirements. The Borough is required to comply with certain requirements of the 
Code after the Date of Issue of the 2016 Certificates in order to maintain the exclusion of the interest 
evidenced and represented by the 2016 Certificates from gross income for federal income tax purposes, 
including, without limitation, requirements concerning the qualified use of 2016 Certificate proceeds and 
the facilities financed with 2016 Certificate proceeds, limitations on investing gross proceeds of the 2016 
Certificates in higher yielding investments in certain circumstances, and the requirement to comply with 
the arbitrage rebate requirement to the extent applicable to the 2016 Certificates. The Borough will 
covenant to comply with those requirements, but if the Borough fails to comply with those requirements, 
interest evidenced and represented by the 2016 Certificates could become taxable retroactive to the Date 
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oflssue of the 2016 Certificates. Bond Counsel bas not undertaken and does not undertake to monitor the 
Borough's compliance with such requirements. 

Corporate Alternative Minimum Tax. While interest evidenced and represented by the 2016 
Certificates is not an item of tax preference for purposes of the alternative minimum tax applicable to 
corporations, under Section 55 of the Code, tax-exempt interest, including interest evidenced and 
represented by the 2016 Certificates, received by corporations is taken into account in the computation of 
adjusted current earnings for purposes of the alternative minimum tax applicable to corporations (as 
defined for federal income tax purposes) . Under the Code, alternative minimum taxable income of a 
corporation will be increased by 75 percent of the excess of the corporation's adjusted current earnings 
(including any tax-exempt interest) over the corporation's alternative minimum taxable income 
determined without regard to such increase. A corporation's alternative minimum taxable income, so 
computed, that is in excess of an exemption of $40,000, which exemption will be reduced (but not below 
zero) by 25 percent of the amount by which the corporation's alternative minimum taxable income 
exceeds $150,000, is then subject to a 20 percent minimum tax. 

A small business corporation is exempt from the corporate alternative minimum tax for any 
taxable year beginning after December 31, 1997, if its average annual gross receipts during the three­
taxable-year period beginning after December 31, 1993, did not exceed $5,000,000, and its average 
annual gross receipts during each successive three-taxable-year period thereafter ending before the 
relevant taxable year did not exceed $7,500,000. 

Tax on Certain Passive Investment Income of S Corporations. Under Section 1375 of the Code, 
certain excess net passive investment income, including interest evidenced and represented by the 2016 
Certificates, received by an S corporation (a corporation treated as a partnership for most federal tax 
purposes) that has Subchapter C earnings and profits at the close of the taxable year may be subject to 
federal income taxation at the highest rate applicable to corporations if more than 25 percent of the gross 
receipts of such S corporation is passive investment income. 

Foreign Branch Profits Tax. Interest evidenced and represented by the 2016 Certificates may be 
subject to the foreign branch profits tax imposed by Section 884 of the Code when the 2016 Certificates 
are owned by, and effectively connected with a trade or business of, a United States branch of a foreign 
corporation. 

Possible Consequences of Tax Compliance Audit. The Internal Revenue Service (the "IRS") has 
established a general audit program to determine whether issuers of tax-exempt obligations, such as the 
2016 Certificates, are in compliance with requirements of the Code that must be satisfied in order for 
interest on those obligations to be, and continue to be, excluded from gross income for federal income tax 
purposes. Bond Counsel cannot predict whether the IRS would commence an audit of the 2016 
Certificates. Depending on all the facts and circumstances and the type of audit involved, it is possible 
that commencement of an audit of the 2016 Certificates could adversely affect the market value and 
liquidity of the 2016 Certificates until the audit is concluded, regardless of its ultimate outcome. 

Original Issue Discount. The 2016 Certificates maturing in 2020 with a coupon of 2.50% and 
maturing in 2022, 2026 and 2028 have been sold at prices reflecting original issue discount ("Discount 
Certificates"). Under existing law, the original issue discount in the selling price of each Discount 
Certificate, to the extent properly allocable to each owner of such Discount Certificate, is excluded from 
gross income for federal income tax purposes with respect to such owner. The original issue discount is 
the excess of the stated redemption price at matwity of such Discount Certificate over the initial offering 
price to the public, excluding underwriters and other intermediaries, at which price a substantial amount 
of the Discount Certificates of such maturity were sold. 

-41-

INTRODUCTIONS 978



Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a 
compound basis. The amount of original issue discount that accrues to an owner of a Discount Certificate 
during any accrual period generally equals (i) the issue price of such Discount Certificate plus the amount 
of original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of 
such Discount Certificate (determined on the basis of compounding at the close of each accrual period 
and properly adjusted for the length of the accrual period), less (iii) any interest payable with respect to 
such Discount Certificate during such accrual period. The amount of original issue discount so accrued in 
a particular accrual period will be considered to be received ratably on each day of the accrual petiod, will 
be excluded from gross income for federal income tax purposes, and will increase the owner's tax basis in 
such Discount Certificate. Any gain realized by an owner from a sale, exchange, payment or redemption 
of a Discount Certificate will be treated as gain from the sale or exchange of such Discount Certificate. 

The portion of original issue discount that accrues in each year to an owner of a Discount 
Certificate may result in certain collateral federal income tax consequences. The accrual of such p01tion 
of the original issue discount will be included in the calculation of alternative minimum tax liability as 
described above, and may result in an alternative minimum tax liability even though the owner of such 
Discount Certificate will not receive a corresponding cash payment until a later year. 

Owners who purchase Discount Certificates in the initial public offering but at a price different 
from the first offering price at which a substantial amount of those Discount Certificates were sold to the 
public, or who do not purchase Discount Certificates in the initial public offering, should consult their 
own tax advisors with respect to the tax consequences of the ownership of such Discount Certificates. 
Owners of Discount Certificates who sell or otherwise dispose of such Discount Certificates prior to 
maturity should consult their own tax advisors with respect to the amount of original issue discount 
accrued over the period such Discount Certificates have been held and the amount of taxable gain or loss 
to be recognized upon that sale or other disposition of Discount Certificates. Owners of Discount 
Certificates also should consult their own tax advisors with respect to state and local tax consequences of 
owning such Discount Certificates. 

Original Issue Premium. The 2016 Certificates maturing in 2020 with a coupon of 4.00% and 
maturing in 2014 through 2019, inclusive, 2021, 2023 and 2024 have been sold at prices reflecting 
original issue premium ("Premium Certificates"). An amount equal to the excess of the purchase price of 
a Premium Certificate over its stated redemption price at maturity constitutes premiun1 on such Premium 
Certificate. A purchaser of a Premium Certificate must amortize any premium over such Premium 
Certificate's tenn using constant yield principles, based on the purchaser's yield to maturity. The amount 
of amortizable premium allocable to an interest accrual period for a Premium Certificate will offset a like 
amount of qualified stated interest evidenced and represented by such Premium Certificate allocable to 
that accrual period, and may affect the calculation of alternative minimum tax liability described above. 
As premium is amortized, the purchaser's basis in such Premium Certificate is reduced by a 
corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for 
federal income tax purposes upon a sale or disposition of such Premium Certificate prior to its maturity. 
Even though the purchaser's basis is reduced, no federal income tax deduction is allowed. Purchasers of 
Premium Certificates, whether at the time of initial issuance or subsequent thereto, should consult with 
their own tax advisors with respect to the determination and treatment of premium for federal income tax 
purposes and with respect to state and local tax consequences of owning such Premium Certificates. 

Certain Other Federal Tax Consequences 

2016 Certificates Not "Qualified Tax-Exempt Obligations" for Financial Institutions. Section 
265 of the Code provides that 100 percent of any interest expense incurred by banks and other financial 
institutions for interest allocable to tax-exempt obligations acquired after August 7, 1986, will be 

-42- -\--rY\ \Co- t \°l 
OR H.o--D8'0 INTRODUCTIONS 979



disallowed as a tax deduction. However, if the tax-exempt obligations are obligations other than private 
activity bonds, are issued by a governmental unit that, together with all entities subordinate to it, does not 
reasonably anticipate issuing more than $ l 0,000,000 of tax-exempt obligations (other than private activity 
bonds and other obligations not required to be included in such calculation) in the current calendar year, 
and are designated by the governmental unit as "qualified tax-exempt obligations," only 20 percent of any 
interest expense deduction allocable to those obligations will be disallowed. 

The Borough is a governmental unit that, together with all subordinate entities, reasonably 
anticipates issuing more than $10,000,000 of tax-exempt obligations (other than private activity bonds 
and other obligations not required to be included in such calculation) during the current calendar year and 
has not designated the 2016 Ce1tificates as "qualified tax-exempt obligations" for purposes of the 80 
percent financial institution interest expense deduction. Therefore, no interest expense of a financial 
institution allocable to the 2016 Certificates is deductible for federal income tax purposes. 

Reducti.011 of Loss Reserve Deductions for Property and Casualty Insurance Companies. 
Under Section 832 of the Code, interest evidenced and represented by the 2016 Certificates received by 
property and casualty insurance companies will reduce tax deductions for loss reserves otherwise 
available to such companies by an amount equal to 15 percent of tax-exempt interest received during the 
taxable year. 

Effect 011 Certain Social Security and Retirement Benefits. Section 86 of the Code requires 
recipients of certain Social Security and certain Railroad Retirement benefits to take receipts or accruals 
of interest evidenced and represented by the 20 16 Certificates into account in determining gross income. 

Other Possible Federal Tax Consequences. Receipt of interest evidenced and represented by the 
2016 Certificates may have other federal tax consequences as to which prospective purchasers of the 2016 
Certificates may wish to consult their own tax advisors. 

Potential Future Federal Tax Law Changes. Current and future legislative proposals, if enacted 
into law, may directly or indirectly cause interest evidenced and represented by the 2016 Certificates to be 
subject in whole or in part to federal income taxation, prevent the beneficial owners of the 2016 
Certificates from realizing the full benefits of the current federal tax status of interest evidenced and 
represented by the 2016 Certificates, or affect, perhaps significantly, the market value or marketability of 
the 2016 Certificates. Prospective purchasers of the 2016 Certificates should consult with their own tax 
advisors regarding the potential impact of any pending or proposed legislation or regulations. 

MISCELLANEOUS 

The summaries or descriptions of provisions in the Indenture and all references to other materials 
not purporting to be quoted in full are only brief outlines of certain provisions thereof and do not 
constitute complete statements of such documents or provisions and reference is hereby made to the 
complete documents relating to such matters for further information, copies of which will be furnished by 
the Borough on request. 

Any statements made in this Official Statement indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith. No assmance can be given, however, 
that the facts will materialize as so opined or estimated. 
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The Borough has authorized the distribution of this Official Statement. This Official Statement 
has been duly executed and delivered by the Borough's Director of Finance on behalf of the Matanuska­
Susitna Borough, Alaska. 

MAT ANUSKA-SUSITNA BOROUGH 

Director of Finance 

-44-

INTRODUCTIONS 981



APPENDIX A 

Basic Financial Statements 
For the Fiscal Year Ending June 30, 2015 

(with Independent Auditors' Report Thereon) 
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APPENDIXB 

Proposed Form of Opinion of Bond Counsel 
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APPENDIXC 

Book Entry System 
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BOOK ENTRY SYSTEM 

The following information has been provided by The Depository Trust Company, New York, 
New York ("DTC"). The Borough makes no representation regarding the accuracy or completeness 
thereof. Each actual purchaser of a 2016 Certificate (a " Beneficial Owner") should therefore confirm the 
following with DTC or the Participants (as hereinafter defined). 

DTC will act as securities depository for the 2016 Certificates. The 2016 Certificates will be 
executed and delivered as fully-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One fully-registered certificate will be issued for each maturity of the 2016 Certificates, in the aggregate 
principal component of such maturity, and will be deposited with DTC. 

OTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act of 1934 (the "Exchange Act"). DTC holds and provides 
asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues, and money market instruments (from over I 00 countries) that DTC's participants ("Direct 
Participants") deposit with OTC. DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book­
entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical 
movement of securities certificates . Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the 
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants" and together with Direct Participants, "Participants"). OTC has a Standard & Poor's rating 
of AA+. The OTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission (the " SEC"). More information about OTC can be found at www.dtcc.com. 

Purchases of 2016 Certificates under the DTC system must be made by or th.rough Direct 
Participants, which will receive a credit for the 2016 Certificates on DTC's records. The ownership 
interest of each actual purchaser of each 2016 Certificate ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from OTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
lndirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the 2016 Certificates are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive certificates representing their ownership interests in 2016 Certificates, except in the event that use 
of the book-entry system for the 2016 Certificates is discontinued. 

To facilitate subsequent transfers, all 2016 Certificates deposited by Direct Participants with DTC 
are registered in the name of OTC' pa1inership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of 20 16 Certificates with OTC and their 
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registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the 20 16 Certificates; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such 2016 Certificates are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the 2016 Certificates may wish 
to take certain steps to augment the transmission to them of notices of significant events with respect to 
the 2016 Ce1tificates, such as redemptions, tenders, defaults, and proposed amendments to the 2016 
Certificate documents. For example, Beneficial Owners of the 2016 Certificates may wish to ascertain 
that the nominee holding the 2016 Certificates for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the Trustee and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to OTC. If less than all of the 2016 Certificates of like maturity 
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
2016 Certificates unless authorized by a Direct Participant in accordance with DTC's Operational 
Arrangements and the Issuer/Paying Agent General Operating Procedures ("MMI Procedures"). Under 
its usual procedures, DTC mails an Omnibus Proxy to the Borough as soon as possible after the record 
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to 
whose accounts 2016 Certificates are credited on the record date (identified in a listing attached to the 
Omnibus Proxy). 

Payments on the 2016 Certificates will be made to Cede & Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' 
accounts upon DTC's receipt of funds and corresponding detail information from the Borough or the 
Trustee, on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
"street name", and will be the responsibility of such Participant and not of DTC, the Trustee or the 
Borough, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) are the responsibility of the Borough or the Trustee, disbursement of such payments to Direct 
Participants will be the responsibility of OTC, and disbursement of such payments to the Beneficial 
Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2016 Certificates at 
any time by giving reasonable notice to the Borough or the Trustee. Under such circumstances, in the 
event that a successor depository is not obtained, 2016 Certificates are required to be printed and 
delivered. 

The Borough may decide to discontinue use of the system of the book-entry transfers tlu·ough 
DTC (or a successor securities depository). In that event, 2016 Certificates will be printed and delivered 
to DTC. 
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SUMMARY OF THE INDENTURE 

[To be revised by Bond Counsel] 

The following is a summary of certain provisions of the Indenture, to which reference is made for 
a complete statement of the provisions or contents thereof. Words and terms used in this swnmary are 
defined in the Indenture and shall have the same meanings herein as contained therein. 

Grant of Trust Estate 

The Borough grants to the Trustee the interest of the Trustee in the Project under the Lease and 
the Indenture, all right, title and interest of the Borough in the Project, all funds and accounts established 
under the Indenture, and all money and securities held by the Trustee under the Indenture. 

Indenture Constitutes a Contract 

The Indenture constitutes a contract among the Borough, the Trustee and the Owners of the 
Certificates. 

Certain Definitions 

"Additional Certificates" means one or more series of additional parity Certificates executed and 
delivered pursuant to the Indenture. 

"Additional Rent" means all costs and expenses of maintenance, insurance premiums, taxes, 
govenunental and other charges that lawfully may be assessed or levied against or with respect to the 
Project, and all other payments with respect to the Project (it being understood that the Indenture is 
intended to be an absolute net lease) and all costs and expenses associated with the Certificates, including 
costs of issuance, ongoing fees and expenses of the Trustee, and payments required to restore the amount 
in the Reserve Fund to the Reserve Requirement. 

"Annual Debt Service" means the Debt Service in any specified Fiscal Year. 

"Base Rent" means the payments to be made by the Borough to the Trustee under the Indenture, 
which are identified as such in the Indenture. 

"Certificates" means the 2016 Certificates and any Additional Certificates executed and delivered 
pursuant to the Indenture. 

"Cost of the Project" means all costs paid or incurred by the Borough in connection with the 
acquisition and construction of the Project, and the placing of the same in operation, including the interest 
component of Base Rent during such period as may be fixed in the Indenture; paying or reimbursing the 
Borough or any fund thereof or any other person for expenses incident and properly allocable to the 
acquisition and construction of the Project and the placing of the same in operation; and all other items of 
expense incident and properly allocable to the acquisition and construction of the Project, the financing of 
the same and the placing of the same in operation. 

"Debt Service" means, with respect to any period, the sum of: 

(a) The interest component of all Certificates then Outstanding during such period, computed 
on the assumption that all such Certificates are retired on their maturity dates or at the times and in the 
amounts of any required sinking fund or other mandatory redemption prior to maturity; and 
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(b) The principal (or sinking fund or other mandatory redemption prior to maturity) 
components or deposits required with respect to all Certificates then Outstanding during such period, 
computed on the assumption that no portion of such Certificates shall cease to be Outstanding during such 
period except by reason of the application of such scheduled payments . 

"Fiscal Year" means the fiscal year of the Borough, which currently is the 12-month period 
commencing on July l and ending the following June 30. 

"Government Obligations" means (a) SLGS; (b) other certificates or interest-bearing notes or 
obligations of the United States, or those for which the full faith and credit of the United States are 
pledged for the payment of principal and interest. 

"Lease" means the Lease dated as of October 1, 2013 between the Borough and the Trustee, 
under which the Borough leases the Project to the Trustee. 

"Maximum Annual Debt Service" means, as of any date, the greatest amount of Debt Service in 
the current or any future Fiscal Year. 

"Net Proceeds" means, with respect to any insurance claim, condemnation award or sale under 
threat of condemnation, the amount remaining from the gross proceeds of the insurance claim, 
condemnation award, or sale under threat of condemnation after deducting all expenses, including costs 
and attorneys' fees, incurred in the collection thereof. 

"Owner" means, with respect to any Certificate, the Person named as the registered owner of such 
Certificate on the Register. 

''Rent" means Base Rent and Additional Rent. 

"Reserve Requirement" means $764,450 as of the Date of Issue of the 2016 Certificates, and 
thereafter an amount equal to the least of (a) Maximum Annual Debt Service with respect to all 
Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to all Cettificates 
then Outstanding, or ( c) 10% of the original principal amount of the 2016 Certificates plus any Additional 
Certificates executed and delivered to finance any additional Costs of the Project, any increase in the 
Reserve Requirement and any additional costs of issuance. 

Duration of Indenture 

The Indenture shall take effect on the Date oflssue of the 2016 Certificates and shall remain in 
full force until the earlier of (i) the date as of which the Trustee shall have been paid in full all of the Rent 
due and payable with respect to the Project, and all sums for interest due and to become due thereon, and 
(ii) the date that is I 0 years after the final maturity date of the Certificates. 

Obligations Limited 

Rent payments are payable only from legally available approp1iations by the Borough. 

Construction of Project 

The Borough agrees to cause the Project to be acquired and constructed with all reasonable speed 
and dispatch. Except as otherwise provided in the Indenture, the Borough agrees to achieve substantial 
completion of the Project not later than February 1, 2015. No change shall be made in the plans and 
specifications for the Project during acquisition or construction of the Project which shall cause the Cost 
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of the Project to exceed $8,000,000, or if such change would delay substantial completion of the Project 
beyond February 1, 2015, unless funds from additional appropriations or the proceeds of the sale of 
Additional Certificates: (1) sufficient to pay such excess Costs are deposited in the Construction Fund; 
and (2) sufficient to pay any additional payments due on the Certificates prior to substantial completion 
are deposited in the Rent Fund. The Borough shall not be deemed to be in default under the aforesaid 
covenants if the construction of the Project shall be delayed or made impossible by any event of Force 
Majeure. The Borough agrees to use its best efforts to cause the execution and delivery of any Additional 
Certificates necessary to complete the Project. 

Absolute Net Lease 

The lease of the Project under the Indenture is an "absolute net lease" and except as otherwise 
expressly provided in the Indenture, the Borough's obligations to pay Rent and to perform and observe all 
other covenants and agreements of the Borough shall be absolute and unconditional. AJl Rent payments 
shall be made without notice or demand and without any setoff, counterclaim, abatement, deduction or 
defense whatsoever. The Borough will, at its sole cost and expense, keep and maintain the Project in 
good repair and condition and in accordance with all applicable laws, rules, regulations, statutes and 
ordinances. 

Insurance 

During the Lease Term, the Borough will maintain (i) insurance against loss and/or damage to the 
Project and the equipment therein, for not less than the replacement Cost of the Project; and 
(ii) comprehensive general public liability insurance against liability for injuries to persons and/or 
property with coverage limits not less than, and deductible amounts not greater than, those included in 
like policies covering other Borough facilities. 

Payment of Rent 

The Borough shall pay Rent to the Trustee, without any set-off or deduction. The Liability of the 
Borough for payment of each installment of Rent as it becomes due, and each payment of Rent, shall be 
in consideration of the right of the Borough, whether or not exercised, to occupy and use the Project for 
the related period. 

Budget and Use of Appropriations 

The Borough will, prior to the commencement of each Fiscal Year during which Rent is payable 
from Borough appropriations, include such Rent in its annual budget request to the Assembly. The 
Borough agrees to use any appropriation legally available for the Rent in such Fiscal Year and to 
promptly encwnber available appropriations for such payments prior to allocating or encumbering funds 
for projects or costs for which no legal obligation to pay exists. 

Rent Subject to Appropriation 

The obligation of the Borough to pay Rent is subject to appropriation. 1f sufficient funds are not 
appropriated to make payments of Rent, the Lease Term shall terminate and the Borough shall not be 
obligated to make payments of Rent beyond the last Fiscal Year for which funds have been appropriated 
for the payment of Rent, and the Trustee shall have all rights and remedies to take possession of the 
Project. 
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Damage to or Destruction of Project 

If (i) the Project or any portion thereof is destroyed, in whole or in part, or is damaged by fire or 
other casualty; or (ii) title to, or the temporary use of, the Project or any part thereof shall be taken under 
the exercise or threat of the power of eminent domain by any governmental body or by any Person, the 
Borough will cause the Net Proceeds of any insurance claim, condemnation award or sale under threat of 
condemnation to be applied to the prompt replacement, repair, restoration, modification or improvement 
of the Project, unless the Borough shall have exercised its option to redeem the Certificates. 

Additional Certificates 

So long as no Event of Default then exists under the Indenture or the Deed of Trust, the Borough 
may cause the execution and delivery Additional Certificates to refund any Certificates, or to finance the 
costs of completing the Project. A series of Additional Certificates may be executed and delivered only 
upon receipt by the Trustee of (i) for Additional Certificates that are executed and delivered to complete 
the Project, a certificate of a Borough Representative to the effect that the Project is not complete and 
cannot be completed with funds available from the proceeds of the 2016 Certificates, and the aggregate 
principal component of such Additional Certificates does not exceed I 0% of the principal component of 
the 2016 Certificates; or (ii) for Additional Certificates that are executed and delivered to refund any 
Certificates, a certificate of a Borough Representative indicating that Annual Debt Service in each Fiscal 
Year following the execution and delivery of such Additional Certificates will not exceed Annual Debt 
Service in such Fiscal Year prior to the execution and delivery of such Additional Certificates. 

Extraordinary Optional Redemption 

All Certificates then Outstanding are subject to extraordinary optional redemption prior to their 
respective maturities at the written request of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the Certificates to be redeemed, plus accrued 
interest to the Redemption Date, if (i) the Project or any portion thereof is destroyed, in whole or in part, 
or is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the Project or any part 
thereof shall be taken under the exercise or threat of the power of eminent domain by any govenunental 
body or by any Person. 

Rent Fund 

There is created and established with the Trustee the Rent Fund. The Trustee shall deposit in the 
Rent Fund all payments of Base Rent from the Borough, and apply amounts in the Rent Fund to pay the 
principal and interest components of the Certificates. 

Reserve Fund 

There is created and established with the Trustee the Reserve Fund. On the Date of Issue of any 
Certificates, there shall be deposited in the Reserve Fund the amount received by the Trustee necessary to 
cause the balance in the Reserve Fund to be equal to the Reserve Requirement. If 10 Business Days prior 
to any date on which principal or interest components of the Certificates are due, there shall be a 
deficiency in the amount in the Rent Fund required to pay such principal or interest components, the 
Trustee shall transfer from the Reserve Fund to the Rent Fund the amount necessary to cure the 
deficiency. 
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Construction Fund 

There is created and established with the Trustee a Construction Fund for the payment of the 
Costs of the Project. The Trustee shall make monthly disbursements from the Construction Fund for 
Costs of the Project upon receipt of a requisition from the Borough. Upon receipt of a certificate of a 
Borough Representative of the final completion of the Project, any proceeds of the Certificates deposited 
in the Construction Fund for that purpose and then remaining in the Construction Fund shall be deposited 
by the Trustee in the Rent Fund. 

Tax Covenants 

The Borough shall not take, or omit to take, any action lawful and within its power to take, which 
action or omission would cause the interest component of Base Rent to become subject to federal income 
taxes in addition to federal income taxes to which such interest component of Base Rent is subject on the 
Date of Issue. The Borough shall not permit any of the proceeds of the Certificates to be used in any 
manner that would cause any Certificate to constitute a "private activity bond" within the meaning of 
Section 141 of the Code. 

The Borough will make no investment or other use of the proceeds of the Certificates which 
would cause the Certificates to be arbitrage bonds under Section 148 of the Code and the regulations 
thereunder, and the Borough will comply with the requirements of such Section and regulations. 

Events of Default 

Each of the following shall be an Event of Default: (i) payment of Rent is not made when due; 
(ii) payment of the principal component of any Certificate is not made when it becomes due; (iii) payment 
of any interest component of any Certificate is not made when it becomes due; (iv) a deposit is not made 
in the Reserve Fund when required to cause the amount in the Reserve Fund to be equal to the Reserve 
Requirement; (v) an event of default occurs under the Deed of Trust; or (vi) a default in the performance 
of any other covenant or condition on the part of the Borough to be performed for a period of 30 days 
after delivery by the Trustee to the Borough of a written notice specifying a particular default w1der the 
Indenture, unless steps to cure the default have been commenced promptly by the Borough and in good 
faith the Borough continues to prosecute those steps to completion. 

Remedies of Trustee 

Upon occurrence of an Event of Default in payment of Rent or principal or interest components 
of the Ce11i:ficates, the Trustee, at its option, may inlmediately declare the Borough's rights under the 
Indenture terminated, and reenter the Project using such force as may be necessary, and repossess itself 
thereof, as of its former estate, and remove all persons and property from the Project. The Trustee's 
pursuit of the foregoing reentry remedy shall not preclude its pursuit of any other remedies provided by 
law. Upon the occurrence of any other Event of Default, the Trustee, at its option, may bring an action to 
compel specific pe1formance to correct any such Event of Default and/or to recover damages caused by 
such Event of Default. 

Defeasance 

Any or all Certificates at any time Outstanding of any one or more series, prior to the matwity 
thereof, shall be deemed to have been paid and not Outstanding under the Indenture and shall cease to be 
entitled to any lien, benefit or security of the Indenture and of the Trust Estate, if there shall have been 
made a deposit, irrevocably and in trust, with the Trustee or another corporate fiduciary qualified to do 
business in the State, of any combination of money in an amow1t which shall be sufficient, or noncallable 
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Goverrunent Obligations maturing at such time(s) and bearing such interest to be earned thereon, and 
without any reinvestment thereof, as will provide a series of payments which shall be sufficient, together 
with any money initially deposited, to provide for the payment of all of the principal components of, 
premium, if any, and interest components of such Ce1tificates when due in accordance with their terms or 
in accordance with the schedule of mandatory redemption pertaining thereto, or upon the earlier 
redemption or prepayment thereof in accordance with a refunding plan, and such money and the principal 
of and interest on such obligations are irrevocably set aside and pledged for the purpose of effecting such 
payment, redemption or prepayment. 

Modification of Indenture 

The Borough and the Trustee may supplement the Indenture without the consent of any Owner to 
add covenants and agreements to the Indenture for the protection of the Owners; to cure any ambiguity or 
correct any defect or inconsistent provision in the Indenture; to subject additional revenues, properties or 
collateral to the lien of the Indenture; to qualify the Indenture under the Trust Indenture Act of 1939, as 
amended, or the securities laws of any state; to provide for the execution and delivery of Additional 
Certificates; to preserve the tax exempt status of the Certificates; or to make any other change which is 
not materially adverse to the interests of the Trustee, in the judgment of the Trustee, or is not materially 
adverse to the interests of the Owners of the Certificates then Outstanding. 

With the prior written consent of the Owners of not less than a majority in aggregate principal 
components of Certificates then Outstanding, the Borough and the Tmstee may enter into a supplemental 
Indentw·e modifying the Indenture in any manner; provided, that without the prior written consent of the 
Owners of all Certificates then Outstanding, no supplemental indenture shall change the terms of 
redemption or maturity of the principal component of any Certificate, or of any interest component of any 
Certificates, shall deprive any Owner of any Certificate at any time Outstanding of the lien or right 
created by the Indenture; shall give priority to any Certificate over any other Certificate; or shall reduce 
the percentage of Owners whose consent is required to any action taken under, or for amendment of, the 
Indenture. 

SUMMARY OF THE LEASE 

The following is a summary of certain provisions of the Lease, to which reference is made for a 
complete statement of the provisions or contents thereof. Words and te1ms used in this summary are 
defined in the Lease and shall have the same meanings herein as contained therein. 

Lease of Project 

The Borough demises, rents, leases and lets to the Trustee, and the Trustee rents, leases and hires 
from the Borough, the Project, for a tenn conunencing on the Date of Issue and terminating on the earliest 
of (i) October 1, 2028; (ii) at the option of the Borough, on any date on which the Lease may be 
tenninated after payment of all Certificates then Outstanding; and (iii) at the option of the Trustee, on any 
date following the tennination of the Lease Term under the Indenture. 

Quiet Enjoyment 

The Borough will not take any action, other than upon a default by the Trustee under the Lease, to 
prevent the Trustee from having quiet and peaceable enjoyment of the Project during the Lease Term and 
will, at the request of the Trustee, take any action necessary in order that the Trustee may have quiet and 
peaceable enjoyment of the Project. 

E-6 

INTRODUCTIONS 996



Rent 

The Borough reserves and the Trustee covenants and agrees to pay as rent for the use of its 
interest in the Project an amount equal to the total amount of the proceeds from the sale of the 2016 
Certificates. Such rental payment shall be made by the Trustee to the Borough solely by making such 
deposits and payments of proceeds of the 20 16 Certificates as are required by the Indenture. 

SUMMARY OF THE DEED OF TRUST 

The following is a summary of certain provisions of the Deed of Trust, to which reference is 
made for a complete statement of the provisions or contents thereof. Words and terms used in this 
summary are defined in the Deed of Trust and shall have the same meanings herein as contained therein. 

The Deed of Trust is a deed of trust, assignment of leases and rents and security agreement from 
the Borough, as grantor, to the Deed of Trust Trustee, for the benefit of the Trustee, as beneficiary. 

The Deed of Trust secures the following liabilities: (a) (1) the payment of all sums and the 
performance of the covenants, obligations and agreements (and the truth of all representations and 
warranties of the Borough contained and incorporated by reference therein) in the Deed of Trust and in 
(i) the Indenture; and (ii) the 20 16 Certificates (collectively, the "Certificate Documents"); and (2) any 
supplements or amendments to the Indenture relating to any Additional Certificates (the "Additional 
Certificate Documents"); and (b) the payment of the Rent and all sums, with interest thereon, advanced 
under the terms of the Deed of Trust, the Certificate Documents and any Additional Certificate 
Documents, including all sums advanced by the Trustee to protect the Project. 

Under the Deed of Trust, the Borough grants, bargains, sells and conveys to the Deed of Trust 
Trustee all of its rights, title and interest in the Project, free and clear of all liens and encumbrances other 
than Permitted Encumbrances. The Deed of Trust requires the Borough to maintain the Project in good 
condition and state of repair and in such condition as will not impair its operating unity or character. 
With limited exceptions, the Borough is not permitted to remove, demolish or make any alterations to the 
Project that change the use of the Project, or lessens its value, without the prior written consent of the 
Trustee, and the Trustee is authorized to enter upon the Project to inspect it. 

The Borough is required to promptly comply with all laws, ordinances and regulations of any 
governmental authority affecting the Project or use of the Project, and to defend the security of the Deed 
of Trust. The Borough is required to use its best efforts to comply with all Environmental Laws and may 
not cause or permit any Hazardous Substance to be brought upon, kept, used or generated in the operation 
of the Project, unless the use or generation of the Hazardous Substance is necessary for the prudent 
operation of the Project. The Borough is required to pay when due, directly to the proper payee, all taxes, 
assessments, rents, insurance premiums, water, sewer or other utility charges or assessments which might 
become liens on the Project, unless such payments are being contested in good faith in the manner 
permitted by the Deed of Trust. 

Unless and until there is Deed of Trust Default under the Deed of Trust, the Borough is entitled to 
remain in possession and control of the Project. Although the assignment of leases and rents under the 
Deed of Trust is a present and absolute assignment, the Borough is given a license to collect the rents 
until the occurrence of a Deed of Trust Default under the Deed of Trust. 

The following constitute Deed of Trust Defaults under the Deed of Trust: 

(1) Except as permitted by the Deed of Trust in the event of a contest of liability in 
good faith, failure of the Borough within the time required by the Deed of Trust to make any 
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payment for taxes or assessments, or any other payment necessary to prevent the creation, 
foreclosure or enforcement of any lien against the Project. 

(2) Material breach of any warranty or material untruth of any representation of the 
Borough contained or incorporated in the Deed of Trust. 

(3) The making or suffering by the Borough of a fraudulent transfer under applicable 
federal or state law; concealment by the Borough of any of its property in fraud of creditors; the 
making or suffering by the Borough of a voidable preference within the meaning of the Federal 
Bankruptcy Code; or the imposition of a lien through legal proceedings or distraint upon any of 
the Project which is not discharged or bonded in the manner required by the Deed of Trust. 

( 4) The occurrence of an "Event of Default" as defined in the Indenture. 

(5) The occurrence of an "Event of Default" as defined in any Additional Certificate 
Document. 

(6) Failure of the Borough to perform any other material obligation contained or 
incorporated by reference in the Deed of Trust within 30 days after notice from the Trustee 
specifying the nature of the default or, if the default is curable but cannot be cured within 30 days, 
failure within such time promptly to commence and thereafter to complete curative action with all 
possible diligence. No notice of default and no opportunity to cure shall be required if during the 
prior 12 months the Trustee has already sent a notice to the Borough concerning default m 
performance of the same obligation. 

Upon the occurrence of any Deed of Trust Default, the Trustee may seek the appointment of a 
receiver (which may be the Trustee or its nominee). The Trustee may revoke the Borough's license to 
collect the rents from the Project, and may collect the rents itself or through a receiver. The Trustee may 
also invoke the power of sale, in which case the Deed of Trust Trustee shall have the right to foreclose the 
Borough's interests in all or any part of the Project by nonjudicial notice and sale. With respect to any of 
the Project which is personal property, the Trustee may exercise the rights and remedies of a secured 
party under the Uniform Commercial Code of the State, or such other state in which such personal 
property is located at any time. The Trustee and the Deed of Trust Trustee shall have any other right or 
remedy provided in the Deed of Trust, or in any other document or instrument representing or securing 
the liabilities or available at law or equity. If a receiver or the Trustee takes possession of the Project, the 
receiver or the Trustee may use, operate, manage, control and conduct business at the Project, make 
expenditures for the maintenance of the Project, insure or reinsure the Project, collect rents, cancel or 
terminate any lease, extend or modify any lease or complete any construction in progress at the Project. 

All proceeds realized from the exercise of the rights or remedies upon default shall be applied as 
follows: first, to the cost of exercising such rights and remedies; second, to amounts owed by the Borough 
and secured by the Deed of Trust; and finally, any surplus shall be paid to the party entitled thereto. 
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PURCHASE AGREEMENT 

$ _____ _ 

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ ______ Fire Station Lease, 2016A 
$ Fire Station Lease, 2016B 

$ ______ Animal Care Facility Lease Refunding, 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

Borough Assembly 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

Ladies and Gentlemen: 

_____ ,2016 

The undersigned, RBC Capital Markets, LLC (the "Underwriter" or "RBC CM') acting 
on its own behalf offers to enter into the following agreement (this "Agreement") with 
Matanuska-Susitna Borough, Alaska (the "Borough") which, upon the Borough's written 
acceptance of this offer, will be binding upon the Borough and upon the Underwriter. This offer 
is made subject to the Borough's written acceptance hereof on or before 10:00 p.m., Eastern 
Time, on _ , 2016, and, if not so accepted, will be subject to withdrawal by the 
Underwriter upon notice delivered to the Borough at any time prior to the acceptance hereof by 
the Borough. The Underwriter has been duly authorized to execute this Agreement and to act 
hereunder. Terms not otherwise defined in this Agreement shall have the same meanings set 
forth in the Official Statement (as defined herein). 

1. Purchase and Sale of the Certificates. Subject to the terms and conditions and 
in reliance upon the representations, warranties and agreements set forth herein, the Underwriter, 
hereby agrees to purchase, and you hereby agree to cause the Trustee to sell and deliver to the 
Underwriter, all (but not less than all) of the $ aggregate principal component of 
Borough's Fire Station Lease Certificates of Participation, Series 2016A (the "2016A 
Certificates"), the Borough's$ aggregate principal component of Fire Station Lease 
Certificates of Participation, Series 201 6B (the "20 l 6B Certificates") and the Borough's 
$ aggregate principal component of Animal Care Facility Lease Refunding 
Certificates of Paiiicipation, Series 20 l 6C (the "2016C Certificates" and together with the 
201 6A Certificates and the 2016B Certificates, the "Certificates"), to be executed and delivered 
pursuant to the Indentures and having the maturities, bearing interest at the rates and having the 
fmiher terms as set fo1ih in Schedule I attached hereto. 
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The purchase price of the Certificates shall be $ , plus interest accrued on 
the Certificates from the dated date of the Certificates to the Closing Date (as hereinafter 
defined). The aggregate purchase price is allocated by series of Certificates as follows 

Principal Amount 
Plus: [Net] Original Issue Premium 
Less: Underwriting Discount 

Purchase Price 

20 16A 2016B 

$ 

$ 

2016C Total 

$ $ $ 

$ $ $ 

2. Terms of Certificates. The Series 2016A Certificates will be as described in, 
and will be executed, delivered and secured under the provisions of the Lease Purchase 
Agreement and Trust Indenture dated as of 1, 2016 related to the 20 l 6A Certificates 
(the "2016A Indenture"), by and between the Borough and U.S. Bank National Association, as 
trustee (the "Trustee"). The Borough is authorized to enter into the 2016A Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "2016A 
Ordinance"). 

The Series 2016B Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of 
___ 1, 2016 related to the 2016B Certificates (the "2016B Indenture"), by and between the 
Borough and the Trustee. The Borough is authorized to enter into the 20168 Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "2016B 
Ordinance"). 

The Series 20 16C Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of 
March 1, 2008 (the "Original Animal Care Indenture"), as amended by the First Supplemental 
Lease Purchase Agreement and Trust Indenture dated as of 1, 2016 (the "First 
Supplemental Animal Care Indenture" and together with the Original Animal Care Indenture, the 
"Animal Care Indenture"), each by and between the Borough and the Trustee. The Borough is 
authorized to enter into the First Supplemental Animal Care Indenture and the other security 
documents related thereto referred to herein by virtue of Ordinance Serial No. 16-_ adopted by 
the Borough Assembly of the Borough on June 21, 2016 (the "2016C Ordinance" and together 
with the 2016A Ordinance and the 20 16B Ordinance, the "Ordinances"). The 2016A Indenture, 
the 20168 Indenture and the Animal Care Indenture are referred to herein as the "Indentures" 
and each an "Indenture." 

Prior to the execution and delivery of the Certificates, the Borough will enter into 
continuing disclosure unde11akings (the "Disclosure Undertakings" or "Undertakings") meeting 
the requirements of a continuing disclosure undertaking of an "obligated person" under 
paragraph (b)(S) of Rule 15c2 12. 
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Concunently with the execution and delivery of the 2016A Certificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the ''2016A Lease") with the 
Trustee, as Lessee, with respect to the real property (the "2016A Property" ) constituting the site 
of the proposed fire station and fleet maintenance facility (the "20 l 6A Project") and the Borough 
will enter into the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated 
____ 1, 2016 (the "2016A Deed of Trust") pursuant to which the Borough, as Granter, 
will grant a security interest in the 20 l 6A Property to Mat-Su Title Agency, LLC, deed of trust 
trustee, for the benefit of the Trustee, as Beneficiary. 

Concurrently with the execution and delivery of the 2016B Ce1tificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the "2016B Lease") with the 
Trustee, as Lessee, with respect to the real property (the "2016B Property") constituting the site 
of the proposed fire station, emergency services training and warehouse facility (the "2016B 
Project") and the Borough will enter into the Deed of Trust, Assignment of Leases and Rents 
and Security Agreement dated 1, 2016 (the "2016B Deed of Trust") pmsuant to 
which the Borough, as Grantor, will grant a security interest in the 2016B Prope1ty to Mat-Su 
Title Agency, LLC, deed of trust trustee, for the benefit of the Trustee, as Beneficiary. 

The Borough has previously executed and delivered its $5,750,000 in original principal 
component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates"), and a portion of the 2016C Certificates will be used to provide funds to advance 
refimd a portion of the 2008 Ce1tificates (such principal component to be refunded being referred 
to herein as the "Prior Certificates" and the refunding of such Prior Certificates being referred to 
herein as the "Refunding"). Proceeds from the 2008 Certificates provided funds to finance an 
animal care facility for use by the Borough (the "Animal Care Project'' and together with the 
2016A Project and the 2016B Project, the "Projects" and each a "Projecf'). The Animal Care 
Project was constructed on real property owned by the Borough (the "Animal Care Property" ). 
Pursuant to the Lease dated as of May 1, 2008 (the "Original Animal Care Lease"), the Borough 
leases the Animal Care Property to the Trustee in consideration of prepaid rent derived from the 
proceeds of sale of the 2008 Certificates. Concurrently with the execution and delivery of the 
20 l 6C Certificates, the Borough, as Lessor, will enter into the First Amendment to Lease dated 
as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with the 
Original Animal Care Lease, the "Animal Care Lease"), and the Borough will enter into the First 
Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated 
____ 1, 2016 (the "First Amendment to Animal Care Deed ofTrusf'), amending the Deed 
of Trust, Assignment of Leases and Rents and Security Agreement dated as of March 1, 2008 
(the "Original Animal Care Deed of Trust" and together with the First Amendment to Animal 
Care Deed of Trust, the "Animal Care Deed of Trusf') pursuant to which the Borough, as 
Grantor, has granted a secmity interest in the Animal Care Property to Mat-Su Title Agency, 
LLC, deed of trust trustee, for the benefit of the Trustee, as Beneficiary. 

3. Public Offering. The Underwriter agrees to make a bona fide public offering of 
all of the Certificates at prices not to exceed the public offering prices (or prices corresponding to 
the yields) set forth on the inside cover of the Official Statement and may subsequently change 
such offering prices without any requirement of prior notice. The Underwriter may offer and sell 
Ce1tificates to certain dealers (including dealers depositing Certificates into investment trusts) 
and others at prices lower than such offering prices. 
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4. Liquidated Damages. In the event that the Unde1writer fails (other than for a 
reason permitted hereunder) to accept and pay for the Certificates at the Closing as herein 
provided, the parties hereto agree that the damages to the Borough shall be fixed at an amount 
equal to One Percent (1 %) of the aggregate principal amount of the Certificates (the "Liquidated 
Amount"). Upon such failure of the Underwriter to accept and pay for the Certificates, the 
Underwriter shall be obligated to pay to the Borough upon demand in immediately available 
funds the Liquidated Amount as full liquidated damages, and not as a penalty, for such failure 
and for any defaults hereunder on the pa1t of the Underwriter, and no pruty will have any further 
rights against the other hereunder. The Underwriter and the Borough understand that in such 
event the Borough's actual damages may be greater or may be less than the Liquidated Amount. 
Accordingly, the Underwriter hereby waives any right to claim that the Borough's actual 
damages are less than such Liquidated Amount and the Borough' s acceptance of this offer shall 
constitute a waiver of any right the Borough may have to damages in excess of the Liquidated 
Amount from the Underwriter. 

S. The Official Statement. 

(a) The Borough has heretofore distributed the Preliminary Official Statement 
dated , 2016 with respect to the Ce1tificates (the "Prelirninwy Official 
Statement"). The Preliminary Official Statement, as revised to reflect the terms of sale of 
the Certificates, is herein called the "Official Statement." 

(b) The Preliminary Official Statement has been prepru·ed by the Borough for 
use by the Underwriter in connection with the public offering, sale and distribution of the 
Certificates. The Borough hereby represents and warrants that the Preliminary Official 
Statement is hereby deemed final by the Borough as of its date, except for the omission 
of such information which is dependent upon the final pricing of the Certificates for 
completion, all as permitted to be excluded by Section (b)(l) of Rule 15c2-12 under the 
Securities Exchange Act of 1934 (the " Rule" ). 

(c) The Borough represents that the Borough Assembly has reviewed and 
approved the information in the Official Statement and hereby authorizes the Official 
Statement to be used by the Underwriter in connection with the public offering and the 
sale of the Certificates. The Borough shall provide, or cause to be provided, to the 
Underwriter as soon as practicable after the date of the Borough's acceptance of this 
Agreement (but, in any event, not later than within seven business days after the 
Borough's acceptance of this Agreement and in sufficient time to accompany any 
confirmation that requests payment from any customer) copies of the Official Statement 
which is complete as of the date of its delivery to the Underwriter in such quantity as the 
Underwriter shall request in order for the Underwriter to comply with Section (b)(4) of 
the Rule and the rules of the Municipal Securities Rulemaking Board (the "MSRB"). The 
Borough hereby confums that it does not object to the distribution of the Official 
Statement in electronic form. 

(d) If, after the date of this Agreement to and including the date the 
Underwriter is no longer required to provide an Official Statement to potential customers 
who request the same pursuant to the Rule (the earlier of (i) 90 days from the "end of the 
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underwriting period" (as defined in the Rule) and (ii) the time when the Official 
Statement is available to any person from the MSRB, but in no case less than 25 days 
after the "end of the underwriting period'' for the Certificates), the Borough becomes 
aware of any fact or event which might or would cause the Official Statement, as then 
supplemented or amended, to contain any untrue statement of a material fact or to omit to 
state a material fact required to be stated therein or necessary to make the statements 
therein not misleading, or if it is necessary to amend or supplement the Official Statement 
to comply with law, the Borough will notify the Underwriter (and for the purposes of this 
clause provide the Underwriter with such information as it may from time to time 
request), and if, in the opinion of the Underwriter, such fact or event requires preparation 
and publication of a supplement or amendment to the Official Statement, the Borough 
will forthwith prepare and furnish, at the Borough's own expense (in a form and manner 
approved by the Underwriter), a reasonable number of copies of either amendments or 
supplements to the Official Statement so that the statements in the Official Statement as 
so amended and supplemented will not contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading or so that the Official Statement will comply with law. 
If such notification shall be subsequent to the Closing, the Borough shall furnish such 
legal opinions, certificates, instruments and other documents as the Underwriter may 
deem necessary to evidence the trnth and accuracy of such supplement or amendment to 
the Official Statement. 

(e) The Underwriter hereby agrees to file the Official Statement with the 
MSRB. Unless otherwise notified in writing by the Underwriter, the Borough can 
assume that the "end of the underwriting period" for purposes of the Rule is the date of 
the Closing. 

6. Representations, Warranties, and Covenants of the Borough. The Borough 
hereby represents and warrants to and covenants with the Underwriter that: 

(a) The Borough is a municipal corporation of the State of Alaska (the 
"State") duly created, organized and existing under the laws of the State, and has full 
legal right, power and authority under Alaska Statutes Chapter 29.47 (the "Act") and at 
the date of the Closing will have full legal right, power and authority under the Act to 
adopt the Ordinances and under the Act and Ordinances (i) to enter into, execute and 
deliver this Agreement and the Undertakings and all documents required hereunder and 
thereunder to be executed and delivered by the Borough (this Agreement, the Ordinances 
and the Undertakings are hereinafter referred to as the "Borough Documents"), (ii) to 
cause the sale, execution and delivery of the Certificates to the Underwriter as provided 
herein, and (iii) to carry out and consummate the transactions contemplated by the 
Borough Documents and the Official Statement, and the Borough has complied, and will 
at the Closing be in compliance in all respects, with the terms of the Act and the Borough 
Documents as they pertain to such transactions; 

(b) In connection with the execution and delivery of the Certificates and the 
execution and delivery of the Indentures, the Leases, the Deeds of Trust and the 
Refunding Trust Agreement (collectively, the "Security Documents") and the Borough 
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Documents, the Borough has complied in all respects with the Constitution and laws of 
the State of Alaska; 

(c) By all necessary official action of the Borough prior to or concurrently 
with the acceptance hereof, the Borough has duly authorized all necessary action to be 
taken by it for (i) the adoption of the Ordinances and the execution, delivery and sale of 
the Ce1tificates, (ii) the approval, execution and delivery of, and the performance by the 
Borough of the obligations on its part, contained in the Borough Documents and the 
Security Documents and (iii) the consummation by it of all other transactions 
contemplated by the Official Statement, and the Borough Documents and the Security 
Documents and any and all such other agreements and documents as may be required to 
be executed, delivered and/or received by the Borough in order to carry out, give effect 
to, and consummate the transactions contemplated herein and in the Official Statement; 

( d) The Borough Documents and the Security Documents constitute legal, 
valid and binding obligations of the Borough, enforceable in accordance with their 
respective terms, subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws and principles of equity relating to or affecting the enforcement of creditors' 
rights; the Certificates, when executed, delivered and paid for, in accordance with the 
Indentures, the Ordinances and this Agreement, will be validly executed, delivered and 
outstanding and will evidence proportionate interests of the owners of the applicable 
Ce1tificates in the applicable Rent payments to be made by the Borough pursuant to the 
related Indenture; 

(e) The Borough is not in breach of or default in any material respect under 
any applicable constitutional provision, law or administrative regulation of the State or 
the United States or any applicable judgment or decree or any loan agreement, indenture, 
bond, note, resolution, agreement or other instrument to which the Borough is a party or 
to which the Borough is or any of its property or assets are otherwise subject, and no 
event has occurred and is continuing which constitutes or with the passage of time or the 
giving of notice, or both, would constitute a default or event of default by the Borough 
under any of the foregoing; and the execution and delivery of the Certificates, the 
Borough Documents and the Security Documents and the adoption of the Ordinances and 
compliance with the provisions on the Borough's pa1t contained therein, will not conflict 
with or constitute a breach of or default under any constitutional provision, administrative 
regulation, judgment, decree, loan agreement, indenture, bond, note, resolution, 
agreement or other instrument to which the Borough is a party or to which the Borough is 
or to which any of its prope1ty or assets are otherwise subject nor will any such 
execution, delivery, adoption or compliance result in the creation or imposition of any 
lien, charge or other security interest or encumbrance of any nature whatsoever upon any 
of the property or assets of the Borough to be pledged to secure the Certificates or under 
the terms of any such law, regulation or instrument, except as provided by the 
Certificates, the Security Documents and the Ordinances; 

(f) All authorizations, approvals, licenses, permits, consents and orders of any 
governmental authority, legislative body, board, agency or commission having 
jurisdiction of the matter which are required for the due authorization of, which would 
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constitute a condition precedent to, or the absence of which would materially adversely 
affect the due performance by the Borough of its obligations under the Borough 
Documents, and the Certificates have been duly obtained, except for such approvals, 
consents and orders as may be required under the Blue Sky or securities laws of any 
jurisdiction in connection with the offering and sale of the Certificates; 

(g) The Certificates and the Security Documents conform to the descriptions 
thereof contained in the Official Statement under the captions "DESCRIPTION OF THE 2016 
CERTIFICATES" and "SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES;" the 
proceeds of the sale of the Certificates will be applied generally as described in the 
Official Statement under the caption "INTRODUCTION - Somces and Uses of Funds" and 
the Undertakings conform to the description thereof contained in the Official Statement 
under the caption "CONTINUING DISCLOSURE;" 

(h) There is no legislation, action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any com1, government agency, public board or body, 
pending or, to the best knowledge of the Borough after due inquiry, threatened against the 
Borough, affecting the existence of the Borough or the titles of its officers to their 
respective offices, or affecting or seeking to prohibit, restrain or enjoin the sale, execution 
or delivery of the Certificates or the payment of principal and interest components of the 
Certificates pursuant to the related Indenture or in any way contesting or affecting the 
validity or enforceability of the Certificates, the Borough Documents, the Security 
Documents or contesting the exclusion from gross income of the interest components of 
the Ce11ificates for federal income tax purposes, or contesting in any way the 
completeness or accuracy of the Preliminary Official Statement or the Official Statement 
or any supplement or amendment thereto, or contesting the powers of the Borough or any 
authority for the execution and delivery of the Certificates, the adoption of the 
Ordinances or the execution and delivery of the Borough Documents and the Security 
Documents, nor, to the best knowledge of the Borough, is there any basis therefor, 
wherein an unfavorable decision, ruling or finding would materially adversely affect the 
validity or enforceability of the Certificates or the Borough Documents or the Security 
Documents; 

(i) As of the date thereof, the Preliminary Official Statement did not contain 
any untrue statement of a material fact or omit to state a material fact required to be 
stated therein or necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading; 

(i) At the time of the Borough' s acceptance hereof and (unless the Official 
Statement is amended or supplemented pursuant to paragraph (d) of Section 5 of this 
Agreement) at all times subsequent thereto during the period up to and including the date 
of Closing, the Official Statement does not and will not contain any untrue statement of a 
material fact or omit to state any material fact required to be stated therein or necessary to 
make the statements therein, in light of the circumstances under which they were made, 
not misleading; 
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(k) If the Official Statement is supplemented or amended pursuant to 
paragraph ( d) of Section 5 of this Agreement, at the time of each supplement or 
amendment thereto and (unless subsequently again supplemented or amended pursuant to 
such paragraph) at all times subsequent thereto during the period up to and including the 
date of Closing the Official Statement as so supplemented or amended will not contain 
any untrue statement of a material fact or omit to state any material fact required to be 
stated therein or necessary to make the statements therein, in light of the circumstances 
tmder which made, not misleading; 

(I) The Borough will apply, or cause to be applied, the proceeds from the sale 
of the Certificates as provided in and subject to all of the terms and provisions of the 
Security Documents and will not take or omit to take any action which action or omission 
will adversely affect the exclusion from gross income for federal income tax purposes of 
the interest components of the Certificates; 

(m) The Borough will furnish such information and execute such instmments 
and take such action in cooperation with the Underwriter as the Underwriter may 
reasonably request (A) to (y) qualify the Certificates for offer and sale under the Blue 
Sky or other securities laws and regulations of such states and other jurisdictions in the 
United States as the Underwriter may designate and (z) determine the eligibility of the 
Certificates for investment under the laws of such states and other jurisdictions and (B) to 
continue such qualifications in effect so long as required for the distribution of the 
Certificates (provided, however, that the Borough will not be required to qualify as a 
foreign corporation or to file any general or special consents to service of process under 
the Jaws of any jurisdiction) and will advise the Underwriter immediately of receipt by 
the Borough of any notification with respect to the suspension of the qualification of the 
Ce11ificates for sale in any jurisdiction or the initiation or threat of any proceeding for 
that purpose; 

(n) The financial statements of, and other financial information regarding the 
Borough, in the Official Statement fairly present the financial position and results of the 
Borough as of the dates and for the periods therein set forth. Prior to the Closing, there 
will be no adverse change of a material nature in such financial position, results of 
operations or condition, financial or otherwise, of the Borough. The Borough is not a 
party to any litigation or other proceeding pending or, to its knowledge, threatened which, 
if decided adversely to the Borough, would have a materially adverse effect on the 
financial condition of the Borough; 

( o) Prior to the Closing the Borough will not offer or issue any bonds, notes or 
other obligations for bmTowed money without the prior approval of the Underwriter; and 

(p) Any ce1tificate, signed by any official of the Borough authorized to do so 
in connection with the transactions contemplated by this Agreement, shall be deemed a 
representation and warranty by the Borough to the Underwriter as to the statements made 
therein. 
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7. Closing. 

(a) At 9:00 a.m., Pacific time, on _ , 2016, or at such other 
time and date as shal l have been mutually agreed upon by the Borough and the 
Underwriter (the "Closing"), the Borough will, subject to the terms and conditions 
hereof, cause the delivery of the duly executed Certificates to the Underwriter, together 
with the other documents hereinafter mentioned, and the Underwriter will, subject to the 
terms and conditions hereof, accept such delivery and pay the purchase price of the 
Certificates as set forth in Section l of this Agreement by wire transfer payable in 
immediately avai lable funds to the order of the Borough. Payment for the Certificates as 
aforesaid shall be made at the offices of [the Underwriter in San Francisco, California] , or 
such other place as shall have been mutually agreed upon by the Borough and the 
Underwriter. 

(b) Delivery of the Certificates shall be made to the Trustee as agent of The 
Depository Trust Company, New York, New York. The Certificates shall be delivered in 
definitive fully registered form, bearing CUSIP numbers without coupons, with one 
Certificate for each maturity of the Certificates, registered in the name of Cede & Co., all 
as provided in the Indentures, and shall be made available to the Underwriter at least one 
business day before the Closing for purposes of inspection. 

8. Closing Conditions. The Underwriter has entered into this Agreement in reliance 
upon the representations, wa.lTanties and agreements of the Borough contained herein, and in 
reliance upon the representations, warranties and agreements to be contained in the documents 
and instruments to be delivered at the Closing and upon the performance by the Borough of its 
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly, 
the Underwriter's obligations under this Agreement to purchase, to accept delivery of and to pay 
for the Certificates shall be conditioned upon the performance by the Borough of its obligations 
to be performed hereunder and under such documents and instruments at or prior to the Closing, 
and shall also be subject to the following additional conditions, including the delivery by the 
Borough of such documents as are enumerated herein, in form and substance reasonably 
satisfactory to the Underwriter: 

(a) The representations and warranties of the Borough contained herein shall 
be true, complete and conect on the date hereof and on and as of the date of the Closing, 
as if made on the date of the Closing; 

(b) The Borough shall have performed and complied with all agreements and 
conditions required by this Agreement to be perfo1med or complied with by it prior to or 
at the Closing; 

(c) At the time of the Closing, (i) the Borough Documents, the Security 
Documents and the Certificates shall be in full force and effect in the form heretofore 
approved by the Underwriter and shall not have been amended, modified or 
supplemented, and the Official Statement shall not have been supplemented or amended, 
except in any such case as may have been agreed to by the Underwriter; and (ii) all 
actions of the Borough and the Trustee required to be taken by them shall be performed 
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in order for Bond Counsel and other counsel to deliver their respective opinions referred 
to hereafter; 

(d) At the time of the Closing, there shall not have occurred any change or 
any development involving a prospective change in the condition, financial or otherwise, 
or in the revenues or operations of the Borough, from that set forth in the Official 
Statement that in the judgment of the Underwriter, is material and adverse and that makes 
it, in the judgment of the Underwriter, impracticable to market the Ce1tificates on the 
terms and in the manner contemplated in the Official Statement; 

(e) The Borough shall not have failed to pay principal or interest when due on 
any of its outstanding obligations for b01rowed money; 

(f) All steps to be taken and all instruments and other documents to be 
executed, and all other legal matters in connection with the transactions contemplated by 
this Agreement shall be reasonably satisfactory in legal form and effect to the 
Underwriter; 

(g) At or prior to the Closing, the Underwriter shall have received copies of 
each of the fo llowing documents: 

(1) The Official Statement, and each supplement or amendment 
thereto, if any, executed on behalf of the Borough by its Finance Director, or such 
other official as may have been agreed to by the Underwriter, and the reports and 
audits refened to or appearing in the Official Statement; 

(2) The Ordinances with such supplements or amendments as may 
have been agreed to by the Underwriter; 

(3) The Unde1takings of the Borough which satisfies the requirements 
of section (b )(5)(i) of the Rule; 

(4) Certified copies of the Original Animal Care Indenture, the 
Original Animal Care Lease and the Original Animal Care Deed of Trust; 

(5) Executed counterparts of the 2016A Indenture, the 2016B 
Indenture, the First Supplemental Animal Care Indenture, the 201 6A Lease, the 
2016B Lease, the First Amendment to Animal Care Lease, the 20 l 6A Deed of 
Trust, the 2016B Deed of Trust, the First Amendment to Animal Care Deed of 
Trust and the Refunding Trust Agreement; 

( 6) The approving legal opinion, dated the date of the Closing of 
Foster Pepper PLLC, Bond Counsel to the Borough, in substantially the form 
attached to the Official Statement, and addressed to the Borough and the 
Underwriter or a manually executed copy of such opinion together with a letter of 
Bond Counsel dated the date of the Closing and addressed to the Underwriter, to 
the effect that such opinion may be relied upon by the Underwriter to the same 
extent as if such opinion were addressed to the Underwriter; 
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(7) A supplemental opm1on of Bond Counsel addressed to the 
Underwriter, substantially to the effect that: 

(i) the Ordinances have been duly adopted by, and the other 
Borough Documents have been duly executed and delivered by, the 
Borough, and each of the Borough Documents constitutes a binding 
agreement in accordance with its terms, except to the extent limited by 
bankruptcy, insolvency, reorganization, moratorium or other similar laws 
and equitable principles of general application relating to or affecting the 
enforcement of creditors ' rights; 

(ii) the distribution of the Preliminary Official Statement and 
the Official Statement has been duly authorized by the Borough; 

(iii) the Certificates are exempt securities under the Securities 
Act of 1933, as amended (the "1933 Act"), and the Trust Indenture Act of 
1939, as amended (the "Trust Indenture Acf') and it is not necessary, in 
connection with the offering and sale of the Certificates, to register the 
Ce1tificates under the I 933 Act or to qualify the Ordinances under the 
Trust Indenture Act; 

(iv) the statements and information contained in the Official 
Statement under the sub-captions "Purpose of Issue" and "Plan of Finance 
and Refunding" under the caption "INTRODUCTION" and under the 
captions "DESCRIPTION OF THE 2016 CERTIFICATES," "SECURITY AND 
SOURCES OF PAYMENT FOR THE CERTIFICATES," "CONTINUING 
DISCLOSURE" and "TAX MA TIERS" and in Appendix B and in Appendix E 
to the Official Statement are fair and accurate statements or summaries of 
the matters therein set forth; 

(v) the Indentures, the Deeds of Trust, the Leases and the 
Refunding Trust Agreement have each been duly authorized, executed and 
delivered by, and each constitutes a binding agreement in accordance with 
its te1ms of the parties thereto (but such opinion as to enforceability may 
be qualified with respect to bankruptcy, insolvency and other laws 
affecting creditors' rights or remedies); 

(vi) based upon their participation in the preparation of the 
Official Statement as Bond Counsel and (except as expressly set forth in 
(iv) above), without having unde1taken to determine independently the 
accuracy, completeness or fairness of the statements contained in the 
Official Statement and except for financial and statistical statements and 
data and statements relating to DTC or its book-entry system included 
therein, as to which no view need be expressed, no information came to 
the attention of the attorneys providing legal services in connection with 
the execution and delivery of the Certificates that caused such attorneys to 
believe that the Official Statement contains any untrue statement of a 
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material fact or omits to state a material fact necessary to make the 
statements therein, in the light of the circumstances under which they were 
made, not misleading in any material respect; and 

(8) An opinion, dated the date of the Closing and addressed to the 
Underwriter, of counsel for the Underwriter, to the effect that: 

(i) the Ce1tificates are exempt securities under the 1933 Act 
and the Trust Indenture Act and it is not necessary, in connection with the 
offering and sale of the Certificates, to register the Certificates under the 
1933 Act and the Indentures need not be qualified under the Trust 
Indenture Act; and 

(ii) based upon their participation in the preparation of the 
Official Statement as counsel for the Underwriter and their participation at 
conferences at which the Official Statement was discussed, but without 
having undertaken to determine independently the accuracy, completeness 
or fairness of the statements contained in the Official Statement, such 
counsel has no reason to believe that the Official Statement contains any 
untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading (except for any financial, 
forecast, technical and statistical statements and data included in the 
Official Statement and the information regarding DTC and its book-entry 
system, in each case as to which no view need be expressed); 

(9) An opinion of the Borough Attorney, addressed to the Underwriter, 
to the effect that: 

(i) there is no litigation or proceeding pending, or to his 
knowledge after due inquiry threatened, in any way affecting the corporate 
existence of the Borough, or the titles of its officers to their respective 
offices, or seeking to restrain or to enjoin the execution, sale or delivery of 
the Certificates, or in any way contesting or affecting the validity or 
enforceability of the Certificates, the Security Documents or the Borough 
Documents, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the 
powers of the Borough or its authority with respect to the Certificates or 
the Borough Documents; and 

(ii) based on the examination made by such counsel, such 
counsel has no reason to believe that the material in the Official Statement 
under the caption "LIT!GA TION AND REGULATORY PROCEEDINGS" contains 
any untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circun1stances 
under which they were made, not misleading in any material respect; 
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(10) A ce1tificate of the Borough, dated the date of Closing and signed 
by the Borough Manager or the Borough Finance Director, to the effect that 
(i) the representations and warranties of the Borough contained in this Agreement 
are true and con-ect in all material respects on and as of the date of the Closing 
with the same effect as if made on the date of the Closing; (ii) no litigation is 
pending or, to the signer's knowledge, threatened in any court in any way 
affecting the existence of the Borough, or the titles of its officers to their 
respective offices, or seeking to restrain or to enjoin the execution, sale or 
delivery of the Certificates, or the right of the Borough to enter into or perform its 
obligations tmder any of the Borough Documents or Security Documents, or in 
any way contesting or affecting the validity or enforceability of the Certificates, 
the Ordinances any Borough Document, any Security Document or this 
Agreement, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the power 
of the Borough or its authority with respect to the Certificates, the Ordinances or 
this Agreement; (iii) the information contained in the Official Statement (other 
than information relating to The Depository Trust Company as to which no 
opinion need be expressed) does not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements therein, in 
the light of the circwnstances under which they were made, not misleading in any 
material respect; (iv) since June 30, 2015, there has been no material adverse 
change in the financial position or results of operations of the Borough whether or 
not arising from transactions in the ordinary course of business, other than as set 
fo1th in the Official Statement; and since such date the Borough has not entered 
into any transaction or incurred any debt or other liability material as to the 
Borough, except as set forth in the Official Statement; (v) to the best of the 
signer's knowledge, no event affecting the Borough has occun-ed since the date of 
the Official Statement which should be disclosed in the Official Statement in 
order to make the statements and information therein not misleading in any 
material respect; (vi) within the last five years, the Borough has complied with 
each continuing disclosure undertaking that it has previously entered into pursuant 
to Rule l 5c2-12 except as disclosed in the Preliminary Official Statement; and 
(vii) the Borough has complied with all the agreements and satisfied all the 
conditions on its part to be performed or satisfied at or prior to the Closing; 

(11) A certificate of the Borough signed by the Borough Finance 
Director and in form and substance satisfactory to Bond Counsel and counsel to 
the Underwriter (i) setting forth the facts, estimates and circumstances in 
existence on the date of the Closing, which establish that it is not expected that the 
proceeds of the Ce1tificates will be used in a manner that would cause the 
Certificates to be "arbitrage bonds" within the meaning of Section 148 of the 
Internal Revenue Code of 1986, as amended (the "Code"), and any applicable 
regulations (whether final, temporary or proposed), issued pursuant to the Code, 
and (ii) certifying that to the best of her knowledge and belief there are no other 
facts, estimates or circumstances that would materially change the conclusions, 
representations and expectations contained in such certificate; 
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(12) Any other certificates and opinions required by the Indentures for 
the execution and delivery thereunder of the Certificates; 

(13) A letter from BDO USA, LLP, in which consent is given to the use 
of their report in the Preliminary Official Statement and Official Statement and to 
the references made to them in the Preliminary Official Statement and the Official 
Statement; 

(14) A letter from Standard & Poor's Ratings Services confirming that 
the Certificates are rated " " · -' 

( 15) A copy of a special report prepared by [Causey Demgen & Moore 
P.C.], independent ce1tified public accountants, addressed to the Borough, Bond 
Counsel and the Underwriter, verifying (i) the arithmetical computations of the 
adequacy of the maturing principal and interest on the Government Obligations 
and uninvested cash on hand under the Refunding Trust Agreement to pay, when 
due, the principal of and interest on the Prior Certificates, and (ii) the computation 
of the yield with respect to the Government Obligations and the Certificates; and 

(16) Such additional legal opinions, certificates, instruments and other 
documents as the Underwriter or counsel to the Underwriter may reasonably 
request to evidence the truth and accuracy, as of the date hereof and as of the date 
of the Closing, of the Borough's representations and waiTanties contained herein 
and of the statements and information contained in the Official Statement and the 
due performance or satisfaction by the Borough on or prior to the date of the 
Closing of all the respective agreements then to be performed and conditions then 
to be satisfied by the Borough. 

All of the opinions, letters, ce1tificates, instruments and other documents mentioned 
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance satisfactory to the Underwriter. 

If the Borough shall be unable to satisfy the conditions to the obligations of the 
Underwriter to purchase, to accept delivery of and to pay for the Certificates contained in this 
Agreement, or if the obligations of the Underwriter to purchase, to accept delivery of and to pay 
for the Ce1tificates shall be terminated for any reason permitted by this Agreement, this 
Agreement shall terminate and neither the Underwriter nor the Borough shall be under any 
further obligation hereunder, except that the respective obligations of the Borough and the 
Underwriter set fo1th in Sections 6 and l l(d) hereof shall continue in full force and effect. 

9. Role of Underwriter. Inasmuch as this purchase and sale represents a negotiated 
h·ansaction, the Borough acknowledges and agrees that: (i) the transaction contemplated by this 
Agreement is an arm's length, commercial transaction between the Borough and the Underwriter 
in which the Underwriter is acting solely as a principal and is not acting as a municipal advisor, 
financial advisor or fiduciary to the Borough; (ii) the Underwriter has not assumed any advisory 
or fiduciary responsibility to the Borough with respect to the transaction contemplated hereby 
and the discussions, undertakings and procedures leading thereto (irrespective of whether the 
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Underwriter has provided other services or is currently providing other services to the Borough 
on other matters); (iii) the Underwriter is acting solely in its capacity as underwriter for its own 
account, and (iv) the Borough has consulted its own legal, accounting, tax, financial and other 
advisors, as applicable, to the extent it has deemed appropriate. 

10. Termination. The Underwriter shall have the right to cancel its obligation to 
purchase the Ce1tificates if, between the date of this Agreement and the Closing, the market price 
or marketability of the Certificates shall be materially adversely affected, in the sole judgment of 
the Underwriter, by the occutTence of any of the following: 

(a) legislation shall be enacted by or introduced in the Congress of the United 
States or recommended to the Congress for passage by the President of the United States, 
or the Treasury Department of the United States or the Internal Revenue Service or any 
member of the Congress or the Alaska Legislature or favorably reported for passage to 
either House of the Congress by any committee of such House to which such legislation 
has been referred for consideration, a decision by a court of the United States or of the 
State or the United States Tax Court shall be rendered, or an order, ruling, regulation 
(final, temporary or proposed), press release, statement or other form of notice by or on 
behalf of the Treasury Department of the United States, the Internal Revenue Service or 
other governmental agency shall be made or proposed, the effect of any or all of which 
would be to impose, directly or indirectly, federal income taxation or State income 
taxation upon interest received on obligations of the general character of the Ce1tificates, 
or other action or events shall have transpired which may have the purpose or effect, 
directly or indirectly, of changing the federal income tax consequences or State income 
tax consequences of any of the transactions contemplated herein; 

(b) legislation introduced in or enacted (or resolution passed) by the Congress 
or an order, decree, or injunction issued by any court of competent jurisdiction, or an 
order, ruling, regulation (final, temporary, or proposed), press release or other form of 
notice issued or made by or on behalf of the Securities and Exchange Commission, or any 
other governmental agency having jurisdiction of the subject matter, to the effect that 
obligations of the general character of the Certificates, including any or all underlying 
arrangements, are not exempt from registration under the 1933 Act, or that the an 
Indenture is not exempt from qualification under the Trust Indenture Act, or that the 
execution, delivery, offering, or sale of obligations of the general character of the 
Certificates, including any or all underlying arrangements, as contemplated hereby or by 
the Official Statement or otherwise, is or would be in violation of the federal securities 
law as amended and then in effect; 

(c) any state Blue Sky or securities commission or other governmental agency 
or body shall have withheld registration, exemption or clearance of the offering of the 
Certificates as described herein, or issued a stop order or similar ruling relating thereto; 

(d) a general suspension of trading in securities on the New York Stock 
Exchange, the establishment of minimum prices on either such exchange, the 
establishment of material restrictions (not in force as of the date hereof) upon trading 
securities generally by any governmental authority or any national securities exchange, a 
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general banking moratorium declared by federal, State of New York, or State officials 
authorized to do so; 

(e) the New York Stock Exchange or other national securities exchange or 
any governmental authority, shall impose, as to the Certificates or as to obligations of the 
general character of the Certificates, any material restrictions not now in force, or 
increase materially those now in force, with respect to the extension of credit by, or the 
charge to the net capital requjrements of, Underwriter; 

(f) any amendment to the federal or State Constitution or action by any 
federal or State court, legislative body, regulatory body, or other authority materially 
adversely affecting the validity or enforceability of the Certificates; 

(g) any event occuning, or information becoming known which, in the 
judgment of the Underwriter, makes untrue in any material respect any statement or 
information contained in the Official Statement, or has the effect that the Official 
Statement contains any untrue statement of material fact or omits to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of 
the circumstances under which they were made, not misleading; 

(h) there shall have occurred any materially adverse change in the affairs or 
financial condition of the Borough, except for changes which the Official Statement 
discloses are expected to occur; 

(i) the United States shall have become engaged in hostilities which have 
resulted in a declaration of war or a national emergency or there shall have occuned any 
other outbreak or escalation of hostilities; 

G) there shall have occun-ed any national or international calamity or crisis in 
the financial markets or otherwise of the United States; 

(k) any fact or event shall exist or have existed that, in the Unde1writer' s 
judgment, requires or has required an amendment of or supplement to the Official 
Statement; 

(1) there shall have occurred or any notice shall have been given of any 
intended review, downgrading, suspension, withdrawal, or negative change in credit 
watch status by any national rating service to any of the Borough's obligations; or 

(m) the purchase of and payment for the Certificates by the Underwriter, or the 
resale of the Certificates by the Underwriter, on the terms and conditions herein provided 
shall be prohibited by any applicable federal or State law, governmental authority, board, 
agency or comm1ss10n. 

11. Expenses. 

(a) The Underwriter shall be under no obligation to pay, and the Borough 
shall pay all expenses incident to the performance of the Borough's obligations 
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hereunder, including, but not limited to (i) the cost of preparation and printing of the 
Certificates, Preliminary Official Statement, Official Statement, the Borough Documents, 
the Security Documents and any amendment or supplement thereto, (ii) the fees and 
disbursements of Bond Counsel, Underwriter' s Counsel and Borough Counsel; (iii) the 
fees and disbursements of the Financial Advisor to the Borough; (iv) the fees and 
disbursements of the Trustee, any engineers, accountants, and other experts, consultants 
or advisers retained by the Borough, if any; and (v) all fees and expenses in connection 
with obtaining bond ratings. The Borough shall also pay for any expenses (included in 
the expense component of the Underwriter's discount) incurred by the Underwriter which 
are incidental to implementing this Agreement and the execution and delivery of the 
Certificates, including, but not limited to, meals, transportation and lodging, if any, and 
any other miscellaneous closing costs. 

(b) The Borough acknowledges that it has had an opportunity, in consultation 
with such advisors as it may deem appropriate, if any, to evaluate and consider the fees 
and expenses being incun·ed as part of the execution and delivery of the Ce11ificates. 

(c) Except as provided for above, the Underwriter shall pay (i) the cost of 
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment 
Memorandwn; (ii) all advertising expenses in connection with the public offering of the 
Certificates; and (iii) all other expenses incuned by them in connection with the public 
offering of the Certificates. 

( d) If this Agreement shall be terminated by the Underwriter because of any 
failure or refusal on the part of the Borough to comply with the terms or to fulfill any of 
the conditions of this Agreement, or if for any reason the Borough shall be unable to 
perform its obligations under this Agreement, the Borough will reimburse the 
Underwriter for all out-of-pocket expenses (including the fees and disbursements of 
counsel to the Underwriter) reasonably incurred by the Underwriter in connection with 
this Agreement or the offering contemplated hereunder. 

12. Notices. Any notice or other communication to be given to the Borough under 
this Agreement must be given by delivering the same in writing to the Borough Manager and any 
notice or other communication to be given to the Underwriter under this Agreement must be 
given by delivering the same in writing to: RBC Capital Markets, LLC, Two Embarcadero 
Center, Suite 1200, San Francisco, California 94111, Attention: Tom Yang, Managing Director. 

13. Parties in Interest. This Agreement as heretofore specified shall constitute the 
entire agreement between us and is made solely for the benefit of the Borough and the 
Underwriter (including successors or assigns of the Underwriter) and no other person shall 
acquire or have any right hereunder or by virtue hereof. This Agreement may not be assigned by 
the Borough. All of the Borough's representations, wananties and agreements contained in this 
Agreement shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriter; (ii) delivery of and payment for the Ce11ificates 
pursuant to this Agreement; and (iii) any termination of this Agreement. 
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14. Effectiveness. This Agreement shall become effective upon the acceptance 
hereof by the Borough and shall be valid and enforceable at the time of such acceptance. 

15. Choice of Law. This Agreement shall be governed by and construed m 
accordance with the law of the State. 

16. Severability. If any provision of this Agreement shall be held or deemed to be or 
shall, in fact, be invalid, inoperative or unenforceable as applied in any pruticular case in any 
jurisdiction or jmisdictions, or in all jurisdictions because it conflicts with any provisions of any 
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have 
the effect of rendering the provision in question invalid, inoperative or unenforceable in any 
other case or circumstance, or of rendering any other provision or provisions of this Agreement 
invalid, inoperative or unenforceable to ru1y extent whatever. 

17. Business Day. For purposes of this Agreement, "business day" means any day on 
which the New York Stock Exchange is open for trading. 

18. Section Headings. Section headings have been inserted in this Agreement as a 
matter of convenience of reference only, and it is agreed that such section headings are not a part 
of this Agreement and will not be used in the interpretation of any provisions of this Agreement. 

19. Counterparts. This Agreement may be executed in several counterpruts each of 
which shall be regarded as an original (with the same effect as if the signatures thereto and 
hereto were upon the same document) and all of which shall constitute one and the same 
document. 
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If you agree with the foregoing, please sign the enclosed counterpart of this Agreement 
and return it to the Underwriter. This Agreement shall become a binding agreement between you 
and the Underwriter when at least the counterpart of this letter shall have been signed by or on 
behalf of each of the parties hereto. 

Accepted at p.m., time, by 
the Matanuska-Susitna Borough, Alaska, this 
_ day of , 2016. 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By 
Tammy E. Clayton 
Borough Finance Director 
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RBC CAPITAL MARKETS, LLC 

By ~~~~~~~~~~~~~~~ 
Tom Yang 
Managing Director 

INTRODUCTIONS 1017



Maturity 
([October] 1) 

Schedule I 

CERTIFICATE TERMS 

Dated Date: ---- '2016 

$ Fire Station Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ % Term Certificates Due [October] I, 20_ ; Priced to Yield __ % 
$ % Term Certificates Due (Octoberl I, 20_; Priced to Yield __ % 

Maturity 
([October] 1) 

$ F ire Station Lease, 20168 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ % Term Certificates Due [October] I , 20_ ; Priced to Yield __ % 
$ _____ ___ %Tenn Certificates Due [October] 1, 20_; Priced to Yield _ _ % 

$ ____ Animal Care Facility Lease Refunding, 2016C 

Maturity 
([October] l ) Principal Component 

$ 

Interest Rate 

% 

Yield 

% 

$ _____ __ %Term Certificates Due [Octoberl I, 20_; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_ ; Priced to Yield __ % 
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Mandatory Sinking Fund Redemption Provisions: 

2016A Certificates. The 2016A Certificates maturing on [October 1 ], 20_, are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016A Certificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 2016A Certificates maturing on [October 1], 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016A Ce1tificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

2016B Certificates. The 201 6B Certificates maturing on [October 1], 20_ , are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016B Certificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 20 l 6B Certificates maturing on [October 1 ], 20 _, are subject to mandatory sinking 
fund redemption prior to maturity, in pait, on [October l] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016B Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

2016C Certificates. The 2016C Certificates maturing on [October 1], 20_, ai·e subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
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shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016C Certificates to be redeemed, 
plus accrned interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 2016C Certificates maturing on [October l] , 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October l] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20 l 6C Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

Optional Redemption: 

2016A Certificates. The 2016A Certificates maturing on [October 1], 20_, are subject 
to redemption on and after 1, 20 ~ at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016A Certificates to be redeemed, plus accrned 
interest to the redemption date. 

2016B Certificates. The 2016B Ce1tificates maturing on [October 1], 20_, are subject 
to redemption on and after l , 20_ , at the option of the Borough, in such principal 
components as the Borough may dete1mine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016B Certificates to be redeemed, plus accrued 
interest to the redemption date. 

2016C Certificates. The 2016C Certificates maturing on [October 1], 20_, are subject 
to redemption on and after I, 20 ~ at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016C Certificates to be redeemed, plus accrued 
interest to the redemption date. 

-22-
US_ l l9072017v3 :rm \\.o- \ \C\ 

GR-\\Q -O~ 
INTRODUCTIONS 1020



51523640 I 

$ [~~ 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
FIRE STATION LEASE 

CERTIFICATES OF PARTICIPATION, 2016A 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
as Lessor 

to 

U.S. BANK NATIONAL ASSOCIATION, Trustee 
as Lessee 

LEASE 

Dated as of [ _ _,I 1, 2016 
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This LEASE dated as of [ ] 1, 20 16, between the Matanuska-Susitna Borough, 
Alaska, a municipal corporation organized under the constitution and laws of the State of Alaska 
(the "Borough"), whose address is 350 East Dahlia Avenue, Palmer, Alaska 99645, as lessor, and 
U.S. Bank National Association, a national banking association organized under the laws of the 
United States of America (the "Trustee"), whose address is Global Corporate Trust Services, 
1420 Fifth Avenue, 7th Floor, Seattle, Washington 98 101 , as lessee and as Trnstee under a Lease 
Purchase Agreement and Trust Indenture between the Borough and the Trustee dated as of 
[ ] 1, 2016 (the " Indenture"); 

W IT NE S S ET H: 

WHEREAS, the Borough has determined that it would be in the best interest of the 
Borough and in fm1herance of the public purposes of the Borough, to construct and acquire a 
public safety building (the "Project"); and 

WHEREAS, the Borough has acquired title to the real property more particularly 
described in Exhibit A hereto (the "Land") as the site for the Project; and 

WHEREAS, the Borough has the power to enter into lease agreements for real property; 
and 

WHEREAS, the Borough has determined to lease to the Trustee the Land, the Project, 
and all additions, alterations, and modifications made to the Project in accordance with the 
lndenture (together, the "Prope1ty"), in consideration of prepaid rent to be derived from the 
execution and delivery of the $[ ] Matanuska-Susitna Borough, Alaska, Fire Station Lease 
Certificates of Participation, 2016A (the "Initial Certificates"); and 

WHEREAS, the Trustee agrees to acquire a leasehold interest in the Property pursuant to 
this Lease, and further agrees to sublease the Property to the Borough pursuant to the Indenture 
for rent sufficient to pay the principal component of, premium, if any, and interest component of 
the Certificates; and 

WHEREAS, the Trustee acquires a leasehold interest in the Property under this Lease for 
security purposes only, and assumes no duty as lessee or sublessor of the Property except as 
expressly provided in this Lease or in the Indenture; 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
hereinafter contained, the parties hereto agree as follows: 

ARTICLE I 
DEFINITIONS 

Terms defined in the Indenture shall have the meanings assigned to them therein when 
they are used herein, unless the context clearly requires otherwise. In addition, the following 
terms shall have the meanings specified in thi s Article I, unless the context otherwise requires: 

"Asbestos Containing Materials" means material in friab le form containing more than 
one percent (1 %) of the asbestiform varieties of (a) chrysotile (serpentine); (b) crocidolite 
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(ricbeckite ); ( c) amosite ( cummington-itegrinerite ); ( d) anthophyllite; ( e) tremolite; and 
(f) actinolite. 

"Environmental Laws" means all Laws and Regulations, now or hereafter in effect, with 
respect to Hazardous Materials, including, without limitation, the Comprehensive Environmental 
Response, Compensation, and Liability Act, as amended (42 U.S.C. Section 9601, et seq.) 
(together with the regulations promulgated thereunder, "CERCLA"), the Resource Conservation 
and Recovery Act, as amended (42 U.S.C. Section 6901 , et seq.) (together with the regulations 
promulgated thereunder, "RCRA"), the Emergency Planning and Community Right to Know 
Act, as amended (42 U.S.C. Section l lOOl , et seq.) (together with the regulations promulgated 
thereunder, "Title III"), the Clean Water Act, as amended (33 U.S.C. Section 1321, et seq.) 
(together with the regulations promulgated thereunder, "CW A"), the Clean Air Act, as amended 
( 42 U.S.C. Section 740 I, et seq.) (together with the regulations promulgated thereunder, 
"CAA"), and the Toxic Substances Control Act, as amended (15 U.S.C. Section 2601 , el seq.) 
(together with the regulations promulgated thereunder, "TSCA"), and any state or local similar 
laws and regulations and any so-called local, state, or federal "superfund" or "superlien" law. 

"Hazardous Materials" has the meaning assigned such term in Section 5.9(a). 

"Hazardous Substance" means any substance or material now or hereafter defined or 
designated as hazardous or toxic waste, hazardous or toxic material, a hazardous, toxic, or 
radioactive substance, or other similar term, by any Environmental Laws. 

"Laws and Regulations" has the meaning assigned such term in Section 5.9(a). 

"Lease" means this Lease as it may be amended and supplemented from time to time in 
accordance with its terms. 

"Lease Term" means the duration of the leasehold estate created by this Lease as 
specified in Section 3 .1. 

adopted by the Assembly on "Ordinance" means Ordinance Serial No. 1 6-~[ -~ 
], 2016. 

~-~ 

"Release" has the meaning assigned such term in Section 5.9(a). 

ARTICLE II 
REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of the Borough. The Borough represents 
and warrants that : 

(a) The Borough is a municipal corporation duly organized and existing under the 
constitution and laws of the State. Under such constitution and laws, and the Ordinance, the 
Borough has duly authorized the execution and delivery of this Lease. The Borough agrees that it 
will do or cause to be done all things necessary to preserve and keep its existence in full force 
and effect. 
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(b) Neither the execution and delivery of this Lease, the consummation of the 
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Lease, conflicts with or results in a material breach of the terms, conditions, or 
provisions of any agreement, instrument, or governmental order to which the Borough is a party 
or by which it is bound, or constitutes a default under any of the foregoing. 

(c) The Borough has good title and right to the possession of the Property sufficient 
to enter into this Lease as lessor. 

Section 2.2. Representations and Wananties of the Trustee. The Trustee represents 
and warrants that: 

(a) The Trustee is a national ban.king association duly organized and in good standing 
under the laws of the United States of America, is authorized to exercise corporate trust powers, 
is not in violation of any laws material to this transaction or any provision of its articles of 
association or its by-laws material to this transaction and has power to enter into this Lease. 

(b) The Trustee is authorized by the Indenture, and has taken all necessary action, to 
execute and deliver the Initial Certificates with an aggregate principal component of$[ ] to 
provide funds for the acquisition of a leasehold interest in the Property and has agreed to lease 
the Property from the Borough as hereinafter provided and to enter into a lease purchase of the 
Property with the Borough as provided in the Indenture. 

(c) Neither the execution and delivery of this Lease, the consummation of the 
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Lease, conflicts with or results in a material breach of the terms, conditions, or 
provisions of any agreement, instrument, or governmental order to which the Trustee is a party 
or by which it is botmd, or constitutes a default under any of the foregoing. 

ARTICLE III 
DEMISING CLAUSE 

Section 3. l. Demise of the Property. The Borough demises, rents, leases, and lets to 
the Trustee, and the Trustee rents, leases, and hires from the Borough, subject and subordinate to 
Permitted Encumbrances and for a rental payment and upon and subject to the terms and 
conditions herein set forth, the Property, for a term commencing on the Date of Issue and 
terminating on the earliest of (i) [ ] 1, [ ]; (ii) at the option of the Borough, on any date 
on which this Lease may be terminated pursuant to Article VIII; and (iii) at the option of the 
Trustee, on any date fo llowing the termination of the Lease Term under the Indenture. 

ARTICLE IV 
QUIET ENJOYMENT; PROVISION FOR RENTAL PAYMENTS 

Section 4.1 . Quiet Enjoyment. The Borough hereby covenants and agrees that it will 
not take any action, other than pursuant to Article VII, to prevent the Trustee from having quiet 
and peaceable enjoyment of the Property during the Lease Term and will, at the request of the 
Trustee, take any action necessary in order that the Trustee may have quiet and peaceable 
enjoyment of the Prope1ty. 
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Section 4.2. Rent. The Borough reserves and the Trustee covenants and agrees to pay 
as rent for the use of its interest in the Property an amount equal to the total amount of the 
proceeds from the sale of the Initial Certificates. Such rental payment shall be made by the 
Trustee to the Borough solely by making such deposits and payments as are required by 
Article IX of the Indenture. 

Section 4.3. Sublease by the Trustee. It is understood and agreed by the Trustee and 
the Borough that the Trustee and the Borough will enter into the Indenture with respect to the 
Property. 

ARTICLE V 
SPECIAL COVENANTS 

Section 5.1. Limitation of Warranty. The Borough and the Trustee make no wananties 
except those warranties or representations expressly made by the Borough or the Trustee, 
respectively, in this Lease or other documents related to the execution and delivery of the 
Certificates. 

Section 5.2. Further Assurances and Conective Instruments. The Borough and the 
Trustee agree that they will, from time to time, execute, acknowledge, and deliver, or cause to be 
executed, acknowledged, and delivered, such supplements hereto and such further instruments as 
may reasonably be required for conecting any inadequate or incorrect description of the 
Property, or for carrying out the intention of or facilitating the performance of this Lease. 

Section 5.3. Granting of Easements and Other Rights. The Borough may at any time 
or times, without the joinder, consent, or approval of the Trustee, grant easements, licenses, 
rights of way, and other rights or privileges in the nature of easements with respect to any 
property subject to this Lease, provided that such easements, licenses, rights of way, and other 
rights or privileges are Permitted Encumbrances. The Borough may take any other action with 
respect to the Property not inconsistent with the obligations of the Borough to the Trustee under 
this Lease or under the Indenture. 

Section 5.4. Borough Representative. Whenever under the provisions of this Lease the 
approval of the Borough is required, unless express provisions are otherwise made therefor, or 
the Trustee is required to take some action at the request of the Borough, such approval or such 
request shall be given for the Borough by a Borough Representative. 

Section 5.5. Release and Indemnification Covenants. The Borough releases the 
Trustee and all officials and employees of the Trustee from, and covenants and agrees that 
neither the Trustee nor any official or employee of the Trustee shall be liable for, and agrees to 
indemnify and hold the Trustee and all officials and employees of the Trustee harmless against, 
any claims made against the Trustee or any official or employee of the Trustee in or resulting 
from the Trustee's capacity as lessee under this Lease, including, without limitation, by reason of 
any loss or damage to property or any injury to or death of any person occwTing at or resulting 
from the Property, except loss, damage, injury, or death attributable to the gross negligence or 
willful misconduct of the Trustee or such official or employee. In case any action shall be 
brought against the Trustee or any official or employee of the Trustee in respect of which 
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indemnity may be sought against the Borough, the Trustee or such official or employee shall 
promptly notify the Borough in writing and the Borough shall assume the defense thereof, 
including the employment of counsel satisfactory to the Trustee and the payment of all expenses 
incident to such defense. The Trustee or such official or employee shall have the right to employ 
separate counsel in any such action and participate in the defense thereof, but the fees and 
expenses of such counsel shall be paid by the Borough. The Borough shall not be liable for any 
settlement of any such action without its consent but, if any such action is settled with the 
consent of the Borough or if there be final judgment for the plaintiff of any such action, the 
Borough agrees to indemnify and hold harmless the Trustee or such official or employee from 
and against any loss or liability by reason of such settlement or judgment. 

Section 5.6. Obligations of the Trustee Limited. The obligation of the Trustee to make 
payments hereunder is limited to the obligation stated in Section 4.2, which obligation shall be 
limited solely to payment from the proceeds of the issuance of the Initial Certificates and from 
the income from the temporary investment thereof, if any. 

Section 5.7. Taxes and Governmental Charges. During the Lease Term, the Borough 
will pay, as the same respectively become due, all taxes, governmental, and other charges of any 
kind whatsoever that may at any time be lawfully assessed or levied against or with respect to the 
Property. 

Section 5.8. Operation and Maintenance. The Borough agrees that at all tin1es during 
the Lease Term it will, at its own expense, maintain, preserve, and keep the Property or cause the 
Property to be maintained, preserved, and kept with the appurtenances and every part and parcel 
thereof, in good repair, working order, and condition, in accordance with reasonable standards. 
The Trustee shall have no responsibility whatsoever with respect to operation, preservation, 
repair, insuranc.e, or for the making of improvements or additions to the Property. 

Section 5.9. Compliance with Laws, Regulations, Etc. 

(a) The Borough has, after due inquiry, no knowledge and has not given or received 
any written notice indicating that the Property or the past or present use thereof or any practice, 
procedure, or policy employed by it in the conduct of its business materially violates any 
applicable law, regulation, code, order, rule, judgment, or consent agreement, including, without 
limitation, those relating to zoning, building, use and occupancy, fire safety, health, sanitation, 
air pollution, ecological matters, environmental protection, hazardous or toxic materials, 
substances or wastes, conservation, parking, architectural barriers to the handicapped, or 
restrictive covenants or other agreements affecting title to the Property (collectively, "Laws and 
Regulations"). Without limiting the generality of the foregoing, neither the Borough nor to the 
best of its knowledge, after clue inquiry, any prior or present owner, tenant, or subtenant of any 
of the Property has, other than as set forth in subsections (a) and (b) of this Section or as may 
have been remediated in accordance with Laws and Regulations, (i) used, treated, stored, 
transported, or disposed of any material amount of flanlmable explosives, polychlorinated 
biphenyl compounds, heavy metals, chlorinated solvents, cyanide, radon, petroleum products, 
asbestos or any Asbestos Containing Materials, methane, radioactive materials, pollutants, 
hazardous materials, hazardous wastes, hazardous, toxic, or regulated substances or related 
materials, as defined in CERCLA, RCA, CW A, CAA, TSCA, and Title III, and the regulations 
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promulgated pursuant thereto, and in all other Environmental Laws applicable to the Borough, 
any of the Property, or the business operations conducted by the Borough thereon (collectively, 
"Hazardous Materials") on, from, or beneath the Property, (ii) pumped, spilled, leaked, disposed 
of, emptied, discharged, or released 01ereinafter collectively referred to as "Release") any 
material amount of Hazardous Materials on, from, or beneath the Property, or (iii) stored any 
material amount of petroleum products at the Property in underground storage tanks. 

(b) Excluded from the representations and wananties in subsection (a) of this Section 
with respect to Hazardous Materials are those Hazardous Materials in those amounts ordinarily 
found in the inventory of or used in the operation of a public safety building, the use, treatment, 
storage, transportation, and disposal of which has been and shall be in compliance with all Laws 
and Regulations. 

(c) None of the Property located in an area of high potential incidence of radon has 
an unventilated basement or subsurface pmtion which is occupied or used for any purpose other 
than the foundation or support of the improvements to such Property. 

Section 5 .10. Environmental Compliance. 

(a) The Borough shall not use or permit the Property or any part thereof to be used to 
generate, manufacture, refine, treat, store, handle, transport, or dispose of, transfer, produce, or 
process Hazardous Materials, except it~ and only to the extent, necessary to maintain the 
improvements or conduct operations on the Property and then, only in compliance with all 
Environmental Laws, nor shall it permit, as a result of any intentional or unintentional act or 
omission on its part or by any tenant, subtenant, licensee, guest, invitee, contractor, employee, or 
agent, the storage, transportation, disposal, or use of Hazardous Materials or the Release or threat 
of Release of Hazardous Materials on, from, or beneath the Property or onto any other property 
excluding, however, those Hazardous Materials in those amounts ordinari ly found in the 
inventory of or used in the operation of a fire station and fleet maintenance facility, the use, 
storage, treatment, transportation, and disposal of which shall be in compliance with all 
Environmental Laws. Upon the occmTence of any Release or threat of Release of Hazardous 
Materials, the Borough shall promptly commence and pe1form, or cause to be commenced and 
performed, all investigations, studies, sampling, and testing, and all remedial, removal, and other 
actions necessary to clean up and remove all Hazardous Materials so released, on, from, or 
beneath the Property or other property, in compliance with all Environmental Laws. 
Notwithstanding anything to the contrary contained herein, underground storage tanks shall only 
be permitted subject to compliance with subsection (d) of this Section and only to the extent 
necessary to maintain the improvements on the Prope1ty. 

(b) The Borough shall comply with, and shall use its best efforts to assure that its 
tenants, subtenants, agents, licensees, employees, contractors, and agents comply with, all 
Environmental Laws and shall keep the Property free and clear of Hazardous Materials; 
provided, that notwithstanding that a portion of this covenant is limited to the Borough's use of 
its best efforts, the Borough shall remain solely responsible for ensuring such compliance and 
such limitation shall not diminish or affect in any way the Borough 's obligations contained in 
subsection (c) of this Section as provided in subsection (c) of this Section. Upon receipt of any 
notice from any Person with regard to the Release of Hazardous Materials on, from, or beneath 
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the Property, the Borough shall give prompt written notice thereof to the Trustee (and in any 
event, prior to the expiration of any period in which to respond to such notice under 
Enviromnental Law). 

(c) [rrespective of whether any representation or wananty contained in Section 5.9 is 
not true or conect, the Borough shall defend, indemnify, and hold hannless the Trustee and the 
Owners of the Certificates, and their employees, agents, officers, directors, trustees, successors, 
and assigns, from and against any claims, demands, penalties, fines, attorneys' fees (including 
without limitation, attorneys' fees incurred to enforce the indemnification contained in this 
Section), consultants' fees, investigation, and laboratory fees, liabilities, or settlements (five 
Business Days' prior notice of which the Trustee shall have delivered to the Borough), court 
costs, damages, losses, costs, or expenses of whatever kind or nature, known or unknown, 
contingent or otherwise, occurring in whole or in part, arising out of, or in any way related to 
(i) the presence, disposal, Release, threat of Release, removal, discharge, storage, or 
transportation of any Hazardous Materials on, from, or beneath the Property, (ii) any personal 
injury (including wrongful death) or property damage (real or personal) arising out of or related 
to such Hazardous Materials, (iii) any lawsuit brought or threatened, settlement reached (five 
Business Days' prior notice of which the Trustee shall have delivered to the Borough), or 
governmental order relating to Hazardous Materials on, from, or beneath any of the Prope1ty, 
(iv) any violation of Environmental Laws or subsection (a) or (b) of this Section by it or any of 
its agents, tenants, employees, contractors, licensees, guests, subtenants, or invitees, and (v) the 
imposition of any governmental lien for the recovery of environmental cleanup or removal costs. 
To the extent that the Borough is strictly liable under any Environmental Law, its obligation to 
the Trustee and the Owners of the Certificates and the other indemnities under the foregoing 
indemnification shall likewise be without regard to fault on its part with respect to the violation 
of any Environmental Law which results in liability to any indemnitee. Its obligations and 
liabilities under this subsection shall survive any foreclosure of the security interest in the 
Prope1ty, or the delivery of any instrument in lieu of foreclosure, and the retirement of all 
Certificates. 

( d) The Borough shall conform to and carry out a reasonable program of maintenance 
and inspection of all underground storage tanks on the Property, and shall maintain, repair, and 
replace such tanks only in accordance with Laws and Regulations, including without limitation 
Environmental Laws. 

Section 5 .11. Power of Condemnation. The Borough hereby covenants and agrees, to 
the extent it may lawfully do so, that so long as any of the Certificates remain Outstanding, the 
Borough will not exercise the power of condemnation with respect to the Property. The Borough 
further covenants and agrees, to the extent it may lawfully do so, that if for any reason the 
foregoing covenant is determined to be unenforceable or if the Borough should fail or refuse to 
abide by such covenant and condemns the Property, the appraised value of the Property shal I not 
be less than the greater of (i) if such Certificates are then subject to redemption, the principal and 
interest components of the Certificates outstanding through the date of their redemption, or (ii) if 
such Certificates are not then subject to redemption, the amount necessary to defease such 
Certificates to the first available redemption date in accordance with the Indenture. 
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ARTICLE VI 
ASSIGNMENT, SUBLEASING, MORTGAGING, AND SELLING 

Except as provided in the Indenture, the Trustee shall not assign this Lease, or sublease, 
mo1tgage, sell, assign, transfer, convey, or encumber the Property or its interest therein, as a 
whole or in part, and any such action or attempted action on the part of the Trustee shall be null 
and void. 

ARTICLE VII 
DEFAULT AND REMEDIES 

Section 7 .1. Events of Default Defined. An "Event of Default" shall have occutTed 
hereunder: 

(a) Upon the failure by the Trustee to observe and perform any covenant, condition, 
or agreement on its pait to be observed or performed for a period of 30 days after written n_otice, 
specifying such fai lure and requesting that it be remedied, shall have been given to the Trustee 
by the Borough, unless the Borough shall agree in writing to an extension of such time prior to 
its expiration; provided, that if in the opinion of the Borough the failure stated in the notice 
cannot be conected within the applicable period, the Borough will consent to an extension of 
such time if corrective action is instituted by the Trustee within the applicable period and 
diligently pursued until the default is corrected. 

(b) Upon failure of the Borough to observe and perform any covenant, condition, or 
agreement on its part to be observed or performed for a period of 30 days after written notice, 
specifying such failure and requesting that it be remedied, shall have been given to the Borough 
by the Trustee; provided, .that if said default be such that it cannot be conected within the 
applicable period it shall not constitute an Event of Default if con-ective action is instituted by 
the Borough within the applicable period and diligently pursued until the default is corrected. 

(c) The foregoing provisions of this Section are subject to the following limitations: if 
by reason of Force Majeure, the Borough is unable in whole or in part to carry out any of its 
agreements on its part herein contained, other than any obligation of the Borough to pay money, 
it shall not be deemed an Event of Default during the continuance of such inability. The Borough 
agrees, however, to use all reasonable efforts to remedy with all reasonable dispatch the cause or 
causes of its failure to carry out its obligations under this Lease; provided, that the settlement of 
strikes, lockouts, and other industrial disturbances shall be entirely within the discretion of the 
Borough and the Borough shall not be required to make settlement of strikes, lockouts, or other 
industrial disturbances by acceding to demands of opposing parties when such course is in the 
judgment of the Borough unfavorable to the Borough. 

Section 7 .2. Remedies on Default. 

(a) Whenever an Event of Default referred to in Section 7.l(a) shall have happened 
and be continuing, the Borough may bring action to compel specific performance to conect any 
such Event of Default. In addition, in the event of any such Event of Default and if the Borough 
shall pay to the Trustee all amounts the Trustee is entitled to receive under the Indenture (which 
amounts, together with all sums then held by the Trustee under the Indenture, shall be at least 
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sufficient to pay (i) the principal component of all Certificates then Outstanding plus premium, if 
any, and the interest component accrued and to accrue to the next date upon which the 
Certificates may be redeemed pursuant to the Indenture, (ii) all reasonable and necessary fees 
and expenses of the Trustee and any paying agent accrued and to accrue through final payment 
of the Certificates, and (iii) all other liabilities of the Borough accrned and to accrne under the 
Indenture), the Borough may take possession of the Property and upon notice to the Trustee 
tenninate this Lease. 

(b) Except as otherwise provided in the Indenture, whenever an Event of Default 
referred to in Section 7. l (b) shall have happened and be continuing, the remedy shall be an 
action for damages or to compel specific performance. The Trustee, or the Owners of the 
Certificates, as provided in the Indenture, shall have the exclusive right to enforce remedies 
pursuant to this Lease for an Event of Default referred to in Section 7 .1 (b ); provided, that the 
Trustee on its own behalf may enforce its right to indemnification pursuant to Section 5 .5. 

Section 7.3. Remedies Exclusive. The remedies conferred upon and reserved to the 
Borough and the Trnstee pursuant to Section 7.2 are intended to be cumulative and exclusive of 
any other remedy or remedies for Events of Default; provided, that the limitation on remedies for 
Events of Default shall not preclude the Borough or the Trustee from bringing any action to seek 
remedy by reason of any misrepresentation or breach of warranty arising out of Article II; and 
provided further, that no remedy shall be exercised in any manner that will tenninate this Lease 
prior to the full payment of the Certificates (or provision for payment thereof has been made in 
accordance with the Indenture) or which may impair the payment of the principal component, 
premium, if any, or the interest component of any of the Certificates. No delay or omission to 
exercise any right or power accruing upon any Event of Default shall impair any such right or 
power or shall be construed to be a waiver thereof, but any such right or power may be exercised 
from time to time and as often as may be deemed expedient. In order to entitle the Borough or 
the Trustee to exercise any remedy reserved to it in this Article, it shall not be necessary to give 
any notice, other than such notice as may be required in this Article. 

Section 7.4. No Additional Waiver Implied by One Waiver. In the event a breach by 
either party of any agreement contained in this Lease should be waived by the other party, such 
waiver shall be limited to the particular breach so waived and shall not be deemed to waive any 
other breach hereunder. 

Section 7.5. Performance of the Trustee. The Trustee shall not be obligated to take any 
action or execute any instrument pursuant to any provision hereof until it shall have been 
directed to do so by the Borough and shall have received the instrument to be executed, and at 
the Trustee' s option shall have received from the Borough indemnification against liability for 
the action to be taken or instrument to be executed, and assurance satisfactory to the Trustee that 
the Trustee shall be reimbursed for its reasonable expenses, previously approved by the Borough 
in writing, incurred or to be incurred in connection with taking such action or executing such 
instrument or that funds for such purpose shall have been deposited with the Trustee. The 
Trustee is entering into this Lease solely in its capacity as Trustee under the Indenture, and all 
provisions of the Indenture relating to the rights, privileges, powers, and protections of the 
Trustee, including without limitation those set forth in Article XII thereof, shall apply with equal 
force and effect to all actions taken by the Trustee in connection with this Lease. 
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ARTICLE VIII 
RIGHT TO TERMINATE LEASE 

Upon payment in full of the Certificates (or provision for payment thereof has been made 
in accordance with the provisions of the Indenture) and all fees and expenses of the Trustee and 
all other liabilities for payment of money to the Trustee incurred by the Borough hereunder or 
under the Indenture, all references in this Lease to the Certificates, Owners of the Certificates, 
and the Trustee shall be ineffective, and neither the Trustee nor the Owners of any of the 
Certificates shall thereafter have any rights with respect to any money payable with respect to the 
Property, saving and excepting those with respect to money theretofore paid to the Trustee 
pursuant to the Indenture, and thereupon the Borough shall be entitled to terminate this Lease 
upon written notice to the Trustee accompanied by a payment from the Borough to the Trustee of 
$10. Upon such termination the Trustee shall execute and deliver to the Borough any instruments 
and take any action that may be reasonably required by the Borough to evidence such 
termination and the relinquishment of all of the Trustee 's rights and interests in the Property 
granted by this Lease. 

ARTICLE IX 
MISCELLANEOUS 

Section 9.1. Notices to the Tmstee and the Borough. All notices required to be given 
or authorized to be given by any party under this Lease shall be in writing and shall be served 
personally or sent by registered mail as follows: 

Lessee: 

Lessor: 

U.S . Bank National Association 
Global Corporate Trust Services 
1420 Fifth A venue, 7th Floor 
Seattle, Washington 98101 
Attention: Carolyn Morrison 

Matanuska-Susitna Borough, Alaska 
Attention: Finance Director 
350 East Dahlia Avenue 
Palmer, Alaska 99645 

Each of the above addressees may, by written notice given hereunder to the other, 
designate any further or different addresses to which subsequent notices shall be sent. In 
addition, the parties hereto may agree to any other means by which subsequent notices may be 
sent. 

Section 9.2. Binding Effect. This Lease shall inure to the benefit of and shall be 
binding upon the Trustee, the Borough, and their respective successors and assigns, subject 
however, to the limitations contained in Article VI. 

Section 9.3. Severability. In the event any provision of this Lease shall be held invalid 
or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or 
render unenforceable any other provision hereof. 
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Section 9.4. No Merger. Neither this Lease or the Indenture nor any provisions thereof 
shall be construed to effect a merger of the title of the Borough to the Property and the 
Borough's subleasehold interest therein under the Indenture. In no event shall the leasehold 
interest of the Trustee hereunder merge with any estate of the Borough in or to the Prope1ty or 
the leasehold interest of the Borough under the Indenture. In the event the Borough acquires the 
leasehold interest of the Trnstee, such leasehold interest shall not merge with the Borough's fee 
interest in the Property or the leasehold interest of the Borough under the Indenture, and this Lease 
and the Indenture shall remain in full force and effect. 

Section 9.5. Execution in Counterparts. This Lease may be simultaneously executed in 
several counterparts, each of which shall be an original and all of which shall constitute but one 
and the same instrument. 

Section 9.6. Applicable Law. This Lease shall be governed by and construed m 
accordance with the laws of the State of Alaska. 

Section 9.7. Captions. The captions or headings in this Lease are for convenience only 
and in no way define, limit, or describe the scope or intent of any provisions of the Sections of 
this Lease. 

Section 9.8. Parties Interested Herein. Nothing in this Lease, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, and the 
Owners of the Cettificates, any right, remedy, or claim under or by reason of this Lease. The 
covenants, stipulations, and agreements contained in this Lease are and shall be for the sole and 
exclusive benefit of the Borough, the Trustee, their successors and assigns, and the Owners of 
the Certificates, each of whom is explicitly recognized as being a third-patty beneficiary 
hereunder and may, subject to the express limitations described herein, enforce any such right, 
remedy, or claim conferred, given, or granted hereunder. 
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IN WITNESS WHEREOF, the Borough and the Trustee have caused this Lease to be 
executed in their respective corporate names all as of the date first above written. 

51523640 I 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By: 
John Moosey, Borough Manager 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

By: 
Ryan Brennan, Trust Officer 

SIGNATURE PAGE OF LEASE 
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STATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this _ _ day of [ ], 2016, 
by John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf of the 
Borough. 

(Signature of Notary) 

Notary public for Alaska 
My commission expires ____ _______ _ 

STATE OF WASHINGTON ) 
) SS. 

COUNTY OF KING ) 

I certify that I know or have satisfactory evidence that Ryan Brennan is the person who 
appeared before me, and said person acknowledged that said person signed this instrument, on 
oath stated that said person was authorized to execute the instrument and acknowledged it as a 
Trust Officer of U.S. Bank National Association, a national banking association, to be the free 
and voluntary act of such association for the uses and purposes mentioned in the instrument. 

Dated: [..._____,] _ , 2016 

(Signature of Notary) 

(Legibly Print or Stamp Name of Notary) 

Notary public in and for the state of Washington, residing 
at _ _______ ___________ _ 

My appointment expires _ __________ _ 
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LEASE PURCHASE AGREEMENT AND TRUST INDENTURE 

THIS LEASE PURCHASE AGREEMENT AND TRUST INDENTURE (the 
"Indenture") dated as of [ ] l , 2016, is made by and between the MATANUSKA­
SUSITNA BOROUGH (the "Borough"), an Alaska municipal corporation, and U.S. BANK 
NATIONAL ASSOCIATION (the "Trustee"), a national banking association with corporate 
trust powers organized under the laws of the United States of America and having a corporate 
trust office and place of business in the City of Seattle, Washington, as trustee. 

RECITALS 

WHEREAS, the Borough has determined that it would be in the best interest of the 
Borough and in furtherance of the public purposes of the Borough, to acquire, construct, and 
equip a fire station and fleet maintenance facility (the "Project") within the Borough; and 

WHEREAS, the Borough has title to the real prope1ty more particularly described in 
Exhibit A hereto (the "Land") as the site for the Project; and 

WHEREAS, under Ordinance Serial No. 16-[ ], adopted on [ ], 2016, the 
Borough is authorized to enter into a Lease Purchase Agreement in a principal amount not to 
exceed $[ ] for the purpose of constructing and acquiring the Project on the Land; and 

WHEREAS, the Borough, as lessor, and the Trustee, as lessee, have entered into a Lease 
dated as of the date of this Indenture (the "Lease"), under which the Borough leases the Land, 
the Project, and all additions, alterations, and modifications made to the Project in accordance 
with this Indenture (together, the "Propeity") to the Trustee; and 

WHEREAS, pursuant to this Indenture, the Trustee shall lease the Prope1ty to the 
Borough, which will permit the Borough to operate essential public functions in the Project; and 

WHEREAS, the Project will be used for a public purpose and essential public functions 
of the Borough; and 

WHEREAS, rent payable by the Borough for its use of the Property under this Indenture 
(the "Base Rent") consists of (i) a principal component and (ii) an interest component; and 

WHEREAS, the Borough has dete1mined to cause the sale of participations in the right to 
receive Base Rent, which patticipations are evidenced by the instruments authorized herein 
called "Certificates"; and 

WHEREAS, the offer of RBC Capital Markets, LLC (the "Original Purchaser"), to 
purchase all of the Certificates has been accepted by the Borough; and 

WHEREAS, the Borough and the Trustee each have authority to enter into this Indenture, 
have duly authorized its execution and delivery, and through their duly qualified officers have 
duly executed and delivered this Indenture; and 
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WHEREAS, all things necessary to make the Initial Certificates, when executed and 
delivered as provided in this Indenture, valid, binding, and legal obligations and to constitute this 
Indenture a valid, binding, and legal instrument for the security of the Certificates, enforceable in 
accordance with its terms, have been done and performed; 

NOW, THEREFORE, THIS INDENTURE WITNESSETH: 

That the Borough, .in consideration of the premises, of the acceptance by the Trustee of 
the trusts hereby created, of the purchase and acceptance of the Certificates by the Owners 
thereof, and for the purpose of fixing and declaring the terms and conditions upon which the 
Certificates are to be executed, delivered, secured, and accepted by all Persons who shall from 
time to time be or become Owners thereof, and in order to secure the payment of the principal 
and interest components of Base Rent under the Certificates according to their tenor, purport, and 
effect, and in order to secure the performance and observance of all the covenants, agreements, 
and conditions therein and herein contained, has executed this Indenture and does hereby grant a 
security interest in, release, assign, transfer, delegate, grant, and convey unto the Trustee and its 
successors and assigns forever, without recourse, the property hereinafter described (the "Trust 
Estate"), namely: 

GRANTING CLAUSES 

The interest of the Trustee as lessee under that certain Lease, dated as of [ ] l, 2016, 
between the Borough, as lessor, and the Trustee as lessee, for the lease of the Property; and the 
interest of the Trustee as lessor under this Indenture. 

I. 

The Property and all of the Trustee's rights, title, and interest as lessee under the Lease 
and as lessor under this Indenture (including the Trustee's right, title, and interest in and to the 
Rent); 

II. 

All rights, title, and interest of the Borough, if any, whether now or hereafter in effect, 
respecting all choses in action and all choses in possession now or hereafter existing to the 
benefit of or arising for the benefit of the Borough with respect to the Property under the Lease 
or this Indenture and all proceeds of the foregoing; 

III. 

All funds and accounts established under this Indenture and the investments thereof, if 
any, and money, securities, and obligations therein (subject to disbursements from any such fund 
or account upon the conditions set forth in this Indenture) ; and 

IV. 

All money and securities from time to time held by the Trustee under the terms of this 
Indenture and any and all other real or personal property of every name and nature concurrently 
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herewith or from time to time hereafter by delivery or by writing or of any kind conveyed, 
m01tgaged, pledged, assigned, or transferred as and for additional security hereunder by the 
Borough or by anyone in its behalf, or with its written consent, to the Trustee, which is hereby 
authorized and directed to receive any and all such prope1ty at any and all times and to hold and 
apply the same subject to the terms hereof; 

TO HA VE AND TO HOLD all said properties, real, personal, and mixed, tangible and 
intangible, pledged, assigned, and conveyed by the Borough as aforesaid, or intended so to be, 
unto the Trustee and its successors in trust and its assigns forever; 

IN TRUST, upon the terms and trusts herein set forth, for the protection and benefit of 
the Owners, from time to time, of the Certificates, equally and ratably, without preference, 
priority, or distinction of any such Owner over any other such Owner by reason of priority in 
execution and delivery or acquisition or otherwise, as if all the Certificates at any time 
Outstanding had been sold, executed, delivered, and negotiated simultaneously with the 
execution and delivery hereof, and for the protection and benefit of the Trustee, as provided in 
Section 12.10; 

PROVIDED, HOWEVER, that if ( l ) all of the principal components, premium, if any, 
and interest components of the Certificates shall be paid at the times and in the manner 
mentioned therein, or shall be defeased as permitted hereby; and (2) the Trustee and the Borough 
shall have been paid all sums of money required to be paid to them in accordance with the terms 
and provisions of this Indenture, then upon such final payments or provision for such payments 
being made pursuant to the terms and conditions of this Indenture, the lien of this Indenture and 
the rights hereby granted shall cease, terminate, and be void; otherwise this Indenture shall be 
and remain in full force and effect. 

THIS INDENTURE FURTHER WITNESSETH, that the Borough hereby agrees and 
covenants with the Trustee for the benefit of the Owners, from time to time, of the Certificates, 
as follows: · 

ARTICLE I 

DEFINITIONS AND INTERPRETATION 

Section 1.01 Definitions. Unless the context otherwise requires, the terms defined in 
this Section, when used in this Indenture (including the Recitals and Granting Clauses), shall 
have the following meanings, such definitions to be equally app licable to both the singular and 
plural forms of any of the terms defined: 

"Additional Ce1tificates" means one or more series of additional parity ce1tificates of the 
Borough executed and delivered pursuant to Section 6.02. 

"Additional Rent" means all costs and expenses of maintenance, insurance premiums, 
taxes, governmental, and other charges that lawfully may be assessed or levied against or with 
respect to the Property, and all other payments with respect to the Property (it being understood 
that this Indenture is intended to be an absolute net lease) and all costs and expenses associated 
with the Certificates, including Costs oflssuance, ongoing fees and expenses of the Trustee, and 
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payments required under Section 9.03(c) to restore the amount in the Reserve Fund to the 
Reserve Requirement. 

"Annual Debt Service" means the Debt Service in any specified Fiscal Year. 

"Assembly" means the general legislative authority of the Borough, as the same may be 
constituted from time to time. 

51525481 I 

"Authorized Investments" means any of the following: 

(a) Government Obligations. 

(b) Investments in (1) senior obligations of the Federal Home Loan Bank 
System, (2) participation certificates (excluding stripped mortgage securities that are 
purchased at prices exceeding their principal amounts) or senior debt obligations of the 
Federal Home Loan Mortgage Corporation, (3) mortgage-backed securities and senior 
debt obligations (excluding stripped mortgage securities that are valued greater than par 
on the po1tion of unpaid principal) of the Federal National Mortgage Association, or 
(4) senior debt obligations of the Student Loan Marketing Association (excluding 
securities that do not have a fixed par value and/or whose terms do not promise a fixed 
dollar amount at maturity or call date). 

(c) Repmchase agreements with primary dealers and/or banks rated, at all 
times, "AA" or better by S&P, collateralized with Government Obligations held by a 
third patty custodian, having a market value (determined at least once every 14 days) at 
least equal to the amount so invested. The repurchase agreement shall state and an 
Opinion of Counsel shall be rendered at the time such collateral is delivered that the 
holder of the collateral has a perfected first priority security interest in the collateral, any 
substituted collateral, and all proceeds thereof (in the case of bearer securities, this means 
the holder of the collateral is in possession). The repurchase agreement shall provide that 
if during its term the provider's rating by S&P is withdrawn or suspended or falls below 
"A-" by S&P, as appropriate, the provider must, at the direction of the Borough or the 
Trustee, within ten (10) days of receipt of such direction, repurchase all collateral and 
terminate the agreement, with no penalty or premium to the Borough or Trustee. 

( d) Shares of SEC registered money market muhial funds conforming to 
Rule 2a-7 of the Investment Company Act of 1940 that invest primarily in direct 
obligations issued by the U.S. Treasury and repurchase agreements backed by those 
obligations, including funds for which the Trustee or an affiliate of the Trustee acts as an 
advisor, and rated in the highest category by S&P. 

(e) Ce1tificates of deposit of any bank (including the Trustee), trust company, 
or savings ai1d loan association whose short term obligations are rated, at all times, "A-1" 
or better by S&P, provided that such certificates of deposit are fully secured by 
Government Obligations, the Trustee has a perfected first security interest in the 
obligations securing the certificates, and the Trustee holds (or shall have the option to 
appoint a bank, trust company, or savings and loan association as its agent to hold) the 
obligations securing the certificates. 
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(f) Certificates of deposit of any bank (including the Trustee), trust company, 
or savings and loan association having capital and surplus of at least $5,000,000, which 
certificates are fully insured by the Federal Deposit Insurance Corporation. 

(g) Commercial paper (having original maturities of not more than 270 days) 
rated, at all times, "A-1 +" or better by S&P. 

(h) Obligations of, or obligations fully guaranteed by, any state of the United 
States of America or any political subdivision thereof, which obligations, at all times, are 
rated by S&P in the highest rating category (without regard to any refinement or 
graduation of rating category by munerical modifier or otherwise, and without regard to 
credit enhancement) assigned by S&P to obligations of that nature. 

Investments set forth in clauses (a) through (h) of this definition shall constitute 
"Authorized Investments" only if the following requirements are met, to the extent 
applicable: 

(i) If any of the foregoing investments, during any period of time, 
constitute: 

(1) "certificated securities" or other "instruments" (as defined 
in the UCC), then during such period of time, such investments shall 
constitute "Authorized Investments" only if and so long as such 
investments are in the physical possession of either the Trustee or a third 
party that holds such instruments (i) as an agent of the Trustee and in such 
a manner that no creditor, bankruptcy trustee, or other receiver of such 
third party shall have any claim to or right to recover from such 
investments either upon the banlcruptcy or other insolvency of such third 
party or otherwise, and (ii) as bailee for the Trustee for purposes of 
perfection by possession of the Trustee's security interest in such 
investment; or 

(2) "uncertificated securities" (as defined in the UCC), then 
during such period of time, such investments shall constitute "Authorized 
Investments" only if and so long as the Trustee is the registered owner of 
such investments; and 

(ii) In all cases and at all times, such investments shall constitute 
"Authorized Investments" only if and so long as the foregoing investments are 
held in such a manner that no creditors of the Trustee or any third party holding 
such investments as agent for the Trustee and no bankruptcy trustee or other 
receiver of the Trustee or such third party shall have any claim to or right to 
recover from such investments either upon the bankruptcy or other insolvency of 
the Trustee or such third party or otherwise. 

"Base Rent" means the payments to be made by the Borough to the Trustee under this 
Indenture that are identified in Exhibit C. 
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"Beneficial Owner" means the Person that owns a beneficial interest in a Certificate and 
whose name is recorded as the beneficial owner of such Certificate by the respective systems of 
DTC and the DTC Participants. 

"Bond Counsel" means an attorney or firm of attorneys whose opinion is accepted in the 
national tax-exempt capital markets as to the issuance and validity of municipal securities and as 
to the interest paid thereon not being included in gross income for federal income taxation 
purposes, which attorney or firm has been approved by, selected by, or retained by the Borough 
from time to time. 

"Book-Entry Termination Date" means, with respect to any specified series of 
Certificates, the fifth Business Day following the date of receipt by the Trustee of the Borough's 
request to terminate any book-entry system of registering the beneficial ownership of such series 
of Certificates. 

"Borough" means the Matanuska-Susitna Borough, a municipal corporation of the State. 

"Borough Representative" means the Borough Manager of the Borough or any other 
person designated by duly adopted motion or resolution of the Borough and filed with the 
Trustee. 

"Business Day" means any day that is not a Saturday, Sunday, or other day on which 
commercial banks in the State, New York, New York, or the place where the principal corporate 
trust office of the Trustee is located, are authorized or required by law to be closed. 

"Certificates" means the Initial Certificates and any Additional Certificates executed and 
delivered pursuant to this Indenture. 

"Code" means the Internal Revenue Code of 1986, as now in existence or hereafter 
amended, together with all applicable regulations promulgated heretofore or hereafter 
thereunder. 

"Construct ion Fund" means the fund so designated that is established pursuant to 
Section 9.04. 

"Cost of the Project" means all costs paid or incurred by the Borough in connection with 
the acquisition and construction of the Project, and the placing of the same in operation, 
including the interest component of Base Rent during such period as may be fixed herein; paying 
or reimbursing the Borough or any fund thereof or any other person for expenses incident and 
properly allocable to the acquisition and construction of the Project and the placing of the same 
in operation; and all other items of expense incident and properly allocable to the acquisition and 
construction of the Project, the financing of the same and the placing of the same in operation. 

"Costs of Issuance" shall mean all items of expense, directly or indirectly payable or 
reimbursable by the Borough and related to the authorization, sale, execution and delivery of the 
Certificates, including printing costs, costs of preparation and reproduction of documents, filing 
and recording fees, initial fees and charges of any fiduciary, legal fees and charges, fees and 
di sbursements of consultants and professionals, costs of credit ratings, fees and charges for 
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preparation, execution, transportation, and safekeeping of the Certificates, costs and expenses of 
refunding, premiums for the insurance of the payment of the Ce1tificates, underwriter's 
discounts, and any other cost, charge, or fee in connection with the original execution and 
delivery of the Certificates. 

"Date of Issue" means, with respect to any series of Certificates, the date on which the 
Certificates of such series are executed and delivered to the Original Purchaser thereof in return 
for payment by the Original Purchaser of the purchase price therefor. 

"Debt Service" means, with respect to any period, the sum of: 

(a) The interest component of all Certificates then Outstanding during such 
period, computed on the assumption that all such Certificates are retired on their maturity 
dates or at the times and in the amounts of any required sinking fund or other mandatory 
redemption prior to maturity; and 

(b) The principal (or sinking fund or other mandatory redemption prior to 
maturity) components or deposits required with respect to all Certificates then 
Outstanding during such period, computed on the assumption that no pmtion of such 
Certificates shall cease to be Outstanding during such period except by reason of the 
application of such scheduled payments. 

"Deed of Trust" means the Deed of Trust, Assignment of Leases and Rents, and Security 
Agreement, dated as of [ ] 1, 2016, from the Borough as grantor, to Mat-Su Title Agency, 
LLC, as deed of trust trustee, for the benefit of the Trustee as beneficiary, as originally executed 
and as it may subsequently be modified, amended, or restated in accordance with its terms. 

"Deed of Trust Default" means any of the events described as such in Section 10 of the 
Deed of Trust. 

"Defeasance Deposit" means the irrevocable deposit of money, or noncallable 
Government Obligations that are not subject to redemption prior to maturity, in order to provide 
for the payment of all or a po1tion of the principal components of, premium, if any, and interest 
components of any Certificates in accordance with, and simultaneously meeting all the 
requirements of, Section 14.02. 

"OTC" means The Depository Trust Company, a limited purpose trust company 
organized under the laws of the State of New York, and its successors and assigns. 

"OTC Pa1ticipant" means a trust company, bank, broker, dealer, clearing corporation, or 
other organization that is a pa1ticipant of DTC. 

"Event of Default" means any of the events described as such in Section 11. 01. 

"Fiscal Year" means the fiscal year of the Borough, which currently is the 12-month 
period commencing on July l and ending the following June 30. 
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"Force Majeure" means, without limitation, any of the following: acts of God, strikes, 
lockouts, or other industrial disturbances; acts of public enemies; orders or restraints of any kind 
of the government of the United States or of the State or any of their departments, agencies, or 
officials, or any civil or military authority; insurrections, riots, landslides, earthquakes, fires, 
storms, droughts, floods, explosions, breakage, or accident to machinery, transmission pipes, or 
canals; or any other cause or event not reasonably within the control of the Borough. 

"Government Obligations" means (a) SLGS; (b) other certificates or interest-bearing 
notes or obligations of the United States, or those for which the fuU faith and credit of the United 
States are pledged for the payment of principal and interest. 

"Granting Clauses" means the granting clauses identified as such at the beginning of this 
Indenture, including any supplements or amendments thereto made in conformity herewith. 

"Indenture" means this Lease Purchase Agreement and Trust Indenture, dated as of 
.._ _ _.] 1, 2016, by and between the Borough and the Trustee, including any indentures 
supplemental or amendatory hereto made in conformity herewith. 

"Initial Certificates" means the$[ ] original aggregate principal amount Matanuska-
Susitna Borough, Alaska, Fire Station Lease Ce1tificates of Participation, 2016A, dated [ ], 
2016, authorized to be executed and delivered by this Indenture. 

"Interest Payment Date" means, with respect to the Initial Certificates, [April 1] and 
[October 1 ], and with respect to any series of Additional Certificates, the dates established for 
the payment of the interest components of such series of Additional Certificates in the 
supplemental indenture authorizing such series. 

"Land" means the real property described as such in the Recitals. 

"Lease" means the Lease dated as of [ ] 1, 2016, between the Borough and the 
Trustee, under which the Borough leases the Property to the Trustee. 

"Lease Term" means the duration of the lease of the Property to the Borough as set forth 
in Section 2.01 . 

"Letter of Representations" means the blanket issuer letter of representations from the 
Borough to DTC, dated as of November 20, 1998. 

"Maximum Annual Debt Service" means, as of any date, the greatest amount of Debt 
Service in the current or any future Fiscal Year. 

''Net Proceeds" means, with respect to any insurance claim, condemnation award, or sale 
under threat of condemnation, the amount remaining from the gross proceeds of the insurance 
claim, condemnation award, or sale under threat of condemnation after deducting all expenses, 
including costs and attorneys ' fees, incurred in the collection thereof. 

"Opinion of Bond Counsel" means an opinion in writing of Bond Counsel. 
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"Opinion of Counsel" means an opinion in writing of a lawyer admitted to practice of law 
in any state of the United States. 

"Original Purchaser" means, with respect to any series of Certificates, the first purchaser 
of such series of Certificates from the Borough. 

"Outstanding" means, as of any particular time, all Certificates, except: 

(a) Certificates theretofore canceled by the Trustee, or delivered to the 
Trustee for cancellation after purchase in the open market or because of payment at, or 
redemption prior to, maturity; and 

(b) Certificates for which a Defeasance Deposit has been made, but only to 
the extent that the principal components of, premium, if any, and interest components of 
such Certificates are payable from such Defeasance Deposit; provided, that the 
Certificates to be paid or redeemed with such Defeasance Deposit shall be deemed to be 
Outstanding, to the extent applicable, for the purpose of transfers and exchanges under 
this Indenture or for the purpose of replacement of lost, stolen, mutilated, or destroyed 
Certificates under this Indenture; and 

( c) Mutilated, lost, stolen, or destroyed Certificates for which new Ce1iificates 
have been executed and delivered, to the extent applicable, pursuant to this Indenture; 
and 

( d) Certificates exchanged, to the extent applicable, for new Certificates 
pursuant to this Indenture. 

"Owner" means, with respect to any Ce1iificate, the Person named as the registered 
owner of such Certificate on the Register. 

"Permitted Encumbrances" means, as of any paiiicular time: (i) liens for taxes, 
assessments, and other governmental charges not delinquent or which can be paid without 
penalty or which are being contested in good faith by appropriate proceedings; (ii) all of the 
fo llowing, if they do not individually or in the aggregate materially impair the ability to construct 
or use the Project or materially detract from the value thereof to the Borough or impair the 
security granted to the Owners under the Indenture or Deed of Trust: easements, restrictions, 
mineral, oil, gas, and mining rights and reservations; zoning laws; and defects in title or other 
encumbrances; and (iii) rights now or hereafter reserved to or vested in any municipality or 
governmental or other public authority to control or regulate or use, in any manner, any portion 
of the Prope1iy. 

"Person" means an individual, corporation, firm, association, partnership, trust, joint 
venture, joint stock company, unincorporated organization, or other legal entity or group of 
entities, including a governmental entity or any agency or political subdivision thereof, and also 
includes executors, administrators, trustees, receivers, or other representatives. 

"Project" means the Borough's fire station and fleet maintenance facility to be 
constructed on the Land. 
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"Property" means the Land, the Project, and all additions, alterations, and modifications 
made to the Project in accordance with this Indenture. 

"Rating Agency" means S&P and each other nationally recognized securities rating 
agency that is maintaining a current rating on any of the Certificates at the request of the 
Borough. 

"Recitals" means, with respect to this Indenture, the paragraphs identified as such at the 
beginning of this Indenture and any supplement hereto adopted in accordance herewith. 

"Record Date" means (a) as to each Interest Payment Date, the 15th day of the calendar 
month preceding such Interest Payment Date; and (b) as to each Redemption Date, the 15th day 
preceding the mailing of the applicable redemption notice pursuant to Section 8.05. 

"Redemption Date" means, with respect to a series of Cet1ificates, the date upon which 
any Certificates of such series are to be redeemed, determined as provided in Section 8.04. 

"Register" means the registration books maintained by the Trustee that include the names 
and addresses of the Owners or their nominees. 

"Related Documents" means the Deed of Trust and the Lease. 

"Rent" means Base Rent and Additional Rent. 

"Rent Fund" means the fund of that name created pursuant to Section 9.02. 

"Reserve Fund" means the fund of that name that is created pursuant to Section 9.03. 

"Reserve Requirement" means, as of the Date of Issue of the Initial Certificates, 
$[ ], and thereafter an amount equal to the least of (a) Maximum Annual Debt Service with 
respect to all Ce11ificates then Outstanding, (b) 125% of average Annual Debt Service with 
respect to all Certificates then Outstanding, and (c) 10% of the original principal amount of the 
Initial Certificates plus any Additional Certificates executed and delivered to finance any 
additional Cost of the Project, any increase in the Reserve Requirement, and any additional Costs 
of Issuance. 

"S&P" means Standard & Poor's Ratings Services, its successors and assigns, or, if such 
entity shall be dissolved or liquidated or sha1l no longer perform the functions of a securities 
rating organization, any other nationally recognized securities rating organization designated to 
the Trustee in wri ting by a Borough Representative. 

"State" means the State of Alaska. 

"Trustee" means U.S. Bank National Association, as trustee, paying agent, and registrar 
all in accordance with this IndenhLre, or any successor to U.S. Bank National Association under 
this [ndenture. 
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"Trust Estate" means the interest of the Trustee, created by this Indent11re, in and to the 
property described in the Granting Clauses, and all revenues, money, investments, general 
intangibles, and instruments and the income, interest, and proceeds thereof and thereon. 

51525481 I 

Section 1.02 Interpretation. 

(a) Unless the context requires otherwise, all references herein to "Articles," 
"Sections," and other subdivisions are to the corresponding Articles, Sections, or 
subdivisions of this Indenture, as such Articles, Sections, or subdivisions may be 
amended from time to time. 

(b) The captions or headings of Articles and Sections in this Indenture are for 
convenience only and in no way define, limit, or describe the scope or intent of any 
provisions or Sections of this Indenture. 

( c) Unless the context requires otherwise, the words "herein," "hereunder," 
"hereby," "hereto," "hereof," "hereinafter," and other words of similar import refer to this 
Indenture as a whole and not to any pai1icular Article, Section, or subdivision hereof. 

(d) Unless the context requires otherwise, the word "heretofore" means before 
the time this Indenture becomes effective; the word "now" means at the time th.is 
Indenture becomes effective; and the word "hereafter" means after the time this Indenture 
becomes effective. 

(e) The word "he" shall be deemed to include the word "she," the word "him" 
shall be deemed to include the word "her," and the word "his" shall be deemed to include 
the word "hers." 

(f) The word " including" means "including without limitation." 

Section 1.03 Characteristics of Certificate or Opinion. 

(a) Every certificate and every Opinion of Counsel or Opinion of Bond 
Counsel with respect to compliance with a condition or covenant provided for in th.is 
indenture shall include a statement that the Person making such certificate or opinion has 
read such covenant or condition and the definitions relating thereto; a brief statement as 
to the nature and scope of the examination or investigation upon which the statements or 
opinions contained in such certificate or opinion are based; a statement that, in the 
opinion of the signers, they have made or caused to be made such examination or 
investigation as is necessary to enable them to express an informed opinion as to whether 
such covenant or condition has been complied with, and a statement whether, in the 
opinion of the signers, such condition or covenant has been complied with. 

(b) Any certificate made or given by an officer of the Borough or other Person 
may be based, insofar as it relates to legal matters, upon an Opinion of Counsel or 
Opinion of Bond Counsel, unless such Person knows that such opinion is based upon 
facts or assumptions that ai·e erroneous, or, in the exercise of reasonable care, should 
have known that the same were erroneous. Any such ce11ificate or Opinion of Counsel or 
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Opinion of Bond Counsel may be based, insofar as it relates to factual matters and/or 
information about such matters that is in the possession of the Borough, upon a 
supporting certificate of an officer or officers of the Borough, unless the signer knows 
that the supporting certificate with respect to the matters upon which such certificate or 
opinion may be based is enoneous, or, in the exercise of reasonable care, should have 
known that the same was e1Toneous. 

Section 1.04 Governing Law; Venue. This Indenture is governed by and shall be 
construed in accordance with the laws of the State and shall be liberally construed so as to cany 
out the purposes hereof Except as otherwise required by applicable law, any action under this 
Indenture shall be brought in the Superior Court of the State for the Third Judicial District at 
Palmer. 

Section 1.05 Contract With Owners. The covenants contained in this Indentme and in 
the Ce1iificates shall constitute a contract between the Borough and each and every Owner and 
between the Borough and the Trustee. 

ARTICLE II 

GENERAL PROVISIONS 

Section 2.01 Duration of Indenture. This Indenture shall take effect on the Date of 
Issue of the Initial Certificates and shall remain in full force until the earlier of (i) the date as of 
which the Trustee shall have been paid in full all of the Rent due and payable with respect to the 
Property, and all sums for interest due and to become due thereon in accordance with the 
provisions of Section 4.01, and (ii) the date that is ten (10) years after the final maturity date of 
the Certificates. Except as this Indenture provides otherwise, this Indenture shall not terminate, 
nor shall the Borough have any right to terminate this Indenture or to be released or discharged 
from any obligations or liabilities hereunder for any reason, including damage to or destrnction 
of the Property or the Project, it being the intent of the parties hereto that all Rent payable by the 
Borough shall continue to be payable in all events in the manner and at the times provided herein 
unless the obligation to pay the same shall be terminated pursuant to the express provisions of 
this Indenture. 

Section 2.02 Obligations of Borough Limited to Certain Resources. Rent payments are 
payable only from legally available appropriations by the Borough. 

Section 2.03 Interest of Certificate Owners. The Borough acknowledges that 
Certificates payable under this Indenture will be executed and delivered to provide funds to pay 
part of the Cost of the Project, satisfying the Reserve Requirement and Costs of Issuance. 
Accordingly, all of the covenants and agreements of the Borough set forth in this Indenture are 
hereby declared to be for the benefit of the Owners from time to time of the Certificates. 
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ARTICLE III 

CONSTRUCTION, OCCUPANCY, AND 
MAINTENANCE OF PROJECT 

Section 3.0l Construction of Project. The Borough covenants and agrees to cause the 
Project to be acquired and constructed with all reasonable speed and dispatch. Except as this 
Section provides otherwise, the Borough agrees to achieve substantial completion of the Project 
not later than [ ]. 

No change shall be made in the plans and specifications for the Project during acquisition 
or construction of the Project that would cause the Cost of the Project to exceed $[ ], or if 
such change would delay substantial completion of the Project beyond [ ], unless funds 
from additional appropriations or the proceeds of the sale of Additional Ce1tificates: 
(l) sufficient to pay such excess Costs are deposited in the Construction Fund; and (2) sufficient 
to pay any additional payments due on the Certificates prior to substantial completion are 
deposited in the Rent Fund. 

The Borough shall not be deemed to be in default under the aforesaid covenants if the 
construction of the Project shall be delayed or made impossible by any event of Force Majeure. 
The Borough agrees to use its best efforts to cause the execution and delivery of any Additional 
Certificates necessary to complete the Project. 

Upon final completion of the Project, the Property shall be free and clear of all liens and 
encumbrances of every kind and character that may arise in connection with work of any 
character performed in connection with the Project, including mechanics', laborers', and 
materialmens' liens, and other liens of a similar nature. 

Section 3.02 Absolute Net Lease. The lease of the Property under this Indenture is an 
"absolute net lease," and except as otherwise expressly provided in this Indenture, the Borough 's 
obligations to make Rent payments as provided in Alticle IV and to perform and observe all 
other covenants and agreements of the Borough contained herein shall be absolute and 
unconditional. All Rent payments shall be made without notice or demand and without any 
setoff, counterclaim, abatement, deduction, or defense whatsoever. The Borough assumes the 
sole responsibility for the condition, use, operation, maintenance, and management of the 
Property, and the Borough will , at its sole cost and expense, keep and maintain the Property in 
good repair and condition and in accordance with all applicable laws, rules, regulations, statutes, 
and ordinances, and will make all structural, non-structural, ordinary, and extraordinary changes, 
repairs, and replacements that may be required to be made upon or in connection with the 
Property to keep the same in good repair and condition, reasonable wear and tear and ordinary 
use excepted. 

Section 3 .03 Operation and Maintenance of Property. The Borough shall pay all cost 
and expense of operating and maintaining the Property, including all electric, water, heating, 
power, steam, sewage, or other utility charges, all taxes, assessments, or governmental charges of 
whatever kind or nature assessed or imposed by any taxing authority (federal, state, municipal, or 
other) upon or with respect to the Property or the Trustee's interest therein, all premiums and 
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charges incidental thereto payable in respect of the insurance coverage maintained or to be 
maintained pursuant to Section 3.08 or any other insurance related to the Property, and every 
item of expense (if any) that the Borough during the Lease Tenn may incur or pay for in 
connection with maintaining or repairing the Property. 

Section 3.04 Alterations and Improvements. During the Lease Term, at its own cost 
and expense, the Borough may make alterations, changes, additions, and improvements to the 
Property. Any additions or improvements made, installed, or affixed to the Property or fixtures 
installed or affixed in such manner as not to be removable without material injury to the Property 
shall be and become part of the leasehold established hereunder. All other fixtures installed or 
affixed to the Property by the Borough or any subtenant shall be and remain the property of the 
Borough or such subtenant and may be removed thereby at any time during the Lease Term or at 
the termination thereof. 

Section 3.05 Compliance with Laws and Regulations. The Borough covenants and 
agrees that, during the Lease Term, it will promptly comply with, or cause to be complied with, 
all ordinances, rules, regulations, and requirements of all federal, state, and local governments 
and agencies and departments thereof that are applicable to the Property and to the Borough in its 
operation of the Property, whether or not the same require structural repairs or alterations. The 
Borough will also observe and comply with the requirements of aJI policies and arrangements of 
insurance at any time in force with respect to the Property. 

Section 3.06 Liens. The Borough shaJI not create, incur, assume, or suffer to exist any 
mortgage, pledge, lien, charge, encumbrance, or claim on or with respect to the Property, other 
than the Deed of Trust, Permitted Encumbrances, and the rights of the Trustee as provided 
herein. The Borough shall promptly, at its own expense, take such action as may be necessary to 
duly discharge or remove any such mortgage, pledge, lien, charge, encumbrance, or claim if the 
same shall arise at any time. 

Section 3.07 Borough's Right to Contest. The Borough shall have the right to contest, 
by appropriate legal proceedings, any tax, charge, levy, assessment, lien, or other encumbrance, 
and/or any law, rule, order, ordinance, regulation, or other governmental requirement affecting 
the Prope1ty, and to postpone payment of or compliance with the same during the pendency of 
such contest, provided that such contest does not, in the reasonable opinion of the Trustee, 
adversely affect the interest of the Trustee in and to the Property or its interests or rights under 
this Indenture. 

Section 3.08 Insurance. During the Lease Term, the Borough will maintain at its sole 
cost and expense the following minimum amounts of insurance coverage: 
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(a) Insurance against loss and/or damage to the Project and the equipment 
therein, including fire and uniform standard extended coverage and vandalism and 
malicious mischief endorsements. Such insurance shall be for not less than the 
replacement Cost of the Project and shall have a deductible not exceeding that included in 
li ke policies covering other Borough facilities; and 
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(b) Boiler insurance, including use and occupancy coverage (unless the policy 
or policies obtained by the Borough pursuant to subsection (a) of this Section contain an 
endorsement providing substantially identical coverage), with a coverage limit not less 
than, and a deductible amount not greater than, those customarily included in like policies 
covering other Borough facilities; and 

(c) Comprehensive general public liability insurance against liability for 
injuries to persons and/or property with coverage limits not less than, and deductible 
amounts not greater than, those included in like policies covering other Borough 
facilities. 

Section 3.09 Insurers; Policy Fom1s and Loss Payees. All insurance required by 
Section 3.08 shall be carried by insmers rated "A" or better by S&P and are financially 
responsible and capable of fulfilling the requirements of such policies. All policies evidencing 
insurance will be in the usual form and shall name the Borough as the insured party or loss 
payee; provided, that the policies required by Section 3.08 shall also name the Trustee, in its 
capacity as such, as an insured party and loss payee. Each policy shall contain a provision to the 
effect that the insurer shall not cancel or substantially modify the policy provisions without first 
giving written notice thereof to the Borough and the Trustee at least 30 days in advance of such 
cancellation or substantial modification. The Borough may obtain blanket policies that cover any 
one or more risks required to be insured so long as the minimum coverages required herein are 
met. 

Section 3.10 Self-Insurance. If the Borough has established a self insmance program 
providing the same coverage for other Borough facilities: 

(a) The Borough may self insure no more than the first $250,000 of any loss 
for which insurance coverage is required by Section 3.08(a) or 3.08(b). 

(b) The Borough may self insure no more than the first $250,000 of any loss 
for which insurance coverage is required by Section 3.08(c). 

Section 3.11 Indemnification of Trustee. The Borough shall indemnify and save 
harmless the Tmstee and its agents from and against any and all liability and damages, and from 
any and all actions, claims, and demands of every kind and nature (including counsel fees) by or 
on behalf of any Person arising out of or in the comse of or pertaining in any way to the 
ownership, operation, or maintenance of the Property, or any accident, injury, or damage, 
however occwTing, which shall or may happen in, on, or about the Property or in, on, or about 
the streets, sidewalks, curbs, or yards in front of or adjacent to the Property, and from and against 
any matter or thing growing out of the ownership, condition, maintenance, repair, alteration, use, 
occupation, or operation of the Property or of the streets, sidewalks, curbs, or yards in front of or 
adjacent to the Prope11y or arising out of any failure of the Borough to comply with the terms of 
this Indenture. 

Section 3 .12 Covenant Against Waste. The Borough covenants not to commit or suffer 
or permit any waste or damage, disfigurement, or injury to the Prope1iy, normal wear and tear 
excepted, or any public or private nuisance upon the Prope1ty. 
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Section 3.13 Right of Inspection. The Borough covenants and agrees to permit the 
Trustee and the authorized agents and representatives of the Trustee to enter the Property at all 
times during usual business hours for the purpose of inspecting the Property; provided, that the 
Trustee shall have no duty or obligation to inspect the Prope1ty. 

Section 3.14 Condition of Property. The Trustee makes no representations whatever in 
connection with the condition of the Property, and the Trustee shall not be liable for any latent or 
patent defects therein. 

ARTICLE IV 

RENTANDSOURCEOFFUNDSTHEREFOR 

Section 4.0 l Payment of Rent. 

(a) The Borough shall pay to the Trustee Base Rent, without any set-off or 
deduction, as follows: 

(i) The Borough shall pay each amount of Base Rent shown on 
Exhibit C on a date that is not less than thirty (30) days before the payment date 
shown on Exhibit C. 

(ii) The Borough shall pay at the time or times required under this 
Indenture each payment of Additional Rent that is required under this Indenture. 

(b) The liability of the Borough for payment of each installment of Base Rent 
as it becomes due, and each payment of Base Rent shall be in consideration of the right of 
the Borough, whether or not exercised, to occupy and use the Property for the related 
period set forth in Exhibit C. 

(c) All Rent shall be payable in lawful money of the United States of America 
that is legal tender for public and private debts at the time of payment. Payment shall be 
made at such place or places as shall be specified by the Trustee. 

( d) Any installment of Rent that is not paid by the Borough on or before the 
due date thereof shall, from and after such due date, bear interest at the rate of six percent 
(6%) per annum until paid, time being of the absolute essence of this obligation. 

Section 4.02 Covenant to Budget and Seek Appropriation. The Borough will, prior to 
the commencement of each Fiscal Year during which Rent payments are payable from Borough 
appropriations, include such Rent in its annual budget request to the Assembly. The Borough 
agrees to use any appropriation legally available for the Rent in such Fiscal Year and to promptly 
encumber available appropriations for such payments prior to allocating or encumbering funds 
for projects or costs for which no legal obligation to pay exists. 

Section 4.03 Trustee's Covenant of Quiet Enjoyment. The Trustee covenants that it has 
full right and lawful authority to enter into this Indenture, and that so long as the Borough shall 
pay the Rent and shall duly observe all the covenants and agreements herein contained that are 

16 
51525481 I 

INTRODUCTIONS 1056



obligatory upon it, the Borough shall have, hold, and enjoy during the Lease Term, peaceful, 
quiet, and undisputed possession of the Property, and the Trustee shall, at the expense of the 
Borough, from time to time take all necessary action to that end. 

Section 4.04 Rent Subject to Appropriation. The obligation of the Borough to pay Rent 
is subject to appropriation. If sufficient funds are not appropriated to make payments of Rent, the 
Lease Term shall terminate and the Borough shall not be obligated to make payments of Rent 
beyond the last Fiscal Year for which funds have been appropriated for the payment of Rent, and 
the Trustee shall have all rights and remedies to take possession of the Property. The Borough 
shall bear all costs of surrender and delivery of the Property. If the Borough fai ls to deliver 
possession of the Property to the Trustee upon termination of the Lease Term for non­
appropriation, the termination shall nevertheless be effective but the Borough shall be 
responsible for the payment of damages in an amount equal to the portion of Rent thereafter 
coming due that is attributable to the number of days after the te1mination during which the 
Borough fails to deliver possession and fo r any other loss suffered by the Owners as a result of 
the Borough's failure to deliver possession as required. 

Section 4.05 New Lease. In the event of termination of the Lease Term under 
Section 4.04, the Borough will use its best efforts to enter into a new lease of the Property on the 
same terms and conditions, and providing for the payment of Rent at the same times and in the 
same amounts, as this Indenture. Immediately upon the execution of the new lease the Borough 
agrees to reoccupy the Property and the Borough agrees that the new lease will be made by the 
Trustee for the benefit of the Owners. 

ARTICLE V 

MISCELLANEOUS LEASE PROVISIONS 

Section 5.01 Property to Vest in the Borough. After all of the Certificates have ceased 
to be Outstanding, all of the Trustee's right, title, and interest in and to the lands, improvements, 
buildings, fixtures, machinery, and equipment constituting the Property shall vest in and become 
the property of the Borough. 

Section 5.02 Prepayment of Base Rent. At or prior to any optional Redemption Date, 
the Borough shall pay or cause to paid to the Trustee prepaid Base Rent in an amount sufficient 
to pay the redemption price and interest components of all Certificates to be redeemed on such 
date, as well as the proper expenses and charges of the Trustee in connection w ith such 
redemption. 

Section 5.03 Damage to or Destruction of Property. If (i) the Property or any portion 
thereof is destroyed, in whole or in part, or is damaged by fire or other casualty; or (ii) title to, or 
the temporary use of, the Propetty or any part thereof shall be taken under the exercise or threat 
of the power of eminent domain by any governmental body or by any Person, the Borough will 
cause the Net Proceeds of any insurance claim, condemnation award, or sale under threat of 
condemnation to be applied to the prompt replacement, repair, restoration, modification, or 
improvement of the Property, unless the Borough shall have exercised its option to redeem the 
Certificates under Section 8.03. Any balance of the Net Proceeds remaining after such work has 
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been completed or after the Borough has exercised the option to redeem the Certificates shall be 
retained by the Borough. 

Section 5.04 Purchase of Trnstee's Interest in Property. If the whole amount of the 
principal and interest components of Base Rent due and payable under this Indenture shall be 
paid, or if provision shall have been made for the payment of the same, together with all other 
sums payable hereunder, then the right, title, and interest of the Trustee in the Property under thi s 
Indenture shall thereupon cease, te1minate, and become void and be discharged and satisfied; 
provided, that the Borough's obligations to pay fees and costs, as provided in Section 12.10, 
accrued to the date of such tennination but unpaid, and the Trustee's right to indemnification 
hereunder shall survive the termination of the Trustee's interest in the Property and remain in 
fo rce until such fees and costs are paid and such indemnification provision satisfied. 

ARTICLE VI 

AUTHORIZATION, EXECUTION AND 
DELIVERY OF CERTIFICATES 

Section 6.01 Authorization and Purpose of Initial Certificates. The Borough hereby 
authorizes the execution and delivery of the Initial Certificates for the purpose of paying part of 
the Cost of the Project, satisfying the Reserve Requirement and Costs of Issuance. The Trustee 
shall execute and deliver the Initial Ce1tificates as specified in a written order of the Borough, 
but only upon the receipt by the Trustee of: 

51525481 I 

(a) An Opinion of Bond Counsel dated as of the date of such delivery by the 
Trustee to the effect that: 

(i) The Lease, this Indenture, and the Deed of Trust have been duly 
authorized, executed, and delivered and are valid and binding obligations of the 
Borough, enforceable against the Borough in accordance with their terms. 

(ii) The Certificates have been duly and validly executed and delivered 
by the Trustee in accordance with this Indenture and evidence proportionate 
interests of the Owners of such Certificates in Rent payments to be made by the 
Borough under this Indenture. 

(b) A written order as to the delivery of the Initial Certificates, signed by a 
Borough Representative; 

(c) An order signed by a Borough Representative designating the funds or 
accounts under this Indenture into which proceeds of the Initial Certificates are to be 
deposited, and the amounts of such deposits; 

(d) A deposit to the Reserve Fund sufficient to cause the amount in the 
Reserve Fund to equal the Reserve Requirement; 

(e) A copy of the Lease, certified by a Borough Representative, or counterpart 
original of the Lease with evidence of the recording of a memorandum thereof; 
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(t) A copy of this Indenture, certified by a Borough Representative, or 
counterpart original of this Indenture with evidence of the recording of a memorandum 
thereof; 

(g) A copy of the Deed of Trust, with evidence of its recording; 

(h) Leasehold and owner' s title insurance in the form of an extended ALTA 
policy or commitment therefor; 

(i) A federal tax certificate of the Borough in regard to the Certificates; and 

U) Such further documents, money, and securities as are required by the 
provisions of this Indenture. 

Section 6.02 Additional Ce1iificates. 

(a) So long as no Event of Default then exists under this Indenture or the 
Deed of Trust, the Borough may cause the execution and delivery of Additional 
Ce1tificates for any one or more of the following purposes: 

(i) To refund any Certificates; or 

(ii) To finance the costs of completing the Project. 

(b) Each series of Additional Certificates shall be authorized by a 
supplemental indenture that shall, among other provisions, specify and provide for: 

(i) The authorized principal amount, designation, and series of the 
Additional Certificates; 

(ii) The purposes for which the Additional Certificates are being 
executed and delivered; 

(iii) The Date of Issue, maturity date or dates, and amounts of each 
maturity of the Additional Certificates of such series; 

(iv) The interest rate or rates, or the manner of determining such rate or 
rates of the Additional Certificates of such series, and the interest payment dates 
therefor; 

(v) The denomination or denominations of, and the manner of 
numbering and lettering, the Additional Certificates of such series; 

(vi) The redemption price or prices, if any, and, subject to Article Vlll, 
the redemption terms, if any, for the Additional Certificates of such series; 

(vii) The amount and due date of each sinking fund installment, if any, 
for the Additional Certificates of such series; 
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(viii) The obligation of the Borough to pay Base Rent sufficient to pay 
Debt Service on the Additional Certificates in addition to all other Certificates at 
any time Outstanding; 

(ix) The increase of the Reserve Requirement upon the execution and 
delivery of Additional Certificates; and 

(x) Any other provisions deemed advisable by the Borough and 
determined by the Borough, not in conflict with the provisions of this Indenture. 

(c) A series of Additional Certificates may be executed and delivered only 
upon receipt by the Trustee (in addition to the receipt by it of the documents and deposits 
required by Section 6.0 I) of: 

(i) A copy of the supplemental indenture authorizing the Additional 
Certificates, certified by a Borough Representative; 

(ii) A certificate of the Borough stating that the Borough is not in 
default in the performance of any of its obligations under this Indenture; 

(iii) Either (1) or (2) below: 

(1) For Additional Certificates that are executed and delivered 
to complete the Project, a certificate of a Borough Representative to the 
effect that the Project is not complete and cannot be completed with funds 
available from the proceeds of the Initial Certificates, and the aggregate 
principal component of such Additional Certificates does not exceed l 0% 
of the principal component of the Initial Certificates; or 

(2) For Additional Certificates that are executed and delivered 
to refund any Certificates, a certificate of a Borough Representative 
indicating that Annual Debt Service in each Fiscal Year following the 
execution and delivery of such Additional Certificates will not exceed 
Annual Debt Service in such Fiscal Year prior to the execution and 
delivery of such Additional Certificates. 

(d) Notwithstanding satisfaction of other conditions to the execution and 
delivery of Additional Certificates contained in this Section, no such execution and 
delivery may occur (1) should any Event of Default (or any event that, once all notice or 
grace periods have passed, would constitute an Event of Default) have occurred and be 
continuing, unless such Event of Default shall be cured upon such execution and 
delivery, and (2) unless the Reserve Fund is fully funded at the Reserve Requirement 
upon the execution and delivery of such Additional Certificates. 
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ARTICLE VU 

DESCRIPTION, FORM, EXECUTION, AND 
REGISTRATION OF CERTIFICATES 

Section 7. 01 Description of Initial Certificates. 

(a) The Initial Certificates shall be designated as the "Matanuska-Susitna 
Borough, Alaska, Fire Station Lease Certificates of Participation, 2016A." The Initial 
Certificates shall be executed and delivered in the aggregate principal amount of 
$[ ]; shall be dated [ ], 2016; shall be numbered in the manner determined by 
the Trustee; and shall be executed and delivered in fully registered form in denominations 
of $5,000 or any integral multiple thereof; provided, that no Initial Certificate shall 
evidence principal components maturing in different years. 

(b) The interest component of the Initial Certificates shall represent an interest 
in and shall be paid from the interest component of Base Rent, and shall accrue 
(computed on the basis of a 360-day year of twelve 30-day months) from the Date of 
Issue or from the most recent Interest Payment Date to which interest has been paid, 
whichever is later, payable on [April 1] and [October 1] of each year, commencing 
[April 1, 20 17], at the rates set forth below. The principal component of the Certificates 
shall represent an interest in and shall be payable from the principal component of the 
Base Rent, on [October 1] of each of the years and in the principal amounts set forth 
below: 

Maturity Dates 
[October 1) 

*Term Certificates 

Principal 
Amount 
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Section 7 .02 Place, Manner, and Medium of Payment of Initial Certificates. 

(a) The principal components of, premium, if any, and interest components of 
the Initial Certificates shall be paid in lawful money of the United States of America, 
only to the Owner of each Initial Certificate. 

(b) Prior to the Book-Entry Termination Date with respect thereto, if any, the 
interest component of each Initial Certificate shall be paid when due by the Trustee to 
DTC as the Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance 
with the Letter of Representations. From and after the Book-Entry Termination Date with 
respect thereto, if any, the interest component of each Initial Certificate shall be paid 
from funds held in the Rent Fund, by check or draft mailed by the Trustee on or before 
each Interest Payment Date, to the Owner of such Initial Certificate at the close of the 
Trustee's business on the applicable Record Date by first-class mail, postage prepaid, at 
such Owner's address appearing on the Register as of the close of the Trustee's business 
on the applicable Record Date; provided, that any Owner of $1,000,000 or more in 
aggregate principal components of Initial Certificates may be paid interest by wire 
transfer to an account in the United States of America by making a written request of the 
Trustee, received before the close of the Trustee's business on the applicable Record 
Date, specifying the account number and address, which request may provide that it will 
remain in effect until changed or revoked in writing. 

(c) Prior to the Book-Entry Termination Date with respect thereto, if any, the 
principal component of each Initial Certificate shall be paid by the Trustee to OTC as the 
Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance with the 
Letter of Representations. From and after the Book-Entry Termination Date with respect 
thereto, if any, the principal component of each Initial Certificate shall be paid by check 
or draft payable to the Owner of such Initial Certificate. Such check or draft shall be 
delivered to the Owner or such Owner's duly authorized agent on or after the maturity 
date or Redemption Date of such Initial Certificate, but only upon the presentation for 
payment and the sun-ender of such initial Certificate at the principal corporate trust office 
of the Trustee. 

Section 7.03 Book-Entry System for Initial Ce1tificates. 

(a) All Initial Ce1tificates maturing in the same year shall be executed and 
delivered initially in the form of a single certificate, which certificate shall be registered 
in the name of DTC or its nominee, and delivered to OTC. DTC shall hold each such 
Initial Certificate in fully immobilized form for the benefit of the Beneficial Owners 
pursuant to the Letter of Representations until the earliest to occur of either (1) the date of 
maturity of the Initial Certificates evidenced by such certificate, at which time OTC shall 
sun-ender such certificate to the Trustee for payment of the principal and interest 
components of such Initial Certificates coming due on such date, and the cancellation 
thereof; (2) the Redemption Date of any Initial Certificates evidenced by such certificate, 
at which time DTC shall surrender such certificate to the Trnstee for payment of the 
principal and interest components of such Initial Certificates coming due on such 
Redemption Date, and the cancellation of such certificate and the execution and delivery 
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to DTC of a new certificate, registered in the name of DTC or its nominee, for the 
aggregate principal component of the unredeemed Initial Certificates previously 
evidenced by such canceled certificate, if any; (3) the Book-Entry Te1mination Date; or 
( 4) the date the Borough determines to utilize a new custodian for the Initial Ce1tificates, 
at which time the prior custodian shall sunender the immobilized certificates to the 
Trustee for transfer to the new custodian and cancellation as herein provided. If the 
earliest to occur of the aforementioned events is a Redemption Date and upon such 
redemption one or more new certificates are executed and delivered to DTC for any 
unredeemed portion of the Initial Certificates, such new certificate(s) shall again be held 
by DTC in fully immobilized form for the benefit of the Beneficial Owners pursuant to 
the Letter of Representations until the next occurrence of one of the events described in 
this subsection. 

(b) For so long as any Initial Certificates at any time Outstanding are 
registered in the name of OTC or its nominee and held by DTC in fully immobilized 
fo rm, as described in subsection (a) of this Section, (1) the rights of the Beneficial 
Owners shall be evidenced solely by an electronic and/or manual entry made from time to 
time on the records established and maintained by OTC or DTC Paiticipants in 
accordance with the Letter of Representations, and (2) no certificates evidencing such 
Initial Certificates shall be executed and delivered and registered in the name of any 
Beneficial Owner or such Beneficial Owner's nominee. 

(c) The book-entry system of registering ownership of the Initial Certificates 
may be terminated by the Borough, at which time the Borough shall deliver to the Trustee 
(1) a written request that it execute and deliver Initial Certificates to each Beneficial 
Owner or such Beneficial Owner's nominee on the Book-Entry Termination Date; and 
(2) a list identifying the Beneficial Owners as to both name and address; and shall also 
deliver a supply of such certificates to the Trustee, if necessary for such purpose. Upon 
sun-ender to the Trustee of the immobilized certificates evidencing all of the Initial 
Certificates then Outstanding, the Trustee shall execute and deliver new certificates to 
each Beneficial Owner or such Beneficial Owner' s duly appointed agent, naming such 
Beneficial Owner or such Beneficial Owner's nominee as the Owner thereof. Such 
ce1tificates may be in any integral multiple of $5,000. Following such execution and 
delivery, the Owners of such Initial Certificates may transfer and exchange such Initial 
Certificates in accordance with Sections 7.06 and 7.07. 

( d) Neither the Borough nor the Trustee shall have at any time any 
responsibility or liability to any Beneficial Owner or to any other person for any error, 
omission , action, or failure to act on the part of DTC or any direct or indirect DTC 
Participant with respect to payment, when due, to the Beneficial Owner of the principal 
component, premium, if any, and interest component of the Initial Certificates, proper 
recording of beneficial ownership of Initial Certificates, proper transfers of such 
beneficial ownership, or any notices to or direction from Beneficial Owners or any other 
matter pertaining to the Initial Certificates. 

Section 7.04 Form of Certificates. The Initial Certificates shall be in substantially the 
form set forth in Exhibit B with such appropriate variations, legends, omissions, and insertions as 
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permitted or required by this Indenture. The form of each series of Additional Ce1iificates shall 
be as set forth in the supplemental indenture authorizing their execution and delivery. 

Section 7.05 Registration of Certificates. The Certificates shall be executed and 
delivered only in registered form as to both principal and interest. The Trustee shall act as initial 
registrar and in such capacity shall maintain the Register for the registration and transfer of 
Certificates. The Borough covenants that, until all Certificates have been smTendered and 
canceled, it will maintain a system for recording the ownership of each Certificate that complies 
with the provisions of Section 149 of the Code. The Borough, the Trustee, and their respective 
successors, each in its discretion, may treat the person in whose name any Certificate shall be 
registered as the absolute owner of such Certificate for all purposes, whether or not the 
Certificate shall be overdue, and all payments of principal and interest components of a 
Certificate made to the Owner thereof or upon its order shall be valid and effectual to satisfy and 
discharge the liability upon such Certificate to the extent of the sum or sums so paid, and neither 
the Borough nor the Trustee shall be affected by any notice to the contrary. 

Section 7.06 Transfer and Exchange of Certificates. Ce1tificates shall be transferred 
only upon the Register. Upon surrender for transfer or exchange of any Certificate at such office, 
with a written instrument of transfer or authorization for exchange in form and with guaranty of 
signature satisfactory to the Trustee, duly executed by the Owner or the duly authorized attorney 
of the Owner, the Trustee shall execute and deliver an equal aggregate principal component of 
Certificates of the same maturity of any authorized denominations, subject to such reasonable 
regulations as the Trustee may prescribe and upon payment sufficient to reimburse it for any tax, 
fee, or other governmental charge required to be paid in connection with such transfer or 
exchange. All Certificates surrendered fo r transfer or exchange shall be canceled by the Trustee. 

Section 7.07 Time Restrictions on Transfer and Exchange. The Trustee shall not be 
obligated to transfer or exchange any Certificate during the period between a Redemption Date 
(provided notice of redemption has been duly given to the Owner of such Certificate) and the 
applicable Record Date therefor. 

Section 7.08 Mutilated, Lost, Stolen, or Destroyed Certificates. Upon surrender to the 
Trustee of a mutilated Certificate, the Trustee shall execute and deliver a new Certificate of like 
maturity and principal component. Upon fi ling with the Trustee of evidence satisfactory to the 
Trustee that a Certificate has been destroyed, stolen, or lost and of the ownership thereof, and 
upon furnishing the Trustee with indemnity satisfactory to it, the Trustee shall execute and 
deliver a new Certificate of like maturity and principal component. The person requesting the 
execution and delivery of a new Certificate under this Section shall comply with such other 
reasonable regulations as the Trustee may prescribe and pay such expenses as the Trustee may 
incur in connection therewith. Any such substitute Certificate so furnished shall be clearly 
marked "Duplicate" and shall be equally and proportionately entitled to the security of this 
Indenture as all other Certificates executed and delivered hereunder. 

Section 7.09 Cancellation of Certificates. Upon payment, surrender, and re-registration 
or transfer, exchange, or substitution of a Certificate, the Trustee shall cancel the Certificate. The 
Trnstee may destroy any canceled Certificate not less than 180 days after the cancellation 
thereof. The Trustee shall maintain all necessary and proper records with respect to any 
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Certificate so destroyed and shall execute a certificate of destruction describing the Certificate so 
destroyed and shall file such certificate with the Borough. 

51525481 I 

ARTICLE VIII 

REDEMPTION 

Section 8.01 Optional Redemption. 

(a) The Initial Certificates maturing on [ "I, shall be subject to 
redemption on any date on and after [ ], at the option of the Borough, in such 
principal components as the Borough may determine, and by lot within such maturity, at 
a redemption price equal to the principal component of Initial Certificates to be 
redeemed, plus accrued interest to the Redemption Date. 

(b) Additional Certificates subject to optional or mandatory redemption prior 
to maturity pursuant to the provisions of the supplemental indenture authorizing their 
execution and delivery shall be redeemable, upon notice as provided in this Article, at 
such times, at such redemption prices and upon such terms (in addition to and consistent 
with the terms contained in Sections 8.04 through 8.07) as may be specified in such 
supplemental indenture. 

Section 8.02 Mandatory Sinking Fund Redemption. 

(a) The Initial Certificates maturing on [ ], are subject to mandatory 
sinking fund redemption prior to maturity, in part, on [October 1] in the years [ ] 
through [ ], inclusive, in the mandatory sinking fund redemption amounts set forth 
below, at a redemption price equal to the principal component of Initial Certificates to be 
redeemed, plus accrued interest to the Redemption Date: 

Mandatory Sinking Fund 
Redemption Dates 

[October l] 

* 

*Scheduled maturity. 

Mandatory Sinking Fund 
Redemption Amounts 

(b) The Additional Certificates, if any, that are subject to mandatory 
redemption in part from sinking fund redemption amounts pursuant to the provisions of 
the supplemental indenture authorizing their execution and delivery, and the amounts and 
due dates of such sinking fund redemption amounts, shall be specified in such 
supplemental indenture. · 

(c) If Ce1iificates subject to mandatory sinking fund redemption are either 
(i) redeemed at the option of the Borough under Sections 8.01 or 8.03, or (ii) purchased 
by the Borough, there shall be credited to one or more future sinking fund redemption 
amounts (including the payment due at final matmity) with respect to such Certificates 
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the principal component of the Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional 
redemption or purchase; provided, that if the Borough does not deliver such written 
instructions to the Trustee, there shall be credited to each such sinking fund redemption 
amount (including the payment due at final matmity) a pro rata portion of the principal 
component of the Certificates so redeemed or purchased. 

Section 8.03 Extraordinary Optional Redemption. All Certificates then Outstanding are 
subject to extraordinary optional redemption prior to their respective maturities at the written 
request of the Borough, in whole and not in part on any date, at a redemption price equal to the 
principal component of the Certificates to be redeemed, plus accrued interest to the Redemption 
Date, if (i) the Project or any portion thereof is destroyed, in whole or in pait, or is damaged by 
fire or other casualty; or (ii) title to, or the temporary use of, the Project or any part thereof shall 
be taken under the exercise or threat of the power of eminent domain by any governmental body 
or by any Person. 

51525481 I 

Section 8.04 Trustee to Unde11ake Redemptions, Determination of Redemption Dates. 

(a) The Trustee shall undertake mandatory sinking fund redemptions of 
Certificates pursuant to Section 8.02 without further request from the Borough, m 
accordance with such Section. 

(b) The Trustee shall undertake any optional redemptions of Initial 
Certificates pursuant to Section 8.01 , and any extraordinary optional redemptions of 
Certificates pursuant to Section 8.03 only upon the written request of the Borough. The 
Redemption Dates for any optional redemption of Initial Certificates pursuant to 
Section 8.01 or any extraordinary optional redemption of Certificates pursuant to 
Section 8.03 shall be the date set by the Trustee at the direction of the Borough, but in 
any event shall not be fewer than 15 days from the date the Borough provides written 
notice to the Trustee of its request for optional or extraordinary optional redemption. 

Section 8.05 Notice of Redemption. 

(a) Notice of and redemption of Certificates prior to maturity shall be given 
by or on behalf of the Trustee by first class mai l, postage prepaid, at least once, not less 
than 20 days nor more than 60 days before the Redemption Date to each Rating Agency 
and the respective Owners of any Certificates designated for redemption at their 
addresses shown on the Register on the date such notice is prepared; provided, t11at 
fai lure to notify any Rating Agency shall not affect the validity or sufficiency of the 
notice to the Owners or affect the subsequent redemption of the Certificates in 
accordance therewith. 

(b) Each notice of redemption shall state: (1) that it is being given by or on 
behalf of the Trustee; (2) the date of the notice; (3) the name and address of the Trustee, 
as paying agent for the Certificates; (4) the Redemption Date; (5) the CUSIP numbers of 
the Certificates to be redeemed; ( 6) the certificate numbers of the Certificates to be 
redeemed; (7) in the case of Ce1tificates to be redeemed in pai1 only, the respective 
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portions of the principal component thereof to be so redeemed and that a new Certificate 
shall be executed and delivered for any unredeemed portion; (8) the interest rates, 
maturity dates, and series of the Certificates to be redeemed; (9) the Date of Issue of the 
Certificates; (10) that from and after such Redemption Date, interest thereon shall cease 
to accrue, provided the Trustee is holding sufficient funds to pay the redemption price 
thereof; and (1 1) that the Owners of such Certificates shall be required to surrender them 
to the Trustee, as paying agent, for redemption. 

(c) The notice requirement of this Section shall be satisfied when notice in 
accordance herewith is mailed as provided herein regardless of whether such notice is 
actually received by the Owners of any Certificates. Failure to mail notice of any 
mandatory sinking fund redemption as provided herein shall not affect the validity of the 
proceedings for such mandatory sinking fund redemption. However, if notice of any 
optional or extraordinary optional redemption shall not have been mailed as provided 
herein, then the purported optional or extraordinary optional redemption, as appropriate, 
is void, but only as to those Owners to whom the notice shall not have been mailed. 

(d) Notwithstanding the foregoing provisions of this Section, in the case of an 
optional redemption, the notice may state that the Borough retains the right to rescind the 
redemption notice and the related optional redemption of Certificates by giving a notice 
of rescission to the affected Owners at any time on or prior to the Redemption Date. Any 
notice of optional redemption that is so rescinded shall be of no effect, and the 
Certificates for which the notice of optional redemption has been rescinded shall remain 
Outstanding. 

Section 8. 06 Partial Redemption of Certificates. 

(a) Whenever provision is made in this Indenture for the redemption of fewer 
than all of the Certificates of the same maturity, the Trustee shall select, or cause the 
selection of, the Certificates of such maturity to be redeemed by lot in any manner that 
the Trustee, in its sole discretion, shall deem appropriate and fair. 

(b) The Trustee shall call for redemption in accordance with the foregoing 
provisions as many Certificates or portions thereof of a series as will, as nearly as 
practicable, exhaust the money available therefor. The principal component of particular 
Certificates or portions thereof shall be redeemed only in integral multiples of $5,000. 

(c) Upon sun·ender of any Certificate redeemed in part only, the Trustee shall 
execute and deliver to the Owner thereof, at the expense of the Borough, a new 
Certificate or Certificates (at the option of the Owner) of the same series, maturity, and 
interest rate and of authorized denominations equal in aggregate principal component to 
the unredeemed portion of the surrendered Ce1tificate. 

Section 8.07 Effects of Redemption of Certificates. 

(a) On the Redemption Date, provided the Trustee is then holding funds 
sufficient to pay the redemption price (including interest accrued to the Redemption Date 
and premium, if any) of the Ce1tificates to be redeemed on such date, interest on such 
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Certificates (or portions thereof) duly called for redemption shall cease to accrue, such 
Certificates (or portions thereof) shall cease to be entitled to any benefit or security under 
this Indenture, and the Owners of such Certificates shall have no rights in respect thereof 
except to receive payment of such redemption price and interest accrued to the 
Redemption Date. 

(b) All Certificates redeemed pursuant to the provisions of this Atticle shall 
be canceled upon surrender thereof in accordance with the provisions of Section 7.09. 

ARTICLE IX 

CREATION AND OPERATION OF FUNDS 

Section 9.0 1 Pledge. The Rent, the investments thereof and the proceeds of such 
investments, if any, all funds and accounts established by this Indenture to be held by the 
Trustee, the Revenue Fund, and the interest of the Trustee in the Project under the Lease and the 
Deed of Trust are hereby pledged and assigned for the payment of the principal and interest 
components of the Certificates in accordance with the terms and provisions of this Indenture, 
subject only to the provisions of this Indenture permitting the application thereof for the purposes 
and on the terms and conditions set forth in this Indenture. 

Section 9.02 Rent Fund. There is created and established with the Trustee the Rent 
Fund. The Trustee shall deposit in the Rent Fund all payments of Base Rent from the Borough, 
and apply amounts in the Rent Fund to pay the principal and interest components of the 
Certificates. 

5 1525481 I 

Section 9 .03 Reserve Fund. 

(a) There is created and established with the Trustee the Reserve Fund. On the 
Date of Issue of any Certificates, there shall be deposited in the Reserve Fund the amount 
received by the Trustee necessary to cause the balance in the Reserve Fund to be equal to 
the Reserve Requirement. 

(b) If ten (10) Business Days prior to any date on which principal or interest 
components of the Certificates are due, there shall be a deficiency in the amount in the 
Rent Fund required to pay such principal or interest components, the Trustee shall 
transfer from the Reserve Fund to the Rent Fund the amount necessary to cure the 
deficiency. 

(c) Within ten (10) days after any deposit in the Rent Fund from the Reserve 
Fund under Section 9.03(b), or any other date on which the Trustee determines that the 
amount in the Reserve Fund is less than. the Reserve Requirement, the Trnstee shall mail 
a written notice of the deficiency in the Reserve Fund to the Borough. Within sixty (60) 
days after receipt of such notice, the Borough shall cause to be paid into the Reserve 
Fund the amount necessary to make the amount in the Reserve Fund equal to the Reserve 
Requirement. If Rent or other amounts held under this Indentme are not available for the 
payment required under this subsection, the requirement of that payment shall be subject 
to the avai lability of funds appropriated therefor. 

28 

INTRODUCTIONS 1068



(d) For the purpose of comparing the amount in the Reserve Fund to the 
Reserve Requirement, the Trustee shall value investments of amounts in the Reserve 
Fund on the fust Business Day of each calendar quarter at market value. ln making such 
valuations the Trustee may utilize and conclusively rely upon investment valuation or 
pricing services, including those within the accounting system used by the Trustee. 

(e) On the first Business Day of each calendar quarter, the Trustee shall 
withdraw from the Reserve Fund any amount in excess of the Reserve Requirement, and 
transfer such excess to the Rent Fund. 

(f) Whenever the amount in the Reserve Fund, together with the amount in 
the Rent Fund, is sufficient to pay in full all Certificates then Outstanding in accordance 
with their terms (including the principal and interest components thereof), the funds on 
deposit in the Reserve Fund shall be transferred to the Rent Fund. 

(g) In the event of the refunding of any Certificates, the Trustee shall, upon 
the written direction of the Borough stating the amounts to be withdrawn, withdraw from 
the Reserve Fund amounts accumulated therein with respect to the Certificates being 
refunded and deposit such amounts with itself as Trustee or with an escrow agent to be 
held for the payment of the principal component redemption price, if applicable, and 
interest component of the Certificates being refunded; provided, that such withdrawal 
shall not be made unless (i) immediately thereafter the Certificates being refunded shall 
be deemed to have been paid pursuant to Section 14.02, and (ii) the amount remaining in 
the Reserve Fund after such withdrawal shall not be less than the Reserve Requirement. 

Section 9.04 Construction Fund. There is created and established with the Trustee a 
Construction Fund, and within the Construction Fund there is created a Costs of Issuance 
Account for the payment of Costs of Issuance and Project Account for the payment of the Costs 
of the Project. Proceeds of Certificates shall be deposited in the Construction Fund in the amount 
stated in a certificate of a Borough Representative. Costs of Issuance will be paid from the Costs 
of lssuance Account in accordance with written requests from the Borough. On the 180th day 
after the Date of lssue of the Initial Certificates, any amount remaining in the Costs of Issuance 
Account shall be transferred to the Project Account and expended to pay Costs of the Project. 
Amounts in the Project Account shall be used to pay Costs of the Project on receipt of a 
requisition in the form attached hereto as Exhibit D. Separate accounts shall be established in the 
Constrnction Fund for the deposit of proceeds of Additional Certificates as provided in the 
supplemental indenture authorizing the execution and delivery of such Additional Certificates. 
The Trustee shall make payments from the Construction Fund as follows: 
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(a) The Trustee shall make payments of Costs of Issuance upon requisition of 
the Borough stating (i) the name of the Person to whom payment is due; (ii) the amount 
to be paid; and (iii) that such amow1t is a Cost of Issuance. 

(b) The Trustee shall make monthly disbursements from the Construction 
Fund for Costs of the Project upon receipt of a requisition from the Borough in the form 
provided in Exhibit D. 
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(c) Upon receipt of a certificate of a Borough Representative of the final 
completion of the Project, any proceeds of the Certificates deposited in the Construction 
Fw1d for that purpose and then remaining in the Construction Fund shall be deposited by 
the Trustee first, in the Reserve Fund in the amount, if any, necessary to cause the 
amount in the Reserve Fund to be equal to the Reserve Requirement, and second, in the 
Rent Fund for payment of the interest component of the Certificates. 

Section 9.05 Investment of Funds. 

(a) So long as there is no Event of Default that has not been cured or waived 
as provided herein, the Trustee shall invest and reinvest the money, if any, on deposit in 
the Rent Fund, the Reserve Fund and the Construction Fund, to the extent practicable, 
only in such Authorized Investments as are directed in writing by a Borough 
Representative; provided, that all such Authorized Investments shall mature, or be subject 
to withdrawal, repurchase, or redemption, each without penalty, at the option of the 
holder, on or before the dates on which the invested amounts are reasonably expected to 
be needed for the purposes hereof. In the event of any Event of Default or in the event of 
the failme of the Borough Representative to provide timely directions as to such 
investment or reinvestment, the Trustee shall, to the extent practicable, invest or reinvest 
money on deposit in such funds in Authorized Investments described in clause (d) of the 
definition thereof. The Trustee shall not be obligated to seek or obtain the highest interest 
rate available. The Trustee shall be entitled to assume, absent receipt of written notice to 
the contrary, that any investment which at the time of purchase is an Authorized 
Investment remains an Authorized Investment thereafter. 

(b) Whenever any transfer or payment is required to be made from any 
particular fund, such transfer or payment shall be made from such combination of 
maturing principal, redemption or repurchase prices, liquidation proceeds, and 
withdrawals of principal as the Trustee deems appropriate for such purpose, after taking 
into account such factors as the Trustee may deem appropriate. 

(c) The Trustee shall not be accountable for any depreciation in the value of 
the investments or any losses incurred upon any authorized disposition thereof. The 
Trustee shall have no obligation to approve or disapprove of any direction from the 
Borough and shall suffer no liability whatsoever in following such direction. 

(d) The Trustee, unless otherwise directed by the Borough, may make any and 
all investments of funds authorized under this Indenture through its own investment 
department or any affiliate of the Trustee and charge its standard investment handling 
fees. All such investments shall at all times be a part of the fund from whence the money 
used to acquire such investments shall have come, and all income and profits on such 
investments shall be credited to, and all losses thereon shall be charged against, such 
fund. 

(e) Amounts contained in the Reserve Fund shall be invested only in the 
instruments described in paragraphs (a), (b), and (d) of the definition of Authorized 
Investments, with maturities of not longer than one year. 
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(f) The Borough acknowledges that to the extent that regulations of the 
Comptroller of the Currency or other applicable regulatory agency grant the Borough the 
right to receive brokerage confinnations of security transactions, the Borough waives 
receipt of such confirmations. The Trustee sba11 furnish to the Borough periodic 
statements that shall include detail of all investment transactions made by the Trustee. 

ARTICLEX 

COVENANTS AND CONTINUING OBLIGATIONS 
OF THE BOROUGH 

Section 10.01 Warranties and Covenants of the Borough. The Borough hereby 
represents and warrants to the Trustee that as of the date of this Indenture the following 
statements are or wi II be true and correct: 

(a) The Borough is a second class borough of the State and is duly organized, 
validly existing, and in good standing under the laws of the State, with corporate powers 
and authority to own and lease property and carry on its business as now being 
conducted. 

(b) The Borough has full power, authority, and legal right to enter into and 
perform its obligations under this Indenture, and the execution, delivery, and performance 
of this Indentme and any other documents herein referred to have been duly authorized 
by all necessary corporate action on the part of the Borough. 

(c) The execution, delivery, and performance by the Borough of this 
Indenture and any other document refe1Ted to herein and the disposition of the proceeds 
of the Certificates in accordance herewith do not contravene any law, governmental rule, 
regulation, order, or ordinance of any governmental entity having jurisdiction, and do not 
and will not result in any breach of or constitute a default under any indenture, mortgage, 
contract, agreement, or instrument to which the Borough is a party or by which it or its 
property is bow1d. 

( d) The Certificates are exempt from registration, qualification, and other 
requirements of the securities laws of the United States of America, including the Trust 
Indenture Act of 1939, as amended. 

Section 10.02 Compliance with Laws. The Borough shall use its best efforts to maintain 
and renew all its rights, powers, privileges, and franchises and shall comply with all valid and 
applicable laws, acts, rules, regulations, permits, orders, requirements, and directions of any 
legislative, executive, administrative, or judicial body pertaining to the Prope1ty or the 
Certificates. 

Section 10.03 Further Assurances. Except to the extent otherwise provided in this 
Indenture, the Borough shall not enter into any contract or take any action by which the rights of 
the Trustee or the Owners or security for or sources of payment of the Certificates may be 
impaired or prejudiced, and shall, from time to time, execute and deliver such further instruments 
and take such further action as may be required to carry out the purposes of this Indenture. 
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Section 10.04 Tax Exemption. 

(a) The net proceeds of the Certificates will be used for the constrnction and 
acquisition of the Project, which is a public improvement of the Borough. 

(b) The Borough shall not take, or omit to take, any action lawful and within 
its power to take, which action or omission would cause the interest component of Base 
Rent to become subject to federal income taxes in addition to federal income taxes to 
which such interest component of Base Rent is subject on the Date of Issue. The Borough 
shall not permit any of the proceeds of the Certificates to be used in any manner that 
would cause any Certificate to constitute a "private activity bond" within the meaning of 
Section 141 of the Code. 

Section 10.05 Certificates Not to Become Arbitrage Bonds. Notwithstanding any other 
provision of this Indenture or any other instrnment, the Borough will make no investment or 
other use of the proceeds of the Certificates that would cause the Certificates to be arbitrage 
bonds under Section 148 of the Code and the regulations thereunder, and the Borough will 
comply with the requirements of such Section and regulations. The foregoing covenants shall 
extend throughout the term of the Certificates, to all funds created under this Indenture and all 
money on deposit to the credit of any such fund, and to any other amounts that are Certificate 
proceeds for purposes of Section 148 of the Code and the regulations thereunder. 

Section 10.06 Recording. The Borough shall cause this Indenture or a memorandum 
thereof to be recorded, in such manner and at such places as may be required by law fully to 
protect the security of the Owners and the right, title, and interest of the Trustee in and to the 
rights and interests assigned to the Trustee under this Indenture. The Borough shall execute or 
cause to be executed any and all further instruments as may be required by law or as shall 
reasonably be requested by the Trnstee for such protection of the interests of the Trustee and the 
Owners, and shall furnish satisfactory evidence to the Trustee of recording of such instruments 
and of every additional instrument that shall be necessary to preserve the rights and interests 
assigned to the Trustee under this Indenture until the principal and interest components of the 
Certificates shall have been paid. The Trustee shall execute or join in the execution of any such 
further or additional instruments and record such further or additional instruments or join in the 
recording thereof at such time or times and in such place or places as it may be advised by an 
Opinion of Counsel will preserve the rights and interests assigned to the Trustee under this 
Indenture until the aforesaid principal and interest components shall have been paid. 

ARTICLE XI 

EVENTS OF DEFAULT AND REMEDIES 

Section 11.0 l Events of Default Defined. Each of the fol lowing shall be an "Event of 
Default" hereunder: 

(a) If payment of Rent is not made when due; or 
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(b) If payment of the principal component of any Certificate is not made when 
it becomes due and payable, whether as an installment, at maturity or upon call for 
redemption; or 

(c) If payment of any interest component of any Certificate is not made when 
it becomes due and payable; or 

(d) If a deposit in the Reserve Fund is not made as required under 
Section 9.02(d); or 

(e) Receipt by the Trustee of written notice of the occurrence of a Deed of 
Trust Default; or 

(±) A default in the performance of any other covenant or condition on the 
part of the Borough to be performed for a period of 30 days after delivery by the Trustee 
to the Borough of a written notice specifying a paiticular default under this Indenture, 
unless steps to cure the default have been commenced promptly by the Borough and in 
good faith the Borough continues to prosecute those steps to completion. 

Section 11.02 Remedies of Trustee. Upon occurrence of an Event of Default under 
Section 11.0l(a), (b), or (c), the Trustee, at its option, may immediately declare the Borough's 
rights under this Indenture tenninated, and reenter the Prope1ty using such force as may be 
necessary, and repossess itself thereof, as of its former estate, and remove all persons and 
property from the Property. The Trustee's pursuit of the foregoing reentry remedy shall not 
preclude its pursuit of any other remedies provided by law. Upon the occun-ence of an Event of 
Default under Section 11.0l(d), (e), or (f) the Trustee, at its option, may bring an action to 
compel specific perfo1mance to correct any such Event of Default and/or to recover damages 
caused by such Event of Default. 

Section 11.03 Other Remedies. If any Event of Default occurs and is continuing, subject 
to Sections 11.06 and 11.09, the Trustee may enforce each and every right of possession and 
leasing with respect to the Property, and exercise each and every right and remedy under the 
Deed of Trust. In exercising such rights and the other rights given the Trustee under this Alticle, 
the Trustee shall take such action as in the judgment of the Trustee, applying the standards 
described in Section 12.01 , would best serve the interests of the Owners. 

Section 11.04 Legal Proceedings by Trustee. If any Event of Default has occurred and is 
continuing, the Trustee in its discretion may, or upon the written request of the Owners of 25% 
of principal components of the Certificates then Outstanding and receipt of indemnity to its 
satisfaction shall, in its own name: 

51525481 I 

(a) By mandamus, or other suit, action, or proceeding at law or in equity, 
enforce all rights of the Owners and require the Borough to carry out the provisions of 
this Indenture for the benefit of the Owners; and 

(b) By action or suit in equity enjoin any acts or things that may be unlawful 
or in via lation of the rights of the Owners. 
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Section 11.05 Discontinuance of Proceedings by Trustee. If any proceedings taken by 
the Trustee on account of any Event of Default are discontinued or determined adversely to the 
Trustee, then the Borough, the Trustee, and the Owners shall be restored to their former positions 
and rights hereunder as though no such proceeding had been taken, but subject to the limitations 
of any such adverse determination. 

Section 11.06 Ce1iificate Owners May Direct Proceedings. The Owners of a majority of 
principal components of the Certificates then Outstanding shall have the right to direct the 
method of conducting all remedial proceedings by the Trustee hereunder. 

Section 11.07 Limitations on Actions By Owners. No Owner shall have any right to 
pursue any remedy hereunder or under the Lease unless: 

(a) the Trustee shall have been given written notice of an Event of Default; 

(b) the Owners of at least 25% of principal components of the Certificates 
then Outstanding respecting which there has been an Event of Default shall have 
requested the Trustee, in writing, to exercise the powers hereinabove granted to it or 
pursue such remedy in its or their name or names; 

(c) the Trustee shall have been offered indemnity satisfactory to it against 
costs, expenses, and liabilities; and 

( d) the Trustee shall have failed to comply with such request within a 
reasonable time. 

Section 11.08 Trustee May Enforce Rights Without Possession of Certificates. All rights 
under this Indenture, the Certificates, and the Deed of Trust may be enforced by the Trustee 
without the possession of any Certificates or the production thereof at the trial or other 
proceedings relative thereto, and any proceeding instituted by the Trustee shall be brought in its 
name for the ratable benefit of the Owners. 

Section 11.09 Delays and Omissions Not to Impair Rights. No delay or omission in 
respect of exercising any right or power accruing upon any Event of Default shall impair such 
right or power or be a waiver of such Event of Default, and every remedy given in this Article 
may be exercised from time to time and as often as may be deemed expedient. 

Section 11. l 0 Application of Money in Event of Default. Any money received by the 
Trustee under this Article and/or under the Deed of Trust shall be applied: 
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FIRST: To the payment of expenses of the Trustee including reasonable counsel 
fees, any disbursements of the Trustee with interest thereon and its reasonable 
compensation; 

SECOND: To the payment of the principal and interest components then owing 
on the Certificates, including any interest on overdue interest, and in case such money 
shall be insufficient to pay the same in full, then to the payment of the principal 
component or redemption price and interest component ratably, without preference or 
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priority of one over another or of any installment of interest over any other installment of 
interest; and 

THIRD: To the payment of expenses of the Borough, including reasonable 
counsel fees, actually incurred in connection with the financing of the Project and 
remaining unpaid. 

The surplus, if any, shall be paid to the Borough or the Person lawfully entitled to receive 
the same. 

Section 1 1.11 Trustee's Right to Receiver. The Trustee shall be entitled as of right to the 
appointment of a receiver, and the Trustee, the Owners, and any receiver so appointed shall have 
such rights and powers and be subject to such limitations and restrictions as permitted under the 
laws of the State. 

Section 11.12 Trustee and Owners Entitled to Remedies; Remedies Not Exclusive. It is 
the purpose of this Article to provide to the Trustee and the Owners all rights and remedies as 
may be lawfully granted under the provisions of the laws of the State; but should any remedy 
granted herein or under the Deed of Trust be held unlawful, the Trustee and the Owners shall 
nevertheless be entitled to every remedy permitted by the laws of the State. It is further intended 
that, insofar as lawfully possible, the provisions of this Article shall apply to and be binding upon 
any trustee or receiver appointed tmder the laws of the State. 

Section 11.13 Waiver of Events of Default. The Trustee may at its discretion waive any 
Event of Default hereunder, and shall do so upon written request of the Owners of (i) more than 
60% of principal components of all Certificates then Outstanding in respect of which default in 
the payment of principal or interest, or both, exists, or (ii) more than 50% of principal 
components of all Certificates then Outstanding in the case of any other Event of Default; 
provided, that there shall not be waived (a) any Event of Default in the payment of the principal 
component of any Cettificates at any time Outstanding at the date of maturity specified therein, 
or (b) any Event of Default in the payment when due of the interest component of such 
Certificates, unless prior to such waiver, all arrears of interest or payments of principal, as the 
case may be, with interest thereon (to the extent permitted by law) from the date upon with such 
payment was due at the rate of the interest component, and all expenses of the Trustee in 
connection with such Event of Default, shall have been paid or provided for. In case of any such 
waiver, or in case any proceeding taken by the Trustee on account of any such Event of Default 
shall have been discontinued or abandoned or determined adversely, then in every such case the 
Borough, the Trnstee, and the Owners shall be restored to their former positions and rights 
hereunder, respectively, but no such waiver shall extend to any subsequent or other Event of 
Default, or impair any right consequent thereon. 
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ARTICLE XII 

CONCERNING THE TRUSTEE 

Section 12.0l Acceptance of Duties of Trust and Prudent Performance Thereof. 

(a) The Trustee, as evidenced by its due execution of this Indenture, hereby 
accepts the conveyance set forth in the Granting Clauses, in trust, and agrees to keep, 
perfom1, and observe faithfully all of the covenants, conditions, and requirements 
imposed upon it in this Indenture and in the Certificates. 

(b) The Trustee shall be required to take notice and shall be deemed to have 
notice of all Events of Default; provided, that the Trustee shall be deemed to have notice 
of an Event of Default described in Section 11.01 ( e) only when it has actual knowledge 
thereof. 

( c) The Trustee shall prior to an Event of Default, and after the curing or 
waiver of all Events of Default that may have occurred, perform such duties and only 
such duties as are specifically imposed upon it as set f01ih in this Indenture, and no 
implied duties or responsibilities shall be read into this Indenture against the Trustee. The 
Trustee shall, during the existence of any Event of Default (that has not been cured or 
waived), exercise such of the rights and powers vested in it by this Indenture, and use the 
same degree of care and skill in their exercise, as a pmdent person would exercise or use 
under the circumstances in the conduct of his or her own affairs; provided, that except as 
to disbursement of funds, effecting any mandatory redemption or making payments upon 
the Certificates when due, if in the reasonable opinion of the Trustee any such action may 
tend to invoke expense or liability to the Tmstee, it shall not be obligated to take such 
action unless it is first furnished with funds for payment of such expense or with 
indemnity therefor satisfactory to it. 

(d) Except as otherwise expressly provided herein, the Trustee shall not be 
liable with respect to any action taken or omitted to be taken hereunder except for its own 
negligent action, its own negligent failure to act, or its own willful misconduct; provided, 
that: 

(i) The duties and obligations of the Trustee shall be determined 
solely by the express provisions of this Indenture; the Trustee shall be obligated to 
take only such actions as are specifically set forth herein or as are specifically 
required to be taken by the Trustee when requested from time to time by the 
Owners of the aggregate principal amount of the Certificates then Outstanding 
specified herein with respect to the actions in question in accordance with the 
express provisions of this Indenture; 

(ii) In the absence of bad faith on the part of the Trustee, the Trustee 
may conclusively rely, as to the truth of the statements and to the correctness of 
the calculations or opinions contained therein, upon any certificate, rep01t, or 
opinion furnished to the Tmstee conforming to the applicable procedural 
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requirements of this Indenture or the Deed of Trust, and the Trustee shall not be 
obligated to review the accuracy of any calculations or the validity of any 
conclusions contained therein; but in the case of any such certificate, report, or 
opinion that by any provision hereof is specifically required to be furnished to the 
Trustee, the Trustee shall be under a duty to examine the same to determine 
whether or not it conforms to the applicable procedural requirements of this 
Indenture or the Deed of Trust; 

(iii) The Trustee shall not be liable for any error of judgment made in 
good faith by the Tmstee unless it shall be proved that the Trustee was negligent 
in ascertaining the pe1tinent facts; 

(iv) The Trustee shall not be liable with respect to any action taken or 
omitted to be taken by it in good faith in accordance with the direction of the 
Owners of the aggregate principal components of the Certificates then 
Outstanding specified herein with respect to the actions in question or in 
accordance with the express provisions of this Indenture; 

(v) All notices or other instmments required or permitted to be 
delivered to the Trustee pursuant to this Indenture or the Deed of Trust must be 
delivered to the Trustee at the address for notices provided under Section 16.08 in 
order to be effective; and 

(vi) The Trustee may execute any of the trusts or powers hereof and 
perform any of its duties by or through affiliates, attorneys, accountants, and other 
experts, agents, servicers, receivers, or employees and shall not be liable for the 
acts or omissions of unaffiliated attorneys, agents, receivers, or other experts if 
selected by the Trustee with reasonable care. All reasonable costs incurred by the 
Trustee and all reasonable compensation to all such attorneys, accountants, and 
other experts, agents, and receivers as may reasonably be employed in connection 
with the trusts hereof shall be paid by the Borough. 

(e) The Trustee is authorized and directed to execute the Lease in its capacity 
as Trustee under this Indenture. 

(f) Every provision of this Indenture, the Lease, and the Deed of Trust 
relating to the conduct or liability of the Trustee shall be subject to the provisions of this 
Indenture, including this Article. In acting as Trustee hereunder, the Trustee acts solely in 
its capacity as Trustee hereunder and not in its individual or personal capacity, and all 
persons, including the Owners and the Borough, having any claim against the Trustee 
shall look only to the funds held by the Trustee hereunder for payment, except as 
otherwise provided herein. Under no circumstances shall the Trustee be liable in its 
individual or personal capacity for the obligations evidenced by the Certificates. 
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Section 12.02 Trustee May Rely Upon Certain Documents and Opinions. Except as 
otherwise provided in Section 12.01: 
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(a) The Trustee may rel y and shall be protected in acting upon any resolution, 
certificate, statement, instrument, opinion, report, notice, request, consent, order, bond, or 
other paper or document believed by it to be genuine and to have been signed or 
presented by the proper party or parties. 

(b) Any request, direction, election, order, certification, or demand of the 
Borough shall be sufficiently evidenced by an instrument signed by a Borough 
Representative (unless otherwise in this Indenture specifically prescribed), and any 
resolution of the Borough may be evidenced to the Trustee by a ce1tified resolution. 

(c) The Trustee may consult with its counsel, Bond Counsel, and the legal 
advice or Opinion of Counsel or Opinion of Bond Counsel shall be full and complete 
authorization and protection in respect of any action taken or suffered by it hereunder in 
good faith and in accordance with such legal advice or Opinion of Counsel or Opinion of 
Bond Counsel. 

(d) Whenever, in the administration of the trusts created by this Indenture, the 
Trustee shall deem it necessary or desirable that a matter be proved or established prior to 
taking or suffering any action hereunder, such matter (unless other evidence in respect 
thereof is herein specifically prescribed) may, in the absence of negligence or bad faith 
on the part of the Trustee, be deemed to be conclusively proved and established by a 
certificate of a Borough Representative; and, in the absence of negligence or bad faith on 
the part of the Trustee, such certificate shall be full warrant to the Trustee for any action 
taken or suffered by it under the provisions of this Indenture upon the faith thereof. 

Section 12.03 Trustee Not Responsible for Statements, Validity. 

(a) The Trustee shall not be responsible for any recital or statement in the 
preliminary or final official statement or any other offering materials relating to the 
Ce1tificates (except such statements provided by the Trustee for use in any such offering 
materials), or for the validity of the execution by the Borough of this Indenture or the 
Deed of Trust or any supplemental indenture by the Borough, or for the sufficiency of the 
security of the Certificates executed and delivered hereunder or intended to be secured 
hereby, or otherwise as to the maintenance of the security hereof; and the Trustee shall 
not be bound to ascertain or inquire as to the perfo1mance or observance of any covenant, 
condition, or agreement on the part of the Borough as set fo1th herein and the Deed of 
Trust, but the Trustee may require of the Borough full information and advice as to the 
performance of the covenants, conditions, and agreements aforesaid. The Trustee shall 
not be accountable for the use of proceeds of any Certificates executed or delivered 
hereunder. 

(b) The Trustee shall not be responsible for the sufficiency of any insurance 
required pursuant to this Indenture, including any forms of self-insurance, and shall be 
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fully protected in accepting payment on account of such insurance or any adjustment, 
compromise, or settlement thereof. 

Section 12.04 Limits on Duties and Liabilities of Trustee. The permissive right of the 
Trustee to do things enumerated in this Indenture shall not be construed as a duty of the Trustee, 
and the Trustee shall be answerable only for its own negligence or willful misconduct. The 
Trustee shall not be required to give any bond or surety in respect of the execution of such trusts 
and powers or otherwise in respect of the premises. 

Section 12.05 Funds Held in Trust. All funds held by the Trustee hereunder are held in 
trust and shall be segregated and kept apart from other funds of the Trustee and other funds held 
by the Trustee in trust. 

Section 12.06 Costs for Maintenance of Suit; Indemnification. 

(a) The Trustee shall be under no obligation to institute any suit, to take any 
proceeding, or give any notice under this Indenture or the Deed of Trust, to enter any 
appearance or in any way defend in any suit in which it may be named as defendant, or to 
take any steps in the execution of the trusts hereby created or in the enforcement of any 
rights and powers hereunder, until it shall have reasonable grounds for believing that 
prompt repayment of all costs and expenses, outlays, and counsel fees and other 
reasonable disbursements in connection therewith, and adequate indemnity against all 
risk and liability, is reasonably assured to it; provided, that the Trustee shall not be 
entitled to seek indemnity to make a payment of principal and interest components of the 
Certificates when due in accordance with Section 9.0 1. However, the Trnstee may begin 
suit, or appear in, and defend suit, or do anything else in its judgment proper to be done 
by it as Trustee, without assmance of reimbursement or indemnity, and in such case the 
Trustee shall be reimbursed or indemnified by the Owners requesting such action, if any, 
or by the Borough in all other cases, for all fees, costs and expenses, liabilities, outlays, 
and counsel fees and other reasonable disbursements properly incuned in connection 
therewith; provided, that indemnification shall not be required if such liability or 
disbursement is adjudicated to have resulted from the negligence or willful misconduct of 
the Trustee. If the Borough or the Owners, as appropriate, shall fail to make such 
reimbursement or indemnification, the Trustee may reimburse and/or indemnify itself 
from any money in its possession under the provisions of this Indenture, subject only to 
the prior lien of the Certificates for the payment of the principal components thereof, the 
premium, if any, and the interest components thereof. 

(b) None of the provisions contained in this Indenture shall require the 
Trustee to act or to expend or risk its own funds or otherwise incur individual financial 
liability in the pe1formance of any of its duties or in the exercise of any of its rights or 
powers if it shall have reasonable grounds for believing that prompt payment of its fees 
or repayment of such funds or adequate indemnity against such risk or liability is not 
reasonably assmed to it. 

Section 12.07 Intervention in Judicial Proceedings. ln any judicial proceeding to which 
the Borough is a party and which, in the opinion of the Trustee, has a substantia l bearing on the 
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interest of the Owners, the Trustee may intervene on behalf of Owners, and must do so if 
requested in writing by the Owners of not less than 25% in aggregate principal components of 
the Certificates then Outstanding; provided, that the rights and obligations of the Trustee under 
this Section are subject to the approval of the court having jurisdiction in the premises; and 
provided further, that the Tmstee need not proceed unless the Owners shall have offered to the 
Trustee secmity and indemnity satisfactory to it against the fees, costs, expenses, and liabilities 
to be incmred therein or thereby. 

Section 12.08 Trustee to Retain Financial Records. The Trustee shall retain all financial 
statements furnished to it by the Borough in accordance with this Indenture for a period of at 
least seven years after the date of receipt thereof. 

Section 12.09 Reports of Activities. The Trustee hereby covenants and agrees to keep 
and maintain accurate and complete records of fund balances, any investments thereof and all 
transactions involving any part of the Trust Estate held by the Trustee pursuant to this Indenture, 
and to furnish monthly reports thereof to the Borough. The Borough and its respective agents 
shall have the right, upon reasonable prior notice to the Trustee, to inspect all such records at all 
reasonable times and to make such copies and extracts as it may desire. 

Section 12.10 Compensation of Trustee. Except as otherwise expressly provided herein, 
all advances, counsel fees, and other expenses reasonably made or incurred by the Trustee in and 
about the execution of the trust hereby created and reasonable compensation to the Trustee for its 
services in the premises, in accordance with the fee agreement between the Borough and the 
Trustee from time to time, shall be paid by the Borough. The compensation of the Trustee shall 
not be limited to or by any provision of law in regard to the compensation of trustees of an 
express trust. If not paid by the Borough, the Trustee shall have a lien against all funds held 
pursuant to this Indenture, with right of payment therefrom, for the Trustee's reasonable 
compensation, expenses, advances, and counsel fees incurred in and about the execution of the 
trusts hereby created and the exercise and performance of the powers and duties of the Trustee 
hereunder and the cost and expense incurred in defending against any liability in the premises of 
any character whatsoever (unless such liability is adjudicated to have resulted from the 
negligence or willful misconduct of the Trustee). 

Section 12.11 Trustee May Hold Certificates. The Trustee and its officers and directors 
may acquire and hold or become the pledgee of Certificates and otherwise may deal with the 
Borough in the same manner and to the same extent and with like effect as though it were not 
Trustee hereunder. 

Section 12.12 Appointment of Trustee. There shall at all times be a trustee hereunder 
that shall be an association or a corporation organized and doing business under the laws of the 
United States or any state thereof, having its principal place of business within or without the 
State, authorized under such laws to exercise corporate trust powers and authorized under 
applicable State laws to serve as Trustee hereunder, having a combined capital and surplus of at 
least $75,000,000, and subject to supervision or examination by federal or state authority. If such 
association or corporation publishes reports of condition at least annually, pursuant to law or to 
the requirements of any supervising or examining authority above referred to, then for the 
purposes of this Section, the combined capital and surplus of such association or corporation 
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shall be deemed to be its combined capital and surplus as set forth in its most recent report of 
condition so published. In case at any time the Trustee shall cease to be eligible in accordance 
with the provisions of this Section and another association or corporation is eligible, the Trustee 
shall resign immediately in the manner and with the effect specified in Section 12.13. 

Section 12.13 Resignation of Trustee. The Trustee may resign and be discharged from 
the duties imposed and the trusts created by this Indenture by giving to the Borough 45 days' 
advance written notice. Such resignation shall take effect on the date specified in such notice, but 
the resigning Trnstee shall not be discharged from its duties under and the trusts created by this 
Indenture until a successor Trustee has accepted such duties and trust. Subsequent to such 
acceptance, the resigning Trustee shall have no further duties and obligations under this 
Indenture or the Deed of Trust. 
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Section 12.14 Removal of Trustee. 

(a) So long as no Event of Default has occurred and is continuing, and no 
default has occurred which with the passage of time or the giving of notice would ripen 
into an Event of Default, the Trustee may be removed by the Borough at any time, either 
with or without cause. Moreover, so long as no Event of Default has occurred and is 
continuing and no default has occurred which with the passage of time or the giving of 
notice would ripen into an Event of Default, the Borough shall remove the Trustee, either 
with or without cause, when requested to do so in writing by the Owners of a majority in 
aggregate principal components of the Certificates then Outstanding. If removal of the 
Trustee is without cause, the Borough shall give the Trustee 45 days' prior written notice 
of such removal. No prior written notice shall be required for a removal of the Trustee if 
such removal is with cause. 

(b) Following the occurrence of an Event of Default that is continuing or any 
default which with the pa'ssage of time or the giving of notice would ripen into an Event 
of Default, the Borough shall remove the Trustee, either with or without cause, upon the 
written request of the Owners of a majority in aggregate principal components of the 
Certificates then Outstanding. 

(c) Any removal of the Trustee pursuant to this Section shall be effected by 
delivery to the Trustee of a written instrument signed by a Borough Representative to that 
effect, which instrument shall also appoint a successor to the Trustee so removed and 
shall be accompanied by evidence of the successor' s acceptance of the trusts hereunder. 

Section 12.15 Appointment of Successor Trustee. 

(a) If the Trustee shall resign, be removed or otherwise become incapable of 
acting, or shall be adjudged bankrupt or insolvent, or if a receiver of the Trustee or of its 
property shall be appointed, or if a public supervisory office shall take charge or control 
of the Trustee or of its property or affairs, a vacancy shall forthwith and ipso facto be 
created in the office of such Trustee hereunder, and a successor shall be appointed by the 
Borough, subject to the requirements of Section 12. 12 and State law, at the written 
request of the Owners of a majority in aggregate principal components of the Certificates 
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then Outstanding. Any appointment shall be made by a written instrument filed with the 
Trustee and executed by a Borough Representative. After any such appointment by the 
Borough, the Borough shall cause the successor Trustee to mail notice by first class mail, 
postage prepaid, at least once, within 30 days of such appointment, to the Owners of the 
Certificates then Outstanding at their addresses on the Register. 

(b) If no appointment of a successor Trustee is made pmsuant to 
Section 12.15(a) within 90 days after the receipt by the Borough of the Trustee's notice 
of resignation given pursuant to Section 12. 13, any Owner or the retiring Trustee may 
apply to any court of competent jurisdiction to appoint a successor Trustee. Such court 
may thereupon, after such notice, if any, as such court may deem proper and prescribe, 
appoint a successor Trustee. 

Section 12.16 Merger of Trustee. Any corporation or association into which the Trustee 
may be converted or merged, or with which it may be consolidated, or to which it may sell or 
transfer its corporate trust business and assets as a whole or substantially as a whole, or any 
corporation or association resulting from any such conversion, sale, merger, consolidation, or 
transfer to which it is a party, ipso facto, shall be and become successor Trustee hereunder and 
vested with all of the title to the Trust Estate and all the trusts, powers, discretions, immunities, 
privileges, and all other matters as was its predecessor, without the execution or filing of any 
instrument or any further act, deed, or conveyance on the part of any of the parties hereto, 
anything herein to the contrary notwithstanding, if such resulting entity is qualified to serve as 
Trustee as described in Section 12.12. 

Section 12.17 Transfer of Rights and Property to Successor Trustee. Every successor 
Trustee appointed hereunder shall execute, acknowledge, and deliver to its predecessor and also 
to the Borough a written instrument accepting such appointment hereunder, and thereupon such 
successor, without any fmther act, deed, or conveyance, shall become fully vested with the Trust 
Estate and the rights (except the predecessor's right of payment of fees and expenses), powers, 
trusts, duties, and obligations of its predecessor; but such predecessor shall , nevertheless, on the 
written request from a Borough Representative, execute and deliver a written instrument 
transferring to such successor all the Trust Estate and the rights, powers, trusts, duties, and 
obligations of such predecessor hereunder, and every predecessor Trustee shall deliver all funds 
held by it as Trustee hereunder to its successor. Should any assignment, conveyance, or written 
instrument from the Borough be required by any successor Trustee for more fully and certainly 
vesting in such successor Trustee the Trust Estate and such rights, powers, trusts, duties, and 
obligations hereby vested or intended to be vested in the predecessor Trustee, any and all such 
assignments, conveyances, and written instruments shall, on request, be executed, acknowledged, 
and delivered by the Borough. Each successor Trustee shall give notice of its appointment to all 
Owners appearing on the Register as of the date of its appointment. The successor Trustee shall 
reimburse the predecessor Trustee for any expense incuned under this Section. 
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Section 12.18 Appointment of Co-Trustee. 

(a) The Trustee may appoint a co-hustee or separate trustee hereunder, but 
only as necessary or desirable to enable the provisions of this Indenture to be canied out 
without violating the laws of any jurisdiction (including particularly the law of the State) 
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denying or restnctmg the right of banking corporations or associations to transact 
business as required of the Trustee hereunder. 

(b) If the Trustee appoints an additional Person as a separate or co-trustee, 
each and every necessary and appropriate remedy, power, right, obligation, claim, 
demand, cause of action, immunity, estate, title, interest, and lien expressed or intended 
by this Indenture to be imposed upon, exercised by or vested in or conveyed to the 
Trustee with respect thereto shall be imposed upon, exercisable by, and vest in such 
separate or co-trustee, but only as and to the extent deemed necessary and appropriate in 
the Trustee's judgment, and every covenant and obligation necessary and appropriate to 
the exercise thereof by such separate or co-trustee shall run to and be enforceable by any 
of them. Such separate or co-trustee shall deliver to the Borough and the Trustee an 
instrument in writing acknowledging and accepting its appointment hereunder. 

(c) Should any instrument in writing from the Borough be required by the 
separate trustee or co-trustee so appointed by the Trustee for more fully and certainly 
vesting in and confirming to it such properties, rights, powers, trusts, duties, and 
obligations, any and all such instruments in writing shall, on request, be executed, 
acknowledged, and delivered by the Borough. In case any separate tmstee or co-trustee, 
or a successor to either, shall die, become incapable of acting, resign, or be removed, all 
the estates, properties, rights, powers, tmsts, duties, and obligations of such separate 
trustee or co-trustee, so far as permitted by law, shall vest in and be exercised by the 
Trustee until the appointment of a new trustee or successor to such separate trustee or co­
trustee. 

(d) The appointment of a co-trustee hereunder shall not in any way affect the 
Trustee's fiduciary duties and obligations hereunder. 

ARTICLE XIII 

CONCERNING THE OWNERS 

Section 13.01 Execution of Instruments by Owners. Any request, direction, consent, or 
other written instrument required by this Indenture to be signed or executed by Owners may be 
in any number of concurrent written instruments of similar tenor and may be signed or executed 
by such Owners in person or by agent duly appointed by a written instrument. Proof of the 
execution of any such written instnunent and of the ownership of Certificates shall be sufficient 
for any purpose of this Indenture and shall be conclusive in favor of the Trustee with regard to 
any action taken by it under such instrument, if made in the following manner: 
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(a) The fact and date of the execution by any Person of any such instrument 
may be proved by the certificate of any officer in any jurisdiction who, by the Jaws 
thereof, has power to take acknowledgments of deeds to be recorded within such 
jurisdiction, to the effect that the Person signing such instrument acknowledged the 
execution thereof, or by an affidavit of a witness to such execution; and 

(b) The ownership of Certificates shall be proved by the Register. 
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Nothing contained in this Article shall be construed as limiting the Trustee to the proof 
above specified, it being intended that the Trustee may accept any other evidence of the matters 
herein stated which to it may seem sufficient. 

Section 13.02 Waiver of Notice. Except as otherwise provided herein, any notice or 
other communication required by this Indenture to be given by delivery, publication, or 
otherwise to the Owners or any one or more thereof may be waived, at any time before such 
notice or communication is so required to be given, by written waivers mailed or delivered to the 
Trustee by the Owners of all the Certificates entitled to such notice or communication. 

Section 13.03 Revocation by Owners. At any time prior to (but not after) the evidencing 
to the Trustee of the taking of any action by the Owners of the percentage in aggregate principal 
components of the Certificates then Outstanding specified in this Indenture in connection with 
such action, any Owner may, by filing written notice with the Trustee at its corporate trust office, 
revoke any consent given by such Owner or the predecessor Owner of such Certificate. Except as 
aforesaid, any such consent given by the Owner of any Certificate shall be conclusive and 
binding upon such Owner and upon all future Owners of such Certificate and of any Certificate 
executed and delivered in exchange therefor or in lieu thereof, irrespective of whether or not any 
notation in regard thereto is made upon such Certificate. Any action taken by the Owners of the 
percentage in aggregate principal components of Ce1tificates specified then Outstanding in this 
Indenture in connection with such action shall be conclusively binding upon the Borough, the 
Trustee, and the Owners of all Certificates at any time Outstanding. 

ARTICLE XIV 

DISCHARGE OF LIEN OF INDENTURE 

Section 14.01 Discharge of Lien of Indenture by Payment of Certificates. At such time 
as all of the principal components of, premium, if any, and interest components of all or any part 
of the Certificates have been fully paid as and when the same is due and payable, whether by 
reason of maturity, redemption, or acceleration, or if any Certificate is acquired by the Borough 
and is sunendered to the Trustee for cancellation as permitted pursuant to this Indenture, then 
such Certificates shall cease to be entitled to any lien, benefit, or security of this Indenture or the 
Deed of Trust. 
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Section 14.02 Discharge of Lien of Indenture by Defeasance. 

(a) Any or all Ce1tificates at any time Outstanding of any one or more series, 
prior to the maturity thereof, shal l be deemed to have been paid and not Outstanding 
under this Indenture and shall cease to be entitled to any lien, benefit, or security of this 
Indenture and of the Trust Estate held hereunder except the right to receive the money 
and the proceeds and income of the noncallable Government Obligations set aside and 
pledged in the manner hereinafter described, if the following conditions, as applicable, 
are satisfied: 

(i) In the event that any or alJ of such Certificates are to be optionally 
redeemed pursuant to any optional redemption provision relating thereto, the 

44 

INTRODUCTIONS 1084



51525481 I 

Borough shall have given to the Trustee inevocable instructions to give such 
notice of redemption of such Certificates as may be required by the provisions of 
this Indenture. 

(ii) There shall have been made a deposit, irrevocably and in trust, 
with the Trustee or another corporate fiduciary qualified to do business in the 
State, of any combination of money in an amount that shall be sufficient, or 
noncallable Government Obligations maturing at such time(s) and bearing such 
interest to be earned thereon, and without any reinvestment thereof, as will 
provide a series of payments that shall be sufficient, together with any money 
initially deposited, to provide for the payment of all of the principal components 
of, premium, if any, and interest components of such Certificates when due in 
accordance with their terms or in accordance with the schedule of mandatory 
redemption pertaining thereto, or upon the earlier redemption or prepayment 
thereof in accordance with a refunding plan, and such money and the principal of 
and interest on such obligations are irrevocably set aside and pledged for the 
purpose of effecting such payment, redemption, or prepayment. 

(iii) There shall have been delivered to the Borough and the Trustee a 
report acceptable in form and substance and addressed to the Borough and the 
Trustee from a nationally recognized firm of independent public accountants, 
which report shall verify the computations that indicate that such noncallable 
Government Obligations, and/or other money to be inevocably deposited in trust, 
as described pursuant to Section 14.02(a)(ii), are sufficient to provide for the 
payment of all of the principal components, premium, if any, and interest 
components of such Certificates when due in accordance with their terms or in 
accordance with the schedule of mandatory redemption peitaining thereto, or 
upon the earlier redemption or prepayment thereof in accordance with a refunding 
plan. 

(iv) There shall have been delivered to the Borough and the Trustee an 
Opinion of Bond Counsel, acceptable in form and substance and addressed to the 
Borough and the Trustee, to the effect that, upon such defeasance, such defeased 
Certificates shall no longer be Outstanding under this Indenture and shall not be 
entitled to any lien, benefit, or security under this Indenture and of the Trust 
Estate (except any Defeasance Deposit), and that the interest component of any 
Certificate being discharged by such defeasance will not be included in gross 
income for purposes of federal income taxation by reason of such defeasance. 

(b) Nothing contained in this Section shall be construed to prohibit the partial 
defeasance of one or more, but not all, of the Certificates at any time Outstanding. In the 
event of such partial defeasance, this Indenture shall be discharged only as to the 
pa1ticular Certificates or portions thereof so defeased. 

( c) The Trustee shall give or cause to be given to the Owners of any 
Certificates that are defeased as provided in this Section written notice of such 
defeasance, within 30 days following the effective date of such defeasance. 
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Section 14.03 Effect of Discharge of Lien of Indenture. Upon payment or defeasance of 
all Certificates then Outstanding as described in Sections 14.01 or 14.02, and upon payment of 
all the fees and expenses of the Trustee and all other obligations, any of which are then required 
to be paid hereunder or pursuant to the Deed of Trust, then: 
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(a) The right, title, and interest of the Trustee in and to the Trust Estate 
(except any Defeasance Deposit), and all of the covenants, agreements, and other 
obligations of the Borough to the Owners of such Certificates shall thereupon cease, 
terminate, and be discharged and satisfied; provided, that the covenants, agreements, and 
other obligations of the Trustee hereunder shall cease, terminate, and be discharged and 
satisfied only upon final payment of all Certificates; 

(b) The Trustee shall transfer all funds (except any Defeasance Deposit) then 
held by the Trustee in the funds, and all other money or property held by the Trustee 
under this Indenture, to or upon the c;lirection of the Borough; 

(c) The Trustee shall apply each Defeasance Deposit to the payment or 
redemption of Certificates, together with the interest components thereof and premium, if 
any, thereon, as specified in the applicable refunding plan; and 

(d) The Trustee shall release all liens and security interests granted pursuant 
to this Indenture and the Deed of Trust, and shall file and record (or cause to be filed and 
recorded) any and all appropriate documents reasonably requested by the Borough 
indicating the release of such liens and security interests. 

ARTICLE XV 

SUPPLEMENT AL INDENTURES 

Section 15.01 Modification oflndenture Without Consent of Owners. 

(a) After the Date of Issue of the Initial Certificates and subject to the 
conditions and restrictions of this Indenture, the Borough and the Trustee may enter into 
such indentures supplemental hereto as they may deem necessary or desirable, from time 
to time and at any time, but without the consent of any Owner, for any one or more of the 
following purposes: 

(i) To add covenants and agreements to this Indenture for the 
protection of the Owners; 

(ii) To cure any ambiguity or correct any defect or inconsistent 
provision in this Indenture; 

(iii) To make subject to the lien of this Indenture, for the benefit of the 
Owners, additional revenues, properties, or collateral; 
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(iv) To qualify this Indenture under the Trust Indenture Act of 1939, as 
amended, or the securities laws of any state, if such is necessary in the Opinion of 
Counsel; 

(v) To provide for the execution and delivery of Additional 
Ce1iificates; 

(vi) To preserve the exclusion of the interest component of any 
Certificates from gross income for purposes of federal income taxation and 
preserve the right of the Borough to continue to issue bonds, debts, or other 
obligations of any nature the interest on which is likewise excluded from gross 
income for purposes of federal income taxation; or 

(vii) To make any other change that is not materially adverse to the 
interests of the Trustee, in the judgment of the Trustee, or is not materially 
adverse to the interests of the Owners of the Certificates then Outstanding. 

(b) In each and every case provided for in subsection (a) of this Section, the 
Trustee shall be under no responsibility or liability to the Borough or any Owner, or to 
anyone whatsoever, for any act or thing that it may do or decline to do in good faith 
subject to the provisions ofthis Section, in the exercise of such discretion. 

Section 15.02 Modification of Indenture With Consent of Majority of Owners. Except 
for supplemental indentures necessary or desirable to accomplish the purposes set forth in 
Section 15.01 and subject to the requirements of Section 15.03, neither the Borough nor the 
Trustee shall consent to any other indenture supplemental hereto after the Date of Issue of the 
Initial Certificates without the prior written consent of the Owners of not less than a majority in 
aggregate principal components of the Certificates then Outstanding. If the Owners of not less 
than a majority in aggregate principal components of the Certificates then Outstanding shall have 
consented to and approved the execution thereof as herein provided, no Owner shall have any 
right to object to any of the terms and provisions contained therein, or to the operation thereof, or 
in any manner to question the propriety of the execution thereof, or to enjoin or restrain the 
Trustee or the Borough from executing the same or from taking any action pursuant to the 
provisions thereof. 

Section 15.03 Modification oflndenture With Consent of All Owners. Without the prior 
written consent of the Owners of all Certificates then Outstanding, no supplemental indenture 
shall change the te1ms of redemption or maturity of the principal component of any Certificate, 
or of any interest component of any Certificates, shall deprive any Owner of any Certificate at 
any time Outstanding of the lien or right created by this Indenture; shall give priority to any 
Certificate over any other Certificate; or shall reduce the percentage of Owners whose consent is 
required to any action taken under, or for amendment of, this Indenture. 

Section 15.04 Execution and Notices of Supplemental Indenture. The Trustee shall 
cause notice of the proposed execution and delivery of any supplement or amendment to this 
lndenture, together with a copy of the proposed supplement or amendment, to be mailed to S&P 
at least ten ( 10) days prior to the proposed effective date of such supplement or amendment; 
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provided, that failure of the Trustee to mail such notice to S&P or fai lure of S&P to receive such 
notice shall not invalidate such supplement or amendment or its effectiveness. The Trustee is 
authorized to join with the Borough in the execution of any such supplemental indenture, to 
make fu11her agreements and stipulations that may be therein contained, and to accept the 
conveyance, transfer, and assignment of any property thereunder, but the Trustee shall not be 
obligated to enter into any such supplemental indenture that affects its rights, duties, or 
immunities under this Indenture. The Trustee may request and rely with full acquittance upon an 
Opinion of Bond Counsel that any supplemental indenture complies with the provisions of thi s 
Article. 

Section 15.05 Supplemental Indenture to be Part of Indenture. Any supplemental 
indenture executed in accordance with the provisions of this Article shall thereafter form a paii 
of this Indenture, and all the te1ms and conditions contained in any such supplemental indenture, 
as to any provisions authorized to be contained therein, shall be part of the terms and conditions 
of this Indenture for any and all purposes, and the respective rights, duties, and obligations under 
this Indenture of the Borough, the Trustee, and the Owners of all Certificates at any time 
Outstanding shall thereafter be determined, exercised, and enforced hereunder, subject in all 
respects to such modifications and amendments. If deemed necessary or desirable by the Trustee, 
reference to any such supplemental indenture or any of such terms or conditions thereof may be 
set forth in reasonable and customary manner in the text of the Certificates or in a legend 
stamped on the Certificates. 

ARTICLE XVI 

MISCELLANEOUS 

Section 16.01 Covenants Bind Successors and Assigns. All the covenants, stipulations, 
promises, and agreements contained in this Indenture, by or on behalf of the Borough and the 
Trnstee, shall bind and inure to the benefit of their successors and assigns, whether so expressed 
or not. 

Section 16.02 Immunity of Officers. No recourse for the payment of any part of the 
principal or interest component of any Certificate or for the satisfaction of any liability arising 
from the execution, delivery, sale, purchase, or ownership of the Certificates or any liability 
arising from this Indenture or the Deed of Trust shall be had against any officer, member, 
employee, or agent of the Borough in his or her individual capacity, all liability being hereby 
expressly released and waived as a condition of and as a part of the consideration for the 
execution of this Indenture and the execution and delivery of the Cet1ificates. 

Section 16.03 Parties Interested Herein. Nothing in this Indenture, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, and the 
Owners, any right, remedy, or claim under or by reason of this Indenture. The covenants, 
stipulations, and agreements contained in this Indenture are and shall be for the sole and 
exclusive benefit of the Borough, the Trustee, their successors and assigns, and the Owners. 
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Section 16.04 Execution of Indenture in Counterparts. This Indenture may be executed 
in several counterparts, each of which, when so executed, shall be deemed to be an original, and 
such counterparts shall together constitute but one and the same instrument. 

Section 16.05 Severability of Indenture Provisions. In case any one or more of the 
provisions contained in this Indenture or in the Certificates shall for any reason be held to be 
invalid, illegal, or unenforceable in any respect, such invalidity, illegality, or unenforceability 
shall not affect any other provisions of this Indenture or of the Ce1iificates, but this Indenture and 
the Certificates shall be construed as if such invalid or illegal or unenforceable provision had 
never been contained herein or therein. 

Section 16.06 All Obligations Due on Business Days. If the date for making any 
payment or the last date for performance of any act or the exercising of any right, as provided in 
this Indenture, shall be a day that is not a Business Day, such payment may be made or act 
performed or right exercised on the next succeeding Business Day with the same force and effect 
as if done on the nominal date provided in this Indenture. 

Section 16.07 Time of Essence. Time and all terms and conditions shall be of the 
essence ofthis Indenture. 

Section 16.08 Notices. Except as otherwise provided herein, all notices, consents, or 
other communications required hereunder shall be in writing and shall be sufficiently given if 
addressed and mailed by first-class, certified or registered mail , postage prepaid, and return 
receipt requested, as follows: 

To the Borough: 

To the Trustee: 

Finance Director 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 
(907) 745-9630 
(907) 745-0886 (fax) 

U.S. Bank National Association 
1420 Fifth A venue, 7th Floor, PD-W A-T7CT 
Seattle, Washington 98101 
(206) 344-4678 
(206) 344-4632 (fax) 
Attention: Global Corporate Trust Services 

The Borough or the Trustee may, by notice given hereunder, designate any further or 
different addresses to which subsequent notices, certificates, requests, or other communications 
shall be sent. Notices shall be deemed served upon deposit of such notice in the United States 
Postal Service in the manner above provided. 

Section 16.09 Survival of Trustee's Rights to Receive Compensation, Reimbursement 
and Indemnification. The Trustee 's rights to receive compensation, indemnification, and 
reimbursement of money due and owing hereunder shall survive the Trustee's resignation or 
removal, the payment of the Certificates, and the defeasance of this Indenture. 
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Section 16.10 No Merger. In no event shall (a) the estate of the Trnstee as lessee under 
the Lease or (b) the rights of the Trustee or the Owner of any Certificate or (c) the leasehold 
interest, estate, or rights of the Borough as lessee under this Indenture, merge with any interest of 
the Borough or rights of the Borough as the fee owner of the Property, it being understood that 
such leasehold interests, estates, or rights of the Trustee as the lessee under the Lease or the 
Trnstee or the Owner of any Certificate and of the leasehold interest, estate, and right of the 
Borough as lessee under this Indenture shall be deemed to be separate and distinct from the 
Borough's interest, estate, and rights as fee owner of the Property, notwithstanding that any such 
interests, estates, or rights shall at any time or times be held by or vested in the same person, 
corporation, or other entity. 

IN WITNESS WHEREOF, the MATANUSKA-SUSITNA BOROUGH, ALASKA has 
caused this lndenture to be executed by its Manager, and U.S. BANK NATIONAL 
ASSOCIATION bas caused this Indenture to be executed by one of its authorized officers, all as 
of the day and year first above written. 
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MATANUSKA-SUSITNA BOROUGH, ALASKA 

John Moosey, Borough Manager 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

[Name, Title] 
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STATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this _ _ day of , 
2016, by John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf 
of the Borough. 

(Signature of Notary) 

Notary public for Alaska 

My commission expires _____ ______ _ 

STATE OF WASHINGTON ) 
) SS. 

COUNTY OF KING ) 

l certify that I know or have satisfactory evidence that [ ] is the person who 
appeared before me, and said person acknowledged that said person signed this instrument, on 
oath stated that said person was authorized to execute the instrument and acknowledged it as a[ n] 
( ] of U.S. Bank National Association, a national banking association, to be the free and 
voluntary act of such association for the uses and purposes mentioned in the instrument. 
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Dated this __ day of _ __ ~ 2016. 

(Signature of Notary) 

(Legibly Print or Stamp Name of Notary) 

Notary public in and for the State of Washington, 

residing at-- ---- ----- ------
My appointment expires ____ _______ _ 
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EXHIBIT A 

DESCRIPTION OF PROPERTY 

A- 1 
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NO. ----

INTEREST RATE 

Registered Owner 

EXHIBIT B 

FORM OF INITIAL CERTIFICATE 

UNITED STATES OF AMERICA 

STATE OF ALASKA 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 
FIRE ST A TION LEASE 

CERTIFICATE OF PARTICIPATION, 20 16A 

$ ___ _ 

MATURITY DATE CUSIP NO. --- - --- ----

Principal Component _____________________ DOLLARS 

This is to certify that the registered owner named above is the Owner of the following 
right to receive a portion of certain Base Rent payments (the "Base Rent") to be paid under the 
Lease Purchase Agreement and Trust Indenture dated as of [ ] 1, 2016 (the "Indenture") 
entered into by and between the Matanuska-Susitna Borough, Alaska (the "Borough") and U.S. 
Bank National Association as trnstee (the "Trustee"). 

The Owner of this Certificate is entitled to receive, subject to the terms of the Indenture, 
on the maturity date stated above, the principal component stated above, representing a portion 
of the Base Rent designated as principal, and to receive on [ ] 1, 2017, and semiannually 
thereafter on [April 1] and [October 1] of each year, the Owner's proportionate share of the Base 
Rent designated as interest, computed at the Interest Rate set forth above on the basis of a 
360-day year of twelve 30-day months from the date hereof or from the most recent Interest 
Payment Date to which interest has been paid, whichever is later. 

This Certificate has been executed by U.S. Bank National Association, Seattle, 
Washington, a national banking association organized under the laws of the United States of 
America, acting as Trustee. The right of the Trustee under the Indenture to receive the portion of 
the Base Rent due thereunder described above is hereby assigned to the Owner of this 
Ce1iificate. Capitalized words and phrases used but not defined herein shall have the meanings 
set forth in the Indenture, tmless otherwise noted. 

THE OBLIGATION TO PAY RENT UNDER THE INDENTURE IS NOT A 
GENERAL OBLIGATION OF THE BOROUGH, AND NEITHER THE FAITH AND CREDIT 
NOR THE TAXING POWER OF THE BOROUGH ARE PLEDGED TO PAYMENT OF THE 
RENT. THE RENT IS PAY ABLE EXCLUSIVELY FROM THE PROCEEDS OF THE 
CERTIFICATES, CERTAIN MONEY PLEDGED UNDER THE INDENTURE, AND FROM 
MONEY TO BE APPROPRIATED BY THE BOROUGH FOR THE PAYMENT OF RENT, 
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BUT THE BOROUGH IS NOT OB LI GA TED TO APPROPRIATE MONEY FOR THIS 
PURPOSE. 

The assignment of Base Rent under the Indenture to the Owners is without recourse, and 
no Owner has any rights against the Trustee for nonpayment as set forth in the lndenture. The 
rights of the Owner of this Certificate are defined in the 1 ndenture, all of the terms and provisions 
of which are incorporated herein by reference. 

The principal and interest components of Base Rent payable under this Certificate are 
payable in lawful money of the United States of America. 

Prior to the Book-Entry Termination Date, the principal component hereof shall be paid 
by the Trustee to Cede & Co., as nominee for The Depository Trust Company, New York, New 
York, as the Owner hereof, for the benefit of the Beneficial Owner(s) hereof, in accordance with 
the Letter of Representations. From and after the Book-Entry Termination Date, the principal 
component hereof shall be paid by check or draft payable to the Owner hereof, delivered to such 
Owner or such Owner's duly authorized agent on or after the maturity date hereof or, if earlier, 
any applicable Redemption Date, but only upon the presentation for payment and surrender of 
this Certificate at the principal corporate trust office of the Trustee. 

Prior to the Book-Entry Temunation Date, the interest component hereof shall be paid by 
the Trustee to Cede & Co. as the Owner hereof, for the benefit of the Beneficial Owner(s) hereof, 
in accordance with the Letter of Representations. From and after the Book-Entry Termination 
Date, the interest component hereof shall be paid from the funds held in the Rent Fund, by check 
or draft mailed by the Trustee on or before each Interest Payment Date, and any applicable 
Redemption Date, to the Owner hereof at the close of the Trustee's business on the applicable 
Record Date by first-class mail, postage prepaid, at such Owner's address appearing on the 
Register as of the close of the Trustee's business on the applicable Record Date; provided, that 
any Owner of $1,000,000 or more in aggregate principal components of Certificates may be paid 
interest by wire transfer to an account in the United States of America by making a written 
request of the Trustee, received before the close of the Trustee's business on the applicable 
Record Date, specifying the account number and address, which request may provide that it will 
remain in effect until changed or revoked in writing. 

This Certificate is one of a duly authorized series of Certificates of Participation 
designated "Matanuska-Susitna Borough, Alaska, Fire Station Lease Certificates Of 
Participation, 2016A" (the "2016A Cetiificates"), aggregating $[ ] in original principal 
components, of like date, tenor, and effect except as to number, maturity date, interest rate, 
denomination, and redemption provisions. The 2016A Certificates are executed and delivered in 
fu lly registered form in the denomination of $5,000 each or any integral multiple thereof. 

The ownership of this Certificate is transferable. Prior to the Book-Entry Termination 
Date, the beneficial ownership of this Certificate may be transferred only on the records 
established and maintained by DTC and DTC Participants. On and after the Book-Entry 
Termination Date, transfer of the registered ownership of this Certificate shall be valid only if 
this Ce1tificate is surrendered at the principal corporate trust office of the Trustee (or such other 
location designated by the Trustee by written notice mailed to the Owners), with the assignment 
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fonn appearing on this Certificate duly executed by, or accompanied by a written instrument or 
instruments of transfer in form satisfactory to the Trustee duly executed by, the Owner or such 
Owner' s duly authorized agent, in a manner satisfactory to the Trustee. Upon such surrender, the 
Trustee shall cancel the surrendered 2016A Certificate and shall execute and deliver, in exchange 
for such surrendered and canceled 20 l 6A Certificate and without charge to the Owner therefor 
(other than any governmental fees or taxes payable on account of such transfer), a new 2016A 
Certificate (or 2016A Certificates, at the option of the new Owner), naming as Owner the 
Person(s) listed as the assignee(s) on the assignment form appearing on the surrendered 2016A 
Certificate, of the same maturity, interest rate, terms, and conditions and for the same aggregate 
principal component. 

From and after the Book-Entry Termination Date, this Certificate may be exchanged 
without charge to the Owner therefor (other than any governmental fees or taxes payable on 
account of such exchanges) at the principal corporate trust office of the Trustee (or such other 
location designated by the Trustee by written notice mailed to the Owners) by the Owner hereof 
or such Owner 's duly authorized agent for new 20 l 6A Certificate(s) of any authorized 
denomination as specified by the Owner of the exchanged 2016A Certificate or such Owner's 
agent. 

The 20 l 6A Certificates maturing on [October 1 ], [ ] are subject to mandatory 
sinking fund redemption prior to maturity, in part, on [October 1] in the years [ ] tlu·ough 
[ ], inclusive, in the mandatory sinking fund redemption amounts set forth below, at a 
redemption price equal to the principal component of 2016A Certificates to be redeemed, plus 
accrued interest to the Redemption Date: 

Mandatory Sinking Fund 
Redemption Dates 

[October 1] 

*Scheduled maturity. 

Mandatory Sinking Fund 
Redemption Amounts 

The 20 16A Ce1tificates maturing on or after [October 1], [ ], are subject to 
redemption on any date on and after [ ], at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 20 16A Certificates to be redeemed, plus accrued 
interest to the Redemption Date. 

The 201 6A Certificates are subject to extraordinary optional redemption prior to their 
respective maturities at the option of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the 2016A Certificates to be redeemed, 
plus accrued interest to the Redemption Date, if (i) the Project or any portion thereof is 
destroyed, in whole or in part, or is damaged by fire or other casualty; or (ii) title to, or the 
temporary use of, the Project or any part thereof shall be taken under the exercise or threat of the 
power of eminent domain by any governmental body or by any Person. 
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The 2016A Certificates are secured by a security interest in and a lien and claim against 
the money and investments, if any, in the Rent Fund, the Construction Fund, and the Reserve 
Fund, each held in trust by the Trustee. The Borough has reserved the right to cause Additional 
Certificates to be executed and delivered upon the terms and conditions provided in the 
Indenture. Reference is hereby made to the Indenture for other terms and conditions upon which 
this Certificate has been executed and delivered, which tenns and conditions are made a part 
hereof by this reference. Capitalized terms used but not defined herein shall have the meanings 
set forth in the Indenture. Copies or executed coLmterparts of the Indenture are on file at the 
office of the Trustee and at the office of the Borough. The Trustee has executed this Certificate 
solely in its capacity as Trustee under the Indenture. 

IN WITNESS WHEREOF, this Certificate of Participation has been duly executed by the 
Trustee pursuant to the terms of the Indenture. 

DATED: f.___~], 2016. 

51525481 I 

U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

Authorized Officer 
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ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
the within 2016A Certificate and do(es) hereby inevocably 

constitute and appoint attorney, to transfer the same on the 
Register, with full power of substitution in the premises. 

NOTICE: The signature on this Assignment must con-espond with the name as it appears 
upon the face of the within 2016A Certificate in every particular, without alteration or 
enlargement or any change whatsoever. The Trustee will register a 2016A Certificate in the 
name of a transferee only if provided with the information requested above. 

OWNER 

Signature Guaranteed: 

NOTICE: Signature(s) to this Assignment must be guaranteed by a :financial institution 
that is a member of the Securities Transfer Agents Medallion Program ("ST AMP"), the Stock 
Exchange Medallion Program ("SEMP") or the New York Stock Exchange, Inc. Medallion 
Securities Program ("MSP"). 
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Payment 
Date 

EXHIBIT C 

SCHEDULE OF BASE RENT PAYMENTS 

Principal 
Component 

C- 1 

Interest 
Component Total 
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due is: 

EXHIBIT D 

FORM OF REQUISITION 
FOR COSTS OF THE PROJECT 

(I) The name and address of the Person to whom a payment of Costs of the Project is 

(2) The purpose for which this amount is to be paid was incurred for (specify 
appropriate classifications) in the definition of Costs of the Project set forth in Section 1.01 of 
the Indenture); 

(3) The amount to be paid is $ ___ _ _ 

( 4) The undersigned ce1tifies that obligations in the stated amounts have been 
incurred by the Borough and are presently due and payable (or reimbursable to the Borough) and 
that each item thereof is a proper charge against the Construction Fund and has not been 
previously paid from the Constrnction Fund; 

(5) [In the case of the final requisition, add the following:] The undersigned ce1tifies 
that payment of the Costs of the Project is complete or that all Certificate proceeds available to 
pay such Costs will be expended upon payment of such requisition; 

(6) The undersigned certifies that there has not been filed with or served upon the 
Borough notice of lien, right to lien or attachment upon, or claim affecting the right to receive 
payment of, any of the amounts payable to any of the Persons named herein, which has not been 
released or wi ll not be released simultaneously with the payment of such obligation, other than 
labor liens, materialmen' s liens, or mechanic ' s liens accrning by mere operation of law; 

(7) The undersigned certifies that payment of the amount requested herein for 
disbursement will not cause more than 10% of the net proceeds of the Initial Certificates to be 
used, directly or indirectly, for any "private business use," within the meaning of the Code; 

(8) The undersigned certifies that no Event of Default or other event which, with the 
giving of notice or the passage of time or both, would constitute an Event of Default has 
occurred. 

S 1525481 I 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

By: ____ ____________ ~ 

Borough Representative 

Date: 
----------------~ 
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PALMER RECORDING DISTRICT 

AFTER RECORDING, RETURN TO: 

Marc R. Greenough 
Foster Pepper PLLC 
1111 Third Avenue, Suite 3000 
Seattle, Washington 98101 

DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS, 
AND SECURITY AGREEMENT 

This DEED OF TRUST, ASS IGNMENT OF LEASES AND RENTS, AND SECURITY 
AGREEMENT (this "Deed of Trust"), is made as of [ ] I, 2016, by the Matanuska-Susitna Borough 
(the "Granter" or " Borough"), whose address is 350 East Dahlia Avenue, Palmer, Alaska 99645, as 
Granter, to Mat-Su Title Agency, LLC, whose address is 1981 East Palmer-Wasilla Highway # 100, 
Wasilla, Alaska 99654, as Deed of Trust Trustee (the "Deed of Trust Trustee"), for the benefit of 
U.S. Bank National Association, whose address is Global Corporate Trust Services, 1420 Fifth Avenue, 
7th Floor, Seattle, Washington 98101 , as trustee for the Owners of the Initial Ce1tificates (hereinafter 
defined), and of any Additional Certificates (hereinafter defined) hereafter issued pursuant to the 
Indenture (hereinafter defined), as Beneficiary (the "Trustee" or "Beneficiary"). 

DEFINITIONS 

All capital ized terms used but not otherwise defined herein shall have the meanings found in 
(i) Section 1.0 I of the Lease Purchase Agreement and Trust Indenture, dated as of [ ] I, 2016, by 
and between the Borough and the Trustee (the "Indenture") or (ii) A1ticle I of the Lease, dated as of 
[ ] l , 2016, by and between the Borough and the Trustee (the " Lease"), such definitions to be 
equally app licable to both the singular and plural form of any of the terms defined. 

GRANT 

TN CONSIDERATION of the indebtedness herein recited and the trust herein created, Grantor 
hereby grants, bargains, sells, and conveys to Deed of Trust Trustee, IN TRUST, WITH THE POWER 
OF SALE AND RIGHT OF ENTRY AND POSSESSION, the following property whether now or 
hereafter existing or acquired, all of which property is sometimes collectively called the " Prope1ty": 
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(a) The Project. All of Grantor's right, title, and interest in all of the real property described 
in Exhibit A attached hereto and incorporated herein by this reference, and all minerals, oil, gas, and other 
hydrocarbon substances thereon, and all development rights, air rights, water, and water rights relating 
thereto; all appurtenances now owned or hereafter acquired of the said real property; all rights of Grantor 
in and to any streets, roads, or public places, easements or rights of way, or utility lines relating thereto; 
all structures, buildings, improvements, and fixtures of any kind on said real property, including, without 
limitation, all apparatus, equipment, and appliances used in connection with the operation or occupancy 
thereof and affixed thereon (such as heating and air conditioning systems and facilities used to provide 
any utility services, refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal, recreation, 
or other services thereon, and all window coverings, drapes and rods, carpeting, and floor coverings, it 
being intended and agreed that a ll such items will be conclusively considered to be a part of the real 
property conveyed by this Deed of Trust, whether or not attached or affixed to the real property) 
(co llectively, the " Project"); provided, that the Project shall not include personal property acquired by 
Grantor with funds other than the proceeds from the issuance of the Initial Ce1tificates and Additional 
Ce1tificates, if any. 

(b) Plans and Specifications. All rights of Grantor to plans and specifications, designs, 
drawings, and other matters prepared for or obtained in connection with any construction on the Project. 

( c) Contracts for Construction or Services. All rights of Grantor under all contracts with any 
provider of goods or services for or in connection with any construction undertaken on, or services 
performed or to be performed in connection with, the Project. 

(d) Rights to Payments. All refunds of taxes and unearned insurance premiums, and all 
judgments, awards of damages, and settlements hereafter made as a result of or in lieu of any taking of the 
Project or any part thereof or interest therein under the power of eminent domain, or for any damage 
(whether caused by such taking or otherwise) to the Project or the improvements thereon or any part 
thereof or interest therein, including any award for change of grade of streets, and all proceeds of the 
conversion, voluntary or involuntary, of any of the foregoing into cash or liquidated claims, and all 
insurance proceeds paid as a result of damage to all or any part of the Project or for loss of title with 
respect thereto, subject to the obl igation of Grantor to apply the Net Proceeds of such insurance or 
condemnation award as set forth in the Indenture. 

(e) Rents. All rents, issues, profits, royalties, avails, income, and other benefits derived or 
owned by Grantor directly from the Project or any part thereof (herein collectively called the " Rents"). 

(t) Leases. All rights of Grantor under all leases, licenses, occupancy agreements, 
concessions, or other arrangements, whether written or oral, whereby any person has agreed to pay money 
or other consideration for the use, possession, or occupancy of the Project or any part thereof, including 
any security deposits (herein collectively called the "Leases"). 

(g) Additions, Replacements. Substitutions, Etc. All additions to, replacements of, 
substitutions for, products of, proceeds, and all proceeds of such proceeds (including, without limitation, 
goods, accounts, general intangibles, chattel paper, documents, instruments, money, and the proceeds 
thereof) of any of the foregoing items and all rights to encumber any of the foregoing for debt. 

Any part of the Project which is personal property under applicable law is sometimes herein 
collectively called the "Personal Prope1ty." 
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LlABlLITIES SECURED 

To secure to Beneficiary the fo llowing (herein sometimes collectively called the " Liabilities"): 
(a)(l) the payment of all sums and the performance of the covenants, obligations, and agreements (and 
the truth of all representations and warranties of Grantor contained and incorporated by reference therein) 
herein and in (i) the Indenture; and (ii) the Matanuska-Susitna Borough, Alaska, Fire Station Lease 
Certificates of Participation, 20 l 6A, executed and delivered with an aggregate principal component of 
$[ ] (the " Initial Certificates") (the Indenture and the Initial Ce1tificates are collectively referred to 
as the "Certificate Documents"); and (2) any supplements or amendments to the Indenture relating to any 
Additional Certificates (defined in the Indenture) (collectively with the Additional Ce1tificates, the 
"Additional Certificate Documents"); and (b) the payment of the Rent and all sums, with interest thereon, 
advanced under the terms of this Deed of Trust, the Certificate Documents, and any Additional Cettificate 
Documents, including all sums advanced by Beneficiary to protect the Project. 

COVENANTS 

Grantor covenants and agrees: 

l . Payment and Performance of Liabilities. Grantor will pay to Beneficiary promptly when 
due all sums due under this Deed of Trust, the Certificate Documents, and any Additional Certificate 
Documents, as appropriate, and will promptly perform all other Liabilities secured hereby. 

2. Possession. Unless and until a Deed of Trust Default (as defined in Section 10) occurs, 
Grantor may remain in possession and control of and operate and manage the Project and collect the 
Rents. Upon the occurrence of a Deed of Trust Default, Beneficiary may exercise all rights and remedies 
that Beneficiary may have in accordance with this Deed of Trust. 

3. Warranties of Grantor. 

3.1 Title. 

(a) Grantor warrants that it holds indefeasible fee simple title to the Prope1ty 
described in Exhibit A, subject only to Permitted Encumbrances, that it owns the Personal 
Property subject only to Permitted Encumbrances, and that it has the full and valid right and 
power to grant, convey, transfer, and assign the Project. Grantor shall defend the title and the 
interests of Beneficiary and Deed of Trust Trustee against the claims and demands of all persons 
except on account of Permitted Encumbrances, if any. 

(b) Grantor fu1ther warrants that it is in compliance with all Permitted 
Encumbrances applicable to the Project. 

3.2 Use. The Project is not used by Grantor for personal, fami ly, or household 
purposes and is not used principally for agricultural or fa1ming purposes, and Grantor so warrants. Except 
as permitted pursuant to the Cettificate Documents and any Additional Certificate Documents, Grantor 
shall not allow changes in the use for which all or any part of the Project was intended at the time this 
Deed of Trust was executed or initiate or consent to any change in the zoning classification of the 
Prope1ty, in all such cases, without Beneficiary's prior written consent. 

3 .3 Futther Assurances. Upon Beneficiary's request, Grantor shall promptly make, 
execute, and deliver to Beneficiary, and where appropriate, shall record or file and rerecord or refile, at 
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such time and in such offices and places as shall be deemed desirable by Beneficiary, all deeds of trust, 
financing statements and continuation statements, instruments of further assurance, certificates, and other 
documents as Beneficiary may consider necessary or desirable to effectuate, complete, perfect, or 
continue and preserve the obligations of Grantor under this Deed of Trust and the Ce1tificate Documents 
and any Additional Certificate Documents, and the lien of this Deed of Trust and security interest in the 
Property as a first and prior lien upon and interest in all of the Prope1ty, including, without limitation, the 
Project, whether now owned or hereafter acquired by Grantor, subject only to Permitted Encumbrances; 
and Grantor shall pay all costs of recording or filing and rerecording and refiling such documents or 
instruments in such offices or places as Beneficiary may deem necessary or desirable. 

4. Care of Project. 

4.1 Duty to Maintain and Restore: Waste. Grantor sha ll maintain the Project in good 
condition and state of repair and in such condition as will not impair its operating unity or character as a 
fire station and fleet maintenance facility . Except as permitted pursuant to the Certificate Documents and 
any Additional Certificate Documents, Grantor shall not permit, commit, or suffer any waste, impairment, 
or deterioration of the Property or of any patt thereof; will not abandon the Property or any pa1t thereof; 
will not take any action that will increase the risk of fire or other hazard to the Propetty or to any pa1t 
thereof; and wi ll not fail to take any action that would minimize such risk. 

4.2 Removal or Alteration of Project. Except as permitted pursuant to the Certificate 
Documents and any Additional Ce1tificate Documents, neither Grantor nor any tenant or other person 
shall remove any p01tion of the Project from the State, or remove, demolish, or make any alterations to 
the Project that change the use of the Project as a fire station and fleet maintenance faci lity, or lessens its 
value, without the prior written consent of Beneficiary. 

4.3 Beneficiary' s Right to Enter and Inspect. Beneficiary and its agents and 
representatives may (but shall not be obligated to) enter upon the Project at all reasonable times during 
the continuance of this Deed of Trust to attend to Beneficiary's interests and to inspect the Project. 
Beneficiary may from time to time, at Grantor's expense, authorize an independent architect, certified 
property manager or engineer of recognized standing, selected by Beneficiary, to inspect the Project and 
to determine if the Project is being maintained in accordance with the requirements of this Deed of Trust, 
if Beneficiary believes or has cause to believe that the Project is not being so maintained. Such 
independent inspector may render a report to Beneficiary specifying in what respects (if any) the Project 
is not then so being maintained, and further specifying what steps (if any) are required to remedy the 
condition of the Project. Grantor will remedy the defective condition within 90 days after the receipt of 
the report or within such shorter or longer time as may be reasonable under the circumstances in the 
opinion of said inspector. 

4.4 Compliance With Governmental Regulations. Grantor will promptly comply 
with all laws, ordinances, and regulations of any governmental authority affecting the Project or the use of 
the Project, includ ing, without limitation, building codes, housing, land use, health, safety, Environmental 
Laws, ordinances, and regulations; provided, that Grantor may, pursuant to appropriate proceedings, 
contest such laws, ordinances, or regulations in good faith, so long as such proceedings suspend 
enforcement of such laws, ordinances, or regu lations and so long as no part of the Project is or will be in 
danger of being sold, forfeited, or subjected to lien not otherwise permitted pursuant to Section 6.2 or 6.3 
as a result of Grantor' s fai lure to comply with such laws, ordinances, or regulations. 
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4.5 Duty to Defend. Grantor shall give notice in wntmg to Beneficiary of and, 
unless otherwise directed in writing by Beneficiary, appear in and defend any action or proceeding 
purporting to affect the Project, the security of this Deed of Trust, or the rights or powers of Deed of Trust 
Trustee or Beneficiary. Should Beneficiary elect to appear in or defend any action or proceeding, be made 
a party to such by reason of this Deed of Trust, or elect to prosecute such action as appears necessary to 
preserve said value, Grantor shall, at all times, indemnify Beneficiary from and, on demand, reimburse 
Benefic iary for any and all loss, damage, expense, or cost, including cost of evidence of title and 
attorneys, fees, arising out of or incurred in connection with any such suit, action, or proceeding, and the 
same shall bear interest from the date of expenditure until repaid at the interest rate provided in 
Section 18.3 . 

4.6 Duty to Protect. Grantor shall do all other acts, in addition to those set forth in 
this Section, that are reasonably necessary to protect and preserve the security of Beneficiary. 

5. Hazardous Substances. 

5.1 Representations and Warranties. Grantor hereby represents and warrants as of 
[ ], 2016, as follows: 

51523645 I 

(a) Except as has been disclosed by Grantor to Beneficiary in writing prior 
to [ ] , 2016, there is no claim, action, suit, proceeding, arbitration, investigation, or inquiry 
pending or, to the best of Grantor's knowledge, threatened against Grantor before any federal, 
state, municipal, foreign, or other court, or any governmental, administrative, or self regulatory 
body or agency, or any private arbitration tribunal, and there neither is nor has been any 
complaint, order, directive, cla im, citation, notice, or lien by or in favor of any governmental 
authority or private person affecting the Project with respect to: (1) air emissions; (2) spills, 
releases, or discharges of Hazardous Substances, surface water, groundwater, or the sewer, septic 
system, or waste water treatment system; (3) noise emissions; (4) solid or liquid waste disposal; 
(5) the use, storage, generation, treatment, transportation, or disposal of Hazardous Substances; 
(6) exposure to airborne or friable asbestos; (7) violation of any Environmental Law; or (8) any 
other environmental matters. Except as has been disclosed by Grantor to Beneficiary in writing 
prior to [ ], 2016, Grantor has no knowledge of any circumstance, matter, or thing existing 
that might give rise to any of the foregoing (including, without limitation, the matters discussed in 
Sections 5. l(b), 5.l(c), and 5.2). 

(b) Except as has been disclosed by Grantor to Beneficiary in writing prior 
to [ ], 2016, (I) neither Grantor nor, to the best knowledge of Grantor, any other Person has 
stored, disposed, or released in, on, or about the Project, any Hazardous Substances the removal 
or remediation of which is or could be required, or the maintenance of which is prohibited or 
penalized, by any applicable Environmental Laws, and the Project is free from all such Hazardous 
Substances except to the extent such Hazardous Substances are used and stored at the Project in 
the ordinary course of business and operation, and in compliance with Environmental Laws; 
(2) Grantor has not at any time disposed or caused to be disposed of at the Project any Hazardous 
Substances generated or ex isting as a result of Grantor' s operation of the Project in a manner 
which will or could cause Grantor to be or become liable for a fine or penalty or a monetary or 
performance obligation arising from or related to such disposal; (3) to the best knowledge of 
Grantor, Grantor has no contingent liability in co1mection with the release of any Hazardous 
Substances at the Project into the environment; ( 4) Grantor has not given any release or waiver of 
liability that would waive or impair any c laim based on Hazardous Substances at the Project to 
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(A) a prior owner or occupant, or (B) any party who may be potentially responsible for the 
presence of Hazardous Substances; (5) Grantor has not made any promises of indemnification to 
any party regarding Hazardous Substances at the Project; (6) no Asbestos Containing Materials 
are present at the Project; (7) no underground storage tanks are located at the Project; and (8) no 
environmental lien has attached to the Project. 

(c) Grantor has not entered into any negotiations or agreements with any 
person ( including, without limitation, the prior owner of any property) relating to any actions 
affecting the Project related to ( l) cleaning up, removing, treating, or in any other way addressing 
Hazardous Substances in the indoor or outdoor environment; (2) preventing or minimizing the 
release or threat of release of Hazardous Substances so that Hazardous Substances do not migrate 
or endanger or threaten to endanger public health or welfare or the indoor or outdoor 
environment; or (3) collecting environmental data or performing pre-remedial studies and 
investigations and performing operations and maintenance and post remedial monitoring and 
care. 

5.2 Covenants and Agreements. Grantor hereby covenants and agrees as fol lows: 

(a) Grantor will not cause or permit any Hazardous Substance to be brought 
upon, kept, used, or generated by Granter, its agents, employees, contractors, or invitees, in the 
operation of the Project, unless the use or generation of the Hazardous Substance is necessary for 
the prudent operation of the Project in the ordinary course of Grantor's business and operations 
and in compliance with all E nvironmental Laws. 

(b) In operating the Project, Grantor will at all times and in a ll respects use 
its best effo1ts to comply with all Environmental Laws. Grantor' s foregoi ng duty of compliance 
with Environmental Laws includes, without limitation, the duty to undertake the following 
specific actions: (1) Granter wi ll, at its own expense, procure, maintain in effect, and comply with 
all conditions of any and all permits, licenses, and other governmental and regulatory approvals 
required by all Environmental Laws, including, without limitation, permits required for discharge 
of (appropriately treated) Hazardous Substances into the ambient air or any sanitary sewers 
serving the Project; and (2) except as discharged into the ambient air or a sanitary sewer in strict 
compliance with all applicable Environmental Laws, any and all Hazardous Substances to be 
treated and/or disposed of by Grantor at the Project will be removed and transported sole ly by 
duly licensed transporters to a duly licensed treatment and/or disposal facility for final treatment 
and/or disposal (except when applicable Environmental Laws permit on-site treatment or disposal 
in a sanitary landfill). 

(c) At any time, and from time to time, if the Trustee reasonably so requests, 
Granter shall have any environmental review, audit, assessment, and/or report relating to the 
Property theretofore provided by Grantor to the Trustee updated, at the sole cost and expense of 
Grantor, by an independent environmental consultant selected by Grantor and not objected to by 
the Trustee in writing within 30 days after receipt of notification of Grantor's selection. 

(d) Grantor will, at its sole expense, take all actions as may be necessary or 
advisable for the clean-up of Hazardous Substances on or with respect to the Property, including, 
without limitation, all removal, containment, and remedial actions in accordance with all 
applicable laws, and shall fu1ther pay or cause to be paid all clean up, administrative, and 
enforcement costs of governmental agencies with respect to Hazardous Substances on or with 
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respect to the Property if obligated to do so by contract or by law. Grantor wi ll immediately 
notify the Trustee should Grantor ( I ) become aware of any actual or potential liabili ty with 
respect to Hazardous Substances stored, disposed, or released in, on, or about the Property, 
(2) receive any notice of, or become aware of, any actual or alleged violation with respect to the 
Property of any federal, state, or local statute, ordinance, rule, regulation, or other law pertaining 
to Hazardous Substances, (3) receive any written request for information or for an inspection of 
the Project by any governmental authority with respect to any Hazardous Substances or 
Environmental Laws, or (4) become aware of any lien or action with respect to any of the 
foregoing. The Trustee may require from Grantor assurances that Grantor is taking a ll actions as 
may be reasonably required for the clean-up of Hazardous Substances in or with respect to any of 
the Property; provided, that for all purposes under this Section, Grantor shall, upon the Trustee's 
request therefor, provide the Trustee with, and the Trustee sha ll be fully protected in relying 
upon, without further investigation or further duty to determine whether any removal, 
containment and/or remedial actions are satisfactory, either (A) the written approva l of such 
actions by any independent environmental consultant selected by Grantor and not objected to in 
writing by the Trustee within 30 days after receipt of notification of Grantor's selection; or 
(B) written notice from Grantor that it is contesting in good faith any such requirement by 
appropriate legal proceedings. 

6. Taxes and Assessments; Liens and Claims. 

6.1 Payment. Subject to Section 6.3 , Grantor shall pay when due, directly to the 
proper payee, a ll taxes, assessments/ rents, insurance premiums, water, sewer, or other ut ility charges or 
assessments that might become liens on the Project, and other costs and expenses arising from the 
ownership, operation, management, ma intenance, occupancy, or use of the Project or any part thereof 
which Beneficia1y shall reasonably deem necessary to protect Beneficiary's interest hereunder. Subject to 
Section 6.3, Grantor shall further pay when due all c laims and demands aris ing from the ownership, 
operation, management, maintenance, use, or occupancy of the Project, and for work done on or for 
services rendered or material furnished to or in connection with the Project. Grantor may use any 
avai lable installment payment plans for special assessments. 

6.2 Liens. Grantor shall not allow any deed of trust, mortgage, or other 
encumbrance, including an encumbrance subordinate to this Deed of Trust, to be imposed on any of the 
Project without the prior written approval of Beneficiary, except as otherwise permitted in the Certificate 
Documents and any Additional Ce11ificate Documents. 

6.3 Grantor' s Right to Contest. Grantor may withhold payment of any tax, 
assessment, claim, or demand or may elect to contest any lien if Grantor is in good faith conducting 
appropriate proceedings to contest the obligation to pay and if, but only if, such proceedings suspend 
enforcement and co llection of the tax, assessment, claim, or demand, and no part of the Project or any 
interest therein is or will be in danger of being sold or forfeited. If any of the Project is subjected to a lien 
that is not discharged within 30 days after Grantor receives notice of such lien, Grantor shall deposit with 
Beneficiary cash, a sufficient corporate surety bond, or other security satisfacto1y to Beneficiary in an 
amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys' fees, or other 
charges that could accrue as a result of such contest. In any contest, Grantor sha ll defend itself, 
Beneficiary, and Deed of Trust Trustee and shall satisfy any final adverse judgment before enforcement 
against the Project. Grantor shall name Beneficiary and Deed of Trust Trustee as additional obligees 
under any surety bond furnished in the contested proceedings. 
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6.4 Evidence of Payment. Grantor shall, upon demand by Beneficiary, furnish to 
Beneficiary evidence of payment of taxes and assessments, and all other payments required to be made by 
Grantor pursuant to this Section, and shall authorize the appropriate State or municipal official to deliver 
to Beneficiary at any time a written statement of the taxes and assessments against the Project. 

7. Assignment of Leases, Rents, and Other Agreements. 

7. I No Assignee Duties. Beneficiary shall not be obligated to perform or discharge 
any obligation or duty to be performed or discharged by Grantor under any of the Leases or other 
agreements assigned under this Deed of Trust, if any. Grantor hereby agrees to indemnify Beneficiary for, 
and to save it harmless from, any and all liability arising from any such Leases and other agreements and 
from such assignment. Such assignment shall not place responsibility for the control, care, management, 
or repair of the Project upon Beneficiary, or make Beneficiary responsible or liable for any negligence in 
the management, operation, upkeep, repair, or control of the Project resulting in loss or injury or death to 
any tenant, licensee, employee, or stranger. 

7.2 License. Grantor shall have a license to collect the Rents until the occurrence of 
a Deed of Trust Default. Upon delivery of written notice by Beneficiaiy to Gran tor of the occurrence of a 
Deed of Trust Default, and without the necessity of Beneficiary entering upon and taking and maintaining 
full control of the Project in person, by agent, or by a court appointed receiver, Grantor' s license to collect 
Rents shall be revoked, and Beneficiary shall immediately be entitled to possession of all Rents as the 
same become due and payable, including, without limitation, Rents then due and unpaid, and all such 
Rents shall immediately, upon delivery of such notice, be held by Granter as trustee for the benefit of 
Beneficiary only; provided, that the written notice by Beneficiary to Granter of the occurrence of a Deed 
of Trust Default shall contain a statement that Beneficiary exercises its rights to such Rents. Grantor 
agrees that, commencing upon delivery of such written notice of Grantor's default by Beneficiary to 
Granter, each person obligated to pay any Rents (including, without limitation, each tenant) shall make 
such Rents payable to and pay such Rents to Beneficiary or Beneficiaty's agents on Beneficiary's written 
demand to each such person therefor, delivered to each such person personally, by mail, or by delivering 
such demand to each rental unit, without any liability on the part of said person to inquire further as to the 
existence of a default by Granter. 

Granter hereby wan-ants that, except for Permitted Encumbrances, Grantor has not executed any 
prior assignment of Leases or Rents with respect to the Project, that Granter will not perform any acts and 
will not execute any instruments which would prevent Beneficiary from exercising its rights under this 
Section, and that, at the time of execution of this Deed of Trust, there has been no anticipation or 
prepayment of any of the Rents with respect to the Project except in the ordina1y course of business. 

Upon the occurrence of a Deed of Trust Default, Beneficiary may in person, by agent or by a 
cou1t-appointed receiver, regardless of the adequacy of Beneficiary's security, enter upon and take and 
maintain full control of the Property, including, without limitation, the Project, in order to perform all acts 
necessary and appropriate for the operation and maintenance thereof, including, without limitation, the 
execution, cancellation, or modification of Leases, the collection of all Rents, the making of repairs to the 
Project, and the execution or termination of contracts providing for the management or maintenance of 
any of the Project, all on such terms as Beneficiary may deem best to protect the security of this Deed of 
Trust. In the event Beneficiary elects to seek the appointment of a receiver for the Property upon 
Grantor's default, Granter hereby expressly consents to the appointment of such receiver. Beneficia1y 
and/or the receiver, as appropriate, shall be entitled to receive a reasonable fee for so managing the 
Project. 
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All Rents collected subsequent to delivery of written notice by Beneficiary to Grantor of a Deed 
of Trust Default shall be applied fast, to the costs, if any, of taking control of and managing the Project 
and collecting the Rents, including, without limitation, reasonable attorneys' fees, receiver's fees, 
premiums on receiver's bonds, costs of repairs to the Project, premiums on insurance policies, rents, 
taxes, assessments, and other charges on the Project; second, to the costs of discharging any obligation or 
liability of Grantor with respect to any of the Project that is secured by a lien upon the Project that is prior 
to the lien created by this Deed of Trust; and third, to the sums secured by this Deed of Trust. Beneficiary 
or the receiver shall have access to the books and records used in the operation and maintenance of the 
Project and shall be liable to account only for those Rents actually received. Beneficiary shall not be 
liable to Grantor, anyone claiming under or through Grantor, or anyone having an interest in the Project 
by reason of anything done or left undone by Beneficiary under this Section. 

If the Rents are not sufficient to meet the costs, if any, of taking control of and managing the 
Project and collecting the Rents, any funds expended by Beneficiary for such purposes shall become a 
Liability of Grantor to Beneficiary secured by this Deed of Trust. Unless Grantor and Beneficiary agree in 
writing to other terms of payment, such amounts shall be payable upon notice from Beneficiary to 
Grantor requesting payment thereof and shall bear interest from the date of disbursement at the rate stated 
in Section 18.3 unless payment of interest at such rate would be contrary to applicable law, in which event 
such amounts shall bear interest at the highest permitted rate under applicable law. 

Any entering upon and taking and maintaining control of the Project by Beneficiary or the 
receiver and any application of Rents as provided shall not cure or waive any default or invalidate any 
other right or remedy of Beneficiary under applicable law or provided in this Deed of Trust. 

7.3 Performance. The full performance of all Liabilities secured by this Deed of 
Trust and the recorded reconveyance and release of this Deed of Trust shall render this assignment void. 

8. Imposition of Tax on Indebtedness or Security Instruments. 

8.1 Taxes Covered. This Section shall apply to the following taxes: 

(a) A specific tax on deeds of trust or on all or any part of the indebtedness 
secured by a deed of trust. 

(b) A specific tax on the owner of the Project which the beneficiary under a 
deed of trust is authorized or required to deduct from payments on the indebtedness secured by a 
deed of trust. 

(c) A tax on a deed of trust chargeable against the beneficiary or holder of 
the note or other evidence of indebtedness secured thereby. 

( d) A specific tax on all or any portion of the indebtedness or on payments of 
principal and interest made by a grantor of a deed of trust. 

8 .2 Effect of Taxes. If any tax to which th is Section applies is enacted after the date 
of this Deed of Trust, Grantor shall be obligated to pay such tax promptly when due in the same manner 
as other taxes pursuant to Section 6 without regard to any law that might hereafter be enacted imposing 
payment of all or any pait of such tax on Beneficiary. 
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9. Condemnation. Grantor shall promptly notify Beneficiary of any action or proceeding 
relating to any condemnation or other taking, whether direct or indirect, of the Project, or any pa1i thereof, 
and Grantor shall appear in and prosecute any such action or proceeding unless otherwise directed by 
Beneficiary in writing. Upon the occurrence and continuance of a Deed of Trust Default, Grantor 
authorizes Beneficiary, at Beneficiary's option, as attorney-in-fact for Grantor, to commence, appear in, 
and prosecute, in Beneficiary's or Grantor's name, any action or proceeding relating to any condemnation 
or other taking of the Project, whether direct or indirect, and to settle or compromise any claim in 
connection with such condemnation or other taking. 

I 0. Deed of Trust Defaults. The following events shall constitute Deed of Trust Defaults 
(each, a "Deed of Trust Default"): 

(a) Except as permitted pursuant to Section 6.3, fai lure of Granter within the 
time required by this Deed of Trust to make any payment for taxes or assessments, or any other 
payment necessary to prevent the creation, foreclosure, or enforcement of any lien against the 
Project. 

(b) Material breach of any warranty or material untruth of any representation 
of Grantor contained or incorporated herein. 

(c) The making or suffering by Grantor of a fraudulent transfer under 
applicable federal or state law; concealment by Grantor of any of its prope1iy in fraud of 
creditors; the making or suffering by Granter of a voidable preference within the meaning of the 
Federal Bankruptcy Code; or the imposition of a lien through legal proceedings or distraint upon 
any of the Project which is not discharged or bonded in the manner required by Section 6.3. 

( d) The occurrence of an "Event of Default" as defined in the Indenture. 

(e) The occtmence of an "event of default" however defined in any 
Additional Certificate Document. 

(f) Failure of Granter to perform any other material obligation contained or 
incorporated by reference herein within 30 days after notice from Beneficiary specifying the 
nature of the default or, if the default is curable but cannot be cured within 30 days, failure within 
such time promptly to commence and thereafter to complete curative action with all possible 
di ligence. No notice of default and no opportunity to cure shall be required if during the prior 12 
months Beneficiary has already sent a notice to Grantor concerning default in performance of the 
same obligation and such prior default has not been cured as provided in this Section. 

I l . Rights and Remedies Upon Default. 

11. l Remedies. Upon the occurrence of any Deed of Trust Default and at any time 
thereafter, Beneficiary or Deed of Trust Trustee may exercise any one or more of the following rights and 
remedies, which rights and remedies are cumulative, in addition to any other remedy that may be 
available at law, in equity or otherwise: 
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(a) Beneficiary may seek the appointment of a receiver (which may be 
Beneficiary or its nominee), whether or not the apparent value of the Project exceeds the secured 
indebtedness, or may exercise all rights of a mortgagee in possession as provided in Section 11.3. 
Any receiver appointed shall serve without bond, to the extent permitted by appl icable law. 
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(b) Following any revocation of Grantor's license to collect the Rents, 
Beneficiary may collect the Rents from the Project, either itself or through a receiver. To 
facilitate collection, Beneficiary may notify any tenant or other person to make payments of 
Rents directly to Beneficiary. If Rents are collected by Beneficiary, then Grantor irrevocably 
designates Beneficiary as its attorney-in-fact to endorse instruments received in payment in the 
name of Grantor and to negotiate the instruments and collect the proceeds. Payments by tenants 
or other persons to Beneficiary in response to Beneficiary' s demand shall satisfy the obligation 
for which the payments are made, whether or not any proper grounds for the demand existed. 
Beneficiary shall not be deemed a mortgagee in possession solely by reason of exercise of the 
rights contained in this paragraph. 

( c) Beneficiary shall have the right to invoke the power of sale (in which 
case Deed of Trust Trustee shall have the right to foreclose Grantor's interests in all or any pa1t of 
the Project by nonjudicial notice and sale), or Beneficiary shall have the right to foreclose such 
interests by judicial foreclosure, in either case in accordance with applicable law. 

(d) With respect to any of the Project that is Personal Property, Beneficiary 
may exercise the rights and remedies of a secured pruty under the Uniform Commercial Code of 
the State, or such other state in which the property is located at any time. 

(e) Beneficiary and Deed of Trust Trustee shall have any other right or 
remedy provided in this Deed of Trust, including, without limitation, collection of Rents as 
authorized in Section 7.2, or in any other document or instrument representing or securing the 
Liabilities or available at law or in equity. 

11.2 Power of Sale. If Beneficiary invokes the power of sale, Beneficiary shall give 
written notice to Deed of Trust Trustee of the occurrence of a Deed of Trust Default and of Beneficiary ' s 
election to cause the Prope1ty to be sold. Deed of Trust Trustee and Beneficiary shall give such notices as 
the applicable laws may require to Grantor and to such other persons as the applicable laws prescribe, and 
after the lapse of such time as may be required by applicable law, Deed of Trust Trustee shall sell the 
Property according to the applicable laws. Deed of Trust Trustee may sell the Property at the time and 
place and under the terms designated in the notice of sale in one or more parcels and in such order as 
Deed of Trust Trustee may determine. Deed of Trust Trustee may postpone sale of all or any parcel of the 
Prope1ty for a period or periods not exceed ing the periods permitted by applicable law by taking the 
actions prescribed by applicable law. Beneficiary or Beneficiary' s designee may purchase the Property at 
any sale. 

Deed of Trust Trustee shall deliver to the purchaser a deed of trust trustee's deed conveying the 
Property so sold without any covenant or warranty, express or implied. The recitals in Deed of Trust 
Trustee' s deed shall be prima facie evidence of the truth of the statements made therein. Deed of Trust 
Trustee shall apply the proceeds of the sale in the following order: 
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(a) To pay all reasonable costs and expenses of the sale, including, without 
limitation, Deed of Trust Trustee's and attorney's fees and costs and the costs of title evidence; 
and 

(b) To pay all amounts secured by this Deed of Trust 111 such order as 
Beneficiary, in Beneficiary's sole discretion, directs; and 

(c) The surplus, if any, shall be paid to the Persons legally entitled thereto. 
I l 
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1 l.3 Rights of Receiver or Mortgagee in Possession. Upon taking possession of all or 
any part of the Project, the receiver or Beneficiary may: 

(a) Use, operate, manage, contro l, and conduct business at the Project; 

(b) Make expenditures for all maintenance, decorating, renewals, and 
replacements to the Project as in its judgment are proper; 

(c) Insure and reinsure the Project and all risks incidental to its possession, 
operation, and management of the Project; 

(d) Revoke Grantor' s license to collect the Rents, and collect any Rents and 
apply such sums to the expenses of use, operation, and management in such priority as 
Beneficiary or the receiver deems appropriate. Grantor shall immediately upon demand turn over 
to Beneficiary or the rece iver all documents, books, records, papers, and accounts re lating to the 
Rents, together with the amount of any deposits and rentals from any tenant or other Person liable 
for Rents. Beneficiary or the receiver may appear in any proceeding or bring suit on Grantor's 
behalf, as necessary, to enforce obl igations of any tenant or other Person liable for Rents, 
including actions for the recovery of rent, actions in forcible detainer and in distress for rent; 

(e) Cancel or terminate any Lease or other agreement, including, without 
limitation, contracts providing for the management or maintenance of any of the Project, for any 
cause which would entitle Grantor to cancel the same; 

(f) Extend or modify any Lease or other agreement pe11aining to or affecting 
the Project, including, without limitation, contracts providing for the management or maintenance 
of any of the Project, and make any new Lease or agreement on any portion of the Project. Any 
such instruments shall be binding upon Grantor's interests in the Project and all persons whose 
interests in the Project are subordinate to the lien of this Deed of Trust, and upon the purchaser or 
purchasers at any foreclosure sale, notwithstanding any redemption from sale, discharge of the 
indebtedness, satisfaction of the foreclosure decree, or issuance of any certificate of sale or deed 
to any purchaser; or 

(g) At Beneficiary's option, complete any construction in progress on the 
Property, and in that connection pay bills, borrow funds, employ contractors, and make any 
changes in plans or specifications as Beneficiary deems appropriate. 

If Rents are insufficient to pay expenses, the receiver or Beneficiary may borrow or advance such 
sums as the receiver or Beneficiary deems necessary for the purposes stated in this subsection. The 
amounts borrowed or advanced shall bear interest from the date of expenditure until repaid at the interest 
rate provided in Section 18.3. Such sums shall become a part of the Liabilit ies secured by this Deed of 
Trust and shall be payable by Grantor on demand. 

11.4 Sale of the Property. To the extent permitted under applicable law, Beneficiary 
and Deed of Trust Trustee shall be free to sell Grantor's interests in aJI or any part of the Project together 
or separately or to sell certain portions of the Project and refrain from selling other portions. Beneficiary 
shall be entitled to bid at any public sale on all or any portion of the Project. 

11.5 Waiver of Marshalling. Notwithstanding the existence of any other security 
interests in the Project held by Beneficiary or by any other party, Beneficiary sha ll have the right to 
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determine the order in which any or all of the Project shall be subjected to the remedies provided by this 
Deed of Trust. Beneficiary shall have the right to determine the order in which any or all portions of the 
indebtedness secured by this Deed of Trust are satisfied from the proceeds realized upon the exercise of 
the remedies provided in this Deed of Trust. Granter, any party who consents to this Deed of Trust, and 
any party who now or hereafter acquires a lien or security interest in the Project and who has actual or 
constructive notice of this Deed of Trust, hereby waive any and all right to require the marshalling of 
assets in connection with the exercise of any of the remedies permitted by applicable law or by this Deed 
of Trust. 

11.6 Remedies Cumulative. Except as otherwise specifica lly limited by applicable 
law, election by Beneficiary to pursue one remedy shall not preclude resort to any other remedy, and all 
remedies of Beneficiary under this Deed of Trust are cumulative and not exclusive and each remedy may 
be exercised concurrently, independently, successively, and in any order whatsoever. An election to make 
expenditures or to take action to perform an obligation of Grantor secured by this Deed of Trust after 
fai lure of Grantor to perform shall not prejudice Beneficiary's right to declare a default or constitute a 
waiver of the breached term or of any of the remedies provided in this Section. 

11.7 Application of Proceeds from Project. All proceeds realized from the exercise of 
Beneficiary' s rights and remedies (other than nonjudicial foreclosure, which is discussed in Section 11.2) 
shall be applied as follows: 

(a) To pay the reasonable costs of exercising such rights and remedies, 
including the costs of any sale, the costs and expenses of any receiver or mortgagee in possession, 
and the costs and expenses provided for in Section 11 .8; 

(b) To pay all amounts owed by Grantor, payment of which is secured by 
this Deed of Trust, for principal, interest, costs, and expenses in such order as Beneficiary in its 
sole discretion may determine; and 

(c) The surplus, if any, shall be paid to the Persons legally entitled thereto. 

11.8 Attorneys' Fees; Expenses. ln the event any suit, action, or appeal therefrom is 
instituted by Beneficiary or Deed of Trust Trustee to enforce any of the terms of this Deed of Trust to 
protect or enforce any of Beneficiary 's rights hereunder or to protect or realize upon any of the collateral, 
including, without limitation, any and all bankruptcy claims, actions, and proceedings, Granter agrees to 
reimburse on demand a ll reasonable attorneys ' fees and expenses incurred by Beneficiary or Deed of 
Trust Trustee in such enforcement action, including fees or expenses incurred in any appellate 
proceeding. In determining what is a reasonable sum for attorneys ' fees and litigation expenses, the actual 
amount of attorneys' fees the party is obligated to pay its attorney or attorneys shall be presumed to be 
reasonable, which presumption is rebuttable, and the actual expenses incurred in the proceeding, 
including all expenses of a party for travel, etc., shall be presumed to be reasonable, which presumption is 
rebuttable. Whether or not any court action is involved, all reasonable expenses incurred that are 
necessary at any time in Beneficiary' s opinion for the protection of Beneficiary' s interests or the 
enforcement of its rights, including, without limitation, the cost of searching records, obtaining title 
reports, surveyors reports, and attorneys' opinions or title insurance, shall become a part of the Liabilities 
secured by this Deed of Trust, shall be payable on demand and shall bear interest from the date of 
expenditure until repaid at the interest rate provided in Section 18.3. Beneficiary shall notify Grantor as 
soon as practicable after the incurrence of any such expenses. 
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If any proceedings are instituted or proposed to be instituted by or against Granter under any 
federal or state law relating to bankruptcy, insolvency, or debtor's relief, including, without limitation, 
proceedings for its rehabilitation or liquidation or the composition of its debts, whether for the purpose of 
effecting a common law or statutory assignment for the benefit of creditors pursuant to bankruptcy laws 
or otherwise, the reasonable fees and expenses of legal counsel for Beneficiary incurred in connection 
therewith, including attendance of such counsel at meetings of creditors for the consideration of such 
proceedings, shall be recoverable from Grantor, and shall become a part of the Liabilities secured by this 
Deed of Trust payable on demand and shall bear interest from the date of expenditure until repaid at the 
interest rate provided in Section l 8.3. 

12. Actions to Protect the Project. Beneficiary and Deed of Trust Trustee shall have the 
power and authority to institute and maintain any suits and proceedings as Beneficiary may deem 
advisable (a) to prevent any impairment of the security of this Deed of Trust by any acts that may be 
unlawful or in violation of this Deed of Trust, (b) to preserve or protect its interest in the Project, and 
(c) to restrain the enforcement of or compliance with any legislation or other governmental enactment, 
rule, or order that may be unconstitutional or otherwise invalid, if the enforcement of or compliance with 
such enactment, rule, or order might impair the security hereunder or be prejudicial to Beneficiary's 
interest. Any amounts disbursed by Beneficiary pursuant to this Section shall become a part of the 
Liabilities secured by this Deed of Trust, payable on demand, and shall bear interest from the date of 
expenditure until repaid at the interest rate provided in Section 18.3. 

13. No Waiver. 

13. 1 Delay or Omission is No Waiver. No delay or omission of Beneficiary or Deed 
of Trust Trustee to exercise any right, power, or remedy accruing upon any Deed of Trust Default shall 
exhaust or impair any such right, power, or remedy or shall be construed to waive any such Deed of Trust 
Default or to constitute acquiescence therein. Every right, power, and remedy given to Beneficiary or 
Deed of Trust Trustee may be exercised from time to time and as often as may be deemed expedient by 
either or both of them. 

13.2 No Waiver of One Default to Affect Another. A waiver by Beneficiary of a 
breach of any provision of this Deed of Trust shall not constitute a waiver of that provision or of any 
succeeding breach, or prejudice Beneficiary 's right otherwise to demand strict compliance with the same 
or any other provisions. If Beneficiary (a) grants forbearance or an extension of time for the payment of 
any sums secured hereby; (b) takes other or additional security for the payment of indebtedness; 
(c) accepts a renewal note or notes therefor; (d) waives or does not exercise any right granted in this Deed 
of Trust, the Certificate Documents, or any Additional Certificate Documents; (e) reconveys any part of 
the Project from the lien of this Deed of Trust or the Certificate Documents or any Additional Ce11ificate 
Documents; (f) releases anyone liable on any of the Liabilities; (g) consents to the filing of any map, plat, 
or rep lat of the Property; (h) reconveys any part of the Property; (i) consents to the granting of any 
easement on the Property; or U) makes or consents to any agreement changing the terms of this Deed of 
Trust or subordinating the lien or any charge of this Deed of Trust, such act or omission shal l not preclude 
Beneficiary or Deed of Trust Trustee from exercising any right, power, or privilege granted or intended to 
be granted by this Deed of Trust in case of any Deed of Trust Default then existing or of any subsequent 
Deed of Trust Default. 

Except as otherwise expressly provided in an instrument executed by Beneficiary, the lien of this 
Deed of Trust shall not be altered by such acts or omissions. The procurement of insurance or the 
payment of taxes, rents, or other liens or charges by Beneficiary shall not be a waiver of Beneficiary's 
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right to accelerate the maturity of the indebtedness secured by this Deed of Trust, nor sha ll Beneficiary's 
receipt of any awards, proceeds, or damages as provided in this Deed of Trust operate to cure or waive 
Grantor's default in payment of sums secured by this Deed of Trust. In the event of the sale or transfer by 
operation of law or otherwise of all or any prut of the Project, Beneficiary, without notice to Grantor or 
any other person, is authorized and empowered to deal with any such vendee or transferee with reference 
to the Project, the Liabilities secured by this Deed of Trust, or any of the terms or conditions of this Deed 
of Trust as fully and to the same extent as it might deal with the original Grantor and without in any way 
releasing or discharging any of the undertakings contained in this Deed of Trust or the Certificate 
Documents or any Additional Ce1tificate Documents. 

14. Security Interest in Personal Prope1ty. 

14. l Security Agreement; Financing Statements. This instrument shall constitute a 
security agreement under the UCC with respect to the Personal Property. To the extent that any of the 
Project constitutes a fixture, this Deed of Trust shall serve as a fixture filing pursuant to the Uniform 
Commercial Code of the State. For the purposes of this Section, Grantor shall be deemed the "Debtor" 
and Beneficiary shall be deemed the "Secured Party." The addresses of Grantor and Beneficiary described 
in Section 18.4 shall be deemed the address of Debtor and Secured Party, respective ly, from which 
information concerning the security interest created herein may be obtained. With respect to all other 
Personal Prope1ty, Grantor shall promptly execute and deliver to Beneficiary the necessary financing 
statements in the form required by State statutes, which Beneficiary may fi le at Grantor's expense in all 
public offices where filing is required to perfect the security interest of Beneficiary. Grantor shall also pay 
all reasonable costs and expenses of any record searches for financing statements as Beneficiary may 
reasonably require. Beneficiary may file copies or reproductions of this instrument as financing 
statements at any time and at its option without fu1ther authorization from Grantor. Grantor shall 
promptly execute and deliver to Beneficiary for filing, at Grantor's sole expense, such refilings, renewals, 
continuations, modifications, and amendments of such financing statements as Beneficiary shall require. 

14.2 After Acquired Personal Property. With respect to the portions of the Personal 
Prope1ty acquired after the date of this Deed of Trust, Grantor represents and warrants that Grantor will 
be the so le owner of such Personal Property free from any adverse lien, security interest, encumbrance, or 
adverse claim of any kind, except the securi ty interest granted to Beneficiary under this Deed of Trust and 
except the Permitted Encumbrances, if any. Grantor shall notify Beneficiary of any claim, action, or 
proceeding that questions Grantor's title or Beneficiary's interest in the Personal Property, and Grantor 
shall resist and defend the same at Grantor's expense. 

14.3 Obligations of Grantor. All covenants and obligations of Grantor contained in 
this Deed of Trust relating to the Project sha ll be deemed to apply to the Personal Prope1ty as we ll as the 
Prope1ty, whether or not expressly referred to in this Deed of Trust, unless the context requires otherwise. 
Upon default, Grantor shall assemble the Personal Property and make it available to Beneficiary within 
three days after receipt of written demand from Beneficiary. 

14.4 No Duties. Beneficiary shall not be obligated to perform or discharge any 
obligation or duty to be performed or discharged by Grantor under the Leases or other agreements 
assigned and pledged under this Deed of Trnst, if any, unless and until this Deed of Trust is foreclosed 
pursuant to Section l l. Notwithstanding foreclosure pursuant to Section 11, Beneficiary shall not be 
required to assume any rights or duties of Grantor as to the scope or duration of any Hazardous 
Substances cleanup activities or to exercise any control over Grantor's environmental compliance. Such 
assignment and pledge shall not place responsibility for the control, care, management, or repair of the 
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Project upon Beneficiary or make Beneficiary responsible or liable for any negligence in the 
management, operation, upkeep, repair, or control of the Project resulting in loss or injury or death to any 
tenant, licensee, employee, or stranger. Grantor agrees to indemnify Beneficiary for, and to save it 
harmless from, any and all liability aris ing from any such Leases and other agreements and from such 
assignment and pledge. 

14 .5 Notice of Sale. Beneficia1y shall give Grantor reasonable notice of the time and 
place of any public sa le of the Personal Prope1ty or of the time after which any private sale or other 
intended disposition of the Personal Prope1ty is to be made. Reasonable notice sha ll mean notice g iven at 
least 30 days before the time of the sale or disposition . 

15. Reconveyance on Full Performance. On payment in full of the indebtedness hereby 
secured and punctual performance of all Liabilities secured by this Deed of Trust, Beneficiaty shall 
execute and deliver to Deed of Trust Trustee a request for full reconveyance of this Deed of Trust, and 
Deed of Trust Trustee shall reconvey to Grantor, without warranty, the Propetty. Beneficiary sha ll a lso 
execute and deliver to Grantor a suitable instrument in recordable form evidencing the termination of the 
assignment of Rents to Beneficiary and Beneficiary ' s security interest in the Personal Property. Any 
reconveyance fees and recording fees sha ll be paid by Grantor. 

16. Powers and Obligations of Deed of Trust Trustee: Substitute Deed of Trust T rustee. 

l 6.1 Powers of Deed of Trust Trustee. In addition to a ll powers of a deed of trust 
trustee arising as a matter of law, Deed of Trust Trustee shall have the power to take the fo llowing actions 
with respect to the Project upon the request of Beneficiary and Grantor: 

(a) Join in executing any application or document required in connection 
w ith the development of the Project. 

(b) Join in granting any easement or creating any restriction on the Project. 

( c) Join in any subordination or other agreement affecting this Deed of Trust 
or the interest of Beneficiaiy under this Deed of Trust. 

16.2 Obligations to Notify. Deed of Trust Trustee shaJI not be obligated to notify any 
other pa1ty of a pending sale under any other deed of trust or lien, or of any action or proceeding in which 
Grantor, Beneficia1y, or Deed of Trust Trustee shall be a party, unless the action or proceeding is brought 
by Deed of Trust Trustee. 

16.3 Substitute Deed of Trust Trustee. [n accordance with applicable law, Beneficiary 
may from time to time in the event of a breach of trust by Deed of Trust Trustee, appoint a successor deed 
of trust trustee or discharge and appoint a new trustee in the place of the Deed of Trust Trustee herein 
named. Without conveyance of the Project, upon recording of its appointment in the recording district in 
which this Deed of Trust is recorded, the successor deed of trust trustee shall succeed to al l the title, 
power, and duties conferred upon Deed of Trust Trustee herein and by applicable law. 

17. Modification of Deed of Trust. 

17. 1 Modification of Deed of Trust Without Consent of Owners. After the Date of 
Issue of the Initia l Certificates and subject to the conditions and restrictions of the Indenture, the T rustee 
and the Borough may consent to and execute such supplements or amendments to this Deed of Trust as 
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may or shall by them be deemed necessary or desirable, from time to time and at any time, without the 
consent of any Owner, for any one or more of the following purposes: 

(a) To add covenants and agreements to this Deed of Trust for the protection 
of Owners of Ce1tificates; or 

(b) To cure any ambiguity or correct any defect or inconsistent provision in 
this Deed of Trust; or 

(c) To make subject to the lien of the Indenture, for the benefit of the 
Owners of the Ce11ificates, additional revenues, properties or collateral; or 

(d) To reflect additions, withdrawals, or substitutions of Property from the 
Project pursuant to this Deed of Trust; or 

(e) To provide for the execution and delivery of Additional Ce1tificates; or 

(f) To preserve the exclusion of the interest component of any Ce1tificates 
from gross income for purposes of federal income taxation and preserve the right of the Borough 
to continue to issue bonds, debts, or other obligations of any nature the interest income on which 
is likewise excluded from gross income for purposes of federal income taxation; or 

(g) To make any other change which, in the judgment of the Trustee, is not 
materially adverse to the interests of the Trustee or the Owners of Outstanding Ce1tificates. 

17.2 Modification of Deed of Trust With Consent of Majority of Owners. Except for 
the supplements and amendments necessary or desirable to accomplish the purposes set fo11h in 
Section 17.1, and subject to the requirements of Section 17.3, neither the Trustee nor the Borough shall 
consent to any other supplement or amendment to this Deed of Trust after the Date of Issue of the Initial 
Ce1tificates without the prior written consent of the Owners of not less than a majority in aggregate 
principal amount of Outstanding Certificates; provided, that no such amendment, change, or modification 
shall ever affect the unconditional obligation of the Borough to make Rent payments as they become due 
and payable. If the Owners of not less than a majority in aggregate principal amount of Outstanding 
Ce1tificates shall have consented to and approved the execution thereof as herein provided, no Owner 
shall have any right to object to any of the terms and provisions contained therein, or in the operation 
thereof, or in any manner to question the propriety of the execution thereof, or to enjoin or restrain the 
Trustee or the Borough from executing the same or from taking any action pursuant to the provisions 
thereof. 

17.3 Modification of Deed of Trust With Consent of All Owners. Without the prior 
written consent of the Owners of all the Outstanding Certificates, no supplement or amendment to this 
Deed of Trust shall change the terms of redemption or maturity of the principal component of any 
Certificates or of any interest component of any Certificates; shall deprive any Owner of any Outstanding 
Certificate of the lien or right created by this Deed of Trust; sh al I give priority to any Certificate over any 
other Certificate; or shall reduce or extend the time for payment of any of the Rent. 

17.4 Notices of Modification of Deed of Trust. The Trustee shall cause notice of the 
proposed execution and delivery of any supplement or amendment to this Deed of Trust, together with a 
copy of the proposed supplement or amendment, to be mailed to the Borough and each Rating Agency at 
least 30 days prior to the proposed date of execution and delivery of any such supplement or amendment; 
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provided, that fa ilure of the Trustee to mail such notice to any Rating Agency or fai lure of any Rating 
Agency to receive such notice sha ll not inval idate such supplement or amendment or its effectiveness. 

18. Miscellaneous. 

18.1 Time of Essence . Time is of the essence of this Deed of Trust. 

18.2 Binding Upon Successors and Assigns. Subject to the provisions of applicable 
law with respect to successor trustees, this Deed of Trust shall be binding on and inure to the benefit of 
the parties, their successors and assigns. 

18.3 Beneficiary 's Right to Perform Obligations of Grantor. If Grantor fails to 
perform the covenants and agreements contained or incorporate.cl in this Deed of Trust, or if any action or 
proceeding is commenced that affects the Project or title thereto or the interest of Beneficiary therein 
(including, without limitation, any bankruptcy, insolvency, arrangement, reorganization, or other debtor 
re lief proceeding or eminent domain proceedings), then Beneficiary, at Beneficiary's option, may make 
such appearance, disburse such sum s, and take such action as Beneficiary deems necessary, in its sole 
discretion, to protect Beneficiary's interest, includ ing, without limitation: (i) disbmsement of attorneys' 
fees and expenses; (ii) entry upon the Property to make repairs; and (iii) procurement of satisfactory 
insurance. Grantor shall reimburse Beneficiary for all reasonable costs incurred by Beneficiary in taking 
any said action, together with interest from the date of expenditure until repaid at two percent per annum 
over the rate of interest announced by the Trustee as its prime rate from time to time, but in any event, not 
greater than the maximum rate of interest permitted by State law. Such sums shall become a pa11 of the 
Liabilities secured by this Deed of Trust and be payable by Grantor on demand. Grantor agrees that the 
amounts described in this paragraph and Sections 4.5, 7 .2, 11.3, 11.8, and 12 constitute necessary 
expenditures for the preservation of Beneficiary's security and, to the extent permitted under State law, 
such amounts shall have a lien priority date as of the date of recording of this Deed of Trust. Grantor 
agrees and covenants that Beneficiary shall be subrogated to the lien of any mortgage or other lien 
discharged in whole or in part by the additional indebtedness. 

Such action by Beneficiary sha ll not constitute a waiver of the default or any other right or 
remedy which Beneficiary may have on account of Grantor's default. Nothing in this Section shall require 
Beneficiary to incur any expense or take any action. 

18.4 Notices. Notices under this Deed of Trust shall be in wntmg and shall be 
sufficiently given if addressed and mailed by first-class, certi fied, or registered mail, postage prepaid, to 
the addresses set forth below, or such other address as a party may indicate by written notice to the others: 

Grantor: 

SI 523645 I 

Finance Director 
Matanuska-Susitna Borough 
350 East Dahlia Avenue 
Palmer, Alaska 99645 
(907) 745-9630 
(907) 745-0886 (telecopy) 
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Beneficiary: 

Deed of Trust Trustee: 

U.S . Bank National Association 
Global Corporate Trust Services 
1420 Fifth Avenue, 7th Floor 
Seattle, Washington 98101 
(206) 344-3485 
(206) 344-4630 (telecopy) 
Attention: Carolyn Morrison 

Mat-Su Title Agency, LLC 
198 L East Palmer-Wasilla Highway # I 00 
Wasilla, Alaska 99654 
(907) 3 76-5294 

A duplicate copy of each notice given to Grantor, Beneficiary, or Deed of Trust Trustee hereunder shall 
also be sent by first-class mail , postage prepaid, to each Owner of Certificates requesting the same in 
writing, at such address as may be provided to the pa11ies in writing. 

All notices shall be deemed served upon deposit of such notice in the United States Postal Service 
in the manner above provided. 

18.5 Captions. All captions used in this Deed of Trust are intended solely for 
conven ience of reference and shall not limit, expand, or otherwise affect any of the provisions of this 
Deed of Trust 

18.6 Invalid Provisions To Affect No Others. If any of the provisions contained in the 
Ce11ificate Documents and any Additional Ce1tificate Documents or this Deed of Trust shal l be invalid, 
illegal, or unenforceable in any respect, the validity of the remaining provisions contained herein or 
therein shall not be affected thereby. 

18.7 Changes in Writing. This Deed of Trust and any of its terms may only be 
changed, waived, discharged, or terminated as provided and in accordance with the Certificate Documents 
and any Additional Ce1tificate Documents. 

18.8 Applicable Law. This Deed of Trust and its terms and conditions shall be 
construed, applied, and enforced in accordance with the laws of the State. 

18.9 Parties Interested Herein . Nothing in this Deed of Trust, express or implied, is 
intended or shall be construed to give to any Person, other than the Borough, the Trustee, the Deed of 
Trust Trustee, and the Owners of the Ce1tificates, any right, remedy, or claim under or by reason of this 
Deed of Trust. The covenants, stipulations, and agreements in this Deed of Trust contained are and shall 
be for the sole and exclusive benefit of the Borough, the Trustee, the Deed of Trust Trustee, their 
successors and assigns, and the Owners of the Cettificates. 

[Signature page follows] 
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GRANTOR: 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By: 
John Moosey, Borough Manager 

ST A TE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this __ day of , 2016, by 
John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf of the Borough. 

51523645. 1 

(Signature of Notary) 

Notaiy public for Alaska 

My commission expires ___ _________ _ 

20 

+rn \ w-\l °I 
0\2.,\lo- o ~D 

INTRODUCTIONS 1119



51523645. I 

EXHIBIT A 
Description of Property 

A-1 

INTRODUCTIONS 1120



CONTINUING DISCLOSURE CERTIFICATE 

MA TANUSKA-SUSITNA BOROUGH, ALASKA 

$._[ _ __. 
Fire Station Lease 

Certificates of Participation, 2016A 

Section 1. Undertaking to Provide Annual Financial Information and Notice of 
Certain Events. Solely for purposes of complying with paragraph (b )(5)(i) of Rule 15c2-12 
promulgated by the United States Securities and Exchange Commission under the Secw·ities 
Exchange Act of 1934, as amended (17 CFR Part 240 § 240.15c2-12) ("Rule 15c2-12"), for the 
benefit of the beneficial owners or holders of the above-referenced certificates (the 
"Ce1tificates"), the Matanuska-Susitna Borough (the "Borough") hereby unde1takes to provide or 
cause to be provided, either directly or through a designated agent, to the Municipal Securities 
Rulemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB: 

(a) Annual financial information and operating data of the type included in 
the final official statement for the Ce1tificates and described in Section 2 (the "Annual Financial 
Information"); 

(b) Timely notice of the occurrence of any of the following events with 
respect to the Certificates, not in excess of ten business days after the occurrence of the event: 

(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701 -TEB) or other material notices or determinations with respect to the tax status of the 
Ce1tificates, or other material events affecting the tax status of the Certificates; 

(vii) modifications to rights of holders of the Certificates, if material; 

(viii) Certificate calls, if material, and tender offers; 
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(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
Certificates, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership, or similar event of the 
Borough; 

(xiii) the consununation of a merger, consolidation or acquisition 
involving the Borough or the sale of all or substantially all of the assets of the Borough, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material; and 

(c) Timely notice of a failure by the Borough to provide required Annual 
Financial Information on or before the date specified in Section 2. 

Section 2. Description of Annual Financial Information. The Annual Financial 
Information that the Borough undertakes to provide in Section 1: 

(a) Shall consist of: 

(i) annual financial statements prepared (except as noted in the 
financial statements) in accordance with generally accepted accounting principles applicable to 
Alaska municipalities, as such principles may be changed from time to time, which statements 
shall not be audited, except, however, that if and when audited financial statements are otherwise 
prepared and available to the Borough they will be provided; and 

(ii) the comprehensive annual financial report of the Borough; 

(b) Shall be provided not later than the last day of the seventh month after the 
end of each fiscal year of the Borough (currently, not later than January 31 for a fiscal year 
ending June 30), as such fiscal year may be changed as required or pe1mitted by State law, 
commencing with the Borough' s fiscal year ending June 30, 2016; and 

(c) May be provided in a single or multiple documents, and may be 
incorporated by specific reference to documents avai lable to the public on the Internet website of 
the MSRB or filed with the United States Securities and Exchange Commission. 

Section 3. Amendment of Undertaking. This undertaking is subject to amendment 
after the primary offering of the Certificates without the consent of any holder of any Ce1tificate, 
or of any broker, dealer, municipal securities dealer, participating underwriter, rating agency or 
the MSRB, under the circumstances and in the manner permitted by Rule 15c2-12. The Borough 
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will give notice to the MSRB of the substance (or provide a copy) of any amendment to this 
undertaking and a brief statement of the reasons for the amendment. If the amendment changes 
the type of Annual Financial Information to be provided, the Annual Financial Information 
containing the amended Annual Financial Information will include a nanative explanation of the 
effect of that change on the type of information to be provided. 

Section 4. Beneficiaries. This undertaking shall inure to the benefit of the Borough, 
each participating underwriter of the Ce1tificates and each holder of the Certificates, and shall 
not inure to the benefit of or create any rights in any other person. 

Section 5. Termination of Undertaking. The Borough's obligations under this 
undertaking shall terminate upon the legal defeasance of all of the Ce1tificates. In addition, the 
Borough's obligations under this undertaking shall terminate if the provisions of Rule 15c2-12 
that require the Borough to comply with this undertaking become legally inapplicable in respect 
of the Certificates for any reason, as confirmed by an opinion of nationally recognized bond 
counsel or other counsel fami liar with federal securities laws delivered to the Borough, and the 
Borough provides timely notice of such termination to the MSRB. 

Section 6. Remedy for Failure to Comply with Undertaking. As soon as practicable 
after the Borough learns of any failure to comply with the undertaking, the Borough will proceed 
with due diligence to cause such noncompliance to be corrected. No failure by the Borough to 
comply with this undertaking shall constitute a default in respect of the Certificates. The sole 
remedy of any holder of a Certificate shall be to take such actions as that holder deems 
necessary, including seeking an order of specific performance from an appropriate court, to 
compel the Borough to comply with this undertaking. 

Section 7. Definitions. Terms used and not defined in this undertaking shall have the 
meaning ascribed to such terms in Rule l 5c2- l 2. 

Dated:~[ -~] , 2016. 

51525487 I 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By:~~~~~~~~~~~~~~~~-
John Moosey, Borough Manager 
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NON-CODE ORDINANCE By: Borough Manager 
Introduced: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16 - {)2:() 

Public Hearing : 
Adopted: 

AN ORDINANCE AUTHORIZING THE MATANUSKA-SUSITNA BOROUGH TO CAUSE 
TO BE EXECUTED AND DELIVERED AND TO SELL NOT TO EXCEED 
$5,700,000 FIRE STATION LEASE CERTIFICATES OF PARTICIPATION, 
2016A; AUTHORIZING THE EXECUTION AND DELIVERY OF A LEASE, A 
LEASE PURCHASE AGREEMENT AND TRUST INDENTURE, AND A DEED OF 
TRUST, ASSIGNMENT OF LEASES AND RENTS, AND SECURITY AGREEMENT TO 
SECURE THE CERTIFICATES; AUTHORIZING THE EXECUTION OF A 
CERTIFICATE PURCHASE AGREEMENT; AND PROVIDING FOR RELATED 
MATTERS . 

WHEREAS, the Assembly of the Matanuska- Susitna Borough (the 

"Borough") finds that it is in the best interest of the Borough 

and in furtherance the of the public purposes of the Borough to 

acquire, construct, and equip a fire station and fleet 

maintenance facility (the "Project") within the Borough; and 

WHEREAS, the Assembly finds that the Project will be used 

f or an essential public function of the Borough; and 

WHEREAS, the Assembly finds that it is in the best interest 

of the Borough and in furtherance of the public purposes of the 

Borough to finance the construction and acquisition of the 

Project by causing the execution and delivery of certificates of 

participation (the "Certificates " ) in lease payments to be made 

by the Borough for the use and occupancy of the Project; and 

WHEREAS, the Borough has acquired title to real property 

more particularly described in Exhibit A hereto (the "Property") 

as the site for the Project; and 
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WHEREAS, the Borough proposes to lease t he Property, and 

the Project to be constructed thereon, to a corporate trustee, 

which will lease the Project back to the Borough under a lease-

purchase agreement under which the Borough will make lease 

payments consisting of a principal component and an interest 

component; and 

WHEREAS, the right to receive the principal and interest 

components of lease payments to be made by the Borough under the 

lease-purchase agreement will be evidenced by the Certificates, 

which will be executed and delivered to investors in exchange 

for proceeds that will be used to finance the construction and 

acquisition of the Project; and 

WHEREAS, there have been presented to the Borough forms of 

the following documents: 

1. a Lease (the "Lease" ) between the Borough and 

U.S . Bank National Association, as trustee (the "Trustee"); and 

2. a Lease Purchase Agreement and Trust Indenture (the 

"Indenture" ) between the Borough and the Trustee; and 

3. a Deed of Trust, Assignment of Leases and Rents, and 

Security Agreement (the "Deed of Trust " ) on the Property 

securing the Borough's obligations under the Indenture, made by 

the Borough, as granter, in favor of the Trustee, as 

beneficiary; 

and it appears that each such document, which now is before the 

Borough, is an appropriate document for the purpose intended; 

NOW THEREFORE, BE IT ENACTED BY THE ASSEMBLY OF THE 

MATANUSKA-SUSITNA BOROUGH: 
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Section 1. Classification. This Ordinance is a non- code 

ordinance. 

Section 2 . Authorization of Lease. The Assembly finds 

under Matanuska-Susitna Borough Code Section 23.05.030(G) that 

leasing the Property to the Trustee under the Lease without 

regard to its fair rental value is in the best interest of the 

Borough . The Property may be leased under the Lease without 

first being classified as required by Matanuska-Susitna Borough 

Code Section 23.10.030(B). Notwithstanding Matanuska-Susitna 

Borough Code Section 23 .10 . 060 (C), the Property may be leased 

for the consideration that is provided in the Lease. The 

Assembly finds that the leasing of the Project by the Trustee to 

the Borough under the terms of the Indenture, and the financing 

of the Project through the execution and delivery of the 

Certificates in the aggregate principal amount of not to exceed 

$5 , 700,000, will serve the public interest and be in the best 

interest of the Borough, and are approved. 

Section 3 . Approval of Documents. The form and content of 

the Lease, the Indenture, and the Deed of Trust are in all 

respects authorized, approved, and confirmed, and the Borough 

Manager is authorized, empowered, and directed to execute and 

deliver such documents to the other parties thereto for and on 

behalf of the Borough, with such changes, modifications, 

additions , and deletions therein as shall to the Borough 

Manager, in consultation with counsel, seem necessary, 

desirable, or appropriate , the execution thereof to constitute 

conclusive evidence of the approval of any and a ll changes, 
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modifications, additions, or deletions therein from the form and 

content of such documents now before this meeting, and from and 

after the execution and del ivery of such documents, the Borough 

Manager, the Borough Director of Finance, the Borough Attorney, 

and the Borough Clerk each is authorized, empowered, and 

directed to do all such acts and things and to execute all 

documents as may be necessary to carry out and comply with the 

provisions of such documents as executed. 

Section 4. Sale of Certificates. The Certificates shall be 

sold at negotiated sale to RBC Capital Markets, LLC (the 

''Underwriter" ) . The Borough ' s financial advisor has advised the 

Assembly that bond market conditions are fluctuating and that 

the most favorable market conditions for the sale of the 

Certificates may not occur on the date of a regular Assembly 

meeting . The Assembly has determined that it would be 

inconvenient to hold a special meeting on short notice to 

approve the terms of the sale of the Certificates. Therefore, 

the Assembly determines that it is in the best interest of the 

Borough to delegate the authority to approve the terms of the 

Certificates to the Borough Manager and the Borough Director of 

Finance, and the Borough Manager and the Borough Director of 

Finance each is authorized to determine the aggregate principal 

amount , principal amount per maturity, sinking fund 

installments, if any, interest rates, yields, dated date, 

principal and interest payment dates, and redemption terms, if 

any , and other details of the Certificates; provided, that the 

true interest cost of the Certificates, expressed as an annual 
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rate, does not exceed 5.00 percent. In determining the 

aggregate principal amount, principal amount per maturity, 

sinking fund installments, if any, interest rates, yields, dated 

date, principal and interest payment dates, redemption terms, if 

any, and other details of the Certificates, the Borough Manager 

or the Borough Director of Finance shall, in consultation with 

the Borough's financial advisor, take into account those factors 

which, in his or her judgment, will result in the lowest true 

interest cost on the Certificates to their maturity or prior 

redemption, including without limitation current financial 

market conditions and current interest rates for obligations 

comparable in tenor and quality to the Certificates. The 

Borough Manager and the Borough Director of Finance each is 

authorized to determine, in consultation with the Borough's 

financial advisor and the Underwriter, whether there shall be 

bond insurance for the Certificates; provided, that bond 

insurance shall be obtained only if the present value of the 

bond insurance premium will be less than the present value of 

the expected interest savings on the Certificates as a result of 

the bond insurance. Based upon the foregoing determinations, 

the Borough Manager and the Borough Director of Finance each is 

authorized to execute a purchase contract for the Certificates 

with the Underwriter . The authority granted to the Borough 

Manager and the Borough Director of Finance by this section 

shall expire 270 days after the effective date of this 

Ordinance. 

Finance has 
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Certificates with the Underwriter within 270 days after the 

effective date of this Ordinance, no purchase contract for the 

Certificates may be executed on behalf of the Borough without 

further authorization from the Assembly. 

Section 5. Official Statement. The Borough Manager and the 

Borough Director of Finance each is authorized to approve a 

preliminary official statement for distribution in relation to 

the offering of the Certificates for sale. The Borough Manager 

and the Borough Director of Finance each is authorized to deem 

the preliminary Official Statement final for purposes of 

Securities and Exchange Commission Rule 15c2 -12, and to approve 

the form of, and execute and deliver, the final Official 

Statement for the Certificates. 

Section 6. Authority of Officers . The Mayor, the Borough 

Manager, the Borough Director of Finance, the Borough Attorney, 

and the Borough Clerk each is authorized and directed to execute 

and deliver for and on behalf of the Borough any and all 

additional certificates, documents, opinions, or other papers 

and to do and perform all things and determine all matters not 

determined by this Ordinance, to the end that the Borough may 

carry out its obligations under the Lease, the Indenture, the 

Deed of Trust, and related documents and this Ordinance. 

Section 7. Prohibited Sale of Certificates. No person, 

firm, or corporation, or any agent or employee thereof, acting 

as financial consultant to the Borough under an agreement for 

payment in connection with the sale of the Certificates, is 

eligible to purchase the Certificates as a member of the 
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original underwriting syndicate, either at public or private 

sale . 

Section 8. Continuing Disclosure. The Borough covenants 

and agrees that it will comply with and carry out all of the 

provisions of the Continuing Disclosure Certificate in 

substantially the form presented at this meeting. 

Notwithstanding any other provision of this Ordinance, failure 

of the Borough to comply with the Continuing Disclosure 

Certificate shall not be considered a default of the Borough's 

obligations under the Lease, the Indenture, the Deed of Trust, 

or the Certificates; however, the Beneficial Owner of any 

Certificate may bring an action for specific performance to 

cause the Borough to comply with its obligations under this 

section. 

Section 9. Severability. If any one or more of the 

provisions of this Ordinance shall be declared by any court of 

competent jurisdiction to be contrary to law, then such 

provision shall be null and void and shall be deemed separable 

from the remaining provisions of this Ordinance and shall in no 

way affect the validity of the other provisions of this 

Ordinance or of the Lease, the Indenture, the Deed of Trust, the 

Continuing Disclosure Certificate, or the Certificates. 

Section 10. Effective Date. This Ordinance shall take 

effect upon adoption by the Matanuska-Susitna Borough Assembly. 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of 
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Vern Halter, Borough Mayor 

ATTEST: 

LONNIE R. MCKECHNIE, CMC, Borough Clerk 

(SEAL) 
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Tract A, 
according 
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Alaska . 

Page 9 of 9 

51523637.1 

EXHIBIT A 

DESCRIPTION OF PROPERTY 

Meadow Creek Subdivision Addition No. 1, 
to Plat No. 2000-132 , l ocated in the Palmer 
District, Third Judicial District, State of 

Ordinance Serial No. 16-~(~)~cp\?~~~­
IM No. 16-119 

INTRODUCTIONS 1132



MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-120 

SUBJECT : AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
AMENDING MSB 15 . 24. 030 AND ADOPTING THE LOUISE SUSITNA TYONE 
LAKES COMPREHENSIVE PLAN UPDATING THE LAKE LOUISE COMPREHENSIVE 
PLAN. 

AGENDA OF: June 7 , 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and set 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER~. ~--7 
~----;~~~:ft--.....-~~~~~ 

Route To: De artment/Individual 

x Ori inator - s. Jansen 

x Planning and Land Use 
Director 

x Borou h Attorne 

x Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES NO X 
Ordinance Serial N~6- D2,\ (-5{_ pp) 
Public Outreach Summary (2 pp) 
Planning Commission Resolution 16- 17 (3 pp) 
Louise Susitna Tyone Comprehensive Plan (55 pp) 

SUMMARY STATEMENT : 

Background 
Lake Louise sits on the eastern edge of the Matanuska-Sus i tna 
Borough . There are numerous lakes in the area , and the three 
largest are Louise , Susi tna , and Tyone. These three lakes are 
connected by two channels ; one between Louise and Susi tna and 
the other between Susitna and Tyone . In 1998 , the Borough 
Assembly approved the Lake Louise Comprehensive Plan, which 
covered all three lakes as well as other areas around Lake 
Louise . In 2013, the non- pro fit association representing the 
area requested assistance fr om the Borough to update the 1998 
comprehensive plan. 
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The non-profit community association is treated similarly to a 
community council for the area. The Lake Louise Non-Profit 
Organization recently changed its name to the Louise Susitna 
Tyone Lakes Community Organization in an effort to include 
everyone in the planning area. Both the community organization 
and the Comprehensive Planning Team endorse changing the name of 
the plan as well to the Louise , Susitna and Tyone Lakes 
Comprehensive Plan . 

Process 

Following the Planning Commission ' s process outlined in 
Resolution 0 9-14, 15 community members were appointed to the 
planning team and monthly meetings began in February , 2014 . 

The planning team crafted a survey which was sent out to 
approximately 500 people in an effort to solicit property owner 
opinions on planning issues. The results of the survey were 
shared at the annual meeting for the non- profit organization in 
July , 2014. Later that afternoon there was a workshop attended 
by over 40 people specifically addressing the plan update and 
survey results . 

Using the input from the survey , comment s from the workshop , a nd 
the 1998 comprehensive plan, team members met throughout the 
winter to develop goals and strategies and agree on what to 
include in the plan update. Another survey was distributed in 
May of 2015 , to determine if property owners agreed with the 
team ' s goals and strategies. As in 2014 , the annual meeting of 
the community organization was the best place to disseminate the 
results of the second survey . A follow- up workshop was held 
later that same afternoon. The public comment period opened at 
this time , and ran until after Labor Day to ensure that people 
had ample time to submit comments . 

The planning team met to review the comments and complete the 
draft plan. The draft plan was presented to the non-profit board 
in January , 2016 . After meetings in January and February , the 
Louise Susitna Tyone Lakes Community Organization s i gned a 
resolution recommending approval of the plan by the Planning 
Commission and the Assembly. In April , 2016 the Planning 
Commission passed resolution 16-17 recommending approval of the 
pla n. 

RECOMMENDATION OF ADMINISTRATION : Staff respectfully recommends 
the assembly amend MSB 15. 24 . 030 adopting the Louise Susitna 
Tyone Lake Comprehensive Plan Update . 
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Public Outreach Summary 

Louise Susitna Tyone Lakes Comprehensive Plan Update 
Sara Jansen, Project Manager, sjansen@matsuqov.us 

This summarizes all the public outreach conducted for this project made by the Borough and its 

planning partners on the above project. This information provides a snapshot of the Borough's 

work to ensure that stakeholders had an abundant opportunity to learn about t he project. On 

the reverse of this page is a thumbnail description of the required steps either by Borough 

Code, the granting body, or Borough policy and procedure. The Stakeholders of this project are 

the 500 +residents who own property within the planning area boundaries. 

Total Exposure 

5 Community W ide Mailings to 500+ Property Owners 

77 Newspaper Advertisements 

28 Website Articles 

25 Public Meetings 

Mailings to 
Activity Community 

Council Area 

Solicit Planning Team 1 

Planning Commission Selects Team 

Planning Team Meetings 

2014 Survey - General Questions 1 

Announcing Survey Results & 
1 

Workshop 

2015 Survey - Goal and Strategy 1 

Announcing Workshop, Survey 
Results and Formal Presentation of 1 
draft plan to community 

Community Organization meetings 

Planning Commission Public Hearings 

Assembly Public Hearing 

IM 16-120 

Newspaper 
Advertisements 

2 

2 

57 

3 

1 

3 

5 

2 

2 

Website Meetings 

1 

1 

19 

1 

1 

1 

1 

1 

1 

1 

1 

19 

1 

2 

1 

1 
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Public Outreach Required 

Matanuska-Susitna Borough Requirements for Comprehensive Plans 

MS 15.24.017 Requires public hearings be advertised in newspaper 15 calendar days prior to 
meeting with time and place and scope of the subject matter to be heard 

Planning Commission Resolution 09-14 

• Planning team solicited by a mailed general notice and advertisement 

• Planning team meetings advertised in local paper and on Borough web-site 

• Workshops scheduled 

• Second general notice mailed and advertised when a draft document is complete 

• Public meeting held to solicit comments 

• Public Hearings held by Planning Commission 

IM 16-120 Page 2 
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By: 
Introduced: 

Public Hearing: 
Action: 

Sara Jansen 
March 21, 2016 
April 18, 2016 

Approved 

MATANUSKA-SUSITNA BOROUGH 
PLANNING COMMISSION RESOLUTION NO. 16-17 

A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH PLANNING 
COMMISSION RECOMMENDING ADOPTION OF THE LOUISE SUSITNA TYONE 
LAKES COMPREHENSIVE PLAN UPDATE PREVIOUSLY KNOWN AS THE LAKE 
LOUISE COMPREHENSIVE PLAN. 

WHEREAS, in May, 2013, the Lake Louise Community Non-Profit 

Association requested assistance from the Matanuska-Susitna 

Borough to update the 1998 Lake Louise Comprehensive Plan; and 

WHEREAS, Borough planning staff, in accordance with 

Planning Commission Resolution 09-14(AM), sent a mailing to all 

property owners based on the assessment records of the Borough 

which notified owners of the planning action and requested 

applications from people interested in serving on the Planning 

Team for the area; and 

WHEREAS, fifteen people applied to be on the planning team, 

and fifteen people were appointed to the planning team in 

February, 2014; and 

WHEREAS, the planning team began meeting in February, 2014; 

and 

WHEREAS, the planning team developed a survey which was 

sent to all property owners and put on the Borough's website in 

May, 2014; and 

Planning Commission Resolution 16-17 
Adopted: April 4, 2016 

Page 1 o f 3 

:IXY\ \ \o- \ 20 
DQ\\o - Dg l 

INTRODUCTIONS 1137



WHEREAS, a community workshop reviewing the results of the 

survey with the community was held in July, 2014; and 

WHEREAS, over the period of the next 10 months, planning 

team members reviewed the previous plan, and used the survey as 

a guide to draft a plan with nine chapters; and 

WHEREAS, the planning team developed in compliance with 

Alaska state statute Sec.29.40.030.Cornprehensive Plan, goals and 

strategies in five broad categories including Land Use, Public 

Facilities, Transportation, Water Resources, and Recreation; and 

WHEREAS, another area wide survey was distributed to 

determine if property owners agreed with the goals and 

strategies developed by the Planning Team; and 

WHEREAS, a community workshop was held in July, 2015 

immediately following the association meeting; and 

WHEREAS, a call for comments was made and the comments 

submitted were reviewed by the planning team in the fall of 

2015; and 

WHEREAS, the planning team presented the community 

association with a draft plan in January 2016; and 

WHEREAS, the Board of Directors of the community 

association are responsible for the business affairs of the 

organization; and 

Planning Commission Resolution 16-17 
Adopted: April 4, 2016 
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WHEREAS , the Board of Directors reviewed the plan and were 

able to discuss the conten t s with the planning team in January 

and rebruary of 2016 ; and 

WHEREAS , the Board of Directors approved and signed 

Resolution 1 6- 01 of che Louise Susitna Tyone Cormnuni ty 

Association resolution on March 2 , 2016 recommending approval of 

the draft plan and asking it be for wa rded to the Planning 

Commission and the Borough Assembly . 

NOW , THE REFORE , BE IT RESOLVED , that the Matanuska - Susitna 

Borough Planning Commission hereby recommend assembly adoption 

of the Louise Susitna Tyone Lakes Comprehensive Plan Update. 

ADOPTED by the Matanuska-Susitna 

Commission t his 18th day o f April , 2016 . 

ATTEST 

ing Clerk 

(SEALl 

-~r.:s : 

NO : 

Plan~i n9 Cor:l.-nission Res~lu:.i o:'1 16- 17 
A~op ceci : Apri l 4, 2Jl6 

Borough Planning 
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PREFACE 

PURPOSE OF PLANNING 
Plans exist to provide residents, property owners and other members of the community the ability to 

make effective decisions about the needs and goals for their community. A comprehensive plan is a 

compilation of policy statements, goals, standards, and maps for guiding the physical, social, and 

economic development, both private and public, of a community. It is necessary for the immediate 

preservation of the public's peace, health, and safety. 

The comprehensive plan provides t he community with a method of analyzing past development and 

influencing the future outlook of their community. Informat ion about a community, its economy, land 

use, public facilities, and transportation facilities are collected and analyzed. Projections of community 

growth and future needs are made. Through citizen participation, community goals and objectives are 

identified. Recommendation for land use, public facilities, and transportation facilities are developed 

based on these goals and objectives. 

Alaska Statutes Title 29.40.030 requires a second-class borough adopt a comprehensive plan by 

ordinance. The Matanuska-Susitna Borough (Borough) was incorporated as a second-class borough in 

1964. In 1970 the Borough wrote the fi rst Borough-Wide Comprehensive Plan, when the population 

was just 6,509 people. In the late 1990's the Lake Louise Community undertook writing their own 

comprehensive plan which was adopted in 1998. At that time the estimated population of the Borough 

was 54,153; there are now almost 100,000 people in the Borough. 

Planning should be an ongoing process. A comprehensive plan is based on information available at a 

particular time. In the future, new developments may occur and the needs of the community may 

change. The comprehensive plan should therefore be reviewed periodically, and updated as necessary. 

BOROUGH PLANNING PROCESS 

The Planning Commission established a process for developing community based comprehensive plans 

and what sha ll be included in the plans. Basic elements of a comprehensive plan include: a brief history 

of the area; an inventory of existing conditions, issues and concerns; and goals, objectives and 

recommendation for land use, transportation, public facilities, green infrastructure, watershed/water 

quality protection and any other topic the community requests. 

Under the process, local planning activities may be initiated by request of a community or area. A 

request for local planning assistance is forwarded to the Planning Commission for consideration. Upon 

Planning Commission approval of the request, planning staff advertises for members of a local advisory 

planning "team ." 

The Borough requires that an individual be a resident, property owner, business owner, or agency with 

an interest within the planning area boundaries in order to participate in the planning process. All 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 

Assembly Draft 
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applications for membership on the planning team are reviewed and appointments made by the 

Planning Commission. 

In 2013, the Lake Louise Community Non-Profit Corporation requested staff assistance to update the 

1998 plan. The Mat-Su Borough Code 2.76 establishes community councils to afford cit izens an 

opportunity for maximum community involvement and self-determination (MSB 2.76.010). While the 

Louise Susitna Tyone Community Association does not meet the definition of the code, according to 

MSB 2.76, the Borough does recognize the organization as the voice of the community. The Borough 

makes this accommodation for areas with few residents, but many property owners. 

In January, 2014 a Planning Team of interested community members was appointed by the 

Planning Commission, and they began to meet on a monthly basis. At the beginning of 

the process, the Planning Team requested a survey be distributed to property owners 

within the Lake Louise planning area to help ensure community involvement in the 

process. A total of 497 surveys were mailed, and 202 responses were received, for a 41% 

return rate. Throughout the document survey results will be highlighted by the star symbol. 

The Team requested a follow-up survey be sent to property owners seeking input on the goals and 

strategies drafted. The survey was mailed in May 2015 and reviewed at a community meeting in July, 

2015. The survey showed a high community concurrence with the Planning Team's goals. The comment 

period ran throughout July and August of 2015. The Planning Team reviewed the comments and readied 

the draft document for review for the Non-Profit Community Board Meeting in January, 2016. After a 

brief meeting in February, the Planning Team and Non-Profit Organization were in agreement with the 

final version of the plan. The Planning Commission passed a resolution recommend ing adoption of the 

plan at their April 4, 2016 meeting. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Assembly Draft 

Page 2 

.Im \\o- \L..D 
o~ Ho -b~\ INTRODUCTIONS 1146



INTRODUCTION 

Lake Louise, Susitna and Tyone are at the far eastern edge of the Matanuska-Susitna Borough, but they 

consistently attract generations of families to their shores for fishing, recreation, hunting, and just plain 

relaxing from throughout south central Alaska. Land owners are eager to share their passion for the area 

with their children and grandchildren. As a legacy area, folks are eager to protect life as it exists 

currently. In the late 1990's, the community came together and drafted a comprehensive plan for Lake 

Louise and the surrounding areas. The plan was passed by the Matanuska-Susitna Borough (Borough) 

Assembly in 1998. 

Although the Borough has grown substantially in the intervening years, the population of the lakes has 

stayed constant while the number of full t ime residents has decreased slightly. The vast majority of the 

property in the area is owned and used as cabins and second homes. Lake lodges are important as they 

provide fuel, propane, boat launches, parking, social gathering spots, and a strong continuity in the area. 

The overall goal of the plan highlights the importance of natura l resources and recreation in the area . 

"To provide and promote recreational opportunities 

while maintaining and protecting the natural resources 

and the rural character of the area". 

The goal is to strike a balance between 

recreation and protecting the natural 

resources of the area which people find 

so compelling. Overal l, most residents 

would like the area to remain as it is, 

but that is highly improbable. 

The topic which generated the most 

robust discussion was about 

infrastructure. The State of Alaska 

intends to offer an additional 74 

parcels for sale around the lakes which 

wi ll impact a number of things, 

including parking, channe l operations, 

and increased use of all the resources. 

Some people see the need for additional infrastructure to serve additional landowners and a growing 

visitor population. Others are fearful that an increase in infrastructure will lead to more casual visitors 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
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turning t he lake experience closer to that of Nancy Lake in Willow, or Big Lake. Comments from the first 

survey say it best: 

"The existing infrastructure within the 
community is already challenged. We need 
additional public parking, a deep water boat 
launch, mooring and a safe way to access 
those lakes north of Lake Louise. " 

Survey Comment 

"Yes, the state is putting pressure on the 
resource by selling additional lots. I feel 
the response to is not to overreact by 
establishing a comprehensive plan that 
embraces development but instead 
embraces a set of values reflective of 
conservation and a serene life style" 

Survey Comment 

This comprehensive plan update seeks to find the common ground between these two sentiments. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 

Introduction - Assembly Draft 
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Date 

May2013 

July 2013 

August 2013 

Fa/12013 

February 2014 

February 2014 

March 2014 

April 2014 

May 2014 

June 2014 

July 2014 

July 19, 2014 

August 2014 

Sept & Oct 2014 

November 2014 

December 2014 

January 2015 

February 2015 

March 2015 

LOUISE, SUSITNA AND TYONE LAKES 

COMPREHENSIVE PLANNING PROCESS TIME LINE 

Activity 

Lake Louise Community Non-Profit Corporation requests assistance to update 
1998 Community Comprehensive Plan 

Assembly authorizes planning process through Resolution 13-082 

Planning Commission authorizes planning process through Resolution 13-37 

Notices and mailings sent asking for planning team members 

Planning team of 15 members appointed by Planning Commission 

First monthly planning team meetings begin; organizational meeting 

• Vision Statement discussion 

• Other plans affecting the area 
• Review of 1998 Introduction and Background 

Survey discussion 

First survey questions finalized; survey mailed 

• Guest Speakers: Melanie Troust MSB Water Quality Coordinator 

• Eileen Probasco, MSB Director Planning and Land Use Department 

• Survey results discussed 

• Prepare for Community Meeting 

First Community Meeting and Workshop - Lake Louise, AK 

• Guest Speaker: Roy Robertson, AK DEC, Drinking Water Program 
• Community Meeting review 

No meetings - hunting season & staff illness 

• Planning Area Boundaries 

• Review Background Section changes 

• Review Background Section changes 

• General goal discussion 

• Great Land Trust Presentation 

• Review 1998 Plan Recommendations and Implementations 

Review 1998 Plan Recommendations and Implementations 

Two Meetings 

• Update from MSB Solid Waste Division 

• Land Use Discussion 

• Review Transportation Section 

• Review Land Use Section 

Draft Louise, Susit na, Tyone Lakes Comprehensive Plan 
Int roduction - Assembly Draft 
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April 2015 

May2015 

July 2015 

July 18, 2015 

July - August, 2015 

September 29, 2015 

January 23, 2016 

February 24, 2016 

April 4, 2016 

June 7, 2016 

Two Meetings 

• Review Transportation Section Review Public Facilities 
• Water Review 

• Recreation Review 
• Land Use Review 

• Introduction 
Two Meetings 

• Full Plan Review 

• Survey Question Review 

Review Survey Results 
Prepare for Community Meeting 

Community Meeting - Lake Louise, AK 

Draft Plan Comment Period 

Review Comment Summary 

Non-Profit Community Board Meeting 

Planning Team Meeting 

Planning Commission Public Hearing. 

Introduced to Assembly 

Vision Statement 

"To provide and promote recreational opportunities 

while maintaining and protecting the natural resources 

and the rural character of the area". 

Page 6 Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
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HISTORY 

SUMMARY 

Archaeological studies, conducted to date, indicate possible habitation of the area as early as 10,600 

years ago. Numerous archaeological and historic sites certainly indicate habitation of the region as long 

ago as 3,000 to 4,000 years. The western Ahtna known as the "Small Timber People" may have been in 

the region around 1500 A.D. and radiated out from camps on the Tyone River. As the tribe made 

incursions westward into Upper Dena'ina territory, a splinter group became known as the "Mountain 

People" through intermarriage. Fluent in both languages, they occupied predominantly the Talkeetna 

mountain area. The western Ahtna, reputedly larger in stature, often intimidated the Dena'ina of Upper 

Cook Inlet. This behavior was observed as recently as the late 19th Century. A network of trails radiated 

in diverse directions from the area, allowing communication and trade between the inhabitants of Lake 

Louise and those of the Upper Cook Inlet, Copper River, Susitna, Nenana, and Tangle Lakes. Trails were 

also used for long journeys to favorite hunting and fishing sites. 

The most prominent sites are situated on the north and south peninsulas separating Lake Louise and 

Susitna Lake, and on the north shore of Tyone Lake at Tyone Village. Historical accounts note Russian 

contact with interior natives through their coastal trading posts but do not support Russian penetration 

into the interior other than a disastrous trip taken up the Copper River which ended with the whole 

party being murdered. It is quite evident by the name of Tyone village, the family name of Secondchief, 

and a child's name of Olga that there was a strong Russian influence. 

Recent history of the region is characterized by a continuance of native occupation in portions of the 

area, as typified by more contemporary structures in Tyone Village, and by increased uses, primarily for 

the purposes of mineral exploration work and outdoor recreational activities such as hunting and 

fishing. For the most part, the physical remnants of these activities are not detectable. A few 

geophysical exploration trails are still found crossing the countryside but this pattern is indistinct even 

when viewed from the air. 

EXPANDED ARCHAEOLOGY AND EARLY HISTORY 

Lake Louise, Lake Susitna and Lake Tyone, are all located within the Copper-Susitna River lowlands. 

These lowlands once harbored an extensive preglacial lake, Glacial Lake Atha. As the glaciers retreated, 

the Copper and Susitna Rivers provided outlets for the once extensive glacial lake. Glacial deposits 

became reworked by lake currents or buried by lacustrine sediments. The plateau, therefore, supports 

numerous glacially formed drumlins and eskers, ranging between 2,500 to 3,700 feet high which trend 

north - south . Today the plateau, with an elevation of 2,000 feet, is dotted and carved by numerous 

glacial lakes and streams. While most of the tributa ries to the Copper River flow south, the Lake Louise 

chain is drained by the Tyone River which flows north into the Susitna River. The Susitna River flows 

west through the Talkeetna mountains and south into Cook Inlet. Salmon Berry, Game Trail, Second Hill 

and Crosswind Lakes, located east of Lake Louise, all drain southeasterly into the Copper River which 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
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continues south, eventually emptying into Prince William Sound and the Gulf of Alaska (P'ew'e & Reger, 

1983). 

The period following the glacial retreat is often referred to as the Tundra Period. Areas previously 

locked in ice, opened up as new vegetation took hold along recently formed rivers and streams. Steppe 

grasslands gave way to shrub tundra, enabling both animals and people greater freedom to search for 

new subsistence resources. Approximately 10,600 years BP (Before Present) the plateau, supporting 

numerous lakes and rivers, served as a natural corridor for big game. The scattered drumlins and eskers 

probably served as "look-out points" and hunting camps for the earliest inhabitants. Spearheads and 

microblades recovered from area sites indicate a prevalence of hunting camps. Inhabitants of this era 

probably lived primarily on caribou, moose, bison and possibly fish. Although the date of 10,600 years 

BP for early hunters in the region has not been totally substantiated, it is probable that the earliest 

occupants were hunting on the plateau by 3,500 BP at least. It is unknown how these early inhabitants 

relate to succeeding populations of Athabaskans who are known to have reached this area by 500 AD. 

For the last several hundred years, the region around Lake Louise has been winter feeding grounds for 

Nelchina Caribou herds. This provided Athabaskan populations with a fairly predictable meat source 

during long hard winter months (James E. Dixon, 1985 and Ronald Skoog, 1968). 

The Tyone-Susitna Rivers, prior to 1500 A.D., supported one of the largest inland recorded Ahtna village 

sites. The Western Ahtna expanded westward into the Talkeetna Mountains and northwest into the 

Nenana River drainage. Known as the Hwtsaay Hwt'aene or "Small Timber People" they probably were 

''Central Based Wanderers" and undertook lengthy trading journeys down river to supplement their 

supplies, often traveling distances of 40-50 miles. Their main fishing sites, permanent winter villages, 

and hunting camps were frequently located in close proximity along lake shores (James Fall, 1981). 

By the mid-19th Century, the Small Timber People had village camps on Tyone, Susitna, Louise and 

Tazlina Lakes. When conducting trade with native populations, the Russians would generally seek out 

the recognized chief and deal with them, thus preserving traditional native social systems. An elaborate 

system of trails between Lake Louise and the Matanuska Valley enabled the Dena'ina and Ahtna to 

travel between Upper Knik Arm to and from the Copper River-Susitna plateau. Wrangell made note of a 

settlement called "Dorf Nuchta" at the head of Knik Arm on his 1839 map (others have referred to the 

village as Niteh). Wrangell noted: "trails lead from Nuchta to Lakes Chtuben (believed to be Lake Louise) 

and Mantilbana (Fall and Kari, 1987). 

After the sale of Russian America to the United States, the Russian Alaska Company (RAC) trading posts 

were bought out by the Alaska Commercial Company (ACC). When the Ahtna came to trading posts at 

the headwaters of Knik to procure their own goods, tensions ran high between them and the Upper 

Dena'ina. Used to acting as middlemen in the fur trade, the Dena'ina resented and feared the Western 

Ahtna. This often resulted in the most sought after goods being sold out before the Tyone village people 

would make it to the trading post. 

Lt. Castner, who was leading one of several expeditions under Captain Glenn in search of an ''All 

American Route" to the gold field s, believed his party in 1898 was the first Euro-American contact with 
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Matanuska natives. His expedition was eventually greeted with enthusiasm as they joined the native 

camp. Castner had hoped to hire several natives to help shoulder his load, but was unsuccessful in 

retaining more than one. For a brightly colored blanket and $2.00 per day he managed to secure a 

Matanuska native willing to carry 60 pounds and guide them to the Tanana (Lt. Castner, 1998). 

After extracting their mules from numerous mud holes, the expedition only traveled 14 miles the 

following day. Arriving on August 6, 1898, after having sustained a very arduous journey to Lake Louise, 

Lt. Castner marveled at its beauty, claiming his party was the first white men to see "the largest lake of 

the Copper plateau region." Upon encountering the beauty of the lake, Castner named it Lake Adah, 

after a pretty girl of his acquaintance. This name, however, did not last long, after Captain Glenn 

traversed the region he persuaded Lt. Castner to change the name to Lake Louise after Glenn's own 

"esteemed" wife. Castner declared the region: 

"Well worth a visit by the lover of mountain scenery. To the east of us, and beyond the 

Copper River, ran that great spur of the St. Elias Alps in which are the mighty glaciated 

peaks Sanford, Tillman, Blackburn, and the great dome-shaped, ice-covered, smoking 

volcano, Mt. Wrangell, 14,000 feet in elevation. 

South of us stretched the snow caps of our old enemies, the Chugach Range, through 

which we had at last broken away. West of us more glaciated masses, called Talkeetna 

Mountains, trended north of the Alaskan Alps. Highest, most snow covered and 

forbidding of all, these last interposed between us and the Tanana River. We were in a 

tract made rectangular by four great mountain ranges, and from our position almost in 

its center, one obtained a view of mountain scenery unequaled anywhere else on 

earth." 

Once gold was discovered on Maclaren and Valdez Creeks in 1903, the Tyone village people migrated to 

those locations to participate in the gold rush. Russian authorities often designated the son of a chief 

"Second Chief" or "hunting chief" (English translation). It is therefore, interesting to note that a family 

of "Secondchiefs" lived in the village of Tyone at the turn of the 20th Century. Although they continued 

to return to their ancestral home to hunt, they too, participated in the Valdez-Maclaren gold rush. 

Today the descendants of the "Secondchiefs" live in Cantwell (James Fall, 1981 and BLM ANSCA). 

The Tyone village people who continued to live in the lower villages on Susitna and Louise Lakes were 

instrumental in locating gold in the Talkeetna Mountains, which precipitated the 1913 Nelchina rush . 

Although they never staked a claim, they became freighters and haulers for those who joined the rush. 

Later, in 1916 through the 1920's, as coal mines opened up in the Central Matanuska Valley, the 

remaining villagers drifted to the coal mining sites or joined larger villages in Cantwell, Glennallen and 

Copper Center. The 1918 flu epidemic took its toll on the Small Timber People; many succumbed to it in 

Chickaloon and other regions, which decimated the population. Although few lived on the plateau after 

the 1920's, native populations still returned to their traditional homes to hunt caribou. It is likely that 

Euro-American hunters and trappers also used the area for harvesting furs and game (Katie Wade). 
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MILITARY PRESENCE 

The US Army built recreational camps in the region in the 1940's, as construction of the AICan and Glenn 

Highways made inroads into the wilderness. These complexes provided the military with an exclusive 

recreational location, far away from the rigors of war in the Aleutians. In August, 1947, two years after 

the close of World War II, the General of All Armies (allied), General Eisenhower (five star) planned to 

stay one night at the lodge but it appears the peacefulness and beauty of the area persuaded him to 

relax for four full nights before continuing his journey. 

Spotting Lake Louise as a likely place to have a Rest and Recuperation (R & R) site, the U.S. Air Force 

started construction of cabins and a large comfortable lodge on the southwest shores of Lake Louise in 

the mid 1950's. The armed services continued to use their facilities until the buildings sustained major 

damage from the 1964 earthquake, after that use of the complex ceased. An environmental restoration 

is underway and the military hopes to have it completed after the 2015 field season, have worked on 

the project since 2009. 

After completion of the Glenn Highway in the mid-1940's, people had greater access to the area, which 

precipitated increased interest in recreationa l properties. By 1953, the first road into Lake Louise was 

constructed. Mineral exploration and geophysical work also began in the area during this time frame. 
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THE NATURAL SETTING 

The Copper River Basin, where the lakes are located, is bounded on the west by the Talkeetna 

Mountains, to the east by the volcanic Wrangell Mountains, to the south by the Chugach Mountains, 

and to the north by the Alaska Range. Elevation in the basin varies in elevation from 500 feet along the 

Copper River near Chitina to nearly 4,000 feet in the western uplands. 

The upland area consists of hummocky hills and undulating terrain, characteristics of the glacia l moraine 

and ice stagnation deposits left by glaciers retreating into the Chugach Mountains during the 

Pleistocene Age. Drainage of the surrounding basin is by the Copper and Susitna Rivers with the 

planning area sitting primarily west of the drainage divide. 

The area around t he lakes is dotted with hundreds of water bodies ranging from ponds to very large 

lakes of twenty or more square miles in surface area. The largest lakes in the area are Lake Louise 

(16,100 acres), Susitna Lake (9,425 acres), and Tyone Lake (960 acres). Lake Louise itself is situated in 

the west central uplands at an elevation of about 2,500 feet. Separated from Lake Louise by an isthmus, 

Susitna Lake makes up the bulk of the remain ing water surface in the planning area. Tyone Lake is 

generally narrow, and very weedy and shallow in some spots. There are large submerged boulders 

throughout the lake which can cause navigation challenges in the summer. The lake is sparsely 

popu lated with mostly seasonal recreational cabins, which can be accessed in the summer by boat and 

winter by snow machine, however ice thickness can be questionable due to the varying width and depth 

of the lake along with changing currents. 

The Copper River Basin possesses a continental climatic regime; this is modified in the summer by 

marine influence from the Gulf of Alaska. There is generally a high water table and poor drainage. Tree 

growth is difficult in such areas and fire can result in retrogression to grass or low shrub communities. 

Even without fires, the areas may not progress to the climax of white spruce, but will develop into 

poorly drained areas with black spruce as the dominant species. 

GEOLOGY, GEOGRAPHY, AND SOILS 

The lakes lie in a natural basin at an altitude of 2,360 feet above sea leve l. The drainage is from the 

south end of Lake Louise through Susitna and Tyone Lakes, into the Tyone River and finally into the 

Susitna River. 

The Copper River Basin has been subject to both mountain building and erosion processes, although t he 

chronology is not clear. During the Triassic era, seas receded from the area and crustal formations 

resulted, producing t he basin's present form. 

Glaciation has been the dominant geologic process during the last million years. The glaciers grew, 

moving along river courses and down the valleys, coalescing and spreading along the fronts of the 

ranges until the entire basin was filled with ice. It has been estimated that the thickness of this ice was 

several thousands of feet. Evidence of this extensive glaciation exists today in the form of glaciers still 
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retreating into the Chugach Mountains (e.g., Tazlina Glacier) and the mantel of glacial debris that is 

found in the lowlands. 

The area related to the plan is situated in a broad lowland floored with glacial silts and gravels. The 

terrain is poorly drained and lake-dotted with a rolling, nearly level surface broken by gravel ridges. 

Kettles, kames, eskers, and other glacial depositional forms are common. A bedrock hill of basaltic green 

stone occurs in the extreme northwest corner of the area south of Tyone Lake. Reaching an elevation of 

nearly 31100 feet, it is the topographic high point in the area. Agricultural soils are negligible. 

Extreme variations in soil grain sizes, degree of grading, and texture of unconsolidated surface deposits 

are common in the area. As a result, distribution of the deposits can be mapped only generally by 

showing dominant materials likely to be encountered and by describing subordinate types. Finer 

particles generally consist of finely ground glacial rock-flour, silt, or clay. Coarser particles consist 

primarily of rock types brought by glaciers from outside the area, primarily from the Chugach 

Mountains. Other than the basaltic green stone bedrock previously described, these coarse, 

unconsolidated deposits are the only source of resistant rock material suitable for construction. 

There is a distribution of six associations of unconsolidated surface materials, nearly all of which are 

underlain by permafrost. In the unconsolidated deposits, permafrost is at a shallow depth ranging from 

one to two feet in muskeg with thick sphagnum moss; to two to five feet in lake and glacial deposits 

depending on drainage conditions, vegetative cover, and slope aspect. In some more favorable locations 

such as gravelly outwash plains, river terraces, and ice-stagnation knolls and ridges, permafrost is 

probably deeper than six feet. Beneath small permanent streams, lakes, and grass or sedge marshes 

that border lakes, permafrost is probably much deeper; perhaps deeper than 20 feet under major rivers 

such as Tyone River. 

During January and February, the most severe winter months, seasonal frost exceeds two feet in all soil 

associations. Seasonal frost penetration may be reta rded in local soils w ith high levels of dissolved 

minerals or organic solids, or in which decay of plant material produces heat. In some of the gravelly or 

sandy unsaturated ridges and ice-stagnation knolls, where the water table is low enough to permit 

formation of "a dry frost," particles may not be cemented and winter excavation might be possible. 

Although there are no indications of faulting on any available geologic or soils maps of the area, the 

planning area is found within the area of central Alaska, which is seismically active. 

Insert relief map 

HYDROLOGY AND WATER QUALITY 

The entire area is dotted with lakes, a product of recent glaciation. These lakes range from shallow 

marshy ponds to large lakes like Tazlina Lake t o the south of Lake Louise, which covers 60 square miles 

and is as much as 400 feet deep. Many of the small lakes and ponds are subject to large seasonal and 

annual fluctuation in water level and may change from a marsh to a lake from one year to the next. The 

drainage network is young and poorly developed with interstream areas containing ponds and lakes 

Draft Lou ise, Susitna, Tyone Lakes Comprehensive Plan 

Nat ural Setti ng - Assembly Dra ft 

Page 12 

J:V"nl~ - 1 2D 
0\2. \ lp - D~\ INTRODUCTIONS 1156



with no apparent outlets. Approximately 110 square miles (or 50%) of the area is water surface with the 

principal lakes, Lake Louise, Susitna Lake, and Tyone Lake, accounting for over 40 square miles of surface 

area. These three lakes serve as headwaters to Tyone River which in turn flows into the Susitna River. 

The water from Lake Louise (2,362 feet 

mean sea level) flows into Susitna Lake 

(2,361 feet mean sea level) through a 

narrow channel at the northwest end of the 

lake. The channel has been straightened 

and deepened by local residents to improve 

boating access between the lakes. The 

terrain tributary to Susitna Lake is drained 

by seven minor unnamed streams. The 

outlet of this hydrologic system is Tyone 

Lake which narrows to Tyone River, a broad 

(80 to 100 feet) deep, slow moving river 

flowing over mud and gravel. The smaller 

streams in the area are generally less than 

25 feet wide and in most instances are less 

than two feet deep. Stream bottoms are generally composed of sand and gravel or silty sand. 

Susitna Lake has depths which vary from 20' to 120' through the southwestern section of the lake. Lake 

Louise is a cold, clear lake fed by streams emanating from spring-fed lakes to the north and west. The 

lake has two deep holes reaching 132 feet. The central portion of the lake reaches 66 feet in depth with 

most of the islands rising from the 25 to 50 foot level. The shore areas and banks are composed 

primarily of gravel and some sand. The northwestern end of the lake, being exposed to prevailing south­

southeast winds throughout the summer, has developed a considerable expanse of shallow, sandy 

bottom which, in places, is as little as four feet deep 3/8 mile off-shore. The east and west lake shores 

are primarily gravel except for the shallow bays. The deeper inlets on the south and west shores are 

muck-filled with abundant aquatic vegetation. 

Mid-day surface temperatures of Lake Louise range around 602 F during July and August. By way of 

comparison, surface temperatures of Little Lake Louise, just to the west of the larger lake, range around 

702 F, reflecting the differences in relative size and depth of the two lakes. 

Typically the lakes freeze in October and are ice free by the end of May, although this is variable and 

depends on climatic factors such as air temperature, amount of snowfall and surface water 

temperature. Ice thickness on Lake Louise and most other lakes in the immediate vicinity average near 

four feet and can be as deep as five feet during severe winters (1970-71). Local residents have indicated 

that a thin spot develops in the ice at the southerly narrow neck between Susitna and Tyone Lakes when 

the lakes are frozen . Several snow machines and even an automobile have been lost through the ice, 

resulting in three deaths. Although no data is available to explain this phenomena, the weakness may be 
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caused by a current developing in the narrow pass, by organic decomposition of the shallow bottom, gas 

deposits, by warm water seeps on the bottom, or by saline seeps on the bottom. 

VEGETATION 

The vegetation that covers the relatively flat rolling terrain has developed in the severe environmental 

conditions that typify northern latitudes. The interior forests of Ala ska struggle in extremely cold 

winters and very short summer growing seasons. Development towards climax has been interrupted by 

wildfire; in some continually burned areas, the forest has yielded to brush cover. Permafrost and poor 

drainage patterns have brought the water 

table close to the surface in much of the area, 

stunting or preventing tree growth . In spite of 

these conditions, some areas are covered with 

dense stands of trees, although no commercial 

quantity of timberlands exist. 

Considering the northerly latitude and low 

relief, there is considerable vegetative 

diversity. Five tree species, about SO shrubs, 

herbs, and severa l hundred mosses and 

lichens can be found in the vicinity. There are 

six vegetative associations which consist of the 

following: 

• Vegetative Association 1 - High Forest. This is typically w hite spruce mixed with black spruce, 

quaking aspen, balsam poplar, white birch, willow, and alder are found on the well-drained 

better soils. 

• Vegetative Association 2 - Low Forest. Similar to the high forest except that black spruce 

predominate, low forest occurs in areas of poor drainage. 

• Vegetative Association 3 - High Brush. A transition association typified by wh ite birch, wi llow, 

and alder, it occupies areas burned 10 to SO years ago. Drainage and wildfire determines 

whether forest or brush will develop. 

• Vegetative Association 4 - Low Brush. The low brush association is characterized by fireweed, 

heath and berry bushes on poorly drained or recently burned sites. 

• Vegetative Association S - Muskeg. Muskeg consists of a dense growth of dwarf birch, willow, 

and heath shrubs with a thick ground cover of mosses, sedges, and grasses growing in inundated 

or wet areas. 

• Vegetative Association 6 - Marshes and Bogs. Marshes contain pond lilies, ru shes, sedges, 

grasses, and other plants up to four feet high growing in a shallow water environment. Bogs 
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consist of acid-loving, semi-aquatic vegetation in local spongy hummocks and tussocks. This 

association is a valuable habitat for wildlife and waterfowl. 

FISH AND FOWL 

Some common birds are willow ptarmigan, rock ptarmigan, white-tailed ptarmigan, spruce grouse, 

cormorant and the trumpeter swan. The planning area plateau supports a sizable nesting population of 

many duck species. An estimated fall flight of about 212,000 ducks originates from the area. The area is 

not considered an important migration resting area or wintering area because of the late spring ice 

break-up and early fall freeze-up. 

The Trumpeter Swan is a fairly uncommon 

species of bird. Studies indicate one­

quarter of the continent's population nests 

in the Copper River region, placing the 

swan high on the list of important species 

to consider when developing the area. 

These huge birds need solitude and 

freedom from human disturbance during 

their nesting period. They are migratory 

and nest in the planning area; and the 

area's nesting grounds are the key to their 

continued existence. 

Some common fish inhabiting the streams and lakes in the Lake Louise area are arctic grayling, lake 

trout, fresh water lingcod, whitefish, and long-nose suckers. Fishing is governed by the State of Alaska, 

Northern Region, Upper Copper - Upper Susitna Drainage regulations. 

WILDLI FE 

Wildlife resources are abundant in the area. Big game populations including grizzly bear, moose, 

furbearers, and related broken forest species are numerous. The Nelchina caribou herd with upwards of 

40,000 animals migrates through the area each year. A host of smaller species are also plentiful in the 

area. 

CLIMATOLOGY 

The climate is controlled primarily by the location and intensity of a semi-permanent low usually 

centered near the Alaska Peninsula or over the Aleutians, a semi-permanent high south-southeast of 

Alaska, topographic influences of surrounding high mountains, and, to a lesser degree, marine 

influences. 

In summer the intensification of the Pacific semi-permanent high, coupled with occasional inland 

thermal low pressures, cause a flow of air from Cook Inlet and Prince William Sound up the Matanuska 

and Copper River Valley into the Copper River Basin. This moist marine air sometimes condenses with 
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the increase in elevation, causing clouds and light rain in the basin, producing most of the precipitation 

that occurs in the area. In winter, high pressure in the inland area and lows in the Gulf of Alaska reverse 

the flow resulting in little precipitation in the basin. As a result, the summer climate is of a modified 

marine type with a continental climate in the winter. 

At an elevation of 2,300 to 2,800 feet, the area averages about 14 inches of total annual precipitation. 

Snow cover in the area may vary considerably (average maximum accumulation is about 21 inches) with 

the exposed open lakes and high areas blown clear and much accumulation in sheltered, tree covered 

areas. However, the winds are generally light with gradual snow drifting. 

Temperatures in the Copper River Basin show continenta l (as opposed to marine) influences with colder 

nights and warmer days. Average temperatures remain below freezing from October through May in 

nearby Gulkana. During June through September, temperatures reach above freezing on a regular basis 

and can get as high as 60 degrees in July and August. 

The area is relatively flat, and winds can come up suddenly. Localized weather is often observed by 

property owners; however there is no specific data for the lakes. The nearest weather station is 

Gulkana, which records prevailing winds out of the Copper River Canyon through the Chugach 

Mountains in the summer (southeast) and reverse during the winter (north). Lake Louise is close to the 

Matanuska River Valley which provides some of the air flow into the area. Winds will rarely exceed SO 

mph. 

Relative humidity should, on the average, be 

above 80% during early morning hours with 

daytime values below 50% during May 

through August, the warmest period. 

Gulkana cloud data indicates that the 

maximum cloud cover occurs during the 

summer rainy season, although the variation 

through the year is relatively small. Storms in 

the Gulf of Alaska do not directly affect the 

Copper River Basin; however, clouds at the 

higher levels of this storm area probably 

contribute significantly to the lack of clouds. During winter, slightly less than one-half of the days are 

usually cloud free or partly cloudy. 

Year-round residents of Lake Louise report that ice fog lays over Lake Louise and other nearby lakes 

frequently during winter months. The ice fog usually does not extend more than 100 feet above lake 

level. 

Seasonal variation in the length of daylight at the latitude of Lake Louise, 62°N, is great enough to 

modify recreational activities to a far greater extent than in mid-latitudes. While 20 hours of daylight 
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may be expected in June at the summer solstice, there is only about six hours of daylight in December at 

the winter solstice. 

Severe storms are uncommon as the mountains generally prevent passage through the area. However, 

very low temperatures, slightly in excess of -6S° F, were recorded during the winter of 1970-71 at Lake 

Louise. Thunderstorms occur with an average frequency of four per year at Gulkana. These storms may 

have some short intense showers, but hail is rare and usually small and soft. Winds with these storms 

are normally less than 30 mph. Unusually high winds of 100 mph occurred in October 1986. 

THE HUMAN FACTOR 

POPULATION 

Today there are a small number of families living in the area on a year-round basis with many more 

recreational cabins present along the lakes shores. The population of the planning area has been erratic 

over the last 20 years, increasing to a high of 88 residents in 2000 and then decreasing to 46 in 2010 

before rising again to S3 in 2013 (see table 1). The number of recorded housing units suggests a high 

percentage of recreational units around the lakes. 

TABLE 1 
Population Information 

1994 2000 2010 2011 2012 2013 
so 88 46 49 so S3 

Sources: 1994 information from the 1998 Lake Louise Comprehensive Plan; 2000 and 2010 Decennial US Census 
{Lake Louise Census Tract); 2011-2013 State of Alaska, Dept. of Labor, Research and Analysis Division 

HOUSING 

Borough assessment data for 2014 show a total of 493 

buildings, of which 4S1 or 99.S6% are single family units by 

borough standards. Most parcels have seasonal cabins and 

associated outbuildings on them . The 2010 census estimates 

less than one percent of those single family units are 

occupied year round. 

The average parcel size in the area is 4.67 acres; with the 

largest parcel at 160 acres and the smallest parcel at .13 
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acres. Of those, 91% of the parcels are owned by Alaskans and account for just less than one percent of 

all Matanuska-Susitna Borough parcels at .95%. (Source: MSB Assessment Data) 

ECONOMY 

The local economy is based on recreation for visitors and property owners. The primary recreation 

opportunities include hunting, fishing, snow machining, dog mushing, cross country skiing, skijoring and 

boating. Area lodges operate on a seasonal basis. The lodges provide essential services including fuel, 

storage for boats, snowmachines and cars, boat docks, boat launches, as well as offering food and 

beverage. This is the primary economic activity in the area. The community of Glennallen, located about 

35 miles to the southeast is the planning area's commercial center. 

ASSESSED VALUATION AND TAXES 

The 2014 assessed va luation for land was $10,030,300, and buildings were $10,540,050 for a total of 

$20,626,400. This is approximately double what the assessed valuation for real property in 1994 was; 

$10,377,800. Approximately $240,250 of property tax is collected annually. 

Area accommodations also collect a bed tax in the Borough; the current rate is 5%. 
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LAND USE 

EXISTING LAND USE 

Land use patterns are primarily related to cabins and second-home residential use. The 2013 estimated 

number of permanent residents in the area was 53 individuals. Property owners and visitors increase 

the population to more than 500 persons throughout the summer and fall months, when people visit 

the area to fish, hunt or camp. Spring break in March and summer holiday weekends, particularly the 

Fourth of July are crowded on the lake. Winter sports activities attract visitors as well. The present road 

access into the planning area is a paved road, rife with frost heaves, extending from an intersection at 

Mile 159 of the Glenn Highway and running approximately 21 miles north to the southwest end of Lake 

Louise. 

The area is a popular visitor 

destination throughout the year 

for many different recreational 

groups. Visitors to the planning 

area come primarily to enjoy the 

area's recreational opportunities 

which abound throughout the 

year. The exception is during ice 

break-up and freeze up when 

travel on the lakes is minimal. 

The majority of summer visitors 

come to the area to participate in water oriented recreationa l pursuits which include fishing, boating, 

sightseeing, camping, wildlife observation, limited hiking, and swimming. 

With the opening of the hunting season and the colder nights in late summer, few visitors enter the area 

except to hunt. Ice usually forms on the larger lakes in mid to late October. Off-road transportation 

during this period is difficult until a sufficient buildup of ice occurs to permit operation of over-ice 

vehicles and ski planes. Recreational activities in winter months include hunting, ice fishing, cross 

country skiing, dog mushing, and snow machining. The Lake Louise Snow Machine Club, aka the "Wolf 

Pack", a non-profit organization, groom a network of snow machine trails in the planning area popular 

with property owners and visitors. 

Few hiking trai ls exist. Motorized use during break-up results in rutted t rails which become difficult for 

foot traffic. 
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LAND OWNERSHIP 

Private property in the area was originally obtained from the Federal Bureau of Land Management prior 

to Statehood in 1959, and the State of Alaska after that time. Some land has also been sold from private 

citizen to private citizen. The State of Alaska plans to sell another 74 remote recreational parcels on the 

three lakes sometime in the future. 

The State of Alaska owns the majority of land in the planning area, which is currently covered by the 

1985 Susitna Area Plan. The Borough's parcel data is based on assessment data and since the Borough 

does not tax the State of Alaska, the data is incomplete. However some State properties have been 

identified and for illustrative purposes are used in the table below. Private property amounts to 3,406 

acres divided into 558 parcels. 

Less than 3.5 Acres 197 35% 29 12% 226 29% 

Less than 10 Acres 326 58% 168 72% 494 62% 

Less than 100 Acres 30 5% 21 9% 51 6% 

Over 100 Acres 5 1% 15 6% 20 3% 

Total Parcels 558 233 791 

When asked whether property owners favored large lots of 3.5 acres or more for future 

development, the response was overwhelmingly in favor, with over 85% of the 

respondents favoring the larger lot size. 

FUTURE STATE LAND DISPOSALS 

In 2012, the State of Alaska Department of Natural Resources (DNR) proposed to sell a total of 94 lots in 

the planning area. The sale was challenged by individuals which resulted in the Commissioner's office 

issuing a Final Finding and Decision in 2012. The decision was appealed but denied in October, 2014. The 

Final Finding and Decision (FFD) decreased the number of lots to be offered from 94 to 74. The 20 lots 

eliminated from the proposed sale (all located on Lake Susitna) will be retained in state ownership in 

light of the issues raised in public comments to the FFD and the observations made by DNR during their 

site visit. 

The sale of the remaining lots will be achieved incrementally with the first offering being in 2015. The 

first sale is limited to eight (8) parcels located on Lake Louise offered at auction. The number of lots 

offered in each phased sale or auction will continue to be limited and these sales may not occur every 

year. When this sale is completed, it will have transferred into public ownership those lots originally 
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surveyed by BLM and transferred to the state. For a map of the sale parcels, visit the DNR website, 

Division of Mining, Land & Water and enter "Auction #477" into the search bar, select Copper River 

Valley as the region, and click on "The Lakes". 

90 
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60 
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40 
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The survey addressed state land sales in a couple of questions. An overwhelming majority 

- 76% do not support future land sales by the State. However, as described above, the 

state's mission is to put land in private hands and the intention is to go forward with 

future land sales. One survey question stated lot sales by the State would have a significant 

impact on existing infrastructure and asked respondents what they would support. 

Community Opinions on DNR Land Sales 

41.5% 

27.7% 

10.6% 

Additional public parking A new deep water public Additional public parking 
boat launch AND a new deep water 

public boat launch 

Land Use Goals 

36.7% 

No additional 
infrastructure 

Goal 1: Maintain the rural and recreational character of Louise, Susitna and 

Tyone Lakes. 

While difficult to define rural character exactly, property owners suggest it includes a strong connection 

to nature, scenic views, low population density, hunting and fishing, recreational uses and recreational 

uses. 

Strategies to Achieve this Goal 

• Support development that is visually unobtrusive and that addresses the importance of 
protecting the scenic vistas and environment. 

• Encourage residential, recreational and commercial areas to develop and/or maintain visual 
buffers. 
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• Monitor State Plans for Recreationa l Development and offering for state-owned land. 

Goal 2: Respect existing private property rights while minimizing impacts to 

neighboring property owners. 

Strategies to Achieve this Goal 

• Encourage a fair and reasonable balance between private property rights and community 

interests. 

• Encourage Louise, Susitna, Tyone Lakes property owners to be active in the planning process 

to ensure their interests and rights are adequately protected. 

• Work with the Borough to ensure land use regulations are consistent with this 

comprehensive plan. 
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PUBLIC FACILITIES 

PUBLIC FACILITIES AND SERVICES 

Few public facilities and services exist for several reasons. The small resident population and cabin 

property owners enjoy the rural life style of the area, and require only those facilities and services that 

will continue to protect health, safety, and welfare . 

SCHOOLS 

No schools exist. Students attend school in Glennallen. The Copper River School District claims the 

planning area's students and the State of Alaska Regional Educational Attendance Area pays 100% for 

each student, school, and transportation costs. 

PUBLIC SAFETY 

Police protection is provided by the Alaska State Troopers, with the nearest detachment in Glennallen 

which has three troopers reporting out of that station. The response time is about one hour for police 

assistance to arrive. Although few problems have occurred in the area, the high vacancy rate of many 

cabins makes them vulnerable to burglary and vandalism. As a way to counter this, residents of the 

Lakes have long used a "Good Neighbor" approach, with property owners keeping an eye on unoccupied 

cabins whenever possible. Throughout rural Alaska, bear break-ins are a concern. Bears break into 

cabins, causing much damage to property and danger to people. However, this has been a rare 

occurrence in the three lakes area for the past several years. 
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FIR E 

V OLU NTEERS HAVE WORKED HARD FOR THE LAST 15 YEARS 

TRYING TO MAKE THE LAKES BETTER AND SAFER FOR THEIR 

NEIGHBORS BY PROVID ING A VOLUNTEER FIRE 

DEPARTMENT AND EMERG ENCY MEDICAL SERVI CES. 

The State of Alaska, Division of Forestry is responsible for wild land fire protection in the area. The lakes 

are not in an organized fire service of the Borough. Because of limited resources and the rural location, 

property owners are encouraged to be fire wise and self-sufficient. 

Throughout the years, volunteers have been crucial in providing assistance around the lake. A volunteer 

fire department was established in 2001 under the auspices of the Louise, Susitna, Tyone Community 

Association (then known as the Lake Louise Community Non-Profit Corporation). Training has been 

ongoing since then, and is critical to the success of the service. Grants and donations were responsible 

for a number of community assets including approximately 20 pumps, 20 fire caches, a fire/rescue boat, 
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a fire truck, and miscellaneous equipment and supplies. Volunteers have worked hard to maintain an 

active force, ready equipment, a dispatch system, and keep current with training. Between 2001 and 

2014, the volunteer fire department responded approximately 10 times to incidents including vehicle, 

wild land, and structure fires. 

EMERGENCY MEDICAL SERVICE (EMS) 

There is a long history of volunteerism around the lakes. long time property owners served the needs of 

the community before the Lake Louise Emergency Medical Service (LLEMS) was organized in 1995 to 

serve all three lakes. Volunteers trained to become Emergency Trauma Technicians (ETI) with the 

Copper River EMS service initially, and later with the Borough. Throughout the years, the number of 

trained responders ebbed and flowed (see Appendix One for more statistics). 

An ambulance was donated to the service from the Valdez Creek Mine, via the Borough. Over the years, 

the Borough has provided a patient transportation sled, two new snow machines with a trailer, two GPS 

units, a SAT phone, and equipment and supplies to stage at responder locations necessary for patient 

stabilization. For the first 10 to 12 years of the service, volunteer equipment, fuel, and personal time 

was not compensated. In 2011, the Borough required all responders to become Borough employees for 

insurance purposes and responders now receive some payment for services based on time and level of 

training. Fuel and equipment is still voluntary. 

Lakes Louise, Susitna, and Tyone are supported by the Borough's paid on-call responders who strive to 

provide quality care in a safe manner as quickly as possible. Trained by Matanuska-Susitna Borough 

personnel adhering to Alaska State Standards, the staff consists of certified medical responders. 

Responders keep up their skills by attending monthly training meetings. Consolidated headquarters for 

all three lakes is located in the Matthews Public Safety Building located approximately 1 mile off Lake 

Louise Road. The area is served by the 911 dispatch system or 9G Base; however, due to the immense 

size and locality, the EMS system is hampered not only by terrain but by distance. 

HEALTH SERVICES 

The nearest medical facility is Cross Road Medical Center in Glennallen. The Clinic offers a family 

practice clinic staffed with a doctor, a nurse practitioner, and three physician assistants as well as a 

pharmacy, laboratory services, counseling, and urgent care. For patients needing advanced care, 

MEDEVAC services to Anchorage are available. The Copper River Native Association also operates a 

health care clinic in Tazlina. 

The nearest hospital is Mat-Su Regional Medical Center in Palmer, which is located approximately 140 

miles away. Additionally, there is a state public health office in Glennallen. It is staffed full-time by a 

clerk, with an itinerant public health nurse based in Wasilla . 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Public Facilities -Assembly Draft 

Page 24 

:l"VY\l\o- l2.D 
O~llo-0~1 INTRODUCTIONS 1168



UTILITIES 

There are no publically owned water, sewer, or energy distribution systems in the Lake Louise area. 

Electrical power is generated by privately owned and maintained systems of generators, solar panels 

and wind turbines. The majority of residences use the lakes as a source of water for at least some 

purposes. Sewage disposal is handled throughout the area with open pit toilets, seepage pits and DEC 

approved septic systems. There is a public transfer station for solid waste disposal presently located at 

Dinty Bush Services. 

SOLID WASTE 

Solid waste is co llected at two dumpsters located at mile 15.5 of Lake Louise Road through a contract 

provider on private land . Some hazardous materials, including waste oil, paint, and batteries are 

accepted. The dumpsters have made a significant difference in the overall cleanliness of the area. Their 

prominence along Lake Louise Road helps to increase usage by visitors. The community desires better 

access to the dumpsters. Currently people lift garbage into the dumpsters, which is problematic with 

heavy containers. 

ELECTRICAL POWER 

There are no electrica l utility lines providing power to the area. Electricity used is supplied from private 

generators, solar panels, and some wind turbine generators. 

COMMUNICATIONS 

Ce ll phone service is available at Lake Louise and satellite internet and phones are available through 

commercial companies. Radio-telephone service is available through Alaska Communications and 

Copper Va lley Telephone Co-op. Citizen Band radio and several cel lular services provide other 

communication options. Marine VHF radios are also used in the lakes community. 

PUBLIC FACILITIES GOALS 

Goal 1: Continue to improve Fire and EMS training, equipment, and response in 

the Louise, Susitna and Tyone Lake area. 

Strategies to Achieve this Goal 

• Work with the Borough Emergency Medica l Service to obtain training for Emergency Trauma 

Technicians or Emergency Medical Technician. 

• Continue to train throughout the year to keep on-ca ll responder responses sharp. 

• Improve communications for emergency purposes. 
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• Seek funding for EMS and Rescue equipment through a variety of funding sources, including the 

Borough's Capital Improvement Program. 

• Encourage the Community Association to seek funding for firefighting equipment through a 

variety of funding sources. 

• Encourage maintenance of a local dispatch option in conjunction with the Borough's 911 call 

center and State Troopers. 

Goal 2: Improve access to the dumpsters. 

• 

• 

Strategies to Achieve this Goal 

Work with the Borough to devise an easier method of putting trash into the dumpster. Ideas 

include stairs next to the empty dumpsters or a ramp for vehicles to pull up parallel to the 

dumpsters, allowing trash to be placed, rather than thrown. 

Encourage the Borough to effectively and efficiently manage the contract with the solid waste 

provider and prepare for event weekends. 

Survey respondents were asked about their wishes for the area in the next 20 years. 

Government Services 

• Borough, State, 
Federal support 
t o remain at a 
low level 
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CURRENT TRANSPORTATION MODES 

Transportation in the planning area consists 

of a state maintained road, state maintained 

airport, and lake travel. The State of Alaska 

Department of Transportation and Public 

Facilities own and operate the Lake Louise 

Airport, with the identifier ZSS. Runway 13-31 

is a gravel strip 3,000 feet long with a parking 

apron. The state classifies the facility as 

having low levels of activity and minimum 

amounts of maintenance. The airport receives 

little use due to difficulties with 

transportation from the airport to the lakes 

and boats, although it was instrumental in 

fighting the Talbert Lake Fire in 2013. 

LAKE LOU ISE ROAD 

TRANSPORTATION 

The Lake Louise Road is an approximately 21 mile road which connects the community to Mile 159 on 

the Glenn Highway. For many years it was a gravel road; graded in the summer months. The road is 

paved, however it is susceptible to frost heaves making travel at a constant speed impossible. 

Maintenance of the road is intermittent during the summer months due to the remoteness of the area 

and there are very few pull outs along the roadway. This becomes an issue during hunting season when 

people simply pull over and park on the side of the road. There is also a subd ivision adjacent to the road 

with no access which presents the same scenario. 

PARKING 

Parking throughout the area is limited. Each of the lodges offers storage and parking, but not enough to 

accommodate all the property owners, day visitors or casua l users. Consequently, large vehicles with 

boat trailers and/or campers require additiona l parking. There is a limited parking area near the Dinty 

Lake Causeway, often creating an overflow where the only option for people is to park on the road, 

making it difficult to maneuver and launch boats. The State of Alaska has announced plans to sell an 

additional 74 lots in the lakes area, which wil l only compound this problem. 

There is a parcel of State of Alaska, Department of Natural Resource land near the causeway which is 

under the management of the State Department of Transportation and Public Facilities which would 

make a convenient area for parking expansion. 
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LAKE TRAVEL 

Water transportation has played a key role in the development of the area. In summer months, the 

three interconnected lakes provide boat access to over 100 miles of shoreline. However, weather 

conditions on the main lakes often make small boat operations hazardous. The wind can rise quickly 

resu lting in small craft warnings and unsafe conditions. Unmarked gravel bars and rock outcroppings are 

navigational hazards. 

THE CHANNEL 

There is an S shaped, narrow channel that connects Lake Louise to Susitna Lake that presents two blind 

cu rves with shallow approaches on both lakes. When entering the channel from either side, the 

operator cannot see the other end. The local community has posted a channel t raffic schedule at all 

boat ramps. North bound traffic goes through during the first half hour (as an example: 1:00 to 1:30) 

and sout h bound traffic goes through during t he second ha lf hour (as an example: 1:30 to 2:00). 
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As the channel is very shallow, most boats go through it on step; however, there is limited navigational 

space. The Department of Natural Resources Boating Safety has no record of reported accidents at the 

channel, however there have been numerous sightings of boats run aground in the shallow waters. 

Some people wa lk their boat through and cannot be seen, w hich produces another hazard. When 

coming from Susitna Lake into Lake Louise during an extreme SE Wind, Lake Louise presents a wall of 

white capped waves that cannot be seen until the last blind corner is rounded . This presents a serious 

issue as rising winds can result in small craft warnings. 
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Location 

Lake Louise 

Lake Susitna 

Tyone Lake 

Overall Concern for 

Channel Safety 

All Repondents Lake Louise Susitna Lake Tyone Lake 

The survey asked property owners a se ries of questions regarding t he channel; with 84% 

of the respondents noting they use the channel. When asked if channel boat travel was a 

safety concern, folks on the different lakes had slightly different viewpoints; see the table 

below for a breakdown. 

Channel Safety 

# of Responses #of People Concerned % of People Concerned 

113 68 60% 
70 47 67% 

5 5 100% 

One possible solution might be a road to Susitna Lake, but respondents were consistently against that 

idea, with 70% of all respondents, 72% of Susitna Lake respondent, and 60% of Tyone Lake respondents 

saying they were not interested in the possibility of a road being constructed. 

TYONE WEIR PROJECT 

The 1998 Comprehensive Plan included language on investigating a weir on the Tyone River to help 

balance the water leve ls between Louise and Susitna Lakes. In 1999, the Borough received a state grant 

to address the difference in water leve l and channel passage between Lake Louise and Susitna Lake. The 

Borough requested an evaluation by the U.S. Fish and Wildlife Service of a proposal received from the 

Navy See Bees to install a control structure for Tyone River and Tyone Lake. The goal of the water control 

structure was to raise lake water levels to facilitate travel through a shallow channel in the lake and dock 

access to adjacent lodges regardless of seasonal changes to water level. This became known as the 

Tyone Weir Project. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 

Transportation - Assembly Draft 
Page 29 

INTRODUCTIONS 1173



At the conclusion of the evaluation in 2008, the U.S. Fish and Wildlife Service found that further analysis 

and design of the weir was necessary and environmental documents would need to be filed for a variety 

of permits. 

Additionally they determined that other factors had a substantia l impact on the channel depth and 

concluded : 

"The control of boat wake is necessary to control sand erosion at the sha llow channel. 

Discussions indicated that natural wave action and ice movement creates some of the 

sha llow channel conditions and that may not change even with lake elevation increase 

(emphasis added). Boat traffic exacerbates the shallow channel problems and 

alternatives analyzed for permitting should include evaluation of management practices 

that control boat speed and size on the lake system. Evaluation should be part of a lake 

management plan and may be required for any future permit applications (U .S. Fish & 

Wildlife Service, 2008}." 

The Borough returned the state grant and the project did not move forward . 

C ONCLUS ION 

The planning team did not arrive at a definitive answer for the channel, however everyone agrees that 

safe passage is a goal. In November 2008, the MSB returned the weir project grant funds to the State of 

Alaska and the weir project was cancelled. Currently, there are no pending projects at the Federal, State 

or Borough levels of government to resolve either the channel safety or the water level stabilization 

issues. The Community Association continues to cut brush around the channel to improve visibility, 

short of implementing any other actions. 

TRANSPORTATION GOALS 

Goal 1: Seek a safe, dependable passage between all the lakes 

• 

• 

• 

Strategies to Achieve this Goal 

Support and encourage plans for repairs and improvements to the Lake Louise/Susitna Lake 

Channel. 

Encourage t he Community Association to submit a nomination to the Borough's Capital 

Improvement Program to make repairs to the channel. 

Encourage the Community Association to work with the Department of Natural Resources to 

make improvements to the channel. 
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Goal 2: Create a parking area for use by property owners and visitors 

• 

• 

• 

Strategies to Achieve this Goal 

Encourage the Community Association to make a request to the Borough's Capital Improvement 

Program for development improvements to the boat launch at the Dinty Lake Causeway. 

Seek additiona l parking at Army Point. 

Investigate the potential of working with the Department of Natural Resources and the 

Department of Transportation to utilize the state land near the causeway for parking. 

Goal 3: Improve Lake Louise Road 

• 

• 

• 

Strategies to Achieve this Goal 

Retain paved road . 

Work with the Department of Transportation and Public Facilities to create off road parking near 

trailheads and subdivisions with no access. 

Request more regular maintenance of the road, instead of additional warning signs . 
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WATER RESOURCES 

Healthy fish and wildlife habitats translate into healthy human habitats by supporting a full range of 

ecosystem services, such as water filtration, flood mitigation, and food chain productivity. Lakes are 

important for scenic views, wildlife habitat, recreational opportunities, and an overall enhancement of 

quality of life. As the Borough's population continues to grow and urbanization increases, so does the 

need for information about our waterbodies. 

WATER SUPPLY 

Local aquifers are unconsolidated sands, gravels, silts and clays yielding water that may be of high 

mineral content at low rates. Drilling wells is expensive and problematic, although two of the lodges 

have water wells. One person acquainted with the area says that there are some sand-point wells in the 

area, which would be shallow, hand dug wells. Being very sha llow, these wells also extract water from 

the lake, but via locally saturated sand and gravel adjacent to the lake. 

When asked how owners got potable water, 73% replied they transported water, while 

51.3% said they use the lakes. Many respondents indicated their source of water was 

dependent upon the usage - for instance they haul drinking water, but use the lakes for 

dish washing and showering. 

The lack of road access to most properties in the area, permafrost requiring deeper wells, and low 

product aquifers combine to make well development an expensive proposition. This in turn makes use 

of the lake as a water source a popular option. 

Two of the lodges operate Class B water systems with wells. One lodge operates a Class C water system, 

with treated and filtrated water from the lake. 

SANITARY AND WASTEWATER DISPOSAL 

Conventional soil absorption wastewater treatment systems will apparently work in the area although 

the cold climate and soil conditions make it difficult if the system is not in continuous use. By far the 

majority of private properties are serviced by pit privies. The three lodges have on-site septic systems. 

There is no dump station for the use of recreational vehicles. One would best be located in the State 

campground. 

WATER QUALITY 

The importance of water quality is the number one issue on property owners' minds accord ing to the 

survey - 87% said water quality is a high priority, although when asked if overall water 

quality was a problem, 47% said no, and another 30% mildly agreed with the statement. 

People are concerned about water quality before it develops into an issue. When asked 

how people got potable water, 73% replied they transport it, and 51% use the lakes for 
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some of their water needs (many respondents reported they boiled the water first) . 

• Secchi disk reading (for water clarity) 

Louise, Susitna and Tyone Lakes are all included in 

the Borough's Volunteer Lake Monitoring Program. 

One of the advantages of the program is the 

creation of baseline water quality data. Years of 

data can demonstrate cycles in the lakes. 

Fortunately for the lakes, data is available from tests 

performed every year (except 2013) since 2002 

thanks to stalwart volunteers. Volunteers use their 

own boats to take measurements at the deepest 

spot of the lakes. Measurements include: 

• Observations (weather, wildlife, human activity, aquatic plants, water level) 

• Lake profile (multi-parameter sensor is used to read temperature, conductivity, dissolved 

oxygen and pH at each meter depth) 

• Collecting a water sample for lab analysis of chlorophyll a and phosphorus 

One of the most common and serious health concerns of contaminated water supply is bacteria and 

other microcosms. The Borough's program does not currently test for hydrocarbons or bacteria which 

are under the purview of the State of Alaska Department of Environmental Conservation (DEC). It is a 

possibility that the community could help pay for testing for hydro-carbons and/or bacteria . 

The comprehensive plan update encourages good practices for healthy lakes and healthy shorelines. 

Run off can be tempered by rain gardens or bioswales which help to slow down run off and spread it 

out. More information about rain gardens is on the Borough's website. A natural shoreline landscape 

reduces negative impacts from pollutants, sediment and algae blooms that can lead to loss of recreation 

use and lower fish and wildlife populations (Michigan State Extension). As development of the lakes 

expands, it is important to keep natural shore line vegetation in place to keep the lakes healthy. 

WATERSHEDS 

A watershed, or drainage area, is a geographic area where all rainwater, snowmelt, and any other type 

of precipitation drains into lakes, rivers, or other bodies of water. The boundaries of these areas are 

defined by the movement of water throughout a region. Watersheds provide a number of essential 

services to communities. They are necessary for water supply and filtration, flow regulation, and erosion 

and sedimentation control. Properly functioning watersheds can reduce the need for constructing and 

operating expensive infrastructure systems to provide these services. Healthy watersheds also provide 
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the benefits of water quality, flood damage prevention, habitat protection, biodiversity, agriculture, 

fishing and forestry industri es, aesthetic enjoyment, and recreation. The population of the Borough 

relies on surface and ground water for drinking water, magnifying the importance of watershed 

protection. 

The preservation, restoration, and maintenance of a watershed requires communities to establish a 

balance among needs for water supply, water quality, flood control, navigation, hydropower generation, 

fisheries, biodiversity, habitat conservation, and recreation . Watersheds containing higher proportions 

of forest lands, wetlands, vegetation, and other permeable surfaces provide greater capacity for filtering 

pollutants, moderating water flow, and erosion and sedimentation control. Maintaining greater 

proportions of forest land, wetlands, and other vegetated areas provides improved wildlife habitat and 

increased biodiversity. Increased vegetation can also assist in climate stabilization by providing more 

shade. 

WATER RESOURCE GOALS 

Goal 1: To protect the water resources of Lake Louise, Susitna and Tyone and 

maintain its quality and quantity. 

Strategies to Achieve this Goal 

• Continue the water quality testing program on all three lakes to add to the database and 

monitor future conditions. 

• Provide information at specified locations for residents, recreational users and visitors 

concerning: 

o Setbacks and "best management" practices for shoreline development. 

o Dangers and hazards existing in the area. 

o The area's special features and recreational opportunities. 

o Emergency and safety systems, environmental concerns, sanitary waste locations, etc. 

o Trail maps. 

• Work with the Alaska State Department of Fish and Game to protect environment, wildlife, and 

community. 

• Work with the Borough and the State to develop remote public campsite. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 

Water Resources - Assembly Draft 
Page 34 

INTRODUCTIONS 1178



Goal 2: Encourage property owners to retain as much natural shoreline as 

possible. 

Strategies to Achieve this Goal 

• Encourage property owners to curve paths that head down to the water - straight paths down 

slopes channel the water into gullies. 

• Encourage property owners to keep the shoreline vegetated with a minimum of 20 to 25 foot 

wide buffers to decrease erosion along the lakeshores. 

Goal 3: Encourage visitors and boaters to be good stewards of the lakes. 

Strategies to Achieve this Goal 

• Provide educational material about invasive aquatics, particularly elodea, at boat launches. 

• Work with the Community Association to provide educational material about how boats and 

float planes can help avoid transferring invasives in to the lakes by dumping water from other 

areas prior to introduction in the lake system. 

• Raise awareness that ice houses, houseboats, and other uses directly on the lake do not have 

the benefit of natural buffers to help clean material filtering into the lakes and encourage users 

to keep a clean campground. 
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RECREATION 

Louise, Susitna and Tyone Lakes have significant recreationa l resources, which are important to the 

area's quality of life, the local economy, and the community's identity. The community's lakes, fish and 

wild life, and mix of opportunities-for both so lit ude and quiet and for active recreation, and for both 

summer and winter activities-are a primary reason people choose the site for cabins and second 

homes. Outdoor recreation including hunting and fishing are also major draw for visitors to the area. 

The lodges play an important ro le in recreational life at the lakes. In addition to providing lodging for day 

visitors, they offer parking, fuel, information, and a gathering place. The ebb and flow of the local 

economy is mirrored in lodge operations. 

Life in the area revo lves around the lakes which are ice-free from May to September. Boat launches are 

available at each of the area lodges, and at the end of the road near the state campground. The Division 

of State Parks also operates a summer campground at the old Army Point recreation site. A boat launch 

also is located at the site. Parking for vehicles 

and trailers is becoming problematic as more 

people purchase property and visitors increase, 

especia lly over holiday weekends in the summer 

and hunting season. The need for additional 

parking areas is noted in the transportation 

chapter. 

Recreational activit ies in the summer months 

include fishing, camping and other water 

act ivities such as sailing and kayaking. Activities 

in the winter months include ice fishing, snow 

machining, cross country skiing, and snowshoeing. In the past there have been dog races, snowmachine 

poker runs, and cross country ski races which attract visitors to the lakes. 

RECREATION GOALS 

Goal 1: To protect the resources of Lake Louise, Susitna and Tyone and 

maintain its quality and quantity. 

Strategies to Achieve this Goal 

• Provide information at specified locations for residents, recreat ional users and visitors 

concerning: 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 

Recreation - Assembly Draft 
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o Dangers and hazards exiting in the area. 

o The area's special features and recreational opportunities. 

o Emergency and safety systems, environmental concerns, san itary waste locations, etc. 

o Trail maps. 

• Work with the Borough and the State to develop remote public campsites with a fire ring and 

provision for trash. 

• Encourage recreational uses to support local businesses. 

Goal 2: Maintain a healthy fish, game, and bird population. 

Strategy to Achieve this Goal 

• Request Alaska Fish and Game to study the fish resource and release a report. 

• Inform local Fish and Game Advisory Board of lake concerns. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Recreation -Asse mbly Draft 
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Appendix One 

Lake Louise Emergency Medical Service 
Calls and Responses 

Emergency Trauma Technician Snap Shot 

Year Number of trained ETI Became Inactive 

1995 -1997 Seven (7) 

1998 Two (2) - full time residents 5 

1997-2002 Eleven (11) - seven full time residents; 
remainder seasonal 

2001- 2008 Eight to ten (8-10) 

2003- 2009 Six (6) 

2004 4 

2007 2 

Between 2001 and 2008 the LLEMS maintained 8 - 10 active and dependable responders. 

Volunteer Responses to EMS Calls March 2001 to May 2013 

Month # of Responses Seasonal Data 

Jan 3 

Feb 3 
Winter Months - 23 

Mar 12 

April 5 

May 3 

June 10 

July 5 Summer Months - 24 Incidents 

August 2 

September 4 

October 2 

November 1 Winter Months - 5 

December 2 

Origin of EMS Calls 

Direct 

Alaska State Troopers 

Wolverine Lodge 

9GB (Dispatch} 

The Point Lodge 

Lake Louise Lodge 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Appendix 1 - Assembly Draft 
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EMS Response Made to: 

Lake Louise Lodge 9 
Wolverine Lodge 7 

The Point Lodge 1 

Evergreen Lodge 1 

Lake Louise 7 

Tyone Lake 3 

Crosswind Lake 2 
Misc. Locations: Lake Louise 
Road, Island Lake, Dinty Bush, 22 
Glenallen, etc. 

These tables help emphasize the difficulties of terrain and sheer size of response area. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Appendix 1 - Assembly Draft 
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Appendix Two 

Lake Monitoring Reports 

The 2015Lake Monitoring Reports are attached. 

Draft Louise, Susitna, Tyone Lakes Comprehensive Plan 
Appendix 2 - Assembly Draft 

Page 40 

:Lm\\Q-\'2-0 
ORJ\o- 0'6\ INTRODUCTIONS 1184



Matanuska-Sus it na Boro ugh Vo lunteer Lake Monitoring Prog ram 

Lake Louise 
2015 Data Summary 

Lake Louise Snapshot 

Years Monitored: 15 
Total# of Events: 66 
Events: 3 
Total Monitored 
Hours: 113.5 

Observations 

Wildlife Observed: 
Ducks 

Water Level: 
Low 

Water Color: 
Light green 

Algae: 
None observed 

Aquatic Plants: 
None to sparse 

Additional: 
Water level lower than 
usual for July. 

Lake Louise 

Lake Louise • Chlorophyll a 2005-2012, 2014-15 

4.0 ~--------------------~ 
Mesotrophic 
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2: 
c: 
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- EastShore - Cameron Cove - Evergreen Bay 

- - - Trend (East Shore) - - - Trend (Cameron Cove) - - - Trend (Evergreen Bay) 

Lake Louise • Phosphorus 2005-2012, 2014-15 

50.0 ,-----------------------...., 

::::r °' 40.0 ~---------+-----------------! 

2: 
§ 30.0 +-- -------+-------- --------1 

Eutrophic ~ 
c 20.0 -+i--------+---------------... 
Q) 
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§ 10.0 ~...---+--------..-o;~.=....-...----------..... - -0 
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0.0 +"-'~ ....... ~-r"""---,A<-"'--...~--.~-~-..--~....---,---~--''-"' 

2005 2006 2007 2008 2009 2010 201 1 2012 2013 2014 2015 

- East Shore - Cameron Cove - Evergreen Bay 
- - - · Trend (East Shore) - - - Trend (Cameron Cove) - - - Trend (Evergreen Bay) 

Note: Data through 2003 is omitted from this graph, as the previous laboratory used different analytical methods. 
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Lake Louise Profile Measurements 
- - -

Lake Louise Depth Temperature Conductivity 
Dissolved pH Secchi 

East Shore (m) (oC) (mS/cm) Oxygen standard Depth 
(mg/L) units mean (m) 

Date 7/7/2015 0.0 17.17 0 .17 9.15 8 .28 7.88 
1.0 17.19 0 .17 8.97 8 .31 

Site Deoth Cm) 32.60 2.0 17.12 0 .17 8 .97 8.31 
3.0 16.79 0.17 8.88 8.32 

Phosnhorus lua/L) 7 4.0 16.64 0. 17 9.07 8.32 
5.0 16.61 0 .17 8 .80 8.31 

Chlorophvll a tuo/U 0 .3 6.0 16.46 0.17 9 .04 8 .30 
7.0 15.99 0. 17 8.84 8.30 
8 .0 12.79 0. 17 9.38 8 .24 
9 .0 12.10 0.17 9.45 8.21 

10.0 11. 71 0.17 9 .35 8.16 
15.0 8 .85 0.17 9.34 8.08 
20.0 8 .06 0.17 9. 13 7.97 
25.0 7 .95 0 .17 9 .00 7.91 
30.0 7 .84 0 .17 9 .01 7.88 
32.0 7.80 0 .17 8 .72 7.59 

Chi A TP Depth T o Cond DO pH Secchi 
0 .3 7.0 32.60 17.19 0 .1 7 9.45 8 .32 7.88 Max 

0 .3 7 .0 7.80 0.17 8 .72 7 .59 7.88 Min 

0.3 7.0 12.79 0 .17 9.01 8 .24 7.88 Median 
0 .3 7.0 12.93 0 .17 9.06 8. 15 7 .88 Ave rage 

NA NA 4.0 0.0 0.2 0 .2 NA Std Dev 

Lake Louise Depth Temperature Conductivity 
Dissolved pH Secchi 

Cameron Cove (m) (oC) (mS/cm) 
Oxygen standard Depth 
(mg/L) units m ean Cm) 

Date 7/7/2015 0.0 18.02 0 .160 9.19 8.65 6. 15 
1.0 18.08 0. 160 9.21 8 .65 

Site Deoth Cml 12.50 2.0 18.08 0 .1 60 8.88 8.65 
3.0 17.96 0 .160 8 .97 8 .65 

Phosnhorus (µg/L) 2 4.0 17.69 0.160 9.02 8 .64 
5.0 16.42 0.160 9 .01 8 .60 

Chloroohvll a luo/Ll 0 .3 6.0 15.21 0 .1 60 8.99 8.50 
7.0 12.76 0 .161 9.06 8.35 
8.0 12.05 0 .161 8.86 8 .21 
9.0 10.57 0.164 7.82 8 .04 

10.0 8.87 0.167 5 .87 7.93 
12.0 6.78 0 .1 72 3.24 7.82 

Chi A TP Depth To Cond DO pH Secchi 
0.3 2.0 12.50 18.08 0.172 9 .21 8 .65 6. 15 Max 

0.3 2.0 6.78 0 .160 3.24 7.82 6.15 Min 

0.3 2.0 15.82 0.160 8 .98 8 .55 6. 15 M edian 

0 .3 2.0 14.37 0.162 8 .1 8 8 .39 6.15 Average 

NA NA 4.04 
~ 

0.004 1.82 0.31 - NA Std Dev 

Bold & Italics: Values based on only one monitoring event 

Highlighted data does not meet Alaska Water Quality Standards (WQS) 

The Alaska Water Quality Standards do not apply absolutely to lakes without taking multiple factors into account. For more 
information on WQS, please see http://www.dec.state.ak.us/water/wgsar/wqs/ . 
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Lake Louise Profile Measurements 

Lake Louise Depth Temperature Conductivity 
Dissolved pH Secchi 

Evergreen Bay (m) (oC) (mS/cm) 
Oxygen standard Depth 
(mg/L) units mean (m) 

Date 7/7/2015 0.0 16.14 0.165 9.50 8.41 3.90 
1.0 15.24 0.165 9.43 8.44 

Site Depth (m) 3.90 2.0 15.13 0.165 9.40 8.46 
Phosohorus (µall) 8 3.0 14.00 0.167 9.49 8.47 
Chlorophyll a lua/L) 1.1 

Ch IA TP Depth To 

1.1 8.0 3.90 16.14 
1.1 8.0 14.00 
1.1 8.0 15.19 
1.1 8.0 15.13 
NA NA 0.88 

Cond DO pH 
0.167 9.50 8.47 
0.165 9.40 8.41 
0.165 9.46 8.45 
0. 166 9.46 8.45 
0.001 0.05 0.03 

Secchi 
3.90 
3.90 
3.90 
3.90 
NA 

Max 

Min 

Median 

Average 

Std Dev 

Matanuska-Susitna Borough 

Volunteer Lake Monitoring Program 

E' -.c 
15. 
Q) 

0 

Lake Louise 
Secchi Data 2001 -2012, 2014-2015 
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2.0 ~f--ll-l~--llH~-lH~-----jlH~-~f---lr-1~1---iH~--lt---ll--ll----11----ll-i 

3.0 ~f--ll-l~---l lH~-lH~-----jlH~-~f---lr-~'---iH~--lf---ll--il----11----ll-i 

4.0 - - - - - 1-=-:....;:-::o_-n--n:-:::....::i'-'IF-=----+;.---_-_-l,__-_---t-~-l· """----l.+--------i-------lr------~----_-_-_-_-_1----_---lf---j 

5.0 .-- ,-,--1---
6.0 t-~------_-_----+--+--+--~~f----1-----1'---l--l---l·+----t-----+------l---+--i 

--------7.0 +------............ -----j-!------+-~......,..~~-~----=-~-~-=-------'------t-t ------- -----
8.0 +------------------------+---------~ 

9.0 -!------------------ ---- - - ----- -_____, 

10.0 -'-----~~---~-~-------------~----~ 

- East Shore - Cameron Cove - Evergreen Bay 
- - - Trend (East Shore) - - - Trend (Cameron Cove) - - - ·Trend (Evergreen Bay) 
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Temperature and Dissolved Oxygen Profiles Lake Louise: 
East Shore •• July 2015 

Temperature (C) 

3.00 6 .00 9.00 12.00 15.00 18.00 21.00 
0.00 

5.00 

10.00 

E 15.00 

Q. 
20.00 " 
25.00 

30.00 

35.00 
0 .00 2.00 4.00 6 .00 8 .00 10.00 12.00 14.00 

Dissolved Oxygen (mg/L) 

Temperature and Dissolved Oxygen Profiles Lake Louise: 
Cameron Cove -- July 2015 

Temperature (C) 

6.0 9 .0 120 15.0 18.0 21.0 

2 0 

4.0 

6.0 

8.0 

10.0 

2.0 4.0 6.0 8 .0 10.0 12.0 14.0 

Dissolved Oxygen (mgll) 

-+--- Temp. oC -e-00 mgll 

Temperature and Dissolved Oxygen Profiles Lake Louise: 
Evergreen Bay -- July 2015 

Temperature (C) 

6.00 9.00 12.00 15.00 18.00 21 .00 

1.0 

I 
~ 

Q. 
2.0 " 0 

3.0 

0 .00 2 .00 4.00 6.00 8.00 10.00 12.00 14.00 

Dissolved Oxygen (mgll) 

-+-Temp oC ...... oo mg/l 
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Matanuska-Susitna Borough Volunteer Lake Monitoring Program 

Susitna Lake 
2015 Data Summary 

Susitna Lake Snapshot 

Years Monitored: 14 
Total # of Events: 44 
2014 Events: 2 
Total Hours Monitored: 74.2 

Observations 

Human Activity 
Observed: 
Boat traffic 

Water Level: 
Low 

Water Color: 
Light Green 

Algae: 
None observed 

Aquatic Plants: 
None observed 

Susitna Lake 
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Susitna Lake Entrance & West Side Sites 
Chlorophyll a 2005-2012, 2014-2015 

Oligotr phic ---~-
I --r-:. - ---,_ -- -------- .. ---- I -r--1-- I 

- Entrance West Side 
- - - · Trend Entrance - - - Trend West Side) 

--

Data through 2003 is omilted rrom this graph, as the previous laboratory used different analytical methods. 

Susitna Lake Entrance & West Side Sites 
Phosphorus 2005-2012, 2014-2015 

25.0 , ___ ____ _ 
7/9/09: 

'° ""' 
Eutrophic 

20.0 +-r----------1"9---------------P 
15.0 +-+----'M""e"'s"'ot,,..ro..,,h""ic~+---t-----------------1 

----
10.0 M------..,·-----"-1------t-----~~---------; -----

Oligotrophlc ----
5. 0 +-+----I 

0.0 +-'---'---'-L~--'-~,...-L--'---~......_-__._~__.~~--'-~----'-~-'-

'l-'f'" 

- Entrance West Skte - - - Trend (Entrance) - - Trend (VVesl Side) 

Da ta through 2003 is omitted from tin graph. 111 the previous labofatory UHd dil'rerent analytical methods . 
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Susitna Lake Profile Measurements 

Susitna Lake Depth Temperature Conductivity 
Dissolved pH Secchi 

Entrance (m) (oC) (mS/cm) 
Oxygen standard Depth 
(mg/L) units mean (m) 

Date 717/2015 0.0 15.80 0.249 8.59 8.28 8.10 
1.0 13.85 0.312 9.13 8.24 

Site Depth (m) 8.1 2.0 13.40 0.321 9.21 8.23 
3.0 12.91 0.321 9.13 8.20 

Phosphorus (pg/L) 5.0 4.0 12.74 0.318 9.12 8.19 
5.0 12.35 0.320 9.17 8.15 

Chlorophyll a (ua/L) 1.2 6.0 12.20 0.320 9.06 8.13 
7.0 12.17 0.322 9.09 8.10 
8.0 10.75 0.324 9.03 8.06 

ChlA TP Depth T" Cond DO pH Secchi 
1.2 5.0 8.10 15.80 0.324 9.21 8.28 8.10 Max 

1.2 5.0 10.75 0.249 8.59 8.06 8.10 Min 

1.2 5.0 12.74 0.320 9.12 8.19 8.10 Median 

1.2 5.0 12.91 0.31 2 9.06 8.18 8.10 Average 

NA NA 1.39 0.024 0.18 0.07 NA Std Dev 

Susitna Lake Depth Temperature Conductivity 
Dissolved pH Secchi 

West Side (m) (oC) (mS/cm) 
Oxygen standard Depth 
(mg/L) units mean (m) 

Date 7/7/201 5 0.0 17.77 0.320 8.76 8.29 10.45 
1.0 16.39 0.322 9.05 8.33 

Site Depth (m) 15.90 2.0 15.51 0.321 9.06 8.34 
3.0 15.42 0.321 8.93 8.34 

Phosphorus (IJgfl) 5 4.0 15.38 0.320 8.91 8.33 
5.0 15.38 0.324 9.04 8.33 

Chlorophyll a (ua/ll 1.2 6.0 15.36 0.320 9.08 8.33 
7.0 15.29 0.321 8.95 8.33 
8.0 14.96 0.322 9.00 8.33 
9.0 11.75 0.324 9.02 8.24 
10.0 9.88 0.326 8.88 8.14 
13.5 9.53 0.324 8.76 8.02 

Ch IA TP Depth T" Cond DO pH Secchi 
1.2 5.0 15.90 17.77 0.326 9.08 8.34 10.45 Max 

1.2 5.0 9.53 0.320 8.76 8.02 10.45 Min 

1.2 5.0 15.37 0.322 8.98 8.33 10.45 Median 

1.2 5.0 14.39 0.322 8.95 8.28 10.45 Average 

NA NA 2.57 0.002 0.11 0.10 NA Std Dev 

Highlighted data does not meet Alaska Water Quality Standards (WQS) 

The Alaska Water Quali ty Standards do not apply absolutely to lakes without taking multiple factors into account. For more 
information on WQS, please see http://www.dec.state.ak.us/water/wgsar/wgs/ . 
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Matanuska-Susitna Borough 

Volunteer Lake Monitoring Program 
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Temperature and Dissolved Oxygen Profile Susitna Lake 
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Site A: Entrance -- July 2015 
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Temperature and Dissolved Oxygen Profile Susitna Lake 
Site B: West Side -- July 2015 
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Matanuska-Susitna Borough Volunteer Lake Monitoring Program 

Tyone Lake 
2015 Data Summary 

Tyone Lake Snapshot 

Years Monitored: 13 
Total# of Events: 17 
2015 Events: I 
Total Hours Monitored: 20.5 

Observations 

Wildlife Observed: 
Swallows 
Seagulls 
Terns 

Water Level: 
Low 

Water Color: 
Brownish 

Algae: 
None observed 

Aquatic Plants: 
Heavy; submerged plants; 
distributed throughout 80% 
of the lake. 

Tyone Lake 20 15 
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Tyone Lake • Chlorophyll a 2005-2015 
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Tyone Lake Profile Measurements 

Depth Temperature Conductivity 
Dissolved pH Secchi 

(m) (oC) (mS/cm) 
Oxygen standard Depth 

m JL units mean m 
717/2015 0.0 19.76 0.36 a,_18 8.58 1.10 
1.10 1.0 19.76 0.36 8.56 8.69 
13.0 
1.1 

Ch IA TP De th T° Cond DO H Secchi 
1.1 13.0 1.10 19.76 0355 8.78 8.69 1.10 Max 

1.1 13.0 19.76 0.355 8.56 8.58 1.10 Min 
1.1 13.0 19.76 0.355 8.67 8.64 1.10 Mediian 

1.1 13.0 19.76 0.355 8.67 8.64 1.10 A\•erage 
NA NA 0.00 0.000 0.16 0.08 NA Std Dev 

Highlighted data does not meet Alaska Water Quality Standards (WQS). 

%~ Tyone Lake • Secchi Data 2001 -2015 

2001 2002 2003 2004 2005 2006 2007 2008 2009 201 0 2011 2012 2013 201 4 201 5 
0.0 "'-----"~_.,_~._,____..~ ........ .---~~-~~~~.---~--'-r--'-,~ 

0.5 +---- H---l-1---+----l-+---+.if---+----+-- +----1-- -+-- - --l---IH 

The Alaska Water Quality Standards do 
not apply absolutely to lakes without 
taking multiple factors into account. 
For more information on WQS, please 
see http://www.dec.state.ak.us/water/ 
wqsar/wgs/. 
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CODE ORDINANCE Sponsored by: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16-l)B' 

Introduced: 
Public Hearing: 

Action : 

AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY AMENDING 
MSB 15.24 . 030 AND ADOPTING THE LOUISE SUSITNA TYONE LAKES 
COMPREHENSIVE PLAN UPDATING THE LAKE LOUI SE COMPREHENSIVE PLAN . 

BE IT ENACTED : 

Section 1. Classification. This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code. 

Section 2 . Amendment of section . MSB 15 . 24 . 303 is hereby 

amended as follows : 

(38) Louise Susitna Tyone Lakes Comprehensive 

Plan Update, adopted in June, 2016, amending the Lake 

Louise Comprehensive Plan adopted 1998 . 

Section 3. Effective date. This ordinance shall take effect 

upon adopt ion . 
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ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of - , 2016. 

VERN HALTER, Borough Mayor 

ATTEST: 

LONNIE R. McKECHNIE, CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-121 

SUBJECT : Reappropriation of $214,000 from the Talkeetna Sewer 
and Water Fiscal Year 2016 operating f und , Fund 293 to Fund 415 , 
Project No. 2505 3 , Talkeetna Sewer and Water. 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and set 

APPROVED BY JOHN MOOSEY , BOROUGH MANAGER: 

Route To: De artment/Individual 

Ori inator 

Public Works Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S): Fiscal Note : YES X NO 
Ordinance Serial N~ .~-~ (Jt::: pp) 

SUMMARY STATEMENT : On January 26 , 2016 the Assembly approved a 
loan from t h e service area revolving loan fund with resolution 
serial no . 16-007 . This loan is to make funds availabl e for any 
projects and purchases needed to bring the Talkeetna sewer 
lagoon discharge into compliance with the Alaska State 
Department of Environmental Conservation discharge permit . The 
funds were placed in the fiscal year 2016 ope rating fund , Fund 
293 in case we had immediate direction for repairs or purchases . 
As of this date , no purchases have been made . With 2016 fiscal 
year end approaching , the Public Works Department is r equesting 
a reaapropriat i on of $214 , 000 from the fiscal year 2016 
operating budget , Fund 293 to Fund 415 , Project 25053 , Talkeetna 
Sewer and Wa t er . 
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RECOMMENDATION OF ADMINISTRATION: Approve the reappropriation of 
$214 , 000 from the Talkeetna Sewer and Water Fiscal Year 2016 
operating fund , Fund 293 to Fund 415 , Project No . 25053 , 
Talkeetna Sewer a nd Water . 
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Agenda Date: June 7, 20 16 

MA TANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Reappropriation of $2 14,000 from the Talkeetna Sewer and Water Fiscal Year 2016 operating fund, Fund 293 to Fund 
4 15, Project No. 25053, T alkeetna Sewer and Water. 

ORlGfNATOR: Jennifer Ballinger, Public Works Department 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT ( vEs) NO 

AMOUNT REQUESTED $° Z.. I 1-\ 0 00 FUNDfNG SOURCE f l.A..f'I d 2 Cf~ Opxz;Ji~ ~d.c;J-

FROM ACCOUNT # 2. Ci?;, . Oc'.9 0 . ooO . '-f If..),{ , JC..:;t_:;(. PROJECT # 

TO ACCOUNT: '-11 "'5 . t:>OO . c:> O 0 . 3;JLY-. .oUL<I- PROJECT # 2- "5 0 '5' 3 

VERI FIED BY: ~· · ~ h-a,_, . __ . ~ v--- --- P' 

CERTIFIED BY: 

DATE: 5~ Z0- 1 ~ 
\' 

DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATI NG FY2016 FY201 7 FY201 8 FY2019 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOTAL OPERA TING 

CAPITAL 

REVENUE 

FUN DI NG: (Thousands of Dollars) 

General Fund 

State/Federal Funds 

Other '2.t '1 
TOTAL ~ Lj 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

ANALYSIS: (Attach a separate page if necessary) 

/I d75 PR EPARED BY: - PHONE: 

DEPARTMENT: ......., ( . l I_// {_,,/' 
DATE: 

1--7' ( I APPROVE D BY: DATE: , 

- v 

FY2020 FY202I 

C)~1 d (;; i; b , 
I 

lM No. I6- \2 \ 
0\2.J\D · \ \o · 01)2. 

INTRODUCTIONS 1199



NON- CODE ORDINANCE Sponsored By : 
Introduced : 

Public Hearing : 
Adopted : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16- DS'd 

AN ORDINANCE OF THE MATANUSKA- SUS I TNA BOROUGH ASSEMBLY APPROVING 
A REAPPROPRIAT I ON OF $214 , 000 FROM THE TALKEETNA SEWER AND WATER 
FISCAL YEAR OPERATING FUND , FUND 293 TO FUND 415 , PROJECT 25053 , 
FOR TALKEETNA SEWER AND WATER . 

WHEREAS , ON January 26 , 20161 the Assembly approved a loan 

in the amount of $214 , 000 from the service a r ea revolving loan 

fund with resolut i on 16- 007 ; and 

WHEREAS , this loan was to make funds available for any 

purchases and project s required to bring t he Talkeetna sewer 

lagoon discharge into compliance with the Alaska State 

Department of Envi ronmental Conser vat i on discharge permit ; and 

WHEREAS , t he funds were placed in the fiscal year 2016 

operating budget , fund 2 93 in case we had immediate direction 

for repairs or purchases ; and 

WHEREAS , no immediate direction was made to expense any of 

the funds ; and 

WHEREAS, the fisca l year end is approaching ; and 

WHEREAS , the Public Works Department requests 

reappropriation of $214 , 000 from the Talkeetna Sewer and Water 

fiscal year 2016 operating b udget, fund 293 to fund 41 5 , pro j ect 

25053 , Talkeetna Sewer and Water . 
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BE IT ENACTED: 

Section 1 . Classification. This Ordinance is a non- code 

ordinance. 

Section 2 . Reappropriation Source . The Matanuska- Susitna 

Borough Assembly hereby approves the reaapropriation of $214 , 000 

from the Talkeetna Sewer and Water fiscal year 2016 operating 

budget , Fund 293 to Fund 415 , Project 25053 , Talkeetna Sewer and 

Water . 

Section 3. Effective Date. This ordinance shall take 

effect upon adoption. 

ADOPTED by the Matanuska - Susitna Borough Assembly this 

day of ------' 2016 . 

ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-123 

SUBJECT: AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY 
AMENDING MSB 5. 25 .14 2 , TO ANNEX PROPERTY LOCATED IN AND AROUND 
CREEKSIDE PERCH SUBDIVISION AREA INTO THE GREATER PALMER 
CONSOLIDATED FIRE SERVICE AREA NO . 132 . 

AGENDA OF: 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION : Introduce and earing . 

APPROVED BY JOHN MOOSEY, BOROUGH 

Route To: De artment/Individual 

Originator 

Emergency Services 
Director 

Finance Director 

Borou h Attorne 

Borou h Clerk 

Initials Remarks 

LRM 

ATTACHMENT(S) : Fiscal Note: NO YES X 
Ordinance Serial ~16-..ce3 (--12_ pp) 
Resolution Serial No . 16- _ttio (_:2:_pp) 
Map of proposed area for annexation (1 pp) 
Greater Palmer Consolidated FSA Board of 
Supervisors Recommendation (_ pf~-J 

SUMMARY STATEMENT: 
The Borough received a petition to annex property located in and 
around the Creekside Perch Subdivision area into the Greater 
Palmer Consolidated Fire Service Area . The petit ion met the 
requirements of MSB 5 . 10 .01 0 and 5 . 20.005 by containing the 
signatures of 100 percent of the real property owners within the 
proposed area and was certified by the Borough Clerk (50 percent 
required by code) . 

The propose d area fo r annexation is in the South Colony Road 
Service Area. 
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MSB 5. 20 . 005 (G) allows for annexation into a fire service area 
without going forward to ballot , if the increase is not more 
than 6 percent and would add not more than 1 , 000 residents . The 
proposed annexation would increase the number of parcels in the 
fire service area by 6 parcels to the existing 7, 502 parcels. 
The proposed annexation would add " 6" residents to the fire 
service area. The petition meets the criteria required by code 
to annex property into a fire service area without the question 
going forward to the ballot . 

1 . The lega l description of the area to be annexed into the 
Greater Palmer Consolidated Fire Service Area is found in the 
ordinance. 

2. The assessed or estimated value of all taxable property within 
the area to be annexed 

a . Real Property 
b. Personal Property 

is as follows : 
$1 , 147 , 000 
$0 

3. The total number of parcels to be annexed is 6. 

4. The estimated cost of the proposed services for the first year 
expressed in mills and dollar amount for the area to be 
annexed : 

a . FSA Mill Levy: . 96 
b . Cost of services : $96 per $100 , 000 of assessed value 

5. The map of the proposed area for annexation into the fire 
service area is attached . 

The property owners within the proposed area were notified by 
letter from the Borough Clerk. The letter affirmed when the 
legislation would be introduced and when the public hearing 
would be before the As sembly. The letter also advised that if a 
property owner could not participate i n the public hearing 
written comments can be submi tted to the Assembly. 

RECOMMENDATION OF ADMINISTRATION: Respectfu l ly requests adoption 
of the proposed annexation. 
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Agenda Date: 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY AMENDING 
MSB 5.25.142, TO ANNEX PROPERTY LOCATED IN AND AROUND CREEKSIDE PERCH SUBDIVISION AREA INTO THE 
GREATER PALMER CONSOLIDATED FIRE SERVICE AREA NO. 132. 

ORIGINATOR: L. McKechnie 

FISCAL ACTION (TO BE COMPLETED BY flNANCE) FISCAL u\ilP ACT 

AMOUNT REQUESTED fJ /I 0 I r ~ V / 1 .,? FUNDfNG SOURCE 

FROM ACCOUNT# PROJECT # 

TO ACCOUNT: PROJECT # 

VERIFIED BY: CERTlFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (111ousands of Dollars) 

OPERATING FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellaneous 

TOTAL OPERATING 

II CAPITAL 
11 

REVENUE /. I 0 J I 
) 

FUNDING: (Thousands of Dollars) 

General Fund 

State/Federal Funds 

Other I 10 I ~ .:i.f:- .-!./- *' . 
TOTAL 1. L c I -'i ¥ -*' _:,,,/., 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

~ALYS IS: (Attach a separate page i ~necessary) .:>;f ~ c,A -f-cA./f....e__ Cf -LO 1" ·-f-t?t-A..?e!_;,.,(} Ot r L C(...e ~.//JGU /?-j-
PREpfgo1v: -r & .- m, I I ~ 'v:J !u_ -t b J ¥ /,;z.e_ ~f?'1_b,_V_y+--· ____ _ 

DEPARTMENT: r /'7 ~ DATE: ; 

APPROVED BY: ,:e<J ,, f - I z:s DATE: 5 )d 1 /; ~ ~ I 7 
IM No. 16-123 
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CODE ORDINANCE Sponsored by : Assernblymember Doty 
Introduced : 

Public Hearing : 
Action : 

MATANUSKA-SUSITNA BOROUGH 
3 ORDINANCE SERIAL NO . 16-~ 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY AMENDING 
MSB 5 . 25. 142 , TO ANNEX PROPERTY LOCATED IN AND AROUND CREEKSIDE 
PERCH SUBDIVISION AREA INTO THE GREATER PALMER CONSOLIDATED FIRE 
SERVICE AREA NO. 1 32 . 

WHEREAS , a petitioner has come forward requesting annexation 

of two parcels in and around Creekside Perch Subdivision area into 

the Greater Palmer Consolidated Fire Service Area ; and 

WHEREAS , the petitioner has secured 100 percent of the 

signatures of the real property owners in the proposed area and the 

petition has been certified by the Clerk ; and 

WHEREAS , MSB 5.20 . 005(G) a l lows the annexation o f property 

into a fire service area without placing the question of the 

annexation on the ballo t if the result in increasing the number of 

parcels of land is not more than 6 percent and would add not more 

than 1 , 000 residents ; and 

WHEREAS , according to the best available assessment data , this 

annexation would be adding 6 parcels to the existing fire service 

area of 7 , 502 parcels , and would increase the total number of 

residences by " 6" ; and 

WHEREAS , the Manager considers the proposed annexation to be 

feasible and serving the public interest , as the proposed 

annexation would provide fire coverage to the property , which i s 

Page 1 of 6 Ordinance Serial No . 16-
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required by MSB 5 . 10 . 020; and 

WHEREAS , the cost of services is . 96 mills or $96 per $100 , 000 

of assessed valuation as adopted by the Assembly in fiscal year 

2015. 

BE IT ENACTED : 

Section 1. Classification . This ordinance is of a general and 

permanent na t ure and shall become a part of the Borough Code . 

Section 2 . Amendment of section. MSB 5 . 25.142 , Service Area 

No. 132 , Greater Palmer Consolidated Fire Service Area , legal 

description is hereby amended to read as follows : 

Township 19 North , Range 1 East, Seward Meridian, Alaska 

Section 22 s ~ 

Section 23 SW ~ of that portion that lies west of Palmer 
Fishhook Road 

Section 26 All 

Section 27 and 28 All 

Section 29 E ~ 

Sect i ons 32 , 33 , 34 , 
and 35 All 

Township 19 North, Range 2 East, Seward Meridian, Alaska 
Section 21 SW ~ 

Section 28 

Section 33 

Section 34 

Page 2 of 6 

That port i on wester ly of the western ordinary 
high water mark of Moose Creek 

That portion southerly and westerly of the 
southern ordinary high water mark of Moose 
Creek 

That portion southerly and westerly of the 
southern ordinary high water mark of Moose 
Creek 

Ordinance Serial No . 16-
Resolution Serial No . 

IM No . 
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Township 18 North, Range 1 West, Seward Meridian , Alaska 

Section 13 s ~ 

Section 24 N ~, N ~ S ~, SW ~ SE ~ 

Township 18 North, Range 1 East, Seward Meridian, Alaska 

Section 1 

Sections 2 , 3 , 4 , 
and 5 

Sections 7 , 8 , 9 , 
10 , 11 , and 12 

Sections 13 , 14 , 
16 , 17 , and 18 

Section 20 

Section 23 

Section 24 

Section 25 

Section 3 4 

Section 35 

Section 36 

Page 3 of 6 

15 , 

w ~ , SE ~ 

All 

Al l 

All 

All 

NE ~ 

N ~' SE ~, N ~ SW ~ 

E ~, together with t hat portion of t h e W ~ 
described as : Beg i nn i ng at a point on the 
East boundary of Ptarmigan Heights 
Subdivision , accor d i ng t o Plat No. 2000 - 72 
recorded August 24 , 2000, in the Pa l mer 
Recording District , Alaska , lying South 
00°06 ' 53 '' East and 477 . 86 feet distant from 
the northeast corne r of sa i d subdivision ; 
thence South 43°51 ' 1 2 '' West for 690 . 96 feet ; 
t h ence South 46°15 ' 00 '' East for 353 . 55 feet ; 
thence South 00°00 ' 00 '' East for 100 feet; 
thence North 89°56 ' 11 '' East for 225 . 00 feet 
t o the center one-quarter corner o f Section 
25 ; thence North 00°06 ' 53 '' West for 842 . 50 
f eet to the point of beginning 

SE ~, E ~ SW ~ 

s ~ 

S ~, NE ~ 

Ordinance Serial No . 16-J'.}83 
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Township 18 North , Range 2 East, Seward Meridian, Alaska 

Section 2 

Section 3 

Section 4 

Section 6 

Sections 7 , 8 , 
and 9 

Section 10 

Section 11 

Section 12 

Section 13 

Section 14 

Section 15 

Sections 16 , 17, 
18, 19 , 20 , 21 , 
22 , and 23 

Page 4 o f 6 

That portion northerly and westerly of the 
northern right - of - way line of the Glenn 
Highway and southerly of the southern 
ordinary high water mark of Moose Creek 

W ~ and t hat portion of the E ~ northerly of 
the northern right - of- way line of the Glenn 
Highway and southerly of the southern 
ordinary high water mark of Moose Creek 

All 

s ~ 

All 

That portion northerly and westerly of the 
northern right - of- way line of the Glenn 
Hi ghway 

U.S . Government Lot 1 , SE ~' E ~ SW ~' SW ~ 
SW ~ 

U. S . Government Lot 1 , that portion of Alaska 
Ranchos Unit No . 1 Subdivision Plat Nos . 71 -
28 and 92 - 52 Palmer Recording Office lying 
within U. S . Government Lots 3 and 4 , SE~ NE 
~ ' s ~ 

That porti on of SW ~ southerly of a line 
beginning at the N- Sl/64 cor ner common wi th 
Sections 13 and 14 , thence South 70°39 ' East 
2797 . 60 feet to a point on the center quarter 
line 1056 . 00 feet northerly of the S ~ 
corner , NE ~ NE ~ ' NW ~ NE ~ ' N ~ N ~ NW ~ 

S ~ NE ~ NE ~ ' NW ~ NE ~ , S ~' S ~ N ~' N ~ 
NE ~ NE ~ ' N ~ NW ~ 

S ~' S ~ N ~ 

All 

Ordinance Ser i al No . 16-J1?>3 
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Section 24 N ~' NW 1/4 SW 1/4 
Section 25 SW ~ ' w ~SE~ 

Sections 26 , 27 , 
28 , 29 , 30 I 31 , 32 , 
33 , 34 , 35 ' and 36 All 

Township 17 North, Range 1 East, Seward Meridian, Alaska 

Section 1 NW ~ ' E ~ 

Section 2 N ~ 

Section 3 NE ~ 

Section 12 E ~ 

Section 13 All 

Section 23 N ~ 

Section 24 N ~ 

Township 17 North, Range 2 East, Seward Meridian, Alaska 

Section 3 That portion l y i ng westerly of the thread of 
the Matanuska River 

Sections 4 , 5 , 6 , 
7 , 8 , and 9 All 

Section 10 Tha t portion lying westerly of the thread of 
the Matanuska River 

Sections 15 and 1 6 That portion lying no rtherly and westerl y of 
t h e thread of t he Matanuska River 

Sections 1 7 and 18 All 

Section 19 N ~ 

Section 20 That portion lying northwesterly of the 
thread of the Matanus ka River 

Township 18 North, Range 3 East, Seward Meridian, Alaska 

Section 5 

Page 5 of 6 

NE ~ SE ~' W ~ SE ~ , E ~ SW ~ ' SW ~ SW ~ 
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Section 6 

Section 7 

Section 8 

U.S. Government Lots 9 and 10 

All excepting U.S. Government Lots 1 8 through 
26 also excepting Wolf Lake 

U. S . Government Lots 1 through 4 , U.S. 
Government Lots 7 through 11 

Excepting from all the above area within the corporate limits of 
the city of Palmer . 

Section 3 . Effective date . This ordinance shall take effect 

upon adoption by the Matanuska - Susitna Borough Assembly . 

ADOPTED by the Matanuska-Susitna Borough Assembly this day 

of f 2014. 

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R . McKECHNIE , CMC , Borough Clerk 

(SEAL) 

Page 6 of 6 Ordina nc e Serial No . 16-J:::l.B.3 
Re solution Se rial No. 16-~ 

IM No . 16-123 

INTRODUCTIONS 1211



Sponsored by: 
Introduced : 

Public Hearing: 
Action: 

MATANUSKA-SUSITNA BOROUGH 
RESOLUTION SERIAL NO. 16-J25(D 

A RESOLUTION OF THE MATANUSKA- SUS ITNA BOROUGH ASSEMBLY FINDING 
THE ANNEXATION OF PROPERTIES LOCATED IN AND AROUND CREEKSI DE PERCH 
SUBDIVISION AREA INTO THE GREATER PALMER CONSOLIDATED FIRE SERVICE 
AREA NO. 132 SERVES THE PUBL I C INTEREST WITHOUT THE PLACEMENT OF 
THE QUESTION ON THE BALLOT . 

WHEREAS , a petition has been certified by the Clerk requesting 

annexatio n of property into the Greater Palmer Conso lidated Fire 

Service Area ; and 

WHEREAS , MSB 5.20.00S(G) all ows the annexation of property 

into a fire service area without placing the question of the 

annexation on the ballot , if that annexat i on is not increasing the 

number of parcel s more than six percent and would not add more than 

a 1 , 000 people; and 

WHEREAS , the Greater Palmer Consolidated Fire Service Area 

Board of Supervisors has reviewed the request and their 

recommendation is attached to the informational memorandum ; and 

WHEREAS , a letter to the residents in the proposed annexat ion 

has been sent advising them of when the legislation will be before 

the Assembly for introduction and public hearing and requesting 

their comment ; and 

WHEREAS , the Assembly , through the adoption of this 

resolution, finds that the public interest is being served through 

Page 1 of 2 Resolution Serial No . 16-.tl_Sl,o 
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the annexation to the Greater Palmer Consolidated Fire Service Area 

in that the residents in the area will receive fire protec tion and 

insurance benefits that they currently are not receiving , and does 

not require the question for annexation to be placed on the ball ot ; 

and 

WHEREAS , a map of the geographic boundaries of the proposed 

annexation is attached to the informational memorandum. 

NOW, THEREFORE , BE IT RESOLVED , that the Matanuska-Susitna 

Borough Assembly approves the annexation of the aforementioned 

property into the Greater Palmer Consolidated Fire Service Area 

No. 132 , without the question of annexation being placed o n the 

ballot. 

ADOPTED by the Matanuska-Susitna Borough Assembly this - day 

of - , 2014 . 

VERN HALTER , Borough Mayor 

ATTEST : 

LONN I E R. McKECHNIE, CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-124 

SUBJECT: AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH 
APPROVING THE DEPUTY BOROUGH MANAGER POSITION AND ESTABLISHING 
THE POWERS GRANTED. 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION : 

MANAGER RECOMMENDATION: Introduce and set 

APPROVED BY JOHN MOOSEY, BOROUGH MANAGER: 

Route To : De artment/Individual 

Ori inator/ rr for GH 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Fiscal Note : YES NO x 
Ordinance Serial N~6-~ (-:;E pp) 
Assistant Borough manager Job Description (4 pp) 

SUMMARY STATEMENT : The Borough staff is clarifying Borough Code 
in many areas where there was missing or inaccurate information. 
Although the Assis t ant Borough Manager position has been 
authorized and funded in the Borough budget for over 20 years 
and the position has been a consistently filled , it has not been 
separately l isted in Borough Code. To make this position 
consistent with other Borough Staff positions; such as the 
Deputy Attorney , Deputy Clerk and Deputy Director positions , 
this legislation wil l authorize the Borough manager to appoint a 
Deputy Borough Manager and gives the Deputy Borough Manager the 
authority to act as the Borough Manager when the Borough Manager 
is absent. This authority and these duties are consistent with 
the Assistant Borough Manager ' s current authority , as listed in 
the existing job description , and this legislation simply 
codifies this authority. 

RECOMMENDATION OF ADMINISTRATION : Respectfully requests support 
of the legislation . 

Page 1 of 1 IM No. 16-124 
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0301 
ASSISTANT BOROUGH MANAGER 

I. BASIC FUNCTIONS: 

The employee occupying the position of this class assists the Borough Manager in managing the 
day-to-day affairs of the Matanuska-Susitna Borough, integrating the Borough's strategic plan 
within operations, and ensming that the mission, vision, and values of a High Perfonnance 
Organization are met by all staff. This position may also directly manage specific operating units 
of the Borough while also assisting the Human Resources Manager in personnel matters. This is 
a non-bargaining unit management position. 

II. DISTINGUISHING CHARACTERISTICS: 

The Assistant Borough Manager is expected to serve as liaison between the Manager and 
department heads on day-to-day matters and to keep the Manager apprised of critical issues. The 
Assistant Borough Manager is also responsible for specific functions as assigned by the Manager, 
including assisting with economic development efforts, human resources, labor relations, and 
directly managing specific operating units of the Borough. From time to time a division (i.e., 
operating unit) may be moved to the Manager's Office and placed under the direction of the 
Assistant Borough Manager for development and eventual migration to department status. Work 
is characterized by the broad scope and magnitude of responsibility, and requires knowledge of 
the principles and laws governing municipal management, strategic planning, and human 
resources management. The Assistant Borough Manager exercises management responsibility 
over staff to ensure efficient, effective services that are designed to meet the needs of the public, 
the governing body, and the staff. This will either be done directly, or through delegation of 
responsibility to the management staff. Work is perfo1med with considerable independence and 
requires considerable judgment and discretion in carrying out the position responsibilities . 

The Assistant Borough Manager is expected to act as the Borough Manager in tbe absence of the 
Borough Manager. 

Supervision Received: 
Works under the administrative direction of the Borough Manager. Assignments are received in 
the form of both specific and general requests and require considerable judgment and discretion 
in defining a plan of action for carrying projects through to completion. 

Supervision Exercised: 
In conjunction with the Borough Manager, supervision is exercised over department directors 
and those operating units placed under the Assistant Manager's supervision. Direction and 
guidance is provided to managers and supervisors canying division responsibilities in the 
functional areas assigned to the Assistant Borough Manager. 

Working Conditions/Work Environment: 
The work environment characteristics desc1ibed here are representative of those an employee 
encounters while perfonning the essential functions of this job. Work is performed primarily in 
an office setting, although work activities require visiting all the Borough facilities, involving 
travel and some exposure to weather conditions. The noise level in the work environment will 

Job Descriptions/030 I Assistant Borough Manager 
Revised 6/08 
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0301 
ASSISTANT BOROUGH MANAGER 

quiet to moderately noisy depending on office equipment/telephones m use, and other 
employees/members of the public with business in the office. 

Ill. REPRESENTATIVE EXAMPLES OF WORK: 

Serves as liaison between the Manager, department directors, division managers, and other 
employees on day-to-day matters and special projects, and keeps the Manager apprised of critical 
issues. Coordinates and facilitates interdepartmental activities. 

Performs complex administrative work in overseeing the specific functions and subject matter 
areas assigned by the Manager. Implements administrative and legislative policy as directed by 
the Manager. 

Directly supervises 5 Department Directors (Information Technology, Capital Projects, Public 
Works, Emergency Services and Animal Care) as well as the Borough Health and Safety 
Manager and the Administrative Department Secretary 

Investigates and resolves citizen complaints on a wide variety of issues which are not resolved at 
Department level. 

Acts as the Borough Manager in the absence of the Borough Manager and has full authority of 
the Manager in that capacity. 

Assists the Borough Manager in developing the annual budget, goals, and objectives. 

Serves as the Department Director for assigned operating units (Animal Care and Borough 
Health and Safety), oversees the administration of the operating unit, and develops policies and 
procedures as needed. 

Works with department directors and division managers to ensure the consistent application of 
the Borough's policies, procedures, mission, vision and values as well as ensuring the 
organization works toward becoming a High Performance Organization. 

Works with the Human Resources Manager on labor relations, labor contract negotiations, and 
personnel matters. 

Ensures that the Borough's policies and procedures comply with federal and state laws and 
regulations, the Borough Code, and prudent management principles. 

Confers with other administrative personnel, and government and regulatory agencies; represents 
the Borough before civic or other organizational groups; attends regular and special assembly 
meetings. 

Conducts investigations, research, and special projects as assigned by the Manager . 

Job Descriptions/030 I Assistant Borough Manager 
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0301 
ASSIST ANT BOROUGH MANAGER 

Develops and fosters effective collaboration between deparhnents, divisions, staff, union, and 
outside organizations to ensure an integrated approach to providing services. 

Performs related work as required. 

IV. KNOWLEDGE, ABILITIES, AND SKILLS: 

Considerable knowledge of the organization, functions, and activities oflocal governments. 

Demonstrated leadership and complex organizational management skills. 

Knowledge of state and federal laws and regulations applicable to local government operations 
and to personnel management. 

Ability to perform assigned staff and administrative functions with general direction and minimal 
superv1s10n. 

Ability to gather, correlate, and analyze info1mation, prepare accurate reports, and devise 
solutions to issues analyzed. 

Ability to establish and maintain effective working relationships with management and 
employees, public and private officials, and the public. 

Ability to communicate effectively, both orally and in writing. 

Ability to read English and analyze technical written materials. 

Skilled in the use of personal computers. 

V. GENERAL RECRUITING QUALIFICATIONS: 

Minimum: Four years of responsible experience in municipal management, of which two years 
included managing organizational change. 10 years of supervisor and leadership experience with 
at least one at senior level. Bachelor's Degree in public or business administration, management, 
public policy or related field. Additional directly related responsible experience may substitute 
for up to two years of the required education. 

Valid Alaska driver's license and clear driving record and criminal history required. 

VI. ADDITIONAL INFORMATION: 

Tools and Equipment Used: 
General office equipment and tools including telephone, personal computer, calculator, fax 
machine, copier. Motor vehicles. 

Job Descriptions/0301 Assistant Borough Manager 
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0301 
ASSISTANT BOROUGH MANAGER 

Physical Demands: 
The physical demands described here are representative of those that must be met by an employee 
to successfully perform the essential functions of this job. Reasonable accommodations may be 
made to enable individuals with disabilities to perform the essential functions. 

While perfonning the duties of this job, the employee is regularly required to talk and hear. The 
employee frequently is required to sit, use hands to finger, handle, or feel, and climb or balance. 
The employee is required to stand, walk, reach with hand and arms, stoop, kneel, crouch, or 
crawl. The employee must occasionally lift and/or move up to 25 pounds. Employee may be 
expected to drive a vehicle. 

Specific vision abilities required by this position include close vision, distance vision, ability to 
adjust focus, and adequate vision to operate a vehicle in daylight, darkness, and all types of 
weather conditions. 

Job Descriptions/030 l Assistant Borough Manager 
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CODE ORDINANCE 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO . 16-_cB~ 

Sponsored by: 
Introduced: 

Public Hearing : 
Action : 

AN ORDINANCE OF THE MATANUSKA- SUSITNA BOROUGH ASSEMBLY APPROVING 
THE DEPUTY BOROUGH MANAGER POSITION AND ESTABLISHING THE POWERS 
GRANTED . 

BE IT ENACTED : 

Section 1 . Classification. This ordinance is of a general 

and permanent nature and shall become a part of the Borough 

Code. 

Sect ion 2 . Amendment of section . MSB 2 . 20.030 (A) is hereby 

amended as follows : 

(A) The manager is the chief administrative officer of the 

borough . The manager is responsible for t h e p r oper 

administration of all borough affairs placed in the manager's 

charge by law and ordinance and shall implement the policy of 

the borough as established by the assembly. The manager may 

appoint a Deputy Borough Manager, who may also be called an 

Assistant Borough Manager. In the managers absence the Deputy 

Borough Manager may perform all duties of the manager with the 

exception of making a new Deputy Borough Manager. The manager 

may hire necessary administrative assistants and may author i ze 

an administrative official t o appoint , suspend, or remove 

subordinates . The manager always retains ultimate respons i bility 
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and authority , but may delegate any authority as the manager 

deems necessary for the well functioning of the borough. The 

manager shall : 

Section 3. Effective date . Thi s ordinance shall take effect 

upon adoption. 

ADOPTED by the Matanuska - Susitna Borough Assembly this 

day of -, 2016. 

VERN HALTER , Borough Mayor 

ATTEST : 

LONNIE R . McKECHNIE , CMC , Borough Clerk 

(SEAL} 
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MATANUSKA- SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16 - 125 

SUBJECT : I ssuance of General Obligation Bonds in the amount 
of $22,260,000 to f inance the Construction, 
Acquisition , Improvement and Equipping of Recreation 
Capital Facilities and related Capital Improvements 
and placing the question of issuance at the regular 
election on October 4 , 2016. 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : Introduce and set f or 

APPROVED BY JOHN M. Moosey , BOROUGH MANAGER 

Rout e To : Department/ Individual 

Origi nator- T. Clayton & 
E. Phillips 

1 Communi ty Dev e l opmen t 
Di rec t or 

2 
Fi na nce Di rect or 

3 
Bor ough Attorney 

4 
Bo r ough Clerk 

ATTACHMENT(S): 
Fiscal Note: Yes 
Ordinance Serial No . 

SUMMARY STATEMENT : 

Initial s Remarks 

X No 
16- Qff) (it__pp) 

The attached ordi nance has been prepared which would authorize 
the issuance of general obligation bonds for Recreation 
Proj ects . Addi tionally it wou ld authori ze the s ubmittal of t he 
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question of the issuance to the voters. 

The composition of the proposition is shown below. Also shown 
is the estimated cost to the taxpayers. The amount shown is per 
$100,000 of assessed value 

Recreation and Related Capital Improvements 

Project Description Cost 

Palmer and Wasilla Pool Improvements $12,830,900 

Brett Memorial Ice Arena Improvements 3,744,700 

Nine Trail Projects 2 ,128,500 

Talkeetna and Willow Outdoor Ice Rinks 1,530,000 

Willow Community Park Improvements 

Big Lake Area Trail Bridges 

Fish Lake Parking (Talkeetna) 

Trapper Creek Park and 
Community Center Improvements 

325,900 

1,250,000 

100 , 000 

75,000 

Meadow Lakes Sports Complex Improvements 
including Parking Lot Paving 175,000 

Total $22 , 160,000 

Cost to 
Taxpayer 

$12.22 

3.57 

2.03 

1.46 

. 31 

1.19 

.10 

. 07 

.17 

$21.12 

Total annual debt service is estimated to be $1,830,000 . This 
would equate to .212 mills per $100,000 of assessed value. This 
amount could change as market conditions do change daily. 
Following is a description of eac h project. 

Palmer and Wasilla Pool Improvements: This project is to 
complete extensive renovation of both the Palmer and Wasilla 
Pools . A comprehensive facility evaluation was completed for 
both facilities. The option selected for the Palmer pool 
includes a six lane competition pool, leisure pool with a play 
element, renovation and replacement of surfaces , corrective work 
to meet code requirements, renovation and remodel of locker 
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rooms and restrooms, renovation and replacement of mechanical 
systems including air handling, boilers, pumps, piping, fire 
suppression sprinklers, duct work , roof work and hydronic 
systems, and renovation and replacement of electrical systems 
including panels, lighting, fire alarms, wiring and fixtures. It 
will also include renovation and replacement of staff areas. 

The option selected for the Wasilla pool include a six lane 
competition pool, leisure pool and seating, renovation and 
replacement of surfaces, corrective work to meet code 
requirements, renovation and remodel of locker rooms and 
restrooms, renovation and replacement of existing mechanical 
systems including air handling uni ts , boilers, pumps, piping, 
fire suppression sprinklers, duct work, roof work and hydronic 
systems and renovation and replacement of existing electrical 
system including panels, lighting, fire alarms, wiring and 
fixtures . It will also include renovation and replacement of 
staff areas. 

Brett Memorial Ice Arena Improvements: A comprehensive facility 
analysis was completed for the Brett Ice Arena . The project will 
replace the exi sting rink floor, replace rink heaters, replace 
the existing R22 refrigeration system with a C02 system, 
renovate and replace operating systems and fixtures, renovate 
and replace mechanical and ventilation systems and corrective 
work to meet code requirements . 

Nine Trail Projects: The nine (9) trails to be reconstructed, 
improved and/or relocated include the Ridge Trail, Wasilla Creek 
Headwaters Trail, Menard Sports Complex Trail System, Plumley­
Maud, Matanuska Riverfront Trail South, Matanuska Riverfront 
Trail North, Brasil Springs to Crevasse Moraine, the Haessler­
Norris Trail System, and the Berning Trail. 

Talkeetna and Willow Outdoor I ce Rinks: Talkeetna ice rink will 
include renovation and replacement of the asphalt base and 
replacement of the soils under the northeast corner with non­
frost susceptible soils, and improvements to the retaining 
walls. An open air steel roof will be built to cover the rink 
and bleachers and stadium lighting will be installed. Willow Ice 
Rink will include renovation and replacement of the asphalt base 
and improvements to the retaining walls . An open air steel roof 
will be built to cover the rink and bleachers and stadium 
lighting will be installed. 

Willow Community Park Improvements: Improvements to Willow Park 
will include installation of the West side driveway and gate, 
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the parking area, a vault toilet and a trail head with 
informational kiosk and picnic tables. A short trail segment 
with a raised boardwalk over wet lands to a pond and pavilion 
will also be constructed. 

Big Lake Area Trail Bridges: Project includes construction of 
trail bridge crossings over Groomer Gully Bridge on the Iron Dog 
Trail and construction over Fish Creek on the Fish Creek Trail. 

Fish Lake Parking: Construct parking area for Fish Lake access 
in the Talkeetna area. 

Trapper Creek Park and Community 
Miscellaneous improvements and upgrades 
adjacent community center. 

Center Improvements: 
to community park and 

Meadow Lakes Sports Complex Improvements including Parking Lot 
Paving: Pave parking areas at Meadow Lakes Sports complex. 

It should be noted that the issuance costs are not included in 
the propositions. The bonds will be sold at a premium which 
will be utilized to pay the issuance costs. These issuance 
costs include amounts estimated to be paid for the printing of 
the official statements, paying agent fees, fees to obtain our 
bond ratings, bond insurance, underwriter's discount, bond 
counsel, financial advisor fees and other miscellaneous costs. 

Following assembly approval of the ordinances, these projects 
will be submitted to the qualified voters of the borough at a 
regular borough election on October 4, 2016. 

RECOMMENDATION OF ADMINISTRATION: Submit 
consideration. 
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Agenda Date: June 7, 2016 

MATANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Issuance of General Obligation bonds in the amount of $22, 160,000 to finance the Parks and Recreational Capital Facilities 
Improvements and placing the question of issuance at the regular election on October 4, 2016. 

ORIG fNA TOR: Tammy E. Clayton, Director of Finance 

FISCAL ACTION (TO BE COMPLETED BY FINANCE) 

AMOUNT REQUESTED 22, 160,000 Bond Proceeds 

FROM ACCOUNT # 440-000-000-4xx 

TO ACCOUNT : 440-000-000-3xx PROJECT# 

VERIFIED BY: CERTIFI ED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Land/Structures 

Grants, Claims 

Miscellru1eous 

TOT AL OPERA TING 

II CAPITAL 22,160 ::ii ::ii 

II 
REVENUE 22,160 ::ii ::ii 

FUNDING: (Thousands of Dollars) 

General Fund 1 830 1 sno 1 810 1 810 1.830 
State/Federal Funds 

Otl1er 

TOTAL 1,830 1,830 1,830 1,830 1,830 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

ANALYSIS: (Attach a separate page if necessary) 

PREPARED BY: PHONE: 

DEPARTMENT: DATE: 

APPROVED BY: DATE: 

II 

II 
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NON-CODE ORDINANCE Sponsored By: Borough Manager 
Introduced: 

AN ORDINANCE 
IMPROVEMENT, 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- D<(/j 

Public Hearing: 
Adopted: 

RELATING TO THE CONSTRUCTION I ACQUISITION I 
AND EQUIPPING OF PARKS AND RECREATIONAL CAPITAL 

FACILITIES AND RELATED CAPITAL IMPROVEMENTS IN THE MATANUSKA­
SUSITNA BOROUGH, AUTHORIZING THE ISSUANCE OF AREAWIDE GENERAL 
OBLIGATION BONDS OF THE BOROUGH, IN ONE OR MORE SERIES, IN THE 
AGGREGATE PRINCI PAL AMOUNT OF NOT TO EXCEED $22, 1 60,000 , TO 
FINANCE THE COST, IN WHOLE OR IN PART, OF SUCH PARKS AND 
RECREATIONAL CAPITAL FACILITIES AND RELATED CAPITAL 
IMPROVEMENTS, AND PROVIDING FOR THE SUBMISSION TO THE VOTERS OF 
THE BOROUGH OF A PROPOSITION RATIFYING THE AUTHORIZATION OF SUCH 
BONDS AT THE OCTOBER 4, 20l~BOROUGH REGULAR ELECTION. 

WHEREAS, the Borough exercises parks and recreation powers 

on an areawide basis, except as otherwise provided by ordinance; 

WHEREAS, the Palmer and Wasilla pools as well as the Brett 

Memorial Ice Arena have reached the end of their useful lives 

and need substantial improvements to continue operations; and 

WHEREAS, the continued population growth has placed 

increasing demands for recreational amenities such as trails and 

bridges as well as improvements to existing recreational 

facilities; and 

WHEREAS, under the provisions of AS 29.4 7 .190, a 

municipality may incur general obligation debt only after a bond 

authorization ordinance is approved by a majority of those 

voting on the question at a regular or special elec t ion; 
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NOW THEREFORE, BE IT ENACTED BY THE ASSEMBLY OF THE 

MATANUSKA-SUSITNA BOROUGH: 

Section 1. Classification. This ordinance is a non-code 

ordinance. 

Section 2. Purpose. It is hereby determined to be for a 

public purpose and in the public interest of the Matanuska-

Susitna Borough (the "Borough") to incur general obligation 

bonded indebtedness, in an amount not to exceed Twenty-Two 

Million One Hundred Sixty Thousand Dollars ($22,160,000), for 

the purpose of financing the construction, acquisition, 

improvement, and equipping of the parks and recreational capital 

facilities and related capital improvements in the Borough 

described in Section 4. 

Section 3. Pledge. The Borough is authorized to borrow 

the principal amount of not to exceed $22,160,000 to finance the 

capital improvements described in Section 4, and the borrowing 

shall be evidenced by the issuance of general obligation bonds 

of the Borough in one or more series. The full faith and credit 

of the Borough is pledged for the payment of the principal of 

and interest on the bonds, and ad valorem taxes upon all taxable 

property in the Borough shall be levied without limitation as to 

rate or amount to pay the principal of and interest on the bonds 

when due . 
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Section 4. Proposition. The Borough shall submit the 

following proposition to the qualified voters of the Borough at 

the October 4, 2016, Borough regular election . The proposition 

must receive an affirmative vote from a majority of the 

qualified voters voting on the question to be approved . 

PROPOSITION NO. 

PARKS AND RECREATIONAL FACILITIES 

AND RELATED CAPITAL IMPROVEMENT BONDS 

Shall the Matanuska- Susitna Borough incur debt and 
issue general obligation bonds, in one or more series, 
in the aggregate principal amount of not to exceed 
Twenty-Two Million One Hundred Sixty Thousand Dollars 
($22,160,000), to finance the construction, 
acquisition, improvement, and equipping of parks and 
recreational capital facilities and related capital 
improvements in the Borough, including without 
limitation the projects described below? 

Project Estimated Cost 

Palmer and Wasilla Pool Improvements $12,830,900 

Brett Memorial Ice Arena Improvements 3,744,700 

Nine Trail Projects 2,128 ,500 

Talkeetna and Willow Outdoor Ice Rinks 1,530,000 

Willow Community Park Improvements 325,900 

Big Lake Area Trail Bridges 1,250,000 
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Fish Lake Parking (Talkeetna) 

Trapper Creek Park and Community 
Center Improvements 

100,000 

75,000 

Meadow Lakes Sports Complex Improvements 
including Parking Lot Paving 175,000 

Total $22,160,000 

The bonds shall be secured by a pledge of the full 
faith and credit of the Borough . (Ordinance Serial 
No. 16- .) 

Section 5. Ballot. The proposition, both for paper 

ballots and machine ballot, shall be printed on a ballot that 

may set forth other general obligation proposi t ions, and the 

following words shall be added as appropriate and next to a 

space provided for marking the ballot for voting by hand or 

machine : 

PROPOSITION NO. 

Section 6. Effective Date . 

Yes D 

No D 

Sections 2 and 3 of this 

ordinance shall become effective only if the proposition 

described in Section 4 is approved by a majority of the 

qualified voters voting on the proposition at the Borough 

regular election on October 4, 2016. The remaining sections of 

the ordinance shall become effective upon adoption by the 

Matanuska - Susitna Borough Assembly. 
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ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of ~~~~~' 2016 . 

ATTEST: 

LONNIE R. McKECHNIE, CMC, Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No . 16-130 

SUBJECT : AN ORDINANCE OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY 
ENACTING AN AREAWIDE RETAIL SALES TAX ON MARIJUANA AND MARIJUANA 
PRODUCTS AND PLACING THE QUESTION BEFORE THE VOTERS AT THE 
OCTOBER 4, 2016 REGULAR BOROUGH ELECTION. 

AGENDA OF : June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION : Introduce and set 

APPROVED BY JOHN MOOSEY , BOROUGH MANAGER : 

Route To : De artment/Individual Initials Remarks 

Ori inator NS For Mana er 

Finance Director 

Borou h Attorne 

Borou h Clerk 

ATTACHMENT(S) : Riscal Note : YES X NO 
~rdinance Serial No. 16-~\o (:.2.20 pp) 

SUMMARY STATEMENT: This ordinance is being brought forward by 
the Borough Manager. 

Alaska law requires that voters approve of a sales tax before it 
may be imposed by the Matanuska-Su sitna Borou gh . The proposal 
here would levy a sa l es tax of five percent (5%) on all retail 
sales of marijuana products made wi thin the borough . The 
definition of marijuana products is intended to be extremely 
broad and include any item or ob ject made with any part of the 
marijuana plant including edibles , concentrates , fibers , hemp 
products , creams , lotions , resins , seeds , etc . 

The proposed tax is areawide and would apply within the cities 
of Palmer , Wasilla and Houston. 

Page 1 o f 2 IM No . 16-130 
Ordinance Serial No . 16-~lp 

INTRODUCTIONS 1231



The proposed ordinance requires all persons selling mari]uana or 
marijuana products to obtain a certificate of registration and 
file quarterly tax returns. Selling mariJuana or marijuana 
products without the certificate is illegal. In the event of 
certain violations of the ordinance (failing to file returns , 
willful or flagrant violations , failure t o allow inspections of 
tax records , etc.) the certificate can be revoked . If a 
certificate is revoked a person or entity , and any person with 
any ownership interest in the entity , is not eligible for 
another certificate for the period of one year . 

will take effect If approved by the voters , the ordinance 
immediately upon certification of the 
anticipated to be October 18 , 2016 unless 
different date when adopting this ordinance . 

election which is 
the Assembly sets a 

RECOMMENDATION OF ADMINISTRATION: Adopt legislation and place 
the question before t he areawide voters at the October 4 , 2016 
regular Borough election. 
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Agenda Date: June 7, 2016 

MA TANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT An Areawide Retai l Sales Tax on Marijuana and Marijuana Products and placing the question before the voters at the 
October 4, 20 16 Regular Borough Election. 

ORIGINATOR: -
FISCAL ACTION (TO BE COMPLETED BY FINANCE) FISCAL IMPACT ~Ey)No 
AMOUNT REQUESTED ** FUNDING SOURCE Areawide Revenue 

FROM ACCOUNT: PROJECT # 

TO ACCOUNT : I 00-000-000-3XXX /~~ PROJECT # 

f . l I -
VERJFIED BY: // CERTIFIED BY: 

- I DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATING FY I? FYl8 FYl9 FY20 F218 FY22 

Persom1el Services 

Travel 

Contractual 

Supplies 

Equipment 

LancVStmcturcs 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TING 

II CAPITAL 

II REVENUE ** ** ** ** ** ** II 
FUNDING: (Thousands of Dollars) 

General Fund ** ** ** ** ** ** 
State/Federal fonds 

Wasilla-Lakes FSA 

TOTAL ** ** ** ** ** ** 
POSITIONS: 

Full-Time •• •• •• •• • • •• 
Part-Time 

Temporary 

ANALYSIS: (Allach a separa1e page if necessary) ** The estimated amount of revenues to be generated from this tax is unknown at this time. Additionally, it is 
unknown the number of additional staff that will be necessary to administer nd collect Ihis tax. 

APPROVED BY: DATE: 
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CODE ORDINANCE Sponsored by: Borough Manager 
Introduced : 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16-~ 

Public Hearing : 
Action : 

AN ORDINANCE OF THE MATANUSKA- SUSI TNA BOROUGH ASSEMBLY ENACTING 
AN AREAWIDE RETAIL SALES TAX ON MARIJUANA AND MARIJUANA PRODUCTS 
AND PLACING THE QUESTION BEFORE THE VOTERS AT THE OCTOBER 4 , 
20 16 REGULAR BOROUGH ELECTION. 

WHEREAS , Alaska Statute 17 . 38 was adopted by Ballot Measure 

2 , An Act to Tax and Regulate the Production , Sale and Use of 

Marijuana , and provided for legal sale of marijuana in Alaska ; 

and, 

WHEREAS , under the provisions of AS 1 7 . 38 , retail sales of 

marijuana will begin sometime in 2016 ; and 

WHEREAS , A sales tax or an increase in the rate of levy of 

a sales tax must be approved by the voters; and 

WHEREAS, any other intent and rationale for this ordinance 

is contained in the Informational Memorandum accompanying this 

ordinance . 

BE IT ENACTED : 

Section 1 . Classification . Sections 1 , 3 and 4 of this 

ordinance are non- code . Section 2 of this ordinance is of a 

general and permanent nature and shall become a part of t he 

Borough Code if the ballot question contained in Section 3 is 

approved by a maj ority of the voters at the October 4, 2016 
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regular borough election. 

Section 2 . Adoption of Chapter. MSB 3.60 is hereby adopted 

to read as follows : 

MSB 3 . 60 MARIJUANA SALES TAX . 

MSB 3.60 . 010 Definitions . 
MSB 3 . 60 . 020 Applicability. 
MSB 3.60 . 030 Mari juana sales tax levy ; Presumption of 

taxability . 
MSB 3.60 . 040 Due date ; Delinquency . 
MSB 3 . 60 . 050 Obligation of seller to collect . 
MSB 3.60 . 060 Seller registration ; Certificate. 
MSB 3 . 60 . 070 Receipts ; Segregation . 
MSB 3 . 60 . 080 Returns ; Payments ; Penalties . 
MSB 3 . 60 . 090 Involuntary filing ; Appeal . 
MSB 3 . 60 . 100 Records ; Confidentiality . 
MSB 3 . 60 . 110 Records ; Maintenance and i nspection. 
MSB 3 . 60 .120 Suits for collection . 
MSB 3 . 60 . 1 30 Tax lien. 
MSB 3 . 60 .1 40 Collection policy. 
MSB 3 . 60 . 150 Prohibited acts . 
MSB 3 . 60 . 1 60 Penal ties for viol ations ; Mandatory 

revocation . 
MSB 3 . 60 . 170 Revocation of certificate ; Notice . 
MSB 3.60 . 180 Hearing ; Appeal . 
MSB 3.60.190 Reissue of certificate. 
MSB 3.60 . 190 Regulat i ons . 
MSB 3 . 60 . 200 Refunds . 

MSB 3.60 . 010 DEFINITIONS . 

Any words , terms and phrases not defined in this section 

s hall , if de f ined therein , h ave the meaning given in AS 

17 . 38 . 900 or regulations adopted by the Alaska Marijuana Control 

Board , or otherwise shall have their ordinary and common 

meaning . The following words , terms and phrases , when used in 

this article , shall have the meanings ascribed to them in this 

section , except where the context clearly indicates a different 
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meaning : 

"Buyer" means without limiting the scope thereof , any 

person or other entity that purchases or contracts to purchase 

marijuana or marijuana product . 

"Certificate" or "Certificate of registration" means the 

certi ficate issued by the finance director under 3 . 60 . 060 . 

"Consideration" means anything of value , including but n o t 

limited to money , credit , rights , goods , services , and property , 

received by a seller from a buyer . 

"Finance Director" means the Matanuska - Susitna Borough 

Finance Director or the director's designee. 

"Marijuana " means all parts of the plant (genus) Cannabis , 

whether growing or not , the seed thereof , the resin extracted 

from any part of the plant, and any compound , manufacture, 

derivative , mixture , or preparation of the p l ant , its seeds , or 

its resin , including marijuana concentrate ; marijuana does not 

include fiber produced from the stalks , oil or cake made from 

the seeds of the plant , sterilized seed of the plant that is 

incapable of germination , or the weight of any other ingredient 

combined with mari juana to prepare topical or oral 

administrations , food , drink, or other products . 

"Marijuana produc ts" means fiber produced from the stalks , 

oil or ca ke made from the seeds of the plant , sterilized seed of 

the plant that is 
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marijuana and products that are comprised of marijuana , or 

marijuana combined with other ingredients such as , but not 

limited to, edible products, ointments, oils , mixtures , 

tinctures , textiles and resins. Marijuana products is intended 

to encompass any product grown or made from or containing any 

part of the plant (genus) Cannabis . 

"Retail sale" means the transfer of any marijuana or 

marijuana product from a retail establishment or any person to 

any person or entity , for any consideration , for purposes other 

than resale . If stat e law is amended t o allow other marijuana 

establishments to conduct sales of marijuana directly to buyers 

who are not licensed marijuana establishments , such sales will 

also be considered retail sales subject to taxation under this 

Chapter . 

"Sale" means any retail sale where: ( 1 ) the buyer takes 

possession of , or title to , the purchased marijuana or marijuana 

product within the borough; and/or (2) the seller receives 

consideration for the purchased rnarij uana or marijuana product 

within the borough . 

"Sales price" means the price of any marijuana or marijuana 

product. 

"Seller" means any person or any other entity that sells or 

contracts to sell any marijuana or marijuana product to a buyer . 

"Tax" means the marijuana sales tax as levied under this 
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article. 

"Qua r ter " means any one of the four consecutive three-month 

periods in a calenda r year , the first of which cormnences January 

1. 

"Taxable retail s ale " means any sale made within the 

borough that i s not entirely e xempt f rom the tax levied under 

this article . 

"Unremitted tax means" 

(1) Any tax not remitted t o the borough that a seller 

is required by this art icle t o collect from a buyer, 

notwithstanding whether the s e ller actually collects s uch tax 

from a buyer ; and 

(2) Any es timated tax not remitted t o the borough . 

MSB 3 .60 . 020 APPLICABILITY. 

Unless specifically provided otherwise , this chapter 

applies to all areas of t he Matanuska - Susitna Borough including 

within the cities of Pal mer , Wasilla , and Houston . 

MSB 3 . 60 . 030 MARIJUANA SALES TAX LEVY ; PRESUMPTION OF 

TAXABI LITY . 

There is levied a t ax o f five p ercent ( 5%) upon the sales 

price of all retail sales of marijuana and marijuana products 

within the Matanuska - Susitna Borough . Every retail sale made 

within the Matanuska- Susitna Borough , unless explicitly exempted 

by this c hapter , is presumed to be subject to t h e t ax imposed 
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under this chapter in any action to enforce the provisions of 

this chapter . 

MSB 3.60.040 DUE DATE; DELINQUENCY. 

The obligation for the payment of the tax is upon the 

buyer . All taxes imposed by this article are due and payable by 

the buyer at the time of sale , or with respect to credit 

transactions at t he time of collection, and are delinquent if 

not paid when due . 

MSB 3 . 60 . 050 OBLIGATION OF SELLER TO COLLECT. 

Every seller making sales taxable under this article shall 

collect the taxes from the buyer at the time of sale , or with 

respect to credit transactions at the time of col lection of 

sales price , and shall deliver the same to the Matanuska - Susitna 

Borough in accordance with the requirements in this c hapter . 

MSB 3 . 60 . 060 SELLER REGISTRATION . 

(a) All sellers of marijuana and marijuana products within 

the Ma tanuska-Susitna Borough must possess a current certificate 

of registration, for the purpose of collecting and remitting the 

tax under this article , prior to engaging in any retail sales or 

opening additional places of business . A seller with more than 

one location must obtain a certificate for each location. 

(b) All sellers requiring a certificate of registration 

under subsection (a) of this section must first possess current 

State of Alaska and Matanuska- Susitna Borough business licenses , 
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a current s t ate marijuana license as required by AS 17. 38 if 

applicable , a Matanuska-Sus i tna Borough marijuana license or 

permit , if applicable , and a Matanuska-Susitna Borough 

conditional use permit , if applicable . Copies of the business 

licenses and all applicable licenses or per mits must be provided 

to t he Matanuska - Susitna Borough before a cert i ficate of 

registration will be issued . 

(c) Upon receipt of a properly executed application f or 

the certificate of registration , on a fo rm prescribed by t he 

finance director, t h e finance director will issue without c harge 

t o the seller a certificate of registration . Th e certificate o f 

registration shall bear the name of the seller and the address 

of t h e registered place of business . The certificate must be 

prominently displayed at the place of business a l ong with all 

business and marijuana licens es . 

(d) The certificate of registration is neither assignable 

nor transferable . The seller must immediat ely surrender the 

certificate t o t he finance director if the seller ceases t o do 

business a t the l ocation named on the cert ificate , or if the 

sell er otherwi se sells , assigns , trans fers , conveys , or abandons 

the seller ' s b usiness to any person or any other entity . When 

there is a change of address for the seller ' s place of business , 

a new certificate of registration is requi r ed bearing the same 

r egistration number, but showing the new location address . 
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(e) A seller must submit an updated application as 

prescribed by the finance director upon any change in form o f 

ownership , business name , or contact information. The finance 

director , a fter rec e ipt of t he updated application , shall then 

determine whether a n e w certificate of registration should be 

issu ed . If a new certificate o f registration is issued , the 

seller must first surrender the prior certificate o f 

registration to the finance director before taking possession o f 

the new cert i f icate. 

MSB 3 . 60 . 0 70 RECEIPT S ; SEGREGAT ION. 

Title to the taxes coll ect ed pursuant to this c hapter shall 

vest in the boro u g h upon collect ion. The taxe s shall be 

segregated by the seller from the funds of t he seller or the 

business entity subject to the tax and safeguarded unti l 

transmi tted t o the borough as provided under MSB 3.60.080 . A 

separate account shall be maintained f or a l l taxes collected . 

MSB 3 . 60 . 080 RETURNS ; PAYMENTS ; PENALTIES . 

(A) On or before 30 days after the end of each quarter , 

each seller shall prepare and submit to the finance director a 

return for the preceding quarter upon forms furnished by the 

finance director . In addition , the operator shall s ubmit oth er 

information and supporting papers required by regulations issued 

by t h e f inance direct or . The operator shall sign the return and 

transmit i t together with the taxes collected to the finance 
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director on or before the due date . A return shall be filed even 

if no sales were made . The return shall set for the amount for : 

(1) All sales of marijuana and marijuana product made 

within the Matanuska- Susitna Borough ; 

( 2) The amount received from wholesale or otherwise 

nont axable sales ; 

(3) The amount received from all taxable sales ; 

(4) The taxes collected; 

( 5) Such o t her information and supporting papers as 

the finance director may require. 

(B) Taxes collected by a seller are due 30 days after the 

end of each quarter . If taxes collected by a seller have not 

been received by the finance director on or before the due date , 

the operator shall be charged int erest at the rate of eight 

percent ( 8%) per annum for each day the tax is delinquent . In 

addition to interest , if taxes collected by an operator have not 

been received by the finance director on or before the due date , 

the seller shall incur a penalty as follows : 

(1) Up to and including one month late , the penalty is five 

percent (5%) of the tax due ; 

(2) Over one month late , the penalty is an additional three 

percent (3%) of the tax due ; 

(3) Failure to file a return a t all and when an involuntary 

filing under MSB 3 . 60 . 090 is made , the penalty is an additional 
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ten percent (10%) of the tax due. 

MSB 3 . 60 . 090 INVOLUNTARY FILING; APPEAL . 

(A) Involuntary return. When a seller fails to file a 

return under MSB 3 . 60 . 08 0 , or when the finance director finds 

t hat a re turn filed by a seller is not supported by the records 

maintained pursuant to MSB 3 . 60. 080 , the fi nance director may 

prepare and file a return or amended return on behalf of the 

seller . Taxes estimated on a return filed on behalf of a seller 

under this subsection may be premised upon any information that 

is available to the finance director including , among other 

things , comparative data for similar businesses . A seller for 

whom an involuntary return is filed under this subsection shall 

be liable for the taxes stated on the return, as well as the 

penalties and interest provided in subsection (B) of this 

section and pursuant to MSB 3 . 60 . 080 and 3.60 . 160. 

(B) Assessment notice . When an involuntary return is filed , 

the finance director shall provide each seller by certified 

mail , return receipt requested , or personal service , a notice of 

assessment which includes the total amount of tax , penalties , 

and interest due . The notice shall inform the seller that the 

seller has ten calendar days from the date of the notice to 

contest the amount of the assessment and request a hearing in 

writing. The hearing request shall be made on a form provided by 

the finance director. 
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(C) Collection . If the seller does not pay the tax in full 

or appeal the assessment, the borough may p roceed with an action 

as provided by MSB 3 . 60 .1 20 and lien as p rovided by MSB 3 . 60 . 130 

in addition to any other remedy under local , state , or federal 

law . 

MSB 3 . 60 . 100 RECORDS ; CONFIDENTIALITY . 

(A) All returns filed with the borough pursuant to this 

c hapter and all financial data obtained from the returns are 

confidential and may not be released for inspection by any 

person except as provided in thi s section. 

(B) The manager , finance director , borough attorney , or the 

assembly may inspect the returns and all financial data on them. 

In addition , data may be disclosed for purposes as per MSB 

3 . 60 .lOO(D) . 

(C) The us e of returns in any a ppea l under this chapter or 

in any criminal or civil action brought to en f orce the terms of 

this article against any person is not a violation of this 

article . The Borough in the determination , prosecution , or 

defense of any such action may allege , prove , and produce any 

return filed by and on behalf of the defendant , including any 

data obt ained from such return . 

(D ) Except as provided in this section , no person may 

divulge t o another any information obtained from a return filed 

with the borough or f rom data obtained from a return unless the 
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person receiving the information is a person authorized to 

review the return under the terms of this chapter . 

(E) It is the duty of the finance director to safely keep 

returns and all financial data taken from the returns secure 

from public and private inspection , except as provided by this 

chapter . 

(F) This section does not prohibit the borough from 

compiling and publishing statistical evidence concerning the 

data submitted, provided no identification of partic ular returns 

or reports is made , nor does it prohibit the borough from 

releasing the business names , owners , mailing address and filing 

status to the public . "Filing statusu means : whether the 

taxpayer is exempt , non-exempt , delinquent , or current in 

payment of the tax . Nothing in this section shall be deemed to 

prohibit an internal auditor from examining returns , provided 

that no information obtained from specific or identifiable 

returns shall be made available to persons other t han those 

authorized to review returns under subsection (A) of this 

section. 

(G) Any other disclosure of returns may be had only upon 

court order . 

MSB 3 . 60 . 110 RECORDS ; MAINTENANCE AND INSPECTION. 

(A) A seller shall maintain the following records for the 

two previous calendar years : 
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(1) complete and accurate books , records , and accounts , 

showing all inventory purchases and the gross receipts for all 

sales of marijuana and marijuana product made within the 

borough ; and 

(2) All local , state , and federal tax reports and forms ; 

(3) All accounting records ; 

(4) All sales receipts ; and 

(5) All documentary evidence supporting any claimed 

exemption or adjustment due. 

(B) Upon reasonable notice and during normal business 

hours , a seller must make all records and materials specified in 

subsection (A) of this section available for inspection by the 

finance director to ascertain the correctness of a return or for 

the purpose of determining the amount . of tax collected or which 

should have been collected by any seller. 

(C) The finance director may also conduct random audits of 

seller ' s monthly reports by examining any of the records and 

materials specified in subsection (a) of this section and other 

data deemed necessary . Upon reasonable notice and during normal 

business hours , a seller must ma ke all records and materials 

specified in subsection (A) of this section available for 

inspection by the finance director for any such audit . 

(D) Where the constitution of the United States or of the 

State of Alaska requires , the finance director may obtain an 
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administrative search warrant authorizing an inspection and 

exhibit the warrant to the person in charge of the premises 

before conducting the inspection. The finance director shall 

apply to the trial courts of the state to obtain an inspection 

warrant , stating in the application the name and address of the 

premises to be inspected, the authority to conduct the 

inspection , the nature and extent o f the inspection , and the 

facts and circumstances justifying the inspection . Warrants 

issued under this section shall be returned within ten days. 

MSB 3 . 60 . 120SUITS FOR COLLECTION . 

(A) Taxes due but not paid may be recovered by an action 

against the buyer. Taxes collected but not transmitted may be 

recovered by an action against the seller , and sales tax returns 

shall b e prima f acie proof of taxes collected but not 

transmitted. 

(B) In addition to any other remedies and administrat ive 

procedures provided under this art icle , the borough may file a 

ci vi 1 action against any seller or buyer for recovery of any 

tax, unremitted tax , penalt ies , interest , costs , and fees , that 

have not been paid or remitted when due. 

(C) Any person who holds an ownership interest in a seller , 

or any other person who is an agent of the seller , is personally 

liable for all taxes , penalties and interest due from such 

seller under this article . 
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MSB 3 .60 . 130 TAX LIEN . 

(A) Any tax , unremitted tax , penalties, interest , costs and 

fees that this article requires a seller or buyer to pay or 

remit shall constitute a lien in favor of the borough upon all 

assets , earnings , revenue and property of the seller, other 

persons liable under subsection MSB 3 . 60 . 120 (C) , or the buyer . 

This lien arises when any such payment or remittance is not made 

when due and continues until the payment or remittance is fully 

satisfied through execution , foreclosure sale , or any other 

legal means . This lien is not valid as against a mortgagee , 

pledgee , purchaser , or judgment creditor until notice of the 

lien is recorded in the office of the district recorder for the 

third judicial district. 

(B) Prior to filing a lien , the finance director shall 

cause an additional written notice of intent to file to be 

ma iled to the last known address of the seller . 

(C) When recorded , a lien authorized under this section has 

priority over all other liens , except : 

(1) liens for property taxes and special assessments ; 

( 2) liens that were perfected before the recording of the 

sales tax lien for amounts actually advanced before the 

recording of the sales tax lien ; and 

(3) mechanics ' and materialmen ' s liens which have been 

recorded before the recording of the sales t ax lien. 
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( D) Upon such filing , the lien is superior to all other 

liens except as otherwise provided by state or federal law. 

MSB 3 . 60 .1 40 COLLECTION POLICY . 

It shall be the policy of the borough that delinquent taxes 

shall be prompt ly collected without offset , compromise or time 

extensions for payment. 

MSB 3 . 60 .1 50 PROHIBITED ACTS . 

(A) A person may not fail or refuse to pay the tax imposed 

by this chapter when it is due and payable to a seller 

authorized to collect the tax . 

(B) A seller may not advertise or state to the public or to 

any buyer , or render directly or indirect ly that the tax , or any 

part of it, shall be assumed or absorbed by the seller , or that 

the tax shall not b e added to the sale or that it shall be 

refunded . A seller may not absorb or fail to add the tax or any 

par t of it , or refund any tax or fail to state the tax 

separately to the buyer . 

MSB 3 . 60.160 PENALTIES FOR VIOLATIONS; MANDATORY 

REVOCATION . 

(A) A seller who fails to file a tax return as required by 

this chapter shall incur penalties and interest as provided in 

MSB 3. 60 . 080. A second violation within a 24 month period shall 

additionally result in mandatory revocation of the certificate 

issued under MSB 3 . 60.060 . 
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(B) A seller who fails to collect the tax levied by this 

chapter shall incur a civil penalty o f double the tax which 

should have been collected . 

( C) A seller who does not provide required records as per 

MSB 3 . 60 . 080 or who fails to permit inspection of the records as 

per MSB 3 . 60 .110 shall incur a civil penalty of $1000 . A second 

violation within a 24 month period shall additionally result in 

mandatory revocation of the certificate issued under MSB 

3 . 60 . 060 . 

(D) A person who violates any part of the provisions of 

this chapter is guilty of an infraction and is also subject to 

the enforcement and penalties provided by MSB 1 . 45 and AS 

29.25 . 070 . 

(E) Any violation of this chapter determined by the finance 

director to be made in a wi llful , flagrant , or r ecalcitrant 

manner by any sell er shall result in a mandatory revocation of 

the certificate issued under MSB 3 . 60 . 060 . 

( F) All penal ties shall be considered cumulative remedies 

and shall not relieve an operator or guest of the duties imposed 

under t h i s chapter . 

MSB 3 .60.170 REVOCAT ION OF CERTIFICATE; NOTCE. 

(A) In addition to t he mandatory revocations under MSB 

3 . 60.160 , the finance director may revoke a certificate of 

registration if a seller fails to comply with any of the 
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provisions of this article . A seller may not engage in retail 

sales whi le the certificate of registration is revoked. 

(B) The finance director may revoke the certificate of 

registration by issuing a notice of intent to revoke to the 

seller listing the reasons for proposed revocation . The notice 

shall inform t h e seller that the seller has ten calendar days 

from the date of the not ice to contest the notice and request a 

hearing in writing . 

(C) If no hearing is requested , the finance director shall 

issue the seller a notice of revocation and the seller may no 

longer sell under this chapter . 

(0) Any seller who violates any requirement of this 

section is subject to the pena l ties provided under this article 

and any other provision of local , state , or federal law . The 

Matanuska - Susitna Borough is also entitled to injunctive relief 

to prevent the seller from engaging in retail sales without a 

certificate of registration. 

MSB 3 . 60 . 180 HEARING ; APPEAL . 

(A) Hearing. If the hearing provided for by MSB 3 . 60.090 or 

MSB 3 . 60 . 170 is requested by the seller , the finance director 

shall hold a hearing within 30 calendar days and notify the 

seller at least 15 calendar days in advance of the date , time 

and place of the hearing . The seller shall make available for 

i nspection and copying all the seller ' s books , records , or any 

Page 18 of 22 Ordinance Serial No . 16-~ 
IM No. 16-130 

INTRODUCTIONS 1251



evidence which the seller relies on in contesting the assessment 

under MSB 3 . 60. 090 or notice of intent under MSB 3 . 60 . 170 and 

the same shall become part of the record . The finance director 

shall disclose to the seller all the documents or other evidence 

which the director relied upon in ma king the tax assessment 

under MSB 3 . 60 . 090 or notice of intent under MSB 3 . 60 . 170 and 

the same shall become part of the record . Hearings for a single 

seller with more than one location , filing period, or appeal may 

be consolidated . 

( B) Determination . Within ten calendar days of the hearing 

the finance direct or shall issue a written decision wi th 

findings of fact and conclusions. The notice shall also provide 

that it is the finance director ' s final decisi on and advise t h e 

seller of the seller ' s right to appeal the decision t o the 

Superior Court within 30 calendar days . 

(C) Appeal. An appeal may be filed pursuant to Part 6 of 

the Alaska Rules of Appellate Procedure . On appeal taken , the 

Superior Court shall defer to the findings of fact rendered by 

the finance director if they are supported by substantial 

evidence in the record. If the amount of the t ax , interest , and 

penalty is upheld by the court on appeal , the court shall issue 

a judgment for the amount , plus additional interest , penalty (if 

any) , costs , and attorney fees . The finance director ' s decision 

is not stayed on appeal unless ordered by the court . 
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MSB 3 . 60 . 190 REISSUE OF CERTIFICATE . 

(A) Any person who has a certificate revoked is not 

eligible to receive another certificate for a period of one year 

fr om the date of revocation. In addition , any person who has a 

certificate revoked is not eligible to receive another 

certificate until all prior taxes , penalties fees and interest 

due are paid. 

(B) Any entity which has a certificate revoked is not 

eligible to receive another certificate for a period of one year 

from the date of revocation . Any person who holds an ownership 

interest in the entity is li kewise not eligible to receive 

another certificate for a period o f one year from the date of 

revocation . In addition , any entity who has a certificate 

revo ked is not eligible to receive another certificate until all 

prior taxes , penalties fees and interest due are paid . Any 

person who holds an ownership interest in the entity is likewise 

not eligible to receive another certificate until all p rior 

taxes , penalties fees and interest due are paid . 

MSB 3 . 60 . 200 REGULATIONS. 

The finance director may adopt regulations providing for 

the application and interpretation of this chapter and providing 

methods and forms for reporting and collecting the taxes imposed 

by this chapter. 

MSB 3 . 60 . 210 REFUNDS . 
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(A) The finance director shall refund to a seller the 

amount of taxation paid to the finance director sales not 

subject to taxation or any overpayment of taxes remitted to the 

borough . 

(B) The seller shall apply for a tax refund in writing on a 

form provided by the finance director not later than two years 

from the date the t ax is transmitted to the finance director . 

Section 3 . Ratification . At the regular election to be held 

on October 4 , 2016 , the following question will be placed before 

all qualified voters in the Matanuska- Susitna Borough : 

Shall t h e Matanuska- Susitna Borough enact an areawide five 

percent ( 5%) tax on the retail sale of marijuana and marijuana 

products? 

Yes No 

Section 4 . Effective date. Sections 1 , 3 and 4 of this 

ordinance take effect immediately . Section 2 takes effect upon 

certification of the election results i f the ballot question 

contained in Section 3 is approved by a majority of the voters 

at the October 4 , 2016 regular borough election . 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of - , 2016 . 
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ATTEST : 

LONNIE R. McKECHNIE , CMC , Borough Clerk 

(SEAL) 
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MATANUSKA-SUSITNA BOROUGH INFORMATION MEMORANDUM IM No. 16-131 

SUBJECT: Issuance of Animal Care Facility Lease Refunding 
Certificates of Participation, 2016C, in one or more 
series in an amount not to exceed $3,000,000. 

AGENDA OF: June 7, 2016 
ASSEMBLY ACTION: 

MANAGER RECOMMENDATION: Introduce and set for public hearing. 

Route To: Department/Individual 

1 Originator - Fin. Dir. 

2 Finance Director 

3 Attorney by bond 

4 Borough Clerk 

ATTACHMENT{S): Fiscal Note: Yes X No 
Ordinance Serial No. 16- 0£tt -{____.,fl..--pp) 
Draft Preliminary Official Statement-(ll~ f p) 
Draft Purchase Agreement {60-p(J) 
Draft Continuing Disclosure Certificate { '3pp) 

Draft First Supplement to the Lease Purchase 
Agreement and Trust Indenture Qq f p) 

Draft Refunding Trust Agreement {itpp) 

SUMMARY STATEMENT: 

Before you is an ordinance authorizing the issuance of Animal 
Care Facility Lease Refunding Certificates of Participation, 
20 16C, in the principal amount not to exceed $3, 000, 000. This 
will be utilized for the refunding of the Lease Certificates of 
Participation that were issued in 2008 for the Animal Care 
Facility . 

Assembly approval is being requested to authorize up to 
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$3,000,000 for the possible refunding of the 2008 Animal Care 
Facility Lease, Certificates of Participation . Pursuant to the 
original Indenture and provided it is financially advantageous, 
the borough may cause the execution and delivery of and sell of 
2016C Certif icates to refund all or a portion of the 2008 
Certificates. In simple terms, the Borough would attempt to sell 
new lower interest certificates which would pay off the older 
higher interest certificates . 

The refunding of these Certificates is subject to market 
conditions. Additionally, it is subject t o the issuance of the 
Lease Certificates of Participation, 2016A and 2016B . If those 
certificates are not issued, it would be cost prohibitive to 
only issue the 2016C Certificates. 

Currently, the projected savings will exceed $195, 000 overall. 
This is net of the prorated issuance costs which will be paid 
from the premium. The issuance costs include amounts estimated 
to be paid for the preparation of the official statements, 
paying agent fees, underwriter's discount , bond counsel and 
financial advisor fees and other miscellaneous costs. 

In order to proceed, approval of the Assembly is necessary to 
authorize the issuance of the Animal Care Facility Lease 
Refunding Certificates of Participation, 2016C , in one or more 
series in an amount not to exceed $3, 000, 000. Drafts of the 
Preliminary Official Statement , the Purchase Agreement, 
Continuing Disclosure Certificate, First Supplement to the Lease 
Purchase Agreement and Trust Indenture and the Refunding Trust 
Agreement are attached. 

RECOMMENDATION OF ADMINISTRATION: Authorize issuance of the 
Animal Care Facility Lease Certificates of Participation, 2016C 
in one or more series in an amount not to exceed $3,000,000. 

Page 2 of 3 IM No. 16-131 
Ordinance Serial No. 16-D<t1-" 
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Agenda Date: June 7, 20 16 

MAT ANUSKA-SUSITNA BOROUGH 
FISCAL NOTE 

SUBJECT: Issuance of Animal Care Facility Lease Refunding Certificates of Participation, 20 l6C, in one or more series in an amount not 
to exceed $3,000,000. 

ORIGINATOR: Tammy E. Clayton, Director of Finance 

0 

AMOUNT REQUESTED • FUNDING SOURCE Bond Proceeds 

FROM ACCOUNT # 325-000-000-4xx PROJECT # Various 

TO ACCOUNT : PROJECT # 

VERIFIED BY: CERTIFIED BY: 

DATE: DATE: 

EXPENDITURES/REVENUES: (Thousands of Dollars) 

OPERATfNG FY2017 FY201 8 FY2019 FY2020 FY2021 FY2022 

Personnel Services 

Travel 

Contractual 

Supplies 

Equipment 

Larnl/Stmcturcs 

Grants, Claims 

Miscellaneous 

TOT AL OPERA TING 

II CAPITAL 

II 
REVENUE 

II 
FUNDING: (Thousands of Dollars) 

General Fund 

Slate/Federal Funds 

Other 

TOTAL 

POSITIONS: 

Full-Time 

Part-Time 

Temporary 

Ai\JALYSIS: • Issuance of tl1e Animal Care Facility Lease Refunding Cc · tcatcs of Participation, 2016C, could save an estimated $195,000 in debt service payments 
over tl1e remaining life of the Certificates. 

PREPARED BY: 

DEPARTMENT: 

APPROVED BY: 

PHONE: 

DATE: 

DATE: 

IM No. 16- 131 
Ordinance Serial No. 16- 0'.81-
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PRELIMLNAR' OFFlClAL STA l'EMENT DATED _ ____ __, 2016 

NEW ISSUE S&P RA TING: l__] 

Jn the opinion of Foster Pepper PLLC, Bond Counsel , under existing federal law and assuming compl iance with applicable 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that must be satisfied subsequent to the Date of Issue of the 2016 
Certificates, interest evidenced and represented by the 2016 Certificates (the " Interest") is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the alternative minimum tax applicable to individuals. While Interest also is not an 
item o f tax preference for purposes o f the a lternative minimum tax applicable to corporations, Interest received by corporations is taken into 
account in the computation of adj usted current earnings for purposes of the alternative minimum tax applicable to corporations, Interest received 
by certain S corporations may be subject to tax, and Interest received by foreign corporations with United States branches may be subject to a 
foreign branch profi ts tax. Receipt of Interest may have other federal tax consequences for certain taxpayers. Interest is free from taxation by the 
State of Alaska, except fo r transfer, estate and inheritance taxes. See "TAX MATTERS." 

Dated: Date of Delivery 

$ * 
----------

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ · Fire Station Lease, 2016A -------. 
$ ·Fire Station Lease, 2016B 

$ · Animal Care Facility Lease Refunding, 2016C -------

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

Due: [October 1), as shown on the inside cover 

The Fire Station Lease Certificates of Participation, Series 2016A (the "2016A Certificates"), the Fire Station Lease Certificates of 
Participation, Series 20 I 6B (the "20/ 6B Certificates") and the Ani mal Care Facility Lease Refundi ng Certificates of Participation, Series 20 I 6C 
(the "2016C Certificates" and together with the 20l6A Certifi cates and the 20 168 Certificates, the "2016 Certificates"), each of the Matanu ska­
Susitna Borough, Alaska (the " Borough"), will be executed and delivered as fully registered certifica tes under a book-entry system, registered in 
the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York, the securities depository for the 2016 
Certificates. lndividual purchases of interests in the 20 16 Certificates will be made in book-entry fom1 only, in principal components of $5,000 
or any integral multiple thereof. T he interest components of the 2016 Certificates are payable on [October I , 20 16) and semiannually thereafter 
on [April I] and [October I) of each year. T he 20 16A Certificates are executed and delivered under and pursuant to a Lease Purchase Agreement 
and Trust Indenture dated as of I, 20 16 related to the 2016A Certi ficates (the " 2016A Indenture"), by and between the Borough and 
U.S. Bank National Association, as trustee (the "T111stee"). The 20 16B Certifi cates are executed and delivered under and pursuant to a Lease 
Purchase Agreement and Trust Indenture dated as of I, 20 16 related to the 20 168 Certificates (the "2016B lnde11t11re"), by and 
between the Borough and the Trustee. The 20 16C Certificates are executed and delivered under and pursuant to a Lease Purchase Agreement 
and Trust Indenture dated as of March I, 2008 (the "Original Animal Care lnde11t11re"), as amended by the First Supplemental Lease Purchase 
Agreement and Trust Indenture dated as of I, 20 16 (the "First S11ppleme111a/ Animal Care Indenture" and together with the Original 
Anima.l Care Indenture, the "Animal Care Indenture"), each by and between the Borough and the Trustee. The 20 I 6A Indenture, the 20 l 6B 
Indenture and the Animal Care lndenture are referred to herein as the "Indentures" and each an "indenture." Each series of2016 Certificates are 
subject to optional, extraordinary optional and mandatory sinking fund redemption as described herein. 

The payments of applicable Base R ent due under each Indenture a rc payable from legally available funds of tbe Borough. T he 
availability of funds to make payments of Base Rent and tbe obligation of the Borough to make payments of Base Rent a re subject to 
annual a ppropria tions by the Borough Assembly. If sufficient funds are not appropriated to make payments of Base Rent pursu ant to 
an Indenture, then tbe Lease T erm with r espec t to the applicable Project will terminate and the Borough will not be obligated to make 
payments of Base Rent beyond the last fiscal year for which funds have been appropria ted for pay ments of Base Rent. T he Borough's 
obligation to make paym ents of Base Rent is not a general obligation of tbe Borough, and neither the full faith and credit nor the taxing 
power of the Borough is pled ged to the payment of Base Rent or the 2016 Certificates. 

See the Inside Cover for Maturity Schedule 

The 2016 Certificates are offered when, as and if executed and delivered and received by the Underwri ter, subject to the approving 
legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel, and certain other conditions. Certain legal matters will be passed 
on for the Underwriter by Katten M uchi n Rosenman LLP, of Chicago, Ill inois. Acacia Financial Group, of Anchorage, Alaska, is serving as 
financial advisor to the Borough. II is expected that the 2016 Certificates will be avail able for deli very through the faci lities of The Depository 
Trust Company in New York, New York, on or about __, 2016. 

RBC Capital Markets 
Dated: _ _ __ ____, 2016 

* Prelinlinary, subject to change. 

INTRODUCTIONS 1259



Maturity 
([October] 1 ) 

MATURITY SCHEDULE* 

$ * Fire Station Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ ___ _ _ _ __ % Term Certificates Due (October] 1, 20_; Priced to Yield __ % 
$ __ % Tem1 Certificates Due (October] 1, 20_ ; Priced to Yield __ % 

Maturity 
([October] I ) 

$ ____ _ 
$ ____ _ 

$ * Fire Station Lease, 20168 

Principal Component Interest Rate Yield 

$ o/o % 

% Tenn Certificates Due [October] I, 20_; Priced to Yield __ % 
% Term Certificates Due [October] I, 20_; Priced to Yield __ % 

$ ____ * Animal Care Facility Lease Refunding, 2016C 

Maturity 
([October] 1) Principal Component 

$ 

Interest Rate Yield 

% % 

$ _______ % Tenn Certificates Due (October] I, 20_; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 

* Preliminmy, subject to change. 

INTRODUCTIONS 1260



MAT ANUSKA-SUSITNA BOROUGH 

Matthew Beck (Deputy Mayor) 
Steve Colligan 

350 East Dahlia A venue 
Palmer, Alaska 99645 

(907-745-4801) 

MAYOR 

Yem Halter 

BOROUGH ASSEMBLY 

Jim Sykes 
Dan Mayfield 

Randall Kowalke 

APPOINTED OFFICIALS 

Borough Manager 
Director of Finance 

Clerk 
Assessor 
Attorney 

Assistant Manager 
Director of Public Works 

Director of Emergency Services 
Director of Information Technology 

Director of Community Development 
Director of Planning 

Director of Capital Projects 

BOND COUNSEL 

Foster Pepper PLLC 
Seattle, Washington 

FINANCIAL ADVISOR 

Acacia Financial Group 
Anchorage, Alaska 

TRUSTEE 

U.S. Bank National Association 
Seattle, Washington 

George McKee 
Barbara Doty 

John Moosey 
Tammy E. Clayton 

Lonnie R. McKechnie 
Brad Pickett 

Nicholas Spiropoulos 
George Hays 
Terry Dolan 
Bill Gamble 
Eric Wyatt 

Eric Phillips 
Eileen Probasco 

Jude Bilafer 

INTRODUCTIONS 1261



No dealer, salesman or any other person has been authorized by the Borough or the Underwriter 
to give any info1mation or to make any representation with respect to the 2016 Certificates other than as 
contained in this Official Statement, and if given or made, such other information or representation must 
not be relied upon as having been authorized by the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2016 
Certificates by any person, in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale. The information set forth herein has been obtained from the Borough and other 
sources which the Borough believes to be reliable. The Underwriter has reviewed the information in this 
Official Statement in accordance with and as part of its responsibilities to investors under federa l 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guarantee the accuracy or completeness of such information. The information and expressions of opinion 
contained herein are subject to change without notice, and neither the delivery of this Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Borough since the date hereof. 

Neither this Official Statement nor any statement which may have been made orally or in writing 
(other than the Ordinances referred to herein) is to be construed as a contract with the owners of any of 
the 2016 Certificates. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY 0VERALLOT OR EFFECT 

TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2016 CERTIFICATES AT A 

LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREY AIL IN THE OPEN MARKET. SUCH STABILIZING, IF 
COMMENCED, M AY BE DISCONTINUED, AND IF DISCONTrNUED THEN RECOMMENCED, AT ANY TIME. 

T HE 2016 CERTIFICATES H AVE NOT BEEN REGISTERED UNDER THE SECURITIES A CT OF 1933, AS 

AMENDED, NOR HAS THE INDENTURE B EEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS 

AMENDED, IN RELIANCE UPON EXEMPTfONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR 

QUALIFICATION OF THE 2016 CERTIFICATES IN ACCORDANCE WITH APPLICABLE PROVISIONS OF 

SECURITIES LAWS OF THE STATES IN WHICH THE 2016 CERTIFICATES HAVE BEEN REGISTERED OR 

QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT 

B E REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR 

AGENCIES HAV E PASSED UPON THE MERJTS OF THE 20 16 CERTIFrCATES OR THE A CCURACY OR 

COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY M AY BE A 

CRJMLNAL OFFENSE. 

Th.is Official Statement is submitted by the Borough in connection with the sale of the 2016 
Certificates referred to herein and may not be reproduced or used, in whole or in part, for any other 
purpose. 
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SUMMARY STATEMENT 

This Summary Statement is subject in all respects to more complete info1mation contained in this 
Official Statement. The offering of the hereinafter-defined 2016 Certificates by the Matanuska-Susitna 
Borough, Alaska (the "Borough") to potential investors is made only by means of this entire Official 
Statement, including the Appendices hereto. No person is authorized to detach this Summary Statement 
from this Official Statement or otherwise to use it without this entire Official Statement, including the 
Appendices hereto. 

The Borough 

[To be updated.] The Borough is a municipal corporation of the State of Alaska located in 
southcentral Alaska, approximately 40 miles northeast of the business district of Anchorage. The 
Borough encompasses approximately 25,265 square miles and had an official U.S. Census 20 10 
population of 88,995 and a 2014 estimated population of 98,063. As of January 1, 2014, the ce1tified 
assessed valuation of taxable property in the Borough is $9,004,077, 191 (as compared to the assessed 
valuation of$8,702,239,019, as of January 1, 2013). 

The Borough operates under an Assembly-Manager fonn of government. Policy-making and 
legislative authority are vested in a governing assembly consisting of a mayor and seven assembly 
members. The Assembly is responsible, among other things, for passing ordinances, adopting the budget, 
appointing committees and hiring the Borough Manager, Attorney and Clerk. The Borough Manager is 
responsible for carrying out the policies and ordinances of the Borough, for overseeing the day-to-day 
operations of the Borough and for appointing the heads of the various departments. 

The Borough is empowered to levy a prope1ty tax on both real and personal prope1ty located 
within its boundaries. State law mandates that the Borough provide certain services on an areawide basis. 
The Borough exercises the following areawide powers: general administration, education, property 
assessment and collection of taxes, planning and zoning, parks and recreation, ports, emergency medical 
services, transportation and historic preservation. The Borough is financially accountable for a legally 
separate school dishict. 

Purpose of Issue 

2016A Project. The Borough's Fire Station Lease Certificates of Participation, Series 2016A (the 
"2016A Certificates"), are being executed and delivered pursuant to the Lease Purchase Agreement and 
Trust Indenture dated as of 1, 2016 related to the 2016A Certificates (the "2016A Indenture"), 
by and between the Borough and U.S. Bank National Association, as trustee (the "Trustee"), to provide 
funds to (the "2016A Project") for use by the Borough. 
Proceeds of the 2016A Certificates will also be used to fund the 2016A Reserve Fund under the 2016A 
Indenture and to pay costs of issuance of the 2016A Certificates. 

2016B Project. The Borough' s Fire Station Lease Certificates of Participation, Series 2016B (the 
"2016B Certificates") are being executed and delivered pursuant to the Lease Purchase Agreement and 
Trust Indenture dated as of 1, 2016 related to the 2016B Certificates (the "2016B Indenture"), 
by and between the Borough and the Trustee, to provide funds to (the 
"2016B Project") for use by the Borough. Proceeds of the 2016B Certificates will also be used to fund 
the 2016B Reserve Fund under the 2016B Indenture and to pay costs of issuance of the 2016B 
Certificates. 

Animal Care Project and 2016C Refimding. The Borough's Animal Care Facility Lease 
Refunding Certificates of Participation, Series 20 I 6C (the "20 l 6C Certificates" and together with the 

(iii) ~)('(\ \ \o - \3 \ 
(){.?__ \ \c - D ~::\ 

INTRODUCTIONS 1265



20l6A Certificates and the 2016B Certificates, the "2016 Certificates") are being executed and delivered 
pursuant to the Lease Purchase Agreement and Trust Indenture dated as of March l, 2008 (the "Original 
Animal Care Indenture"), as amended by the First Supplemental Lease Purchase Agreement and Trust 
Indenture dated as of 1, 2016 (the "First Supplemental Animal Care Indenture" and together 
with the Original Animal Care Indenture, the "Animal Care Indenture"), each by and between the 
Borough and the Trustee, to provide funds to advance refund $2,390,000 of the Borough's $5,750,000 in 
original principal component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates," such principal component to be refunded being referred to herein as the "Prior Cert[ficates" 
and the refunding of such Prior Ce11ificates being referred to herein as the "Refimding'). Proceeds from 
the 2008 Certificates provided funds to finance an animal care facility for use by the Borough (the 
"Animal Care Project" and together with the 2016A Project and the 2016B Project, the "Projects" and 
each a "Project"), as well as fund a Reserve Fund under the Original Animal Care Indenture and pay 
costs of issuance of the 2008 Certificates. Proceeds of the 20 l 6C Certificates will also be used to pay 
costs of issuance of the 2016C Certificates. The 2016A Indenture, the 20 l 6B Indenture and the Animal 
Care Indenture are referred to herein as the "Indentures" and each an "Indenture." 

Plan of Finance and Refunding 

2016A Certificates. Pursuant to Ordinance Serial No. l 6-_ (the "2016A Ordinance"), adopted 
by the Borough Assembly on June 21, 2016, the Borough has authorized the construction and acquisition 
of the 2016A Project. The 2016A Project will be constructed on real property owned by the Borough (the 
"2016A Property"). Pursuant to the Lease dated as of 1, 2016 related to the 2016A Ce11ificates 
(the "2016A Lease"), the Borough will lease the 20l6A Property to the Trustee in consideration of 
prepaid rent to be derived from the proceeds of sale of the 2016A Certificates. The proceeds will be used 
by the Borough to construct the 2016A Project. To provide for the repayment of the 2016A Certificates, 
the Trustee will sublease the 20 l 6A Property to the Borough under the 20 l 6A Indenture for Base Rent 
sufficient to pay the principal and interest components of the 20 l 6A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_ (the "2016B Ordinance"), adopted 
by the Borough Assembly on June 21, 20 l 6, the Borough has authorized the construction and acquisition 
of the 20 l 6B Project. The 20 l 6B Project will be [constructed] on real property owned by the Borough 
(the "2016B Property"). Pursuant to the Lease dated as of 1, 2016 related to the 20 l 6B 
Certificates (the "2016B Lease"), the Borough will lease the 2016B Property to the Trustee in 
consideration of prepaid rent to be derived from the proceeds of sale of the 20 l 6B Certificates. The 
proceeds will be used by the Borough to [construct] the 2016B Project. To provide for the repayment of 
the 20 l 6B Certificates, the Trustee will sublease the 20 l 6B Property to the Borough under the 20 l 6B 
Indenture for Base Rent sufficient to pay the principal and interest components of the 20 l 6B Certificates. 

20J 6C Certificates. Pursuant to Ordinance Serial No. 16-_ (the ''2016C Ordinance" and 
together with the 2016A Ordinance and the 2016B Ordinance, the "Ordinances"), adopted by the 
Borough Assembly on June 21, 2016, the Borough has authorized the Refunding. The Animal Care 
Project was constructed on real property owned by the Borough (the "Animal Care Property"). Pursuant 
to the Lease dated as of May 1, 2008 (the "Original Animal Care Lease"), the Borough leases the Animal 
Care Property to the Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 
Certificates. Upon issuance of the 2016C Certificates, the Borough will enter into the First Amendment 
to Lease dated as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with 
the Original Animal Care Lease, the "Animal Care Lease"), [which will amend payments of rent under 
the Original Animal Care Lease to account for the 2016C Certificates]. The proceeds will be used by the 
Borough to advance refund the Prior Certificates. To provide for the repayment of the 2016C 
Ce11ificates, the Trustee will sublease the Animal Care Property to the Borough under the Animal Care 
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Indenture for Base Rent sufficient to pay the principal and interest components of the 2008 Certificates 
and the 2016C Certificates. 

Security 

The payments of Base Rent due under each Indenture are payable from legally available funds of 
the Borough. The availability of funds to make payments of Base Rent and the obligation of the Borough 
to make payments of Base Rent are subject to armual appropriations by the Borough Assembly. If 
sufficient funds are not appropriated to make payments of Base Rent, then the Lease Term with respect to 
the applicable Project will terminate and the Borough will not be obligated to make payments of Base 
Rent beyond the last fiscal year for which funds have been appropriated for payments of Base Rent. The 
Borough's obligation to make payments of Base Rent is not a general obligation of the Borough, and 
neither the full faith and credit nor the taxing power of the Borough is pledged to the payment of Base 
Rent or the 2016 Certificates. 

The Borough has granted to the Tnistee security interests with the power of sale and right of entry 
and possession as follows: (i) with regard to the Series 2016A Property, pursuant to the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of I , 2016 related to the 
2016A Certificates (the "2016A Deed of Trust''); (ii) with regard to the Series 2016B Property, pursuant 
to the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 1, 
2016 related to the 2016B Certificates (the "2016B Deed of Trust''); and (iii) with regard to the Animal 
Care Property, pursuant to the Deed of Trust, Assignment of Leases and Rents and Security Agreement 
dated as of March 1, 2008 (the "Original Animal Care Deed of Trust') and amended by the First 
Amendment to Deed of Trust, Assigrunent of Leases and Rents and Security Agreement dated as of 

---- 1, 2016 (the "First Amendment to Animal Care Deed of Trust" and together with the 01iginal 
Animal Care Deed of Trust, the "Animal Care Deed of Trust''). 

Pursuant to each Indenture, the Borough is required to establish and maintain Reserve Funds in an 
amount equal to the respective Reserve Requirement pursuant to the applicable Indenture. As of the Date 
oflssue of the 2016 Certificates, the amount of the Reserve Requirement will be: (i) with respect to the 
2016A Indenture, $ ; (ii) with respect to the 2016B Indenture, $ ; and (iii) with 
respect to the Animal Care Indenture, $ . With respect to the 2016A Indenture and 2016B 
Indenture, such amounts will be deposited in the applicable Reserve Fund from the proceeds of sale of the 
2016A Certificates and 2016B Certificates. With respect to the Animal Care Indenture, 
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OFFICIAL ST A TEMENT 

$ * 
CERTIFICATES OF PARTICIPATION, 2016 

consisting of 
$ _____ * Fire Station Lease, 2016A 
$ * Fire Station Lease, 2016B 

$ _____ *Animal Care Facility Lease Refunding, 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

INTRODUCTION 

This Official Statement, which includes the cover page, inside cover page, Summary Statement, 
and Appendices attached hereto, is furnished by the Matanuska-Susitna Borough, Alaska (the "Borough") 
to provide information regarding the Borough and (i) $ * aggregate principal component 
of Fire Station Lease Certificates of Participation, 2016A (the "2016A Certificates") evidencing 
undivided proportionate interests of the registered owners of the 2016A Certificates in payments of Base 
Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust Indenture dated as of 

---- 1, 20 16 related to the 20 l 6A Certificates (the "20 I 6A Indenture") by and between the Borough 
and U.S. Bank National Association, as trustee (the "Trustee"); (ii) $ * aggregate 
principal component of Fire Station Lease Certificates of Participation, 2016B (the "2016B Certificates") 
evidencing undivided proportionate interests of the registered owners of the 20 l 6B Certificates in 
payments of Base Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust 
Indenture dated as of 1, 2016 related to the 2016B Certificates (the "2016B Indenture") by and 
between the Borough and the Trustee and (iii) $ * aggregate principal component of 
Animal Care Facility Lease Refunding Certificates of Participation, 2016C (the "2016C Cert~ficates" and 
together with the 20 l 6A Certificates and the 20 l 6B Certificates, the "2016 Certificates") evidencing 
undivided proportionate interests of the registered owners of the 2016C Certificates in payments of Base 
Rent to be made by the Borough pursuant to a Lease Purchase Agreement and Trust Indenture dated as of 
March 1, 2008 (the " Original Animal Care Indenture"), as amended by the First Supplemental Lease 
Purchase Agreement and Trust Indenture dated as of 1, 2016 (the "First Supplemental Animal 
Care Indenture" and together with the Original Animal Care Indenture, the "Animal Care Indenture"), 
each by and between the Borough and the Trustee. The 20 l 6A Indenture, the 20 l 6B Indenture and the 
Animal Care Indenture are referred to herein as the "Indentures" and each an "Indenture." 

Purpose of Issue 

2016A Project. The 20 16A Certificates are being executed and delivered to provide funds to 
acquire, construct and equip a fire station and fleet maintenance facility (the "2016A Projecf') for use by 
the Borough. Proceeds of the 2016A Certificates will also be used to fund the 2016A Reserve Fund under 
the 20 J 6A Indenture and to pay costs of issuance of the 20 l 6A Certificates. 

2016B Project. The 2016B Certificates are being executed and delivered to provide funds to 
acquire, construct and equip a fire station, emergency services training and warehouse facility (the 

*Preliminary, subject to change. 
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"2016B Project") for use by the Borough. Proceeds of the 2016B Certificates will also be used to fund 
the 2016B Reserve Fund under the 2016B Indenture and to pay costs of issuance of the 2016B 
Certificates. 

2016C Refunding. The 20 l 6C Certificates are being executed and delivered to provide funds to 
advance refund $2,390,000 of the Borough's $5,750,000 in original principal component of Animal Care 
Facility Lease Certificates of Participation, 2008 (the "2008 Certificates," such principal component to be 
refunded being referred to herein as the "Prior Certificates" and the refunding of such Prior Certificates 
being referred to herein as the "Refunding"). Proceeds from the 2008 Certificates provided funds to 
finance an animal care faci lity for use by the Borough (the "Animal Care Project" and together with the 
20 l 6A Project and the 20 l 6B Project, the "Projects" and each a "Project'), as well as fund a Reserve 
Fund under the Original Animal Care Indenture and pay costs of issuance of the 2008 Certificates. 
Proceeds of the 2016C Certificates will also be used to pay costs of issuance of the 2016C Certificates. 

The Prior Certificates consist of the March 1, 2023 maturity of the 2008 Certificates. The 
Borough will redeem the Prior Certificates on March 1, 2018 (the "Redemption Date") at par. On the date 
of issuance of the 2016C Certificates, a portion of the proceeds of the 2016C Certificates will be 
deposited in an irrevocable escrow fund established to refund the Prior Certificates. The escrow fund will 
be held by U.S. Bank National Association, as refunding trustee (the "Refunding Trustee") under the 
Refunding Trust Agreement by and between the Borough and the Refunding Trustee. The moneys held 
in the escrow fund will be invested in noncallable direct obligations of the United States of America (the 
"Government Obligations") that will mature at such times and in such amounts, and will bear interest 
payable at such times and in such amounts so that sufficient moneys will be available, together with an 
initial cash deposit, to make full and timely payment of the redemption price of the Prior Bonds on the 
Redemption Date, and the interest due on the Prior Bonds on each interest payment date to and including 
the Redemption Date. The sufficiency of the deposit made to the escrow fund will be verified by [Causey 
Demgen & Moore P.C.], as verification agent. See "CERTAlN VERIFICATIONS" herein 

Upon issuance of the 20 l 6C Certificates and refunding of the Prior Certificates, $[795,000] of the 
2008 Certificates will remain outstanding (the "Outstanding 2008 Certificates"). The 2016C Certificates 
are being executed and delivered as Additional Certificates pursuant to the Animal Care Indenture on a 
parity with the Outstanding 2008 Certificates. 

Plan of Finance and Refunding 

20 l 6A Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 2016A Project. The 
20 l 6A Project will be constructed on real property owned by the Borough (the "2016A Property"). 
Pursuant to the Lease dated as of 1, 2016 related to the 20 l 6A Certificates (the "2016A 
Lease"), the Borough will lease the 20 l 6A Prope1ty to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 2016A Certificates. The proceeds will be used by the Borough to 
construct the 20 l 6A Project. To provide for the repayment of the 20 l 6A Certificates, the Trustee will 
sublease the 20 l 6A Property to the Borough under the 20 l 6A Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2016A Certificates. 

2016B Certificates. Pursuant to Ordinance Serial No. 16-_ , adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the construction and acquisition of the 20 l 6B Project. The 
2016B Project will be [constructed] on real property owned by the Borough (the "2016B Property"). 
Pursuant to the Lease dated as of 1, 2016 related to the 2016B Certificates (the "2016B 
Lease"), the Borough will lease the 2016B Property to the Trustee in consideration of prepaid rent to be 
derived from the proceeds of sale of the 20 l 6B Certificates. The proceeds will be used by the Borough to 
[construct] the 20 l 6B Project. To provide for the repayment of the 20 l 6B Certificates, the Trustee will 

-2- :Ch\li\o- l3\ 
Ot2-\~-oi-:+ INTRODUCTIONS 1269



sublease the 2016B Property to the Borough under the 20l6B Indenture for Base Rent sufficient to pay 
the principal and interest components of the 20 l 6B Certificates. 

2016C Certificates. Pursuant to Ordinance Serial No. 16-_, adopted by the Borough Assembly 
on June 21, 2016, the Borough has authorized the Refunding. The Animal Care Project was constructed 
on real property owned by the Borough (the "Animal Care Property"). Pursuant to the Lease dated as of 
May 1, 2008 (the "Original Animal Care Lease"), the Borough leases the Animal Care Property to the 
Trustee in consideration of prepaid rent derived from the proceeds of sale of the 2008 Certificates. Upon 
issuance of the 2016C Certificates, the Borough will enter into the First Amendment to Lease dated as of 
____ 1, 2016 (the "First Amendment to Animal Care Lease" and together with the Original Animal 
Care Lease, the "Animal Care Lease"), [which will amend payments of rent under the Original Animal 
Care Lease to account for the 2016C Certificates]. The proceeds will be used by the Borough to refund 
the Prior Certificates. To provide for the repayment of the 2016C Certificates, the Trustee will sublease 
the Animal Care Property to the Borough under the Animal Care Indenture for Base Rent sufficient to pay 
the principal and interest components of the 2008 Certificates and the 2016C Certificates. 

Sources and Uses of Funds 

The following table shows the estimated sources and uses of funds in connection with the 
execution and delivery of the 2016 Certificates. 

SOURCES OF FUNDS 2016A 20 16B 2016C Total 
Principal Component. ........................................ . 
Plus: [Net] Original Issue Premium .... ............. . 

Total Sources of Funds ...................................... . 

USES OF FlJNDS 

Project Costs ... ........................................ ..... ...... . 
Refunding of Prior Certificates ........... ........ ...... . 
Deposit to Reserve Fund ....................... .... ... ..... . 
Costs oflssuance (1) ........................... .............. . 

Total ............... ................................................... . 

( I ) Includes Underwriters' discount, legal , rating agency, financial advisory, accounting, printing and other fees and expenses 
associated with the execution and delivery of the 20 16 Certificates. 

This Official Statement includes descriptions of the Borough and the security for the 2016 
Certificates. All references herein to agreements and documents are qualified in their entirety by 
references to the definitive forms thereof, and all references to the 2016 Certificates are further qualified 
by references to the information with respect thereto contained in the Indentures. Certain tem1s used in 
this Official Statement, and not otherwise defined herein, are defined in APPENDIX E, "SUMMARIES OF 

THE INDENTURES, LEASES AND DEEDS OF TRUST." In this Official Statement, the tem1 "Certificates" 
refers to the 2016 Certificates and any Additional Certificates executed and delivered pursuant to the 
respective Indentures, and the term "Rent" includes both "Base Rent" and "Additional Rent" pursuant to 
the applicable Indenture. Any statements or information indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith, but no assurance can be given that the 
facts will materialize as so opined or estimated. 
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DESCRIPTION OF THE PROJECTS 

2016A Project. The 2016A Project consists of the acquisition, construction and equipping of a 
fire station and fleet maintenance facility. [Detailed description of Series 20 l 6A Project to come.] 

2016B Project. The 2016B Project consists of the acquisition, construction and equipping of a 
fire station, emergency services training and warehouse facility. [Detailed description of Series 2016B 
Project to come.] 

Animal Care Project and 2016C Refunding. The Animal Care Project consists of an addition to 
the animal care center and renovation of the facility to create usable space. The Animal Care Project 
involved the renovation of the then-existing 7,650 square feet structure and addition of approximately 
13,858 square feet in space. The Animal Care Project was completed in 20 . The 
Animal Care Property houses administrative functions, reception areas, limited veterinarian functions, 
kennels and vehicular/storage areas. In addition to the base facility, included is a large animal area to 
replace the then-existing barn, the addition of approximately 80 exterior canine kennel runs, paving and 
steel roofing. 

DESCRIPTION OF THE 2016 CERTIFICATES 

General Description 

Each series of 2016 Certificates will be dated as of their Date of Issue, will mature on the 
maturity dates and in the principal components shown on the inside cover page hereof. Interest 
components of each series of the 20 16 Certificates are payable on [October 1, 2016] and semiannually 
thereafter on [October l] and [April 1] in each year, at the rates per annum set forth on the inside cover 
page hereof. U.S. Bank National Association, at its corporate trust office in Seattle, Washington, as 
Trustee, is the paying agent and registrar for the 2016 Certificates. 

The 2016 Certificates will be executed and delivered only as fully registered certificates and 
when executed and delivered will be registered in the name of Cede & Co., as registered owner and 
nominee of The Depository Trust Company ("DTC'), New York, New York. So long as DTC, or its 
nominee, Cede & Co., is the registered owner of all the 2016 Certificates, all payments on the 20 16 
Certificates will be made directly to DTC. Individual purchases of interests in the 2016 Certificates will 
be made in book-entry form only in principal components of $5,000 or any integral multiple thereof 
within a single maturity. Purchasers will not receive certificates representing their interests in the 2016 
Certificates purchased. For additional information concerning the DTC book-entry system, see 
APPENDIX C, "BOOK ENTRY SYSTEM." 

Optional Redemption 

2016A Certificates. The 2016A Certificates maturing on [October l], 20_, are subj ect to 
redemption on and after 1, 20 _, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
to the principal component of 20 l 6A Certificates to be redeemed, plus accrued interest to the redemption 
date. 

2016B Certificates. The 2016B Certificates maturing on [October l], 20_ , are subject to 
redemption on and after 1, 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption price equal 
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to the principal component of 20 l 6B Certificates to be redeemed, plus accrued interest to the redemption 
date. 

2016C Certificates. The 20 l 6C Certificates maturing on [October I], 20_, are subject to 
redemption on and after 1, 20_, at the option of the Borough, in such principal 
components as the Borough may detemline, and by lot within such maturity, at a redemption price equal 
to the principal component of 2016C Certificates to be redeemed, plus accrued interest to the redemption 
date. 

Extraordinary Optional Redemption 

Each series of the 2016 Certificates are subject to extraordinary optional redemption prior to their 
respective maturities at the option of the Borough, in whole and not in part on any date, at a redemption 
price equal to the principal component of the 2016 Certificates to be redeemed, plus accrued interest to 
the redemption date, if (i) the applicable Project or any portion thereof is destroyed, in whole or in part, or 
is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the applicable Project or any 
part thereof shall be taken under the exercise or threat of the power of eminent domain. See, 
APPENDIX E, "SUMMARY OF INDENTURE - Damage to or Destruction of Project." 

Mandatory Sinking Fund Redemption 

2016A Certificates. The 2016A Certificates maturing on [October 1], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October l] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016A Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 2016A Certificates maturing on [October 1] , 20_, are subj ect to mandatory sinking fund 
redemption prior to maturity, in part, on [October 1] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of2016A Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(matmity) 

If 2016A Ce11ificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 2016A 
Certificates the principal component of the 2016A Certificates so redeemed or purchased that the 
Borough designates in written instructions delivered to the Trustee before the date of the optional 
redemption or purchase. If the Borough does not deliver such written instructions to the Trustee, there 
shall be credited to each such sinking fund redemption amount (including the payment due at final 
maturity) a pro rata portion of the principal component of the 2016A Certificates so redeemed or 
purchased. 
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2016B Certificates. The 2016B Certificates maturing on [October l], 20_, are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016B Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 20 l 6B Certificates maturing on [October 1 ], 20_, are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l ] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 20 l 6B Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

If 2016B Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
fund redemption amounts (including the payment due at final maturity) with respect to such 20 l 6B 
Certificates the principal component of the 2016B Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
purchase. If the Borough does not deliver such written instructions to the Trustee, there shall be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016B Certificates so redeemed or purchased. 

2016C Certificates. The 2016C Certificates maturing on [October l], 20_ , are subject to 
mandatory sinking fund redemption prior to maturity, in part, on [October I] of the years shown in the 
following table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016C Certificates to be redeemed, plus accrued interest to the 
redemption date: 

Year Amount 

$ 
(maturity) 

The 20 l 6C Certificates maturing on [October 1], 20_ , are subject to mandatory sinking fund 
redemption prior to maturity, in part, on [October l] of the years shown in the following table, in the 
mandatory sinking fund redemption amounts set forth below, at a redemption price equal to the principal 
component of 20 l 6C Certificates to be redeemed, plus accrued interest to the redemption date: 

Year Amount 

$ 
(marurity) 

If 20 l 6C Certificates subject to mandatory sinking fund redemption are either redeemed at the 
option of the Borough or purchased by the Borough, there shall be credited to one or more future sinking 
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fund redemption amounts (including the payment due at final maturity) with respect to such 2016C 
Certificates the principal component of the 20 l 6C Certificates so redeemed or purchased that the Borough 
designates in written instructions delivered to the Trustee before the date of the optional redemption or 
purchase. If the Borough does not deliver such written instructions to the Trustee, there sha11 be credited 
to each such sinking fund redemption amount (including the payment due at final maturity) a pro rata 
portion of the principal component of the 2016C Certificates so redeemed or purchased. 

Notice of Redemption 

For so long as all outstanding 2016 Certificates of a series are in fully inunobilized form, the 
Borough, or the Trustee on behalf of the Borough, will provide notice to DTC of the intention to redeem 
such 2016 Certificates in the manner specified in the Letter of Representations entered into by the 
Borough and DTC. Notice of redemption will be given by DTC to the Direct Paiticipants (see, 
APPENDIX C, "BOOK ENTRY SYSTEM") by mailing such notice not less than 20 days nor more than 
60 days prior to the redemption date. 

In the event that a series of the 2016 Certificates are no longer registered in fully immobilized 
form, notice of any such redemption shall be given by the Trustee on behalf of the Borough by mailing a 
copy of a redemption notice by first class mail at least 20 days and not more than 60 days before the 
redemption date to the respective registered owners of any such series of 2016 Certificates designated for 
redemption at their addresses shown on the Register on the date such notice is mailed. 

The notice requirement of the respective Indenture will be satisfied when notice in accordance 
therewith is mailed as provided therein regardless of whether such notice is actually received by the 
registered owners of the applicable series of 2016 Certificates. Failure to mail notice of any mandatory 
sinking fund redemption as provided in the applicable Indenture will not affect the validity of the 
proceedings for such mandatory sinking fund redemption. 

In the case of an optional redemption, the notice may state that the Borough retains the right to 
rescind the redemption notice and the related optional redemption of applicable 2016 Certificates by 
giving a notice of rescission to the affected registered owners at any time on or prior to the redemption 
date. Any notice of optional redemption that is so rescinded will be of no effect, and the 2016 Certificates 
for which the notice of optional redemption has been rescinded will remain Outstanding. 

SECURITYANDSOURCESOFPAYMENTFORTHE 
CERTIFICATES 

Sources of Payment 

Each series of 2016 Certificates represent undivided proportionate interests in Base Rent to be 
paid by the Borough under each Indenture, as applicable. Base Rent pursuant to each respective 
Indenture, components of which are designated as principal and interest, is to be paid from appropriated 
and legally availab1e funds of the Borough. 

The Base Rent pursua1.1t to each Indenture and the applicable series of 2016 Certificates 
evidencing rights to receive such Base Rent are payable solely from payments to be received by the 
Trustee from the Borough pursuant to each Indenture, as applicable. 

Pursuant to each Indenture and subject to annual appropriation, the Borough is also obligated to 
pay Additional Rent pursuant to such Indenture. "Additional Rent" in each Indenture means all costs and 
expenses of maintenance, insurance premiums, taxes, govenunental, and other charges that lawfully may 
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be assessed or levied against or with respect to the applicable Property, and all other payments with 
respect to such Prope1ty (it being w1derstood that each Indenture is intended to be an absolute net lease) 
and all costs and expenses associated with each series of Certificates, including Costs of Issuance, 
ongoing fees and expenses of the Trustee, and payments required under each Indenture to restore the 
amount in the applicable Reserve Fund to the applicable Reserve Requirement. 

The 2016 Certificates do not constitute a general obligation of the Borough, and neither the 
faith and credit nor the taxing power of the Borough is pledged to the payment of the 2016 
Certificates. The payment of Base Rent is subject to annual appropriation by the Borough. 
Principal and interest components of each series of 2016 Certificates shall be payable solely from 
the Base Rent paid by the Borough under the applicable Indenture and other funds held by the 
Trustee under such Indenture as provided therein. 

The Indentures and the 2016 Certificates do not constitute moral obligations of the Borough. The 
Trustee is obligated only to pass through payments of Base Rent from the Borough to the registered 
owners of the Certificates in accordance with their relative interests. 

The Indentures provides that the Borough's obligation to pay Rent is absolute and unconditional, 
subj ect to annual appropriation, and that Rent is payable without any right to set-off or counterclaim 
regardless of any contingencies and whether or not the Borough uses the Property (as defined in each 
Indenture). 

Appropriation of Rent 

The obligation of the Borough to pay Rent is subject to annual appropriation by the Borough 
Assembly and does not constitute a debt of the Borough within the meaning of any constitutional or 
statutory debt limit or restriction and does not constitute an obligation for which the Borough has levied 
or pledged any form of taxation. Because payments of Base Rent are not bond debt service, property 
taxes available to be appropriated for payments of Base Rent are subject to certain limitations. See, 
"Assessed Valuation and Property Taxation -Property Tax and Tax Limitations." 

The Borough has covenanted in each Indenture, prior to the commencement of each fiscal year 
during which Rent payments are payable from Borough appropriations, to include such Rent in its annual 
budget request to the Assembly. The Borough has agreed to use any appropriation legally available for 
the Rent in such fiscal year and to promptly encumber available appropriations for such payments prior to 
allocating or encumbering funds for projects or costs for which no legal obligation to pay exists. 

Effect of Failure to Appropriate Rent 

In the event that the Borough Assembly does not appropriate funds for the payment of Rent 
related to a series of 2016 Certificates in any fiscal year, the Borough would have no liability for any 
additional Base Rent or Additional Rent related to such series of 2016 Certificates. The Borough is 
required to vacate the Property subject to the applicable Lease and deliver possession of such Property to 
the Trustee at the beginning of the fiscal year for which funds have not been appropriated. The Trustee 
would be pennitted to re-lease such Property to other lessees. In the event of non-appropriation, the 
Trustee also may foreclose its lien on the applicable Property under the related Deed of Trust through 
exercise of the power of sale granted by such Deed of Trust, or through a judicial foreclosure proceeding. 

If the Borough does not appropriate funds for the payment of Rent related to a series of 2016 
Certificates, there can be no assurance that the related Property can be re-leased or sold, or if re-leased or 
sold that there will be sufficient funds received to pay the outstanding principal and interest components 
of such 2016 Certificates, and no assurance that any amounts so received that are allocable to the interest 
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components of such 2016 Ce1tificates will be excluded from gross income for federal income tax 
purposes. 

Deeds of Trust 

The Borough, as granter, has granted to Mat-Su Title Agency, LLC, deed of trust trustee (the 
"Deed of Trust Trustee"), for the Trustee, as beneficiary, securities interests with the power of sale and 
right of entry and possession pursuant to: (i) with respect to the 2016A Property, the Deed of Trust, 
Assignment of Leases and Rents and Security Agreement dated as of l, 2016 (the "2016A 
Deed of Trust"); (ii) with respect to the 20 I 6B Property, the Deed of Trnst, Assignment of Leases and 
Rents and Security Agreement dated as of 1, 2016 (the "2016B Deed of Trust"); and (iii) with 
respect to the Animal Care Property, the Deed of Trust, Assignment of Leases and Rents and Security 
Agreement dated as of March l , 2008 (the "Original Animal Care Deed of Trust") as amended by the 
First Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated as of 

---- 1, 2016 (the "First Amendment to Animal Care Deed of Trust" and together with the Original 
Animal Care Deed of Trust, the "Animal Care Deed of Trust"). The 2016A Deed of Trust, the 2016B 
Deed of Trust and the Animal Care Deed of Trust are referred to herein as the "Deeds of Trusf' and each 
as a "Deed of Trust." 

The rights under each respective Deed of Trust may be exercised by the Trustee upon an event of 
default under the related Deed of Trust. These events of default include an Event of Default under the 
related Indenture. (See APPENDIX E, "SUMMARJES OF THE INDENTURES, LEASES AND DEEDS OF 

TRUST"). Pursuant to each Indenture, the Trustee has agreed to exercise its rights as beneficiary under the 
related Deed of Trust. The remedies provided under each Deed of Trust, including the remedy of 
foreclosure, may require judicial action, which is often subject to discretion and delay. Accordingly, 
there is no assurance that the Trustee will be able to obtain timely possession of the related Property. 

Reserve Fund 

Pursuant to each Indenture, the Borough covenants to establish and maintain the related Reserve 
Fund with the Trustee in an amount equal to the related Reserve Requirement. Under each Indenture, the 
Reserve Requirement is an amount equal to the least of (a) Maximum Annual Debt Service with respect 
to all applicable Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to 
all applicable Certificates then Outstanding, or (c) 10% of the original principal amount of the applicable 
Initial Certificates plus any applicable Additional Certificates executed and delivered to finance Costs of 
the applicable Project. 

Upon the execution and delivery of the 2016 Certificates, the Reserve Requirement will be: (i) 
with respect to the 2016A Indenture, $ ; (ii) with respect to the 2016B Indenture, 
$ ; and (iii) with respect to the Animal Care Indenture, $ . With respect to the 
20 l 6A Indenture and 20 l 6B Indenture, such amounts will be deposited in the applicable Reserve Fund 
from the proceeds of sale of the 20 l 6A Certificates and 2016B Certificates. With respect to the Animal 
Care Indenture, . If, at any time, the amount held in a Reserve Fund is less 
than the applicable Reserve Requirement, then the Borough is obligated to cure such deficiency by the 
payment of Additional Rent. The Borough's obligation to pay Additional Rent is subject to appropriation 
by the Borough. 

Additional Certificates 

Additional Certificates may be executed and delivered under an Indenture on a pa1ity with the 
applicable 2016 Certificates to complete the applicable Project and to refund applicable Outstanding 
Certificates. The aggregate principal component of Additional Certificates executed and delivered to 

-9- ~tn.Ho - \3\ 
0'2-\\o -D~ 

INTRODUCTIONS 1276



complete a Proj ect may not exceed 10% of the principal component of the related series of 2016 
Certificates. Additional Certificates may be executed and delivered to refund Outstanding Certificates 
only if the Annual Debt Service in each fiscal year will not be increased by virtue of such execution and 
delivery. 

The 2016C Certificates are being executed and delivered as Additional Certificates pursuant to 
the Animal Care Indenture to refund certain 2008 Certificates. The 2016C Certificate are being executed 
and delivered on a parity with the remaining Outstanding 2008 Certificates. 

2016 CERTIFICATES DEBT SERVICE SCHEDULE 

Fiscal Year 2016A Certificates 20168 Certificates 20 I 6C Certificates 
Ending 
June 30 Principal Interest Total Principal Interest Total Principal lnterest Total Total 

2016 s s s $ $ s s s s 
2017 
2018 
20 19 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 

Total $ s $ s $ $ s s s 

BOROUGH INDEBTEDNESS 

[To be updated.) The Borough has various types of outstanding indebtedness including 
unlimited tax general obligation debt, capital lease obligations, lease revenue bonds and loans payable to 
the State. For additional information concerning Borough indebtedness see the information under the 
headings "General Obligation Debt Statement," "Capital Lease Obligations" and "Other Indebtedness" 
and in APPENDIX A - BASIC F INANCIAL STATEMENTS FOR THE FISCAL YEAR ENDING JUNE 30, 2015. 

Summary of Borough Indebtedness 

Type Principal Amount 

Unlimited Tax General Obligation Bonds ....... .. .. $ 
Capital Leases ...... ....................... ..... ................... . (1) 
State Loans ........................................................ .. 

Total Indebtedness .................... ....... ...... . $ (2) 

(1) Includes 2016 Certificates. 
(2) Excludes $[197,880,000] in Lease Revenue Bonds related to the Goose Creek Correctional Facility payable solely by lease 

payments made by the State of Alaska Department of Administration. See, "State Prison Lease Revenue Bonds." 

$ 
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Debt Limitation 

There are no constitutional or statutory debt limitations under State law. The Borough can issue 
general obligation bonds without Limitation, upon approval of a bond authorization proposal by the 
qualified voters of the Borough. Voter approval is not required for the issuance of revenue debt and 
general obligation refunding bonds. On December 20, 1983, the Borough Assembly adopted Ordinance 
No. 83-85, which as a matter of current Borough policy limits the outstanding general obligation debt of 
the Borough to seven percent of the total assessed valuation of taxable property in the Borough. 

-11-
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GENERAL OBLIGATION DEBT STATEMENT 

Direct and Overlapping Debt 

The following table sets forth the direct and overlapping general obligation debt applicable to the 
Borough after the execution and delivery of the 2016 Certificates and the refunding of the Prior 
Certjficates. The table excludes obligations of the Borough that have previously been refunded, capital 
leases, and lease revenue bonds. (See, "Capital Lease Obligations" and "State Prison Lease Revenue 
Bonds"). [To be revised.] 

Direct Debt 

2004 Series D Bonds ............................ ......... ....................... ..................................... . 
2005 Series A Bonds .............. ..... .................... ..... ...................................... ............ ... . 
2006 Series A Bonds ...... ............ ............................. ...... ..................... ........ ............... . 
2006 Series B Bonds ................... .. .. ...... ............... ... ......................... ......................... . 
2007 Series A Bonds ....................... ....................................................... ................... . 
2007 Series B Bonds .................... ............................. ... ............................................. . 
2009 Series A Bonds ................................................ ... .... .................... ....... .. ............. . 
20 11 Series A Bonds ............... .............................................. .................................... . 
2012 Series A Bonds .................... ... ... .. ............. ........ ................ ... ... ....... .... ............... . 
2012 Series B Bonds ........................................... .. .. .................. ................................ . 
2012 Series C Bonds ................ .......................... ....................................................... . 
2012 Series D Bonds ................................................................................................. . 
2013 Series A Bonds ........................................ .......... ............................................... . 
2014 Series A Bonds ...................... .......... .............. ...... .............. ....... .... .. ..... ............. . 
2014 Series B Bonds ............................ ................ .. .. ... ... ..... .............. .. .. ........ ............ . 
20 15 Series A Bonds .............................................. ... ....................... ......... ................ . 
20 15 Series B Bonds ................................................................................................. . 
2015 Series C Bonds ................................................................................................. . 

Total Direct Debt (1) .......................... .......................... ............................................. . 

Overlapping Debt: 
City of Palmer ............ .............. .......... ............................................... ...... ..... ............. . 
City of Wasil la ............................................................ .............................................. . 

Total Overlapping Debt .. ............. ..... .................................................................... ..... . 

Total Direct and Overlapping Debt ..... .. ........................ ................... ............ .. .... ... ................... . 

Bonded Debt Ratios 
January I , [2016] Certified Taxable Assessed Value ...................................... ...... .... . 
2016 Estimated Borough Population ......................................................................... . 

Ratio of: 
Direct Debt to [2016] Certified Taxable Assessed Value ............ ...... ..................... ... . 
Direct and Overlapping Debt to [2016] Certified Taxable Assessed Value .............. . 

Per Capita: 
[2016] Certified Taxable Assessed Value ................ .. .......... ... ................... .............. .. 
Direct Debt ........ .. ...... .................... .... ....... ...... ....... ......... ... ............. ...... ... ............... .. . . 
Direct and Overlapping Debt .... ........................................................ .............. .... .. .... . 

Debt Amortization: 
Within 5 years ........................................................................... ... ............................. . 
WithiJ1 10 years ......................................................................................................... . 

Principal Amount 
Outstanding 

$ 6,880,000 
1,255,000 
2,070,000 
1,935,000 

33,505,000 
1,970,000 

15,720,000 
30,085,000 
81,925,000 

7,665,000 
5,250,000 

10,735,000 
12,350,000 
17,280,000 
28,580,000 
37,350,000 
55,195,000 

1,560,000 

$ 351,3 10,000 

$1,010,000 
1,540,000 

$2,550,000 

$ 353,860,000 

$9,004,077,191 
98,063 

3.90% 
3.93% 

$91,819 
$3,582 
$3,608 

28% 
55% 

( I) Except for the 2007 Series B Bonds, the 20 l 2 Series C Bonds, the 20 12 Series D Bonds, the 20 14 Series A Bonds and the 2015 
Series C Bonds, all of the above issues are school bonds. See "State Debt Reimbursement Programs - School Debt Reimbursement 
Program." The 20 12 Series C Bonds are eligible for debt service reimbursement. See "State Debt Reimbursement Programs -
Municipal Capital Project Debt Reimbursement Program." 

Source: Borough records. 

-12-

INTRODUCTIONS 1279



General Obligation Debt Service Schedule 

Fiscal Year 
Ending 6/30 

2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

TOTAL 

Outstanding General 
Obligation Debt Service (1) 

$ 

$ 

Future General Obligation Bond Financing 

Authorization by the qualified voters of the Borough is required before general obligation bonds 
(other than refunding bonds) may be issued. 

On October 7, 2008, the voters of the Borough approved a bond proposition (the "2008 
Transportation Bond Proposition") authorizing the issuance of $15,000,000 aggregate principal amount 
of general obligation bonds of the Borough for specified transportation projects. The bonds authorized by 
the 2008 Transportation Bond Proposition may be issued only if and when 70% matching funds are 
received from the State, which to date has not occurred. 

On October 4, 2011 , the voters of the Borough approved a bond proposition (the "2011 School 
Bond Proposition") authorizing the issuance of $214,495,000 aggregate principal amount of general 
obligation bonds of the Borough for school construction projects. The 2012 Series A Bonds, the 
2013 Series A Bonds, the 2014 Series B Bonds and the 2015 Series B Bonds were issued pursuant to the 
2011 School Bond Proposition. $2,465,000 principal amount of general obligation bonds remain 
authorized and unissued under the 2011 School Bond Proposition. 

On October 1, 2013, the voters of the Borough approved a bond proposition (the 
"2013 Transportation Bond Proposition") authorizing the issuance of $16,215,000 aggregate principal 
amount of general obligation bonds of the Borough for transportation projects. The bonds authorized by 
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the 2013 Transportation Bond Proposition may be issued only if and when 50% matching funds are 
received from the State. To date, the State has appropriated $1,600,000 of matching funds. The 2015 
Series C Bonds were issued pursuant to the 2013 Transportation Bond Proposition. $14,615,000 principal 
amount of general obligation bonds remain authorized and unissued under the 2013 Transportation Bond 
Proposition. 

CAPITAL LEASE OBLIGATIONS 

In March of 2008, the Borough caused the issuance of the 2008 Certificates. Upon issuance of 
the 2016C Certificates and the refunding of the Prior Certificates, $[795,000] outstanding principal 
amount of the 2008 Certificates is payable in the years 2017 and 2018. In October of 2013, the Borough 
caused the issuance of $8,585,000 Public Safety Building Lease Certificates of Participation, 2013, for the 
purpose of financing the acquisition and construction of a public safety building. The $[7, 770,000] 
outstanding principal amount of these Certificates of Participation is payable in the years 2016 to 2028. 

The payment obligations of the Borough with respect to Certificates of Participation are subject to 
annual appropriation of the required sums by the Borough Assembly. Neither the full faith and credit nor 
the general taxing power of the Borough is pledged to pay the principal or interest evidenced by 
Certificates of Participation. 

STATE PRISON LEASE REVENUE BONDS 

In January of 2009, the Borough issued $244,285,000 principal amount of State of Alaska Lease 
Revenue Bonds, Series 2008 (Goose Creek Correctional Center Project) (the "Series 2008 Lease Revenue 
Bonds") for the purpose of financing the Goose Creek Correctional Facility (the "Facility") pursuant to a 
"triple net" Lease Purchase Agreement by and between the Borough, as lessor, and the State of Alaska 
Department of Administration (the "DOA"), as Jessee. In April of 2015, the Borough issued 
$105,720,000 principal amount of State of Alaska Lease Revenue Refunding Bonds, Series 2015 (Goose 
Creek Correctional Center Project) (the "Series 2015 Lease Revenue Refunding Bonds") for the purpose 
of advance refunding $101 ,850,000 of the then-outstanding Series 2008 Lease Revenue Bonds. [In 

----of 2016, the Borough issued $ principal amount of State of Alaska Lease Revenue 
Refunding Bonds, Series 2016 (Goose Creek Correctional Center Project) (the "Series 2016 Lease 
Revenue Refunding Bonds" and together with the Series 2008 Lease Revenue Bonds and the Series 2015 
Lease Revenue Refunding Bonds, the "Lease Revenue Bonds") for the purpose of advance refunding 
$ of the remaining outstanding Series 2008 Lease Revenue Bonds.] 

The lease payments to be made by the DOA are designed to provide for the punctual payment of 
the principal of and interest on the Lease Revenue Bonds. The $[30,095,000] outstanding principal 
amount of Series 2008 Lease Revenue Bonds are payable in the years (2016] to 2019. The 
$[104,390,000] outstanding principal amount of Series 2015 Lease Revenue Refunding Bonds are 
payable in the years 2026 to 2032. The $[ ] outstanding principal amount of Series 20 l 6 
Lease Revenue Refunding Bonds are payable in the years 20_ to 20_. The Lease Revenue Bonds are 
linlited obligations of the Borough payable solely from the lease payments to be made by the DOA. 
Neither the full faith and credit nor the taxing power of the Borough is pledged for the payment of the 
Lease Revenue Bonds. 
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OTHER INDEBTEDNESS 

In addition to the general obligation bonds, certificates of participation and lease revenue bonds 
described above, as of [January l, 2016], the Borough had outstanding $[ 4,346,366] in sol id waste 
revenue indebtedness under the State Clean Water Fund Loan Program. See Note [8] in APPENDIX A, 
"BASIC FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2015." 

STATE DEBT REIMBURSEMENT PROGRAMS 

School Debt Reimbursement Program 

Alaska Statute 14.11. l 00 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of school construction, additions to schools, and major rehabilitation projects and 
education-related facilities. 

Funds to provide reimbursement under Alaska Statute 14.11 . l 00 must be appropriated annually 
by the State Legislature. The price of oil and the quantity of oil produced in the State may have an impact 
on the willingness and/or the ability of the State to make appropriations to fund the payments authorized. 

The percentage of debt service payments that the State will reimburse depends on whether the 
project has been approved or reviewed by the Commissioner of Education and Early Development 
("Commissioner"). The requirement of approval or review, as the case may be, applies to the educational 
specifications, schematic designs, and final contract documents for the project. Where approval of a 
school construction project is required, State and school district officials must agree on design, projected 
enrollment and distribution of space in the school to the various required uses. 

The school construction debt service reimbursement program provides generally that the State 
will reimburse: 

• For debt authorized for projects approved by the Commissioner, 70% of debt service payments 
made during the current fiscal year; and 

• For debt authorized for projects reviewed by the Commissioner, 60% of debt service payments 
made during the current fiscal year. 

All costs of financing and acquiring, constructing, enlarging, repairing, remodeling, equipping, or 
furnishing public elementary and secondary schools are eligible for reimbursement, including the cost of 
all necessary studies, surveys, plans and specifications, architectural, engineering, or other services; site 
acquisition, preparation and development; an allocable portion of the administrative and operating 
expenses of the issuer; insurance; and the cost of financing the project, including bond interest, legal fees, 
fees and expenses of trustees, depositaries, financial advisors, underwriters and paying agents. Costs for 
most single-purpose sports or recreational facilities and costs that are paid from State or federal funds are 
excluded. 

For the Borough to obtain reimbursement it first must submit to the Department of Education and 
Early Development a request for an allocation of funds for reimbursement not later than October 15 of the 
fiscal year before the fiscal year for which the request is made. The State makes a reimbursement 
payment to the Borough upon receipt of a notice of payment by the Borough from the paying agent for 
the Borough's bonds. Only cash disbursements from locally-generated funds are eligible for 
reimbursement. 
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There is no guarantee that the State Legislature will make appropriations to fund at any level the 
payments authorized. In the event funds are not available to fully fund the State school debt 
reimbursement program, the funds that are available will be distributed pro rata among the eligible local 
governments. The following table shows total Statewide entitlements and actual State aid payments made 
to the Borough reported by the Alaska Department of Education and Early Development for the State 
fiscal years ended June 30, 2016 to 2015. Since 1993, the State has fully funded all entitlements under 
the school debt reimbursement program. 

ALASKA DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT 
STATEWIDE DEBT SERVICE REIMBURSEMENT 

Fiscal Year 
Ended June 30 

2015 
2014 
2013 
2012 
2011 
2010 
2009 
2008 
2007 
2006 

Statewide 
Entitlement Payments 

$ ----
109,800,821 
113,539,996 
100,907,833 
99,594,456 
96,507,492 
94,017,490 
91,764,563 
88,474,622 
81,117,673 

Source: A /aska Department of Education and Early Development 

Borough School Debt Reimbursement Entitlement 

Borough 
Entitlement Payments 

$ ___ _ 

19,679,679 
18,932,007 
14,105,642 
12,280,710 
11 ,237,576 
11 ,239,989 
11 ,216,715 
9,218,981 
9, 124,439 

The Borough has 13 series of outstanding school bonds eligible for State reimbursement under 
the school debt reimbursement program. The following table shows the outstanding balance, final 
payment date, and reimbursement eligibility for each series. 

Series 

2004 Series D 
2005 Series A 
2006 Series A 
2006 Series B 
2007 Series A 
2009 Series A 
20 11 Series A 
2012 Series A 
2012 Series B 
2013 Series A 
2014 Series B 
2015 Series A 
2015 Series B 

OUTSTANDING BOROUGH SCHOOL BONDS 

Outstanding Balance Final Maturity 

$ 6,880,000 4/ 1/15 
1,255,000 4/ 1115 
2,070,000 2/ 1117 
1,935,000 2/ 1117 

33,505,000 4/1 /25 
15,720,000 7/1/29 
30,085,000 4/1/31 
81 ,925,000 3/ 1/32 
7,665,000 3/1/24 

12,350,000 3/ 1/33 
28,580,000 11/1/34 
37,350,000 2/1/26 
55,195,000 11/ 1/34 

-16-

Debt Service 
Reimbursement Eligibility 

69.1% 
60.0 
70.0 
60.0 
64.0 
70.0 
70.0 
70.0 
63.3 
70.0 
70.0 
66.7 
70.0 
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If the State appropriates ftmds for debt service reimbursement at less than the full entitlement, the 
Borough's local share will increase accordingly. The Borough received $ in reimbursement 
in fiscal year 20 15 or 100 percent of annual debt service reimbursement entitlement in that fiscal year. Its 
local share was $ -----

Municipal Capital Project Debt Reimbursement Program 

Alaska Statute 29.60.700 provides a system under which the State, subject to annual 
appropriation by the State Legislature, will reimburse debt service on bonds issued by municipalities to 
pay costs of specified capital projects. The statute provides for the State to reimburse l 00% of the costs 
paid by an eligible municipality during the immediately preceding fiscal year for the principal of and 
interest on outstanding debt for a specified project. The statute includes an authorization to reimburse 
payments by the Borough to retire up to $ 10,000,000 in debt incurred for the Port MacKenzie Project. 
The Borough's General Obligation Port Refunding Bonds, 2012 Series C (the "2012C Bonds") were 
issued to finance the Port MacKenzie Project. See "General and Economic Data - Port MacKenzie 
Development." 

This debt reimbursement program is administered by the State Department of Transportation and 
Public Facilities, which has confirmed that the 2012C Bonds are eligible for debt reimbursement under 
the program. 

Full appropriations for reimbursement of debt service on the 20 12C Bonds were made in the 
fiscal years ending June 30, 2013 to [2015], both inclusive. 

Funds to provide State debt reimbursement under Alaska Statute 29.60.700 must be appropriated 
annually by the State Legislature. The price of oil and the quantity of oil produced in the State may have 
an impact on the willingness and/or the ability of the State to make appropriations to ftmd the payments 
authorized. There is no guarantee that the State Legislature will make appropriations to fund at any level 
the payments authorized. 

STATE OPERATING AID FOR EDUCATION 

The State is required under the State constitution to establish and maintain a system of public 
schools. Each public school district in the State is funded through three primary sources: State aid, a 
required local contribution and eligible federal impact aid. In addition to aid for school construction, the 
State also provides aid to local school districts for the payment of operating expenses under the public 
school foundation program. The purpose of the foundation program is to provide a uniform system of 
public school aid throughout the State. 

State aid to boroughs and cities is subj ect to annual appropriations. The price of oil and the 
quantity of oil produced in the State may have an impact on the willingness and/or the ability of the State 
to continue these aid programs at the same levels. 

In November 2014, a trial court in the First Judicial District in Ketchikan, Alaska, ruled in a 
challenge by the Ketchikan Gateway Borough that the State's required local contribution violates the 
State constitutional prohibition against dedicated funds. The Alaska Supreme Court has stayed that 
decision pending an appeal. If the decision is upheld on appeal, it is unclear if or how the decision would 
impact the Borough. 
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ASSESSED VALUATION AND PROPERTY TAXATION 

The assessed valuation of the taxable property within the Borough, except property described 
below, is determined as of January 1 each year by the Borough Assessor (the "Assessor"). The Assessor 
is required to complete the assessment roll of all taxable property as of January 1 of each year, from 
which he prepares the abstract of assessment. The abstract is reviewed by the State Property Tax 
Administration. If necessary, the Borough Board of Equalization orders the Assessor to adjust the 
assessments on appeal, which may be subject to further appeal in the State courts. Under provisions of 
State law, the Assessor assesses all taxable property in the Borough at its full and true value. Taxes are 
levied on July 1 and are payable in two installments in August and February. 

Property used in exploration, production or pipeline transportation of gas or unrefined oil is 
assessed by the State Department of Revenue as authorized by the State Legislature in 1973. The State 
levies a 20 mill tax on such property. Local governments and service areas may levy and collect a 
property tax based on the State's assessed valuation of those properties within the local jurisdiction. 
Payments made to local jurisdictions are allowed as a credit toward payments due the State. 

Property Tax and Tax Limitations 

State law imposes no limitation on the rate or amount of taxes which may be levied for debt . 
service on general obligation bonds. Ad valorem taxes levied by an Alaska municipality for purposes 
other than debt service on general obligation bonds are limited by State statute (Alaska Statute 29.45.090) 
to an amount equal to 3% of the assessed valuation of taxable property in the municipality. Accordingly, 
this linutation applies to the payments of Base Rent evidenced and represented by the 2016 Certificates. 
All property on which an ad valorem tax is levied must be taxed at the same rate during the year. In 
addition, a municipality, or combination of municipalities occupying the same geographical area, in 
whole or in part, may not levy ad valorem taxes for purposes other than debt service on general obligation 
bonds (a) that will result in tax revenues from all sources exceeding $1,500 a year for each person 
residing within the municipality or (b) upon value that, when combined with the value of property 
otherwise taxable by the municipality, exceeds the product of 375% of the average per capita assessed 
valuation of all taxable property in the State multiplied by the number of residents in a municipality, such 
as the Borough, that does not levy a tax on oil and gas property under Alaska Statute 43.56.010 in excess 
of 18 mills. 

In 2005, the Borough adopted an ordinance (the "2005 Ordinance") limiting substantially all 
Borough taxes to the previous year's tax levy increased by the consumer price index for the preceding 
year and average population growth or loss over the last five years. Taxes required to fund additional 
services mandated by voter approved ballot issues are excluded from the limit. As payments of Base 
Rent are not general obligation bond debt service, taxes levied to pay Base Rent and other 
expenditures of the Borough are limited by the 2005 Ordinance. In the event that Borough 
expenditures, including the payments of Base Rent, exceed Borough revenues, the Borough may 
reduce expenditures, which may include not appropriating funds for the payment of Base Rent. By 
ordinance, the Borough may levy taxes in excess of the limits of, or amend, the 2005 Ordinance. 

Assessed Valuation and Tax Collections 

The certified assessed valuation of the taxable property in the Borough for the fisca l year ending 
June 30, 20 15 is $ . This represents an increase of approximately _ percent over the prior 
year's assessed valuation. 
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Historical Assessed Valuation and Tax Collection Record 

% lncrease in 
Fiscal Assessed Tax Collections Total Collections 
Year Assessed Valuation Areawide on Current Levy Collections to Date 

Ending Valuation From Tax Rate Net Tax Subsequent 
June 30 (All Propeny) Previous Year (Mills)(J) Levy (2) Amount % Years Amount % 

20 l6 s % $ s (4) (4) 
20 15 9,004,077, 19 1 3.5 9.662 $114,328,576 $ (4) $ 
20 14 8,702,239,0[9 2.0 9.852 I 09 ,986,586 106,109,708 96.5 $ 106, 109, 708 96.5 
2013 8,533,064,3 17 1.8 9.69 1 106,069,979 102,32 1,617 96.5 1,138,009 103 ,459,626 97.5 
20 12 8,384,028,066 2.1 L0.051 I 06, 11 6,574 101 ,88 1,85 7 96.0 2,3 11 ,732 104 ,193,589 98.2 
20 11 8,209,692,603 l.7 9.956 I 02,459,539 98,954,998 96.6 2,394,130 101,349,128 98.9 
20 10 8,07 1,844,60 I 1.4 9.980 100, 736,350 97,!09,667 96.4 2,940,02 1 100,049,688 99.3 
2009 7,957,52 1,667 3.9 10.326 I 00,433 ,204 96,318,045 95.9 3,655, 116 99,973, 161 99.5 
2008 7,657,858,482 10.5 9.644 91,367,040 87,627,539 95.9 3,436,8 19 9 1,064,358 99.7 
2007 6,928,664,332 22. I 9.644 8 1, 798,328 77,652,943 94.9 3,907,644 81,560,587 99.7 
2006 5,674,980,225 24.5 10.880 74,154,906 71,450,048 96.4 2,606,474 74,056,522 99.9 

( I) Areawide rate; does not include Service Areas or Non-Areawide rates. 
(2) Tax Levy after adjustment for senior citizens and disabled veterans' levy reductions mandated under Sta te law. Includes 

Non-Areawide and Service Areas levies. 
(3) Includes collections on prior year's levies and penalty payments. Interest rate on delinquent taxes is currently 5.25% per annum. 
(4) Not available. 
So11rce: 2015 Comprehensive Ann11al Financial Report of the Borough and Borough records. 

Taxpayer 

Mat-Su Regional Medical Center 
Enstar Natural Gas 
Alaska Hotel Properties 
Fred Meyer Stores, Inc. 
Wal-Mart Stores, Inc. 
GCI/GCI Cable/Alaska Digitel 
Cook In let Region, Inc./CIR.l Land 

Development Co. 
Global Finance/Gary Lundgren 
DBC, LLCffarget 
Alaska Pipeline Co. 

Ten Largest Taxpayers 

Nature of Business 

Medical Facilities 
Private Utility 
Hotel 
Retail Store 
Retail Store 
Telecommunications 
Real Estate Rental, Leasing and Management 

Real Estate, Rental/Leasing 
Property Development/Retail 
Gas Transmission Lines 

Total 

[2014] Assessed 
Valuation (1) 

$102,5 15,900 
42,382,000 
41 ,309,200 
39,408,610 
29,114,166 
27,961,937 
27,222,894 

25,777,900 
20,918,0 15 
16,695,700 

$3 73 ,306,322 

(I) Re fl ects certi fi ed data of the Borough as of[July L, 20 14]. Includes real and personal property. 

EXCISE TAXES 

Percentage of 
Borough's 

[2014) 
Assessed 
Valuation 

1.13% 
.47 
.45 
.43 
.32 
.31 
.30 

.28 

.23 

.18 

4.1 5% 

There is no Borough sales tax. The Borough levies an excise tax of 0 .1 14 cents per cigarette and 
55% of the wholesale price of other tobacco products. The excise tax revenue for fiscal year [2014] was 
$7,326,269. The Borough levies a 5.00% tax on rentals for hotel and motel accommodations. The bed 
tax revenue for fiscal year [20 14] was $1, 113,368. The City of Palmer levies a 3.00% sales tax, the City 
of Wasilla levies a 2.00% sales tax and the City of Houston levies a 3.00% sales tax. There is no State 
sales tax or personal income tax. 
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BOROUGH FINANCIAL MATTERS 

General 

The Borough's accounting records are maintained on a modified accrual basis in conformity with 
generally accepted accounting principles. Alaska law requires that an ammal independent audit be made 
of the books of account and financial records and transactions of the Borough by a public accountant. 
The Borough has complied with this requirement, and the auditor's report for the fiscal year ended 
June 30, 2015 is included herein as APPENDIX A. The Government Finance Officers Association of the 
United States and Canada has awarded to the Borough its Certificate of Achievement for Excellence in 
Financial Reporting for the past [30] years. 

The State Department of Education and Early Development promulgates the basis of accounting 
and reporting for schools, including the School District. These procedures must be adhered to for 
eligibility for State revenues under the public school foundation program. See " State Operating Aid for 
Education." The Education Operating Fund is utilized to account for all education related revenues and 
expenditures. The School District maintains detailed departmental accounting records for operating 
budget and reports to the State. 

Budgeting 

Budgets for the General Fund and Special Revenue Funds are adopted on a basis consistent with 
generally accepted accounting principles. All departments and service areas submit budgets to the 
Borough Manager on or about January 31 of each year. The Borough Manager uses these requests for 
developing a proposed budget. The Borough Manager submits the proposed budget to the Assembly on 
the third Tuesday of April. The Assembly is required to hold public hearings on the proposed budget and 
to adopt the budget by May 31 . 

The School District is required by Borough Code to submit its annual budget including capital 
expenditures to the Borough Assembly for approval. All educational capital outlay expenditures are 
made directly by the School Distiict with budgetary control and detailed accounting records maintained 
by the Borough Finance Department. The Borough Finance Department is responsible for the issuance of 
budgetary status and general ledger reporting. The School District does not have the authority to engage 
in direct treasury activity. 

Labor Relations 

As of March 1, (2015] , the Borough employed 298 people on a full-time basis in general 
government positions and approximately 2,001 full time equivalent employees in school operations. 
Borough officials consider employee relations to be satisfactory. General government employees of the 
Borough are represented by the Matanuska-Susitna Borough Employees Association and have a 
three year contract with the Borough that extends through [December 31, 2015]. There have been no 
strikes by Borough employees in recent years. Most employees of the School District are represented by 
the Matanuska-Susitna Borough Education Association. The current contract with the School District 
extends through June 30, 2017. 

Retirement Plans 

Permanent employees of the Borough participate in the Alaska Public Employees Retirement 
System ("PERS') and the Supplemental Benefits System ("SBS'), and teachers of the School District 
participate in the Alaska Teachers Retirement System (" TRS'). 
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State legislation passed in 2005 affected retirement benefits for new employees under PERS and 
TRS. The legislation requires all new eligible employees hired on or after July 1, 2006 to be participants 
in newly created defined contribution retirement plans. For fiscal year 2016, employees are required to 
contribute 8% of compensation and employers are required to contribute 8% of compensation for 
PERS-covered employees and 10% for TRS-covered employees, plus additional amounts for certain 
medical insurance (1.68% of compensation for PERS-covered employees and 2.04% for TRS-covered 
employees) and occupational death and disability benefits (1.05% for police and fire and 0.22% for other 
PERS-covered employees). 

Employees hired prior to July 1, 2006 continue to accrue benefits under the existing defined 
benefit plans and, with respect to those plans, the employer will pay contribution rates set by the Alaska 
Retirement Management ("ARM') Board. Pre-July l, 2006, non-vested employees may elect to switch 
from the defined benefit to the appropriate defined contribution plan. 

As part of the 2005 legislation, the then existing rate-setting and investment boards were 
eliminated and replaced with the ARM Board on October 1, 2005. The assets of PERS, TRS, and SBS 
are managed and invested by the ARM Board. The State of Alaska Department of Administration is the 
administrator of the plans. 

In April 2008, the State converted the existing PERS from an agent-multiple employer plan to a 
cost-sharing plan. Under the cost-sharing arrangement, the State of Alaska Division of Retirement and 
Benefits no longer tracks individual employer assets and liabilities. Rather, all plan costs and past service 
liabilities are shared among all participating employers. TRS has been operating as a cost-sharing plan 
for some time. 

PERS requires a uniform employer contribution rate of 22% or less of active member wages, 
subject to a wage floor, and TRS requires a uniform employer contribution rate of 12.56% or less. The 
State is required to contribute in the event that the employer contribution rates adopted by the ARM 
Board, which include a component to amortize past service liability, exceeds those rates. Any such 
additional contributions are currently recognized by each employer as an on-behalf payment from the 
State. 

In 2014, the State Legislature appropriated $1 billion to reduce the unfunded actuarial accrued 
liability of PERS and $2 billion to reduce the unfunded actuarial accrued liability of TRS. The State 
Legislature also directed the ARM Board to adopt employer contribution rates for liquidating the past 
service liability of PERS and TRS using a level percent of pay method over a closed tenn of 25 years 
ending in 2039, rather than the level dollar method that had been used by the ARM Board. This change in 
methodology resulted in significantly lower adopted employer contribution rates for fiscal year 2016. Ail 
of the reduction in employer contributions for fiscal year 2016 will be reflected in lower on-behalf 
payments from the State. 

PERS participants first hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 6.75% of their annual covered salaries to PERS (7 .5% for peace officers and 
firefighters). 

In September 2014, employer contribution rates were set for fiscal year 2016 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed term of 
25 years. The consolidated rate for fiscal year 2016 was set at 27.19% for all PERS employers, compared 
to 44.03% for fiscal year 2015. Since the consolidated rate exceeds the unifonn employer contribution 
rate of 22%, the State is required to make a 5 .19% on-behalf payment for fiscal year 2016, compared to 
22.03% for fi scal year 2015. 
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As of June 30, 2013 (the latest adopted actuarial valuation data), the PERS defined-benefit 
pension fund showed assets (on an actuarial valuation basis) of $12.163 billion against total liabilities of 
$19.993 billion. Assets as a percent of pension fund obligations are 60.8%, representing system-wide 
underfunding of $7.830 billion. If market values for assets were used, assets as a percentage of 
obligations would be 62.6%. The actuarial valuations for PERS include calculations for the health 
insurance of retirees which are a contractual obligation of the system. 

TRS participants first hired before July 1, 2006, participate in a defined benefit plan. Under that 
plan, employees contribute 8.65% of their annual covered salaries to TRS. 

In September 2014, the employer contribution rates were set for fiscal year 2016 based on 
assumptions and projections from the actuary designed to achieve full funding over a closed te1m of 
25 years. The consolidated rate for fiscal year 2016 was set at 29 .27% for all TRS employers, compared 
to 70.75% for fiscal year 2015. Since the consolidated rate exceeds the uniform employer contribution 
rate of 12.56%, the State is required to make a 16.71 % on-behalf payment for fiscal year 2016, compared 
to 58.19% for fiscal year 2015. 

As of June 30, 2013 (the latest adopted actuarial valuation data), the TRS defined-benefit pension 
fund showed assets (on an actuarial valuation basis) of $4.974 billion against total liabilities of 
$9 .592 billion. Assets as a percent of pension fund obligations are 51.9%, representing system-wide 
underfunding of $4.618 billion. If market values for assets were used, assets as a percentage of 
obligations would be 53.6%. The actuarial valuations for TRS include calculations for the health 
insurance of retirees which are a contractual obligation of the system. 

The true costs of a defined benefit retirement plan cannot be determined until its future unfolds. 
The return on fund assets, member termination rates, future salary levels, medical costs, mortality 
experience, etc. cannot be precisely predicted. Estimates based on experience with similar groups, along 
with the judgment of the actuary and the plan sponsor, can provide a reasonable approximation of this 
true cost. However, as actual experience emerges under any retirement plan, it will be necessary to study 
the continued appropriateness of the teclmiques and assumptions employed and to adjust the contribution 
rate as necessary. 

The SBS was designed to provide benefits in lieu of those under Social Security when the State 
withdrew from that system. Certain political subdivisions, including the Borough, also elected to 
participate in the SBS. The Borough currently contributes 6.13% of an employee's wages up to the 
current Social Security wage base. 

Risk Management 

The Borough and School District are exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; errors and omissions; and illness of and injuries to employees, for all 
of which the Borough and School District carry commercial insurance. Claims on insurance have not 
exceeded coverages in any of the last three years. The Borough's insurance, including the School 
District, is on a claims occuned basis except the school leaders' errors and omissions, which is on a 
claims made basis . Major coverages, which are in effect until June 30, [2017], are as follows: 
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Type of Major Coverage 

Property* ........ ............ .. .................... ..... ...... .. 
Excess liability occurrence and aggregate ... .. 

Limit of Coverage 

$[1,064,944,584] 
$[20,000,000] 

Deductible I Retention 

$[100,000] 
$[250,000] 

* ~imited to $50 million per occurrence and annual aggregate and $25 million earthquake and flood per occurrence and annual 
aggregate. 

Self-insurance Coverage 

The Borough and the School District jointly participate in self-insurance for unemployment 
claims and for property and casualty coverage. 

Unemployment insurance is paid by the Borough and School District on a reimbursement basis to 
the State when individual claims are filed. 

Property and casualty claims within the retention are paid by the Borough and School District on 
a reimbursement basis. The Borough and School District accrue an estimate for claims incurred but not 
reported at year end. The Borough and School District have a $250,000 per occurrence retention for 
casualty claims. 

The Borough (excluding the School District) provides health insurance on a self-insured basis up 
to $130,000 each occurrence or $1 million in aggregate for all medical claims during the fiscal year. 
Health insurance claims are paid by the Borough on a reimbursement basis. The Borough uses a third 
party administrator for this fund. Health insurance for the School District is paid on a premium basis. 

For the fiscal year ending June 30, [2015], the Borough and the School District are self-insured in 
their workers ' compensation insurance program. All claims reported under the self-insurance retention of 
$500,000 are paid by the Borough for all employees except fire responders. The self-insurance retention 
for fire responders is $750,000. All claims reported under the self-insurance retention of $500,000 are 
paid by the School District. Anything in excess of the limit is covered by an insurance carrier. 

Cash Management and Investment Policy 

The Borough's investment policy is to invest public funds in a manner which will provide the 
highest investment return consistent with the maximum preservation of capital while meeting the daily 
cash flow demands of the Borough. Investments of the Borough's short-term operating funds (not 
including bond proceeds) are authorized only in (i) obligations of, or guaranteed by, the United States; 
(ii) obligations of an agency or instrumentality of the United States; (ii i) repurchase agreements and 
certificates of deposit collateralized with obligations described under (i) and (ii); (iv) money market 
mutual funds invested only in obligations described under (i) and (ii); (v) taxable general obligations of a 
state or municipality rated AA or higher by at least two nationally recognized rating agencies; and (vi) the 
Alaska Municipal League Investment Pool, whose investments are limited to those pennitted under 
Alaska Statutes Chapter 37.23. 

As of June 30, [2014] , substantially all of the Borough's cash was invested. The amount of 
interest income for Governmental Fund Types during fiscal year 2014 was $876,148. In addition, the 
amount of interest income for Agency Funds during fiscal year 2014 was $4,264. Total interest income 
for fiscal year 2014 was $879,095. 
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Revenues and Expenditures 

State contributions and property taxes are the major revenue sources for the Borough; general 
govenunent and school operations accounted for approximately 88% of total expenditures in fiscal year 
[2014]. The State makes payments to Alaska local governments that operate schools under various 
programs (for operating, debt service and capital improvement purposes). (See " State Operating Aid For 
Education" and "State Debt Reimbursement Programs - School Debt Reimbursement Program"). State 
funds accounted for approximately 72% of the Borough's educational operating revenues in fiscal year 
[2014]. 

Revenues for general govenunental functions (which include the General, Special Revenue and 
Debt Service Funds) totaled $390. l million in fiscal year [2014] and $378.1 million in fiscal year 2013. 
General property taxes, registration fees and special assessments produced $122.4 million in fiscal year 
[2014] and $115. 9 million in fiscal year [2013]. 

Fiscal Years 2015 and 2014 Revenues 
(Amounts in thousands) 

2015 2014 

Amount Percent Amount 
Source (000) of Total (000) 

Taxes and Assessments .... [$122,419 31% $115 ,956 
State and Federal Funds .... 254,626 65 251 ,155 
Other ... ................ .... .... .... .. 13,082 4 10,942 

TOTAL .... ......... .. .. .. .. ........ $390,126 100% $378,053 

Source: Comprehensive Annual Financial Report of the Borough, June 30, [2015). 

Percent 
of Total 

31% 
66 
3 

100%] 

Expenditures totaled $387.8 million during fiscal year [201 4] and $370.1 million during fiscal 
year [2013] as shown on the following table. 

Fiscal Years 2015 and 2014 Expenditures 
(Amounts in thousands) 

2015 2014 

Amount Percent Amount 
Source (000) of Total (000) 

General Government ...... $ 25 ,755 7% $ 25,755 
Education Operating ....... 285,626 74 285,626 
Education Debt Service .. 29,182 8 29,182 
Other ....................... ........ 47,328 11 47,328 

TOTAL ........................... $387,891 100% $387,89 1 

Source: Comprehensive Annual Financial Report of the Borough. June 30, [2015). 
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General Government Operating Revenues 
(Amounts in thousands) 

Fiscal 
Year Property %of State %of Federal %of %of 

(June 30) Taxes Total Funds Total Funds Total Other Total Total 

2015 $ % $ % $ - % $ - -- - % $ -
20 14 122,419 31 232,460 60 22,165 5 13,08 1 4 390,126 
20 13 11 5,956 31 226,921 60 24,234 6 10,942 3 378,053 
2012 109,872 31 207,700 60 23,989 6 9,107 3 350,668 
2011 113,297 33 187,499 54 35,875 10 10,332 3 347,003 
2010 111,422 35 172,653 54 22,82 1 7 12,028 4 3 18,924 
2009 105,632 35 168,257 55 18,334 6 13,415 4 305,638 
2008 96,875 33 165,818 56 16,569 6 15,708 5 294,970 
2007 89,773 36 129,145 51 16,365 7 15,744 6 251 ,027 
2006 84,977 37 113,226 50 17,553 7 12,934 6 228,690 

Source: Comprehensive Annual Financial Report of the Borough, June 30, [20 15). 

General Government Expenditures 
(Amounts in thousands) 

Fiscal 
I;:ducation 

Year General %of %of Other %of 
(June 30) Govenunent ( l ) Total Operating (2) Debt Service Total (3) Total Total 

20 15 $ % $ $ - % $ _ % $ 
2014 25,755 7 285,626 29,182 81 47,328 11 387,891 
2013 21 ,778 6 274,557 28,101 82 45,693 12 370,129 
2012 24,03 1 7 257,683 21,875 81 41 ,331 12 344,920 
2011 23,273 7 244,834 18,750 82 36,586 11 323,443 
2010 25,193 8 223,466 17,397 80 35,253 12 301,309 
2009 22,742 8 216,112 16,895 80 35,853 12 291,602 
2008 20,690 7 207,342 16,858 80 36,414 13 281 ,304 
2007 18,068 8 165,712 14,212 79 29,857 13 227,849 
2006 15,499 7 158,726 13,731 81 26,107 12 214,063 

Source: Compiled from the Comprehensive Annual Financial Report of the Borough, June 30, [2015}. 
( I) Includes General Government, Road Service Areas and Land Management Expenditures, net of Recovery of Expenses from Other 

(2 ) 
(3) 

Funds. 
Education Operating and Education Special Revenue expenditures. 
Includes Public Safety, Fire Service Area Debt Service, Parks and Indoor Recreation, Matanuska-Susitna College, Libraries, 
Cultural Resources and Solid Waste Disposal. 
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Combined Statement of Revenues, Expenditures and Transfers for All Governmental Funds 
(Fiscal Years Ended June 30) 

(Amounts in thousands) 

[2015] 2014 2013 2012 20 11 2010 

Combined Beginning Fund Balance, July I .. $287,387 $282,777 $ 185,3 18 $138,126 $ 132,091 

Reve1111es: 
Taxes and Assessments ......................... $ 122,4 19 $ 115,956 $109,872 $ 113,297 $111,422 
Intergovernmental ............... ..... ...... .. ..... . 340,090 295,213 262,760 256,234 213,138 
Charges for Services .............................. 8,340 6,869 5,412 5,899 5,661 
Interest Income & Other ........................ 4,857 4,344 4,044 4,45 1 11,428 

Total Revenues ............... ....... .... ... .. .. .... . $475,706 $422,382 $382,088 $379,88 1 $34 1,649 

Expe11dit11res: 
General Government ......... ..... .. ............. . $25,755 $ 2 1,778 $ 24,031 $ 23,273 $ 25,192 
Public Safety .......................................... 18,499 20,124 18,148 16,533 15,475 
Public Services ...... ............................... . 307,713 294,076 276,309 262,937 24 1,313 
Debt Service ................... ....................... 3 1,650 29,664 23,303 20,177 18,843 
Capital Outlays & Other .................... .... 156,591 80,600 43,848 44,510 34,434 

Total Expenditures ................................ . $540,208 $446,242 $385,639 $367,430 $335,257 

Excess of Revenues over Expenditures ......... $(64,502) $(23,860) $(3,551) $12,451 $6,392 

Other Financing Sources (Uses) 
Bond Proceeds ..... .............. .................. .. 61,459 28,620 IOL,265 34,855 0 
Net Transfers & Other ........................... 5,564 (150) (255) (I 14) (357) 

Excess of Revenues over Expenditures and 
Other Financing Sources .. ....................... $2,521 $4,610 $97,459 $47, 192 $6,035 

Combined Ending Fund Balance ................... $289,908 $287,387 $282,777 $ 185,3 18 $138,126 
Ending General Fund Balance ....................... $59,768 $58,579 $54,032 $64,964 $56,939 
Ending General Fund Cash Balance ....... ....... $45,369 $43,191 $42,870 $54,406 $51,765 

Source: Comprehensive Annual Financial Reports of the Borough. 

School District Debt Service Account 
Year Ended June 30, 

[2015] 2014 2013 2012 201 1 2010 

Beginning Account Balance .... $758,042 $ 1,004,897 $986,832 $267,299 $774,734 

Reve1111es 
State Reimbursement (1) ........ . $19,679,679 $ I 8,932,007 $ 14,105,64 1 $ 12,280,7 10 $ 11,237,576 
General Fund Transfers ........... 8.843,745 8,7 17,993 6,9 19,146 6.832,804 5,652,424 
Other Revenues ....................... 1,268 0 80,906 159 29 

TOTAL ........................... $28,524,692 $27,650,000 $21' l 05,693 $ 19, 11 3,673 $16,890,029 

Expenditures 
Bond Redemption ................... $ 17,515,000 $16,675,000 $ l 2,635,000 $11,035,000 $9,960,000 
Bond Interest.. ...................... ... 11 ,452,775 11 ,221,855 8,374, 184 7,359, 140 7,437,464 
Bond Issuance Costs ............... 0 0 78,444 0 0 
Bond Fees ............... .. .............. 0 0 0 0 0 

TOTAL ............ .......... ..... $28,967, 775 $27,896,855 $21 ,087 ,628 $ 18,394,140 $ 17,397,464 

Ending Account Balance ......... $31 4,959 $758,042 $ 1,004,897 $986,832 $267,299 

Source: Comprehensive Annual Financial Reports of the Borough. 'nle School Debt Sen1ice Account is mailllained i11 the Debt Service Fund. 
( l) See "State Debt Reimbursement Programs - School Debt Reimbursement Program". 
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Resource Sales and Conveyances 

Under Alaska Statute 29.65.010, boroughs in Alaska were given the right to select ten percent of 
"vacant, unappropriated and unreserved" State lands within their boundaries. The State has the right to 
select certain quantities of land owned by the United States goverrunent. Under the State of Alaska 
Municipal Entitlement Act, the Borough has been granted a land entitlement of 355,210 acres. The 
Borough has received patent to over 271,009 acres of this entitlement and has management authority for 
an additional 79,981 acres which must be surveyed before being patented. The Borough has finalized its 
land selections under the Municipal Land Act and resolved all differences with the State on what land 
should be conveyed to the Borough. 

As part of the Borough's Municipal Entitlement land from the State, the Borough has received a 
patent for key tidelands at Port MacKenzie. As well, the Borough is in the process of surveying 
4,786 acres at Hatcher Pass. Once the survey is complete there is a Borough Assembly approved land 
exchange between the Borough and the State of Alaska Department of Natural Resources for an 
additional 260 acres in the Hatcher Pass Development Area. It is expected that obtaining patent to this 
parcel will aid in the facilitation of financing by private developers and the Borough obtaining federal and 
State grants for the ski area resort and residential development planned for this area. See "General and 
Economic Data - Economic Development." 

Land sales (residential, recreational, c01mnercial and agricultural and natural resource (timber and 
gravel)) during fiscal year 2013 included three transactions primarily through over-the-counter sales and 
sealed bids. Properties are offered for cash or terms, requiring 20 percent down payment and amortized 
over five or ten years. Overall revenue generated from these resource sales for fiscal year 2013 was in 
excess of $415,200. Proceeds from land sales, leases, timber, gravel and associated fees are deposited in 
the Land Management Fund. 

Land Management Fund money may be spent as appropriated by the Borough Assembly for the 
following purposes only: capital improvements (including, but not limited to, school debt service, trails, 
roads, streets, buildings, port infrastructure, harbors, air fields, park acquisition and development, utilities 
and land acquisition), and for administration of the Borough land selection and management program. 

BOROUGH GOVERNMENT 

The Borough was incorporated as a second class borough on January 1, 1964. The Borough is 
governed by a seven-member Borough Assembly, elected from single-member districts, and a Mayor, 
elected at Large. The Borough Assembly appoints the Borough Manager, who serves as chief 
administrator, and an Attorney and Clerk. There is an appointed Planning Commission, Platting Board, 
Transportation Advisory Board, and several other advisory committees. 

Powers 

There are three categories of Borough powers: areawide powers (exercised throughout the 
Borough), non-areawide powers (not exercised within cities), and powers exercised through a service area 
(a district in which a tax is levied to finance special services provided within the district). The Borough's 
areawide powers include: assessment and collection of taxes; education; planning and zoning; parks and 
recreation; ports, harbors and wharves; ambulance service; transportation; air pollution control; day care 
facilities; historic preservation; and transient accommodations taxation. 

The Borough exercises the following areawide powers: general administration, education, 
property assessment and collection of taxes, planning and zoning, parks and recreation, ports, emergency 
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medical services, transportation and historic preservation. The Borough also exercises the following 
non-areawide powers: solid waste, libraries, septage disposal, animal care and regulation and economic 
development. Additionally, following voter approval, the Borough is responsible for 30 active service 
areas for water, sewer, flood, water erosion, fire and/or roads. Service area boards of supervisors are 
appointed by the Borough Assembly to oversee the affairs of each service area. 

School District 

The School District is a dependent unit of the Borough, governed by an elected school board. 
The Borough issues bonds and levies taxes on behalf of the School District. The school system consists 
of seven high schools; five middle schools; two combined junior/senior high schools; 
four primary/secondary schools (K-12) and 20 elementary schools and six charter schools and is the 
second largest school district in the State, after Anchorage. 

School District Enrollment 

Fiscal Year 
Ending June 30 

2015 
2014 
2013 
2012 
2011 
2010 
2009 
2008 
2007 
2006 

Average Daily 
Attendance (K-12) 

17,751 
16,940 
16,961 
16,766 
16,351 
16,053 
15,954 
15,778 
15,098 
14,514 

Source: School District records. 

Borough Administration 

Average Daily 
Enrollment 

17,764 
17,479 
17,247 
17,338 
16,962 
16,653 
16,464 
l 6, 115 
15 ,847 
15,440 

Professional 
Teaching Staff 

1,159 
1,159 
1,133 
1, 11 7 
1,247 
1,211 
1,186 
1,120 
1,089 
1,051 

Number of 
Schools 

45 
45 
45 
44 
44 
44 
41 
40 
37 
37 

The administration of the Borough government is directed by the Borough Manager. The 
Director of Finance is responsible for financial matters. Biographical information with respect to the 
Borough Manager and the Director of Finance is set forth below: 

John Moosey was appointed the Borough Manager in May 2011. He began his career in local 
government management within the Borough of Clarion, Pennsylvania in 1985. Including Clarion, 
Mr. Moosey has served 29 years as Chief Executive/Administrative Officer in the communities of 
Middlefield, Ohio, Defiance, Ohio, Brewster, Ohio, North Branch, Minnesota and Chisago County, 
Mhmesota. Mr. Moosey holds a Master's Degree of Public Administration from Kent State University. 
He also holds a membership in the International City County Management Association. 

Tammy E. Clayton was appointed as the Director of Finance of the Borough in September 1998. 
From February 1991 until September 1998, she was the Borough Comptroller. Ms. Clayton is a former 
member of the Executive Board of the Government Finance Officers Association of the United States and 
Canada. She has also served as the President of the Alaska Government Finance Officers Association. 
She is on the Board of Directors of the Alaska Municipal League Investment Pool. Ms. Clayton is a 
Certified Public Accountant in the State of Alaska and previously worked with Coopers & Lybrand for a 
period of six years. Prior employment experience included several years with a financial institution as 
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comptroller. Ms. Clayton has a bachelor's degree in business administration from the University of 
Alaska. 

School District Administration 

Dr. Deena M. Paramo was appointed Superintendent in July 2011. Dr. Paramo became an 
Alaskan educator in 1991 when she began teaching in interior Alaska. She moved to the Borough in 1993 
to teach at the School District. She started her career in scl1ool administration in 1996 as an Assistant 
Ptincipal in two of the Disttict's middle schools. In 2003 she became a Principal. Dr. Paramo became 
the Assistant Superintendent of Instruction in 2007. Dr. Paramo has a Bachelor of Science Degree, with a 
specialization in bilingual education, from Texas State University and a Master of Education in 
Administration from the University of Alaska. She earned her Doctor of Education degree at the 
University of Oregon. 

Rebecca Wright was appointed Chief Financial Officer of the School District in March 2012. She 
has earned a Masters of Business Administration degree and has over 21 years of experience in 
accounting, payroll, office management, negotiations, contract management, risk management, human 
resources and customer service. She has held positions in banking, commercial shipping, government and 
publishing industries, as well as owned and operated a small recruiting business. She is a member of the 
Government Finance Officers Association, Alaska Government Finance Officers Association, 
Association of School Business Officials, Alaska Association of School Business Officials, National 
Institute of Governmental Purchasing and the Society of Human Resources. 

GENERAL AND ECONOMIC DATA 

Description of Borough 

The Borough lies in the heart of southcentral Alaska, encompassing more than 25,000 square 
miles of rolling low land, mountains, lakes, rivers and streams. The Borough includes portions of the 
Alaska Range to the no1thwest; portions of the Chugach Mountains to the southeast; and essentially the 
entire Talkeetna and Clearwater Ranges in its interior. The Municipality of Anchorage, Upper Cook 
Inlet, and Knik Ann delineate the Borough's southern boundary. 

There are three incorporated cities within the Borough: Palmer, Wasilla, and Houston. 
Additionally, there are several unincorporated communities and 21 Borough recognized community 
councils. One unincorporated community, Big Lake, is currently exploring incorporation, though the 
timing and ultimate approval of such incorporation is presently unknown. 

The majority of the Borough' s population resides in the "core area," surrounding the cities of 
Palmer and Wasilla and within the cities themselves. The remaining population is spread out among the 
various unincorporated communities, as well as some remote sites. Two major highways, the Glenn 
Highway and George Parks Highway, traverse the Borough. Virtually all out-of-state highway traffic 
travels through the Borough via one of these two highways. The Alaska Railroad's mainline also 
traverses the Borough connecting southcentral Alaska and Anchorage with interior Alaska. 

Population 

The estimated population for [2014] for the Borough is 98,063, with an estimated population of 
1,965 in the City of Houston, 6,053 in the City of Palmer and 8,275 in the City of Wasilla. The Borough 
has been Alaska' s fastest growing region for the last two decades and is the third most populous 
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municipality in the State, after Anchorage and Fairbanks. The [2014] estimated population represents an 
increase of 10% over the 2010 U.S. Census population of 88,995. 

The population of the Borough, along with its two largest cities, Palmer and Wasilla, are shown 
below: 

Borough ......................................... .. 
Wasilla ............................................ . 
Paln1er ..................................... ........ . 

[2015] 

98,063 
8,275 
6,053 

Population 

2010 

88,995 
7,831 
5,937 

2000 

59,322 
5,469 
4,533 

1990 

39,683 
4,028 
2,866 

1980 

17,8 16 
1,559 
2,141 

Sources: [2015] estimates of Alaska Department of Commerce, Community and Economic Development: 1980. 1990, 2000 and 2010 
U. S. Census. 

Population Distribution 

Age [20 15] 2005 
Groups Population % Total Population % Total 

Under 25 35,740 36.4% 29,312 39.2% 
25-34 13,174 13.4 7,940 10.6 
35-44 12,687 12.9 11 ,961 16.0 
45-54 13,673 13.9 13,402 17.9 
55-65 13,168 13.5 7,166 9.6 

Over 65 9,62 1 9.9 5,090 6.8 

TOTAL 98,063 100.0% 74,871 100.0% 

Source: A /ask a Departmem of labor and Woriforce Development. 

Originally settled by gold miners in the late l 800's, Palmer is now characterized as the 
agricultural center of Alaska, due to the Matanuska Valley colony. The federal government took over the 
local railroad's efforts to attract settlers to Palmer in 1935. A total of approximately 160 families were 
involved; at the peak there were more than 70 dairy farmers in the Palmer area. 

The Matanuska Valley region has been the State's primary agricultural producer since the 
mid-l930' s. Grains and grasses and commercial vegetables are the major crops; total cropland includes 
approximately 14,000 acres. In recent years, some land previously devoted to agriculture has been 
converted to residential use. 

Residential and recreational land, the subject of development and subdivision since 1970, is 
one of the most important Borough resources. The southern portion of the Borough provides residential 
support to Anchorage. The State estimates that 32% of the working population within the Borough 
commutes on a regular basis to Anchorage and that 12% commutes to areas outside of southcentral 
Alaska. 

Government, transportation, construction, retail trade and other services provide the bulk of 
employment within the Borough; agriculture also plays an important role in the economy. Tourism and 
the development of natural resources, primarily coal and forest products, could expand the economic base 
in the future. 
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Employment 

There has been significant growth in employment in the Borough. From 2000 to 2010, wage and 
salary employment in the Borough grew more than 60%, compared with 15% growth Statewide. Most of 
the growth in the Borough was a result of population growth. 

The Borough's employment level and major employment categories are detailed in the tables 
below. The difference in total employment and employment in the Borough reflects the large portion of 
the labor force that works in the Anchorage area (approximately 32%) or outside of southcentral Alaska 
(12%). The relatively high unemployment rate in the Borough reflects the fact that a large number of 
Borough residents are engaged in part time oil related employment on the North Slope or are seasonal 
workers in the fishing industry. 

While unemployment has traditionally been higher in the Borough and income lower when 
compared to Statewide figures, the long term trends indicate decreasing differentials in unemployment 
and income between the Borough and the State. The work force has a strong commuter pattern and a 
strong seasonal pattern and this is reflected in the higher than average unemployment figure. The 
unemployment rate for December, [2014] was 7.1 %. 

Borough Labor Force and Unemployment Rate 

[2014) 2013 2012 2011 2010 2009 2008 2007 

Labor Force .................... 43,703 43,764 44,256 44,008 42,425 41 ,677 39,959 
Unemployment Rate ....... 7.3% 8.0% 9.0% 9.3% 9.3% 7.3% 7.0% 
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Borough Employment by Industry 
20 10 - 2015 

[2015] 2014 2013 2012 2011 2010 

Goods - Producing .......... ...... ........... ....... 2,9 14 2,165 1,964 1,896 1,898 
Natural Resources &Mining ................. . 246 159 174 182 160 
Construction ..................... ..................... . 2,152 1,799 1,594 1,505 1,531 
Manufacturing ... ............. ............ ....... ..... 516 207 196 209 207 

Service - Providing ................................. 15,792 14,437 14,202 13,960 13,678 
Trade, Transportation & Utilities ... .. ...... 5,006 4,611 4,504 4,417 4,511 

Wholesale Trade .. .. ..... ... ... .............. .. 125 122 75 99 84 
Retail Trade ... ........ ....... .............. ...... 3,901 3,614 3,561 3,528 3,391 
Transportation, Warehousing ........... 735 671 632 606 846 
Utilities .... .............. ...... .... ................. 218 NI A 236 184 190 

Information ........... ........ ........... .... ...... .... 471 510 596 642 621 
Financial Activities ................ .. .............. 794 744 751 738 740 
Professional & Business Services .......... 1,429 1,243 1,213 1,159 1,094 
Educational & Health Services .............. 4,048 4,014 3,955 3,707 3,574 
Leisure & Hospitality Services .............. 3,185 2,520 2,402 2,516 2,341 
Other Services ...... ...... ............................ 749 749 733 743 730 
Unclassified establishments .. ...... ........... 110 45 47 38 67 

Government - Total .. ................. ........... 4,004 4,800 4,643 4,446 4,267 
Federal ... ....... ...... ............ ... ..... .. ....... . 203 197 2 10 2 16 273 
State ............ .................... .......... ........ l ,549 1,423 1,259 1, 185 1, 166 
Local ....... ................ ............ ............. . 2,252 3, 180 3,174 3,045 2,828 

Total .............. .... ...................... ...... ... .. ....... 22,7 10 21,402 20,808 20,302 19,843 

Source: Alaska Department of Labor. 

Wages and income have traditionally been lower in the Borough than the average in the State. In 
2012, the average monthly wage and salary job in the Borough earned $3, 194 vs. $4, 175 Statewide. Most 
of this difference is explained by the employment mix. More jobs in the Borough fall into lower paying 
industry categories such as retail and services, while fewer are available in the higher-paying industries 
such as oil. 

Military Bases 

Joint Base Elmendorf-Richardson, located in Anchorage, is an important part of the economy of 
the Anchorage area, including the Borough. In addition to the approximately 13,300 military personnel 
stationed on the joint base, some 3,300 civilian personnel are employed at the faci lities. The annual 
payroll for military personnel is $837 million and the annual payroll for civilian employees is 
$230 million. 

New Construction 

The number of units and the value of non-residential construction and residential construction in 
the Borough in the years ended 2006 to 2015 are set forth in the following table. 
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Value of New Construction 
2006 - 2015 

Nonresidential construction Residential construction 

Year Number of Units Value Number of Units Value 

2015 $ $ 
2014 
2013 29 19, 128,900 537 118,562,500 
2012 26 11 ,836,308 659 93,623,700 
2011 31 34,434,786 622 82,499,521 
2010 25 20,802,400 328 55,930,941 
2009 37 19,010,480 547 86,668,220 
2008 36 45,761,861 775 114,754,139 
2007 97 3 l,039,000 1,224 233,957,300 
2006 186 115,217,400 1,533 258,054,200 

Source: Borough Assessment Department. 

Bank Deposits 

The value of bank deposits in the Borough for the fiscal years 2006 to 2015 is set forth in the 
following table. 

Source: Sheshunoff lnfonnation Sen1ices, Inc. 

Port MacKenzie Development 

Bank Deposits 
2006 - 2015 

Year Value 

20 15 $ ___ _ 
2014 
20 l 3 l , 122,687 ,000 
20 l 2 1,090,639 ,000 
20 11 1,063,708,000 
20 I 0 763,603,000 
2009 707 ,402,000 
2008 594, 122,000 
2007 566,330,000 
2006 544,924,000 

A portion of the Borough's southern boundary borders Cook lnlet. Port MacKenzie is located on 
the Knik Arm of Cook Inlet, about two nautical miles, but over 80 road miles, from Anchorage, where 
over 50% of Alaska's population resides. Based upon the Port MacKenzie Master Plan and the Port 
MacKenzie Development Project Prefeasibility Study, the Borough began construction of a port facility in 
1999. The Port MacKenzie barge dock and access road were completed in 2000. Port MacKenzie has a 
500 foot long barge dock (20 feet mean lower low water) and 8,940 acres (14 square miles) of 
undeveloped land that are wholly owned by the Borough and will be developed as an operational port and 
indush-ial area. The barge dock accommodates barges and small cargo and passenger vessels. Port 
MacKenzie also includes a 1,200 foot deep-draft dock (60 feet at mean low tide) to accommodate 
Panamax and Cape size vessels. The Borough also has title to 1,240 acres of the adjacent tidelands which 
will help ensure compatible off-shore development in the Port MacKenzie area. 
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A Special Use District Ordinance for Port MacKenzie to control land uses, facilitate leasing, 
property site and develop infrastructure, and locate industries has been adopted by the Borough 
Assembly. 

The Borough has executed a Dock Lease and Non-Exclusive Priority Use Right Agreement with 
NPI LLC, an Alaskan company. The company has developed a woodchip storage and loading facility at 
Port MacKenzie. Although primarily for wood chips, the loading of other bulk commodities such as 
sand, gravel, peat1 coal and grain is allowed. NPI, LLC has also constructed a 24,000 square foot 
warehouse and silo to import and distribute cement. Other Port tenants include Alutiiq Manufacturing 
Contractors, which manufactures HUD housing and pre-fabricated buildings; PacArctic which is a 
trucking and logistics company; and Central Alaska Energy, which will be constructing a 4.8 million 
gallon fuel tank farm in 2016. 

A 32-mile rail link connecting Port MacKenzie to the main line of the Alaska Railroad is under 
construction. The link will shorten the distance between the Interior and tidewater, enhancing 
opportunities for the development of new industries with low transportation costs. Completion of the rai l 
spur is projected for September 2017. Since 2009, the Borough has received $184 million from the State 
for this rail spur project. 

The Borough secured several federal appropriations from the Department of Transportation's 
Federal Transit Administration totaling $22.0 million for the design and construction of ferry terrninal 
facilities at Port MacKenzie and Anchorage. A $3.6 million ferry terrninal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage tenninal facility that would be required for any ferry service. A 
$70 million icebreaking ferry funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 2014, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
facilities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. It is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. [Update.] 

[A discussion of the ongoing dialogue between the Borough and the Federal Transit 
Administration is included in the Borough's audited financial statements for the year ended June 30, 
2014]. See Note [7] in APPENDIX A, "BASIC FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED 
JUNE 30, [2014]." 

Economic Development 

[Update.] During 2010, the Borough completed an Economic Development Strategic Plan 
designed to provide a blue print for positioning the Borough for sustainable economic growth and 
prosperity. The plan placed heavy emphasis on business community involvement and included over 140 
business representatives and approximately 40 public entity representatives in the planning process. In 
2012, an Economic Development Advisory Council was formed as well as workgroups for each of the 24 
strategies in the Economic Development Strategic Plan. The top strategies include Port Development and 
Marketing, Transpottation Infrastructure, and Business Attraction, Retention, and Expansion. These 
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bodies were formed from many of the same stakeholders that architected the Economic Development 
Plan. 

Since 2013, economic expansion among small- and medium-sized businesses in the Borough has 
been rapid. Approximately 1,001 new business licenses were issued. This trend is expected to continue 
as businesses from Fairbanks, Anchorage and outside of Alaska look for locations that offer a business 
friendly climate and strong potential for growth. 

In July 2012 the Goose Creek Correctional Center became fully operational and has resulted in 
the creation of 345 permanent jobs. This $260 million facility is a joint project between the Borough and 
the State, whereby the Borough built the facility and leased it to the State, Department of Corrections 
under a lease-purchase agreement. Lease payments made by the State are equal to the debt service on the 
Borough's Lease Revenue Bonds which were issued in January 2009. The State operates the facility, 
which is located nine miles from Port MacKenzie. The Borough Assembly recently voted to support the 
creation of a new town site adjacent to the Correctional Center. See "State Prison Lease Revenue 
Bonds." 

The Mat-Su Regional Medical Center, a new 74 bed hospital in the Borough that opened in 2006, 
has grown faster than expected. This $110 million acute care facility has credentialed over 130 medical 
staff members, 85 of whom hold active medical staff privileges. These 85 physicians represent numerous 
specialties previously unavailable to Borough residents unless they drove to Anchorage. The Medical 
Center and the nearby Mat-Su College fom1 the nucleus of a medical care and med-tech c luster on the 
newly completed Trunk Road corridor. 

Another major medical facility, Valley Native Primary Care Center, opened August 2012 in the 
Borough. This new 84,000 square foot facility expands primary care, behavioral health, dietary, 
radiology and pharmacy services. In August 2013, Phase II was completed which added dental services 
and 60 new exam rooms and 28 talking rooms. Phase ill will provide other services including optometry, 
audiology, laboratory and expanded behavioral health care. Once complete the facility will employ 
200 staff including healthcare professionals. 

The Alaska Department of Transportation and Public Facilities has funded over $500 million in 
transportation improvements within the Borough in the last 10 years to respond to the Borough's rapid 
growth in population and resultant increase in vehicle traffic. These transportation improvements and 
enhancements have reduced the travel time to Anchorage. The Parks Highway now has four lanes 
through the core population area of the Borough and accommodates over 30,000 vehicles a day. The 
Parks Highway serves as the gateway to Alaska and is the State's most important commercial c01Tidor, 
connecting the year-round Port of Anchorage to the Borough, Fairbanks and the oil fields of Prudhoe Bay 
on the Arctic Ocean. 

[The Borough is also currently engaged in additional road paving and upgrade projects 
throughout the Borough totaling $64.4 million. The Borough is also carrying out $116 million in 
construction projects related to schools throughout the Borough. It is anticipated that the projects will be 
completed by the fall of 2015.] Since 2004, the Borough has issued $333 million of bonds for school 
construction projects, which include nine new schools. 

Thi1ty percent of Denali National Park, which includes Mount McKinley, lies within the 
Borough. The Borough is one of two major gateways to the Park, which is the principal tourist 
destination within Alaska. Over 450,000 recreational visitors visit Denali National Park each year. The 
National Park Service, the State, and the Borough are working together to develop the South Denali 
Visitor Center in the Borough, which is expected to draw an estimated 250,000 to 300,000 annual 

-35-

INTRODUCTIONS 1302



v1S1tors. Alaska State Parks has received $ 10 million to design and construct the transportation hub and a 
road to the transportation hub. Construction of the road was completed during the summer of 2014. 

The Borough has been working on a Hatcher Pass ski and recreation area development facility for 
several years totaling approximately $6 million. This facility is located in the Hatcher Pass area of the 
Talkeetna Mountains, approximately 55 miles north of Anchorage. Recent investments in the project 
have included economic feasibility studies, upgrading access roads, extending electricity to the ski area, 
and constructing camping facilities, rest stops and viewing areas. Additionally, another access road and 
parking area was constructed during the summer of 2012. A contract was awarded to design a facil ity to 
be utilized as a visitors center and lodge. During the summer and fall of 2013 the parking areas were also 
expanded. A 4,000 square foot chalet was opened in January 2014 following completion of construction. 
It is now being upgraded to include a commercial kitchen. Lights are also being installed on the Nordic 
trails for night skiing. 

Since 1995, there has been rapid growth in Borough tourism. The Borough's bed tax revenues 
have increased over 800% from $120,607 in 1995 to $1,099,803 in 2013. A Tourism Infrastructure 
Needs Study commissioned by the Borough in 2008 identified types of tourism infrastructure, such as 
refurbished trailheads, road waysides with restroom facilities and additional tourism information that 
could increase Borough tourism. Each year the Borough Assembly sets aside a portion of the bed tax 
revenues to address tourism infrastructure needs. This has included the refurbishing of trailheads and the 
construction of road waysides with restroom facilities and other miscellaneous projects to address tourism 
needs. 

CERTAIN VERIFICATIONS 

Upon delivery of the 2016C Certificates, [Causey Demgen & Moore P.C.], as verification agent, 
will deliver a report to the Borough and the Underwriter, stating that the firm, at the request of the 
Borough and the Underwriter, has examined the arithmetical accuracy of certain computations included in 
the schedules provided by the Underwriter relating to (i) the sufficiency of principal and interest received 
on Government Obligations to be applied, together with other available funds, to timely pay the principal, 
redemption premium and interest on the Prior Bonds, and (ii) the actuarial yields on the 20 l 6C 
Certificates and the Government Obligations irrevocably deposited to accomplish the advance refunding 
and defeasance of the Prior Bonds. 

CONTINUING DISCLOSURE 

For purposes of complying with paragraph (b )(5)(i) of Rule l 5c2- l 2 promulgated by the United 
States Securities and Exchange Conunission under the Securities Exchange Act of 1934, as amended 
(17 CFR Part 240 § 240 .15c2-12) ("Rule 15c2-J 2"), the Borough will execute a Continuing Disclosure 
Certificate (the "Disclosure Certificate") constituting a written undertaking for the benefit of the holders 
of the 2016 Certificates to provide continuing disclosure. The form of the Disclosure Certificate is 
attached hereto as APPENDIX D. 

The Borough will undertake to provide or cause to be provided to the Municipal Securities 
RuJemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, accompanied by 
identifying information as prescribed by the MSRB, (i) annual financial statements prepared (except as 
noted in the financial statements) in accordance with generally accepted accounting principles applicable 
to Alaska municipalities, as such principles may be changed from time to time, which statements shall not 
be audited, except, however, that if and when audited financial statements are otherwise prepared and 
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available to the Borough they will be provided, and (ii) the comprehensive annual financial report of the 
Borough. Such information will be provided to the MSRB not later than the last day of the 
seventh month after the end of each fiscal year of the Borough (currently, not later than January 31 for a 
fiscal year ending June 30), as such fiscal year may be changed as required or permitted by State law, 
conunencing with the Borough's fiscal year ending June 30, [2016]. 

The Borough will also undertake to provide or cause to be provided to the MSRB timely notice of 
the occurrence of certain events with respect to the 2016 Certificates as set forth in the Disclosure 
Certificate attached hereto as APPENDLX D. 

No failure by the Borough to comply with its undertaking shall constitute a default in respect of 
the 2016 Certificates. The sole remedy of any holder of a 2016 Certificate shall be to take such actions as 
that holder deems necessary, including seeking an order of specific performance from an appropriate 
court, to compel the Borough to comply with its w1dertaking. The Borough's undertaking is subject to 
amendment and termination as set forth in the Disclosure Certificate attached hereto as APPENDLX D. 

The Borough has entered into continuing disclosure undertakings with respect to all outstanding 
series of its general obligation bonds, lease revenue bonds and certificates of participation. With respect 
to filing of annual financial information: the Borough's CAFR for FY 2013 was not linked by CUSIP 
numbers to certain of the Borough' s outstanding bonds; the Borough's CAFR for FY 2012 was not linked 
by CUSIP numbers to certain of the Borough's outstanding certificates of participation. [The Borough has 
subsequently filed all required annual financial information and correctly linked it to all outstanding 
bonds and certificates of participation for which the Borough was an issuer or obligated person.] 

With respect to filing of listed events, the Borough did not fi le certain notices of rating changes 
attributable to general recalibrations of ratings by certain rating agencies for certain of its outstanding 
bonds and certificates of participation. The Borough has adopted procedures to assure future compliance 
with its continuing disclosure undertakings. Other than as may be described in this section, in the 
previous five years, the Borough has complied in all material respects with each continuing disclosure 
undertaking that it has previously entered into pursuant to Rule l 5c2-l 2. 

LITIGATION AND REGULATORY PROCEEDINGS 

[To be updated.] In the ordinary course of business, from time to time the Borough has been and 
is named as a defendant in lawsuits relating to persotmel, commercial and environmental matters and as a 
plaintiff in inverse condemnation proceedings. Although the ultimate effect, if any, of these matters is not 
presently determinable, the Borough has determined in consultation with counsel that, collectively, such 
matters will not have a material adverse impact on the finances or operations of the Borough. 

The Borough Depaitment of Emergency Services has long used an on-call responder system to 
staff the various fire and ambulance needs of the department. Under the Borough's collective bargaining 
agreement, these on-call responders are expressly excluded from receiving benefits and union 
representation afforded regular employees. On-call responders are paid hourly rates, and different 
responders work a wide range of differing hours depending on the number and types of emergencies. On 
January 17, 2014, several plaintiffs filed suit against the Borough seeking eligibility of on-call responders 
for retirement benefits under PERS, and thereafter, the case was removed to federal court. The suit seeks 
class action certification and alleges breach of fiduciary duty, breach of contractual duties and breach of 
constitutional rights and requests declaratory and injunctive relief in addition to retroactive and 
prospective inclusion in PERS. The Borough answered the complaint and discovery is pending. As a 
result, the Borough cannot predict the likelihood of success or value of the claim. The Borough does not 
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expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough provides certain road maintenance and services through Road Service Areas 
("RSAs"). (See "BOROUGH GOVERNMENT - Powers"). The Borough levies an ad valorem property tax 
on properties within an RSA to finance the services provided. Under State law, the proceeds of property 
taxes levied in an RSA cannot be used for any other purpose. In 2012, an owner of property in one of the 
RSAs in the Borough sued the Borough alleging violation of equal protection, due process and statute 
because the road serving the property owned by the plaintiff is maintained by the State. The plaintiff 
claims that it is unconstitutional and illegal for the Borough to tax property within an RSA that does not 
use a road maintained by the RSA. The plaintiff seeks declaratory and injunctive relief mandating that 
the Borough remove from the RSA all property not using RSA roads. The Borough prevailed at the trial 
court and the plaintiff appealed to the Alaska Supreme Court. The Borough expects a ruling by summer 
of 2015. If the Alaska Supreme Court reverses the trial court, the Borough will be forced to re-evaluate 
and may be required to re-structure its operations with respect to service areas. The Borough does not 
expect the claim, if successful, to materially and adversely affect the ability of the Borough to pay the 
principal of and interest on the 2016 Certificates when due. 

The Borough secured several federal appropriations from the Department of Transportation 's 
Federal Transit Administration totaling $22.0 million for the design and construction of ferry terminal 
facilities at Port MacKenzie and Anchorage. A $3.6 million ferry terminal building at Port MacKenzie 
was completed in November 2006. To date, the Municipality of Anchorage has not approved any plan for 
the construction of the Anchorage terminal facility that would be required for any ferry service. A 
$70 million icebreaking ferry funded by the United States Navy Office of Naval Research was completed 
in 2010. Title to the ferry has been transferred to the Borough. The ferry requires an estimated 
$40 million in additional improvements in order to be operational, and such funds have not been allocated 
to date. 

In August 2014, the Federal Transit Administration requested that the Borough repay the Federal 
Transit Administration in the amount of $12 million for non-use of the ferry and the ferry terminal 
facilities. The Borough is engaged in preliminary negotiations for the sale of the ferry. Subject to 
approval by the Borough Assembly, the Borough also intends to use proceeds from a proposed issuance 
of Certificates of Participation to finance the purchase of the ferry terminal building. It is intended that 
these proceeds will be used to repay a portion of the $12 million reimbursement to the Federal Transit 
Administration. The Borough further intends to negotiate a reduction in the amount owed to the Federal 
Transit Administration and pursue a multi-year payment plan for the remaining balance. 

Upon the delivery of the 2016 Certificates, the Borough will furnish a certificate to the effect that, 
among other things, other than as disclosed in this section of this Official Statement, there is no litigation 
pending in any court to restrain or enjoin the execution and delivery of the 2016 Certificates, or in any 
way contesting the validity or enforceability of the 2016 Certificates or the Ordinances. 

CERTAIN LEGAL MATTERS 

Legal matters incident to the authorization, execution, deli very and sale of the 2016 Certificates 
are subject to the legal opinion of Foster Pepper PLLC, of Seattle, Washington, Bond Counsel. Ce1tain 
legal matters will be passed upon for the Underwriter by its counsel, Katten Muchin Rosenman LLP, of 
Chicago, Illinois. The proposed form of the opinion of Bond Counsel is included herein as APPENDIX B. 
The opinion of Bond Counsel is given based on factual representations made to Bond Counsel, and under 
existing law, as of the date of initial delivery of the 2016 Certificates, and Bond Counsel assumes no 
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obligation to revise or supplement its opinion to reflect any facts or circumstances that may thereafter 
come to its attention, or any changes in law that may thereafter occur. Bond Counsel will be compensated 
only upon the execution, delivery and sale of the 2016 Certificates. From time to time, Bond Counsel 
serves as counsel to the Underwriter on transactions unrelated to the 20 16 Certificates. 

The various legal opinions to be delivered concurrently with the delivery of the 20 16 Certificates 
express the professional judgment of the attorneys rendering the opinions as to the legal issues explicitly 
addressed therein. In rendering a legal opinion the attorney does not guarantee a particular result, or 
become an insurer or guarantor of that expression of professional judgment, of the transaction opined 
upon, or of the future performance of the parties to the transaction, nor does the rendering of an opinion 
guarantee the outcome of any legal dispute that may arise out of the transaction. 

FINANCIAL ADVISOR 

The Borough has retained the services of Acacia Financial Group, of Anchorage, Alaska, as 
financial advisor to advise it concerning the terms, timing of sales, and other factors relating to the sale of 
the 2016 Certificates. The financial advisor has not audited, authenticated or otherwise verified the 
information in this Official Statement, or other infom1ation available to the Borough with respect to 
appropriateness, accmacy and completeness of that information or any other matter related to that 
information. 

UNDERWRITING 

RBC Capital Markets, LLC (the "Underwrite!') has agreed to purchase the 2016 Certificates 
subject to certain conditions, and has agreed to pay for the 2016 Certificates, a price of$ _____ _ 
(reflecting an underwriting discount of$ and [a net] original issue [premium/discount] of 
$ . The Underwriter will be obligated to purchase all the 2016 Certificates, if any 2016 
Certificates are pmchased. 

The prices and other terms respecting the offering and sale of the 20 16 Certificates may be 
changed from time to time by the Underwriter after the 2016 Certificates are released for sale, and the 
20 16 Certificates may be offered and sold at prices other than the initial offering prices, including sales to 
dealers who may sell the 201 6 Certificates into investment accounts. In connection with the offering of 
the 2016 Certificates, the Underwriter may over allot or effect transactions which stabilize or maintain the 
market price of the 2016 Certificates at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time. 

The Underwriter and its respective affiliates are full-service financial institutions engaged in 
various activities that may include securities trading, commercial and investment banking, municipal 
advisory, brokerage, and asset management. In the ordinary course of business, the Underwriter and its 
respective affiliates may actively trade debt and, if applicable, equity securities (or related derivative 
securities) and provide financial instruments (which may include bank loans, credit support or interest 
rate swaps). The Underwriter and its respective affiliates may engage in transactions for their own 
accounts involving the securities and instruments made the subject of this securities offering or other 
offering of the Borough. The Underwriter and its respective affiliates may make a market in c redit 
default swaps with respect to municipal securities in the future. The Underwriter and its respective 
affi liates may also conununicate independent investment recommendations, market color or trading ideas 
and publish independent research views in respect of this securities offering or other offerings of the 
Borough. 
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RATING 

Standard & Poor's Ratings Services has assigned the 2016 Certificates a rating of"_." No 
application was made to any other rating agency for the purpose of obtaining an additional rating on the 
2016 Certificates. A rating reflects only the views of the rating agency assigning such rating and an 
explanation of the significance of such rating may be obtained from such rating agency. The Borough has 
furnished to the rating agency certain infonnation and materials relating to the 2016 Certificates and the 
Borough, including certain information and materials which have not been included in this Official 
Statement. Generally, rating agencies base their ratings on such info1mation and materials and 
investigations, studies and assumptions by the respective rating agency. There is no assurance that such 
ratings will continue for any given period of time or that they will not be revised downward or withdrawn 
entirely by such rating agencies if, in their judgment, circumstances so warrant. Any such downward 
revision or withdrawal of such ratings may have an adverse effect on the market price of the 2016 
Certificates. 

TRUSTEE 

The Borough has appointed U.S. Bank National Association, a national banking association 
organized under the laws of the United States, to serve as Trustee. The obligations of the Trustee are 
described in the Indenture. The Trustee has undertaken only those duties and obligations that are 
expressly set forth in the Indenture. The Trustee has not independently passed upon the validity of the 
2016 Certificates, the security of the payment therefor, the value or condition of any assets pledged to the 
payment thereof, the adequacy of the provisions for such payment, the status for federal or state income 
tax purposes of the interest components of the 2016 Certificates, or any other matter with respect to the 
execution and delivery of the 2016 Certificates. Except for the contents of this section, the Trustee has 
not reviewed or participated in the preparation of this Official Statement and has assumed no 
responsibility for the nature, content, accuracy, or completeness of the information included in this 
Official Statement. 

TAX MATTERS 

Tax Exemption of the 2016 Certificates 

Exclusion from Gross bicome. In the opinion of Bond Counsel, under existing federal law and 
assuming compliance with applicable requirements of the Internal Revenue Code of 1986, as amended 
(the "Code"), that must be satisfied subsequent to the Date of Issue of the 2016 Certificates, interest 
evidenced and represented by the 2016 Certificates will be excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the alternative minimum tax 
applicable to individuals. 

Continuing Requirements. The Borough is required to comply with certain requirements of the 
Code after the Date of Issue of the 2016 Certificates in order to maintain the exclusion of the interest 
evidenced and represented by the 2016 Certificates from gross income for federal income tax purposes, 
including, without limitation, requirements concerning the qualified use of 2016 Certificate proceeds and 
the facilities financed with 2016 Certificate proceeds, limitations on investing gross proceeds of the 2016 
Certificates in higher yielding investments in certain circumstances, and the requirement to comply with 
the arbitrage rebate requirement to the extent applicable to the 2016 Certificates . The Borough will 
covenant to comply with those requirements, but if the Borough fails to comply with those requirements, 
interest evidenced and represented by the 2016 Certificates could become taxable retroactive to the Date 

-40-

INTRODUCTIONS 1307



of Issue of the 2016 Certificates. Bond Counsel has not undertaken and does not undertake to monitor the 
Borough's compliance with such requirements. 

Corporate Alternative Minimum Tax. While interest evidenced and represented by the 2016 
Certificates is not an item of tax preference for purposes of the alternatlve minimum tax applicable to 
corporations, under Section 55 of the Code, tax-exempt interest, including interest evidenced and 
represented by the 2016 Certificates, received by corporations is taken into account in the computation of 
adjusted current earnings for purposes of the alternative minimum tax applicable to corporations (as 
defined for federal income tax purposes). Under the Code, alternative minimum taxable income of a 
corporation will be increased by 75 percent of the excess of the corporation's adjusted current earnings 
(including any tax-exempt interest) over the corporation's alternative minimum taxable income 
determined without regard to such increase. A corporation's alternative minimum taxable income, so 
computed, that is in excess of an exemption of $40,000, which exemption will be reduced (but not below 
zero) by 25 percent of the amount by which the corporation's alternative minimum taxable mcome 
exceeds $150,000, is then subject to a 20 percent minimum tax. 

A small business corporation is exempt from the corporate alternative minimum tax for any 
taxable year beginning after December 31, 1997, if its average annual gross receipts during the three­
taxable-year period beginning after December 31, 1993, did not exceed $5,000,000, and its average 
annual gross receipts during each successive three-taxable-year period thereafter ending before the 
relevant taxable year did not exceed $7,500,000. 

Tax on Certain Passive Investment Income of S C01porations. Under Section 1375 of the Code, 
certain excess net passive investment income, including interest evidenced and represented by the 2016 
Certificates, received by an S corporation (a corporation treated as a partnership for most federal tax 
purposes) that has Subchapter C earnings and profits at the close of the taxable year may be subject to 
federal income taxation at the highest rate applicable to corporations if more than 25 percent of the gross 
receipts of such S corporation is passive investment income. 

Foreign Branch Profits Tax. Interest evidenced and represented by the 2016 Certificates may be 
subject to the foreign branch profits tax imposed by Section 884 of the Code when the 2016 Certificates 
are owned by, and effectively connected with a trade or business of, a United States branch of a foreign 
corporation. 

Possible Consequences of Tax Compliance Audit. The Internal Revenue Service (the "IRS') has 
established a general audit program to determine whether issuers of tax-exempt obligations, such as the 
2016 Certificates, are in compliance with requirements of the Code that must be satisfied in order for 
interest on those obligations to be, and continue to be, excluded from gross income for federal income tax 
purposes. Bond Counsel cannot predict whether the IRS would commence an audit of the 2016 
Certificates. Depending on all the facts and circumstances and the type of audit involved, it is possible 
that commencement of an audit of the 2016 Ce1tificates could adversely affect the market value and 
liquidity of the 2016 Certificates until the audit is concluded, regardless of its ultimate outcome. 

Original Issue Discount. The 2016 Certificates maturing in 2020 with a coupon of 2.50% and 
maturing in 2022, 2026 and 2028 have been sold at prices reflecting original issue discount ("Discount 
Certificates"). Under existing law, the original issue discount in the selling price of each Discount 
Certificate, to the extent properly allocable to each owner of such Discount Certificate, is excluded from 
gross income for federal income tax purposes with respect to such owner. The original issue discount is 
the excess of the stated redemption price at matmity of such Discount Certificate over the initial offering 
price to the public, excluding underwriters and other inte1mediaries, at which plice a substantial amount 
of the Discount Certificates of such maturity were sold. 
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Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a 
compound basis. The amount of original issue discount that accrues to an owner of a Discount Certificate 
during any accrual period generally equals (i) the issue price of such Discount Certificate plus the amount 
of original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of 
such Discount Certificate (determined on the basis of compounding at the close of each accrual period 
and properly adjusted for the length of the accrual period), less (iii) any interest payable with respect to 
such Discount Certificate during such accrual period. The amount of original issue discount so accrued in 
a particular accrual period will be considered to be received ratably on each day of the accrual period, will 
be excluded from gross income for federal income tax purposes, and will increase the owner's tax basis in 
such Discount Certificate. Any gain realized by an owner from a sale, exchange, payment or redemption 
of a Discount Certificate will be treated as gain from the sale or exchange of such Discount Certificate. 

The portion of original issue discount that accrues in each year to an owner of a Discount 
Certificate may result in certain collateral federal income tax consequences. The accrual of such portion 
of the original issue discount will be included in the calculation of alternative minimum tax liability as 
described above, and may result in an alternative minimum tax liability even though the owner of such 
Discount Certificate will not receive a corresponding cash payment until a later year. 

Owners who purchase Discount Certificates in the initial public offering but at a price different 
from the first offering price at which a substantial amount of those Discount Certificates were sold to the 
public, or who do not purchase Discount Certificates in the initial public offering, should consult their 
own tax advisors with respect to the tax consequences of the ownership of such Discount Certificates. 
Owners of Discount Certificates who sell or otherwise dispose of such Discount Certificates prior to 
maturity should consult their own tax advisors with respect to the amount of original issue discount 
accrued over the period such Discow1t Certificates have been held and the amount of taxable gain or loss 
to be recognized upon that sale or other disposition of Discount Certificates. Owners of Discount 
Certificates also should consult their own tax advisors with respect to state and local tax consequences of 
owning such Discount Certificates. 

Original Issue Premium . The 2016 Certificates maturing in 2020 with a coupon of 4.00% and 
maturing in 20 14 through 2019, inclusive, 2021, 2023 and 2024 have been sold at prices reflecting 
original issue premium ("Premium Certificates"). An amount equal to the excess of the purchase price of 
a Premium Certificate over its stated redemption price at maturity constitutes premium on such Premium 
Certificate. A purchaser of a Premium Certificate must amortize any premium over such Premium 
Certificate's term using constant yield p1inciples, based on the purchaser's yield to maturity. The amount 
of amortizable premium allocable to an interest accrual period for a Premium Certificate will offset a like 
amount of qualified stated interest evidenced and represented by such Premium Certificate allocable to 
that accrual period, and may affect the calculation of alternative minimum tax liability described above. 
As premium is amortized, the purchaser's basis in such Premium Ce1tificate is reduced by a 
corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for 
federal income tax purposes upon a sale or disposition of such Premium Certificate prior to its maturity. 
Even though the purchaser's basis is reduced, no federal income tax deduction is allowed. Purchasers of 
Premium Certificates, whether at the time of initial issuance or subsequent thereto, should consult with 
their own tax advisors with respect to the determination and treatment of premium for federal income tax 
purposes and with respect to state and local tax consequences of owning such Premium Certificates. 

Certain Other Federal Tax Consequences 

2016 Certificates Not "Qualified Tax-Exempt Obligations" for Fi11ancial Institutions. Section 
265 of the Code provides that 100 percent of any interest expense incurred by banks and other financial 
institutions for interest allocable to tax-exempt obligations acquired after August 7, 1986, wi ll be 
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disallowed as a tax deduction. However, if the tax-exempt obligations are obligations other than private 
activity bonds, are issued by a governmental unit that, together with all entities subordinate to it, does not 
reasonably anticipate issuing more than $10,000,000 of tax-exempt obligations (other than private activity 
bonds and other obligations not required to be included in such calculation) in the current calendar year, 
and are designated by the governmental unit as "qualified tax-exempt obligations," only 20 percent of any 
interest expense deduction allocable to those obligations will be disallowed. 

The Borough is a govenunental unit that, together with all subordinate entities, reasonably 
anticipates issuing more than $10,000,000 of tax-exempt obligations (other than private activity bonds 
and other obligations not required to be included in such calculation) during the cun-ent calendar year and 
has not designated the 2016 Certificates as "qualified tax-exempt obligations" for purposes of the 80 
percent financial institution interest expense deduction. Therefore, no interest expense of a financial 
institution allocable to the 2016 Certificates is deductible for federal income tax purposes. 

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. 
Under Section 832 of the Code, interest evidenced and represented by the 2016 Certificates received by 
property and casualty insurance companies will reduce tax deductions for loss reserves otherwise 
available to such companies by an amount equal to 15 percent of tax-exempt interest received during the 
taxable year. 

Effect on Ce1tai11 Social Security and Retirement Benefits. Section 86 of the Code requires 
recipients of certain Social Security and certain Railroad Retirement benefits to take receipts or accruals 
of interest evidenced and represented by the 2016 Ce1tificates into account in determining gross income. 

Other Possible Federal Tax Consequences. Receipt of interest evidenced and represented by the 
20 16 Certificates may have other federal tax consequences as to which prospective purchasers of the 2016 
Certificates may wish to consult their own tax advisors. 

Potential Future Federal Tax Law Changes. Current and future legislative proposals, if enacted 
into law, may directly or indirectly cause interest evidenced and represented by the 2016 Certificates to be 
subject in whole or in part to federal income taxation, prevent the beneficial owners of the 2016 
Certificates from realizing the full benefits of the current federal tax status of interest evidenced and 
represented by the 2016 Certificates, or affect, perhaps significantly, the market value or marketability of 
the 2016 Certificates. Prospective purchasers of the 2016 Certificates should consult with their own tax 
advisors regarding the potential impact of any pending or proposed legislation or regulations. 

MISCELLANEOUS 

The summaries or descriptions of provisions in the Indenture and all references to other materials 
not purp01ting to be quoted in full are only brief outlines of certain provisions thereof and do not 
constitute complete statements of such documents or provisions and reference is hereby made to the 
complete documents relating to such matters for further info1mation, copies of which will be furnished by 
the Borough on request. 

Any statements made in this Official Statement indicated to involve matters of opinion or 
estimates are represented as opinions or estimates in good faith. No assurance can be given, however, 
that the facts will materialize as so opined or estimated. 
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The Borough has authorized the distribution of this Official Statement. This Official Statement 
has been duly executed and delivered by the Borough 's Director of Finance on behalf of the Matanuska­
Susitna Borough, Alaska. 

MATANUSKA-SUSITNA BOROUGH 

Director of Finance 
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APPENDIX A 

Basic Financial Statements 
For the Fiscal Year Ending June 30, 2015 

(with Independent Auditors' Report Thereon) 
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APPENDIXB 

Proposed Form of Opinion of Bond Counsel 
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Book Entry System 
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BOOK ENTRY SYSTEM 

The following information has been provided by The Depository Trust Company, New York, 
New York ("DTC"). The Borough makes no representation regarding the accuracy or completeness 
thereof. Each actual pm-chaser of a 2016 Certificate (a "Beneficial Owner") should therefore confirm the 
fo llowing with DTC or the Participants (as hereinafter defined) . 

DTC will act as securities depository for the 2016 Certificates. The 2016 Certificates will be 
executed and delivered as fully-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One fully-registered certificate will be issued for each maturity of the 2016 Certificates, in the aggregate 
principal component of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a " banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act of 1934 (the "Exchange Act"). OTC holds and provides 
asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues, and money market instruments (from over l 00 countries) that DTC's participants ("Direct 
Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited secUiities, through electronic computerized book­
entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, bariks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the 
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants" and together with Direct Participants, "Participants"). DTC has a Standard & Poor's rating 
of AA+. The OTC Rules applicable to its Participants are on fi le with the Securities and Exchange 
Commission (the "SEC"). More information about DTC can be found at www.dtcc.com. 

Purchases of 2016 Certificates under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2016 Certificates on DTC's records. The ownership 
interest of each actual purchaser of each 2016 Ce1tificate ("Beneficial Owner") is in tum to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation 
from OTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the 2016 Certificates are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive certificates representing their ownership interests in 2016 Certificates, except in the event that use 
of the book-entry system for the 2016 Certificates is discontinued. 

To facilitate subsequent transfers, all 2016 Certificates deposited by Direct Participants with DTC 
are registered in the name of DTC' partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of 2016 Certificates with DTC and their 
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registration in the name of Cede & Co. or such other OTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the 2016 Certificates; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such 2016 Certificates are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the 2016 Certificates may wish 
to take certain steps to augment the transmission to them of notices of significant events with respect to 
the 2016 Certificates, such as redemptions, tenders, defaults, and proposed amendments to the 2016 
Certificate documents. For example, Beneficial Owners of the 2016 Certificates may wish to ascertain 
that the nominee holding the 2016 Certificates for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the Trustee and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to OTC. If less than all of the 20 16 Certificates of like maturity 
are being redeemed, DTC's practice is to detennine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
2016 Certificates unless authorized by a Direct Participant in accordance with DTC's Operational 
An-angements and the Issuer/Paying Agent General Operating Procedures ("MMI Procedures"). Under 
its usual procedures, OTC mails an Omnibus Proxy to the Borough as soon as possible after the record 
date. The Omnibus Proxy assigns Cede & Co. 's consenting or voting rights to those Direct Participants to 
whose accounts 2016 Certificates are credited on the record date (identified in a listing attached to the 
Omnibus Proxy). 

Payments on the 2016 Certificates will be made to Cede & Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' 
accounts upon DTC's receipt of funds and corresponding detail information from the Borough or the 
Trustee, on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
"street name", and will be the responsibility of such Participant and not of DTC, the Trustee or the 
Borough, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) are the responsibility of the Borough or the Trustee, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial 
Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2016 Certificates at 
any time by giving reasonable notice to the Borough or the Trustee. Under such circumstances, in the 
event that a successor depository is not obtained, 2016 Certificates are required to be printed and 
delivered. 

The Borough may decide to discontinue use of the system of the book-entry transfers through 
DTC (or a successor securities depository). In that event, 2016 Certificates will be printed and delivered 
to DTC. 
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APPENDIXE 

Summaries of the Indentures, Leases and Deeds of Trust 
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SUMMARY OF THE INDENTURE 

[To be revised by Bond Counsel] 

The following is a summary of ce11ain provisions of the Indenture, to which reference is made for 
a complete statement of the provisions or contents thereof. Words and tenns used in this summary are 
defined in the Indenture and shall have the same meanings herein as contained therein. 

Grant of Trust Estate 

The Borough grants to the Trustee the interest of the Trustee in the Project under the Lease and 
the Indenture, all right, title and interest of the Borough in the Project, all funds and accounts established 
under the Indenture, and all money and securities held by the Trustee under the Indenture. 

Indenture Constitutes a Contract 

The Indenture constitutes a contract among the Borough, the Trustee and the Owners of the 
Certificates. 

Certain Definitions 

"Additional Certificates" means one or more series of additional parity Certificates executed and 
delivered pursuant to the Indenture. 

"Additional Rent" means all costs and expenses of maintenance, insurance premiums, taxes, 
governmental and other charges that lawfully may be assessed or levied against or with respect to the 
Project, and all other payments with respect to the Project (it being understood that the Indenture is 
intended to be an absolute net lease) and all costs and expenses associated with the Certificates, including 
costs of issuance, ongoing fees and expenses of the Trustee, and payments required to restore the amount 
in the Reserve Fund to the Reserve Requirement. 

"Annual Debt Service" means the Debt Service in any specified Fiscal Year. 

"Base Rent" means the payments to be made by the Borough to the Trustee under the Indenture, 
which are identified as such in the Indenture. 

"Certificates" means the 2016 Ce1iificates and any Additional Certificates executed and delivered 
pursuant to the Indenture. 

"Cost of the Project" means all costs paid or incurred by the Borough in connection with the 
acquisition and construction of the Project, and the placing of the same in operation, including the interest 
component of Base Rent during such period as may be fixed in the Indenture; paying or reimbursing the 
Borough or any fund thereof or any other person for expenses incident and properly allocable to the 
acquisition and construction of the Project and the placing of the same in operation; and all other items of 
expense incident and properly allocable to the acquisition and construction of the Project, the financing of 
the same and the placing of the same in operation. 

"Debt Service" means, with respect to any period, the sum of: 

(a) The interest component of all Certificates then Outstanding during such period, computed 
on the assumption that all such Certificates are retired on their maturity dates or at the times and in the 
amounts of any required sinking fund or other mandatory redemption prior to maturity; and 
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{b) The principal (or sinking fund or other mandatory redemption prior to maturity) 
components or deposits required with respect to all Certificates then Outstanding during such period, 
computed on the assumption that no portion of such Certificates shall cease to be Outstanding during such 
period except by reason of the application of such scheduled payments . 

"Fiscal Year" means the fiscal year of the Borough, which cwTently is the 12-month period 
commencing on July 1 and ending the following June 30. 

"Government Obligations" means (a) SLGS; (b) other certificates or interest-bearing notes or 
obligations of the United States, or those for which the full faith and credit of the United States are 
pledged for the payment of principal and interest. 

"Lease" means the Lease dated as of October 1, 2013 between the Borough and the Trustee, 
under which the Borough leases the Project to the Trustee. 

"Maximum Annual Debt Service" means, as of any date, the greatest amount of Debt Service in 
the current or any future Fiscal Year. 

"Net Proceeds" means, with respect to any insurance claim, condemnation award or sale under 
threat of condemnation, the amount remaining from the gross proceeds of the insurance claim, 
condemnation award, or sale under threat of condemnation after deducting all expenses, including costs 
and attorneys' fees, incurred in the collection thereof. 

"Owner" means, with respect to any Certificate, the Person named as the registered owner of such 
Certificate on the Register. 

"Rent" means Base Rent and Additional Rent. 

"Reserve Requirement" means $764,450 as of the Date of Issue of the 2016 Certificates, and 
thereafter an amount equal to the least of (a) Maximum Annual Debt Service with respect to all 
Certificates then Outstanding, (b) 125% of average Annual Debt Service with respect to all Certificates 
then Outstanding, or ( c) 10% of the original principal amount of the 2016 Certificates plus any Additional 
Certificates executed and delivered to finance any additional Costs of the Project, any increase in the 
Reserve Requirement and any additional costs of issuance. 

Duration of Indenture 

The Indenture shall take effect on the Date of Issue of the 2016 Certificates and shall remain in 
full force until the earlier of (i) the date as of which the Trustee shall have been paid in full all of the Rent 
due and payable with respect to the Project, and all sums for interest due and to become due thereon, and 
(ii) the date that is 10 years after the final maturity date of the Certificates. 

Obligations Limited 

Rent payments are payable only from legally available appropriations by the Borough. 

Construction of Project 

The Borough agrees to cause the Project to be acquired and constructed with all reasonable speed 
and dispatch. Except as otherwise provided in the Indenture, the Borough agrees to achieve substantial 
completion of the Project not later than February 1, 2015. No change shall be made in the plans and 
specifications for the Project during acquisition or construction of the Project which shall cause the Cost 
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of the Project to exceed $8,000,000, or if such change would delay substantial completion of the Project 
beyond February 1, 2015, unless funds from additional appropriations or the proceeds of the sale of 
Additional Certificates: (1) sufficient to pay such excess Costs are deposited in the Construction Fund; 
and (2) sufficient to pay any additional payments due on the Certificates prior to substantial completion 
are deposited in the Rent Fund. The Borough shall not be deemed to be in default under the aforesaid 
covenants if the construction of the Project shall be delayed or made impossible by any event of Force 
Majeure. The Borough agrees to use its best efforts to cause the execution and delivery of any Additional 
Certificates necessary to complete the Project. 

Absolute Net Lease 

The lease of the Project under the Indenture is an "absolute net lease" and except as otherwise 
expressly provided in the Indenture, the Borough's obligations to pay Rent and to perform and observe all 
other covenants and agreements of the Borough shall be absolute and unconditional. All Rent payments 
shall be made without notice or demand and without any setoff, counterclaim, abatement, deduction or 
defense whatsoever. The Borough will, at its sole cost and expense, keep and maintain the Project in 
good repair and condition and in accordance with all applicable laws, rules, regulations, statutes and 
ordinances. 

Insurance 

Dw"ing the Lease Te1m, the Borough will maintain (i) insurance against loss and/or damage to the 
Project and the equipment therein, for not less than the replacement Cost of the Project; and 
(ii) comprehensive general public liability insurance against liability for injuries to persons and/or 
property with coverage limits not Less than, and deductible amounts not greater than, those included in 
like policies cove1ing other Borough facilities. 

Payment of Rent 

The Borough shall pay Rent to the Trustee, without any set-off or deduction. The liability of the 
Borough for payment of each installment of Rent as it becomes due, and each payment of Rent, shall be 
in consideration of the right of the Borough, whether or not exercised, to occupy and use the Project for 
the related period. 

Budget and Use of Appropriations 

The Borough will, prior to the commencement of each Fiscal Year during which Rent is payable 
from Borough appropriations, include such Rent in its annual budget request to the Assembly. The 
Borough agrees to use any appropriation legally available for the Rent in such Fiscal Year and to 
promptly encumber available appropriations for such payments prior to allocating or encumbering funds 
for projects or costs for which no legal obligation to pay exists. 

Rent Subject to Appropriation 

The obligation of the Borough to pay Rent is subject to appropriation. If sufficient funds are not 
appropriated to make payments of Rent, the Lease Term shall terminate and the Borough shall not be 
obligated to make payments of Rent beyond the last Fiscal Year for which funds have been appropriated 
for the payment of Rent, and the Trustee shall have all rights and remedies to take possession of the 
Project. 
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Damage to or Destruction of Project 

If (i) the Project or any portion thereof is destroyed, in whole or in part, or is damaged by fire or 
other casualty; or (ii) title to, or the temporary use of, the Project or any part thereof shall be taken under 
the exercise or threat of the power of eminent domain by any governmental body or by any Person, the 
Borough will cause the Net Proceeds of any insurance claim, condemnation award or sale under threat of 
condenmation to be applied to the prompt replacement, repair, restoration, modification or improvement 
of the Project, unless the Borough shall have exercised its option to redeem the Certificates. 

Additional Certificates 

So long as no Event of Default then exists under the Indenture or the Deed of Trust, the Borough 
may cause the execution and delivery Additional Certificates to refund any Certificates, or to finance the 
costs of completing the Project. A series of Additional Certificates may be executed and delivered only 
upon receipt by the Trustee of (i) for Additional Certificates that are executed and delivered to complete 
the Project, a certificate of a Borough Representative to the effect that the Project is not complete and 
cannot be completed with funds available from the proceeds of the 2016 Certificates, and the aggregate 
principal component of such Additional Certificates does not exceed 10% of the principal component of 
the 20 16 Certificates; or (ii) for Additional Certificates that are executed and delivered to refund any 
Certificates, a certificate of a Borough Representative indicating that Annual Debt Service in each Fiscal 
Year following the execution and delivery of such Additional Certificates will not exceed Annual Debt 
Service in such Fiscal Year prior to the execution and delivery of such Additional Certificates. 

Extraordinary Optional Redemption 

All Certificates then Outstanding are subject to extraordinary optional redemption p1ior to their 
respective maturities at the written request of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the Certificates to be redeemed, plus accrued 
interest to the Redemption Date, if (i) the Project or any portion thereof is destroyed, in whole or in part, 
or is damaged by fire or other casualty; or (ii) title to, or the temporary use of, the Project or any part 
thereof shall be taken under the exercise or threat of the power of eminent domain by any governmental 
body or by any Person. 

Rent Fund 

There is created and established with the Trustee the Rent Fund. The Trustee shall deposit in the 
Rent Fund all payments of Base Rent from the Borough, and apply amounts in the Rent Fw1d to pay the 
principal and interest components of the Ce1tificates. 

Reserve Fund 

There is created and established with the Trustee the Reserve Fund. On the Date of Issue of any 
Certificates, there shall be deposited in the Reserve Fund the amount received by the Trustee necessary to 
cause the balance in the Reserve Fund to be equal to the Reserve Requirement. If I 0 Business Days prior 
to any date on which principal or interest components of the Certificates are due, there shall be a 
deficiency in the amount in the Rent Fund required to pay such principal or interest components, the 
Trustee shall transfer from the Reserve Fund to the Rent Fund the amount necessary to cure the 
deficiency. 
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Construction Fund 

There is created and established with the Trustee a Construction Fund for the payment of the 
Costs of the Project. The Trustee shall make monthly disbursements from the Construction Fund for 
Costs of the Project upon receipt of a requisition from the Borough. Upon receipt of a certificate of a 
Borough Representative of the final completion of the Project, any proceeds of the Certificates deposited 
in the Construction Fund for that purpose and then remaining in the Construction Fund shall be deposited 
by the Trustee in the Rent Fund. 

Tax Covenants 

The Borough shall not take, or omit to take, any action lawful and within its power to take, which 
action or omission would cause the interest component of Base Rent to become subject to federal income 
taxes in addition to federal income taxes to which such interest component of Base Rent is subject on the 
Date of Issue. The Borough shall not permit any of the proceeds of the Certificates to be used in any 
manner that would cause any Certificate to constitute a "private activity bond" within the meaning of 
Section 141 of the Code. 

The Borough will make no investment or other use of the proceeds of the Certificates which 
would cause the Certificates to be arbitrage bonds under Section 148 of the Code and the regulations 
thereunder, and the Borough will comply with the requirements of such Section and regulations. 

Events of Default 

Each of the following shall be an Event of Default: (i) payment of Rent is not made when due; 
(ii) payment of the principal component of any Certificate is not made when it becomes due; (iii) payment 
of any interest component of any Certificate is not made when it becomes due; (iv) a deposit is not made 
in the Reserve Fw1d when required to cause the amount in the Reserve Fund to be equal to the Reserve 
Requirement; (v) an event of default occurs under the Deed of Trust; or (vi) a default in the performance 
of any other covenant or condition on the part of the Borough to be performed for a period of 30 days 
after delivery by the Trustee to the Borough of a written notice specifying a particular default under the 
Indenture, unless steps to cure the default have been commenced promptly by the Borough and in good 
faith the Borough continues to prosecute those steps to completion. 

Remedies of Trustee 

Upon occurrence of an Event of Default in payment of Rent or principal or interest components 
of the Certificates, the Trustee, at its option, may in1mediately declare the Borough's rights under the 
Indenture terminated, and reenter the Project using such force as may be necessary, and repossess itself 
thereof, as of its former estate, and remove all persons and property from the Project. The Trustee's 
pursuit of the foregoing reentry remedy shall not preclude its pursuit of any other remedies provided by 
law. Upon the occurrence of any other Event of Default, the Trustee, at its option, may bring an action to 
compel specific performance to correct any such Event of Default and/or to recover damages caused by 
such Event of Default. 

Defeasance 

Any or all Certificates at any time Outstanding of any one or more series, prior to the maturity 
thereof, shall be deemed to have been paid and not Outstanding under the Indenture and shall cease to be 
entitled to any lien, benefit or security of the Indenture and of the Trust Estate, if there shall have been 
made a deposit, irrevocably and in trust, with the Trustee or another corporate fiduciary qualified to do 
business in the State, of any combination of money in an amount which shall be sufficient, or noncallable 
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Goverrunent Obligations maturing at such time(s) and bearing such interest to be earned thereon, and 
without any reinvestment thereof, as will provide a series of payments which shall be sufficient, together 
with any money initially deposited, to provide for the payment of all of the principal components of, 
premium, if any, and interest components of such Certificates when due in accordance with their terms or 
in accordance with the schedule of mandatory redemption pertaining thereto, or upon the earlier 
redemption or prepayment thereof in accordance with a refunding plan, and such money and the principal 
of and interest on such obligations are irrevocably set aside and pledged for the purpose of effecting such 
payment, redemption or prepayment. 

Modification of Indenture 

The Borough and the Trustee may supplement the Indenture without the consent of any Owner to 
add covenants and agreements to the Indenture for the protection of the Owners; to cure any ambiguity or 
correct any defect or inconsistent provision in the Indenture; to subject additional revenues, properties or 
collateral to the lien of the Indenture; to qualify the Indenture under the Trust Indenture Act of 1939, as 
amended, or the securities laws of any state; to provide for the execution and delivery of Additional 
Certificates; to preserve the tax exempt status of the Certificates; or to make any other change which is 
not materially adverse to the interests of the Trustee, in the judgment of the Trustee, or is not materially 
adverse to the interests of the Owners of the Certificates then Outstanding. 

With the prior written consent of the Owners of not less than a majority in aggregate principal 
components of Certificates then Outstanding, the Borough and the Trustee may enter into a supplemental 
Indenture modifying the Indenture in any marmer; provided, that without the prior written consent of the 
Owners of all Certificates then Outstanding, no supplemental indenture shall change the terms of 
redemption or maturity of the principal component of any Certificate, or of any interest component of any 
Certificates, shall deprive any Owner of any Certificate at any time Outstanding of the lien or right 
created by the Indenture; shall give priority to any Certificate over any other Certificate; or shall reduce 
the percentage of Owners whose consent is required to any action taken under, or for amendment of, the 
Indenture. 

SUMMARY OF THE LEASE 

The following is a summary of certain provisions of the Lease, to which reference is made for a 
complete statement of the provis ions or contents thereof. Words and terms used in this summary are 
defined in the Lease and shall have the same meanings herein as contained therein. 

Lease of Project 

The Borough demises, rents, leases and lets to the Trustee, and the Trustee rents, leases and hires 
from the Borough, the Project, for a term commencing on the Date of Issue and terminating on the earliest 
of (i) October 1, 2028; (ii) at the option of the Borough, on any date on which the Lease may be 
tenninated after payment of all Certificates then Outstanding; and (iii) at the option of the Trustee, on any 
date following the termination of the Lease Term under the Indenture. 

Quiet Enjoyment 

The Borough will not take any action, other than upon a default by the Trustee under the Lease, to 
prevent the Trustee from having quiet and peaceable enjoyment of the Project during the Lease Term and 
will, at the request of the Trustee, take any action necessary in order that the Trustee may have quiet and 
peaceable enjoyment of the Project. 

E-6 

INTRODUCTIONS 1326



Rent 

The Borough reserves and the Trustee covenants and agrees to pay as rent for the use of its 
interest in the Project an amount equal to the total amount of the proceeds from the sale of the 2016 
Certificates. Such rental payment shall be made by the Trustee to the Borough solely by making such 
deposits and payments of proceeds of the 2016 Certificates as are required by the Indenture. 

SUMMARY OF THE DEED OF TRUST 

The following is a sununary of certain provisions of the Deed of Trust, to which reference is 
made for a complete statement of the provisions or contents thereof. Words and tenns used in this 
summary are defined in the Deed of Trust and shall have the same meanings herein as contained therein. 

The Deed of Trust is a deed of trust, assignment of leases and rents and security agreement from 
the Borough, as grantor, to the Deed of Trust Trustee, for the benefit of the Trustee, as beneficiary. 

The Deed of Trust secures the following Liabilities: (a) (1) the payment of all sums and the 
performance of the covenants, obligations and agreements (and the truth of all representations and 
warranties of the Borough contained and incorporated by reference therein) in the Deed of Trust and in 
(i) the Indenture; and (ii) the 2016 Certificates (collectively, the "Certificate Documents"); and (2) any 
supplements or amendments to the Indenture relating to any Additional Certificates (the "Additional 
Certificate Documents"); and (b) the payment of the Rent and all sums, with interest thereon, advanced 
under the terms of the Deed of Trust, the Certificate Documents and any Additional Certificate 
Documents, including all sums advanced by the Trustee to protect the Project. 

Under the Deed of Trust, the Borough grants, bargains, sells and conveys to the Deed of Trust 
Trustee all of its rights, title and interest in the Project, free and clear of all liens and encumbrances other 
than Permitted Encumbrances. The Deed of Trust requires the Borough to maintain the Project in good 
condition and state of repair and in such condition as will not impair its operating unity or character. 
With limited exceptions, the Borough is not permitted to remove, demolish or make any alterations to the 
Project that change the use of the Project, or lessens its value, without the prior written consent of the 
Trustee, and the Trustee is authorized to enter upon the Project to inspect it. 

The Borough is required to promptly comply with all laws, ordinances and regulations of any 
governmental authority affecting the Project or use of the Project, and to defend the security of the Deed 
of Trust. The Borough is required to use its best efforts to comply with all Environmental Laws and may 
not cause or pemut any Hazardous Substance to be brought upon, kept, used or generated in the operation 
of the Project, unless the use or generation of the Hazardous Substance is necessary for the prudent 
operation of the Project. The Borough is required to pay when due, directly to the proper payee, all taxes, 
assessments, rents, insurance premiums, water, sewer or other utility charges or assessments which might 
become liens on the Project, unless such payments are being contested in good faith in the manner 
permitted by the Deed of Trust. 

Unless and until there is Deed of Trust Default under the Deed of Trust, the Borough is entitled to 
remain in possession and control of the Project. Although the assignment of Leases and rents under the 
Deed of Trust is a present and absolute assigrunent, the Borough is given a license to collect the rents 
until the occw-rence of a Deed of Trust Default under the Deed of Trust. 

The following constitute Deed of Trust Defaults under the Deed of Trust: 

( l) Except as permitted by the Deed of Trust in the event of a contest of liability in 
good faith, failure of the Borough within the time required by the Deed of Trust to make any 
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payment for taxes or assessments, or any other payment necessary to prevent the creation, 
foreclosure or enforcement of any lien against the Project. 

(2) Material breach of any warranty or material untruth of any representation of the 
Borough contained or incorporated in the Deed of Trust. 

(3) The making or suffering by the Borough of a fraudulent transfer under applicable 
federal or state law; concealment by the Borough of any of its property in fraud of creditors; the 
making or suffering by the Borough of a voidable preference within the meaning of the Federal 
Bankruptcy Code; or the imposition of a lien through legal proceedings or distraint upon any of 
the Project which is not discharged or bonded in the manner required by the Deed of Trust. 

( 4) The occurrence of an "Event of Default" as defined in the Indenture. 

(5) The occurrence of an "Event of Default" as defined in any Additional Certificate 
Document. 

(6) Failure of the Borough to perform any other material obligation contained or 
incorporated by reference in the Deed of Trust within 30 days after notice from the Trustee 
specifying the nature of the default or, if the default is curable but cannot be cured within 30 days, 
failure within such time promptly to commence and thereafter to complete curative action with all 
possible diligence. No notice of default and no opportunity to cure shall be required if during the 
prior 12 months the Trustee has already sent a notice to the Borough concerning default in 
performance of the same obligation. 

Upon the occurrence of any Deed of Trust Default, the Trustee may seek the appointment of a 
receiver (which may be the Trustee or its nominee). The Trustee may revoke the Borough' s license to 
collect the rents from the Project, and may collect the rents itself or through a receiver. The Trustee may 
also invoke the power of sale, in which case the Deed of Trust Trustee shall have the right to foreclose the 
Borough' s interests in all or any part of the Project by nonjudicial notice and sale. With respect to any of 
the Project which is personal property, the Trustee may exercise the rights and remedies of a secured 
party under the Uniform Commercial Code of the State, or such other state in which such personal 
property is located at any time. The Trustee and the Deed of Trust Trustee shall have any other right or 
remedy provided in the Deed of Trust, or in any other document or instrument representing or securing 
the liabilities or available at law or equity. If a receiver or the Trustee takes possession of the Project, the 
receiver or the Trustee may use, operate, manage, control and conduct business at the Project, make 
expenditures for the maintenance of the Project, insure or reinsure the Project, collect rents, cancel or 
terminate any lease, extend or modify any lease or complete any construction in progress at the Project. 

All proceeds realized from the exercise of the rights or remedies upon default shall be applied as 
follows: first, to the cost of exercising such rights and remedies; second, to amounts owed by the Borough 
and secured by the Deed of Trust; and finally, any surplus shall be paid to the party entitled thereto. 
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PURCHASE AGREEMENT 

$ _____ _ 

CERTIFICATES OF PARTICIPATION, 2016 
consisting of 

$ Fire Station Lease, 2016A ------
$ Fire Station Lease, 2016B 

$ ______ Animal Care Facility Lease Refunding, 2016C 

Evidencing Undivided Proportionate Interests 
in Payments of Base Rent to be made by the 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

Borough Assembly 
Matanuska-Susitna Borough 
3 SO East Dahlia A venue 
Palmer, Alaska 99645 

Ladies and Gentlemen: 

----~2016 

The undersigned, RBC Capital Markets, LLC (the " Underwriter" or "RBC CM') acting 
on its own behalf offers to enter into the following agreement (this "Agreement") with 
Matanuska-Susitna Borough, Alaska (the "Borough") which, upon the Borough's written 
acceptance of this offer, will be binding upon the Borough and upon the Underwriter. This offer 
is made subject to the Borough's written acceptance hereof on or before 10:00 p.m., Eastern 
Time, on _, 2016, and, if not so accepted, will be subject to withdrawal by the 
Underwriter upon notice delivered to the Borough at any time prior to the acceptance hereof by 
the Borough. The Underwriter has been duly authorized to execute this Agreement and to act 
hereunder. Terms not otherwise defined in this Agreement shall have the same meanings set 
forth in the Official Statement (as defined herein). 

1. Purchase and Sale of the Certificates. Subject to the terms and conditions and 
in reliance upon the representations, warranties and agreements set forth herein, the Underwriter, 
hereby agrees to purchase, and you hereby agree to cause the Trustee to sell and deliver to the 
Underwriter, all (but not less than all) of the $ aggregate principal component of 
Borough's Fire Station Lease Certificates of Participation, Series 20 16A (the "2016A 
Certificates"), the Borough' s $ aggregate principal component of Fire Station Lease 
Certificates of Participation, Series 2016B (the "2016B Certificates") and the Borough's 
$ aggregate principal component of Animal Care Facility Lease Refunding 
Certificates of Participation, Series 2016C (the "20 I 6C Certificates" and together with the 
2016A Certificates and the 2016B Certificates, the "Certificates"), to be executed and delivered 
pursuant to the Indentures and having the maturities, bearing interest at the rates and having the 
further terms as set forth in Schedule I attached hereto. 
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The purchase price of the Certificates shall be $ , plus interest accrued on 
the Certificates from the dated date of the Certificates to the Closing Date (as hereinafter 
defined). The aggregate purchase price is allocated by series of Certificates as follows 

Principal Amount 
Plus: [Net] Original Issue Premium 
Less: Underwriting Discount 

Purchase Price 

2016A 

$ 

$ 

20 168 

$ 

$ 

20 16C Total 

$ $ 

$ $ 

2. Terms of Certificates. The Series 2016A Certificates will be as described in, 
and will be executed, delivered and secured under the provisions of the Lease Purchase 
Agreement and Trust Indenture dated as of 1, 2016 related to the 2016A Certificates 
(the "20I6A Indenture"), by and between the Borough and U.S. Bank National Association, as 
trustee (the "Trustee"). The Borough is authorized to enter into the 2016A Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "2016A 
Ordinance"). 

The Series 2016B Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of 

---- 1, 2016 related to the 2016B Certificates (the "20I6B Indenture"), by and between the 
Borough and the Trustee. The Borough is authorized to enter into the 20 l 6B Indenture and the 
other security documents related thereto referred to herein by virtue of Ordinance Serial 
No. 16-_ adopted by the Borough Assembly of the Borough on June 21, 2016 (the "20I6B 
Ordinance"). 

The Series 2016C Certificates will be as described in, and will be executed, delivered and 
secured under the provisions of the Lease Purchase Agreement and Trust Indenture dated as of 
March 1, 2008 (the "Original Animal Care Indenture"), as amended by the First Supplemental 
Lease Purchase Agreement and Trust Indenture dated as of 1, 2016 (the "First 
Supplemental Animal Care Indenture" and together with the Original Animal Care Indenture, the 
"Animal Care Indenture"), each by and between the Borough and the Trustee. The Borough is 
authorized to enter into the First Supplemental Animal Care Indenture and the other security 
documents related thereto referred to herein by virtue of Ordinance Serial No. 16-_ adopted by 
the Borough Assembly of the Borough on June 21, 2016 (the "2016C Ordinance" and together 
with the 20 l 6A Ordinance and the 2016B Ordinance, the "Ordinances"). The 2016A Indenture, 
the 2016B Indenture and the Animal Care Indenture are referred to herein as the "Indentures" 
and each an "Indenture." 

Prior to the execution and delivery of the Certificates, the Borough will enter into 
continuing disclosure unde11akings (the "Disclosure Undertakings" or "Undertakings") meeting 
the requirements of a continuing disclosure unde11aldng of an "obligated person" under 
paragraph (b)(S) of Rule 15c2 12. 
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Concurrently with the execution and delivery of the 2016A Certificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the "2016A Lease") with the 
Trustee, as Lessee, with respect to the real property (the "2016A Property") constituting the site 
of the proposed fire station and fleet maintenance facility (the "2016A Projecf') and the Borough 
will enter into the Deed of Trust, Assignment of Leases and Rents and Security Agreement dated 
____ 1, 2016 (the "2016A Deed of Trust" ) pursuant to which the Borough, as Grantor, 
will grant a security interest in the 20 l 6A Property to Mat-Su Title Agency, LLC, deed of trust 
trustee, for the benefit of the Trustee, as Beneficiary. 

Concurrently with the execution and delivery of the 2016B Certificates, the Borough, as 
Lessor, will enter into the Lease dated as of 1, 2016 (the "2016B Lease") with the 
Trustee, as Lessee, with respect to the real property (the "2016B Property") constituting the site 
of the proposed fire station, emergency services training and warehouse facility (the "2016B 
Project") and the Borough will enter into the Deed of Trust, Assignment of Leases and Rents 
and Security Agreement dated 1, 2016 (the "2016B Deed of Trust') pursuant to 
which the Borough, as Grantor, will grant a security interest in the 2016B Property to Mat-Su 
Title Agency, LLC, deed of trust trustee, for the benefit of the Trustee, as Beneficiary. 

The Borough has previously executed and delivered its $5,750,000 in original principal 
component of Animal Care Facility Lease Certificates of Participation, 2008 (the "2008 
Certificates"), and a portion of the 20 l 6C Certificates will be used to provide funds to advance 
refund a portion of the 2008 Certificates (such principal component to be refunded being referred 
to herein as the "Prior Certificates" and the refunding of such Prior Certificates being referred to 
herein as the "Refanding"). Proceeds from the 2008 Certificates provided funds to finance an 
animal care facility for use by the Borough (the "Animal Care Project" and together with the 
2016A Project and the 2016B Project, the "Projects" and each a "Project"). The Animal Care 
Project was constructed on real property owned by the Borough (the "Animal Care Property"). 
Pursuant to the Lease dated as of May 1, 2008 (the "Original Animal Care Lease"), the Borough 
leases the Animal Care Property to the Trustee in consideration of prepaid rent derived from the 
proceeds of sale of the 2008 Certificates. Concurrently with the execution and delivery of the 
20 l 6C Certificates, the Borough, as Lessor, will enter into the First Amendment to Lease dated 
as of 1, 2016 (the "First Amendment to Animal Care Lease" and together with the 
Original Animal Care Lease, the "Animal Care Lease") , and the Borough will enter into the First 
Amendment to Deed of Trust, Assignment of Leases and Rents and Security Agreement dated 
____ l, 2016 (the "First Amendment to Animal Care Deed ofTrusf'), amending the Deed 
of Trust, Assignment of Leases and Rents and Security Agreement dated as of March 1, 2008 
(the "Original Animal Care Deed of Trust" and together with the First Amendment to Animal 
Care Deed of Trust, the "Animal Care Deed of Trust") pursuant to which the Borough, as 
Grantor, has granted a security interest in the Animal Care Property to Mat-Su Title Agency, 
LLC, deed of trust trustee, for the benefit of the Trustee, as Beneficiary. 

3. Public Offering. The Underwriter agrees to make a bona fide public offering of 
all of the Ce1tificates at prices not to exceed the public offering prices (or prices corresponding to 
the yields) set forth on the inside cover of the Official Statement and may subsequently change 
such offering prices without any requirement of prior notice. The Underwriter may offer and sell 
Certificates to certain dealers (including dealers depositing Ce1tificates into investment trusts) 
and others at prices lower than such offering prices. 
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4. Liquidated Damages. In the event that the Underwriter fails (other than for a 
reason permitted hereunder) to accept and pay for the Certificates at the Closing as herein 
provided, the parties hereto agree that the damages to the Borough shall be fixed at an amount 
equal to One Percent (1 % ) of the aggregate principal amount of the Certificates (the "Liquidated 
Amount"). Upon such failure of the Underwriter to accept and pay for the Certificates, the 
Underwriter shall be obligated to pay to the Borough upon demand in immediately available 
funds the Liquidated Amount as full liquidated damages, and not as a penalty, for such failure 
and for any defaults hereunder on the part of the Underwriter, and no party will have any further 
rights against the other hereunder. The Underwriter and the Borough understand that in such 
event the Borough' s actual damages may be greater or may be less than the Liquidated Amount. 
Accordingly, the Underwriter hereby waives any right to claim that the Borough 's actual 
damages are less than such Liquidated Amount and the Borough' s acceptance of this offer shall 
constitute a waiver of any right the Borough may have to damages in excess of the Liquidated 
Amount from the Underwriter. 

5. The Official Statement. 

(a) The Borough has heretofore distributed the Preliminary Official Statement 
dated _______..) 2016 with respect to the Certificates (the "Preliminary Official 
Statement"). The Preliminary Official Statement, as revised to reflect the terms of sale of 
the Certificates, is herein called the "Official Statement." 

(b) The Preliminary Official Statement has been prepared by the Borough for 
use by the Underwriter in connection with the public offering, sale and distribution of the 
Certificates. The Borough hereby represents and warrants that the Preliminary Official 
Statement is hereby deemed final by the Borough as of its date, except for the omission 
of such information which is dependent upon the final pricing of the Certificates for 
completion, all as permitted to be excluded by Section (b )( 1) of Rule l 5c2-l 2 under the 
Securities Exchange Act of 1934 (the "Rule"). 

(c) The Borough represents that the Borough Assembly has reviewed and 
approved the information in the Official Statement and hereby authorizes the Official 
Statement to be used by the Underwriter in connection with the public offering and the 
sale of the Ce1iificates. The Borough shall provide, or cause to be provided, to the 
Underwriter as soon as practicable after the date of the Borough' s acceptance of this 
Agreement (but, in any event, not later than within seven business days after the 
Borough's acceptance of this Agreement and in sufficient time to accompany any 
confirmation that requests payment from any customer) copies of the Official Statement 
which is complete as of the date of its delivery to the Underwriter in such quantity as the 
Underwriter shall request in order for the Underwriter to comply with Section (b)(4) of 
the Rule and the rules of the Municipal Securities Rulemaking Board (the "MSRB"). The 
Borough hereby confrrms that it does not object to the distribution of the Official 
Statement in electronic form. 

(d) If, after the date of this Agreement to and including the date the 
Underwriter is no longer required to provide an Official Statement to potential customers 
who request the same pursuant to the Rule (the earlier of (i) 90 days from the "end of the 
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underwriting period" (as defined in the Rule) and (ii) the time when the Official 
Statement is available to any person from the MSRB, but in no case less than 25 days 
after the "end of the underwriting period" for the Certificates), the Borough becomes 
aware of any fact or event which might or would cause the Official Statement, as then 
supplemented or amended, to contain any untrue statement of a material fact or to omit to 
state a material fact required to be stated therein or necessary to make the statements 
therein not misleading, or if it is necessary to amend or supplement the Official Statement 
to comply with law, the Borough will notify the Underwriter (and for the pmposes of this 
clause provide the Underwriter with such information as it may from time to time 
request), and if, in the opinion of the Underwriter, such fact or event requires preparation 
and publication of a supplement or amendment to the Official Statement, the Borough 
will forthwith prepare and furnish, at the Borough' s own expense (in a form and manner 
approved by the Underwriter), a reasonable number of copies of either amendments or 
supplements to the Official Statement so that the statements in the Official Statement as 
so amended and supplemented will not contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading or so that the Official Statement will comply with law. 
If such notification shall be subsequent to the Closing, the Borough shall furnish such 
legal opinions, certificates, instruments and other documents as the Underwriter may 
deem necessary to evidence the truth and accuracy of such supplement or amendment to 
the Official Statement. 

(e) The Underwriter hereby agrees to fi1e the Official Statement with the 
MSRB. Unless otherwise notified in writing by the Underwriter, the Borough can 
assume that the "end of the underwriting period" for purposes of the Rule is the date of 
the Closing. 

6. Representations, Warranties, and Covenants of the Borough. The Borough 
hereby represents and wan-ants to and covenants with the Underwiiter that: 

(a) The Borough is a municipal corporation of the State of AJaska (the 
"State") duly created, organized and existing under the laws of the State, and has full 
legal right, power and authority under Alaska Statutes Chapter 29.47 (the "Act") and at 
the date of the Closing will have full legal right, power and authority under the Act to 
adopt the Ordinances and under the Act and Ordinances (i) to enter into, execute and 
deliver this Agreement and the Unde11akings and all documents required hereunder and 
thereunder to be executed and delivered by the Borough (this Agreement, the Ordinances 
and the Undertakings are hereinafter referred to as the "Borough Documents"), (ii) to 
cause the sale, execution and delivery of the Certificates to the Underwriter as provided 
herein, and (iii) to can-y out and consummate the transactions contemplated by the 
Borough Documents and the Official Statement, and the Borough has complied, and will 
at the Closing be in compliance in all respects, with the terms of the Act and the Borough 
Documents as they pertain to such transactions; 

(b) In connection with the execution and delivery of the Certificates and the 
execution and delivery of the Indentures, the Leases, the Deeds of Trust and the 
Refunding Trust Agreement (collectively, the "Security Documents") and the Borough 
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Docwnents, the Borough has complied in all respects with the Constitution and laws of 
the State of Alaska; 

( c) By all necessary official action of the Borough prior to or concmTently 
with the acceptance hereof, the Borough has duly authorized all necessary action to be 
taken by it for (i) the adoption of the Ordinances and the execution, delivery and sale of 
the Certificates, (ii) the approval, execution and delivery of, and the performance by the 
Borough of the obligations on its part, contained in the Borough Documents and the 
Security Docwnents and (iii) the consummation by it of all other transactions 
contemplated by the Official Statement, and the Borough Documents and the Security 
Documents and any and all such other agreements and documents as may be required to 
be executed, delivered and/or received by the Borough in order to cany out, give effect 
to, and consummate the transactions contemplated herein and in the Official Statement; 

( d) The Borough Documents and the Security Documents constitute legal, 
valid and binding obligations of the Borough, enforceable in accordance with their 
respective terms, subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws and principles of equity relating to or affecting the enforcement of creditors' 
rights; the Certificates, when executed, delivered and paid for, in accordance with the 
Indentures, the Ordinances and this Agreement, will be validly executed, delivered and 
outstanding and will evidence proportionate interests of the owners of the applicable 
Certificates in the applicable Rent payments to be made by the Borough pursuant to the 
related Indenture; 

( e) The Borough is not in breach of or default in any material respect under 
any applicable constitutional provision, law or administrative regulation of the State or 
the United States or any applicable judgment or decree or any loan agreement, indenture, 
bond, note, resolution, agreement or other instrument to which the Borough is a party or 
to which the Borough is or any of its property or assets are otherwise subject, and no 
event has occurred and is continuing which constitutes or with the passage of time or the 
giving of notice, or both, would constitute a default or event of default by the Borough 
under any of the foregoing; and the execution and delivery of the Certificates, the 
Borough Documents and the Security Documents and the adoption of the Ordinances and 
compliance with the provisions on the Borough's part contained therein, will not conflict 
with or constitute a breach of or default under any constitutional provision, administrative 
regu1ation, judgment, decree, loan agreement, indenture, bond, note, resolution, 
agreement or other instrument to which the Borough is a party or to which the Borough is 
or to which any of its prope11y or assets are otherwise subject nor will any such 
execution, delivery, adoption or compliance result in the creation or imposition of any 
lien, charge or other security interest or encumbrance of any nature whatsoever upon any 
of the property or assets of the Borough to be pledged to secure the Certificates or under 
the terms of any such law, regulation or instrument, except as provided by the 
Certificates, the Secmity Documents and the Ordinances; 

(f) All authorizations, approvals, licenses, permits, consents and orders of any 
governmental authority, legislative body, board, agency or commission having 
jurisdiction of the matter which are required for the due authorization of, which would 
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constitute a condition precedent to, or the absence of which would materially adversely 
affect the due performance by the Borough of its obligations under the Borough 
Documents, and the Certificates have been duly obtained, except for such approvals, 
consents and orders as may be required under the Blue Sky or securities laws of any 
jurisdiction in connection with the offering and sale of the Certificates; 

(g) The Certificates and the Security Documents conform to the descriptions 
thereof contained in the Official Statement under the captions "DESCRIPTION OF THE 2016 
CERTIFICATES" and "SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES;" the 
proceeds of the sale of the Certificates will be applied generally as described in the 
Official Statement under the caption "INTRODUCTION - Sources and Uses of Fw1ds" and 
the Undertakings conform to the description thereof contained in the Official Statement 
under the caption "CONTINUJNG DISCLOSURE;" 

(h) There is no legislation, action, suit, proceeding, inquiry or investigation, at 
law or in equity, before or by any court, government agency, public board or body, 
pending or, to the best knowledge of the Borough after due inquiry, threatened against the 
Borough, affecting the existence of the Borough or the titles of its officers to their 
respective offices, or affecting or seeking to prohibit, restrain or enjoin the sale, execution 
or delivery of the Certificates or the payment of principal and interest components of the 
Certificates pursuant to the related Indenture or in any way contesting or affecting the 
validity or enforceability of the Certificates, the Borough Documents, the Security 
Documents or contesting the exclusion from gross income of the interest components of 
the Certificates for federal income tax purposes, or contesting in any way the 
completeness or accuracy of the Preliminary Official Statement or the Official Statement 
or any supplement or amendment thereto, or contesting the powers of the Borough or any 
authority for the execution and delivery of the Certificates, the adoption of the 
Ordinances or the execution and delivery of the Borough Documents and the Security 
Documents, nor, to the best knowledge of the Borough, is there any basis therefor, 
wherein an unfavorable decision, ruling or finding would materially adversely affect the 
validity or enforceability of the Ce1iificates or the Borough Docwnents or the Security 
Documents; 

(i) As of the date thereof, the Preliminary Official Statement did not contain 
any untrue statement of a material fact or omit to state a material fact required to be 
stated therein or necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading; 

G) At the time of the Borough's acceptance hereof and (unless the Official 
Statement is amended or supplemented pursuant to paragraph ( d) of Section 5 of this 
Agreement) at all times subsequent thereto during the period up to and including the date 
of Closing, the Official Statement does not and will not contain any untrue statement of a 
material fact or omit to state any material fact required to be stated therein or necessary to 
make the statements therein, in light of the circwnstances under which they were made, 
not misleading; 
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(k) If the Official Statement is supplemented or amended pursuant to 
paragraph ( d) of Section 5 of this Agreement, at the time of each supplement or 
amendment thereto and (unless subsequently again supplemented or amended pursuant to 
such paragraph) at all times subsequent thereto during the period up to and including the 
date of Closing the Official Statement as so supplemented or amended will not contain 
any untrne statement of a material fact or omit to state any material fact required to be 
stated therein or necessary to make the statements therein, in light of the circumstances 
under which made, not misleading; 

(1) The Borough will apply, or cause to be applied, the proceeds from the sale 
of the Certificates as provided in and subject to all of the terms and provisions of the 
Security Documents and will not take or omit to take any action which action or omission 
will adversely affect the exclusion from gross income for federal income tax purposes of 
the interest components of the Certificates; 

(m) The Borough will furnish such information and execute such instruments 
and take such action in cooperation with the Underwriter as the Underwriter may 
reasonably request (A) to (y) qualify the Certificates for offer and sale under the Blue 
Sky or other securities laws and regulations of such states and other jurisdictions in the 
United States as the Underwriter may designate and (z) determine the eligibility of the 
Certificates for investment under the laws of such states and other jurisdictions and (B) to 
continue such qualifications in effect so long as required for the distribution of the 
Certificates (provided, however, that the Borough will not be required to qualify as a 
foreign corporation or to file any general or special consents to service of process under 
the laws of any jurisdiction) and will advise the Underwriter immediately of receipt by 
the Borough of any notification with respect to the suspension of the qualification of the 
Certificates for sale in any jurisdiction or the initiation or threat of any proceeding for 
that purpose; 

(n) The financial statements of, and other financial information regarding the 
Borough, in the Official Statement fairly present the financial position and results of the 
Borough as of the dates and for the periods therein set forth. Prior to the Closing, there 
will be no adverse change of a material nature in such financial position, results of 
operations or condition, financial or otherwise, of the Borough. The Borough is not a 
party to any litigation or other proceeding pending or, to its knowledge, threatened which, 
if decided adversely to the Borough, would have a materially adverse effect on the 
financial condition of the Borough; 

( o) Prior to the Closing the Borough will not offer or issue any bonds, notes or 
other obligations for bolTowed money without the prior approval of the Underwriter; and 

(p) Any certificate, signed by any official of the Borough authorized to do so 
in connection with the transactions contemplated by this Agreement, shall be deemed a 
representation and wananty by the Borough to the Underwriter as to the statements made 
therein. 
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7. Closing. 

(a) At 9:00 a.m., Pacific time, on _, 2016, or at such other 
time and date as shall have been mutually agreed upon by the Borough and the 
Underwriter (the "Closing"), the Borough will, subject to the terms and conditions 
hereof, cause the delivery of the duly executed Certificates to the Underwriter, together 
with the other documents hereinafter mentioned, and the Underwriter will, subject to the 
terms and conditions hereof, accept such delivery and pay the purchase price of the 
Certificates as set forth in Section 1 of this Agreement by wire transfer payable in 
immediately available funds to the order of the Borough. Payment for the Certificates as 
aforesaid shall be made at the offices of (the Underwriter in San Francisco, California], or 
such other place as shall have been mutually agreed upon by the Borough and the 
Underwriter. 

(b) Delivery of the Certificates shall be made to the Trustee as agent of The 
Depository Trust Company, New York, New York. The Certificates shall be delivered in 
definitive fully registered form, bearing CUSIP numbers without coupons, with one 
Certificate for each maturity of the Certificates, registered in the name of Cede & Co., all 
as provided in the Indentures, and shall be made available to the Underwriter at least one 
business day before the Closing for purposes of inspection. 

8. Closing Conditions. The Underwriter has entered into this Agreement in reliance 
upon the representations, warranties and agreements of the Borough contained herein, and in 
reliance upon the representations, warranties and agreements to be contained in the documents 
and instruments to be delivered at the Closing and upon the perfo1mance by the Borough of its 
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly, 
the Underwriter's obligations under this Agreement to purchase, to accept delivery of and to pay 
for the Certificates shall be conditioned upon the performance by the Borough of its obligations 
to be performed hereunder and under such documents and instruments at or prior to the Closing, 
and shall also be subject to the following additional conditions, including the delivery by the 
Borough of such documents as are enumerated herein, in form and substance reasonably 
satisfactory to the Underwriter: 

(a) The representations and warranties of the Borough contained herein shall 
be true, complete and conect on the date hereof and on and as of the date of the Closing, 
as if made on the date of the Closing; 

(b) The Borough shall have performed and complied with all agreements and 
conditions required by this Agreement to be performed or complied with by it prior to or 
at the Closing; 

( c) At the time of the Closing, (i) the Borough Documents, the Security 
Documents and the Certificates shall be in full force and effect in the form heretofore 
approved by the Underwriter and shall not have been amended, modified or 
supplemented, and the Official Statement shall not have been supplemented or amended, 
except in any such case as may have been agreed to by the Underwriter; and (ii) all 
actions of the Borough and the Trustee required to be taken by them shall be performed 

-9-

INTRODUCTIONS 1337



in order for Bond Counsel and other counsel to deliver their respective opinions referred 
to hereafter; 

( d) At the time of the Closing, there shall not have occurred any change or 
any development involving a prospective change in the condition, financial or otherwise, 
or in the revenues or operations of the Borough, from that set forth in the Official 
Statement that in the judgment of the Underwriter, is material and adverse and that makes 
it, in the judgment of the Underwriter, impracticable to market the Certificates on the 
terms and in the manner contemplated in the Official Statement; 

(e) The Borough shall not have failed to pay principal or interest when due on 
any of its outstanding obligations for borrowed money; 

(f) All steps to be taken and all instruments and other documents to be 
executed, and all other legal matters in connection with the transactions contemplated by 
this Agreement shall be reasonably satisfactory in legal form and effect to the 
Underwriter; 

(g) At or prior to the Closing, the Unde1writer shall have received copies of 
each of the following documents: 

(1) The Official Statement, and each supplement or amendment 
thereto, if any, executed on behalf of the Borough by its Finance Director, or such 
other official as may have been agreed to by the Underwriter, and the rep01ts and 
audits referred to or appearing in the Official Statement; 

(2) The Ordinances with such supplements or amendments as may 
have been agreed to by the Underwriter; 

(3) The Undertakings of the Borough which satisfies the requirements 
of section (b )( 5)(i) of the Rule; 

( 4) Certified copies of the Original Animal Care Indenture, the 
Original Animal Care Lease and the Original Animal Care Deed of Trust; 

(5) Executed counterparts of the 2016A Indenture, the 2016B 
Indenture, the First Supplemental Animal Care Indenture, the 2016A Lease, the 
2016B Lease, the First Amendment to Animal Care Lease, the 2016A Deed of 
Trust, the 2016B Deed of Trust, the First Amendment to Animal Care Deed of 
Trust and the Refunding Trust Agreement; 

(6) The approving legal opinion, dated the date of the Closing of 
Foster Pepper PLLC, Bond Counsel to the Borough, in substantially the form 
attached to the Official Statement, and addressed to the Borough and the 
Underwriter or a manually executed copy of such opinion together with a letter of 
Bond Counsel dated the date of the Closing and addressed to the Underwriter, to 
the effect that such opinion may be relied upon by the Underwriter to the same 
extent as if such opinion were addressed to the Underwriter; 
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(7) A supplemental opinion of Bond Counsel addressed to the 
Underwriter, substantially to the effect that: 

(i) the Ordinances have been duly adopted by, and the other 
Borough Documents have been duly executed and delivered by, the 
Borough, and each of the Borough Documents constitutes a binding 
agreement in accordance with its terms, except to the extent limited by 
bankruptcy, insolvency, reorganization, moratorium or other similar laws 
and equitable principles of general application relating to or affecting the 
enforcement of creditors' rights; 

(ii) the distribution of the Preliminary Official Statement and 
the Official Statement has been duly authorized by the Borough; 

(iii) the Certificates are exempt securities under the Securities 
Act of 1933, as amended (the "1933 Act"), and the Trust Indenture Act of 
1939, as amended (the "Trust Indenture Acf') and it is not necessary, in 
co1U1ection with the offering and sale of the Certificates, to register the 
Certificates under the 1933 Act or to qualify the Ordinances under the 
Trust Indenture Act; 

(iv) the statements and information contained in the Official 
Statement under the sub-captions "Purpose of Issue" and "Plan of Finance 
and Refunding" under the caption "INTRODUCTION" and under the 
captions "DESCRIPTION OF THE 2016 CERTIPICATES," "SECURITY AND 
SOURCES OF PAYMENT FOR THE CERTIFICATES," "CONTINUING 
DISCLOSURE" and "TAX MATTERS" and in Appendix Band in Appendix E 
to the Official Statement are fair and accurate statements or summaries of 
the matters therein set forth; 

(v) the Indentures, the Deeds of Trust, the Leases and the 
Refunding Trust Agreement have each been duly authorized, executed and 
delivered by, and each constitutes a binding agreement in accordance with 
its terms of the parties thereto (but such opinion as to enforceabi lity may 
be qualified with respect to bankruptcy, insolvency and other laws 
affecting creditors ' rights or remedies); 

(vi) based upon their participation in the preparation of the 
Official Statement as Bond Counsel and (except as expressly set forth in 
(iv) above), without having undertaken to determine independently the 
accuracy, completeness or fairness of the statements contained in the 
Official Statement and except for financial and statistical statements and 
data and statements relating to DTC or its book-entry system included 
therein, as to which no view need be expressed, no information came to 
the attention of the attorneys providing legal services in connection with 
the execution and delivery of the Certificates that caused such attorneys to 
believe that the Official Statement contains any untrue statement of a 
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material fact or omits to state a material fact necessary to make the 
statements therein, in the light of the circumstances under which they were 
made, not misleading in any material respect; and 

(8) An opinion, dated the date of the Closing and addressed to the 
Underwriter, of counsel for the Underwriter, to the effect that: 

(i) the Certificates are exempt securities under the 1933 Act 
and the Trust lndentme Act and it is not necessary, in connection with the 
offering and sale of the Certificates, to register the Certificates under the 
1933 Act and the Indentures need not be qualified under the Trust 
Indenture Act; and 

(ii) based upon their patticipation in the preparation of the 
Official Statement as counsel for the Underwriter and their participation at 
conferences at which the Official Statement was discussed, but without 
having undertaken to determine independently the accuracy, completeness 
or fairness of the statements contained in the Official Statement, such 
counsel has no reason to believe that the Official Statement contains any 
untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading (except for any financial, 
forecast, technical and statistical statements and data included in the 
Official Statement and the information regarding DTC and its book-entry 
system, in each case as to which no view need be expressed); 

(9) An opinion of the Borough Attorney, addressed to the Underwriter, 
to the effect that: 

(i) there is no litigation or proceeding pending, or to his 
knowledge after due inquiry threatened, in any way affecting the corporate 
existence of the Borough, or the titles of its officers to their respective 
offices, or seeking to restrain or to enjoin the execution, sale or delivery of 
the Certificates, or in any way contesting or affecting the validity or 
enforceability of the Certificates, the Security Documents or the Borough 
Documents, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the 
powers of the Borough or its authority with respect to the Certificates or 
the Borough Documents; and 

(ii) based on the examination made by such counsel, such 
counsel has no reason to believe that the material in the Official Statement 
under the caption "LITIGATION AND REGULATORY PROCEEDINGS" contains 
any untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading in any material respect; 
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( 10) A certificate of the Borough, dated the date of Closing and signed 
by the Borough Manager or the Borough Finance Director, to the effect that 
(i) the representations and warranties of the Borough contained in this Agreement 
are true and correct in all material respects on and as of the date of the Closing 
with the same effect as if made on the date of the Closing; (ii) no litigation is 
pending or, to the signer's knowledge, tlu·eatened in any comt in any way 
affecting the existence of the Borough, or the titles of its officers to their 
respective offices, or seeking to restrain or to enjoin the execution, sale or 
delivery of the Ce1tificates, or the right of the Borough to enter into or perform its 
obligations under any of the Borough Documents or Security Documents, or in 
any way contesting or affecting the validity or enforceability of the Certificates, 
the Ordinances any Borough Document, any Security Document or this 
Agreement, or contesting in any way the completeness or accuracy of the 
Preliminary Official Statement or the Official Statement, or contesting the power 
of the Borough or its authority with respect to the Certificates, the Ordinances or 
this Agreement; (iii) the information contained in the Official Statement (other 
than information relating to The Depository Trust Company as to which no 
opinion need be expressed) does not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading in any 
material respect; (iv) since June 30, 2015, there has been no material adverse 
change in the financial position or results of operations of the Borough whether or 
not arising from transactions in the ordinary course of business, other than as set 
forth in the Official Statement; and since such date the Borough has not entered 
into any transaction or incurred any debt or other liability material as to the 
Borough, except as set forth in the Official Statement; (v) to the best of the 
signer' s knowledge, no event affecting the Borough has occurred since the date of 
the Official Statement which should be disclosed in the Official Statement in 
order to make the statements and info1mation therein not misleading in any 
material respect; (vi) within the last five years, the Borough has complied with 
each continuing disclosure undertaking that it has previously entered into pursuant 
to Rule 15c2-12 except as disclosed in the Preliminary Official Statement; and 
(vii) the Borough has complied with all the agreements and satisfied all the 
conditions on its part to be performed or satisfied at or prior to the Closing; 

(11) A certificate of the Borough signed by the Borough Finance 
Director and in form and substance satisfactory to Bond Counsel and counsel to 
the Underwriter (i) setting forth the facts, estimates and circumstances in 
existence on the date of the Closing, which establish that it is not expected that the 
proceeds of the Certificates will be used in a manner that would cause the 
Certificates to be "arbitrage bonds" within the meaning of Section 148 of the 
Internal Revenue Code of 1986, as amended (the "Code"), and any applicable 
regulations (whether final, temporary or proposed), issued pursuant to the Code, 
and (ii) certifying that to the best of her knowledge and belief there are no other 
facts, estimates or circumstances that would materially change the conclusions, 
representations and expectations contained in such certificate; 
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(12) Any other certificates and opinions required by the Indentures for 
the execution and delivery thereunder of the Certificates; 

(13) A letter from BDO USA, LLP, in which consent is given to the use 
of their report in the Preliminary Official Statement and Official Statement and to 
the references made to them in the Preliminary Official Statement and the Official 
Statement; 

(14) A letter from Standard & Poor' s Ratings Services confirming that 
the Certificates are rated "_"; 

(15) A copy of a special report prepared by [Causey Demgen & Moore 
P.C.], independent certified public accountants, addressed to the Borough, Bond 
Counsel and the Underwriter, verifying (i) the arithmetical computations of the 
adequacy of the maturing principal and interest on the Government Obligations 
and uninvested cash on hand under the Refunding Trust Agreement to pay, when 
due, the principal of and interest on the Prior Certificates, and (ii) the computation 
of the yield with respect to the Government Obligations and the Certificates; and 

(16) Such additional legal opinions, certificates, instruments and other 
documents as the Underwriter or counsel to the Underwriter may reasonably 
request to evidence the truth and accuracy, as of the date hereof and as of the date 
of the Closing, of the Borough's representations and warranties contained herein 
and of the statements and information contained in the Official Statement and the 
due performance or satisfaction by the Borough on or prior to the date of the 
Closing of all the respective agreements then to be performed and conditions then 
to be satisfied by the Borough. 

All of the opinions, letters, certificates, instruments and other documents mentioned 
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance satisfactory to the Underwriter. 

If the Borough shall be unable to satisfy the conditions to the obligations of the 
Underwriter to purchase, to accept delivery of and to pay for the Certificates contained in this 
Agreement, or if the obligations of the Underwriter to purchase, to accept delivery of and to pay 
for the Ce11ificates shall be terminated for any reason permitted by this Agreement, this 
Agreement shall terminate and neither the Underwriter nor the Borough shall be under any 
further obligation hereunder, except that the respective obligations of the Borough and the 
Underwriter set forth in Sections 6 and 11 ( d) hereof shall continue in full force and effect. 

9. Role of Underwriter. Inasmuch as this purchase and sale represents a negotiated 
transaction, the Borough acknowledges and agrees that: (i) the transaction contemplated by this 
Agreement is an arm's length, commercial transaction between the Borough and the Underwriter 
in which the Underwriter is acting solely as a principal and is not acting as a municipal advisor, 
financial advisor or fiduciary to the Borough; (ii) the Underwriter has not assumed any advisory 
or fiduciary responsibility to the Borough with respect to the transaction contemplated hereby 
and the discussions, unde11akings and procedures leading thereto (irrespective of whether the 
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Underwriter has provided other services or is currently providing other services to the Borough 
on other matters); (iii) the Underwriter is acting solely in its capacity as underwriter for its own 
account, and (iv) the Borough has consulted its own legal, accounting, tax, financial and other 
advisors, as applicable, to the extent it has deemed appropriate. 

10. Termination. The Underwriter shall have the right to cancel its obligation to 
purchase the Certificates if, between the date of this Agreement and the Closing, the market price 
or marketability of the Certificates shall be materially adversely affected, in the sole judgment of 
the Underwriter, by the occunence of any of the following: 

(a) legislation shall be enacted by or introduced in the Congress of the United 
States or recommended to the Congress for passage by the President of the United States, 
or the Treasury Department of the United States or the Internal Revenue Service or any 
member of the Congress or the Alaska Legislature or favorably reported for passage to 
either House of the Congress by any committee of such House to which such legislation 
has been referred for consideration, a decision by a court of the United States or of the 
State or the United States Tax Court shall be rendered, or an order, ruling, regulation 
(final, temporary or proposed), press release, statement or other fo1m of notice by or on 
behalf of the Treasury Department of the United States, the Internal Revenue Service or 
other governmental agency shall be made or proposed, the effect of any or all of which 
would be to impose, directly or indirectly, federal income taxation or State income 
taxation upon interest received on obligations of the general character of the Certificates, 
or other action or events shall have transpired which may have the purpose or effect, 
directly or indirectly, of changing the federal income tax consequences or State income 
tax consequences of any of the transactions contemplated herein; 

(b) legislation introduced in or enacted (or resolution passed) by the Congress 
or an order, decree, or injunction issued by any court of competent jurisdiction, or an 
order, ruling, regulation (final, temporary, or proposed), press release or other form of 
notice issued or made by or on behalf of the Securities and Exchange Commission, or any 
other governmental agency having jurisdiction of the subject matter, to the effect that 
obligations of the general character of the Certificates, including any or all underlying 
arrangements, are not exempt from registration under the 193 3 Act, or that the an 
Indenture is not exempt from qualification under the Trust Indenture Act, or that the 
execution, delivery, offering, or sale of obligations of the general character of the 
Certificates, including any or all underlying arrangements, as contemplated hereby or by 
the Official Statement or otherwise, is or would be in violation of the federal securities 
law as amended and then in effect; 

(c) any state Blue Sky or securities commission or other governmental agency 
or body shall have withheld registration, exemption or clearance of the offering of the 
Certificates as described herein, or issued a stop order or similar ruling relating thereto; 

( d) a general suspension of trading in securities on the New York Stock 
Exchange, the establishment of minimun1 prices on either such exchange, the 
establishment of material restrictions (not in force as of the date hereof) upon trading 
securities generally by any governmental authority or any national securities exchange, a 
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general banking moratorium declared by federal, State of New York, or State officials 
authorized to do so; 

(e) the New York Stock Exchange or other national securities exchange or 
any govemmental authority, shall impose, as to the Certificates or as to obligations of the 
general character of the Certificates, any material restrictions not now in force, or 
increase materially those now in force, with respect to the extension of credit by, or the 
charge to the net capital requirements of, Underwriter; 

(f) any amendment to the federal or State Constitution or action by any 
federal or State court, legislative body, regulatory body, or other authority materially 
adversely affecting the validity or enforceability of the Ce1tificates; 

(g) any event occurring, or information becoming known which, in the 
judgment of the Underwriter, makes untrue in any material respect any statement or 
info1mation contained in the Official Statement, or has the effect that the Official 
Statement contains any untrue statement of material fact or omits to state a material fact 
required to be stated therein or necessary to make the statements therein, in the light of 
the circumstances under which they were made, not misleading; 

(h) there shall have occurred any materially adverse change in the affairs or 
financial condition of the Borough, except for changes which the Official Statement 
discloses are expected to occur; 

(i) the United States shall have become engaged in hostilities which have 
resulted in a declaration of war or a national emergency or there shall have occuned any 
other outbreak or escalation of hostilities; 

G) there shall have occurred any national or intemational calamity or crisis in 
the financial markets or otherwise of the United States; 

(k) any fact or event shall exist or have existed that, in the Underwriter's 
judgment, requires or has required an amendment of or supplement to the Official 
Statement; 

(I) there shall have occurred or any notice shall have been given of any 
intended review, downgrading, suspension, withdrawal, or negative change in credit 
watch status by any national rating service to any of the Borough's obligations; or 

(m) the purchase of and payment for the Certificates by the Underwriter, or the 
resale of the Ce1tificates by the Underwriter, on the terms and conditions herein provided 
shall be prohibited by any applicable federal or State law, govemmental authority, board, 
agency or comm1ss1on. 

11. Expenses. 

(a) The Underwriter shall be under no obligation to pay, and the Borough 
shall pay all expenses incident to the performance of the Borough' s obligations 
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hereunder, including, but not limited to (i) the cost of preparation and printing of the 
Certificates, Preliminary Official Statement, Official Statement, the Borough Documents, 
the Security Documents and any amendment or supplement thereto, (ii) the fees and 
disbursements of Bond Counsel, Underwriter's Counsel and Borough Counsel; (iii) the 
fees and disbmsements of the Financial Advisor to the Borough; (iv) the fees and 
disbursements of the Trustee, any engineers, accountants, and other experts, consultants 
or advisers retained by the Borough, if any; and (v) all fees and expenses in connection 
with obtaining bond ratings. The Borough shall also pay for any expenses (included in 
the expense component of the Underwriter's discount) incurred by the Underwriter which 
are incidental to implementing this Agreement and the execution and delivery of the 
Certificates, including, but not limited to, meals, transportation and lodging, if any, and 
any other miscellaneous closing costs. 

(b) The Borough acknowledges that it has had an oppo1tunity, in consultation 
with such advisors as it may deem appropriate, if any, to evaluate and consider the fees 
and expenses being incurred as part of the execution and delivery of the Certificates. 

(c) Except as provided for above, the Underwriter shall pay (i) the cost of 
preparation and printing of this Agreement, the Blue Sky Survey and Legal Investment 
Memorandum; (ii) all advertising expenses in connection with the public offering of the 
Ce1tificates; and (iii) all other expenses incurred by them in connection with the public 
offering of the Certificates. 

( d) If this Agreement shall be terminated by the Underwriter because of any 
failure or refusal on the part of the Borough to comply with the terms or to fulfill any of 
the conditions of this Agreement, or if for any reason the Borough shall be unable to 
perform its obligations under this Agreement, the Borough will reimburse the 
Underwriter for all out-of-pocket expenses (including the fees and disbursements of 
counsel to the Underwriter) reasonably incurred by the Underwriter in connection with 
this Agreement or the offering contemplated hereunder. 

12. Notices. Any notice or other communication to be given to the Borough under 
this Agreement must be given by delivering the same in writing to the Borough Manager and any 
notice or other communication to be given to the Underwriter under this Agreement must be 
given by delivering the same in writing to: RBC Capital Markets, LLC, Two Embarcadero 
Center, Suite 1200, San Francisco, California 94111, Attention: Tom Yang, Managing Director. 

13. Parties in Interest. This Agreement as heretofore specified shall constitute the 
entire agreement between us and is made solely for the benefit of the Borough and the 
Underwriter (including successors or assigns of the Underwriter) and no other person shall 
acquire or have any right hereunder or by virtue hereof. This Agreement may not be assigned by 
the Borough. All of the Borough's representations, wananties and agreements contained in this 
Agreement shall remain operative and in full force and effect, regardless of (i) any investigations 
made by or on behalf of the Underwriter; (ii) delivery of and payment for the Certificates 
pursuant to this Agreement; and (iii) any termination of this Agreement. 
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14. Effectiveness. This Agreement shall become effective upon the acceptance 
hereof by the Borough and shall be valid and enforceable at the time of such acceptance. 

15. Choice of Law. This Agreement shall be governed by and construed m 
accordance with the law of the State. 

16. Severability. If any provision of this Agreement shall be held or deemed to be or 
shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any 
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any 
Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have 
the effect of rendering the provision in question invalid, inoperative or unenforceable in any 
other case or circumstance, or of rendering any other provision or provisions of this Agreement 
invalid, inoperative or unenforceable to any extent whatever. 

17. Business Day. For purposes of this Agreement, "business day" means any day on 
which the New York Stock Exchange is open for trading. 

18. Section Headings. Section headings have been inserted in this Agreement as a 
matter of convenience of reference only, and it is agreed that such section headings are not a part 
of this Agreement and will not be used in the interpretation of any provisions of this Agreement. 

19. Counterparts. This Agreement may be executed in several counterparts each of 
which shall be regarded as an original (with the same effect as if the signatures thereto and 
hereto were upon the same document) and all of which shall constitute one and the same 
document. 
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If you agree with the foregoing, please sign the enclosed counterpart of this Agreement 
and return it to the Underwriter. This Agreement shall become a binding agreement between you 
and the Underwriter when at least the counterpart of this letter shall have been signed by or on 
behalf of each of the parties hereto. 

Accepted at p.m., time, by 
the Matanuska-Susitna Borough, Alaska, this 
_ day of , 2016. 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By 
Tammy E. Clayton 
Borough Finance Director 

-19-

Very truly yours, 

RBC CAPITAL MARKETS, LLC 

By ~~~~~~~~~~~-
Tom Yang 
Managing Director 
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Maturity 
([October] I) 

Schedule I 

CERTIFICATE TERMS 

Dated Date: ---- , 20 16 

$ Fire Station Lease, 2016A 

Principal Component Interest Rate 

$ % 

Yield 

% 

$ % Term Certificates Due [October] I, 20_ ; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 

Maturity 
([October] I) 

$ ____ _ 
$ ____ _ 

$ Fire Station Lease, 2016B 

Principal Component Interest Rate Yield 

$ % % 

% Term Certificates Due [October] I, 20_; Priced to Yield __ % 
% Term Certificates Due [October] I, 20_; Priced to Yield __ % 

$ ____ Animal Care Facility Lease Refunding, 201 6C 

Maturity 
([October] I) Principal Component 

$ 

Interest Rate Yield 

% % 

$ _ ______ %Term Certificates Due [October] I, 20_; Priced to Yield __ % 
$ % Term Certificates Due [October] I, 20_; Priced to Yield __ % 
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Mandatory Sinking Fund Redemption Provisions: 

2016A Certificates. The 2016A Certificates maturing on [October 1], 20_, are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
shown in the following table, in the mandatory sinking fund redemption amounts set f011h below, 
at a redemption price equal to the principal component of 2016A Certificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 2016A Certificates maturing on [October l], 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20 l 6A Ce11ificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

2016B Certificates. The 2016B Certificates maturing on [October 1], 20_, are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1) of the years 
shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016B Certificates to be redeemed, 
plus accrned interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 2016B Certificates maturing on [October 1], 20_ , are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 20168 Ce11ificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

2016C Certificates. The 2016C Certificates matming on [October l ] , 20 _, are subject 
to mandatory sinking fund redemption prior to maturity, in part, on [October 1] of the years 
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shown in the following table, in the mandatory sinking fund redemption amounts set forth below, 
at a redemption price equal to the principal component of 2016C Certificates to be redeemed, 
plus accrued interest to the redemption date: 

Year Amount 

$ 
(maturity) 

The 20 l 6C Certificates maturing on [October 1 ], 20_, are subject to mandatory sinking 
fund redemption prior to maturity, in part, on [October 1] of the years shown in the following 
table, in the mandatory sinking fund redemption amounts set forth below, at a redemption price 
equal to the principal component of 2016C Certificates to be redeemed, plus accrued interest to 
the redemption date: 

Year Amount 

$ 
(maturity) 

Optional Redemption: 

2016A Certificates. The 201 6A Certificates maturing on [October 1], 20_, are subject 
to redemption on and after 1, 20_, at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016A Certificates to be redeemed, plus accrued 
interest to the redemption date. 

2016B Certificates. The 2016B Certificates maturing on [October I], 20__, are subject 
to redemption on and after 1, 20_ , at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016B Certificates to be redeemed, plus accrued 
interest to the redemption date. 

2016C Certificates. The 2016C Certificates maturing on [October l] , 20_, are subject 
to redemption on and after 1, 20_ , at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016C Certificates to be redeemed, plus accrued 
interest to the redemption date. 

-22-
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CONTINUING DISCLOSURE CERTIFICATE 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

$(~-
Animal Care Facility Lease 

Refunding Certificates of Participation, 2016C 

Section 1. Undertaking to Provide Annual Financial Information and Notice of 
Certain Events. Solely for purposes of complying with paragraph (b)(5)(i) of Rule 15c2-12 
promulgated by the United States Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as amended (17 CFR Part 240 § 240. l 5c2-12) ("Rule l 5c2- l 2"), for the 
benefit of the beneficial owners or holders of the above-referenced certificates (the "2016C 
Certificates"), the Matanuska-Susitna Borough (the "Borough") hereby unde1takes to provide or 
cause to be provided, either directly or through a designated agent, to the Municipal Securities 
Rulemaking Board (the "MSRB"), in electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB: 

(a) Annual financial information and operating data of the type included in 
the final official statement for the 2016C Certificates and described in Section 2 (the "Annual 
Financial Information"); 

(b) Timely notice of the occurrence of any of the following events with 
respect to the 20 l 6C Ce1tificates, not in excess of ten business days after the occurrence of the 
event: 

(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 570 1-TEB) or other material notices or dete1minations with respect to the tax status of the 
20 l 6C Ce1tificates, or other material events affecting the tax status of the 20 l 6C Certificates; 

(vii) modifications to rights of holders of the 2016C Certificates, if 
material; 
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(viii) 20 l 6C Certificate calls, if material, and tender offers; 

(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
2016C Certificates, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership, or similar event of the 
Borough; 

(xiii) the consummation of a merger, consolidation or acquisition 
involving the Borough or the sale of all or substantially all of the assets of the Borough, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material; and 

(c) Timely notice of a failure by the Borough to provide required Annual 
Financial Information on or before the date specified in Section 2. 

Section 2. Description of Annual Financial Information. The Annual Financial 
Information that the Borough undertakes to provide in Section 1: 

(a) Shall consist of: 

(i) annual financial statements prepared (except as noted in the 
financial statements) in accordance with generally accepted accounting principles applicable to 
Alaska municipalities, as such principles may be changed from time to time, which statements 
shall not be audited, except, however, that if and when audited financial statements are othe1wise 
prepared and available to the Borough they will be provided; and 

(ii) the comprehensive annual financial report of the Borough; 

(b) Shall be provided not later than the last day of the seventh month after the 
end of each fiscal year of the Borough ( cunently, not later than January 3 l for a fiscal year 
ending June 30), as such fiscal year may be changed as required or permitted by State law, 
commencing with the Borough's fiscal year ending June 30, 2016; and 

(c) May be provided in a single or multiple documents, and may be 
incorporated by specific reference to documents available to the public on the Internet website of 
the MSRB or filed with the United States Securities and Exchange Commission. 

Section 3. Amendment of Undertaking. This undertaking is subject to amendment 
after the primary offering of the 2016C Ce11ificates without the consent of any holder of any 
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2016C Certificate, or of any broker, dealer, municipal securities dealer, participating underwriter, 
rating agency or the MSRB, under the circumstances and in the manner permitted by 
Rule 15c2-12. The Borough will give notice to the MSRB of the substance (or provide a copy) of 
any amendment to this undertaking and a brief statement of the reasons for the amendment. If the 
amendment changes the type of Annual Financial Information to be provided, the Annual 
Financial Information containing the amended Annual Financial Information will include a 
narrative explanation of the effect of that change on the type of information to be provided. 

Section 4. Beneficiaries. This undertaking shall inure to the benefit of the Borough, 
each participating underwriter of the 20 l 6C Certificates and each holder of the 20 l 6C 
Certificates, and shall not inure to the benefit of or create any rights in any other person. 

Section 5. Termination of Unde11aking. The Borough' s obligations under this 
undertaking shall terminate upon the legal defeasance of all of the 2016C Ce1tificates. In 
addition, the Borough' s obligations under this undertaking shall terminate if the provisions of 
Rule l 5c2- l 2 that require the Borough to comply with this undertaking become legally 
inapplicable in respect of the 2016C Certificates for any reason, as confirmed by an opinion of 
nationally recognized bond counsel or other counsel familiar with federal securities laws 
delivered to the Borough, and the Borough provides timely notice of such termination to the 
MSRB. 

Section 6. Remedy for Failure to Comply with Undertaking. As soon as practicable 
after the Borough learns of any failure to comply with the undertaking, the Borough will proceed 
with due diligence to cause such noncompliance to be corrected. No failure by the Borough to 
comply with this undertaking shall constitute a default in respect of the 2016C Certificates. The 
sole remedy of any holder of a 2016C Certificate shall be to take such actions as that holder 
deems necessary, including seeking an order of specific performance from an appropriate court, 
to compel the Borough to comply with this undertaking. 

Section 7. Definitions. Terms used and not defined in this undertaking shall have the 
meaning ascribed to such terms in Rule 15c2- l 2. 

Dated: ~[ -~], 2016. 

SIS26257 I 

MATANUSKA-SUSITNA BOROUGH, ALASKA 

By: ____________ _ _ 

John Moosey, Borough Manager 
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FIRST SUPPLEMENT TO 
LEASE PURCHASE AGREEMENT AND TRUST INDENTURE 

THIS FIRST SUPPLEMENT TO LEASE PURCHASE AGREEMENT AND TRUST 
INDENTURE (this "First Supplement") dated as of [ ], 2016, made by and between the 
MATANUSKA-SUSITNA BOROUGH (the "Borough"), an Alaska municipal corporation, and 
U.S. BANK NATIONAL ASSOCIATION (the ''Trustee"), a national banking association with 
trust powers organized under the laws of the United States and having a corporate trust office 
and place of business in the City of Seattle, Washington, as trustee, 

W I TN E S S E T H: 

ARTICLE I 

DEFINITIONS 

Section 1.01 Definitions. Unless the context otherwise requires, the terms defined in 
the Original Indenture and this First Supplement shall, for all purposes of the Original Indenture, 
as supplemented by this First Supplement, have the meanings herein specified, such definitions 
to be equally applicable to both the singular and plural forms of any of the terms defined: 

"2008 Certificates" means the $5,750,000 original aggregate principal amount 
Matanuska-Susitna Borough, Alaska Animal Care Facility Lease Certificates of Participation, 
2008. 

"2016C Certificates" means the $[ ] original aggregate principal amount 
Matanuska-Susitna Borough, Alaska Animal Care Facility Lease Refunding Certificates of 
Participation, 2016C, authorized to be issued by this First Supplement. 

"Costs of Issuance Account" means the account of the Refunding Fund of that name 
created pursuant to Section 7.01. 

"Interest Payment Date" means, with respect to the Initial Certificates and the 2016C 
Certificates, [March 1] and [September 1 ], and with respect to any series of additional 
Certificates, the dates established for the payment of interest on such series of additional 
Certificates in the supplemental indenture authorizing such series. 

"Original Indenture" means the Lease Purchase Agreement and Trust Indenture, dated as 
of March 1, 2008, by and between the Borough and the Trustee. 

"Refunded Certificates" means the $2,390,000 aggregate principal amount of the 
outstanding 2008 Certificates stated to mature on March 1, 2023 . 

"Refunding Fund" means the fund of that name created pursuant to Section 7. 01. 

"Refunding Plan" means the deposit of the proceeds of the 2016C Certificates in trust 
with the Trustee pursuant to the Refunding Trust Agreement; the acquisition by the Trustee of 
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Government Obligations, the principal of and the interest on which when due and payable will 
provide sufficient money to pay the principal of the Refunded Certificates and interest thereon 
that will become due and payable on or prior to March 1, 2018; the payment of the principal of 
and interest on the Refunded Certificates when due up to and including March 1, 2018; and the 
call, payment, and redemption on March 1, 2018, of all of the Refunded Certificates at a 
redemption price equal to the principal amount thereof plus accrued interest to March 1, 2018. 

"Refunding Trust Agreement" means the Refunding Trust Agreement dated [ ], 
2016, by and between the Borough and the Trustee. 

"Reserve Requirement" means$[ ] as of the Date of Issue of the 2016C Ce1tificates, 
and thereafter an amount equal to the least of (a) Maximum Annual Debt Service with respect to 
all Outstanding Certificates, (b) 125% of average Annual Debt Service with respect to all 
Outstanding Certificates, or ( c) 10% of the principal amotmt of the Initial Certificates and the 
20 l 6C Certificates. 

ARTICLE II 

RECITALS 

2.01 Pursuant to the Lease, the Borough has leased to the Trustee the real property 
described in Exhibit A hereto and the Project. 

2.02 Pursuant to the Original Indenture, the Borough has caused the 2008 Certificates 
to be executed, delivered, and sold to finance the construction of the Project. 

2.03 The 2008 Certificates remain outstanding in an aggregate principal amount of 
$3,555,000. 

2.04 Pursuant to the Original Indenture, the Refunded Certificates are subject to 
redemption on any date on and after March 1, 2018, at the option of the Borough, in such 
principal amounts as the Borough may determine, at a redemption price equal to the principal 
amount of the Refunded Certificates to be redeemed, plus accrued interest to the date of 
redemption. 

2.05 Pursuant to the Original Indenture, the Borough may, subject to certain 
conditions, cause the execution, delivery and sale of Additional Certificates to advance refund 
the Refunded Certificates. 

2.06 After due consideration, it appears that the Refunded Certificates may be refunded 
by the issuance and sale of the 20 l 6C Certificates as Additional Certificates so that a substantial 
savings will be effected by the difference between the principal and interest cost over the life of 
the 20 l 6C Certificates and the principal and interest cost over the life of the Refunded 
Certificates but for such refunding. 

2.07 Under Ordinance Serial No. [ ], adopted [ ], 2016, the Borough is 
authorized to enter into this First Supplement for the purpose of causing the execution, delivery, 
and sale of the 20 l 6C Certificates. 
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2.08 The offer of RBC Capital Markets, LLC, to purchase all of the 2016C Certificates 
has been accepted. 

2.09 The Borough and the Trustee each have authority to enter into this First 
Supplement, have duly authorized its execution and delivery, and through their duly qualified 
officers have duly executed and delivered this First Supplement. 

2.10 All things necessary to make the 20 l 6C Ce1tificates, when executed, delivered, 
and sold as provided in this First Supplement, valid, binding, and legal obligations and to 
constitute the Indenture a valid, binding, and legal instrument for the security of the 20 l 6C 
Certificates, enforceable in accordance with its terms, have been done and performed. 

ARTICLE III 

PAYMENT OF BASE RENT 

Section 3.01 Payment of Base Rent. Exhibit C of the Original Indenture is hereby 
amended to read in its entirety as set f01th in Exhibit C hereto. The Borough shall pay to the 
Trustee each amount of Base Rent, without any set-off or deduction, shown on Exhibit C on a 
date that is not less than thirty (30) days before the payment date shown on Exhibit C. 

ARTICLE IV 

AUTHORIZATION, EXECUTION, AND DELIVERY OF 2016C CERTIFICATES 

Section 4.01 Authorization and Purpose of 2016C Certificates. The Borough hereby 
authorizes the execution and delivery of the 20 l 6C Certificates for the purpose of canying out 
the Refunding Plan and paying Costs of Issuance of the 2016C Certificates. 

51 524559. I 

(a) The Trustee shall execute and deliver the 2016C Certificates as specified 
in a written order of the Borough, but only so long as no Event of Default then exists 
under the Indenture or the Deed of Trust, and only upon the receipt by the Trustee of: 

(i) A copy of this First Supplement, certified by a Borough 
Representative; 

(ii) A certificate of the Borough stating that the Borough is not in 
default in the perf01mance of any of its obligations under the Indenture; 

(iii) A ce1tificate of a Borough Representative indicating that Annual 
Debt Service in each Fiscal Year following the execution and delivery of the 
2016C Certificates will not exceed Annual Debt Service in such Fiscal Year prior 
to the execution and delivery of the 20 16C Certificates. 

(b) Notwithstanding satisfaction of other conditions to the execution and 
delivery of the 20 l 6C Certificates contained in this Section, no such execution and 
delivery may occur (i) should any Event of Default (or any event which, once all notice 
or grace periods have passed, would constitute an Event of Default) have occurred and be 
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continuing unless such default shall be cured upon such execution and delivery, and 
(ii) unless the Reserve Fund is fully funded at the Reserve Requirement (including the 
2016C Certificates) upon the execution and delivery of the 2016C Certificates. 

ARTICLE V 

DESCRIPTION, FORM, EXECUTION, AND REGISTRATION OF 
2016C CERTIFICATES 

Section 5.01 Description of 2016C Ce1tificates. 

(a) The 2016C Certificates shall be designated as the "Matanuska-Susitna 
Borough, Alaska, Animal Care Facility Lease Refunding Ce1tificates of Participation, 
2016C." The 2016C Certificates shall be executed and delivered in the aggregate 
principal amount of$[ ]; shall be dated [ ], 2016; shall be numbered in the 
manner determined by the Trustee; and shall be executed and delivered in fully registered 
form in denominations of $5,000 or any integral multiple thereof; provided, that no 
2016C Certificate shall evidence principal components maturing in different years. 

(b) The interest component of the 2016C Certificates shall represent an 
interest in and shall be paid from the interest component of Base Rent, and shall accrue 
(computed on the basis of a 360-day year of twelve 30-day months) from the Date of 
Issue or from the most recent Interest Payment Date to which interest has been paid, 
whichever is later, payable on [March l] and [September 1] of each year, commencing 
[ ], at the rates set forth below. The principal component of the Certificates shall 
represent an interest in and shall be payable from the principal component of the Base 
Rent, on [March 1] of each of the years and in the principal amounts set forth below: 

Maturity Dates 
[March 1] 

*Term Certificates 

Principal 
Amount 

4 

Interest Rate 
Per Annum 
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Section 5.02 Place, Manner, and Medium of Payment of 2016C Certificates. 

(a) The principal components of, premium, if any, and interest components of 
the 2016C Certificates shall be paid in lawful money of the United States of America, 
only to the Owner of each 2016C Certificate. 

(b) Prior to the Book-Entry Termination Date with respect thereto, if any, the 
interest component of each 2016C Certificate shall be paid when due by the Trustee to 
DTC as the Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance 
with the Letter of Representations. From and after the Book-Entry Termination Date with 
respect thereto, if any, the interest component of each 2016C Certificate shall be paid 
from funds held in the Rent Fund, by check or draft mailed by the Tmstee on or before 
each Interest Payment Date, to the Owner of such 2016C Certificate at the close of the 
Trustee's business on the applicable Record Date by first-class mail, postage prepaid, at 
such Owner's address appearing on the Register as of the close of the Trustee 's business 
on the applicable Record Date; provided, that any Owner of $1,000,000 or more in 
aggregate principal components of 2016C Certificates may be paid interest by wire 
transfer to an account in the United States of America by making a written request of the 
Trustee, received before the close of the Trustee's business on the applicable Record 
Date, specifying the account number and address, which request may provide that it will 
remain in effect until changed or revoked in writing. 

(c) Prior to the Book-Entry Termination Date with respect thereto, if any, the 
principal component of each 2016C Certificate shall be paid by the Trustee to DTC as the 
Owner thereof, for the benefit of the Beneficial Owner thereof, in accordance with the 
Letter of Representations. From and after the Book-Entry Termination Date with respect 
thereto, if any, the principal component of each 2016C Certificate shall be paid by check 
or draft payable to the Owner of such 2016C Certificate. Such check or draft shall be 
delivered to the Owner or such Owner's duly authorized agent on or after the maturity 
date or Redemption Date of such 2016C Certificate, but only upon the presentation for 
payment and the suITender of such 2016C Certificate at the principal corporate trust 
office of the Trustee. 

Section 5.03 Book-Entry System for 2016C Certificates. 

(a) All 2016C Certificates maturing in the same year shall be executed and 
delivered initially in the form of a single certificate, which certificate shall be registered 
in the name of DTC or its nominee, and delivered to DTC. DTC shall hold each such 
2016C Certificate in fully immobilized form for the benefit of the Beneficial Owners 
pursuant to the Letter of Representations until the earliest to occur of either (1) the date of 
maturity of the 2016C Certificates evidenced by such certificate, at which time DTC shall 
surrender such ce11ificate to the Trustee for payment of the principal and interest 
components of such 20 l 6C Certificates coming due on such date, and the cancellation 
thereof; (2) the Redemption Date of any 2016C Certificates evidenced by such certificate, 
at which time DTC shall sunender such certificate to the Trustee for payment of the 
principal and interest components of such 2016C Ce11ificates coming due on such 
Redemption Date, and the cancellation of such certificate and the execution and delivery 
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to DTC of a new certificate, registered in the name of OTC or its nominee, for the 
aggregate principal component of the unredeemed 2016C Ce1iificates previously 
evidenced by such canceled ce1iificate, if any; (3) the Book-Entry Termination Date; or 
(4) the date the Borough determines to utilize a new custodian for the 2016C Certificates, 
at which time the prior custodian shall surrender the immobilized ce1iificates to the 
Trustee for transfer to the new custodian and cancellation as herein provided. 1f the 
earliest to occur of the aforementioned events is a Redemption Date and upon such 
redemption one or more new certificates are executed and delivered to DTC for any 
unredeemed portion of the 20 l 6C Certificates, such new certificate( s) shall again be held 
by OTC in fully immobilized form for the benefit of the Beneficial Owners pursuant to 
the Letter of Representations until the next occurrence of one of the events described in 
this subsection. 

(b) For so long as any 20 l 6C Certificates at any time Outstanding are 
registered in the name of DTC or its nominee and held by OTC in fully immobilized 
form, as described in subsection (a) of this Section, (1) the rights of the Beneficial 
Owners shall be evidenced solely by an electronic and/or manual entry made from time to 
time on the records established and maintained by DTC or DTC Participants in 
accordance with the Letter of Representations, and (2) no certificates evidencing such 
20 l 6C Certificates shall be executed and delivered and registered in the name of any 
Beneficial Owner or such Beneficial Owner' s nominee. 

(c) The book-entry system of registering ownership of the 2016C Certificates 
may be terminated by the Borough, at which time the Borough shall deliver to the Trustee 
( l ) a written request that it execute and deliver 20 l 6C Certificates to each Beneficial 
Owner or such Beneficial Owner' s nominee on the Book-Entry Termination Date; and 
(2) a list identifying the Beneficial Owners as to both name and address; and shall also 
deliver a supply of such certificates to the Trustee, if necessary for such purpose. Upon 
smTender to the Trustee of the immobilized certificates evidencing all of the 2016C 
Ce1iificates then Outstanding, the Trustee shall execute and deliver new certificates to 
each Beneficial Owner or such Beneficial Owner's duly appointed agent, naming such 
Beneficial Owner or such Beneficial Owner's nominee as the Owner thereof. Such 
certificates may be in any integral multiple of $5,000. Following such execution and 
delivery, the Owners of such 2016C Certificates may transfer and exchange such 2016C 
Ce1iificates in accordance with Sections 7.06 and 7.07 of the Original Indenture. 

(d) Neither the Borough nor the Trustee shall have at any time any 
responsibility or liability to any Beneficial Owner or to any other person for any error, 
omission, action, or failure to act on the part of OTC or any direct or indirect DTC 
Participant with respect to payment, when due, to the Beneficial Owner of the principal 
component, premium, if any, and interest component of the 2016C Certificates, proper 
recording of beneficial ownership of 20 l 6C Certificates, proper transfers of such 
beneficial ownership, or any notices to or direction from Beneficial Owners or any other 
matter pe1iaining to the 20 l 6C Certificates. 
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Section 5.04 Form of 2016C Certificates. The 2016C Certificates shall be in 
substantially the form set forth in Exhibit B hereto with such appropriate variations, legends, 
omissions, and insertions as permitted or required by the Indenture. 

ARTICLE VI 

REDEMPTION 

Section 6.01 No Optional or Mandatory Redemption. The 2016C Certificates are not 
subject to optional or mandatory redemption prior to their respective maturities . 

Section 6.02 Extraordinaiy Optional Redemption. The 2016C Certificates are subject 
to extraordinary optional redemption prior to their respective maturities in accordance with 
Section 8.03 of the Original Indenture. 

ARTICLE VII 

2016C CERTIFICATE PROCEEDS; REFUNDING FUND; REFUNDING PLAN 

Section 7.01 Refunding Fund. The Borough hereby establishes a fund with the Trustee 
entitled the "Animal Care Facility Lease Certificates of Participation Refunding Fund" (the 
"Refunding Fund") and the Costs of Issuance Account therein as hereafter described. Income and 
profit from the investment of money in the Refunding Fund shall be credited to the Refunding 
Fund. Any money on hand in the Refunding Fund on the Date oflssue of the 2016C Certificates 
in excess of the amount required to carry out the Refunding Plan shall be transferred to the Rent 
Fund. The money in the Refunding Fund shall be held in trust by the Trustee and applied to carry 
out the Refunding Plan. The money in the Costs of Issuance Account shall be held in trust by the 
Trustee and applied to the payment of Costs of Issuance of the 2016C Certificates as directed by 
the Borough Representative. Any money on hand in the Costs of Issuance Account on the date 
that is 180 days after the date of delivery of the 20 l 6C Certificates shall be transferred to the 
Rent Fund and the Costs of Issuance Account shall then be closed. 

Section 7.02 Deposit of 2016C Certificate Proceeds. The Borough shall deposit, or 
shall direct the Original Purchaser of the 2016C Certificates to deposit, with the Trustee all of the 
net proceeds of the sale of the 2016C Ce11ificates, and the Trustee out of such proceeds shall: 

(a) Deposit to the credit of the Refunding Fund net proceeds in the amount of 
$[ ] from which the Trustee shall caiTy out the Refunding Plan. 

(b) Deposit to the credit of the Costs of Issuance Account of the Refunding 
Fund net proceeds in the amount of$[ ] from which the Trustee shall pay Costs of 
Issuance of the 2016C Certificates. 

Section 7.03 Reserve Fund. The Trustee is authorized and directed to withdraw 
$[ ] from the Reserve Fund and deposit such amount in the Refunding Fund on the Date of 
Issue of the 2016C Certificates; provided that such withdrawal shall not be made unless 
(a) immediately thereafter the Refunded Certificates shall be deemed to have been paid pursuant 
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to Section 14.02 of the Original Indenture, and (b) the amount remaining in the Reserve Fund 
after such withdrawal shall not be less than the Reserve Requirement. 

Section 7.04 Refunding Plan. The Trustee is authorized and directed to execute and 
deliver the Refunding Trust Agreement and to carry out the Refunding Plan. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8.01 Execution of First Supplement in Counterparts. This First Supplement 
may be executed in several counterparts, each of which, when so executed, shall be deemed to be 
an original, and such counterpatt s shall together constitute but one and the same instrument. 

Section 8.02 Original Indenture in Effect. The Original Indenture, as supplemented by 
this First Supplement, is and remains in full force and effect. 

[Signature page follows] 
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IN WITNESS WHEREOF, the MATANUSKA-SUSITNA BOROUGH, ALASKA has 
caused this Indenture to be executed by its Manager, and U.S. BANK NATIONAL 
ASSOCIATION has caused this Indenture to be executed by one of its authorized officers, all as 
of the day and year first above written. 

51524559 I 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 

By: _______________ _ 
John Moosey, Borough Manager 

U.S. BANK NA TI ON AL ASSOCIATION, 
as Trustee 

By: _______________ _ 
[Name, Title] 
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STATE OF ALASKA ) 
) SS. 

THIRD JUDICIAL DISTRICT ) 

The foregoing instrument was acknowledged before me this __ day of , 
2016, by John Moosey, Borough Manager of the Matanuska-Susitna Borough, Alaska, on behalf 
of the Borough. 

(Signature of Notary) 

Notary public for Alaska 

My commission expires _________ _ 

ST A TE OF WASHING TON ) 
) SS. 

COUNTY OF KING ) 

I certify that I know or have satisfactory evidence that [ ] is the person who 
appeared before me, and said person acknowledged that said person signed this instrument, on 
oath stated that said person was authorized to execute the instrument and acknowledged it as a[ n] 
[ ] of U.S. Bank National Association, a national banking association, to be the free and 
voluntary act of such association for the uses and purposes mentioned in the instrument. 

5t524559 t 

Dated this _ _ day of ___ ~ 2016. 

(Signature of Notary) 

(Legibly Print or Stamp Name of Notary) 

Notary public in and for the State of Washington, 
residing at---------------

My appointment expires ________ _ _ 
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EXHIBIT A 

DESCRIPTION OF PROPERTY 

Lot 2, Tri-Central Subdivision, according to the official plat recorded January 7, 2008 as 
Plat No 2008-1 in the Palmer Recording District, Third Judicial District, State of Alaska. 

A-1 
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NO. ___ _ 

EXHIBITB 

FORM OF 2016 CERTIFICATE 

UNITED STATES OF AMERICA 

STATE OF ALASKA 

MATANUSKA-SUSITNA BOROUGH, ALASKA 
ANIMAL CARE FACILITY LEASE 

REFUNDING CERTIFICATE OF PARTICIPATION, 2016C 

$ ___ _ 

INTEREST RA TE - - - MATURITY DA TE ---- CUSIP NO. ___ _ 

Registered Owner 

Principal Component -------------------- -DOLLARS 

This is to certify that the registered owner named above is the Owner of the following 
right to receive a portion of ce1iain Base Rent payments (the "Base Rent") to be paid under the 
Lease Purchase Agreement and Trust Indenture dated as of March 1, 2008, entered into by and 
between the Matanuska-Susitna Borough, Alaska (the "Borough") and U.S. Bank National 
Association as trustee (the "Trustee"), as supplemented by the First Supplement thereto dated as 
of [ ], 2016 (together, the "Indenture"). 

The Owner of this Certificate is entitled to receive, subject to the terms of the Indenture, 
on the maturity date stated above, the principal component stated above, representing a portion 
of the Base Rent designated as principal, and to receive on [ ], and semiannually thereafter 
on [March 1] and [September 1] of each year, the Owner's prop01iionate share of the Base Rent 
designated as interest, computed at the Interest Rate set forth above on the basis of a 360-day 
year of twelve 30-day months from the date hereof or from the most recent Interest Payment 
Date to which interest has been paid, whichever is later. 

This Ce1tificate has been executed by U.S. Bank National Association, Seattle, 
Washington, a national banking association organized under the laws of the United States of 
America, acting as Trustee. The right of the Trustee under the Indenture to receive the portion of 
the Base Rent due thereunder described above is hereby assigned to the Owner of this 
Certificate. Capitalized words and phrases used but not defined herein shall have the meanings 
set forth in the Indenture, unless otherwise noted. 

THE OBLIGATION TO PAY RENT UNDER THE INDENTURE IS NOT A 
GENERAL OBLIGATION OF THE BOROUGH, AND NEITHER THE FAITH AND CREDIT 
NOR THE TAXING POWER OF THE BOROUGH ARE PLEDGED TO PAYMENT OF THE 
RENT. THE RENT IS PAY ABLE EX CL US IVEL Y FROM THE PROCEEDS OF THE 
CERTIFICATES, CERTAIN MONEY PLEDGED UNDER THE INDENTURE, AND FROM 
MONEY TO BE APPROPRIATED BY THE BOROUGH FOR THE PAYMENT OF RENT, 
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BUT THE BOROUGH IS NOT OBLIGATED TO APPROPRIATE MONEY FOR THIS 
PURPOSE. 

The assignment of Base Rent under the Indenture to the Owners is without recourse, and 
no Owner has any rights against the Trustee for nonpayment as set forth in the Indenture. The 
rights of the Owner of this Certificate are defined in the Indenture, all of the terms and provisions 
of which are incorporated herein by reference. 

The principal and interest components of Base Rent payable under this Ce1tificate are 
payable in lawful money of the United States of America. 

Prior to the Book-Entry Termination Date, the principal component hereof shall be paid 
by the Trustee to Cede & Co., as nominee for The Depository Trust Company, New York, New 
York, as the Owner hereof, for the benefit of the Beneficial Owner( s) hereof, in accordance with 
the Letter of Representations. From and after the Book-Entry Termination Date, the principal 
component hereof shall be paid by check or draft payable to the Owner hereof, delivered to such 
Owner or such Owner's duly authorized agent on or after the maturity date hereof or, if earlier, 
any applicable Redemption Date, but only upon the presentation for payment and surrender of 
this Certificate at the principal corporate trust office of the Trustee. 

Prior to the Book-Entry Termination Date, the interest component hereof shall be paid by 
the Trustee to Cede & Co. as the Owner hereof, for the benefit of the Beneficial Owner(s) hereof, 
in accordance with the Letter of Representations. From and after the Book-Entry Termination 
Date, the interest component hereof shall be paid from the funds held in the Rent Fund, by check 
or draft mailed by the Trustee on or before each Interest Payment Date, and any applicable 
Redemption Date, to the Owner hereof at the close of the Trustee's business on the applicable 
Record Date by first-class mail, postage prepaid, at such Owner's address appearing on the 
Register as of the close of the Trustee' s business on the applicable Record Date; provided, that 
any Owner of $1,000,000 or more in aggregate principal components of 20 l 6C Certificates may 
be paid interest by wire transfer to an account in the United States of America by making a 
written request of the Trustee, received before the close of the Trustee 's business on the 
applicable Record Date, specifying the account number and address, which request may provide 
that it will remain in effect until changed or revoked in writing. 

This Ce1tificate is one of a duly authorized series of Certificates of Participation 
designated "Matanuska-Susitna Borough, Alaska, Animal Care Facility Lease Refunding 
Certificates Of Participation, 2016C" (the "20 l 6C Certificates"), aggregating $[ ] in 
original principal components, of like date, tenor, and effect except as to number, maturity date, 
interest rate, denomination, and redemption provisions. The 2016C Certificates are executed and 
delivered in fully registered form in the denomination of $5,000 each or any integral multiple 
thereof. 

The ownership of this Certificate is transferable. Prior to the Book-Entry Termination 
Date, the beneficial ownership of this Certificate may be transferred only on the records 
established and maintained by DTC and DTC Participants. On and after the Book-Entry 
Termination Date, transfer of the registered ownership of this Ce1tificate shall be valid only if 
this Certificate is swTendered at the principal corporate trust office of the Trustee (or such other 
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location designated by the Trustee by written notice mailed to the Owners), with the assignment 
form appearing on this Certificate duly executed by, or accompanied by a written instrument or 
instruments of transfer in form satisfactory to the Trustee duly executed by, the Owner or such 
Owner's duly authorized agent, in a manner satisfactory to the Trustee. Upon such surrender, the 
Trustee shall cancel the surrendered 2016C Certificate and shall execute and deliver, in exchange 
for such surrendered and canceled 20 l 6C Certificate and without charge to the Owner therefor 
(other than any governmental fees or taxes payable on account of such transfer), a new 20 l 6C 
Certificate (or 20 l 6C Certificates, at the option of the new Owner), naming as Owner the 
Person( s) listed as the assignee( s) on the assignment form appearing on the sunendered 2016C 
Certificate, of the same maturity, interest rate, terms, and conditions and for the same aggregate 
principal component. 

From and after the Book-Entry Termination Date, this Certificate may be exchanged 
without charge to the Owner therefor (other than any governmental fees or taxes payable on 
account of such exchanges) at the principal corporate trust office of the Trustee (or such other 
location designated by the Trustee by written notice mailed to the Owners) by the Owner hereof 
or such Owner's duly authorized agent for new 2016C Certificate(s) of any authorized 
denomination as specified by the Owner of the exchanged 2016C Certificate or such Owner's 
agent. 

The 2016C Certificates maturing on [October 1], [ ] are subject to mandatory 
sinking fund redemption prior to maturity, in part, on [October 1] in the years [ ] through 
[ ], inclusive, in the mandatory sinking fund redemption amounts set f01ih below, at a 
redemption price equal to the principal component of 20 l 6C Certificates to be redeemed, plus 
accrued interest to the Redemption Date: 

Mandatory Sinking Fund 
Redemption Dates 

[October l] 

*Scheduled maturity. 

Mandatory Sinking Fund 
Redemption Amounts 

The 2016C Ce1iificates maturing on or after [October 1], [ ], are subject to 
redemption on any date on and after [ ], at the option of the Borough, in such principal 
components as the Borough may determine, and by lot within such maturity, at a redemption 
price equal to the principal component of 2016C Certificates to be redeemed, plus accrued 
interest to the Redemption Date. 
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The 20 l 6C Certificates are subject to extraordinary optional redemption prior to their 
respective maturities at the option of the Borough, in whole and not in part on any date, at a 
redemption price equal to the principal component of the 20 l 6C Certificates to be redeemed, 
plus accrued interest to the Redemption Date, if (i) the Project or any po1tion thereof is 
destroyed, in whole or in part, or is damaged by fire or other casualty; or (ii) title to, or the 
temporary use of, the Project or any part thereof shall be taken under the exercise or threat of the 
power of eminent domain by any governmental body or by any Person. 

The 2016C Certificates are secured by a security interest in and a lien and claim against 
the money and investments, if any, in the Rent Fund, the Construction Fund, and the Reserve 
Fund, each held in trust by the Trustee. The Borough has reserved the right to cause Additional 
Certificates to be executed and delivered upon the terms and conditions provided in the 
Indenture. Reference is hereby made to the Indenture for other terms and conditions upon which 
this Certificate has been executed and delivered, which terms and conditions are made a part 
hereof by this reference. Capitalized terms used but not defined herein shall have the meanings 
set forth in the Indenture. Copies or executed counterparts of the Indenture are on file at the 
office of the Trustee and at the office of the Borough. The Trustee has executed this Certificate 
solely in its capacity as Trustee under the Indenture. 

IN WITNESS WHEREOF, this Certificate of Participation has been duly executed by the 
Trustee pursuant to the terms of the Indenture. 

DATED: [ ], 2016. 
--~ 

U.S. BANK NA TI ON AL ASSOCIATION, 

as Trustee 

By: _____________ _ 

Authorized Officer 
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ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
the within 20 l 6C Certificate and do( es) hereby irrevocably 

constitute and appoint attorney, to transfer the same on the 
Register, with full power of substitution in the premises. 

NOTICE: The signature on this Assignment must correspond with the name as it appears 
upon the face of the within 2016C Certificate in every particular, without alteration or 
enlargement or any change whatsoever. The Trustee will register a 2016C Certificate in the name 
of a transferee only if provided with the information requested above. 

OWNER 

Signature Guaranteed: 

NOTICE: Signature(s) to this Assignment must be guaranteed by a financial institution 
that is a member of the Securities Transfer Agents Medallion Program ("STAMP"), the Stock 
Exchange Medallion Program ("SEMP") or the New York Stock Exchange, Inc. Medallion 
Securities Program ("MSP"). 
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Payment 
Date 

09/01 /2008 
03/01 /2009 
09/01 /2009 
03/01 /2010 

09/01 /2010 
03/01 /2011 
09/01 /2011 
03/01 /2012 
09/01 /2012 

03/01 /2013 
09/01 /2013 
03/01 /2014 

09/01 /2014 
03/01 /2015 
09/01 /2015 

03/01 /2016 
09/01/2016 
03/01/2017 

09/01/2017 
03/01 /2018 
09/01 /2018 
03/01 /2019 

09/01 /2019 
03/01 /2020 

09/01/2020 
03/01 /2021 
09/01/2021 
03/01 /2022 
09/01 /2022 
03/01 /2023 
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EXHIBITC 

SCHEDULE OF BASE RENT PAYMENTS 

Principal Interest 
Com2onent Com2onent 

$120,571.31 
$260,000 140,927.50 

135,727.50 
290,000 135,727.50 

129,927.50 
305,000 129,927.50 

123,827.50 
315,000 123,827.50 

117,527.50 
330,000 117,527.50 

110,927.50 
340,000 110,927.50 

104,127.50 
355,000 104,127.50 

96,672.50 
370,000 96,672.50 

C-1 

Total 

$120,571.31 
400,927.50 
135,727.50 
425,727.50 
129,927.50 
434,927.50 
123,827.50 

438,827.50 
117,527.50 
447,527.50 
110,927.50 
450,927.50 
104,127.50 
459,127.50 

96,672.50 
466,672.50 
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REFUNDING TRUST AGREEMENT 

THIS REFUNDING TRUST AGREEMENT (the "Agreement") is made and entered into 
[ ], 2016, by and between MATANUSKA-SUSITNA BOROUGH, ALASKA (the 
"Borough"), a municipal corporation, and U.S. BANK NATIONAL ASSOCIATION of Seattle, 
Washington (the "Trnstee"). 

WHEREAS, the Borough now has outstanding $3,555,000 aggregate principal amount of 
Matanuska-Susitna Borough, Alaska Animal Care Facility Lease Certificates of Participation 
(the "2008 Certificates"), and the Borough has determined that it is in the best interests of the 
Borough to advance refund the 2008 Certificates maturing on March 1, 2023, outstanding in the 
aggregate principal amount of $2,390,000 (the "Refunded Certificates"); and 

WHEREAS, pmsuant to Ordinance No. [ ] of the Borough (the "Authorizing 
Ordinance"), the Borough has determined that the Refunded Certificates be refunded out of the 
proceeds of the sale of its Animal Care Facility Lease Refunding Certificates of Participation, 
20 l 6C (the "2016C Certificates"), for the purpose of realizing a debt service savings for the 
Borough; and 

WHEREAS, the refunding of the Refunded Certificates will be accomplished pmsuant to 
this Agreement (including Exhibit A attached hereto and made a part hereof by this reference), 
the Lease Purchase Agreement and Trust Indenture, dated as of March 1, 2008, by and between 
the Borough and the Trustee, as supplemented by the First Supplement thereto dated as of 
[ ], 2016 (together, the "Indenture"), and the Authorizing Ordinance, which documents 
provide for and, for the purpose of Sections 103, 148, and 149(d) of the Internal Revenue Code 
of 1986, as amended (the "Code"), are to be considered as the Refunding Plan, by: 

SI 526197 I 

(a) The delivery by the Borough to the Trustee of the proceeds of the 
20 l 6C Ce1tificates [and other money of the Borough]; 

(b) The purchase by the Trustee of the noncallable direct obligations 
of the United States of America listed on Exhibit A purchased pursuant to 
Section 2 (the "Acquired Obligations") at or prior to the date the 2016C 
Certificates are delivered to the original purchaser thereof and the Borough 
receives full payment therefor (the "Date of Issue"), which Acquired Obligations 
satisfy the requirements of the Verification described in paragraph (c); 

(c) The delivery to the Borough and the Trustee of a verification (the 
"Verification") by a nationally recognized independent certified public accounting 
firm verifying the mathematical accuracy of the computations (which 
computations shall be attached to that report) showing that the Acquired 
Obligations to be purchased by the Trustee pursuant to the Indenture and this 
Agreement, together with the specified beginning cash balance, and the maturing 
principal of and interest on such Acquired Obligations, will provide sufficient 
money (assuming that all principal of and interest on the Acquired Obligations are 
paid on the due dates thereof and assuming no reinvestment of such maturing 
principal and interest) to pay the interest components of the Refunded Certificates 
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and 

when due up to and including March 1, 2018, and on March l, 2018, call, pay, 
and redeem all of the Refunded Certificates at a price of par; and 

( d) The receipt by the Trustee of the maturing installments of principal 
of and interest on the Acquired Obligations; and 

(e) The Trustee's payments on the Refunded Certificates set forth 
herein; 

WHEREAS, upon the execution and delivery of the 2016C Certificates to carry out the 
Refunding Plan, the principal amount of the Refunded Certificates no longer shall be considered 
outstanding under the Indenture; and 

WHEREAS, the Borough Assembly has found that the refunding of the Refunded 
Certificates, through the execution and delivery of the 2016C Certificates, is beneficial and will 
realize a debt service savings to the Borough and its taxpayers; and 

WHEREAS, the Borough Assembly, pursuant to the Authorizing Ordinance, has duly 
and validly authorized the execution and delivery of this Agreement, the delivery of the proceeds 
of the 2016C Certificates to the Trustee, the purchase by the Trustee of the Acquired Obligations 
and the carrying out of the Refunding Plan; 

NOW, THEREFORE, in consideration of the mutual covenants hereinafter contained and 
for the benefit of the Borough, the parties hereto agree as follows: 

Section 1. Delivery of Money to Trustee. On the Date of Issue, the Borough shall 
cause to be delivered to the Trustee all of the proceeds of the 2016C Certificates [and$[ ] 
of other money of the Borough]. 

Section 2. Investment and Expenditme of Money. 

(a) On the Date of Issue, the Trustee shall apply $[ ] to pay on behalf of the 
Borough the purchase and/or subscription prices of the Acquired Obligations from the sources, in 
the principal amounts, with the dates of maturity and bearing the interest rates or yields set forth 
in Exhibit A, and $[ ] to establish a beginning cash balance for the Refunded Certificates. 
Upon receipt thereof, the Trustee shall deliver to the Borough copies of the documents 
evidencing the purchase of and payment for the Acquired Obligations. Investments in mutual 
funds and unit investment trusts are prohibited. 

(b) On the Date of Issue, the Trustee, on behalf of the Borough, shall pay the costs of 
issuance and sale of the 20 l 6C Certificates in the amount of $[ ], as set forth on the 
attached Exhibit B, from the 20 l 6C Certificate proceeds deposited with the Trustee and not 
needed to refund the Refunded Certificates, and shall transfer any remaining proceeds to the 
Borough for application in accordance with the Indenture. 
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Section 3. Sufficiency of Acquired Obligations. Based upon the Verification, the 
Borough represents that the Acquired Obligations and the maturing principal thereof and the 
interest thereon, if paid when due, together with the beginning cash balance, shall be sufficient to 
make when due the payments required by the Refunding Plan. The schedules of the sources, 
amounts, maturities, and interest rates or yields of the Acquired Obligations and of the Refunded 
Certificates that will fulfill the foregoing requirements are set forth in the Verification. 

Section 4. Collection of Proceeds of Acquired Obligations and Application of Such 
Proceeds and Money. The Trustee shall present for payment and shall collect and receive on the 
due dates thereof the maturing installments of the principal of and the interest on the Acquired 
Obligations and any Substitute Obligations (defined herein). The Trustee shall make payments, 
but only in the amounts received pursuant to this Section, of the amounts to be paid on the 
Refunded Certificates as shown in the Verification. 

Section 5. Notice of Defeasance and Notice of Redemption. The Trustee agrees to 
give a notice of defeasance and a notice of redemption of the Refunded Certificates pursuant to 
the terms of the Indenture and the Refunded Certificates, and in substantially the forms attached 
hereto as and as described in Exhibits C and D, for distribution as described therein. The notice 
of defeasance shall be given within two business days after the execution of this Agreement, and 
the notice of redemption shall be given in accordance with the Indenture. Notices given to the 
Municipal Securities Rulemaking Board (the "MSRB") shall be in the electronic format 
prescribed by the MSRB and accompanied by the identifying information prescribed by the 
MSRB. The cost of giving the notices shall be paid by the Borough. 

Section 6. All Obligations and Money and Proceeds Thereof Held in Trust. The 
Trustee irrevocably agrees to hold the Acquired Obligations, the Substitute Obligations, if any, 
the principal thereof and interest thereon, and any other money it may receive pursuant to this 
Agreement and any reinvestments thereof made pursuant to Sections 8 and 9, in trust and 
separate at all times from all other funds and investments held by the Trustee, solely for the 
purpose of making the payments required by the Refunding Plan. The Borough irrevocably 
conveys, transfers, and assigns to the Trustee the Acquired Obligations, any Substitute 
Obligations, the principal thereof and the interest thereon, and any other money and investments 
deposited with the Trustee pursuant to this Agreement, for the purpose of making such payments. 
The Trustee shall not sell, transfer, assign, or hypothecate any Acquired Obligations, 
reinvestments, or Substitute Obligations except pursuant to Sections 8, 9, 12 and 14. 

Section 7. Reports. The Trustee shall submit a report to the Borough, at least 
semiannually, which report shall set forth the cash, Acquired Obligations, and any Substitute 
Obligations held hereunder by the Trustee, the obligations that have matured and amounts 
received by the Trustee by reason of such maturity, the interest earned on such obligations, a list 
of any investments or reinvestments made by the Trustee in other obligations and the interest 
and/or principal derived therefrom, the amounts paid on the Refunded Certificates, and any other 
transaction of the Trustee pertaining to its duties and obligations as set forth herein. 

Section 8. Substitution of Different Obligations or Other Investments. The Borough 
reserves the right to substitute from time to time for Acquired Obligations initially purchased in 
accordance with Section 2, or for obligations purchased under this Section, other noncallable, 
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nonprepayable direct obligations of the United States of America and/or obligations 
unconditionally guaranteed by the United States of America as to full and timely payment of 
principal and interest authorized to be acquired with the proceeds of the 2016C Certificates (the 
"Substitute Obligations"). Prior to effecting any such substitution, the Borough shall have 
obtained at its expense and delivered to the Trustee: 

(a) A verification by a nationally recognized independent certified 
public accounting firm acceptable to the Trustee confirming that the maturing 
principal of and interest on the Substitute Obligations and any remaining 
Acquired Obligations to be held by the Trustee in the refunding escrow, if paid 
when due and assuming no reinvestment thereof, together with any other cash 
then held by the Trustee, will be sufficient to carry out the Refunding Plan and 
make all remaining payments required by the Refunding Plan; and 

(b) An opinion from Foster Pepper PLLC, bond counsel to the 
Borough, its successor or other nationally recognized bond counsel to the 
Borough ("Bond Counsel"), that the disposition and substitution or purchase of 
such securities, under the statutes, rules, and regulations then in force and 
applicable to the 20 l 6C Certificates, will not cause the interest components of the 
2016C Certificates or the Refunded Certificates to be included in gross income for 
federal income tax purposes and that such disposition and substitution or pmchase 
is in compliance with the statutes and regulations applicable to the 20 l 6C 
Certificates. 

If the verification delivered to the Trustee pmsuant to Section 8(a) shows that surplus 
money not needed to make the payments required by the Refunding Plan will result from the 
sale, transfer, or other disposition of Acquired Obligations and the substitution of Substitute 
Obligations therefor, that surplus money at the written request of the Borough shall be released 
from the refunding escrow and shall be transferred to the Borough to be used for any lawful 
Borough purpose, subject to any restrictions stated in the opinion of Bond Counsel required by 
Section 8(b ). 

Section 9. Reinvestment of Proceeds of Acquired and/or Substitute Obligations. The 
proceeds (principal and interest) and reinvestment proceeds of any Acquired Obligations and/or 
Substitute Obligations held by the Trustee in accordance with this Agreement that are not needed 
within five business days after the receipt thereof to make the payments required by the 
Refunding Plan shall be reinvested by the Trustee, but only upon receipt of written request of the 
Borough, on such date of receipt or the next business day. The Borough shall direct such 
reinvestment subject to the following conditions: 

5 1526197 I 

(a) Except as provided in subsection (c) of this Section, the proceeds 
of such Acquired Obligations and/or Substitute Obligations shall be reinvested in 
Substitute Obligations at a yield that will not cause the composite yield on the 
refunding escrow to exceed [ ]% during its term or such higher yield as may 
be directed by letter of instructions from the Borough to the Trustee, but if the 
composite yield on the directed investments made pursuant to this Agreement 
would exceed [ ]%, such letter of instructions shall contain a verification of 
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such composite yield and shall be based upon and accompanied by the opinion of 
Bond Counsel approving reinvestment of such proceeds at such higher yield. 

(b) The obligations in which such proceeds are reinvested shall matme 
in an amount at least equal to their purchase price on the date or dates directed by 
the Borough, but not later than the date (as shown by the then most recent 
certified public accountant verification) the principal thereof is needed to make 
the payments required by the Refunding Plan; 

(c) If such proceeds, together with other funds remammg in the 
refunding escrow, are insufficient to reinvest in the smallest denomination of such 
obligations or are required to be used to make payments required by the 
Refunding Plan sooner than the shortest maturity available for such obligations, 
then those proceeds and funds either shall be converted to United States currency 
and retained or shall remain uninvested in the refunding escrow and carried on the 
books of the Trustee until required to make the payments required by the 
Refunding Plan, or until sufficient money is accumulated to permit the investment 
thereof; and 

(d) "Yield," as used in subsection (a) of this Section with respect to 
the Acquired Obligations and Substitute Obligations, means that yield computed 
in accordance with and pe1mitted by the Code applicable to the 2016C 
Certificates and the refunding escrow under this Agreement so as to preserve the 
exclusion from gross income for federal income tax purposes of the interest 
components of the 20 l 6C Certificates. 

The Trustee may make any and all investments permitted by the provisions of this 
Section through its own investment department or the investment departments of any of its 
affiliates. 

Section l 0. Amendments to Agreement. The Trustee and the Borough recognize that 
the owners of the Refunded Certificates and the 20 l 6C Certificates from time to time have a 
beneficial interest in the Acquired Obligations, the Substitute Obligations, and money to be held 
by the Trustee as herein provided. Therefore, this Agreement is irrevocable and shall not be 
subject to amendment except for the purpose of clarifying any ambiguity herein, increasing the 
protection of the rights of the owners of the Refunded Certificates or the 20 l 6C Ce11ificates, or 
preserving the exclusion of the interest components of the Refunded Certificates and the 20 l 6C 
Certificates from gross income for federal income tax purposes, and only if such amendment is 
accompanied by an opinion of Bond Counsel addressed to the Borough and the Trustee to the 
effect that such change is necessary for one of the above reasons and does not materially 
adversely affect the owners of the outstanding Refunded Certificates and the 2016C Certificates 
or that it strengthens the protection of the owners of the Refunded Certificates and the 20 l 6C 
Certificates and does not materially adversely affect the owners of the Refunded Certificates and 
the 2016C Certificates. If such amendment affects the amount of money and investments in the 
refunding escrow or the application thereof, prior to the amendment' s taking effect there also 
shall be a verification by a nationally recognized independent certified public accounting firm 
satisfactory to the Trustee to the effect that after such amendment the Acquired Obligations, 
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Substitute Obligations, and other money in the refunding escrow will be sufficient to make the 
payments required by the Refunding Plan. A copy of such verification shall be delivered to the 
Trustee. 

Section 11. Limitation of Liability of Trustee. None of the provisions contained in 
this Agreement shall require the Trustee to use or advance its own funds in the performance of 
any of its duties or the exercise of any of its rights or powers hereunder. The Trustee shall be 
under no liability for the payment of interest on any funds or other property received by it 
hereunder except to the extent the Trustee is required by the express terms of this Agreement to 
invest such funds. 

The Trustee's liabilities and obligations in connection with this Agreement are confined 
to those specifically described herein. The Trustee is authorized and directed to comply with the 
provisions of this Agreement and is relieved from all liability for so doing notwithstanding any 
demand or notice to the contrary by any party hereto. The Trustee shall not be responsible or 
liable for the sufficiency, conectness, genuineness, or validity of the Acquired Obligations or the 
Substitute Obligations deposited with it; the performance or compliance by any party other than 
the Trustee with the terms or conditions of any such instruments; or any loss which may occur by 
reason of forgeries, false representations, or the exercise of the Trustee's discretion in any 
pruticular manner unless such exercise is negligent or constitutes willful misconduct. 

If any controversy arises between the Borough and any third person, the Trustee shall not 
be required to determine the same or to take any action in the premises, but it may institute, in its 
discretion, an interpleader or other proceedings in connection therewith as it may deem proper, 
and in following either course, it shall not be liable. 

Section 12. Remittance of Funds When Refunded Certificates Paid in Full. At such 
time as the Trustee has received the representation of the Borough that all of the payments 
required by the Refunding Plan have been made, together with such other evidence of such 
payments as shall be satisfactory to the Borough and the Trustee, the Trustee shall deliver 
forthwith or remit to the Borough any remaining Acquired Obligations, Substitute Obligations, 
and money held pursuant to this Agreement. 

Section 13. Compensation of Trustee. The payment arrangement heretofore made 
between the Trustee and the Borough on compensation and expenses of the Trustee for services 
rendered by it pursuant to the provisions of this Agreement is satisfactory to it and to the 
Borough, and no further payment to the Trustee shall be required for such purpose. Such 
anangement for compensation and expenses is intended as compensation for the ordinary 
services as contemplated by this Agreement, and if the Trustee renders any service hereunder not 
provided for in this Agreement, or the Trustee is made a party to or intervenes in any litigation 
pertaining to this Agreement or institutes interpleader proceedings relative hereto, the Trustee 
shall be compensated reasonably by the Borough for such extraordinary services and reimbursed 
for all fees, costs, liability, and expenses (including reasonable attorneys' fees) occasioned 
thereby. The Trustee shall not have a lien against or otherwise be compensated for its services 
and expenses from the money, Acquired Obligations, and Substitute Obligations held pursuant to 
this Agreement to make the payments required by the Refunding Plan. 
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Section 14. Successor Trustee. The obligations assumed by the Trustee pursuant to 
this Agreement may be transferred by the Trustee in accordance with the provisions of the 
Indenture relating thereto. 

Section 15. Miscellaneous. This Agreement is governed by Alaska law without regard 
to the conflict of laws provisions thereof and may not be modified except by a writing signed by 
the parties and subject to the limitations of Section 10. If any one or more of the provisions 
contained in this Agreement shall for any reason be held to be invalid, illegal, or unenforceable 
in any respect, such invalidity, illegality, or unenforceability shall not affect any other provisions 
of this Agreement, but this Agreement shall be construed as if such invalid, illegal, or 
unenforceable provision had never been contained herein. 

Section 16. Notice to Rating Agencies. The Trustee shall notify all national rating 
agencies maintaining (at the request of the Borough) a rating on the Refunded Certificates or the 
20 l 6C Certificates, in writing upon timely receipt of notice or evidence of either of the following 
circumstances: 

(a) Prior to their taking effect, any amendments to this Agreement 
under Section l 0, enclosing the proposed amendatory documents; and 

(b) The holding (refened to in Section 15) that one or more provisions 
of this Agreement are invalid, illegal, or unenforceable in any respect, enclosing a 
copy of that holding. 

Such notices shall be sent to the applicable rating agencies by first class mail to the addresses 
advised by those rating agencies. 

Section 17. Counterparts. This Agreement may be executed in counterparts. 

IN WITNESS WHEREOF, the parties have executed and delivered this Agreement 
pursuant to due and proper authorization, all as of the date and year first above written. 

MATANUSKA-SUSITNA BOROUGH, 
ALASKA 

By~~~~~~~~~~~~ 
Tammy E. Clayton, Director of Finance 

5 1526197.1 
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U.S. BANK NATIONAL ASSOCIATION, 
as Trustee 

[Name], [Title] 
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EXHIBIT A 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 
ANIMAL CARE FACILITY LEASE 

REFUNDING CERTIFICATES OF PARTICIPATION, 2016C 

TYPE* 

ACQUIRED OBLIGATIONS 

MATURITY 
DATE 

PAR 
AMOUNT 

INTEREST 
RATE 

United States Treasury Certificate of Indebtedness- State and Local Government Series 
United States Treasury Note- State and Local Government Series 
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EXHIBITB 

MAT ANUSKA-SUSITNA BOROUGH, ALASKA 
ANIMAL CARE FACILITY LEASE 

REFUNDING CERTIFICATES OF PARTICIPATION, 2016C 

Foster Pepper PLLC 
Standard & Poor's 
Fitch 
Acacia Financial Group Inc. 
U.S. Bank National Association 
Wold Printing 
Causey Demgen Moore 
Matanuska-Susitna Borough 
Katten Muchin Rosenman LLP 
Miscellaneous/Contingency 

Total 

51526197.1 

COSTS OF ISSUANCE 

Bond Counsel 
Rating Fee 
Rating Fee 
Financial Advisor 
Trustee 
OS Printing 
Verification Agent 
Travel Costs (est.) 
Underwriter' s Counsel 

$==== 
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EXHIBIT C 

Notice ofDefeasance* 
Matanuska-Susitna Borough, Alaska 

Animal Care Facility Lease Ce11ificates of Participation, 2008 

NOTICE IS HEREBY GIVEN to the owners of the above-captioned certificates with respect to 
which, pursuant to the Refunding Trust Agreement dated [ ], 2016, by and between Matanuska­
Susitna Borough, Alaska (the " Borough"), and U.S. Bank National Association (the "Trustee"), there has 
been deposited into a refunding escrow, held by the Trustee, cash and non-callable direct obligations of 
the United States of America, the principal of and interest on which, when due, will provide money to pay 
when due, to and including the redemption date of such certificates so provided for (the "Refunded 
Certificates"), the principal thereof and interest thereon. The Refunded Certificates are therefore deemed 
to be no longer outstanding under the Indenture pursuant to which the Refunded Certificates were 
executed and delivered, but will be paid by application of the assets in such refunding escrow. 

* 

The Refunded Certificates are described as follows: 

Matanuska-Susitna Borough, Alaska 
Animal Care Lease Facility Ce1tificates of Participation, 2008 

(Dated March 27, 2008) 

Maturity Date Principal Interest Call Date CUSIP 
(March I) Amount Rate (at 100%) No. 

Defeased 

2023* $2,390,000 5.75% 3/01/2018 576550 AW7 

* Term Certificates. 

U.S. Bank National Association, as Trustee 

Dated: --------------

This notice shall be given within two business days after the date of the Refunding Trust Agreement by first-class 
mail , postage prepaid, to each registered owner of the Refunded Certificates. In addition, notice shall be mailed 
within the same period, postage prepaid, to Matanuska-Susitna Borough, at its offices in Palmer, Alaska; 
Moody's Investors Service and Standard & Poor' s at their offices in New York, New York; RBC Capital Markets 
at its principal office in San Francisco, California; The Depository Trust Company of New York, New York, and 
the Municipal Securities Rulemaking Board (the "MSRB") in the electronic format and accompanied by the 
identifying information prescribed by the MSRB. 
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EXHIBITD 

Notice of Redemption* 

Matanuska-Susitna Borough, Alaska 
Animal Care Facility Lease Certificates of Participation, 2008 

NOTICE IS HEREBY GIVEN that Matanuska-Susitna Borough, Alaska, has called for 
redemption on March I, 2018, all of its then-outstanding Animal Care Facility Lease Certificates of 
Patticipation, 2008 (the "Refunded Cettificates"). 

The Refunded Certificates will be redeemed at a price equal to one hundred one percent ( 100%) 
of their principal amount, plus accrued interest to March l , 2018. The redemption price of the Refunded 
Certificates is payable on presentation and surrender of the Refunded Certificates at the office of: 

[By Mail or in Person] 

U.S. Bank National Association 
G lobal Corporate Trust Services 
111 Fillmore Avenue East 
St. Paul, MN 55107 

Interest on all Refunded Ce11ificates shall cease to accme on March l, 2018. 

The following Refunded Certificates a re being redeemed: 

Maturity Date Principal Interest Call Date CU SIP 
(March I) Amount Rate (at 100%) No. 

Redeemed 

2023* $2,390,000 5.75% 3/0 1/2018 576550 AW7 

* Te1m Certificates. 

By Order of Matanuska-Susitna Borough, Alaska 

U.S. Bank National Association, as Trustee 

Dated: __________ _ 

Under Section 3406(a)(l) of the [nternal Revenue Code, the Tmstee may be obligated to withhold a percentage of 
the principal of a holder who has fai led to furnish the Trustee with a valid taxpayer identification number and a 
ce11ification that the owner is not subject to backup withholding. Owners who wish to avoid the application of these 
provisions should submit a completed IRS Form W-9 when presenting their certificates for payment. 

* This notice shall be given not less than 30 nor more than 60 days prior to March 1, 20 18, by first class mail, 
postage prepaid, to each registered owner of the Refunded Certificates. Jn addition, notice shall be mailed within 
the same period, postage prepaid, to Matanuska-Susitna Borough, at its offices in Palmer, Alaska; Moody's 
fnvestors Service and Standard & Poor's at their offices in New York, New York; RBC Capital Markets at its 
principal office in San Francisco, California; The Depository Trust Company of New York, New York, and the 
Municipal Securities Rulemaking Board (the "MSRB") in the electronic format and accompanied by the 
identifying information prescribed by the MSRB. 
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NON-CODE ORDINANCE Sponsored By: Borough Manager 
Introduced: 

MATANUSKA-SUSITNA BOROUGH 
ORDINANCE SERIAL NO. 16- Oett 

Public Hearing: 
Adopted: 

AN ORDINANCE AUTHORIZING THE MATANUSKA-SUSITNA BOROUGH TO CAUSE 
TO BE EXECUTED AND DELIVERED AND TO SELL NOT TO EXCEED 
$3,000,000 ANIMAL CARE FACILITY LEASE REFUNDING CERTIFICATES OF 
PARTICIPATION, 2016C; AUTHORIZING THE EXECUTION AND DELIVERY OF 
A FIRST SUPPLEMENT TO LEASE PURCHASE AGREEMENT ·AND TRUST 
INDENTURE AND A REFUNDING TRUST AGREEMENT TO SECURE THE 
CERTIFICATES; AUTHORIZING THE EXECUTION OF A CERTIFICATE 
PURCHASE AGREEMENT; AND PROVIDING FOR RELATED MATTERS. 

WHEREAS, the Borough has caused the execution and delivery 

of and has sold its Matanuska-Sus itna Borough, Alaska Animal 

Care Facility Lease Certificates of Participation, 2008, in the 

aggregate principal amount of $5,750,000 (the "2008 

Certificates") pursuant to a Lease Purchase Agreement and Trust 

Indenture dated as of March l, 2008 (the "Original Indenture"), 

between the Borough and U. S. Bank National Association, as 

trus tee (the "Trustee"), to finance the construction of an 

animal care facility (the "Project"); and 

WHEREAS, pursuant to the Original Indenture, the 2008 

Certificates maturing on March 1, 2023 (the "Refundable 2008 

Certificates") are subject to redemption on any date on and 

after March 1, 2018, at the option of the Borough, in such 

principal amounts as the Borough may determine, at a redemption 
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price equal to the principal amount of 2008 Certificates to be 

redeemed, plus accrued interest to the date of redemption; and 

WHEREAS, the Refundable 2008 Certificates are outstanding 

in an aggregate principal amount of $2,390,000 and bear interest 

at the rate of 5 . 75% per annum; and 

WHEREAS, after due consideration, it appears that the 

Refundable 2008 Certificates may be refunded by the execution, 

delivery, and sale of the refunding certificates of 

participation authorized by this ordinance (the "2016C 

Certificates") so that a substantial savings will be effected by 

the difference between the principal and interest cost over the 

life of the 2016C Certificates and the principal and interest 

cost over the life of the Refundable 2008 Certificates but for 

such refunding; and 

WHEREAS, pursuant to the Original Indenture, the Borough 

may, subject to certain conditions, cause the execution and 

delivery of and sell the 2016C Certificates to advance refund 

all or a portion of the Refundable 2008 Certificates pursuant to 

a Refunding Trust Agreement (the "Refunding Trust Agreement 11 ) 

with the Trustee; and 

WHEREAS, the Borough has determined to sell the 2016C 

Certificates to RBC Capital Markets, LLC (the "Underwriter") , 
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pursuant t o a Certificate Purchase Agreement (the "Certificate 

Purchase Agreement"); and 

WHEREAS, the Borough and its advisors have examined 

proposed forms of the First Supplement to Lease Purchase 

Agreement and Trust Indenture, Refunding Trust Agreement, and 

Certificate Purchase Agreement, each of which has been presented 

to the Assembl y on this date; have found the form and substance 

of such documents to be satisfactory and proper; and have 

determined to proceed in accordance with such documents by 

authorizing the execution , delivery, and sale of the 2016C 

Certificates and the refunding of all or a portion of the 

Refundable 2008 Certificates , the execution and delivery of such 

documents, and the taking of such other action as may be 

necessary or convenient therefor; 

NOW THEREFORE, BE IT ENACTED BY THE ASSEMBLY OF THE 

MATANUSKA-SUSITNA BOROUGH: 

Section 1. Classification. This ordinance is a non-

code ordinance. 

Section 2. Authorization for 2016C Certificates . The 

2016C Certificates are authorized to be executed and deliver ed 

in the principal amount of not to exceed $3, 000, 000 to refund 

all or a portion of the Refundable 2008 Certificates. The 2016C 

Certificates may be executed and delivered in one or more series 
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of certificates to be designated "Matanuska-Susitna Borough, 

Alaska Animal Care Facility Lease Refunding Certificates of 

Participation, 2016C," with such varying or additional 

designations as the Borough Manager or the Borough Finance 

Director may determine. 

Section 3. Approval of Financing Documents. The form 

and content of the First Supplement to Lease Purchase Agreement 

and Trust Indenture and the Refunding Trust Agreement are in all 

respects authorized, approved, and confirmed, and the Borough 

Manager and the Borough Finance Director are each individually 

and severally authorized, empowered, and directed to execute and 

deliver those documents for and on behalf of the Borough in 

substantially the form and content now before this Assembly, but 

with such changes, modifications, additions, and deletions 

therein as shall to him or her seem necessary, desirable, or 

appropriate, the execution thereof to constitute conclusive 

evidence of the approval of any and all changes, modifications, 

additions, or deletions therein from the form and content of 

those documents now before this Assembly, and from and after the 

execution and delivery of those documents, the Borough Manager, 

the Borough Financial Director, the Borough Attorney, and the 

Borough Clerk are each individually and severally authorized, 

empowered, and directed to do all such acts and things and to 
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execute all documents as may be necessary to carry out and 

comply with the provisions of those documents as executed. 

Section 4. Sale of the 2016C Certificates. The 2016C 

Certificates shall be sold at negotiated sale to the 

Underwriter. The Borough's financial advisor has advised the 

Assembly that bond market conditions are fluctuating and that 

the most favorable market conditions for the sale of the 2016C 

Certificates may not occur on the date of a regular Assembly 

meeting. The Assembly has determined that it would be 

inconvenient to hold a special meeting on short notice to 

approve the terms of the sale of the 2016C Certificates . 

Therefore, the Assembly determines that it is in the best 

interest of the Borough to delegate the authority to approve the 

terms of the sale of the 2016C Certificates as provided herein. 

Subject to the limitations provided in Section 2, the Borough 

Manager and the Borough Finance Director are each individually 

and severally authorized to determine the Refundable 2008 

Certificates to be refunded and the aggregate principal amount, 

maturity amounts, sinking fund installments, if any, interest 

rates, yie lds, dated date, principal and interest payment dates, 

and redemption terms, if any, for the 2016C Certificates, and 

other details of the 2016C Certificates. In determining the 

aggregate principal amount, 
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installments, if any, interest rates, yields, dated date, 

principal and interest payment dates, and redemption terms, if 

any, for the 2016C Certificates, the Borough Manager or the 

Borough Finance Director shall, in consultation with the 

Borough's financial advisor, take into account those factors 

which, in his or her judgment, will result in the lowest true 

interest cost on the 2016C Certificates to their maturity or 

prior redemption, including current financial market conditions 

and current interest rates for obligations comparable in tenor 

and quality to the 2016C Certificates. The Borough Manager and 

the Borough Finance Director are each individually and severally 

authorized to determine, in consultation with the Borough's 

financial advisor and the Underwriter, whether there shall be 

bond insurance for the 2016C Certificates, provided that bond 

insurance shall be obtained only if the present value of the 

bond insurance premium will be less than the present value of 

the expected interest savings on the 2016C Certificates as a 

result of the bond insurance. Based upon the foregoing 

determinations, the Borough Manager and the Borough Finance 

Director are each individually and severally authorized to 

execute the Certificate Purchase Agreement with the Underwriter, 

in substantially the form presented at this meeting. The 

authority granted to the Borough Manager and the Borough Finance 
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Director by this Section shall expire 270 days after the 

effective date of this ordinance. If the Borough Manager or the 

Borough Finance Director has not executed a Certificate Purchase 

Agreement with the Underwriter within 270 days after the 

effective date of this ordinance, the Certificate Purchase 

Agreement may not be executed on behalf of the Borough without 

further authorization from the Assembly. 

Section 5. Call of Refunded Certificates for 

Redemption. The Borough Manager and the Borough Finance 

Director are each individually and severally authorized and 

directed to call the Refundable 2008 Certificates to be refunded 

by the 2016C Certificates (the "Refunded Certificates") for 

redemption on March 1, 2018. The call for redemption of the 

Refunded Certificates shall be subject to the delivery of the 

2016C Certificates to the Underwriter, and such call shall 

become irrevocable upon such delivery. Notice of redemption of 

the Refunded Certificates shall be given in the manner set forth 

in the Original Indenture. 

Section 6 . Ratings on the 2016C Certificates. The 

Borough Manager or the Borough Finance Director, in consultation 

with the Borough's financial advisor and the Underwriter, shall 

obtain a rating on the 2016C Certificates from at least one 

nationally recognized securities rating service . The 2016C 
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Certificates shall not be sold if such rating is below 

investment grade. 

Section 7. Offering Document for the 2016C 

Certificates. The Borough Manager and the Borough Finance 

Director, in consultation with the Borough's financial advisor 

and the Underwriter, are each individually and severally 

authorized and directed to prepare and approve a preliminary 

Official Statement and an Official Statement with respect to the 

2016C Certificates to be used in connection with the sale of the 

2016C Certificates . The Borough Manager and the Borough Finance 

Director are each individually and severally authorized to deem 

the preliminary Official Statement final as of its date for 

purposes of Securities and Exchange Commission Rule 15c2-12, to 

approve any addendum, supplement, or amendment thereto, to 

approve the form of the final Official Statement for the 2016C 

Certificates, and to approve any addendum, supplement, or 

amendment thereto. 

Section 8 . Execution and Delivery of other Documents . 

The Mayor, the Borough Manager, the Borough Finance Director, 

the Borough Attorney, and the Borough Clerk are each 

individually and severally authorized and directed to execute 

and deliver for and on behalf of the Borough any and all 

additional certificates, documents, opinions, or other papers 
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and to do and perform all things and determine all matters not 

determined by this ordinance, to the end that the Borough may 

carry out its obligations under the Original Indenture, as 

supplemented by the First Supplement thereto (together, the 

11 Indenture") , the Refunding Trust Agreement, the 2016C 

Certificates, the Certificate Purchase Agreement, and this 

ordinance. 

Section 9. Prohibited Sale of 2016C Certificates. No 

person, firm, or corporation or any agent or employee thereof, 

acting as financial consultant to the Borough under an agreement 

for payment in connection with t he sale of the 2016C 

Certificates is eligible to purchase the 2016C Certificates as a 

member of the original underwriting syndicate either at public 

or private sale. 

Section 10. Continuing Disclosure . The Borough 

covenants and agrees that it will comply with and carry out all 

of the provisions of the Continuing Disclosure Certificate in 

substantially the form presented at this meeting. 

Notwithstanding any other provision of thi s ordinance, failure 

of the Borough to comply with the Continuing Disclosure 

Certificate shall not be considered a default of the Borough's 

obligations under the Indenture or the 2016C Certificates; 

however , the beneficial owner of any 2016C Certificate may bring 
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an action for specific performance, to cause the Borough to 

comply with its obligations under this Section. 

Section 11. Ratification of Certain Prior Actions. All 

prior actions taken by or on behalf of the Borough in connection 

with the 2016C Certificates are authorized, ratified, confirmed, 

and approved. 

Section 12. Limited Obligations. The 2016C Certificates 

and the interest thereon shall be limited obligations of the 

Borough payable solely from the revenues, funds, and assets 

pledged under the Indenture to secure payment of the 2016C 

Certificates, and under no circumstances shall the 2016C 

Certificates be payable from any other revenues , f unds, assets, 

or income of the Borough. 

Section 13. Savings Provision. If any one or more of 

the provisions of this ordinance shall be declared by any court 

of competent jurisdiction to be contrary to law, then such 

provision shall be null and void and shall be deemed separabl e 

from the remaining provisions of this ordinance and shall in no 

way affect the validity of the other provisions of this 

ordinance or o f the 2016C Certificates. 

Section 14. Incorporation of Recitals. The findings and 

determinations contained in the preambles of this ordinance are 

incorporated herein as part o f this ordinance. 
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Section 15 . Effective Date. This ordinance shall become 

effecti ve upon adoption. 

ADOPTED by the Matanuska-Susitna Borough Assembly this 

day of ~~~~~' 2016. 

VERN HALTER, Borough Mayor 

ATTEST: 

LONNIE R. MCKECHNIE, CMC, Borough Clerk 

(SEAL) 
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BOARD AND COMMISSION VACANCY REPORT June 7, 2016 

N =New Application R =Reappointment ***Vacant since 12/31/2013 **Vacant since 12/31/2014 *Vacant since 12/31/2015 

Board - Applicant 

Board of Adjustment and Appeals 
5 members/3 alt. -1 vacancy - (3) 3 year terms 

~-**Alternate 2 

Board of Equalization 
15 members - 6 vacancies - (3) 3 year terms 

***Member 4 
**Member 6 
**·X·Member 7 
Member 12 
"***Member 13 
H·*Member 14 
Board of Ethics 15 members - 11 vacancies 
Member 1 
Member3 
***Member 5 
*l<·¥.·Member 7 
***Member 9 
***Member 10 
*"'-*Member 11 

**Member 12 
'H~·*Member 13 
**Member 14 
*·*Member 1s 
Borough Area Schools Site Selection Committee 

7 or 8 members/3 alt. - 3 vacancies 
*Assembly Alternate 
*Assembly Representative 2 
Planning Commission Rep 2 ..... ............. ... .. ... ....... ......... . ....... . . 

Commission on Salaries and Emoluments 
5 members - 5 vacancies 

'k*>'<-Member 1 (Business Executive) 
*·H·Member 2 (General Public) 
*nMember 3 (Experience in Public Admin) 
***Member 4 (Labor Organization) 
***Members (Any 1-4 Qualifications) 

Vacancy Report 

Applicants Under Consideration by 
Mayor 

Page 1of4 

Mayor's Appointments for 
Confirmation by the Assembly 

Colleen Vague - N 
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Board - Applicant Applicants Under Consideration by Mayor's Appointments for 
Mayor Confirmation by the Assembly 

Emergency Medical Services Board 
13 members/ 13 alt. - 3 vacancies 

Central Ambulance Alternate 
Palmer Ambulance 
*West Lakes Ambulance Alternate 
Enhanced 911 Advisory Board 

5 members/5 alt. - 2 vacancies 
City of Houston 
**City of Houston Alternate 
Health and Social Services Board 

13 members - 5 vacancies 
Member 06 - District 3 
Member 07 - District 7 
Member 08 - At-Large Districts 2, 3, 4, or 6 .... .. ...... ........ ... ... 

• Brian Galloway - N 
Member 10 - District 4 
Member 13 - District 1 

Historical Preservation Commission 
9 members - 1 vacancy 

Members 
Jt. Assembly /School Board Committee on School 
Issues 6 members - 1 vacancy 
*Assembly Member 2 

Labor Relations Board s members - 3 vacancies 
Member1 
Member2 
Member4 
Local Emergency Planning Committee 

33 members - 13 vacancies 
***Alaska Railroad 
***Borough Government 
*City of Houston (non law enforcement) 
*City of Palmer (non law enforcement) 
*Civil Defense 
*H·Elected Official 
Emergency Medical Services 
Env /Bus/Tech s 
Law Enforcement AK State Troopers 
·x-HLaw Enforcement Houston Police 

Vacancy Report Page 2of4 06.07.16 
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Board - Applicant Applicants Under Consideration by Mayor's Appointments for 
Mayor Confirmation by the Assembly 

Local Emergency Planning Committee (continued) 
**Law Enforcement Palmer Police 
Public Health Agency ............................................. .. ................ ....................................................................... Brian Galloway - N 
Tribal Government 
Marijuana Advisory Committee 

17 members/17 alternates - 4 vacancies 
Member 05A - Local Business Organization Alternate 
Member o6A - Law Enforcement Alternate 
Member 09A - Planning/Zoning Type Experience Alternate 
Member 10A - Sales/Marketing Advertising Alternate 
Office of Administrative Hearings 

5 members - 4 vacancies (2 year terms) 
***Seat A 
Seat B 
·***Seat C 
·x+r.·seat E 
Parks, Recreation, and Trails Advisory Board 

11 members - 2 vacancies 
·*District 4 ' 

District 7 
Butte FSA# 2 3 members - 3 vacancies 
***Member 1 
H·*Member 2 .. .. ....... .... ............................. Gregory Nilsson - N 
***Member~ .. ..................................... .. ........ Robert Hicks - N 
Sutton FSA # 4 3 members - 3 vacancies 
·x-H·Member 1 
H-*Member 2 
***Member~ 
Alpine RSA # 31 3 members - 1 vacancy 
Member1 
Gold Trail RSA# 28 3 members - 1 vacancy 
Member 3 
Lazy Mountain RSA# 19 3 members - 1 vacancy 
Member2 
Midway RSA# 9 3 members - 1 vacancy 
Member 3 
North Colony RSA# 23 3 members - 2 vacancies 
*-K·i<·Member 1 
-!<·**Member 2 
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Board - Applicant Applicants Under Consideration by Mayor's Appointments for 
Mavor Confirmat ion bv the Assembly 

Circle View & Stampede Estates Flood & Water 
Erosion# 131 5 members - 1 vacancy 
Members 
Talkeetna Flood Control Service Area # 7 

3 members - 1 vacancy 
~·HMember 3 
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MEMORANDUM 

April 21, 2016 

Dear Planning Commission, 

MATANUSKA-SUSITNA BOROUGH 
Office of the Borough Mayor 

350 East Dahlia Avenue• Palmer, AK 99645 
Phone (907) 861-8682 • Fax (907) 861-8669 

Vern.Halter@matsugov.us 

It is my understanding there is a vacant position for the second seat on the Planning Commission 
Representative for the School Site Selection Committee. This letter is a recommendation for 
Colleen Vague to take that seat. I understand that Bill Kendig has volunteered for that seat, and it 
is appreciated but at this time I would move Colleen Vague's name forward for that position. 

Due to the wealth of knowledge provided by Tom Adams, I would like to see him to continue his 
term to the end. l would also like to express my personal thanks to Bill Kendig for offering to 
step up and fill one of the positions. If I can answer any questions or be of service to you, please 
don't hesitate to call me. 

Ar- JJJi~~ 
em Halter 

Mayor 
Matanuska-Susitna Borough 

=7~ PlCV1nlnq lomr>J ~ ~ 
Lo \)e-en \1~u.e 1~)01 }ao1/ 

'ProJ/idlng Outstanding ZJorougfi Serl'!ces to tlie JJ1atanusfia-S11sitna Conzmunity. 
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MATANUSKA-SUSITNA BOROUGH - CLERK'S OFFICE 
350 E. Dahlia Avenue Palmer, AK 99645 
Phone: 861-8683 Fax: 861-7845 

f 1AY Q 5 2016 

BOARD, COMMISSION, AND COMMITTEE APPLICATION FORM 

JNSTRUCTIONS 
Complete and sign the application. Do not leave any blank fields. Type or print legibly in ink. Specify exactly what board and 
position you are seeking. Completed applications may be emailed to debra.wetherhorn@matsugov.us or delivered or mailed to the 
Borough Clerk's Office, 350 E. Dahlia Avenue, Palmer, or faxed to 861-7845. If you have questions, please call 861-8683. 

Board and position for which 1 am applying: Health and Human Services, Member 08 (At-Large District 2) 
(For example, Board of Equalization, Member 3) 

Applicant Name: Brian Matthew Galloway 

Residence Address: 935 Edinborough Dr., Palmer, AK 99645 

MailingAddress: 935 Edinborough Dr., Palmer, AK 99645 

Home phone: (907)354-5540 W k I (907)357-2588 x 2202 or p 10ne: _____ _ Email: brian. rn.galloway@grnail.com 

Name and Address of Employer: Access Alaska, Inc. - 1075 S. Check St, #109, Wasilla, AK 99654 

Can you regularly attend meetings? Yes [!] No 0 (Pursuant to (MSB 4.05.030, "A vacancy occurs on the board when the member is 
absent from three (3) consecutive regular board meetings without the board excusing the absence for good cause. " 

Do you or any family member have a personal or financial interest with the Borough? Yes 0 No Iii 

If yes, list positions and or interest: ----------------------------­
(For example: employee, emergency responder, RSA or FSA area supervisor, board member, contractor etc.) 

How long have you lived in the Borough? _2_2_y_e_a_r_s ______________________ _ 

Briefly explain, why you are you interested in serving on the board in which you are applying? This board directly 

relates to the services offered through my employ and holds personal interest to me. 

List professional or personal experiences that qualify you for membership on the board? You may attach a brief resume 

to highlight your qualifications: Mat-Su Regional I Independent Living Services Program Manager - Access Alaska. 

I have also worked as an IL Advocate, CDPCS Program Associate, and work closely with serveral comminuty service agencies. 

List three professional or personal references: 

Office Use Only: Precinct: --------

Name: Cathy Gerby 

Name: Jim Beck 

Name: Tom McGregor 

Position on Board: ..... ~_,___;::........!:=---'--=....c.>o<.!'--'=""'-=-_.....<--_,,__,,CJ.__...,._-'-'--""'"74'~ 
Residence Checked: IDes 

Revised 12/16/2014 PLEASE CONTfNUE TO OTHER SIDE 

Phone: (907) 328-4113 

Phone: (907) 352-2863 

Phone: (907) 688-3174 

Date: 05/04/2016 

Service Area: _,N'-1-A~.o.._ ___ _ 
1~ · o' · aor7 

1·1~2"dD 
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Applicant Name: Brian Matthew Galloway 

l. Do you have any civil judgment against you within the last 10 years, whether monetary, non-monetary, 
declarative, injunctive, or any other form or manner? __ NO x YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) year of 
judgment, and ( 4) a brief description of the judgment entered and/or sentence imposed. 

2. Do you have any judgments against you in a criminal case within the last I 0 years, whether upon finding of 
guilt, plea of no contest, susp~nded, or any form of judgment other than dismissal or not guilty? 
_x_NO YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) yearof 
judgment, and (4) a brief description of the judgment entered and/or sentence imposed. 

Revised 12116/2014 PLEASE CONTINUE TO OTHER SJDE Page 2 of 2 
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May 4, 2016 

RE: Health and Human Services Board Application for Brian Galloway. 

In response to Question # 1 on Page 2 of the board application. There have been two (2) civil cases filed 
against myself within the last 10 years. 

The first was Ford Motor Credit Vs. Galloway, Brian M (Case# 3PA-07-01172CI) in 2007. Judgement 
was for repayment/collection of a vehicle loan to Ford Motor Credit. 

The second was Recovery Management Inc. Vs. Galloway, Brian M (Case# 3PA-12-01503CI) in 2012. 
Judgment was for repayment/collection of medical care charges. 
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MA TANUSKA-SUSITNA BOROUGH - CLERK'S OFFICE 
350 E. Dahlia Avenue Palmer, AK 99645 
Phone: 861-8683 Fax: 861-7845 

MAY 0 5 2016 

BOARD, COMMISSION, AND COMMITTEE APPLICATION FORM 

INSTRUCTIONS 
Complete and sign the application. Do not leave any blank fields. Type or print legibly in ink. Specify exactly what board and 
position you are seeking. Completed applications may be emailed to debra.wetherhorn@matsugov.us or delivered or mailed to the 
Borough Clerk's Office, 350 E. Dahlia A venue, Palmer, or faxed to 861-7845. If you have questions, please call 861-8683. 

Board and position for which 1 am applying: Local Emergency Planning Committee (LEPC) 
(For example, Board of Equalization, Member 3) 

Applicant Name: Brian Matthew Galloway 

Residence Address: 935 Edinborough Dr., Palmer, AK 99645 

Mailing Address: 935 Edinborough Dr., Palmer, AK 99645 

Home phone: (907)354-5540 W k h 
(907)357-2588 x 2202 or p one: _____ _ Email: brian.m.galloway@gmail.com 

Name and Address of Employer: Access Alaska, Inc. - 1075 S. Check St, #109, Wasilla, AK 99654 

Can you regularly attend meetings? Yes[!] No 0 (Pursuant to (MSB 4.05.030, "A vacancy occurs on the board when the member is 
absent from three (3) consecutive regular board meetings without the board excusing the absence for good cause. " 

Do you or any family member have a personal or financial interest with the Borough? Yes D No [i] 

If yes, list positions and or interest:----------------------------­
(For example: employee, emergency responder, RSA or FSA area supervisor, board member, contractor etc.) 

How long have you lived in the Borough? _2_2_y_e_a_r_s ______________________ _ 

Briefly explain, why you are you interested in serving on the board in which you are applying? This board directly 

relates to the services offered through my employ and holds personal interest to me. 

List professional or personal experiences that qualify you for membership on the board? You may attach a brief resume 

to highlight your qualifications: Mat-Su Regional I Independent Living Services Program Manager - Access Alaska. 

I have also worked as an IL Advocate, CDPCS Program Associate, and work closely with serveral comminuty service agencies. 

List three professional or personal references: Name: Cathy Gerby 

Name: Jim Beck 

Name: Tom McGregor 

Phone: (907) 328-4113 

Phone: (907) 352-2863 

Phone: (907) 688-3174 

Date: 05/04/2016 

Office Use Only: Precinct: __ l_]_-~D~IJ5_=-'___ Assembly District: ____ __ Service Area: _J\_l-'--~-'--------,-=:.ll 
Position on Board: L~ 'PWhc .. ~ f1e>eo,o..4 Term Ends: l"::l.•ol · d01 
Residence Checked:~ Map Checked:~ Code Checked: 1' 1 ~d 0 

Revised 12/16/2014 PLEASE CONTINUE TO OTHER SIDE Page 1 of2 
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Applicant Name: Brian Matthew Galloway 

1. Do you have any civil judgment against you within the last l 0 years, whether monetary, non-monetary, 
declarative, injunctive, or any other form or manner? __ NO x YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) year of 
judgment, and ( 4) a brief description of the judgment entered and/or sentence imposed. 

2. Do you have any judgments against you in a criminal case within the last 10 years, whether upon finding of 
guilt, plea of no contest, suspended, or any form of judgment other than dismissal or not guilty? 

x NO YES 

If yes, please provide on a separate page the following: (l) case name, (2) nature of action, (3) year of 
judgment, and ( 4) a brief description of the judgment entered and/or sentence imposed. 

Revised 12/16/2014 PLEASE CONTINUE TO OTIIER SIDE Page 2 of 2 
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May 4, 2016 

RE: Local Emergency Planning Committee (LEPC) Application for Brian Galloway. 

In response to Question# 1 on Page 2 of the board application. There have been two (2) civil cases filed 
against myself within the last 10 years. 

The first was Ford Motor Credit Vs. Galloway, Brian M (Case# 3PA-07-01172CI) in 2007. Judgement 
was for repayment/collection of a vehicle loan to Ford Motor Credit. 

The second was Recovery Management Inc. Vs. Galloway, Brian M (Case# 3PA-12-01503CI) in 2012. 
Judgment was for repayment/collection of medical care charges. 
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o,m RECEIVEDRECEIVED 
MAT ANUSKA-SUSITNA BOROUGH - CLERK'S OFFICE 
350 ;:,. Daf.: ia Avenue Palmer, AK 99645 
Phone: 861-8683 Fax: 861-7845 ~C'J 1 Z 2015 

on= 
BOARD, COMMISSION, AND COMMITTEE APPLICATION FOR.1'1 

INSTRUCTIONS 
Cumplell' uml sil!n the application . Do nut ka\.: any blanl. tidd:-. Type or print legibly in ink. Specify exactly what board and 
position you are seeking. Completed applications may be emailed to debra.wetherhorn@matsugov.us or delivered or mailed to the 
Borough Clerk's Office, 350 E. Dahlia Avenue, Palmer, or faxed to 861-7845. If you have questions, please call 861-8683. 

Board and position for which I am applying: ..ffe:r-~tE /".5,,4 £.A,J!LJ ~~,P€~Y /~.£.5 
(For example, Board of Equalization, Member 3) 

ApplicantName: G,eeb0/2.T :5- .~5ScX.) 

Residence Address: 5 60 5= ~ « z-# 0~./J c;ie, ~ 

Mailing Address: Z 59 $a 'Z2::J.. A/95/;:;4 '5;-A.66 7 . 
iire-:>1/144;Y 
~/fie 99'44!6 

Home phone: JL/.5 ·z.5& Work phone: Z~.:5· 3 3 98 

Name and Address of Employer: _;:5_. ----"'~=--e:.._.;:_.:-_ _ _________ ______________ _ 

Can you regularly attend meetings? Yes ~ No 0 (Pursuant to (MSB 4.05.030, "A vacancy occurs on the board when the member is 
absent from three (3) consecutive regular board meetings without the board excusing the absence for good cause. " 

Do you or any family member have a personal or financial interest with the Borough? Yes 0 No~ 

If yes, list pos~ions and or interest: -----------------------------~ 
(For example: employee, emergency responder, RSA or FSA area supervisor, board member, contractor etc.) 

How long have you lived in the Borough? _:Z,......,O=---~:;;c..o~-"""'"'~=""'5=--------------------­
/ 

Briefly explain, why you are you interested in serving on the board in which you are applying? f/)C @VE;. NO 

,/l/47E -:5/?EOf /??/l,4)5 t?r Ady ·771A£,IV/ZH ?O #liVCU>..t' ~&; 

List professional or personal experiences that qualify you for membershi 

to highlight your qualifications: 

/tt9£ Et?Ay ~ ~ cJ«M) ~~~ /]M/tt:J!Z--72~S 
List three professional or personal references: ~:~:~ ~~;t::;Z 

Name:'kllo ~c= 

You may attach a brief resume 
/, 

/µ _&u rre;;;. '2$£y1Yc 5.$1? ;>. 

Phone: 35(/-8~3 
Phone: ??r@- ce3!27 
Phone: 79 5"- ~'71/ 

Office Use Only: Precinct: I Ol. -D?~Q Assembly District: --~---- Service Area: f?A -~ 

Residence Checked: G~s Map Checked: ~ 
f?2A .?\ ~ ~ Tenn Ends: t;;i}a ~ J 7 

Code Checked: Is• ll2!,.....,2"d ?' 
Position on Board: 

Revised 12/16/2014 PLEASE CONTINUE TO OTHER SIDE Page 1 of 2 
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Applicant Name: 63~ ,.J/;L5.5cK,/ 

Do you have any civil judgment against you within the last 10 ~rs, whether monetary, non-monetary, 
declarative, injunctive, or any other form or manner? _v _ NN<O __ YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) year of 
judgment, and (4) a brief description of the judgment entered and/or sentence imposed. 

Do you have any judgments against you in a criminal case within the last 10 years, whether upon finding of 
guilt, EJ.ea of no contest, suspended, or any form of judgment other than dismissal or not guilty? 

vNO YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) year of 
judgment, and (4) a brief description of the judgment entered and/or sentence imposed. 

Revi sed 12/16/2014 PLEASE CONTINUE TO OTHER S!DE Page 2 of 2 VACANCY REPORT 1407



MATANUSKA-SUSITNA BOROUGH - CLERK'S OFFICE 
350 E. Dahlia Avenue Palmer, AK 99645 
Phone: 861-8683 Fax: 861-7845 

D.-\TE R£CEIVRECEIVEO 

APR 2 0 2018 

BOARD, COMMISSION, AND COMMITTEE APPLICATION FORM 

INSTRUCTIONS 
Complete and sign the application. Do not leave any blank fields. Type or print legibly in ink. Specify exactly what board and 
position you are seeking. Completed applications may be emailed to debra.wetherhorn@matsugov.us or delivered or mailed to the 
Borough Clerk's Office, 350 E. Dahlia Avenue, Palmer, or faxed to 861-7845. If you have questions, please call 86 1-8683. 
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(For example, Board of Equalization, Member 3) I 
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Mailing Address: fl S-i fJ S 01.1.fh ife.-t /luv- fZ. ,\,~ 

Home phone: 1'17-7¥C-£()/S- Work phone: _____ _ 

} f~) IYlfw J4 /( 1 ?kt/$~ 
F ?.:e !ut 'fV If I< 9' ?6 L/_$~ 

~~~A~reuofE~~~: __ R~e_t_,'-~-~-~-----------------------
Can you regularly attend meetings? Yes l2J No D (Pursuant to (MSB 4.05.030, "A vacancy occurs on the board when the member is 
absent from three (3) consecutive regular board meetings without the board excusing the absence for good cause." 

Do you or any family member have a personal or financial interest with the Borough? Yes D No [2d" 

Ifye~ listpositionsandorinterest: ------------------------------­
(For example: employee, emergency responder, RSA or FSA area supervisor, board member, contractor etc.) 

How long have you lived in the Borough? 3 (j y 'f!!.l'l fl' J 
-~~~,.,.._-----------------------~ 

Briefly explain, why you are you interested in serving on the board in which you are applying? &Pt/t :/e 
' 

c;p1411tu.,,'i; .lo.Jeteuuf. 
\ 

I U 
I 

List professional or personal experiences that qualify you for membership on the board? You may attach a brief resume 
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I 
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Applicant Signature: -/~~~~,;w ___ U~~_,_~~---------- Date: t/; 1 ); 6 
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Office Use Only : Precinct: l'O?i -~ O Assembly District: _ __,.___ ___ _ Service Area: f2:.A.._ Bulle 
Term Ends: IOI •3 ) · "OQ LB 

Code Checked: l 51 ~d ~ 
Position on Board: ~ 0>i metn~ .3 
Residence Checked: 0 Yes Map Checked: rn-Y'es 
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Do you have any civil judgment against you within the last 10 years, whether monetary, non-monetary, 
declarative, injunctive, or any other form or manner? _LNo __ YES 

If yes, please provide on a separate page the following: ( 1) case name, (2) nah1re of action, (3) year of 
judgment, and ( 4) a brief description of the judgment entered and/or sentence imposed. 

Do you have any judgments against you in a criminal case within the last 10 years, whether upon finding of 
guilt, plea of no contest, suspended, or any form of judgment other than dismissal or not guilty? 
_LNO __ YES 

If yes, please provide on a separate page the following: (1) case name, (2) nature of action, (3) year of 
judgment, and ( 4) a brief description of the judgment entered and/or sentence imposed. 
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MAT ANUSKA-SUSITNA BOROUGH 
ASSEMBLY 

I. CALL TO ORDER 

SPECIAL MEETING 
MAY 5,2016 

The special meeting of the Matanuska-Susitna Borough Assembly was held on May 5, 2016, at 
the Willow Community Center, 23625 West Willow Community Center Circle, Willow, Alaska 
The meeting was called to order at 6 p.m. by Mayor Vern Halter for the purpose of conducting a 
budget public hearing on Ordinance Serial No. 16-016. 

II. ROLL CALL 

Assembly members present and establishing a quorum were: 
Mr. Jim Sykes, Assembly District No. 1 
Mr. Matthew Beck, Assembly District No. 2 (Deputy Mayor) 

Mr. George McKee, Assembly District No. 3 
Mr. Steve Colligan, Assembly District No. 4 
Mr. Dan Mayfield, Assembly District No. 5 
Ms. Barbara Doty, Assembly District No. 6 (arrived at 6:28 p.m.) 

Mr. Randall Kowalke, Assembly District No. 7 

Staff in attendance were: 
Ms. Lonnie R. McKechnie, Borough Clerk 
Mr. John Moosey, Borough Manager 
Mr. George Hays, Assistant Borough Manager 
Mr. Nicholas Spiropoulos, Borough Attorney 
Ms. Brenda J. Henry, Assistant Clerk 
Ms. Benji Wood, Administrative Assistant 
Ms. Tammy Clayton, Finance Director 
Mr. Ken Barkley, Emergency Services Deputy Director - Fire 
Ms. Lisa Behrens, Emergency Services Deputy Director - EMS 
Mr. Eric Phillips, Information and Technology Director 
Ms. Patty Sullivan, Public Affairs Director 

III. APPROVAL OF AGENDA 

Mayor Halter inquired ifthere were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved as presented without objection. 

IV. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Mr. William Mailer, a member of the audience. 
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V. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke in support of the preservation of the current location of the old 
Willow Community Center: Mr. Jim Huston. 

The following person spoke to concerns with the public process: Mr. Eugene Carl Haberman. 

VI. PUBLIC HEARING (Three Minutes Per Person) 

A. Ordinance Serial No. 16-016: An Ordinance Appropriating Monies From The Central 
Treasury For The Borough Operating Funds, Enterprise Funds, Education Operating 
Fund, And Capital Funds; Establishing The Rate Of Levy For All Borough Functions For 
The Fiscal Year Beginning July 1, 2016, And Ending June 30, 2017, And Setting The 
Surcharge Rate For The Wireline And Wireless Enhanced 911 Systems For The Period 
Of July 1, 2016, Through June 30, 2017. 

Mayor Halter reopened the public hearing. 

The following persons spoke in support of full funding for the School District: Assistant 
Principal John Gardner, Big Lake Elementary School; Principal Bill Johnson, Houston High 
School; Principal Ben Howard, Houston Middle School; Principal Lisa Shelby, Talkeetna 
Elementary School; Mr. Dale Lloyd; Mr. Tim Walters, Mat-Su Education Association President; 
Ms. Shari Peterson; Principal Allison Wall, Trapper Creek Elementary; Ms. Donna Dearman, 
School Board Member District 7; Ms. Judith McCrossen; Ms. Patty Fisher; Ms. Lisa Humphreys, 
Houston High School Secretary; Ms. Sara Fiedler; Mr. Chad Rice, Houston High School 
Teacher; and Mr. Ryan McCrossen, Houston High School student. 

The following person spoke in support of the Willow Library replacement and Community 
Center upgrades: Mr. William Mailer, Willow Library Association Member. 

The following person spoke in support of a park and recreation area in the Point MacKenzie 
area: Ms. Billie Gonzales, Point MacKenzie Community Council. 

The following person spoke in support of the current location of the Old Willow Community 
Center and in support of the Willow Library replacement: Mr. Harry Banks, Willow Area 
Community Organization Chair. 

The following person spoke to concerns with the public process: Mr. Eugene Carl Haberman. 

The following person spoke in support of funding for the Sexual Assault Response Team (SART), 
in support of funding for Mat-Su Youth Court, and in support of funding for a Drug Enforcement 
Officer: Mayor Bert Cottle, city of Wasilla. 

The following person spoke in support of full funding for the School District, in support of 
funding for SART, in support of drug use prevention, and in support of the Mat-Su Youth Court: 
Mr. Stu Graham, Wasilla City Council Member. 

Matanuska-Susitna Borough 
Special Assembly Meeting Minutes 

May 5, 2016 
Page 2 of 4 



The following person spoke to the need for the Assembly to be fiscally responsible: Ms. Patricia 
Rosnel. 

The following person spoke in support of funding for upgraded E-911 dispatch equipment: 
Ms. Debbie Bloom, EMT II for Willow Fire Service Area. 

The following person spoke to concerns with a letter written in support of preserving the old 
Willow Community Center: Mr. Jim Houston. 

The following person spoke to the need to providing funding to small non-profit entities: 
Mr. Herman Thompson. 

There being no others who wished to testify, the public hearing closed and discussion moved to 
the Assembly. 

MOTION PENDING: Assemblymember Beck moved to adopt Ordinance Serial 
No. 16-016. 

MOTION: Assemblymember Beck moved to postpone Ordinance Serial No. 16-016 to a time 
certain of May 9, 2016, at 6 p.m. 

VOTE: The motion passed without objection. 

VIII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 

Mr. Moosey: 
• thanked the Willow Community for their hospitality; 
• noted the large number of attendees; and 
• commented that the cookies provided with dinner were delicious. 

Assemblymember McKee: 
• spoke to concerns on cost per student at the School District; and 
• commented that perhaps resources may need to be used more wisely. 

Assemblymember Sykes: 
• thanked the public for attending the meeting and providing testimony; 
• stated that he believes the School District has done a great job at managing resources; and 
• spoke to the need to be fiscally responsible. 

Assemblymember Doty: 
• thanked the public for attending this evening; 
• stated that the Assembly is supportive of education; 
• noted that roads and public safety are also important; 
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• spoke to pass through grants for health and social service agencies; and 
• stated that she would like the Borough to negotiate good health care that 1s focused on 

wellness instead of illness. 

Assemblymember Colligan: 
• commented that he too enjoyed the cookies provided this evening; 
• spoke in support of funding for SART and Youth Court; 
• spoke to the most difficult experience he has had while being a member of the Assembly; and 
• thanked the public for attending the meeting. 

Assemblymember Mayfield: 
• thanked everyone who attended the meeting and provided testimony; 
• stated that he has spent a lot of time working on the budget; 
• noted that he is hopeful there is a way forward without increasing the mill rate; and 
• spoke to amendments that he will be bringing before the body. 

Assemblymember Beck: 
• spoke to his appreciation of the input of the public; 
• spoke in support of funding for the Youth Court program; and 
• noted that he is in support of full funding for the School District. 

Assemblymember Kowalke: 
• thanked the Willow Community for the dinner that was provided; 
• shared that it was nice to not have so far to drive for the meeting this evening; and 
• spoke in support of the Willow Library project. 

Mayor Halter: 
• recognized Ms. Jamie Newman, Wasilla City Clerk and former Borough Deputy Clerk; 
• spoke to his appreciation of the Willow community; 
• noted the growth that is occurring in the area; 
• spoke in support of the Willow Library project; 
• noted some projects that he would like to see funded through the budget cycle; 
• stated that he would like to try to stay at the same mill rate as last year; 
• noted that the Borough is seeing significant growth; 
• thanked the public for the testimony they provided; 
• spoke to his appreciation of the School District; and 
• noted that there are many projects he would like to see included in the recreational bond 

package. 

VIII. ADJOURNMENT 

The special meeting recessed at 7:48 p.m. to be reconvened on May 9, 2016, at 6 p.m. 
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MAT ANUSKA-SUSITNA BOROUGH 
ASSEMBLY 

I. CALL TO ORDER 

SPECIAL MEETING 
MAY 9,2016 

The special meeting of the Matanuska-Susitna Borough Assembly was held on Monday, 
May 9, 2016, at the Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, Alaska. The 
meeting was called to order at 6 p.m. by Mayor Vern Halter for the purpose of deliberations on 
Ordinance Serial No. 16-016. 

II. ROLL CALL 

Assembly members present and establishing a quorum were: 
Mr. Jim Sykes, Assembly District No. 1 
Mr. Matthew Beck, Assembly District No. 2 (Deputy Mayor) 

Mr. George McKee, Assembly District No. 3 
Mr. Steve Colligan, Assembly District No. 4 (arrived at 6:05 p.m.) 

Mr. Dan Mayfield, Assembly District No. 5 
Ms. Barbara Doty, Assembly District No. 6 (arrived at 6:09 p.m.) 

Mr. Randall Kowalke, Assembly District No. 7 

Staff in attendance were: 
Ms. Lonnie R. McKechnie, Borough Clerk 
Mr. John Moosey, Borough Manager 
Mr. Nicholas Spiropoulos, Borough Attorney 
Ms. Jessica Kilborn, Deputy Borough Clerk 
Mr. Jude Bilafer, Capital Projects Director 
Ms. Tammy Clayton, Finance Director 
Mr. Terrance Dolan, Public Works Director 
Ms. Eileen Probasco, Planning and Land Use Director 
Mr. Bill Gamble, Emergency Services Director 
Ms. Patty Sullivan, Public Affairs Director 
Mr. Eric Phillips, Community Development Director 
Ms. Cheyenne Heindel, Financial Analyst 
Mr. Ken Barkley, FSA Deputy Director 
Ms. Lisa Behrens, EMS Deputy Director 
Ms. Elizabeth Weiant, Administrative Specialist 
Mr. Casey Cook, Emergency Manager 
Mr. Hugh Leslie, Recreation and Library Manager 
Mr. Joe Miner, Ice Rink Manager 

III. APPROVAL OF AGENDA 

Mayor Halter inquired ifthere were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved as presented without objection. 

Matanuska-Susitna Borough 
Special Assembly Meeting Minutes 

May 9, 2016 
Page 1 of7 



IV. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Mr. Luke Fulp, School District Business and Operations 
Assistant Superintendent. 

V. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person voiced concerns with the public process: Mr. Eugene Carl Haberman. 

The following person thanked the Assembly for its support of the School District funding: 
Mr. Luke Fulp, School District Business and Operations Assistant Superintendent. 

VI. DELIBERATIONS AND POSSIBLE ADOPTION OF THE FISCAL YEAR 2017 
BUDGET 

A. Ordinance Serial No. 16-016: An Ordinance Appropriating Monies From The Central 
Treasury For The Borough Operating Funds, Enterprise Funds, Education Operating 
Fund, And Capital Funds; Establishing The Rate Of Levy For All Borough Functions For 
The Fiscal Year Beginning July 1, 2016, And Ending June 30, 2017, And Setting The 
Surcharge Rate For The Wireline And Wireless Enhanced 911 Systems For The Period 
Of July 1, 2016, Through June 30, 2017. 

MOTION PENDING: Assemblymember Beck moved to adopt Ordinance Serial 
No. 16-016. 

Amendment No. 1 

Fire Service Areas (Tab G, Pages 12, 56, and 64) 
Ordinance Serial No. 16-016 (Pages 6 and 8) 

MOTION: 

VOTE: 

Assemblymember Kowalke moved a primary amendment to Fire Services Areas, 
Tab Gas follows: 
• Caswell Fire Service Area by striking 3.34 mills and inserting in its place 

3.21; 
• Talkeetna Fire Service Area by striking 2.12 mills and inserting in its place 

2.04; and 
• Willow Fire Service Area by striking 2.86 and inserting in its place 2.75. 

The primary amendment passed without objection. 

Amendment No. 2 

Fire Service Areas, Central Mat-Su FSA (Tab G, Pages 27-39) 

MOTION: Assemblymember McKee moved a primary amendment to the Central Mat-Su 
Fire Service Area Budget, fund 250, by striking $14,455,989 and inserting in its 
place $12,455,989 for an overall decrease of $2,000,000. 
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Discussion ensued regarding postponement. 

Mayor Halter inquired ifthere was any objection to postponing the amendment to May 12, 2016. 

There was no objection noted. 

Amendment No. 3 

Fire Service Area, Butte Fire Service Area (Tab G, Page 42) 
Ordinance Serial No. 16-016 (Pages 6 and 8) 

MOTION: 

VOTE: 

Assemblymember Sykes moved a primary amendment to Fire Service Area, Butte 
Fire Service Area by striking the mill rate of3.48 and inserting in its place 3.43. 

The primary amendment passed without objection. 

Amendment No. 4 

Non-Areawide, Animal Care (Tab D, Page 15) 
Non-Areawide, Administration/Economic Development (Tab D, Page 14) 

MOTION: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

Assemblymember McKee moved a primary amendment to Non-Areawide, 
Animal Care to add one full time Deputy Animal Care Officer as follows: 
• Animal Care and Regulation, 200.100.606.411s and 412s, increase of 

$91,747; and 
• Economic Development, 200.100.114.429.900, Other Contractual, by striking 

$182,000 and inserting in its place $90,253 for a decrease of $91,747. 

Assemblymember Beck moved a secondary amendment to strike "Economic 
Development, 200.100.114.429.900, Other Contractual, by striking $182,000 and 
inserting in its place $90,253 for a decrease of$91,747." 

The secondary amendment passed without objection. 

Assemblymember Doty moved to postpone the primary amendment to a time 
certain of May 12, 2016. 

The motion passed with no objection. 

Amendment No. 5 

Capital Grants/Pass Through, City Block Grants (Tab 0, Page 1) 
M/V Susitna (Tab M, Page 2) 

MOTION: Assemblymember Mayfield moved a primary amendment to Capital Grants/Pass 
Through, City Block Grants and the M/V Susitna as follows: 

Matanuska-Susitna Borough 
Special Assembly Meeting Minutes 

May 9, 2016 
Page 3 of7 



MOTION: 

VOTE: 

• City of Palmer by striking $40,000 and inserting in its place $19,300 for a 
total decrease of $20, 700; 

• City of Wasilla by striking $45,000 and inserting in its place $19,300 for a 
total decrease of$25,700; 

• City of Houston by striking $21,000 and inserting in its place $19,300 for a 
total decrease of $1, 700; 

• M/V Susitna, 367.110, by striking $814, 760 and inserting in its place 
$762,860 for a total decrease of $51,900, and an equal decrease in the 
areawide fund; and 

• by inserting a separate planning grant for the City of Wasilla in the amount of 
$100,000. 

Assemblymember McKee moved to postpone the primary amendment to a time 
certain of May 12, 2016. 

The motion passed with no objection. 

Amendment No. 6 

Capital Grants/Pass Through, Tourism Infrastructure (Tab 0, Page 1) 

MOTION: 

VOTE: 

Assemblymember Mayfield moved a primary amendment to Capital Grants/Pass 
Through, Tourism Infrastructure as follows: 
• Winter Trail Grooming by striking $150,000 and inserting in its place 

$130,000 for a decrease of $20,000; 
• Recreation Priorities by striking $117,500 and inserting in its place $97,500 

for a decrease of $20,000; and 
• by inserting Point MacKenzie Community Council, Point MacKenzie Park 

in the amount of $40,000. 

The primary amendment passed without objection. 

Amendment No. 7 

General Fund (Tab B, Pages 1 and 18) 
Education Operating (Tab J, Page 2) 

MOTION: Assemblymember Mayfield moved a primary amendment to the General Fund 
and to Education Operating as follows: 
• Reserve for School Site Acquisitions by striking $1,724,683 and inserting in 

its place $144,269 for a decrease of $1,580,414; 
• Areawide, transfer to Education Operating, 445.220, by striking 

$54,260,886 and inserting in its place $55,841,300 for an increase of 
$1,580,414; 

• Education Operating, Areawide, 367.110, by striking $54,260,886 and 
inserting in its place $55,841,300 for an increase of$1,580,414; and 
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MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

• Estimated Unassigned Fund Balance, by striking $130,740 and inserting in 
its place $75,009 for a decrease of $55, 731: 
o inserting the $55,731 into the Reserve for School Site Acquisitions for a 

balance in that account of $200,000; and 
• inserting a new Section 10 to read: "Notwithstanding MSB 3.04.1 lO(C) and 

Ordinance Serial No. 15-015, the School District may carry over 
100 percent of their unassigned fund balance for fiscal year 2016, ending 
June 30, not exceeding the amount allowed by AS 14.17.505." 

Assemblymember Colligan moved to divide the question to take up the addition 
of Section 10 separately. 

The motion passed with Assemblymember Mayfield opposed. 

Assemblymember Colligan moved to take up the second segment of the 
amendment first. 

The motion passed without objection. 

Second segment. Assemblymember Mayfield moved a primary amendment by 
inserting a new Section 10 to read: "Notwithstanding MSB 3.04.llO(C) and 
Ordinance Serial No. 15-015, the School District may carry over 100 percent of 
their unassigned fund balance for fiscal year 2016, ending June 30, not exceeding 
the amount allowed by AS 14.17.505". 

The second segment of the primary amendment passed with Assemblymember 
McKee opposed. 

First segment. Assemblymember Mayfield moved a primary amendment to the 
General Fund and to Education Operating as follows: 
• to Reserve for School Site Acquisitions by striking $1, 724,683 and inserting 

in its place $144,269 for a decrease of$1,580,414; 
• to Areawide, transfer to Education Operating, 445.220, by striking 

$54,260,886 and inserting in its place $55,841,300 for an increase of 
$1,580,414; 

• to Education Operating, Areawide, 367.110, by striking $54,260,886 and 
inserting in its place $55,841,300 for an increase of$1,580,414; and 

• to Estimated Unassigned Fund Balance, by striking $130, 740 and inserting 
in its place $75,009 for a decrease of$55,731; and 

• inserting the $55,731 into the Reserve for School Site Acquisitions for a 
balance in that account of $200, 000. 

The first segment of the primary amendment passed with Assemblymember 
McKee opposed. 

(The meeting recessed at 7:38 p.m. and reconvened at 7:46 p.m.) 
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Amendment No. 8 

Education Operating (Tab J, Page 2 and Tab B, Page 18) 

MOTION: Assemblymember McKee moved a primary amendment to the Education 
Operating fund, 367.110, by striking $55,841,300 and inserting in its place 
$53,049,235 and changing the corresponding numbers in 445.220. 

MOTION: Assemblymember Colligan moved to call the question (stop debate). 

VOTE: The motion passed without objection. 

VOTE: The primary amendment failed with Assemblymember McKee in support. 

MOTION: Assemblymember Beck moved to continue Ordinance Serial No. 16-016 to a time 
certain of May 12, 2016, at 6 p.m. in Assembly Chambers. 

VOTE: The motion passed without objection. 

VII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 

Assemblymember Sykes posed questions related to the budget process and the future budget 
forecast. 

Assemblymember Mayfield: 
• thanked the Assembly for supporting education and for the support for Port MacKenzie Park; 
• congratulated the Houston High School graduates of 2016; and 
• recognized Ms. Kelsey Hammond, recipient of the Big Lake Chamber of Commerce 

scholarship. 

Assemblymember Doty: 
• thanked the School District for the information provided; 
• applauded the School District for promoting health and well-being; 
• encouraged the Assembly to make an effort to hold more Committee of the Whole 

meetings; and 
• expressed a desire to hold future discussion regarding diversified revenue streams. 

Assemblymember Colligan: 
• commented on the importance of holding public discussion on fire service area budget 

mcreases; 
• spoke to the increased student enrollment and school district funding sources; 
• voiced concern regarding sustained funding for health care; and 
• encouraged shared health care funding for the Borough and School District. 

Assemblymember Beck: 
• spoke in support of the additional funding for the School District; 
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• commended the Assembly for its support on the Point MacKenzie Park; 
• encouraged a closer look at funding support for the libraries; and 
• spoke in support of funding the police officer position for the Drug Enforcement Task Force. 

Mayor Halter spoke to the Municipality of Anchorage mill rate compared to the Borough mill 
rate. 

VIII. ADJOURNMENT 

The special meeting recessed at 8:27 p.m. to be reconvened on May 12, 2016, at 6 p.m. 
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MAT ANUSKA-SUSITNA BOROUGH 
ASSEMBLY 

I. CALL TO ORDER 

SPECIAL MEETING 
MAY 12, 2016 

The special meeting of the Matanuska-Susitna Borough Assembly was held on Thursday, 
May 12, 2016, at the Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, Alaska. The 
meeting was called to order at 6 p.m. by Mayor Vern Halter for the purpose of deliberations on 
Ordinance Serial No. 16-016. 

II. ROLL CALL 

Assembly members present and establishing a quorum were: 
Mr. Jim Sykes, Assembly District No. 1 
Mr. Matthew Beck, Assembly District No. 2 (Deputy Mayor) 

Mr. George McKee, Assembly District No. 3 (arrived at 6:03 p.m.) 

Mr. Steve Colligan, Assembly District No. 4 
Mr. Dan Mayfield, Assembly District No. 5 
Ms. Barbara Doty, Assembly District No. 6 (arrived at 6:04 p.m.) 

Mr. Randall Kowalke, Assembly District No. 7 

Staff in attendance were: 
Ms. Lonnie R. McKechnie, Borough Clerk 
Mr. John Moosey, Borough Manager 
Mr. Nicholas Spiropoulos, Borough Attorney 
Ms. Jessica Kilborn, Deputy Borough Clerk 
Mr. Jude Bilafer, Capital Projects Director 
Ms. Tammy Clayton, Finance Director 
Mr. Terrance Dolan, Public Works Director 
Ms. Eileen Probasco, Planning and Land Use Director 
Mr. Bill Gamble, Emergency Services Director 
Ms. Patty Sullivan, Public Affairs Director 
Mr. Eric Phillips, Community Development Director 
Ms. Cheyenne Heindel, Financial Analyst 
Mr. Ken Barkley, FSA Deputy Director 
Ms. Lisa Behrens, EMS Deputy Director 
Ms. Elizabeth Weiant, Administrative Specialist 
Mr. Casey Cook, Emergency Manager 
Mr. Hugh Leslie, Recreation and Library Manager 
Mr. Joe Miner, Ice Rink Manager 

III. APPROVAL OF AGENDA 

Mayor Halter inquired ifthere were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved as presented without objection. 
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IV. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Ms. Elizabeth Weiant, Connnunity Development 
Administrative Specialist. 

V. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke to the proposed Assembly salary increases: Mr. Eugene Carl 
Haberman. 

The following person spoke in support of funding for the libraries: Ms. Marci Hawkins. 

The following person spoke to Ordinance Serial No. 16-021, regarding marijuana license 
referrals: Mr. Brian Ende! 

The following person spoke in support of funding for additional officers on the Drug 
Enforcement Task Force: Mr. Shane Calt, Alaska State Trooper. 

The following person provided information on the Sexual Assault Response Team, Wasilla's 
cigarette tax, spoke in support of funding for the Mat-Su Youth Court, and funding for an 
additional officer for the Drug Enforcement Task Force: Mr. Bert Cottle, Wasilla City Mayor. 

The following persons spoke in support of the library funding: Mr. Nathan Wallace, Palmer City 
Manager; and Ms. DeLena Johnson, Palmer City Mayor. 

The following person spoke reported on the Alaska Board of Fish: Mr. Edward Grasser, of 
Harris Consulting. 

The following persons spoke in support of the budget for the Central Mat-Su Fire Service Area: 
Mr. Carol Christiansen, member of the Central Mat-Su FSA Board of Supervisors; and Mr. Ken 
Slauson, Chair of the Central Mat-Su FSA Board of Supervisors. 

The following person spoke in opposition to increased funding for emergency services and 
encouraged consideration of alternate revenue sources: Ms. Patricia Rosnell. 

The following person spoke in support of funding for libraries and parks: Mr. Timothy Hale. 

VI. DELIBERATIONS AND POSSIBLE ADOPTION OF THE FISCAL YEAR 2017 
BUDGET 

A. Ordinance Serial No. 16-016: An Ordinance Appropriating Monies From The Central 
Treasury For The Borough Operating Funds, Enterprise Funds, Education Operating 
Fund, And Capital Funds; Establishing The Rate Of Levy For All Borough Functions For 
The Fiscal Year Beginning July 1, 2016, And Ending June 30, 2017, And Setting The 
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Surcharge Rate For The Wireline And Wireless Enhanced 911 Systems For The Period 
Of July 1, 2016, Through June 30, 2017. 

MOTION PENDING: Assemblymember Beck moved to adopt Ordinance Serial 
No. 16-016. 

Amendment No. 2 

Fire Service Areas, Central Mat-Su FSA (Tab G, Pages 27-39) 

PENDING MOTION: Assemblymember McKee moved a primary amendment to the 
Central Mat-Su Fire Service Area Budget, fund 250, by striking 
$14,455,989 and inserting in its place $12,455,989 for an overall 
decrease of $2,000,000 and a corresponding decrease in the mill 
rate. 

MOTION: Assemblymember Mayfield move to call the question (stop debate). 

VOTE: The motion passed without objection. 

VOTE: The primary amendment failed with Assemblymember McKee in support. 

Amendment No. 4 

Non-Areawide -Animal Care (Tab D, Page 15) 

PENDING MOTION: Assemblymember McKee moved a primary amendment to 
Non-Areawide, Animal Care to add one full time Deputy Animal 
Care Officer as follows: 

MOTION: 

VOTE: 

VOTE: 

• Animal Care and Regulation, 200.100.606.4lls and 412s, 
increase of $91, 7 4 7. 

Assemblymember Beck moved a secondary amendment to Non-Areawide Fund 
Balance (Tab D, Page 1) by striking $285,623 and inserting in its place $193,876 
for a decrease of $91,747 and inserting the $91,747 into the Animal Care budget 
411 'sand 412's. 

The secondary amendment failed with Assemblymembers Beck, Doty, and 
McKee in support. 

The primary amendment failed with Assemblymembers Beck and McKee m 
support. 
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Amendment No. 5 

Capital Grants/Pass Through, City Block Grants (Tab 0, Page 1) 
M/V Susitna (Tab M, Page 2) 

PENDING MOTION: Assemblymember Mayfield moved a primary amendment to 
Capital Grants/Pass Through, City Block Grants and the M/V 
Susitna as follows: 

MOTION: 

VOTE: 

VOTE: 

• City of Palmer by striking $40,000 and inserting in its place 
$19,300 for a total decrease of$20,700; 

• City of Wasilla by striking $45,000 and inserting in its place 
$19,300 for a total decrease of$25,700; 

• City of Houston by striking $21,000 and inserting in its place 
$19,300 for a total decrease of $1, 700; 

• M/V Susitna, 367.110, by striking $814,760 and inserting in 
its place $762,860 for a total decrease of $51,900 and an equal 
decrease in the areawide fund; and 

• by inserting a separate planning grant for the City of Wasilla 
in the amount of$100,000. 

Assemblymember Mayfield moved a secondary amendment as follows: 
• striking the first three bullets (block grants to cities of Palmer, Wasilla, and 

Houston); 
• Areawide Estimated Fund Balance (Tab B, Page 1) by striking $75,009 and 

inserting in its place $26,909 for a total decrease of $48, 100; and 
• inserting under M/V Susitna "a corresponding decrease in expenditures", to 

read "M/V Susitna, 367.110, by striking $814,760 and inserting in its place 
$762,860 for a total decrease of $51,900, a corresponding decrease in 
expenditures and an equal decrease in the areawide fund". 

The secondary amendment passed without objection. 

The primary amendment failed with Assemblymembers Sykes, Mayfield, and 
Kowalke in support. 

(The meeting recessed at 7:45 p.m. and reconvened at 7:52 p.m.) 

Amendment No. 9 

Areawide - Assembly (Tab B, Pages 19-20) (100.100.101) 

MOTION: Assemblymember Sykes moved a primary amendment to Areawide, Assembly, 
411.100, Permanent Wages, by striking $161,980 and inserting in its place 
$94,000 for a decrease of $67,080. 
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VOTE: The primary amendment passed with Assemblymembers Mayfield and Kowalke 
opposed. 

Amendment No. 10 

Areawide - Assembly (Tab B, Pages 19-20) (100.100.101) 

MOTION: 

VOTE: 

Assemblymember Sykes moved a primary amendment to Areawide, Assembly, 
414.200, Expense Reimbursements Outside Borough, by striking $12,750 and 
inserting in its place $6,000 for a decrease of $6, 750. 

The primary amendment failed with Assemblymembers Sykes, Beck, and McKee 
in support. 

Amendment No. 11 

Areawide - Assembly (Tab B, Pages 19-20) (100.100.101) 

MOTION: 

VOTE: 

Assemblymember Sykes moved a primary amendment to Areawide, Assembly, 
414.400, Travel Tickets, by striking $11,250 and inserting in its place $6,000 for a 
decrease of $5,250. 

The primary amendment failed with Assemblymembers Sykes, Beck, and McKee 
in support. 

Amendment No. 12 

Areawide - Assembly (Tab B, Pages 19-20) (100.100.101) 

MOTION: 

VOTE: 

Assemblymember Sykes moved a primary amendment to Areawide, Assembly, 
429.900, Other Contractual, by striking $18,000 and inserting in its place $17,000 
for a decrease of $1,000. 

The primary amendment passed with Assemblymembers Colligan, Mayfield, and 
Kowalke opposed. 

Amendment No. 13 

Capital Grants/Pass Through, City Block Grants (Tab 0, Page 1) 

MOTION: 

MOTION: 

Assemblymember Colligan moved a primary amendment to Capital Grants/Pass 
Through, City Block Grants, by inserting a separate planning grant for the City of 
Wasilla in the amount of$100,000. 

Assemblymember Colligan moved a secondary amendment to insert the verbiage 
"contingent upon matching grant funds to the project in the amount of$100,000". 
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VOTE: The secondary amendment passed without objection. 

VOTE: The primary amendment passed with McKee and Mayfield opposed. 

Amendment No. 14 

Areawide - Assembly (Tab B, Page 19) (100.100.101) 

MOTION: 

VOTE: 

Assemblymember Colligan moved a primary amendment to amend Areawide, 
Assembly, 412s, Benefits, by striking $221,858 and inserting in its place 
$214,752 for a decrease of $7,106. 

The primary amendment passed without objection. 

Amendment No. 15 

Areawide - Mayor (Tab B, Page 39) (100.110.104) 

MOTION: 

VOTE: 

Assemblymember Colligan moved a primary amendment to amend Areawide, 
Mayor as follows: 
• 411.100, Permanent Wages, by striking $49,300 and inserting in its place 

$29,975 for a decrease of $19,325; and 
• 412s, Benefits, by striking $41,024 and inserting in its place $33,759 for a 

decrease of $7,265. 

The primary amendment passed with Assemblymembers Mayfield and Kowalke 
opposed. 

Amendment No. 16 

Areawide - Planning (Tab B, Pages 61 and 72) 

MOTION: Assemblymember Sykes moved a primary amendment to the Areawide fund by 
striking the Cultural Resources Specialist and transferring funds to create a 
Planner II in Development Services as follows: 
• 100.100.130, 4lls and 412s, by striking $120,043 and transferring $98,748 

into 100.100.139, 4lls and 412s. 

WITHDRAW: Assemblymember Sykes moved to withdraw the motion. 

VOTE: The motion passed without objection. 
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Amendment No. 17 

Fire Service Areas (Tab 6, Pages 20 and 28) 

MOTION: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

VOTE: 

VOTE: 

Assemblymember Mayfield moved a primary amendment to Fire Service Area 
mill rates as follows: 
• Central Mat-Su FSA, by striking 1.99 mills and inserting in its place 2.15 

mills; and 
• West Lakes FSA, by striking 1.92 mills and inserting in its place 2.2 mills. 

Assemblymember Colligan moved to divide the question. 

The motion passed without objection. 

First segment. Assemblymember Mayfield moved a primary amendment to 
Central Mat-Su FSA, by striking 1.99 mills and inserting in its place 2.15 mills. 

The first segment of the primary amendment passed with Assemblymember 
McKee opposed. 

Second segment. Assemblymember Mayfield moved a primary amendment to 
West Lakes FSA, by striking 1.92 mills and inserting in its place 2.2 mills. 

The second segment of the primary amendment passed with Assemblymember 
McKee opposed. 

Assemblymember Beck moved to set the mill rates at 9.984 areawide 
and . 525 non-areawide. 

The motion passed without objection. 

The main motion passed as amended without objection. 

VII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 

Ms. McKechnie informed the Assembly that the Human Resources Department would leave the 
Attorney's evaluation link up until Friday, May 13 at 9 a.m. 

Assemblymember Doty: 
• thanked the Assembly for passing the budget; and 
• opined that the fire service areas and the School District would do a good job using the funds 

they were both given. 

Assemblymember Colligan: 
• thanked everyone for a smooth budget process; and 
• thanked staff for their hard work. 
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Assemblymember McKee spoke to his campaign objective, which was to be cautious with the 
taxpayers' money. 

Assemblymember Sykes: 
• opined that he felt rushed during the budget season; 
• commended staff for their budget presentations; 
• spoke to constituents concerns about budget line items and the research he conducted 

regarding those concerns; 
• encouraged establishing a citizens' budget committee; 
• spoke to the need for detailed line items within the departmental budgets; 
• spoke in appreciation of the Finance Director's explanation to the questions he had posed on 

the Borough's revenue; 
• noted his pleasure with the budget process and deliberations; 
• commented that due to the debt service on bonds there had been no increase to the mill rate 

for several years; and 
• opined that the School District, service areas, and the Borough budget were well established 

should there be economic shortfalls in the coming years. 

Assemblymember Kowalke: 
• opined that the Assembly did the right thing for the Emergency Services Department; and 
• spoke in support of the funding for the additional officer position on the Drug Enforcement 

Task Force. 

Assemblymember Mayfield: 
• spoke to four important things that he considered during the budget process: education 

funding, funding for the Point MacKenzie Park, funding for the drug enforcement officer, 
and keeping the areawide mill rate level; 

• spoke to his reason for voting against the drug enforcement officer, in that he feared it would 
increase the overall mill rate; 

• noted he was pleased that the drug enforcement officer position was funded with no increase 
to the mill rate; 

• commented that the budget process was very successful; and 
• thanked the Assembly for working together and supporting each other throughout the 

process. 

Assemblymember Beck: 
• commented that he was pleased to be part of the budget process; 
• thanked the Assembly for the deliberations; 
• thanked staff for their hard work on the budget; 
• spoke to Mr. Calt's testimony regarding heroine in the Valley; 
• spoke in support of the funding for the drug enforcement officer; and 
• spoke in support of education and schools in the Borough. 

Mayor Halter: 
• spoke to the efforts of keeping the mill rate level with the Manager's budget proposal; 
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• opined that good partnership efforts were displayed by funding the libraries; 
• spoke to the historical mill rates; 
• voiced pleasure with the budget process; 
• thanked staff for the budget presentations and for their hard work through the process; 
• spoke in support of the mill rate increases for the fire service areas; 
• noted his attendance at the ribbon cutting for the Wasilla Creek Wetlands Trail; and 
• spoke to the positive relationships between the Borough and the cities of Houston, Palmer, 

and Wasilla. 

VIII. ADJOURNMENT 

The special meeting adjourned at 9:07 p.m. 
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MAT ANUSKA-SUSITNA BOROUGH 
ASSEMBLY 

I. CALL TO ORDER 

SPECIAL MEETING 
MAY 17, 2016 

The special meeting of the Matanuska-Susitna Borough Assembly was held on Tuesday, 
May 17, 2016, at the Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, Alaska. The 
meeting was called to order at 4 p.m. by Mayor Vern Halter for the purpose of conducting the 
annual evaluation of the Borough Attorney. 

II. ROLL CALL 

Assembly members present and establishing a quorum were: 
Mr. Jim Sykes, Assembly District No. 1 (4:01 p.m.) 

Mr. Matthew Beck, Assembly District No. 2 (Deputy Mayor) 

Mr. George McKee, Assembly District No. 3 
Mr. Steve Colligan, Assembly District No. 4 (arrivedat4:17p.m.) 

Mr. Dan Mayfield, Assembly District No. 5 
Mr. Randall Kowalke, Assembly District No. 7 

Assembly members absent and excused were: 
Ms. Barbara Doty, Assembly District No. 6 

Staff in attendance were: 
Ms. Lonnie R. McKechnie, Borough Clerk 
Mr. John Moosey, Borough Manager 
Mr. Nicholas Spiropoulos, Borough Attorney 
Ms. Brenda J. Henry, Assistant Clerk 

III. APPROVAL OF AGENDA 

Mayor Halter inquired ifthere were any changes to the agenda. 

GENERAL CONSENT: The agenda was approved as presented without objection. 

IV. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Ms. Brenda J. Henry, Assistant Clerk. 

V. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following person spoke to concerns with the public process: Mr. Eugene Carl Haberman. 
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VI. ITEMS OF BUSINESS 

A. Executive Session (For Subjects That Tend To Prejudice The Reputation And Character 
Of Any Person Provided The Person May Request A Public Discussion.) 

1. Annual Evaluation of the Borough Attorney 

Mayor Halter inquired if Mr. Spiropoulos would like his evaluation conducted in public or in 
executive session. 

Mr. Spiropoulos stated that he would like his evaluation to take place in executive session. 

MOTION: 

VOTE: 

Assemblymember Beck moved to enter into executive session for subjects that 
tend to prejudice the reputation and character of any person provided the person 
may request a public discussion, in particular, to conduct the annual evaluation of 
the Borough Attorney. Those present during the executive session will be the 
Mayor, the members of the Assembly, and the Attorney. 

The motion passed without objection and the Assembly entered into executive 
session at 4:07 p.m. 

(Assemblymember Colligan entered the meeting during the executive session.) 

MOTION: 

VOTE: 

MOTION: 

MOTION: 

VOTE: 

Assemblymember Beck moved to exit executive session. 

The motion passed without objection and the Assembly exited executive session 
at 5:27p.m. 

Assemblymember Beck moved to amend the Section 4 of the Attorney's contract 
where it states "entitled to 60 days of notice or pay in lieu of notice" by striking 
"60 days" and inserting "180 days" in its place, to raise the annual salary by 5 
percent, the exact amount to be determined by the Finance Director, and plus 
comp time up to 120 hours per year. 

Assemblymember Mayfield moved a secondary amendment by striking the 
annual salary increase of "five percent" and inserting "seven percent" in its place. 

The secondary amendment failed with Assemblymembers Kowalke and Mayfield 
in support. 

VOTE: The motion passed without objection. 

VII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 
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Mr. Spiropoulos thanked the body for the good discussion. 

Assemblymember Colligan: 
• stated that it was a pleasure to conduct the Attorney's annual evaluation; and 
• opined that Mr. Spiropoulos is very talented and has done an excellent job. 

Assemblymember Sykes: 
• thanked Mr. Spiropoulos for his excellent service; 
• spoke in appreciation of his attention to detail; and 
• stated that the increase was appropriate. 

Assemblymember Kowalke: 
• echoed the comments of the previous speakers; and 
• spoke to his pleasure to having been part of the evaluation process. 

Assemblymember Beck spoke to his appreciation of working with Mr. Spiropoulos. 

Mayor Halter: 
• noted that he concurs with the comments made regarding Mr. Spiropoulos: 
• opined that Mr. Spiropoulos is a top of the line municipal attorney; 
• spoke to his appreciation of working together for the last several years; and 
• thanked Mr. Spiropoulos for his service. 

VIII. ADJOURNMENT 

The special meeting adjourned at 5 :36 p.m. 
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MAT ANUSKA-SUSITNA BOROUGH 
ASSEMBLY 

I. CALL TO ORDER 

REGULAR MEETING 
MAY 17, 2016 

The regular meeting of the Matanuska-Susitna Borough Assembly was held on May 17, 2016, at 
the Borough Assembly Chambers, 350 E. Dahlia Avenue, Palmer, Alaska. The meeting was 
called to order at 6 p.m. by Mayor Vern Halter. 

II. ROLL CALL 

Assembly members present and establishing a quorum were: 
Mr. Jim Sykes, Assembly District No. 1 
Mr. Matthew Beck, Assembly District No. 2 (Deputy Mayor) 

Mr. George McKee, Assembly District No. 3 
Mr. Steve Colligan, Assembly District No. 4 
Mr. Dan Mayfield, Assembly District No. 5 
Mr. Randall Kowalke, Assembly District No. 7 

Assembly members absent and excused were: 
Ms. Barbara Doty, Assembly District No. 6 

Staff in attendance were: 
Ms. Lonnie R. McKechnie, Borough Clerk 
Mr. John Moosey, Borough Manager 
Mr. George Hays, Assistant Borough Manager 
Mr. Nicholas Spiropoulos, Borough Attorney 
Ms. Brenda J. Henry, Assistant Clerk 
Mr. Alex Strawn, Development Services Manager 
Mr. Jude Bilafer, Capital Projects Director 
Ms. Tammy Clayton, Finance Director 
Mr. Terrance Dolan, Public Works Director 
Ms. Eileen Probasco, Planning and Land Use Director 
Mr. Bill Gamble, Emergency Services Director 
Ms. Patty Sullivan, Public Affairs Director 
Mr. Eric Phillips, Community Development Director 
Mr. Eric Wyatt, Information Technology Director 
Ms. Benji Wood, Administrative Assistant 

III. APPROVAL OF AGENDA 

Mayor Halter inquired ifthere were any changes to the agenda. 

MOTION: Assemblymember Beck moved to take up the reconsideration and Mayoral veto 
of Ordinance Serial No. 16-046, prior to the public hearings. 
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VOTE: The motion passed without objection. 

MOTION: Assemblymember Beck moved to remove Resolution Serial No. 16-047 from the 
consent agenda and move to referrals. 

VOTE: The motion passed without objection. 

GENERAL CONSENT: The agenda was approved as amended without objection. 

IV. PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance was led by Mr. Larry De Vilbiss, former Borough Mayor. 

V. MINUTES OF PRECEDING MEETINGS 

A. Special Assembly Meeting: 04/12/16 
B. Special Assembly Meeting: 04/19/16 
C. Regular Assembly Meeting: 04/19/16 
D. Special Assembly Meeting: 04/28/16 
E. Special Assembly Meeting: 05/02/16 
F. Special Assembly Meeting: 05/03/16 
G. Regular Assembly Meeting: 05/03/16 

Mayor Halter inquired if there were any changes/corrections to the special meeting minutes of 
April 12, 2016, April, 19, 2016, the regular meeting minutes of April 19, 2016, the special 
meeting minutes of April 28, 2016, May 2, 2016, or May 3, 2016, or the regular meeting minutes 
of May 3, 2016. 

GENERAL CONSENT: The minutes were approved as presented without objection. 

VI. REPORTS/CORRESPONDENCE 

A. AGENCY REPORTS 

1. Reports from cities 

(There were no reports provided.) 

2. Matanuska-Susitna Borough School District 

(There was no report provided.) 

B. COMMITTEE REPORTS 

1. Joint Assembly/School Board Committee on School Issues 
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(There was no report provided.) 

2. Assembly Public Relations 

(There were no reports provided.) 

C. MANAGER COMMENTS 

1. State/Federal Legislation 
2. Strategic Planning Issues 
3. Manager Evaluation Process 
4. Animal Care - GIS Mapping 

Deputy Darla Erskine, Animal Care and Regulation Officer, reported on the number of licensed 
kennels and catteries within the Borough. 

5. Old Iditarod Elementary School Building Discussion 

Mr. Moosey: 
• related several options that are available to the Assembly for disposition of the Old Iditarod 

Elementary School building; and 
• queried how the Assembly would like to move forward. 

Mayor Halter queried ifthere was any objection to a cost proposal for razing the building and the 
option of the city of Wasilla assuming ownership, being brought back for consideration. 

There was no objection noted. 

Mr. Douglas Clegg of Spring Creek Enterprise, reported on the design for the new skilled 
nursing facility to be constructed on the parcel of land where the Mat-Su Convention and 
Visitors Bureau is currently located; and reported on the location transition and transfer of 
ownership of the Veteran's Wall of Honor. 

D. ATTORNEY COMMENTS 

(There was no report provided.) 

E. CLERK COMMENTS 

Ms. McKechnie: 
• spoke regarding the upcoming meeting schedule; 
• noted that meetings for 4 p.m. on June 7 were double booked; 
• advised that occurred due to the Manager's evaluation being continued to June 7 at 4 p.m., 

which was the same date and time that the Planning Session update was scheduled for; and 
• queried ifthe Assembly would like an update on the Planning Session on June 21, at 3 p.m. 
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Mr. Mayor queried ifthere was any objection to the Clerk bringing back a date in August for the 
Planning Session update. 

There was no objection noted. 

F. CITIZEN AND OTHER CORRESPONDENCE 

1. MSB Board/Committee Minutes: 

a. Alpine RSA Board of Supervisors: Resolution 16-01 
b. Agriculture Advisory Board: 01/20/16 
c. Board of Adjustment and Appeals: 01/11/16, Final Decision for BOAA 16-01 
d. Central Mat-Su FSA Board of Supervisors: 01/25/16 
e. Greater Butte RSA Board of Supervisors: Resolution 16-01 
f. Greater Talkeetna RSA Board of Supervisors: 01/14/16 
g. Knik RSA Board of Supervisors: 10/14/16, Resolution 16-01 
h. Local Emergency Planning Committee: 10/21115 
1. Local Road Service Area Advisory Board: 02/18/16 
J. Planning Commission: 08/03/15, 03/21/16, 04/04/16 
k. Platting Board: 02/04/16, 03/03/16, 03/17/16 
I. West Lakes FSA Board of Supervisors: 02/08/16 
m. Willow FSA Board of Supervisors: 02/11/16 

2. Community Council Minutes: 
3. 
a. Gateway Community Council: 01/28/16, 03/03/16 

The citizen and other correspondence were presented and no comments were noted. 

G. INFORMATIONAL MEMORANDUMS 

1. IM No. 16-097: Reporting Of The Conclusion Of Contract For Bid No. 14-118B To 
Scarsella Bros, Inc. For Parks Highway Connection Machen Road Extension, In The 
Final Contract Amount Of$3,045,043.12. 

2. IM No. 16-100: Reporting Of Conclusion Of Contract For Bid No. 15-121B To Western 
Construction And Equipment, LLC. For Clay Chapman/Knik Knack Mud Shack Road 
Construction, In The Final Contract Amount Of $2,529,935.20. 

The informational memorandums were presented. 

VII. SPECIAL ORDERS 

A. PERSONS TO BE HEARD (Three minutes per person.) 

(There were no persons to be heard.) 
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XI. RECONSIDERATION 

A. Ordinance Serial No. 16-046: An Ordinance Establishing A Temporary Moratorium On 
Marijuana Establishments To Expire On October 19, 2016. (Sponsored By Assemblymember 
Kowalke)(Reconsideration Filed By Assemblymember Beck on May 4, 2016) 

1. IM No. 16-078 

MOTION: 

VOTE: 

Assemblymember Beck moved to reconsider Ordinance Serial No. 16-046 and the 
following amendment: Section 5. Sunset Clause, by inserting "except as provided 
below" to the end of the sentence and adding a new Section 6 to read "Early 
sunset for cultivation facilities. As it applies to marijuana cultivation facilities, 
this moratorium shall expire on August 17, 2016". 

The motion to reconsider passed without objection. 

RECONSIDERED PRIMARY AMENDMENT: Assemblymember Sykes moved a primary 
amendment to Ordinance Serial No. 16-046, 
Section 5. Sunset Clause, by inserting 
"except as provided below" to the end of the 
sentence and adding a new Section 6 to read 
"Early sunset for cultivation facilities. As it 
applies to marijuana cultivation facilities, 
this moratorium shall explfe on 
August 17, 2016". 

VOTE: The primary amendment failed with Assemblymembers Sykes and Colligan in 
support. 

VOTE: The main motion passed without objection. 

MOTION: Assemblymember Beck moved to override the mayoral veto of Ordinance Serial 
No. 16-046. 

VOTE: The motion to override the mayoral veto passed without objection. 

B. PUBLIC HEARINGS (Three minutes per person.) 

1. Ordinance Serial No. 16-053: An Ordinance Accepting And Appropriating September 
2012 Southcentral Flood Disaster Relief Monies In The Amount Of $580,609 From The 
Alaska State Division Of Homeland Security And Emergency Management And The 
Federal Emergency Management Agency To Fund 445, Project No. 55017. 

a. Resolution Serial No. 16-043: A Resolution Amending The Budget For The September 
2012 Southcentral Flood Disaster Relief Monies, Project No. 55017. 

(1) IM No. 16-079 

Mayor Halter opened the public hearing. 
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There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Beck moved to adopt Ordinance Serial No. 16-053 and 
Resolution Serial No. 16-043. 

MOTION: Assemblymember Beck moved a primary amendment to Ordinance Serial 
No. 16-05, by striking "$580,609" and "$336,640" throughout the legislation. 

VOTE: The primary amendment passed without objection. 

MOTION: Assemblymember Beck moved to postpone Ordinance Serial No. 16-053 and 
Resolution Serial No. 16-043 to a time certain of June 7, 2016. 

VOTE: The motion to postpone passed without objection. 

2. Ordinance Serial No. 16-054: An Ordinance Approving A Supplemental Appropriation 
Of $23,690.34 Of Revenues From Public Donations To The Fiscal Year 2016 Animal 
Care And Regulation Division Operating Budget, To Procure Equipment And Supplies 
For Animal Care. 

a. IM No. 16-080 

Mayor Halter opened the public hearing. 

There being no others present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Beck moved to adopt Ordinance Serial No. 16-054. 

VOTE: The motion passed without objection. 

3. Ordinance Serial No. 16-055: An Ordinance Extending The Time Limit For Completion 
Of Borough Capital Projects. 

a. IM No. 16-082 

Mayor Halter opened the public hearing. 

The following person spoke to concerns with the public process: Mr. Eugene Carl Haberman. 

The following person spoke to concerns with rescoped projects within the legislation: 
Mr. Timothy Hale. 

There being no others present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Beck moved to adopt Ordinance Serial No. 16-055. 
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VOTE: The motion passed without objection. 

4. Ordinance Serial No. 16-056: An Ordinance Reappropriating $80,000 From The Capital 
Projects Department Fiscal Year 2016 Operating Budget, Fund 100, To Fund 435, For 
The Fireweed Building Improvements, Project No. 10178. 

a. Resolution Serial No. 16-044: A Resolution Approving The Scope Of Work And 
Budget For The Fireweed Building Improvements, Project No. 10178. 

(1) IM No. 16-083 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Beck moved to adopt Ordinance Serial No. 16-056 and 
Resolution Serial No. 16-044. 

VOTE: The motion passed without objection. 

5. Ordinance Serial No. 16-057: An Ordinance Approving A Supplemental Appropriation 
Of $42,000 From The Talkeetna Fire Service Area Fund Balance, Fund 254, To The 
Fiscal Year 2016 Talkeetna Fire Service Area Operating Budget To Cover Wages And 
Benefits For The Remainder Of Fiscal Year 2016. 

a. IM No. 16-086 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Kowalke moved to adopt Ordinance Serial No. 16-057. 

VOTE: The motion passed without objection. 

6. Ordinance Serial No. 16-058: An Ordinance Approving A Supplemental Appropriation 
Of $50,000 From The Butte Fire Service Area Fund Balance, Fund 251, To The Fiscal 
Year 2016 Butte Fire Service Area Operating Budget To Cover Wages And Benefits For 
The Remainder Of Fiscal Year 2016. 

a. IM No. 16-087 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Sykes moved to adopt Ordinance Serial No. 16-058. 
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VOTE: The motion passed without objection. 

7. Ordinance Serial No. 16-059: An Ordinance Accepting And Appropriating Additional 
Funds For Revision No. 1 In The Amount Of $495,000 From The United States Fish And 
Wildlife Service To Fund 410, Project No. 30114, For Up To 24 Culvert Replacements 
As Part Of The Fish Passage Improvements Project, Project No. 30114. 

a. Resolution Serial No. 16-045: A Resolution Amending The Budget For Revision No. 1 
In The Amount Of $495,000 For Replacement Of Up To 24 Culverts For Fish Passage 
Improvements, Project No. 30114. 

(1) IM No. 16-089 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Beck moved to adopt Ordinance Serial No. 16-059 and 
Resolution Serial No. 16-045. 

VOTE: The motion passed without objection. 

8. Ordinance Serial No. 16-060: An Ordinance Approving An Appropriation Of $90,000 
From Greater Butte Road Service Area No. 26 Fund Balance, Fund 280, To Fund 410, 
Project No. 30046, For Greater Butte Road Service Area No. 26 Capital Projects. 

a. IM No. 16-090 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Sykes moved to adopt Ordinance Serial No. 16-060. 

VOTE: The motion passed without objection. 

9. Ordinance Serial No. 16-061: An Ordinance Approving An Appropriation Of $110,000 
From Knik Road Service Area No. 17 Fund Balance, Fund 274, To Fund 410, Project 
No. 30040, For Knik Road Service Area No. 17 Capital Projects. 

a. IM No. 16-091 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Mayfield moved to adopt Ordinance Serial No. 16-061. 

VOTE: The motion passed without objection. 
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10. Ordinance Serial No. 16-062: An Ordinance Approving An Appropriation Of $46,000 
From Alpine Road Service Area No. 31 Fund Balance, Fund 285, To Fund 410, Project 
No. 30051, For Alpine Road Service Area No. 31 Capital Projects. 

a. IM No. 16-092 

Mayor Halter opened the public hearing. 

There being no one present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: Assemblymember Sykes moved to adopt Ordinance Serial No. 16-062 

VOTE: The motion passed without objection. 

11. Ordinance Serial No. 16-063: An Ordinance Appropriating Up To $1,000,000 From 
The Land Management Permanent Fund, Fund 203, To Parks And Recreation Shop 
Upgrades, Fund 440, Project No. 15039. 

a. Resolution Serial No. 16-046: A Resolution Approving The Amended Budget For Parks 
And Recreation Shop Upgrades, Fund 440, Project No. 15039. 

(1) IM No. 16-093 

Mayor Halter opened the public hearing. 

The following person spoke in concerns that the legislation did not state the size of the building 
to be built: Ms. Beth Fread. 

There being no others present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: 

MOTION: 

Assemblymember Beck moved to adopt Ordinance Serial No. 16-063 and 
Resolution Serial No. 16-046. 

Assemblymember Kowalke moved a primary amendment to Ordinance Serial 
No. 16-063, Resolution Serial No. 16-046, and IM No. 16-093, as follows: 
• IM No. 16-093: 

o insert into the title after project no. 15039 "and appropriate $200,000 for 
Willow Log Cabin Rehabilitation Project, fund 435, project no. 10182; 

o insert into the last paragraph before recommendation of administration: 
"We are also requesting an additional $200,000 be appropriated from the 
Land Management Fund, fund 203, to the Willow Log Cabin 
Rehabilitation Project, fund 435, project no. 10182. Because of prior 
claims of ownership by others, the availability of these funds will be 
contingent upon delivery of clear and insurable title; and 

o in recommendation of administration, after project no. 15039, insert the 
words "and appropriate $200,000 for Willow Log Cabin Rehabilitation 
Project, fund 435, project no. 10182; and 
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MOTION: 

• Ordinance Serial No. 16-063: 
o insert into the title after project no. 15039 "and appropriate $200,000 for 

Willow Log Cabin Rehabilitation Project, fund 435, project no. 10182; 
and 

o insert two new whereas clauses before be it enacted to read: "Whereas, an 
additional $200,000 be appropriated from the Land Management 
fund 203, to the Willow Log Cabin Rehabilitation Project fund 435, 
project No. 10182; and Whereas, these funds will be contingent upon 
delivery of clear and insurable title free of any and all Deeds of Trust, 
outstanding liens, and any other unauthorized obligations or interest 
relating to the property; and 

o in Section 2, appropriation source, insert after project no. 15039 the 
following: "and $200,000 from the Land Management Permanent Fund, 
fund 203, to the Willow Log Cabin Rehabilitation Project, fund 435, 
project no. 10182;" 

• Resolution Serial No. 16-046: 
o insert into the title after project no. 15039 "approving the scope of budget 

and work for Willow Log Cabin Rehabilitation Project, fund 435, project 
no. 10182; and 

o insert two new whereas clauses before the Now Therefore Be It Resolved 
clause, that read: "Whereas, we are also requesting that $200,000 be 
appropriated from the Land Management Fund, fund 203, for the Willow 
Log Cabin Rehabilitation Project, fund 435, project no. 10182; and 
Whereas, the $200,000 will be used for design, rehabilitation, and 
reconstruction of the Willow Log Cabin;" and 

o insert at the end of the Now Therefore Be It Resolved clause the 
following: "and approve the following scope of work and budget for 
project no. 10182; and 

o insert a scope of work that reads: "Design, rehabilitate and reconstruction 
of the Willow Log Cabin; and 

o insert a budget that reads: "Fiscal Year 2016 Land Management 
Permanent Fund Appropriation $200,000, Total budget for project 
no. 10182 $200, 000. 

Assemblymember Kowalke moved a secondary amendment as follows: 
• IM No. 16-093: 

o by striking the words "clear and insurable title free of any and all Deeds of 
Trust, outstanding liens, and any other unauthorized obligations or interest 
relating to the property" and inserting the following in its place: "Because 
of the prior claims of ownership by others, the availability delivery of 
these funds will be contingent upon quitclaim deeds in favor of the 
Borough from both WACO and WHWF." 

• Ordinance Serial No. 16-063: 
o by striking the words "Whereas, these funds will be contingent upon 

delivery of clear and insurable title free of any and all Deeds of Trust, 
outstanding liens, and any other unauthorized obligations or interest 
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relating to the property" and inserting the following in its place: "Whereas, 
because of prior claims of ownership by others, the availability of these 
funds will be contingent upon delivery of quitclaim deeds in favor of the 
Borough from both WACO and WHWF." 

• Resolution Serial No. 16-046: 
o by inserting at the end of the last whereas clause the following words 

"contingent upon delivery of quitclaim deeds in favor of the Borough from 
both WACO and WHWF; and 

o at the end of the scope of work insert the following words: "contingent 
upon delivery of quitclaim deeds in favor of the Borough from both 
WACO and WHWF." 

VOTE: The secondary amendment passed without objection. 

VOTE: The primary amendment passed as amended without objection. 

VOTE: The main motion passed as amended with Assemblymembers McKee and Sykes 
opposed. 

12. Ordinance Serial No. 16-064: An Ordinance Amending MSB Title 25, Elections. 
a. IM No. 16-095 

Mayor Halter opened the public hearing. 

The following person spoke in support of Ordinance Serial No. 16-064: Mr. Timothy Hale. 

The following persons spoke in opposition to Ordinance Serial No. 16-064: Mr. Eugene Carl 
Haberman, 

The following persons spoke in opposition to removing mayoral runoff elections: Mr. Larry 
De Vilbiss, Mr. David Straub, and Ms. Beth Fread. 

There being no others present who wished to testify, the public hearing closed and discussion 
moved to the Assembly. 

MOTION: 

MOTION: 

VOTE: 

VOTE: 

Assemblymember Beck moved to adopt Ordinance Serial No. 16-064 

Assemblymember Beck moved a primary amendment to Ordinance Serial 
No. 16-064, by striking all language throughout the legislation that refers to 
runoff elections. 

The primary amendment passed with Assemblymember Mayfield opposed. 

The main motion passed as amended without objection. 

(The meeting recessed at 7:50 p.m. and reconvened at 8 p.m.) 
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C. AUDIENCE PARTICIPATION (Three minutes per person.) 

The following persons spoke in support of commercial marijuana within the Borough: Ms. Tam 
Boeve, Mr. Gordy Origer, Ms. Peggy France, Ms. Amy Henry, and Mr. Tom Idelman. 

The following persons spoke in support of the Mayoral veto of Ordinance Serial No. 16-046: 
Ms. Krystal Dietrich, Mr. David Straub, and Mr. Tyler Altman. 

The following person spoke to the need for a regional wastewater septage facility: Ms. Helen 
Munoz. 

The following person spoke to concerns regarding his recent conversation with 
Assemblymember Kowalke: Mr. Robert Davis. 

The following person spoke to concerns with the public process: Mr. Eugene Carl Haberman. 

The following person spoke in opposition of the Mayoral veto of Ordinance Serial No. 16-046: 
Mr. Larry De Vilbiss. 

The following persons spoke to concerns with the Brett Memorial Ice Rink fee increases: 
Ms. Kim Carney, Ms. Kendra Johnson, Mr. Fred Wagner, Mr. Eric Bushnell, Ms. Misty Holler, 
and Mr. Gabe Cappel. 

The following person spoke to concerns with placement of items on the agenda: Ms. Beth Fread. 

The following person spoke to the need for interim materials districts within the Borough, in 
support of the Mayoral veto of Ordinance Serial No. 16-046, and noted that industrial hemp is 
not yet legal in Alaska: Ms. Glenda Smith. 

The following person requested reconsideration of Ordinance Serial No. 16-063 and Resolution 
Serial No. 16-046: Ms. Shannon Connolly. 

D. CONSENT AGENDA 

I. RESOLUTIONS 

2. ACTION MEMORANDUMS 

a. AM No. 16-033: Approval Of Change Order No. Two To Contract No. 14-136P With 
Hattenburg, Dilley, And Linnell In The Amount Of $100,000 For Geotechnical Services. 

b. AM No. 16-034: Award Of Bid No. 16-llSB To Alaskan Industries, Inc. In The 
Contract Amount Of $227,800 For Multipurpose Room Flooring Replacement At Big 
Lake And Willow Elementary Schools. 
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c. AM No. 16-035: Approval Of Contract Amendment To Contract No. 13-093P With 
Boutet Company In The Amount Of $626,508. 75 And Extending The Contract To June 
30, 2017, For Construction Management Services. 

d. AM No. 16-036: Award Of Proposal No. 16-081P To The Firms Of CRW Engineering 
Group, LLC., Hattenburg Dilley And Linnell, LLC., And The Boutet Company, Inc. In 
The Contract Amount Not To Exceed $500,000 Per Year, Per Firm For Up To Three 
Years, For Civil Engineering And Environmental Services For Public Infrastructure 
Projects. 

e. AM No. 16-037: Authorizing The Manager To Enter Into An Agreement With The City 
Of Palmer In The Amount Of $334,388 For Fire Protection Services For The Contract 
Period Of July 1, 2016, To June 30, 2017. 

g. AM No. 16-040: Approval Of Contract Amendment To Contract No. 15-157B With 
Bristol Prime Contractors, LLC. In The Amount Of $213,762 For The Lu Young Lane 
Upgrade Project. 

h. AM No. 16-041: Vacate Any Public Interest In A 410-Square Foot Of Right-Of-Way Of 
West Trevett Avenue, In Freeman Anthony Subdivision, Block 1, Lot 1, Plat No. 85-102, 
Located Within Section 10, Township 17 North, Range 2 West, Seward Meridian. 

1. AM No. 16-042: Approval Of Contract Amendment No. 3 To Contract No. 13-117B 
With Shamrock Septic, Increasing The Annual Contract Value An Additional $35,000, 
Not To Exceed An Annual Contract Value Of $175,000 For Leachate Hauling And 
Disposal. 

Ms. McKechnie read the above legislation into the record. 

MOTION: Assemblymember Beck moved to approve the consent agenda as read into the 
record by the Clerk. 

VOTE: The motion passed without objection. 

f. AM No. 16-038: Authorization To Purchase From Microdata In The Amount Of 
$122,985.67 A One-Year Extended Software Maintenance Silver Support Agreement For 
The E-911 System. 

MOTION: Assemblymember Sykes moved to adopt AM No. 16-038. 

VOTE: The motion passed without objection. 

VIII. UNFINISHED BUSINESS 

A. Ordinance Serial No. 16-037: An Ordinance Amending MSB l 7.28.090(A), Adding 
An Interim Materials District Known As Alsop East Pit, Located On A Portion Of Tract 
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A, Point Mack Phase 1 Subdivision, Within Township 15 North, Range 4 West, Section 
27, Seward Meridian. 

1. Ordinance Serial No. 16-037(SUB): An Ordinance Adopting Reasons For Denial Of A 
Proposed Interim Materials District Known As Alsop East Pit, Located On A Portion Of 
Tract A, Point Mack Phase I Subdivision, Within Township 15 North, Range 4 West, 
Section 27, Seward Meridian. 

a. IM No. 16-056 

MOTION PENDING: Assemblymember Mayfield moved to adopt Ordinance Serial 
No. 16-037. 

MOTION: Assemblymember Mayfield moved a pnmary amendment to Ordinance Serial 
No. 16-037, as follows: 
• by inserting after the last whereas clause, the following three whereas clauses 

to read: 
o "Whereas, it is the desire of the Assembly to establish a Point MacKenzie 

Road Improvement Reserve Fund to supplement needed capital 
improvements and maintenance costs associated with increased haul truck 
traffic along Point MacKenzie Road; and 

o Whereas, it is recommended that $0. 75 per cubic yard of all materials 
removed from within this IMD shall be appropriated into the Point 
MacKenzie Road Improvement Reserve Fund; and 

o Whereas, if a severance tax is enacted on gravel, deposits into the Point 
MacKenzie Road Improvement Reserve Fund shall cease. All deposits 
remaining in the Point Mackenzie Road Improvement Fund shall remain 
in the fund until needed by the project;" and 

• by inserting a new Section 4. to read: "Establishment of Fees. A fee of $0. 75 
per cubic yard of all materials removed from within this IMD shall be 
appropriated into the Point MacKenzie Road Improvement Reserve Fund, 
unless a severance tax is enacted." and 

• by renumbering the remaining sections accordingly. 

VOTE: The primary amendment passed with Assemblymember Colligan opposed. 

VOTE: The main motion passed as amended without objection. 

B. Resolution Serial No. 16-023: A Resolution To Adopt The Fiscal Year 2017 Schedule 
Of Rates And Fees Effective July 1, 2016, In Order To Have A Single Document For All 
Rates And Fees In The Matanuska-Susitna Borough. 

1. IM No. 16-046 

PENDING MOTION: Assemblymember Mayfield moved a primary amendment to 
IM No. 16-046, Matanuska-Susitna Borough Fiscal Year 2017 
Schedule of Rates and Fees, as follows: 
• Effective July 1, 2016: 

o line 565, by striking "$13" and inserting "$14" in its place; 
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VOTE: 

MOTION: 

MOTION: 

VOTE: 

VOTE: 

MOTION: 

VOTE: 

MOTION: 

o line 566, by striking "$26" and inserting "$28" in its place; 
o line 567, by striking "$32" and inserting "$34" in its place; 
o line 568, by striking "$45" and inserting "$48" in its place; 
o line 569, by striking "$60" and inserting "$64" in its place. 

• Effective July 1, 2017: 
o line 565, by striking "$14" and inserting "$15" in its place; 
o line 566, by striking "$28" and inserting "$30" in its place; 
o line 567, by striking "$34" and inserting "$36" in its place; 
o line 568, by striking "$48" and inserting "$51" in its place; 

and 
o line 569, by striking "$64" and inserting "$68" in its place. 

The primary amendment passed with Assemblymembers McKee and Colligan 
opposed. 

Assemblymember Beck moved a primary amendment to IM No. 16-046, 
Matanuska-Susitna Borough Fiscal Year 2017 Schedule of Rates and Fees, as 
follows: 
• line 77, by striking "$275" and inserting "$225" in its place; 
• line 78, by striking "$200" and inserting "$180" in its place; 
• line 79, by striking "$300" and inserting "$250" in its place; 
• line 80, by striking "$225" and inserting "$200" in its place; and 
• line 81, by striking "$60" and inserting "$50 in its place. 

Assemblymember Beck moved to suspend the rules and extend the meeting past 
10 p.m. and not to exceed 10:30 p.m. 

The motion passed without objection. 

The primary amendment passed with Assemblymember McKee opposed. 

Assemblymember Sykes moved a primary amendment to Resolution Serial 
No. 16-023, in the Now Therefore Be It Resolved clause, by inserting at the end 
of 1) the words "except for changes in landfill fees which will take effect 
January 1, 2017" to read: "Now Therefore Be It Resolved, that the Assembly: 1) 
adopts the fiscal year 2017 schedule of rates and fees to take effect July 1, 2016, 
except for changes in landfill fees, which will take effect January 1, 2017." 

The primary amendment failed (tie vote) with Assemblymembers Sykes, Beck, 
and Mayfield in support and Assemblymembers McKee, Kowalke, and Colligan 
opposed. The motion failed with Mayor Halter invoking his voting privilege in 
opposition. 

Assemblymember Colligan moved a primary amendment to IM No. 16-046, 
Matanuska-Susitna Borough Fiscal Year 2017 Schedule of Rates and Fees. 
line 530, by striking "$125" and inserting "$115" in its place. 
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VOTE: 

MOTION: 

VOTE: 

IX. VETO 

The primary amendment failed (tie vote) with Assemblymembers McKee, 
Colligan, and Beck in support and Assemblymembers Sykes, Kowalke, and 
Mayfield opposed. The motion failed with Mayor Halter invoking his voting 
privilege in opposition. 

Assemblymember Colligan moved to postpone Resolution Serial No. 16-023, to 
a time certain of June 7, 2016, and to direct the Manager and staff to calculate the 
appropriate rate for the Central Landfill that is equivalent to the transfer stations. 

The motion failed (tie vote) with Assemblymembers McKee, Colligan, and Beck 
in support and Assemblymembers Sykes, Kowalke, and Mayfield opposed. The 
motion passed with Mayor Halter invoking his voting privilege in the affirmative. 

A. Motion To Override Any Possible Mayoral Veto On Fiscal Year 2017 Budget Items 
(Ordinance Serial No. 16-016). 

1. Ordinance Serial No. 16-016: An Ordinance Appropriating Monies From The Central 
Treasury For The Borough Operating Funds, Enterprise Funds, Education Operating 
Fund, And Capital Funds; Establishing The Rate Of Levy For All Borough Functions For 
The Fiscal Year Beginning July 1, 2016, And Ending June 30, 2017, And Setting The 
Surcharge Rate For The Wireline And Wireless Enhanced 911 Systems For The Period 
Of July 1, 2016, Through June 30, 2017. 

(There were no budget vetoes presented.) 

X. NEW BUSINESS 

A. INTRODUCTIONS (For public hearing- 06/07/16 Assembly Chambers) 

1. Ordinance Serial No. 16-065: An Ordinance Authorizing The Issuance Of State Of 
Alaska Lease Revenue Refunding Bonds, Series 2016 (Goose Creek Correctional Center 
Project) In An Amount Not To Exceed $65,000,000; Approving The Form And 
Substance Of A Second Supplement To Trust Indenture, A Third Amendment To Lease 
Purchase Agreement, A Refunding Trust Agreement, And A Bond Purchase Agreement; 
Authorizing An Offering Document; Making Certain Findings And Determinations; 
Authorizing The Execution Of Documents And Instruments Necessary Or Convenient To 
Accomplish The Foregoing; And Containing Other Provisions Relating To The Subject. 

a. IM No. 16-101 

2. Ordinance Serial No. 16-021: An Ordinance Adopting MSB 8.41, Marijuana Related 
Facilities License Referrals. (Sponsored By Assemblymember Sykes) 

a. IM No. 16-027 
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3. Ordinance Serial No. 16-022: An Ordinance Amending MSB 15.24.030, Adopting The 
Matanuska-Susitna Borough Metropolitan Planning Organization Self-Assessment. 

a. IM No. 16-034 

4. Ordinance Serial No. 16-066: An Ordinance Reappropriating $25,000 To A Security 
Card Upgrade Project Fund. 

a. Resolution Serial No. 16-048: A Resolution Approving The Scope Of Work And 
Budget For A Security Card Upgrade Project. 

(1) IM No. 16-099 

5. Ordinance Serial No. 16-067: An Ordinance Accepting And Appropriating $16,988.40 
In Project Income For The Rail Extension From Port Mackenzie To The Mainline, 
Project 
No. 75001. 

a. Resolution Serial No. 16-049: A Resolution Approving The Scope Of Work And 
Budget For Project Income On The Rail Extension From Port Mackenzie To The 
Maineline Project. 

(1) IM No. 16-102 

6. Ordinance Serial No. 16-068: An Ordinance Reappropriating $230,000 To An 
Information Technology Strategic Plan Support Project Fund. 

a. Resolution Serial No. 16-050: A Resolution Approving The Scope Of Work And 
Budget For An Information Technology Strategic Plan Support Project Fund. 

(1) IM No. 16-103 

7. Ordinance Serial No. 16-069: An Ordinance Amending MSB 2.47, Boroughwide 
Records Management Program. 

a. IM No. 16-105 

8. Ordinance Serial No. 16-070: An Ordinance Reappropriating $95,000 From The 
Capital Projects Department Fiscal Year 2016 Operating Budget, Fund 100, To Project 
No. 47048, Fund 490, For Engineering, Environmental, And Survey Work For Fiscal 
Year 2017 Capital Projects Throughout The Borough. 

a. IM No. 16-107 

Ms. McKechnie read the above legislation into the record. 

MOTION: Assemblymember Beck moved to introduce the legislation as read into the record 
by the Clerk and set the public hearing for June 7, 2016. 

VOTE: The motion passed without objection. 

MAYORAL NOMINATIONS AND APPOINTMENTS 

1. VACANCY REPORT 
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Mayor Halter requested the following confirmations: 
Emergency Medical Services Board 

Sandy Hoeft, resignation 
Local Emergency Planning Committee 

Alyssa Farrar 

Talkeetna Flood Control Service Area No. 7 
Israel Mahay 

MOTION: Assemblymember Beck moved confirm the Mayor's appointments and 
resignation. 

VOTE: The motion passed without objection. 

C. OTHER NEW BUSINESS 

(There was no other new business.) 

D. REFERRALS (For referral to the Planning Commission for 90 days or other date 
specified by the Assembly) 

1. Resolution Serial No. 16-047: A Resolution Supporting Planning Efforts To Develop A 
Regional Transportation Planning Partnership Process To Ensure Better Communication 
And Collaboration Between The Alaska State Department Of Transportation And Public 
Facilities, The Borough, And The Cities Of Palmer, Wasilla, And Houston. 

a. IM No. 16-109 

MOTION: Assemblymember Beck moved to refer Resolution Serial No. 16-047 to the 
Planning Commission and the Transportation Advisory Board for a period of 
90 days. 

VOTE: The motion passed without objection. 

XII. MAYOR, ASSEMBLY, AND STAFF COMMENTS 

Mr. Spiropoulos advised that he would not be present for the June 7, 2016, Assembly meeting. 

Mr. Moosey: 
• reported on the pounds of expired medication received during the Drug Take Back Day 

event; and 
• advised that he would be bringing the recreation bond resolution back for the next meeting, 

unless there was any objection. 

Assemblymember Beck advised that he will be gone June 7, and requested that it be a different 
date. 
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Ms. McKechnie spoke to the date by which bond propositions would need to be adopted to make 
the October ballot. 

Assemblymember Colligan: 
• stated that he is looking forward to taking up the fees and rates at the next meeting; and 
• noted that there is a cost to providing services. 

Assemblymember McKee: 
• spoke to concerns with the fees and rates schedule; 
• stated that there is no mechanism in place to collect fees; and 
• spoke to concerns with subsidizing fees. 

Assemblymember Sykes: 
• stated that he appreciated the discussion this evening; 
• spoke to his appreciation of public participation; 
• noted that public opinion on marijuana could change in October; 
• spoke in support of the referral process for legislation; 
• stated that he agrees with Mr. Haberman on that he does not like the idea of a closed canvas 
• spoke to the canvassing process of absentee and questioned ballots; 
• opined that there needs to be a balance between protecting private information and an open 

public process; and 
• spoke in support of legislation containing the name of funds as well as the fund number. 

MOTION: Assemblymember Sykes moved to direct the Manager that legislation that 
appropriates funds contain the name of the fund as well as the fund number. 

VOTE: The motion passed without objection. 

Assemblymember Sykes stated that he is looking forward to working on the recreation bond. 

Assemblymember Mayfield: 
• thanked the body for their support of the Alsop IMD; 
• opined that it could be an innovative way to provide funding for future road projects; 
• opined that the fees and rates have been discussed ad nauseam; and 
• opined that the body has reached a compromise that all residents may not be happy with. 

Assemblymember Beck thanked the body for the meeting. 

Mayor Halter: 
• spoke in support of the discussion regarding the Alsop IMD; 
• stated that he knew he would be overridden on his veto of the marijuana moratorium; 
• reiterated that he believes the State should regulate marijuana; 
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• noted that prohibition does not work and that jails are over populated with low level 
offenders; 

• opined that it will be costly for the Borough to regulate marijuana by way of additional Code 
Compliance Officers and Planning staff; 

XIII. EXECUTIVE SESSION 

(There was no executive session held.) 

XIV. ADJOURNMENT 

The regular meeting adjourned at 10:25 p.m. 
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