MatSu’s Economy—Where Is It?

ALASKA ECONOMIC,

@ TALASKA®W® g5

FORECAST
forINDUSTRIES
and OCCUPATIONS

IS ALASKA

IN A RECESSION?

Matanuska-Susitna Borough School District
November 17th, 2016
Neal Fried, Economist, Alaska Department of Labor


http://www.google.com/imgres?imgurl=http://www.life123.com/bm.pix/mardi-gras-beads.s600x600.jpg&imgrefurl=http://www.life123.com/holidays/party-themes/mardi-gras-party/mardi-gras-beads.shtml&h=282&w=425&sz=71&tbnid=tVqXGGinwGuLjM:&tbnh=84&tbnw=126&prev=/images%3Fq%3Dmardi%2Bgras%2Bsymbols&hl=en&usg=__5rXjcG_ivZFTUNnAHyI8gc4KItM=&ei=TDOES4fANo7ktQOro90d&sa=X&oi=image_result&resnum=4&ct=image&ved=0CBAQ9QEwAw
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http%3A%2F%2Fwww.homesandland.com%2FReal-Estate-Agents%2FTalkeetna%2CAK%2F&ei=sT0TVf-KEZftoAT_yYKIDg&bvm=bv.89217033,d.cGU&psig=AFQjCNH6lVDKNxiH6vkJXHl3F8aJ33868g&ust=1427410716576148
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http%3A%2F%2Fwww.homesandland.com%2FReal-Estate-Agents%2FTalkeetna%2CAK%2F&ei=sT0TVf-KEZftoAT_yYKIDg&bvm=bv.89217033,d.cGU&psig=AFQjCNH6lVDKNxiH6vkJXHl3F8aJ33868g&ust=1427410716576148
http://labor.state.ak.us/trends/jun07.pdf
http://labor.state.ak.us/trends/dec05.pdf
https://www.google.com/imgres?imgurl=http%3A%2F%2Fwww.matsuk12.us%2Fcms%2Flib%2FAK01000953%2FCentricity%2FTemplate%2F3%2Flogos%2Fmatsu.png&imgrefurl=http%3A%2F%2Fwww.matsuk12.us%2F&docid=fcKPrsac4krXuM&tbnid=B_-Q6zSijcIvdM%3A&w=145&h=145&bih=795&biw=1149&ved=0ahUKEwjsu8WiwP7PAhXE7xQKHfr4BYwQxiAIAg&iact=c&ictx=1

How Alaska Ranks

Unemployment Rate'
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Just Keeps On Growing--Should Not Be
Taken For Granted
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Better Than Most Places--Up

Annual wage and salary employment changes
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Employment Growth Just Keeps On
Trucking

MatSu annual employment growth
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Where MatSu Residents Work-
So,What Happens In The Rest Of The State Matters

Mat-Su Borough 55%

North Slope 99 A
”_ Rest of State 4%

Fairbanks NSB 1% Kenai Pen. Borough 1%

|
Anchorage 30%

Excludes uniformed military, federal and self-employed workers, 2014
Sources:Alaska DepartmentofLabor and Workforce Development Research and Analysis



This Is How Things Are Shaping Up In
Anchorage In 2016

Number of Jobs Gained and Lost in 2016, first 8 months
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Does this look like a recession?

Alaska’s Total Wage and Salary Employment

Over-the-year change
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This Is How Things Are Shaping Up In AK In 2016
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Number of Jobs Gained and Lost in 2016, first 6 month
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Oil Industry Losses In AK Began Last Year
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Number Of MatSu Residents Working On The Slope

(In 2014 MatSu residents earned $258 million in the oil
Industry) 2.5 x average
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Sources:Alaska DepartmentofLabor and Workforce Development,Research and Analysis



Previous Oil and Gas Employment Losses
In Alaska

Oil and gas employment losses in AK
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Part of the Exclusive Club

Median Household
Income-2015

Ranking State

1 Maryland $75,847

2 Haw aii $73,486

4 New Jersey $72,222

5 Connecticut $71,346

Source: U.S. Census Bureau, ACS,
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Mat-Su’s and Anchorage’s Unemployment
Rates Rising A Bit

Unemployment rate
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“Work is about a search for daily meaning as well as daily bread.” Studs Terkel



A Big Reason Commuting Occurs

2015 annual average earnings

watsu | $42,731

Statewide

Anchorage $56,822

North Slope




Single-Family Home Prices

Av erage Sales Prices of Single-Family Home, 2nd quarter 2016

MatSu -

$269,882

Fairbanks -

$248,118

Juneau -

$402,089

Kenal -

$250,077

Statewide -

$327,220

Source: Alaska Department of

Labor and Workforce Development, Research and Analysis Section.



Housing Prices Were A Better Deal In The MatSu
In 1990 But Remain A Pretty Good Deal

Ratio of single family home price-Anchorage/MatSu
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Source: Valley Board of Realtors, MLS.



Percent of Valley Residents Working In
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The Valley--Not Much Change
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In Anchorage
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You House The State! Only A Slight
Exaggeration-Building Permits 2015

Juneau 4% Mat-Su Borough 37%

You built more than a third of
the housing in the state and
only hav e 14 percent of the
population.

Fairbanks NSB 10%

™~
Rest of State 9%

N
Anchorage 35% Kenai Pen. Borough 5%



Building Permit Activity Perks Up In The MatSu

MatSu Borough Housing Unit Activity
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Sources:Alaska DepartmentofLabor and Workforce Development,Research and Analysis



Home S

(1st 3 quarters of 2016 shows little change)

Single family home sales in the MatSu

ales
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ACTIVE LISTINGS, MAY 2-8

CITY 2015 2016 % Change
Anchorage 428 702 64.0%
Big Lake 61 37 -39.3%
Chugiak 30 49 63.3%
Eagle River 134 171 27.6%
Fairbanks 54 56 3.7%
Halibut Cove 6 4 -33.3%
Homer 114 98 -14.0%
Kenai 60 93 55.0%
Kodiak 23 17 -26.1%
North Pole 22 13 -40.9%
Palmer 107 125 16.8%
Seldovia 13 19 46.2%
Seward 13 15 15.4%
Sitka 12 12 0.0%
Soldotna 147 140 -4.8%
Talkeetna 32 25 -21.9%
Wasilla 343 454 32.4%
Willow 60 54 -10.0%

rce: MLS

Total +425 or up 26%



Foreclosures, Little Sign Of Much Change

Palmer Recording District, Foreclosures, 1980-2016
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Growth In The MatSu School Enrrolilment Has Been An

Anomaly
Percent change 2015-2016
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Source: AK Department of Education
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The Distribution of MatSu's
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And This Is The Distribution Of The
MatSu Population Today, 2015
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After ThreeYears of Decline The Trend Has
Finally Reversed ltself

number of registered pickups in the Valley
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And 9,565 registered snowmachines in 2015--peaked at 11,048 in 2008 Source: Division of Motor Vehicles.






